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SENATE LIQUOR CONTROL COMMITTEE

SUBCOMMITTEE TO STUDY LIQUOR LAWS

REPORT OF SUBCOMMITTEE

The subcommittée of the committee on Liquor Control,
"concerned with the advisability of the revision of the liquor
laws, begs leave to report as follows:

SUBCOMMITTEE AUTHORIZATION

The committee on Rules and Legislative Expense activated
the‘cbmmittee on Liquor Control and assigned as a study:
”Ad&iéability of revision of liquor control laws and
fecommendations for revision, 1f any. (This study, if
the coﬁmittee shall determine, may be cariried on
'jointly with the subcommittee of the Judiciary )
Cdmmittee.)” |
The study was delegated to the reporting subcommittee.

PRELIMINARY CONSIDERATIONS

Existing laws relating to non-intoxicating malt liquors
find théir origin in 1933. Existing laws relating to intoxi-
cating liquors predate prohibition in some inétances, but the
existing system for the distribution and sale théreqf find
their origin in the Extra Session of 1934. The entire subject
is compiled in Minnesota Statutes 1965, Chapter 340, the
arrangement of the chaptér having been established in the
codification of the general laws known as Revised Statutes of

1945,



Over the years the numerous parts of Chaptér 340 have
been substantially amended. Many of the amendments combine
the regulation of non-intoxicating and inﬁoxicating malt liquor
and intoxicating liquor and carve out exceptions for certéin
geozraphical areas. As a result if is difficult-to ascertain
the exisﬁing law on tHe subject without resorting to the deci-
sions of the courts and the numerous opinions of tﬁe attorney
general.

When a series of laws on the subject have been in exisftence
for more than 30 years, they should be reviewed to determine
A whether or not updafing ié necessary in order to meet the needs
ofAchangihgrtimes. Sometimes in order to review the statutes
it -is firét necessary to rewrite them.éb as to embody within
thelr ianguage the interptetations of theicourts. Unless this
js.done, tbéy;are not understandable. Théﬁgubdommittee has
underﬁaken to make the becr and liquor laws understandable.

The subcommittee however has not undertaken to recommend
a revision of the policy &and philosophy éf the law because it
does not believe that this can satisfactorily be done until
such time as the legislatufé first ehactsAin statutory form
this'exiéting law as.it has been construed by the courts and
the attorney general.
THE_STUDY

The subcommittee has undertaken to segregate the laws
relating to non-intoxicating malt liquors and the laws relating

to intoxicating liquors, naking as few changes in the text of



the existing statutes as are necessary to accomplish this segre-
gation and to rearrange the segregated material in an orderly
and logical sequence.

The laws relating to non—intpxicating malt liquor are
céllected in a proposal labeled as the "non-intoxicating malt
liquor act." The laws relating to intoxicating liquors are
collected in a proposal labeled as the "intoxicating liquor
.actj” Your subcommittee has prepared a memorandum explaining
each section and part of each of the proposals in relationship
to the existing statutory provisions and the reasons for each
paft,of each of the proposals.

RECOMMENDATIONS

The subcommittee recommends the enactment into law of its
proposals in bill form, each of which is attached and‘labeled
respectively "A Bill for an Act Regulating Non—intoxiCﬁting
Malt Liguor" and "A Bill for .an Act Regulating Intoxicating
Liquor" for the reasohs set forth in this report and the memo-
randum attached to each of the bills.

The subcommittee also recommends that, with reference
to ekisting legal provisiogs relating to certain geographical
areas, the existing special or local acts be treated in the
manner suggested in the memoranda.

In reference to non-intoxicating malt liquor licenses
of less than one year's duration, which under existing law are

permitted only in Houston county, the subcommittee recommends

that a special act for Houston county be enacted in the



form attached to this report and for the reasons explained in
the memorandum attached to the proposal of the subcommittee

relating to the regulation of non-intoxicating malt liquor.
Respectfully submitted,

JOHN H. McKEE

John H. McKee, Chairman

RCBERT R. DUNLAP

Robert R. Dunlap
W. J. FRANZ

W. J. Franz
HAROLD KALTNA

Harold Kalina

L. W. LARSON

L. W, Larson

MICHAEL E, McGUIRE

Michael E. McGuilre

EDWARD G, NOVAK

Edward G. Novak
JOHN L. OLSON

John L. Olson

Dated December 22 , 1966,



. A BILL FOR AN ACT
RELATING TO THE VILLAGES OF BROVNSVILLE,
' CALEDONIA, EITZEN, HOKAH, HOUSTON, -
LA CRESCENT, AND SPRING GROVE IN HOUSTON
COUNTY AND THE COUNTY OF HOUSTON;
PERMITTING SUCH VILLAGES AND THE COUNTY
TO ISSUE LICENSES FOR THE SALE OF
NON=INTOXICATING MALT LIQUORS FOR A
PERIOD OF LESS THAN ONE YEAR. ‘
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MINNESOTA:
Section 1. Any/of the villages of Brownsville, Caledonia,
Eitzen, Hokah, Houston,vLa Crescent, and Spring Grove in Houston
county, and the county of Houston may issue licenses for the
s&le of non-intoxicating malt liquors for a period of less than
~one year, notwithstanding any iéw to the contrary.
Sec. 2. This act is effective as to each specific local
government unit named in Section 1 upon its approval by the

memvers of the governing vody thereof and upon compliance with

Minnesota Statutes 1965, Secﬁion‘6U5.02l.




A BILL FOR AN ACT

REGULATING NON-INTOXICATING MALT LIQUOR AND
PROVIDING PENALTIES FOR THE VIOLATION OF

THE PROVISIONS THEREOF; AMENDING MINNESOTA
STATUTES 1965, CHAPTER 340 BY ADDING SECTIONS
THERETO; MINNESOTA STATUTES 1965, SECTIONS
340.01; 3“0 02; AND REPEALING MINVESOTA
STATUTBS 1965, SECTIONS 340.013; 340.021;
340.022; 340.023; 340.025; 340, 026 340, 03;
340.04; 3“0 053 AND 340 06.

© BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MINNESOTA:
Section 1. Minnesota Statutes 1965, Chapter 340, is amended
by adding a section to read:

(340.001] [DEFINITIONS] Subdivision 1. Tor the purposes

of the non-intoxicatine malt liquor act,except where the context

otherwise requires, the terms defined in this section shall have

the meanings given them.

Subd. 2. ©Non-intoxicating malt liquor is any malt liquor

containing not less than one-~half of one per cent alcohol by

volume nor more than 3.2 per cent alcohol by weight and is a

Hh

fermented malt beverage for the purposes of Minnesota Statutes:

1965, Sections 340.44 to 340.56.

Subd. 3. Commissioner,6 is_ the liquor control commissioner.

Subd. 4. On-sale” is any sale of non-intoxicating malt

1

liquor to be consumed on the licensed premises.,




Subd. 5. "Cff-sale' is any sale of non-intoxicating malt

or for the promotion of sports where the serving of

liguor to be consumed off the premises. -

Subd. 6. Municipality means any city, village, or borough.

Subd. 7. A bona fide club is an organization organized for

sccial purposes, business purposes, for intellectual improvement,

nen-intoxicating malt ligquor is incidental to and not the main

pﬁrpose of the club.

subd. 8. An affiliate ox subsidiary company of a

manufacturer shall be one in which the manufacturer or its

stockholdexrs own a majority of the stock.

Sec. 2. Minnesota Statutes 1965; Section 340.01, is amended
to réad: | ' ; " -

340.01 [LICENSES] .There is‘hereby conferred upon the
soverning body of each county?meiéygnviéiage; and wvereugh

municipality in the state the authority to license and regulate

the business of vendors at retail orx wholesaie of non-intoxicating
malt liquors within their respective jurisdictions, to impoge a.
license fee therefor and to provide for the punishment of any
vioiation'of any sﬁch.regulations according to the provisions
of law; provided, that no such busi. ¢ 55 wmay Ee licensed by the

county board to be located in any town, unless the consent of



the governing body of such town, if organized, is filed with
the application for such license. BRefore any town board shall
give consent to the issuance of any license by the county board

in their township, they shall have secured the written

recommendation and ﬁhe accompanying statement provided for in
'the following barégraph.

No license shall be issued or renewed by the county board
after application has been made therefor until.said county board

shall have secured the written recommendation of the sheriff and

of the county attorney. Said recommendation shall be accompanied

by a statement attesting that to the best of their knowledge the

applicant has not, within a period of five years prior to the
date af such application, violated any law relating to the sale

of non-intoxicating malt liquor or of intoxicating liquor and

2

l

hat in théir judgment the applicant will complg with the laws
and regulations relating to the conduct of sai@business in'the
event said license is issued or renewed. Befo?e issuing or
renawing any iicensé,'the county bogrd shall éonsider thé
recdmmendation bf the sheriff and the county attorney, the
character and reputation of the applicant, the‘nature of the
business to be conducted, and the type of prémises and propriéty

of the location of said lLusiness.



Persens—he}diﬁg-%ieenses=sﬁali~h§Evpermia-any~minef~ﬁa'
ieiEer—cr—remain-in-Ehe-reem—whefe-n@n«inﬁexieaﬁing-maiﬁ—liquef'~
is-being~seid-gf—serveé—uhieas~aeeempamieé»by-hismpafenEnef—&egqi
guaréiaﬁ7 ‘No license shall be issued or renewed if the applicaét

within a period of five vcars prior to the date of such application

Fh

has been convicted of viclating any law relating to the sale of

non-intoxicating malt liquor or of intoxicating liquox.
Sec. 3. Minnesota Statutes 1965, Chapter 340, is amended -

by adding a section to read:

[340.013] [NON-INTCXICATING MALT LIQUOR LICENSE FEES;

DIVISiONJ4‘One-ha1f of the fee received by the county for license

to sell non-intoxicating malt liquors, at wholesale or retail,

~in anv town in the county shall be paid to the town board where

such business is located.

Sec. 4., Minnesota Statutes 1965, Section 340.02, is amended

to read:

'340.02 [LICENSE WiEX REJQUIRED TC SELL; FEES.] Subdivision 1.

