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(Text of Governor Stassen’s budget meésage on Page 3.
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Inclusion of a homestead lien
provision in the- old age as-
sistance law and raxsmg of the
amount of propeity a reqipxent
<may own from $3,500 to $5.000.
‘estimated 1o cut OAA cosls
.for the biennium by $250 000,

An increase from 8 {o' 10 per
cent in the iren ore -ogcupa-
tional and royaly taxes, esgi-‘
mated 1o Taise’ $1,525,000 addi-
tional revenue. - '
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SENATOR CARAWAY

‘Washington, Feb, 1——(!(’)-—~Halj&:
Caraway of Arkausas, only Wotn-
an’ senator, had caxe for lunch
day—a-. cake with 21 candles, |

It was given her by office asm-
ciales on her birthday anniversar;
Asked- what milesione she ; w
passing, she grinned and declardd:
“T ain't a-saying!”

An admmlslrahvc cnst' as-
sessment of 5 per cent on trunik.
.highway and game and [lish
funds, cstimated to add  §1.-
800,000 to the revenue Ilund
during the Lwo years.
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all state inspection agencics, j
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‘the colm of a dozen Iand' musie, | / control, {olaling some lwo or ! quk Group
L cumedy and the formal ‘srace of hree millions a year, paid intoy i

.th‘ revenue fund and mad}cl
t<uby=ct to legislative appropri-
w\hon and budgeling control,

A three- pmnt pmgr'wm dr.ahng
wilh sex criminals was sent, to {he

. j which the Governor wanls Minnessla Legislalure _today: By
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T Approximaldly the Same ap- } bDardS Anthony P'xrk Salely

" propriations for the = univer-
In a recommendalion’ mgned ¥
" Roscoe 8. Moore,- chairman ot 1
board of citizens formed followi
atlacks on women in the .St An
thony ‘Park - district’ last Oclobe
the -legislators were ‘requested:
consider changes. in-“the prese
;parole. pracedure, . More adequa
! psychological and mental examina-
tions for sex offenders- and addi
| tional facijlities for the ireatmen
"of such ecriminals were urged.
The recommendaiion comes afig
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Governor Stassen 1,ecommended to the Legislature
: today applopuatlons totaling. $92,987,323 for the nexp
biennium, a ppronmatel\{ the same.as e:\pendltules forthe!
current two years, but with slashes for most! departments

gnd some ins -
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sity and for state school aids

as dubingthe current bienni-

um, with a. $l,687,5p0 build-
ing program for the ymiversity
and ofher state instithtions.

The Governor's privted budget
table is”worked out on the basis
of canc¢llation of all wmnexpende
balances, not hitherto] dohe, an
routing jof all receipts mow appro-
priated - automatically | to various
depariments through ‘jhe revenue
propriation,
th past ap-
give an ac-
proposals.

so that comparison w!
propriations does rot
curate picture of his
“SAVING” EXPLAINED

While total appropriigtions of the
1937 Legislature were ¢nly $61,316,-
419, exclusive of relief, this figure
doés not include reiippropriated
balances and fees recgived by va-

\ Including these itelns, Stassen
estimated total expendijures for the
current biennium at $42,340,195. As
against this total, he groposed ex-
penditures of $79,300,82g during the
next biennium,.or $3,089,372 less,
All but $605,860 df the re-
duction, however, ij account-
‘ed for by the fact that income
tax school aid durinf the cur-
rent biennium will tefal around
$13,035,512 because 4f the in-
clusion of one exira 35 per pu~
pil payment, while #furing the
next biennium it {will total
only $10,600,000 on the regular
- ‘basis. This differenct aceounts
for $2,433,512 of the|reduction
shown in the table.
Stassen recommenddd that the
$10,900,000 recommended by ‘the
previous administration for direct
relief be appropriated,iplus an ad-
ditional $1,100,000 for syeterans’ re-
lief now administered %y the Board
of Control, and aid to]jneedy high
and  college  students,
amounting to some $309,000 a year,
and heretofore borrowed by the
State Executive council under the
so-callc?d Calamity act)

ADVISES BORROWINTG ,
This brings the rellef total to

twelve millions, whith Stassen
recommends be finanepd by bor-
rowing.

. In addition, he would borrow
about $4,500,000 which e said will
be needed to meet defliciencies in
various state agencies, jbut chiefly
for relief and old agel assistance,
His building program flso would
be financed by borrowling, bring-
ing the total borrowing}to $18,187,-
500. — )
PLANS DEBT REDUCYION

Despite the borrowing, Stassen
estimated that through fetirements
of existing debt during the next
two years, -the state's {total debt
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u‘rill be reduced about nine million
dollars in the neéxt biennium, from
$132,883,045 to $123,774,951,

The new buildings he recom-
mengded are a new fleld crop build-
ing at University farm and a class
room building on the main Uni-
versity campus at $450,000 each; a
school building at the hoys’ train-
ing school at Red Wing, $110,000;
a new school building at the
School for Feeble-minded at Fari-
bault, $150,000; a new power plant
at Fergus Falls hospital for the in-
sane, $290,000; &190 000 to complete
Unit B of the new physical edu-
cation plant at the Bemidji State
Teachers college, and $47,500 for a
sewage system at the Minnesota
Soldiers home in Minneapolis.