-

Zxcept 2s provided in this section, it shall be unlawful to sell

non-intoxicating malt liquors, at retail, or wholesale, except

when licensed as hercinafter provided. Satesy-nowevers-may-be

ftreue~a~-ticens
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Subd. 2. ["ON-SALE" TFEES.] Retail "on-sale' licenses shall
seumit the licensee to sell such non-intoxicating malt liquors
' /

for consumption on the licensed premises, and the license fee

therefor shall be $10 per annum, unless the countyj-eiztys-viitlage

or pereuzn municipality wherein the premises are situated shall

fix a higher fee to be paid to such countyj-eitys-vittage; or

bereuzh municipality. "Cn-sale" licenses shall be granted only?
to drug stores, restaurants, hotels, bona fide clubs, and
establishments for the sale of non=-intoxicating malt beverages,
cigars, cigarettes, all forms of tobacco, beverages, and soft
drinks at retailyi-previded-that-ne-manufaeturer-or-whelesaler
ofwsuéﬁ—ﬁcn“intexieaﬁimgmmait“iiqﬁestshaiimhave~any“ewnership;
inwwhéie~orwiﬁ~pafeg“in"the~bu3iﬁé38~®£maﬁymiicensee"hﬁidiug—an
“@n*sa&eu“Eéeenserﬂ“A~bena?£ideme%ubnghdefmseeéions«3%979&753é679Q;
am’a3é9783m86~3é97@6—is¥anwerganizatien~§@£uséeiaimernbusiness
purposes»exwfewwLn%e%ieetuaiﬂimprevémenﬁfm@rwﬁewmEheﬂpremeﬁieﬁ
eé—spafts;mwhefemthe~sérviﬂgﬁefﬂsmehwncl«inﬁexiea%ing“ma%€~iiqmers
is—iﬁeiéenﬁa%“ané¥meﬁwﬁhe»majérwpnfpeseﬂeéwﬁhe=e%mb.

Subd. 3. ["OFF-SALE'; FEES.] Retail "off-sale" licenses
shail permit the licensee to sell non-intoxicating malt liquors
in original pagkages for consumption off the premises only, and

the ‘license fee therefor shall be not more than $15 per annum.

Bubdr~hs-~The~Liquer-centret-ecemmisgioner-may-L38ue=an
“en-gete--license~to~any-raitrcad-cempany-operating-within-£he

state-wakeh~shaltl~permit~sueh-vatlroad-company=-4o-aeld




ncn*inéoxicating~ma1t—iiquor:-in?iﬁs~d£n£ng~ears;~bﬁ££ee“ears;
cafc-cars;—and—obséfvation-ca s+-such-~eompany-shati-keep-a-duptieate
o£~such-&iccﬁse-posted-inweach~car~where—sueh-maia-iiquers—are
scrvcdv~~ESch-rai}rcad~company~app1yihg~£er~sﬁghjéﬁeense-sha%i
pay*to*the—iiquo;;controi~cemmi33i6ner—a—£ee-o£-$25-£0r-such-iiéﬁhsé

\

nd-§2-for-cacn~duplicate~thereof;-wnien-fee-shati-be-paid-inte *

€

o

ne-state-treasurys

Subd. 4. [COMMON CARRIER LICENSES; FEES] The liquor’

control commissioner may license a person certificated by either

the state of Minnesota or the United States of America, or an

acency thereof, as a common carrier engazed in the business of

transvorting persons for hire in interstate or intrastate commerce

to sell, at "on-sale." non-intoxicatine malt liquors, but no such

icense shall be issued - -unless such common carrier serves meals

H

coxr lunches in the place where such non-intoxicating malt liquors

are to be sold. A person applving for such a license shall pay

the liguor control commissioner a fee of $25 per annum for such

license_and $2 for each duplicate thereof. The duplicate of each

license shall be posted in each place where non~intoxicating malt

ligucrs are sold by such person. A licensee under this provision

mav_serve non-intoxicatingz malt liquors onlv to a bona fide

assenzer thereof who is actually being transported in interstate

oY intitrastate commerce.,




Sutd. 5. [WHOLSSALE LICENSE; FEES)] The commissioner may
tzsue wx\Lesale licenses upon application and payment of a license

fee of $10 per annum, which license shall permit the licensee to

sell non-intoxicatin; wsl: heverages to holders of on or off-sale

)

retail licenses. Th

o
O
3

©

cherefor shall be paid into. the state

trzasury. Any person licensed Uﬁdef—ﬁijheSGE&“SE&ﬁUE&S;”SB@Ei@ﬁ

'

34954682 as a manufac:iurer or wholesaler of ‘intoxicating malt

ligquor, shall not be required to obtain any such license and
e i ot et

may sell non-intoxicating malt beverages at wholesale without

fu tne“ license. -

Subd. 6. [ MANUFACTURER; PRCHIBITICNSJ No manufacturer of

non-intoxicating malt licuer, nor anvy affiliate or subsidiary

companv of such manufactivrcer, shall sell such non-intéxicating :

malc liguor except as providz:d in this section.

Subdr-6r-=No-manufaczvrar-ef~non~intoxteating-malte-iquorsy
ncraany~a££i%iate=ow~subsiaigryuuempan7~e£"sueh~maﬁu£aetureg;
saeri-seti~such- %iqmor~exeepf~as—hereia—resérieEedfM—Ahnafﬁiiiaﬁe
or-subsidiary- eombaﬁy—sh rr-ne-one - ir~wnweh ~such-manufacturer-oxr
tes-steeknoiders-own-a-matortiy-of-the~stoecks

Subd. 5% 7. [MANUFACTURER; SALES.] A manufaétﬁrer of

non-intoxicating malt llguor may, without license, sell such

Icuor to licensed dealers nolding either 'one-sale™ or "off-sale




enses, and may sell and deliver the same in quantities of' not

less than two gallons, direct to consumers at their homes.

Subd. #x 8. [PERSCNS ELIGIBLE.] Licenses hereunder shall

be issued only to persons wic are citizens of the United States

and who are of good moral character and repute, who have attained

the age of 21 years and wno are proprietors of the establishments
for

which the licenses are issued.
Subdr~8+-~-Ne~-manufaeturer~or-waeltesater-shatij-direetliy~or
indiveetiys-er-through-a-subsidiary-er~affitiate-eorporations-oy

fieeys-direetery~steckholdev~ov-partner-theresfs~gives

lendé-er-advaneg-any-moneys-eredits-er~otner-thing-ef-value~te-any

vezailer-ow-to- any-person- for-the- bene FfE - ef-fe%ieéneﬁnanwaeEai&ef¥

nor-ia LHISH"*”IVC“"iCﬁd“”ltauG7“Or“ e%k to-any- pcrscn"any furnitures

(2]

ixtaress-fittingss-or-cqui ament;~nor—sh&}%~any~manu£aeﬁurer-er

+

who ers-directlty-~or-indirceciys-have-any~-interest~-iny-oxr=-pay

3
H
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Fi4

fors-any- reta*i ticensess-or-advanees-furnitshy-tend- er-~xve»meney
for-the-payment-of-retailt-ticense-fees-or-any-expense-ineident-€e
the*obtaiming-of-such-iicense;mn®r~sha&%"any~manu£aeEufer»er

whotesaicr-become~bound=-in-any- nanncr-“dxfeu tly-or-indireet 1y-£er

-

he-repayment-of anymzounw‘ ade-tos-or-the-

ct
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utfiltiment-of-any
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cr-wnoiesalers-wmays
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tde~signs-to-~retatterss
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provided-the~cest-of~such-signss

N

tn-the~-agsregates-furnisheds;

fentj-or-rented-by-any-manufacturer-or-wholesater-to-any-retaiter
shaii-not*cxcced-$i86-cxc1usive-of-erectien;~ins attations-and

e

repatr-chargess-but-nothing-nerein-shati-be~construed-as-affeeting

4

sizns-owned-and-lccated-in-the-st zate-on- Aprtt-165-19435-by-any

such-manufacturer-or-whoiesa ert-{b}~fufnish-insiée~sign37

misceiltancous-advertising-matter;-and- c“her~ tems-not-to-execeeds

sgregates-a-cost-of-325-in~any-calendar-year-to-any-ene

. .

recatiers-{ey-furnish-or-maintain-for-retatters- sucn—equzpment

as-is-desizned-and-intended- fo-preserve-a né—maimﬁaiﬁ-ﬁhe-samiﬁafy

dispensing-cf-non=intexicating-matt-iiquorss-provided-the-expense

incurred-tneraby-does-not-exceed-the-sun-ef-525~per-tap~-pey

caiendar-yearj-no-part-ci-wnieh-shati-be~paid-in-eash-to~any
retaiierg~1d§ acquzwc within-ten-days-after-Aprii-165~-19435~any

furniiuze;“fixtures;~fittings;"andwequipment“@rwany~vaiid~iien

hireen-or-interesé-ther ~whieh- were- aetualiy- imsﬁai%e&~em"tﬂe
srewmiseg-of-any-retatter-prior-co~April- i6-~x9é3*~{e7 ~lease~o¥

Icnd-to-thz-owner-of-the-premtsesy~or-to-any-retailer -now-or
ter-occupying-the-premisessy-any-farnttures~fixturesy-£itetngay
and-equipment-actuatty-tocated~on-satd-premises ~on-Aprit~165-51943.

Subdr~9v--Any-such-manufacturer-or-wholtesaler~who - -withia
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ten~days-after-Aprit }6;"%9é3§u©wn%”amymfufﬂtﬁufe;wax;af85~
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Subds-iZs--Any-pereeca-wne-shati-vielate-the-provisioens-e
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misdemeaner-and-eaeh-violaticn-shall-constitute-a- separefe-esfenses
Subd. 9. [LICENSES; DURATIONJ ALl licenses for the sale
cf non-in LoxLPaLLn malt liquor shall be issued for a period of
o ._wenr, except that for the purpose of coordinatingz the time of

10



exniration of licenses 1r ceneral, such licenses may be Jssued

for a shorter time to expixc at a given period of the vear, in

which case a pro rata fee siall be charzed.

Subd. 10. [MANUFACTURER'S EMPLOYEZS SALES] A manufacturer

of non-intoxicatine malt Licuor may, without license, sell

ng malt beverazes to any employee of such

e

non-incexicat

meaufaciturer or to any former employvee who has retired from such

emnlovment because of age ox physical disability. Such beverages

s~211 be sold for consuny ion off the premises only, and the

arou old to anv one perscn in anv one week, together with

.

any intoxicatlng malt licuor sold under Minnesota Statutes,

Section 340.413, shall nct exceed 768 fluid ounces.

subd. 11. [LICENS SLS; FIE REFUNDS; CERTAIN EXTENSIONS.]

In case cduring the term of any 'off-sale" or 'on-sale"

icating malt beverazes license, the place of business

any licensee _shall he destroved or so damaged by fire, or

ctherwise, that the licensee shall cease to carry on the licensed

business, or in case the business of the licensee shall cease by

1,

reascon of nis illness or death, or if it shall become unlawful

for the licensee to carry on the licensed business under his

license, except when such license is revoked, the licensing

authority may, upon the happeninz of any such event, refund to

the licensee or to his estate such part of the license fee paid

11




bv him as corresponds to the time such license had yet to run.

Ta case of death of anvy licensee of any "off-sale’ or 'on-sale'

non-intoxicating malt beverages, his personal representative is

hereby authorized to continue operation of said business for not

b}

mere than 90 days after the death of such licensee. This section

hall apply to licenses issued after January l, 1944,

Subd. 12. [3.2 LICENSEES; EDE*{AL LIQUOR STA’VIPS] No license

for the sa 1e of mon- lntoxnca ingz malt liquor, containing not more

than 3.2 per cent of alcohol by wejght, shall be issued to anvy

person who is also the owner and holder of, or to wnhom therxe is

hereafter issued, a federal LbLall liquor dealer's special tax

stanp for the sale of intoxicating liquor at any place unless

-

there has also been issued to such person a license to sell

intoxicating ligquor pursuant to the laws of this state at such

place; and the non-intoxicating malt liquor license of any person

who is also the owner and holcder of, or to whom there is hereafter

issued, such federal retail Lquor dealer's special-stamp, and

who deoes not have a license to sell intoxicating ligquors pursuant

to_the laws of this state for such place, shall be forthwith

-

revoked hy the governing bhody issuing the same, without notice

and without a hearingz on such revocation.

Subd. 13. [LICENS 'E‘; MISDEMEANGR TO HCLD FEDERAL LIQUOR

STAVPS] Any verson wac s3:113 non-intoxicating malt liquor,

12



centaining not more than 3.2 per cent alcohol by weicht, while
. ' iy olt 3

holdine or exhibiting in his place of business a federal retail

licucr dealer's special tax stamp, without havinz an intoxicating

|
It
fa!

uor license under the laws of Minnesota, shall be guilty of a

Sec. 5. Minnesota Statutes 1965, Chapter 340, is amended
by adding a section to read:

[340.031] [MANUFACTURERS AND WHCLESALERS] Subdivision 1.

No manufacturer or wholesaler of non-intoxicating malt liquor

shall have any ownershic, ia whole or in part, in the business

ci anv 1 censce holding a2 'on-sale’ license.

guhd. 2. No mannfaciurcr or wholesaler shall, directly or

indirectlv . or throush a suhuidiary or affiliate corpdration, OF

v anv officer, direcior. scockholder, or partner thereof, give,

3 * - - - £
end. or advance any moner, cvedit, oxr cthey thing of value to

i~

henefit or relief of anv

anv retailer or to any nz:son for t

rerailer. nor furnish. ecive, lend, lease,.or sell to any person

Lla

anv furniture, fixtures, fittings, or ecuipment; NoY shall anvy

manufacturer or wholesaler, directly or indirectlv, have any

» 1 .
interest in. or nay for, any retail licenses, or advance, furnish,

lend. or cive money “or -2 wayment of retail license fees or any

svnense incident to chz c-taiaine of such license; nor shall any

t-come hound in any manner, directly




or indirectlv, for the renavment of any loan made to, or the

fulfillment of any financial oblization of, any retailer; except

that manufacturers or whalesalers may:

(a) furnish, lend, cor rent outside Signs to retailers,

-

vprovided the cost of such signs, in the ageregate, furnished,

.in the agc

lent, cr rented by anvy menufacturer or wholesaler to any retailer

shall nct exceed $100, exclusive of er ectlon installation, and

63
w
m
-
(a1
(@)
)
as)
3

roes; but nothing herein shall be construed as affecting

sizns owned and located in the state on April 16, 1943, by any

uchn danuLacLurer or wholesaler; (b) furnish insjide signs,

miscellaneous advertis sing ma

-

tter, and other items not to exceed,

regate, a cost of $25 in any calendar year to any one

b Q

retailer; (¢) furnish or maintain for retailers such equipment as

is caswcqed and 1nte wded to preserve and maintain the sanitary

5

dispensing of non-intoxicating malt liquors, provided the expense

incurred thereby does not exceed the sum of $25 -per tap per

calendar vear, no part of wnich shall be paid in cash to any

4 % . -~ = B V VJ > -
gai 1 r; kd) lease or Jond ©o Lhe owner of the premises, or to

anv_retailer now or nercefter occupying the premises, any furniture,

ivtures, fittings, and equinment actually located on said premises

Any vetailer wno shall »e a partyv o any violation of this

sub vas ion or who shall receive the benefits thereof shall be

14



ecqually euilty of a violation of the provisions thereof and shall

be subiect to the penalty hereinafter provided.

Anv person who shall violate the provisions of this

e

subdivis

on is cuilty of a ¢ross misdemeanor, and each violation

shall constitute a separate offense.

Subd. 3. No manufacturer or wholesaler shall hereafter,

directly or indirectly, or throuch a subsidiary or affiliate

corvoration, or by any officer, director, stockholder, or partner,

enter into any agzreenent, oral or written, whether or not

incorporated in any chattel mortesace, conditional sales contract,

bill of sale, lease land contract, mortgage, deed, or other

instrument, wherein and waereby any retailer is required to

purchase the non-intoxicatingz malt liquor of any manufacturer to

-

the exclusion, in whole or in part, of the products of other

Sec. 6. Minnesota Statutes 1965, Chapter 340, 'is amended

o

y adding a section to read:

[340.032] [IMPCRTERS.] Subdivision 1. No non-intoxicating

malt liquor shall be shipoed into this state except by a person

]
i

<
e

~icensecd in the manner pro ed in Minnesota Statutes, Section.

Subc. 2. All non-intoxicating malt liquors manufactured

ate of Minnesota may be shipved into this state

15



for sale onlv to a licensed Minnesota wholesaler and shall be

unloaded into such wholesaler's warchouse in Minnesota, and said

licensed wholesaler shall distribute said malt beverages from

such warchouse; provided that the requirements of this section

w
[

a o warehousing shall not apply to a wholesaler located in any

agc-

f
O

ining state which permits Minnesota wholesale licensees to

“deliver malt beverages to retailers without warehousing in that

state.
Sec. 7. Minnesota Statutes 1965, Chapter 340, is amended

by adding a section to read:

[340.033] [SIZE CF CONTAINERS] Notwithstanding any law or

rezulation of any state department to the contrary, non-intoxicating

malt liguors may be sold in containers which:contain 128 ounces

cf such non-intoxicating maelt liguor.

‘Sec. 8. Minnesota Statutes 1965, Chapter 340, is amended

W
o

by addinz a section to ¥

[340.034) [SALES; CLOSING HCURS] Subdivision 1. No sale of -

=]
i)
=

non-intexicating maltc 1licucy shall be made between the hours of

crne a.m. and eight a.m. on any week day Monday through Saturday

5

nalil

)]

inclusive. Neither s

n

ny sale of such licuor be wade on any

Sunday batween the houres of one a.m. and twelve o'clock noon, nor

between the hours of cne:a.m. and eight o'clock p.m. on any

election cdav in the distr

ct in which

);
N

“the election is held,

16
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except that the =2over

5
it

-~
[

-
fial

p)

body of a municipality may allow such

szle in such municipality during such hours while only a town

.

election is being held in such municipality.

Subd. 2. It sh2ll 'z ha2yond the power of any political

suodivision of this state to authorize or permit the sale of

non-intoxicating malt liquers at hours when such sale is

Fe

.
oIren

hited by the provisions of this section, but such political

suhdivisions may, within the time the laws of this state permit

such sale, further limit tie hours of sale of non-intoxicating

liguors, providéd that such limited hours for sale shall apply

to both non-intoxicating nal: liquors and intoxicating ligquors.

Subd. 3. Any violation of this section is a miscdemeanor

"and shall also be cause for the revocation or suspension of the

license of the offender.

7

Sec. 9. Minnesota ftatutes 1965, Chapter 340, is amended -

by adding a section to read:

[340,035] [MINCRS.] . Suhdivision 1. Tt shall be unlawful

(1) Licensese or his zwmplovee to sell or serve non-intoxicating

mzit liguor to any mincy 0¥ fo permit anv minor to consume

-

icuoxr on the licensed premices or to

non~intowicating malc

17
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A

[

X

o

¢
}

)

]

permit any minor to loiter or to remain in the room where

non-intoxicating malt liquor is being sold or served unless

accompanied by his parent or legal guardian;

(2) Person other than the parent or legal guardian to procure

non-intoxicatine malt liquor for any minor;

(3) Person to induce a wminor to purchase or procure

non-intoxicating malt liguor;

- (4) Minor to misrepresent his age for the purpose of

obtaining non=intoxicating malt liquor;

(5) Minor to consume any non-intoxicating malt liquor unless

in the company of his parent or guardian;

(6) Minor to have in his. possession any non-intoxicating

.

smz2lt liguor, with intent to consume same at a 1aée other than
y) )

the household of his parent or guardian. Possession of such

non-intoxicating malt liquor at_a place other than the household

of his parent or guardiah shall be prima facie evidence of intent

to consume the same at a .place other than the household of his

parent or guardian.

Subd. 2. A person violating any provision of this section

is guilty of a misdemeanor.

Sec. 10. Minnesota Statutes 1965, Chapter 340,.is amended

by adding a section to read: -

[340.036] [PENALTIES.] Except where a different penalty

is otherwise pfovided for, a person violating a provision of

this act is guilty of a misdemeanor.

18




Sec. 1l. Minnesota Statutes 1965, Chapter 340, is amended

/N~ R

by adding a section to read:
[SAVINCS CLAUS:Z.] None of the provisions contained

tc 13 snall be deemed to in any way abropgate any’

riznt or nrivileze of anv municipality, or of any person, which

existed immediately prior to the effective date of this act.

It is contemvlated by the vrovisions of this section that no

municivality or person snall be deprived of any right or

malt licuor act.

Sec. 12. Minnesota Statutes 1965, Chapter 340, is amended o
by adding a section to read:

[340.038) [CITATION.] This act may be cited as the

norn-intoxicating malt licuor act. None of its provisions,

nowever, shall be construed to apply to a non-intoxicating malt

licuvor containing less than 1/2 of one percent of alcohol by

volume.