ASKS PROPERTY LEVY

Stassen recommended a one-~mill
levy on property each year for the
revenue fund, but wgnts the total
state property levy kept at 10.mills
or less by elimination of the 1-mill
road and hridge tax, the .23 mill
university tax and the tenth of a
mill veterans relief iax.

He tied his plan to cut out the
road and bridge levy, all of which
is allocated .to counties for their
road and bridge funds, with con-
tinuation of the l-cent increase in
the gasoline tax, one-third of
which goes to counties for their
road and bridge funds. Unless the
1-mill tax is eliminated, Stassen
said, he is opposed to continuation
of the gasoline tax increase.

The 1-mill property levy, togeth-
er. with his proposed increase in
iron ore taxes and the 5 per cent
assessment against highway and
game and fish funds, the Governor
estimated, will provide sufficient
revenue to meet all appropriations
the next two years with a $66,000
balance,

ASKS IRON TAX STUDY

Stassen’s recommendation for in-
clusion of the homestead lien pro-
vision in thé old age assistance law

would make Minttesota’s act con- ;=

form to that of Wisconsin. I
would give the state lien rights
on homesteads to repay assistance
grants. - ’

He also proposed that the pro-
vision requiring children to con-
fribute to support of aged' andg
needy parents, when tible, bd
strengthened. At present this pro-
vision ‘in the law is virtually all 1
dead letter,

In addition to recommending an
increases in the iron ore occupa-

tional and royalty taxes from 8 to|

10 per cent, Stassen urged that an
interim legislative committee })e
named to study the entire prob-
lem of iron ore taxation, with par-
ticular reference to the debt prob-
lems of Iron Range communities.

His budget picture, he said, is
based on the premise that his re-
organization - proposals, calling for
consolidation of similar agencies

dling a1l state insprchon SCIV~

ices,

This department would include
not only the commerce, sccurities,
banking and fire marshal divisions
now under the Commerce commis-
sion, but. also’ liguor and oil in-
spection, hotel inspection and the
division of weights and measures,
now under the Railroad and Ware-
house commission.

- The tax collection functions of
the oil inspection and liquor con-
trol *divisions, however, woyld be
handed over to a new department
of taxation under Stassen’s plan.

AID"FOR YOUNG, BLIND

The total appropriation ror state
institutions under the Board of
Control would be about the same
under Stassen’s budget, but the
Moose Lake hospital for the In-
sane would receive an $187,000 in-
crease, one or two others swould
get small increases, and most would
be cut in varying amounts.

Stassen recommended the same
maintenance appro’priation for the

university as in 1937, $7,000,000,}

but would cut miscellaneous uni-
versity  appropriafions  $178,000.
While old age assistance would be
cut $250,000, Stassen rerommends
an ihcrease_of $500,000 for aid to
dependent children and $38,000 for
aid to the blind.

A new appropriation recom-
mended would be $50,000 for the
State Respurces commission, for-
merly the State Planning board.
Because of the culs in various de-
partments, Stassen also asked fpr
a contingent fund of $300,000, to be
used tc meet any emergencies by
the budget director.

BORROW TRUST FUNDS

In recommending the same ap-
propriation for state school aids,
Stassen urged -that the supple-
mental aid, designed to assist poor-
er school distriets, be increased
some and the apportionment aids
cut. o
The budget dxrector shou]d be
required to reduce allotments to
departments if revenues fall below

estimates, the Governor .said. He;

also suggested that the Legislature
pass a special act to permit bor-

rowing of relief funds from the}

state trust funds at \I5 per cent
interest. -

The Trust funds, he sald now
have ten millions idle cash on
hand because they cannot obtain
investments at the required 3 per
cent interest rate, .

The Governor told the legisla-
tors that the net deficit in the
Highway department January 1
was $1,625,236, To meet the situa-
tion, he said, the department is
cufting its maintenance budget to
$6,000,000 for 1939, as compared to
a total of $11,679,447 wused for
maintenance in 1938,

and simplification of procedure, as
well as  a quartenty allotment
budget system with real budgetary
control, are adopted by the Legis-
lature,

§' REVIVES CIVIL SERVICE

He also recommended civil serv-
ice again, and included an appro-
priation of $120,000 a year for it in
his budget. .

A surprise was his plan to
abolish the State Commerce
comwission as such, and sub- .
stifute a new department hanw

Lommen Lashes
At Shipstead

State Senator George H. Lom-
men, Eveleth Farmer-Laborite who
was chairman of the recent state
convention of the party, lashed:
back today at Senator Henrik Ship-
stead in a vitriolic statement pre-
dicting “political oblivion” for the
senior United States senator.’
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The Senalk, =after a brie
oven. parliament ary procedu
day, postponeg =for 24 hours
action on commi itee proposa.
several appintrzrents by I
Governor Elper A. Bensorin
confirmed.

The list ingluced the nam
William Mahney, liquor  cc
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