See. 13. [REPEALER.] MNinnesota Statutes 1965, Sections

340.013, 340.021, 340.022, 340.023, 340.025, 340.026, 340.03,

340.04, 340.05, and 340.06, are repealed. -,
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MEMORANDUM

Section 1. The definitions in subdivisions 1 through 10
are the same as in Section 340.07, subdivisions 1 and 2. The
definition‘éf municipality in subdivision ll is thé definition
in Section 340.07, subdivision 3, but changed so és to include |
a county, because‘cohnties have been authorized to issue resort
- licenses 1n two cases;
Subd. 12 1s the same as Section 3&0;07,'subd; b, .
Subd. 13 is a redraft of Sectiony3ﬂo.07,»subd. S; required
in order to clearly set forth what the legislature undoubtedly
‘intended when it enacted Section 340.411 iﬁ 1963. |

Immediately prior to the énactment 6; 340.411, exclusive
liquo:_storés, Vbn" and "off-sale," could sell as4a matter of
right, in addition to liquor, tébacco products in éll forms, ice.
3.2 beer, and soft drinks. 340.411 retained this right for
"off-sale" establishments but took 1t awdy for "on—sa1e" and
combination "on" and "off-sale' establiéhments except when
authorized by the municipality. In these latﬁer establishments, .
when likewise authorized by the municipality,’they could séll
food. A conflict in the laws discussed was thus created. To
resolve this conflict, subdivision 13 1s drafted so as to retain
for all the establishments thé right they had prior to the
enactment of 340.411, leaving the municipality to authorize only

the selling of food in the. case of "on-sale" and combination




Mon" and "off~Sale"'piaces.' The term "food" was changed to

"operate a restaurant or td sell food for consumption on the

" premises when authorized by the municipality" in order to.

eliminate the possibility that "food" might be construed to

“include groceéries and meats, which was never intended by the

legislature.
In order to conform with this definition, the language of

3&0.“11 1s being changed elscwhere in the bill.

The stricken proviso in subdivision 13 permitted a liquork
establishment in Dakota county to seiltfood. In view of the .
definition .in subdivision 13 resulting from the enactment of
340,411, there is no longer any necessity for this proviSo,
and né speciél law is necessary. | |

Subd. 13, although rewritten, continues to recogﬁize the

ownership and management.of exclusive 1iqu9r stores. ?he authority

of a municipality to operite an exclusive liquor store has been
removéd from the definition ahd placed elsewhere in the draft_‘
so that i1t will be readily recognizable.

Subd. 14. This subdivision prior to rewriting was Section
340.07, subd. 6. Under the terms thereof, the definition applied
to cities of the first, second, and third blasseé and certain
Villages. Cities of the fourth class andVVillages under 5,000
were excluded by the enactment of 340.411, to which referénce
has previously been made, if the municipality permitted food
to be sold in any "én~saie” establishment or in any combination’

"en' and ”offnsale" establishment, the language of which is in



direct conflict with Section 340.07, Subd. 6, both as to places
and seating. To resolvé this conflict and at the same time'carry
| out the legislative intént, the food authorization which ‘appears
in this dréfﬁ uﬁder the definition of "exclusive liquor store"
is tied to a restaurant, as well as permitting the sale of food
for consumption on the premises, and the restaurant definition
retains the classification of cities of the first, second, and
third classes ahd certain villages as it appears in 340.07, Subd. 6,
but includes cifies of the fourth class énd Villages of 10,000 |
population or less without any 1imitati5n on seating capacity or
anything else other than what the muﬁicipality shall determine.
By the changes in the definition of exclusive liquor stofe
and the definition of restaurant and thelrewfite of Section '
340.411 as iﬁ will'appear latef“in the bill, the conflicts have
been resolved and the prgvisions of the b11l clearly set forth-
the legislative intent. | 7 |
Subdivision 15 is the same as Section 340.07, subdivision 7,
except that a‘congressionaily.chartered veterans.organization
is included. This 1s required soﬁthat the definition be coﬁsistent
with the existing provisions of Section 340.11, Subdivision 6, |
wnich recognizes certain veterans organizatiéns as clubsr’
| Subdivisions 16 and 17, defining medicines and general food
stores, are the same as 3&0.07, Subdivisiéns 8 and 9.
Sectibn 2. This section amends 350008 and changes only
internal references in Subdivisions 1 and 2 to conform wish the

bill.




ASubdivisioﬁ’N.isvrenumbefed Subdivision 3, and the bond ;fi -"
form thérein is ﬁade subjéct to~the approval of the attorney
general insteéd of the liquor control commissioner, which is
cohsisteht with other requirements in other state laws.

Section 3 amends Minnesota Statﬁtes.l965, Section 340.09 |
so that the intérnal references will conform with the bill. |

Section 4 amends Section 340,10 removing the obsbleter
provisioﬁs on publicaiion of regulations, specifically stating
that the regulations of the commissioner are subject to the
administrative procedure regulations, except that his regulatiOns
may be printed in book form.

Section 5 amends Minnesota Statutes 1965, Section 340.11,
so as to include iﬁ one section ali the licensing proviéions
relating to intoxicating liquoé;“

Subdivision 1 is substantially the text of the first two
sentences of 340.11, Subdiviéion 1, except that sales without
2 license referred to therein appear in Sﬁbdivision 15.

Subdivision 2 is the existing provision relating to
ianufacturers"and wholesalers‘vlicenses-cbntained in 346.11,‘
Subdivision‘i, slightly rearranged. | H
| VTha/last-sentence of old Subdivision l;irelating to approval
of ”off—sale" licenses appears in Subdivision 4 of this‘section.

Subd. 3. This subdivisién relates to common carrier licenses,
railroads aﬂd airlines and is a rewrite of 340.11, Subd. 2,'which
originally applied to a ridlycad company, a dining car.compaﬁy, a
sleeping car company, a water transportation company, or‘other
vcoﬁmom carrier. it conforms to the existing practice and regula-

tions of the commlssioner. ’ , : ' ’
- T y e
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Subd. 4. .This subdivision felétes io approval of‘licensés;
tﬁe text of which was fornerly in 340.11, Subd. 3, and also |
encompasses thé'léstréentcnce of 3“0.11, Subd; 1; |

Subd. 5 is the same as cection 340.11, Subd. 4, rewritten to
change internal fefefences and to eliminate the reference to 'the
governing bodies of a municipality."
o Subc. 6 is subd. 5 of section 340.11, rewritten, and relates
to the number of "on-sale" licenses which may be iséued.by first
and second class cities. The part thereof shown to be strickén in»
the draft and which relates to the city of Duluth should be the
subject of a special act which the city of Duluth shall cause to
have introduced at the next legislatiVe session. Unless a specialv 
act for Duluth is enactec, il the intoxicating liquor act is passed,
the authority of tﬂe city will:pe gone after the closerof therl969:
legislative sessioh. |

0ld subd. 6 of section 340.11, which appears deleted at the
end of new subd. €, is the authority for issuing "on-sale" ligquor
licenses to bona fidé clubs that have been in éxisténce for 20 years
or to veterans' organizations which have been in existence for 10
years prior to 1961, even in municipdlities having municipally owned
- liquor stores. This authority now‘appears,in sec. 5 at the end of
subd. 11 when read with sec. 8, subd. 4. o
| Subdivision 7 is the substance of 340;11, subdivision 7,

except that the special acts therein contained are shown in the

1]

tricken material. In order to accomplish revision . of the liguor

},J

aws, these speclal acts must be eliminated. Under the savings

clause at the end of the bill, the rights conferredvbj these



spécial acts will contihug for,tﬁo years so-as to enable the”muni-bf
cipalities affebtea,.wthver‘theyvmay bé to get special acts
vénacﬁed at the neit'legiélative sessionl The special acts in the
stricken material appear to rolate to New Ulm, Waseca, Mankato, and
Stillwater. They may also relate to other places which the sub=
comnittee 1is unable to determines. '

Subd. 8. This subdivision is the same as subd. 8 of section

340.11 and relates‘to gdditional licenses in St.vLouis county, but

the word "such" was stricken and the words '"on-sale'" inserted in

[ ]
©

ieu thereof for purposoé of dlarity.
Subd. 9. This 1is a specific'grant of power for the issuance
of "on-~sale" llcenses ‘at the Mlnneapolls -St. Paul airport. Thé
existing grant of thlo pover appears in section 340, 07, subds. 3 and lO
Subd. 10. This is a specific grant of power not presently in
Chapter 340, which authorizesvgounties to issue intoxicating liquor
licenses when the county is specifically authérized by law so to

do. The purpose of including subdivision 10 in the bill is to be

sure that a licensee of the county is subject to all the provisions

Fal

of the intoxicating liguor act.
Subdivision 11. This iz a rewrite of 340.11, subdivision 10,
ancd is the basic authoritc: fcr the issuance of intoxicating

licuor licenses to a notel, & club, a restaurant, and an exclusive
licuor store. It also CO‘balWS the DTOVlSlonS of section 340.11,
subdivision 6, as to bona fice club licenses. The existing
svodivision, wlthin the number of ligquor licenses authorized,

apparently authorizes the issuance of liquor licenses to-a hotel



or club or exclusive liguor store in a city of the first, second,v‘“

vnird, or fourth class or a village; it‘authorizés the issuance
of the same kind of 1ioensevto a restaurant in a city of the
first, second, or thifd class, in villages over 10,000, and in
cities having a population in excess of 3,000 persons which are
adjacent tobthe cities of the third class. It appérently does ‘
not authorize the issuance of a regtaurant license to a village
under 10,000, to a.borough, orAﬁo other foufth claés cities.

. The enactment in 1963 of section 340.411, with the approval of
‘Vthé governing body, auﬁhorized the sale of food in any "on-sale"
or combingtion "on" and "off-sale" establishment,vregardless(of
the class of'the muhicipality, This-is rebognizéd in subdivisidn'
11 as it is rewritten, and a liquor license may be'issued to any
festaurant, with the size of thé restaurant being govérned by

the definition ofvrestaurant éppearing_elsewhere in the billf

The material in existing subdivision 10 relating tb alrports

is stricken because the type of airpoft is covered in the defin-
ition of municipality. The material with reference to municipal
‘iiquor stores in old subdivision 10 is stricken because mﬁhicipal
liquor stores are treatedvelsewbére in the bill, as well as the
issuance of "off-sale" and "on-sale" 1licenses or a combination
"on-sale" and "off-sale" license todthe‘same person in cities of
the fourth class, villages under 10,000, and borbughs. 'The}last
senténce of old subdivision 10, relating to cities and villagesb

having over 5,000 and not more than 10,000 population and for

licensing of "on-sdle" in restaurants in lieu of the establishment -



ofﬂexclUSive iiquor stores, noulopger hgs any meaning in view .
of the change brought abocut by}the 1963 act previously referred.té.
Subdivision 12. ‘This is the specific authbrity for issuiﬁg
combination "on" and "off-sale" licenses which presently appears
in 340.11, subdivisicn 10, and is referred to in 340.116 and also
in 340.07, subdivision 5. and in 340.11, subdivision 11. Tt
- includes the savings clause in subdivisi&h 11 as to change in
population ahd 1s similar to section 340.116, which is being -
repealed.'

Sutd. 13. This subdivision contains the substance of 340.11,

92}
[&]

vbd. 11, rearranged and rewritten, excépt that the language in.
subd. 11l relating éo Dulutn is dropped, and Duluth may need a
special act if it 1is to retain the pgwers.confefred after the close
of the 1669 legislative session. The language thereiﬁ relating to
cities of the fourth class, villages, and boroughs which have in-
creased'their populétion’over 10,000 1s contained in Sec. 5, subd;’lZ;

| Subdivision 14. This is the same as section 340.11, sub-
divisioh 12, except Tor the correction of erroneous internal
-references., . |

0ld subdivisions 13, 16, 18, and 19 of 340.11 have been

stricken., Subdivision 1- is obsolete &according to the village

attorney of Proctor; subcéivision 16 was declared unconstitutional

in Arens vs. Village of rogers, 240 Minn. 386; subdivision 18,
applying only to the city of South St. “aul, became obsolete
when the city became & city of the second class; subdivision 19

is unnecessary by reason of the fact that under the terms of the



act public corporations may issue only "on-sale" licenses pursuant

to section 5, subdi?isiéhl9, and uthr section 11,‘onlyia clty,
village, or borough.having a population of not more than 10,000
mey operate liguor stores,

Subdivision 15. This carries.férward the éxisting provisions)
of Minnesota Statutes 1965, section 340.413, as it relates to the
sale of intoxicating'mait beverages to brewérs' employees. '340.H13
is being repealed.;l | |

Subdivision 16, This sﬁbdivision is the text of the last
sentence of 340.13, subdivision 1. | ,

Subdivision 17. This is the same as Section 340.11, subdi-
vision 20. | _ |

Section 6. This amends section 340.112 so that the license
refund provision épplies only ;b an intoxiéating liquor license,

A similar provision is in the non-intoxicating malt liquor act{ 

Section 7. This aﬁénds section 340,115 so that it applies
to only intoxicating malt beverages made outside of the state.
A‘similar pfpvision is in the‘non—intoxiéating malt liquor act,

| Section 8. Amendsb3uo,l3 50 thét if relates only to restric-
fions in licenses which are iésued. The part thereof relating

to revocation and suspension of licenses has been worked irto -

section 9 relating to suspenslon and revocatipn of licenses.
Subdivision 1 is the identical material appearing in 340.13,

subdivision 1, relating to thé same subject. |
Subdivision.?2 is ﬁhe‘maﬁerial contained in section 340.13,

subdivision 1, embraced in the next to the last sentence. The

sentence of this subdivision is in sectlon 5, subdivision

16, of this bill.



Subdivision 3. This is the exact text of 340.13, subdivision
2, except for the deletion of internal references which are
unnecessary. »

Subdivision 4. This is a clarification of section 340.13,
subdiyision 3, the provisions'of which are stricken immediately
ahead of this subdivision 4. It also recognizes.the‘authority
for fhe issuance of §lub licenses in places with the municipal
liquor stores. | o

Sgbdiyision 5. This is the same as the firstvpart of the
second paragraph of 340.13, subdifision 3. The exception in
the first sentence is deléted because food may be served in an -
”oﬁ-sale" liquor establishment with thevpermission of the muni-
cipality by reason of the enaétment of the 1963 act previously
referred to in the definition in this bili'Of an exclusive liquor
store. : }7 :, \\ . |

Subdivision 6 cbntaihs_thé text of the second paragraph of
340.13, subdivision 3. | |

Subdivision 7. This is the text of the third and the second
$o the last sentences of the second ﬁaragraph of 340.13, subdi- |
vision 3, except for a changeAin internal:references.

Subdivision 8. This is the substance rewritten of the last
sentence of 340.13, subdivision 3.

Subdivision 9. This is the text of the part of the first -
sentence of section 340.13, subdivision 4. |

Subdivision 10. This is the texﬁ of a.pafﬁ éf the'fifsf

senternice of section 340.13, subdivision 4.

10



| Subdiyision 1l. This isvthe\text-of ﬁbe’sééond sentenée of
section 340.13, subdivision 4. ' v vl |

Subdivision 12. This is the text of that parf of sedtion‘
340,13, subdivision 4, beginning with the third sentence, except
for a correction in internal references. |

Subdivision 13. This is the text of Section 340.13, subdi-
vision 5. |

Section 9. This section reléting to suspension and revocatibn
of liéenses was formerly contalned in Section 340,13, subdivision
1, to which reférence has previously been made.

Section 10. Sectionl0, which is an amendment of Minnesbta,
Statutes 1965, section 340.14, is intended to include within'its
scope all regulations. | _
| Subdivision 1 is the existing text of 340.14, subdivision 1,
except the l§§3j§yg_§gg§9§q¢s. In addition, however,_the under-
lined material in the third line readinhg "nor until eight a.m.
on Monday," corrects an‘existing void in the law. |

Subdivisioﬁ 2 rggggqﬁé the stricken material in the 1§stl
Eygﬂignpgncégwof section 340.1“, subdivision 1. In addition it
makes the licensee responsible for the conduct of}bis place of
’businéss and,:in addition,Aprohibits gambiing, prostitution,
the employmentvof personé under E}g and‘thése other things which
are contained in section 346:&#, subdiviSion 2, the first paragraph
théreof. The substance Qf the second paragraph all apbears'in |
new subdiviéion b,

Subdivision 3, relating to places where sales are forbidden,
embgdies prohivition of section 3&0.1”, subdivision 2, relating»

11



©o the State capitél’and_its grounds, thé prohibitions of Minnesbté
Statutes 1965, section 3&0.72; the.brohibitions and penalties

of Minnesota Statutes 1965, section 3&0.75; the prohibitions 6fv
Minnesota Statutes 1965, sectiors 624,702 and 624.703. The

Sl

estrictions on the sale of liquor with reference to state

A

3
la)

institutions under the dontrol, in whole or in part, of the
commissioner of publiclwelfare or the commissioner of corrections
have been gehefalized instead of namigg tﬁe institutions, the
names of which change from time td time. To carry out the sub=-
stance of this ;ubdivisiog, it will be necessaf§ to repeal
Minnesota Statupes'lQéS, sections 3@0;72, 340,75, and 624.702.
However, section 624,703, which also deals with other subjects,
need not be amendéd._u | |
Subdivision M.‘ The restrictiOn.of sales covered by this
subdivision is the éxiéting~text of section 340.13, subdivision
2, the’second paragraph. |
| Section 11. This section amends Minnesota Statutes 1965, -
sectioni3uo.353,‘by setting forth in an individual place specific
authority for the establishment of municipal liquor stores.
Subdivision 1 is the substance of what now appears in 340.07,
subdivision 5. The last sentence is inserted éo as to speéifically
exclucde a corporation operatipg an airport from estabiishing é,
municipal liquor store. |
Subdivision 2 is fhe existing text of section 340.353.
Subdivision 3 is the savings clause.q
~Subdivision & cérries out the language of Minnesota Staﬁutés
1965, section 3&5,115; 340.118 i&\repealed..

’

12




Section 12. 'This section iska:rewriﬁe gf'Minﬁesota Statutes,'
section 340.14, subdivision 3, commonly referred to as the bottle
club law. It deals with two things: (1) private clubs where |
the members are permitted to ggep_liQuor in lockers, aﬁd (2) so-
called public places which éfe permitted to serve setups.

The private club has been changed to be designated a bottle.
club; the public piace has becen changed to be designated a business
éstablishment which is not in the ligquor business} The section
requires that both types of establishménts 5btain permits before
serving setups. | | |

The language has beeﬁ changed to indicate that the kind of-
club involved is one that does not have a régular‘liquor license.
The language has also been chénged to indicate thaﬁ a liquor:
establishment desiring»to serve-setups at times when it does not
serve liquor is eligible for a'permit. . |

Section 13. This section includes a list of sections
contained in Minnesota Sﬁatutesfl965 whicﬁ afe incorporgted in
the intoxicating liqudr act by reference.v In the ngxt edition
of the statutes, these sections will be fgnumbefed so as to be
placed in proper sequence. In order to renumber, it.is not
necessary that the provisions be reenacted.

Section 1U. Section 14 containéya list of provisions of
¥Minnesota Statutes’l965 which are also béing incorporated by
reference in the intoxicating liquor acﬁ, but it does require
some changes in internal refefences, Thése sections will be
renumbered in the next edition of Minnesota Statuées sé‘as to

-,

be arranged in proper sequence.

13



Section 15.° This is a reenactment of Minnesota Statutes
i965,vsection 340.15, which ellminates therefrom the duty of the.
liquor control commissioner to work with the department, of
educatlon in preparing courses’ of ‘instruction upon the effect
“of aicohol. | |

Section 16,. This is a blanket autherity to change refer-
ences of the existing iiquor laws. in chapter 340 to "into;icatingA
liquor act."

Section 17;' This is a two year savings clause. The 19581'
fome Rule Constitutional Amendment prevents the reenactment in
the intoxicatithliquor act of certain provisions appearing in'-
queter 340 whlch appear to relate to 1nd1v1dual cities or villages
and wh 1cn nave been prevxously referred to. Some of thpser‘
provi51ons are no longer necessary. Some do‘affect cerfeinek
" cities and villaées. This Savings clause will not affect the
rights of these cities for two years, and tbey will have an
opportuniﬁy to present special bills in the'1969'legislative
session if they wish to. Otherwise, their powers, as conferred
by the special acts, will be.lost to them.

Section 18. - This is the citationVof'the act.

Section 19. This is the repealer and the following'sections'
are repealed, together with the reaeons therefor.

340.111 This section applies only to the city of

‘Has;;ngs and that city advises that the
law is obsolete°

340.116 The text of this section is incorporated
. in section 5, subdivision 1l2.

14
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340.117

340,118

340,161

340.36
340,37

340,40

340411

340,412

340,413

340.72

340.75
624.702

This secticn authorized licenses to veterans'

organizaticns in certain dry counties having
municipal liquor stores. Because there are no
longer dry counties, this section 1s unneces-
sary, and the authority for doing what is
authorized in the repealed section is now
contained in the last paragraph of -subdivision
11 of section 5 when read in connection with
section 4, uuinV151on b,

The text ol th*s repealed section now appears‘
in section 11, suba1v15101 y,

This secticn cuthorlzea the establishment
of a municipal liquor store in a city or

village located in what was a dry county

and is now obsolete.

This section applies to a dry‘couhty.
This section applies to a dry county.
This sectioﬁ applies to county option.

This'section relates tovthe sale of food by ~
"on-sale" or combination "on-sale" or "off-sale"
liguor licensees and 1s covered by the '
intoxicating liquor act.

This section relates to the sale of"

intoxicating liquors in 128 ounce containers

and 1s now covered by regulatlon.

This section relates to the sale of -
intoxicating liquor by a brewer to his’
employees and 1s covered by the intoxicating
liguor act.

This isvlncluded in section'ld, subdivision 3.—
This is included in section 10.

This is included in section 10.




A BILL FOR AN ACT

'REGULATING INTOXICATING LIQUORS AND PROVIDING
PENALTIES FOR THE VIOLATING OF PROVISIONS
THEREOF ; AMENDING MINNESOTA STATUTES 1965,
CHAPTER 3“0 BY ADDING SECTIONS TIIERETO;
SECTIONS 3HO 07, 340.08, 340.09, 340. 10
340.11, 340. 112 340. 115 340. 13, L
340,14, 340.15, AND 340, 353 REPEALING
MIVNESOTA STATUTES 1965, SLCTIONS 340.111,
340.116, 340.117. 340.118, 340.161, .340. 36
340.37, 3“0 Lho, 340.411, 340 iz, 340.“13,
3“0.72, 340, 75 AND 624, 702 :

BE IT EVACTED BY THE LEGISLATURE OF ThE STATE OF MINNESOTA:

Sectlon 1. WLnnesota Statutes 1965, Sectlon 340.07, is

mended to read:

340.07 [DEFINITIONS.] Subdivision 1. For the purposes

of the intoxicating liguor act, except where the context otherwise

requires, the terms defined in this section shall have the

meanings given them.

Subd. 2. @he-%eyms»”lntoxicating liquor" and "liquor" when
aseé-iﬁ—see%iens—3497b¥~%e—3h9748 mean and-ineiude ethyl alcohol;
aré~irelude éistilled, fermented, spiritubus,'vinous, and malt
béverages containing in excess of 3.2 percent of alcohol bvaeighte

Subd. 3. The-berms "Sale" aﬁd "sell" .and "sold" mean and

trezude all barters and all manners or means of furnishing

intoxicating liquor er-iiguers-as-abeve-deseribed including such

furnisning in violation or evasion of law.
Subd. 4, "Off-sale" means the sale of liguor in origlnal

'Daphages in retail storea for consumption off or away from the

premises where sold.




Subd., 5; "On-sale' tecns the sale of liguor by the glass

&

for consumnption on the premises only.
6.

~5exs whelesale" means arnd-inelundes any sale

H3
i
@

Subd.

for purposes of resale.

H-

.

ufacturer

=

.Subd. 7. Fre-ve@s g -3exudes means every

person who, by any process ol manufacture, fermenting, brewing,
distilling, refiniﬁg, rectifying, biending, or by the combination
of different materiais, prepares or broduces intoxicating liquoré
for sale.
Subd. 8. TFhe-btersm ﬁwholesaler" means any person engaged
in thé business of selling intoxicating liquor to retail dealers.
Subd. 9. The-serm "Person" includes the meéning extended

thereto by section 645,44, subdivision 7.

Subd. 2+ 10. Phe-%e=m 'Package" or "original package" .

s

means gsné-iretuw

@,

es any contaliner or receptacle holding liquor,

which container or receptacle is corked or sealed,

Subd. 3+ 1ll. ZPre-tes

ki

1

porough, e® public corporation created under Minnesota Statutes,

Sections 360.101 to 360.125, indlusiVe, as to any major airport,

o

s defined by Minnesota Statutes, Section 360.127, operated by
any such public corporation where the lands or any part thereof
constituting such major airport have been detached from cities

VN

4 villages under and pursuant to Minnesota Statutes, Sections

39!

3¢0.126 to 360.132, inclusive, or & county which is specifically

cuthorized by law to issue an on-sale license,.

Subd. 4= 12. "Hotel" means ané-ineludes any establishment
neving e resident propriefor or manager, where, in consideration

2

"Municipality" means any city, village,



o payhent_thereforgvfood and lodging are‘regularly furnished to
transients, which maintains for the use of its guests in cities |
of the first ciass, not less than 50 guest rooms, in cities df
the second class, not less than 25 guest rooms, in all other
cities, villages and boroughs, not less than ten guest'rooms with
tedding and other usual suitablé and necessary furnishings in
eacnh room, which is proviced at the main entrance with a suitablé
lcbby, desk, and office for the registration of its guests on tbe

ground floor, which empicys an adequate staff to provide suitable

and usual serviée; and which ﬂalnt n- under the same management
and control as the rest ol the establishmgnt and has, as an
integral pa“t thereof, a dining room with approprlate facilities
for seating not less than 30 guests at cne time, where the general
public are, in consideratioh of ‘payment therefor, serQed with
meals at tables. ) : .-
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Subd. 13, "Exclusive liguor store'" is an on-szle or off-sale,

or combination on-sale and off-seale, establishment used exclusively

o)

intoxicatin

s
o3
>

Tor the sale o

f

liguor at retail and under the control

¢f an individual owner or manager and as an incident thereof mayv

fv
-

sO sell c¢cigars, cigarettes. ice. all forms of tobacco,

3

v
.

on-intoxicating malt beverazes, and soft drinks at retail. An

axeclusive liguor store irncludes an on-sale or combination on-sale

~ -
b

restezurant or to sell foo

for consumption on the premises when

y issuing the license.

Subcé. &~ 1l4. "Restaurant" means any establishment, other

1

then a notel, under the control of a single proprietor or manager,

LT S U - ~ 5 SN 3 . s
reving appropriate fecilities for the serving of meals, ards
(=} & & (&) 3 “ 2
- 2 S = B 4 2 ~ N Ead - I - Iy - 0 N .
TE-8IILES ST -SSR IIFE - uL ey Tor-seatinsnot-Tess-than-58~guests

employs an adeguate stalf to provide the usual and suitable

service to its guests, an. tre princisal part of the business

of wnich is the serving ol fcods. In cities of the first class




sLon estoblishment shall save facilities for seating not less than

50 muests at one time; 1 cities of the seccond and third class and

ames of over 10,009 ooputation, such establishment shall have

JTzeilivics for seatinxy now less than 30 guests at one time, or

such greater number &s Lhz municinality may determine; and in

cities o:i the fourth c.z-t and villapes of 10,000 ponulation or
Zess, in such manner as vae unicipality shall determine.

Subd. %+ 15. Pke-s22a "Club'" means &fé fretuges any

corporation duly organic: i an.der the laws of the state for civice,
fraternal, social, or business purposes or for intellectual

provement, or for tne sromotlon of sports, or a congressionally

narterecd veterans'® oriranization, which shall have more than 50

members, and whicenh shell, Tor more than a year, have owned, hired,
or leased & building or space in a building of such extent and
cnaracter as may be sulitable and adeguate for the reasonable and

confortable accommoda ibn of its

3

embers, and whose affairs and
management are conducted by & board of directors, executive

committee, or other similar body chosen by the members at a

mezting held for that pursose, none of whose members, officers,
L.onts, or employees are said directly or 1nd1recu1y any

cbmpensatﬁon by way of vrofit from the distribution or sale of
oéverages to the members of the club, or to its guests, beyond
¢ amount of such reasonable salary or wages as may be fixed
anG voted each year by the directors or other governing body.

Subvd., €= 16. Tre-sezzm "Medicines'" means aré~ireludes only

[

bed by licensed physiclans and

£

such potable liguids as are prescri

(=



to

tists for therapeutic purnoses, and United States pAarmacopeia
national formulary piraparations, and preparations used for
mitigzat on of disease for external and internal purposes
n are usually sold in drug stores and intended for therapeutic
poses ancd not for 0'\(-533 purposes.

Subd; 9+ 17. DPre-we-x ‘General food stores" means any place
bLs*“as; car 'ying a stock of food suppi es ana primarily
Seged in selling food anc ;focery supplies to the public.

Sec. 2. Minnesotz Statutes 1965, Section 340.08, 1s amended
read: |

340.08 [LIQUOR‘COKTROL COMMISSIONER.] Subdivision 1. The
ligquor control comnissioner is hereby'esbablished,and
liquor control commissioner shali be appointed by the governor,

and with the consent and advice of the senate, whese for a

term of erfiee-shaxz-be Iour years from and after January first

(@)

1T

the year in which such eppointment is made. He shall be a

-~

izen of this state anc z resident thereof for not less than
e years precedéing his appointment and shall have no direct or
irect financial interest in the manuracture, transportation,

sale ol intoxicating licuor or any malt or vinous beverages,

Subd. 2. The liquor control commissioner may be removed

Tor cause by the POVernoﬁ, after neaflng thereon, and it shall

the duvy of the governor to remove him for any violation of

tZer5-340+087-58-340+46 the intoxicating licuor act. A record

[)

the charges, proceedings, and findings thereon shall be filed

the office of the governor.



.

Subd. 4= 3. He shallvgive a bond, with coréorate surety, to.
‘thne sfate in the sum of $50,000, and the employees of the liquoﬁf
control commissioner shall give bond to the state as may be |
reguired by him. The form of aii-svekh bonds ef-the~ermpleyees

snall be prescribed by the Ziguer-~cernvtror-ecommissieney attorney

Sec. 3. Minnesota Statutes 1965, Section 340.09, is amended

340.09 [LIQUOR CONTROL COMMISSIONER; PbWERS.] The principal
office of the iiquor control commissioner shall be in the clty Qf
Szint Paul. EHe maj appoint a secretary and such inspectors,
clerks, and other assistants as he may fequire. All employees of
the commissioner shall be in the classified service. Ee shall
set up an acdequete sySuem for the admlnlstrablon of HKirreseva -

Stesuses-1941 -Seesions-340+07-56-340+56 the provisions of

Minnesota Statutes, Chapter 340, and have supervision over and
pover to regulate all forms of advértisiﬁg and display of liquors.

The commissioner snall have power to make all reasonable regulations

3

to effect the object of seetiens-340-06%-56-348+-56 such chapter

end to Tix meximum prices from time to time on all liquors sold
wnoleseale. - Such regulations shall include provisions for
assuring . -the purity of intoxicating liguors and the true statement

¢ its contents and proper labeling thereof with regard to all

Sec. 4. Minnesota Statutes 1965, Section 340.10, is amended




3&0.10 [PUBLISIING REGULATIONS.] A1l regulatioﬁs made, by
the liquor control commissioner shall be printed in £uz book:

-]

Torm in-one-issue-of-g-icsizi-newspaper-pubiished-in-the-exsy-6%

~amaass ~ T - ~ ~ E A~ - 3. . T~ B - ry o~ “r £ -
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Sec. 5. Minnesota Statutes 1965, Section 340.11, is amended

340,11 [LICENSES.] Subdiéision'l. [PROHIBITIONS;] It
snhall be unlawful‘for anj person, directly or indirectly, upon
ary pretense or by any éevicé, to manufacture, import, sell,
exchange, barter, dispose of, or keep for sale any intoxicating
liguor without first having obtalned a 1idense therefors-as
Eereir-pPevidedé. Sales, however, may be made without a license,

~

s pmevideé-ir-seebion-346+413 authorized by subdivision 15.

Nething herein shall proniblt the natural fermentation of fruit
Juices in the home for Tfamily use,.
Subd. 2. [WHOLESALERS' AND MANUFACTURERS' LICENSES.]

acturers' and wnholesalers' licenses shall be issued by the

A0 wamy s O~ 4 et A v AT N~ A ~ 5 - oy de .
fAEz—-Roruresburersi-and-vrolesalermst-Ligernses A manufacfurer's

cr wheoleszler's license shall include the right to import. aré
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iness éf menufacturer and wholesalér may be combined and
carried on under oneklicense.issued therefor. No wholesaler's
license shall be granted to any person or partnership unless the
person or each member of a partnership applying for such licens¢
snall havé been & ;eai;CR;reﬂ—Peaééeﬁ%S of the state for a period
53 Tive years continuousliy immediete *J prior to such appllcdtlon
or a license, and that such pewmsers person shall have voted at
lcast twice durlng saic periocd of five yvears at é general state
eilection it twb general state elections have been had since such
person reached his majority. No wholesaler's license shall be
granted to any corporation unless all of the ofificers, directors,
and stockholders, who own or control more than 75 percent of the
stock by value and 75 percent .of the voting righps of the stoék,
of such cofporation applying for a license shall have been
residents of the state for & period of five years coﬁtinuously
immediately prior to such aoJllcaulon Tor a license and any and
211 such persons shall nave voted at least twice during said period
of five years at a gene:al state election if two géneral state
elections have been had since such person reached his majority.

2ers56rR5y-percRerskipsy-6F—¢orperaviors A person, vartnership,

or corvoration lawfully licensed as whe=esaiers a wholesaler

in the stete of Minnesota March 27, 1945, shall not be subject
to any residence or voting reguirements to renew skez® his

g his successor

H

wnoclesaler's license, nor shall skezz-suceesser

1gns who &acguire substantially all of the property of such
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Subd. 3. [COMJO CLRRIER LICENSES.] The licuor control

commmissioner may licensze & person certificated by elther the

Minnesota or tnhe United States of America, or an

amency thereof, &s ' a common carrier engaged in the business of

terstcate or intrastate commerce

transvorting versons for nire in in

to sell intoxicati licvor, but no such license shall be issued
UnieSS ch commeon carrier sz2rves meals or lunches in the place
where sucn i_toxicatin;_jéggar is to be sold. A person aoblying
Tor such g license s:a... zyv the liguor control commissioner a |
Tz ool £330 per znnum. s exoiratipL date of each license issued
snzl1l be determined ny rz llguor contrdl commissioner. A

v

dunlicate of each license shall be postad in each vplace where

shall be obtained

O

invoxicating licvor is scid by such‘person an

Trom the licguor control comm*551oner upon the payment of a §5

fee for each duplicate.. A licensee under this provision may

serve Intoxicating liguor only to a bona. fide passenger thereof

woo is ectuelly being transported in interstate or intrastate

Subd. 3+ L. [OPF-SALE LICENSES.] '"Off-sale" licenses issued
by any municipality shell not be effective until approved,
together with the bond, bty the liquor COHbTOl commissioner, but
no fee shall be payabie to such commissioner for such approval.

Subd. 4= 5. [ON-SALZ LICENSES.] 44X "On-sale" licenses
shall be granted and the annual license fee therefor shall be
ixed 1in advance at & specified sum for the year by the reépective

Nmmed mmrrewmm it el A S L VR SRR Tt A s s o)
=8 ZE=~EO0FEPATRE-236GRE5 -85~ 0AC-YaFToRs mun1c1palltles- 6r=-%5e
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ten days after such issu:nce submit to the liquor control
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dress of each person granted

sz & license, and other information szexi-ireiwde, including

ective license date, the date of

the revocation of such license by the goveraing-bedy municipality
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Zes-mere-5ken One "on-sale" license skell may be issued in any

city of the first class Ior every 1,500 inhabitants; provided,
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class. Not more than 1% "or-sale" licenses shall be issued in

any city of the second class.
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Subd, 7. [ON-SALZ; THIRD AND FOURTH CLASS, CITIES; VILLAGES

AMD BOROUGHS.] Not more than ten "on-sale" licenses shall be

class. Not more than five

D)
N

LY

.
+

issued 1in any city of the ¢

Syet

on-sale" licenses shall be issued in any city of the fourth
class, or borough. Not more than ten "on-sale licenses shall

be issued in any village of over 10,000 population. Not more

than five "on-sale" licenses shall be issued in any village of
5,000 to 10,000 population. Not more than four "on-sale" licenses
snell be issued in any viliege of 2,500 to 5,000 population. Not
rove than three "on-szle" licenses shall be issued in any village

(034

500 to 2,500 populaticn. Not more than two "on-sale" licenses

snell be issued in any villege of less than 500 population. =Za
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the liguor control commissioner 2lso approves, the governing
body in cities of the third class may'grant'lS suek "on-sale”
nses and in cities of the fourth class may issue nine‘saeh
Tor-salet licenses ard in villages having a population of more

, and less than 5,000, six suck "on-sale" licenses.

Subd. §. (ON=-SiL. T{CENSES; CERTAIN AIRPORTS.] An on-sale
“foonse mav be issued for the sale of intoxicating licuors in

N

~otels, restaurants, and 2sitsblishmenis for the sale of on-sale

licuors in major airvoris oncrated by public corporations created

under Minnesotz Statutes., Sections 360.201 to '360.125, which are

ted by such public corvpcorations as terminals for regular,

)

scheduled alr passenger service where the lands or any part

thereol constituting the same have been detached from citiles
and villeges under and DL“Shuﬂt ‘to Minnesota Statutes)>8ections
360.126 to 360.132. | | ' -

Subd. 10. [ON-SALE LICENSES; CERTAIN COUNTIES.] On-sale
iicenses y be issued for tne sale of inﬁoxicating liguors by

& county vwhen a county 13 sp=cificelly authorized by law so to

co anc uncder such terms &2¢ conditions as such specific law may

Subd. 8+ 11. [ON-SALE LICENSZS, INCLUDING HOTELS, CLUBS,

by
1]
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LIQUOR STORES.] "On-sale"

licenses may be issued by municivalities for the sale of
ntoxicating liguors in hotels, clubs, restaurants and
esteplishments for the sale of "on-sale" liguors exclusively
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Subd. 12.[ON-SALE-OFF-SALE AND COMBINATION ON-SALE AND

OFF-SALE LICENSES.] A citv of the fourth class. a village of
10.000 inhebitants or less. or a pboroush may issue an "con-sale"

license and an "off-sale" license to the same licensee or. in

lieu of issuing an "off-sale" and an "on-sale" license separately

1 icensee, may iscuz a combination "off-sale" znd "on-sale'

license. Whenever the ponulation of a city of the fourth class

or a borough is reported by & federal census to have

1

&
'J
|J
|.
I3
1
)

increased in vopulation to more than 10.000 inhabitants, such

citv., villaze, or borouzh mav continue to issue an "off-sale”

license to an "on-sale" "licensee or a combination license in

= ~ 1 o 1
“i=u of & cgevarate "off-sale

license and a separate '"on-sale"

Zzense in the same manner as it issued the same oriocr to such

Increazse in vopulation.

Subd., 13, [OFF-SALE LICENSES; NUMBER.,] "Cff-sale' licenses

2y be granted 1n accordance with the fellowing:

(1) In cities of the first class not more than one "off-sale"

1]
)

iicense

or each 5,000 inhabitants thereof; such a license may

ce issued only to the proprietor of a drug store, or a general
Tcod store, or an exclusive licuor store.

(2) In &1l cities other than cities of the first clacss
and in villares and borourhs, the number of "off-sale' licenses

18



o he issued shall b

o

determined by the poverning body thereof.

n such cities, villapges, and borousghs, an "off-sale'" license

shall he issued only to a proprietor of a drupg store or an

axclusive liguor store excent as otherwise provided in this

Subd. 2+ 14. [LICENSE FEES.] The license fees to be paid
Jefcre the 1ssuance of licenses shall be as provided in clauses

(a), (©), (e), (aQ).

(a) Except as proviied in clauses (b), (¢), and (4), any

1§

§

13
1§
(@]
ct
e
K
6
3
wn
)
o
[
*‘
Ko
m
<
(ql
O

)
9]

D
[ %]

tate annually a license fee of
,500 Tor each duplicate thereof.
(b) iny manufacturer of wines containing not more than 25

percent of alcchol by volume shall pay to. the state annually a

(c) Except as provided in clauses ég};-%h%;-éééz—%éé (a),

(b), (&), any wholesaler shall pay to the state annually a

[,..l
’ )
(e
[¢}}
)
()
[0

fee of $3,000, and a fee of $2,500 for each duplicate

(é) Any wholesaler of wines containing not more than 25

percent of alcohol by volume shall pay to the state annually a
Tee of $300C.

ticense fee Tor an "off-sale™ license in

- o

(e¢) The mexinum

the first ciass shall be the sum of which, together

[¢2]

}_l
ot

with eny cccupation tax thet may bde imposed by a municipality
off-sale" licerse, will not exceed the sum of
,000 annually; in a1l cities and villazes of over 10,000

pepulation, except cities of the first class, the maximum license

19
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ired because of age or physical

k3
(0]
o

ormer emplovee who is

0
oy
&3]

disability. Such beverares

11 be s0l1d for consumntion off

the vremises only, and trz amount sold to any one person in any

r

orne week shall not exceed 768 fluid ounces. The recuirements

law relating to minimum prices for the sale of intoxicating

malt beverages shall not zonly t0 sales made under this

suddivision. nor shell erny license He reguired for the making

-~

0 'such sales.

wbd. 16. [EXPIRATION DATE.] A1l intoxicating ligquor

licenses issuec by & municipality. excent manufacturers' and

wnholesalers! licenses., stoll explire on the same date.

Subd. 28+ 17. [MUNICIPAL RESTRICTIONS.] Any local aut thority
snhall nave power to impose further restrictions and regulations

vpon the sale and pOSSGSClOF of intoxicating liquor within its

Sec. 6. Nlnnesot Scatutes 1965, Section 340.112, is amended

340.112 [LICENSE FEE; REFUNDMENT.] In case during the
term of any ”fo—sale” or "on-sale" nen-irtexicabing-malis-er
intoxicatings liguor license, the'place of business of any
licensee shall be destroyed or so damaged by fire, or otherwise,‘
tnat the licensee shall éease to carry on the 1icehsed business,
or in case the business of the licensee shall cease by reason

of his illness or death or if it shall become unlawful for the

iicensee tTo carry on the lic

[

nsed bus

]

(D

ness under his license,
except when such license 1s revoked, the licensing authority

may upon the happening of any such event refund to the licensee

o]

22



or to his estate such part of the license fee paid by him‘és
cerresponds to the time such license had vet to run. In case of
or "on-sale"

-s¥ intoxicating liguor, his personal
representative is hereby authorized to continue operation of
seid business for not more tnan 90 deys alfter the death of suchn

licensee. This section shell apply to licenses issued after
Sec. 7. Minnesote Steatutes 1965, Section 340.115, is amended

5 [INTCXICATING MALT BEVERAGES MADE OUTSIDE

340. 1% STATE;
SEIPMENT INTO STATE.] £11 intoxicating malt beverages, regaréless
sr-axesokolic—corsenssy manuiactured cutside the state of

Minnesota, may be shipped into this state for sale only to

(@)

ersed Minnesota wholesalers and shall be unlocaded into such

wrolesaler's warehouse in bMinnesota and said licensed wholesaler

s.i2) Gistribute seid intoxicating malt beverages from such
werenhouse. Provided that the requirements of this section as
¢ werenousing shall not apply to a2 wholesaler located in any

mits Minnesota wnolesale licensees
o cdeliver intoxicating malt beverages 1o retailers without

nBiNe Q. [TTOoTene. DRATRTOTTONS [ e T
340,13 [LICEXSES; RESTRICTIONS.] Supdivision 1.
Frm e NI oA AT D h TIAT T TTmRQ TATMT DT QM TAT w—ma T MADT T QTN ]
PUANUSTACTURERSY OR WHOLESALERS' INTEREST IN RZTAIL ESTABLISHMENT.
&a - < .o - Lo @ o
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Ne-suspessien-gradil-exeeca-&6-dayse No manufacturer or wholesaler

shall elther direct;y or indirectly.own or control or have any
ncizl interest in any reéail business selling intoxicating
liguor, buv this ressriction shall not e construed to deny

such persdon the right tou use ér havg hisvproperty'rented for

such purposes in any cas: where the manﬁfa;turer or wholesaler

was a bona fide owner o thc premises prior to November 1, 1933.
ic menufecturer or whcle:az.c» shall exact or require, by contract),
urnierstending, or otnherwise any.licensed retailler to handle or

N = )

sell only the procducts of any particular manufacturer or

Subd., 2. [LICENSES IN DRUG STORES.] No license shall be

o
(@]
¢
PG(
»
&)
@)
o]
T

perates a new drug store afsex

Semvery-£--2534- until such person shall have operated such store

continuously for & period of two years, or shall have purchased

Fevc. been in continuous operation for

o ; PR T . SN P [ et et e L
YEAY3 0P more, SAdx-ot efREEs-LsERCU--oP-LAY-ORe-RERICIHETZIVF
PO N o { L V- —~ o~ - 2 ~ ~ - ~ ~ 3 2.
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Subd. 2+ 3. [LIMIVATIONS ON A ‘LICHNSE ISSUED TO A PEXRSON

OR PLACE; PENALTY.] No nore than onc revaileris intoxicating

1icuor license shall be cirectly or indirectly issﬁed to any one
or any onc place in each municipality. It . 'is & gross
misdemeanor Tor any person, partnership, or corporation to
k:cwinSLy have or possess @ (irect or indirect interest in more
than one wFevail license in eazch municipeality and upon conviction

therefor the governing ovody of such municipality may immediately

'3
W
<
O
s
[}
f
},1
!\_l
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,,_I-
(e]
[¢]
s
O]
(o)
w0
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o

wrich such persoh, partnership or corporation
nas an interest. The te:n "iInterest'" includes any pecuniary
interest in the ownersiiy, cperation, management, or profits

of a retail liguor establishment, but does not include: bona

ide loans; bona fide rentel agreement§; bona fide open accounts

or other ovbligations held with or without security arising out

cI the ordineary zand regular course of business of selling or
lezsing merchandise, 27 . res or supplies to such establishment;

1

1ferest In & corsora.icr owning cr operating a hotel as

iorirRed-fr-8ee5:eRr~-348+-5% but having at least 250 or. more rental

urnits nelding a liguor “icense in conjunction therewith; or 10

"5
¢4}
N
O
m
3
ot
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)y other corporation holding a
license. A person wnc receives monies from time to time directly
cr IZncCirectly from a licensee, in the absence of a bona fide

consideration therefor end excluding bona fide gifts or donations,

snell be cdeemed to have & pecuniary. interest in such retail
license. In determining "bona fides'" the reasonable value of

the gocls or things received as consideration for any payment

7 Thée licensee and all coiner facts reesonably tending to prove



ide clubs and veterans' organivetions. as authorized

S i o R 141 - “ - e o~ v, - ~ . - K
o "oif-sale” licenss snoll) ose directly or indirectly issued

lege. or sorough maintaeining 1ts own exclusive

¥
[N

ligucr store., nor shelil sucn license be issued to a person wWho

heolds & manufacturer's or wholesaler's license issued pursuant

{innesota Statutes, Chapter 340.

-

Subd. 5. [LICENSES LIMITED TO CERTAIN AREAS.] No "on-sale"
license shell be effective beyond the compact and

contigucus space named therein for which the same was granteds

shell Te i1ssued Tor premises located wicthin the areas restricted
ezainst commercial use through zoning ordinances or other



xcept that licenses may be issued for sale in restaurants in

S
o

mises which have been restricted against commercial uses since

pre
tnhe establishment of such restaurants thérein; and no license

2

is

0]
[
(o]

w
f
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[
o
@

contrary %o the provisions of any charter, ordinance,

-

1 law restricting areas within which intoxicating

(@]
A
v
<

1 Ly
0

ny spec

liguor may be sold. No license shall be issued for premises or

places in which the sale or use thereof has been prohibited by

secbions-3L48+72-56-340+96 the intoxicating liquor act.

Subd. 7. [LICENSES IN CONNECTION WITH PREMISES OF ANOTHER.]

Y
o
—
oo
(@]

ense shall be issued to any person in connection witn the

premises of another to whom no license could be issued under the

opreovisions of seesierns-240+-07-56~2348+-L8 the intoxicating licuor

sfet avagnbt—ccocbbhanwiscacruvsridadathanmats . t 3ed ot R
2cl exncesv-as-ovherwise-puovzded-shewrein; provided, that this

\

provision shall not prevent thé granting of a license to a

oproper lessee by reason of the fact that he shall lease premises
7 a2 minor, non-citizen, or a person who has been convicted of

2 ¢crime other than a violation of seesiers-348+07-56~345+-48 the

”
-
fte
Q
o

or zct. No more than one license shall be issued

.

tc any person in-any municipslity except as ctherwise specifically
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[OFF-SALE LICENSES WHERE NON-INTOXICATING MALT

SOLD. ]

ZZVERAGES ARE No ”off—sale" license shall be issued for.
anv placez where non-intcricating malt be&eraﬁes shall be sold

for consumntion on tne rromises. This subdivision shall not
anly to those places where an "on-sale” and "off-sale' license
or combination "off-sale' znd "on-sale" licenses are specifically
euthorized by the intoxic

ating liguor act.

TRANSFERABLE. A license shall be

consent of the authority iss

[LICENSE PCSTING.]

Subd. 190. A license shall be posted
in a conspicuous place in the premises for which it is issued.
Subd. 11. [FEDERAL PERMITS AS A CONDITION TO LICENSE.]
No license shall be effectivs until a péf@it shall be issued to
tne licensce under the laws of the United tates, 1f such é

cermit be reqguired under such laws.

Subd. 12. [LICENSES; P RSONS ELIGIBLE.] No license shzall
oe 1lssued to other théA & citizen of the United States over 21
vears of age who shall be of good morzl cnarQCuer and repute,

nor to any person who within five years

of such license has been convicted of any wilful violation of
any law of the United States or the state of Minnesotza or of

zry local ordinance with regzard to the ﬁanulacuure sale,
A*‘:-*uu:;o“, r possessiocn Tor sale or distribution of intoxicsa

iguor, nor to any person whose license under scebiens~-340+082
. ~ b ! Lol o~ 2 o F oA AT o . 14 3 . N ~
sE-cwovwas fthe intoxicatinyg liguor act shall be revoked for any
WILTUI viocletion of ens -icn laws or ordin

al’lCQS K

uing it.

prior to the application.



Sttd. 5+ 13. [LICENSES; LEGISLATIVE POLICY.] The legislat

N

expressly reserves the ri:ht to limit or diminish the number of

licenses, vo limit trhe prolits of any authdrized manufacturer,
~o_esaler, or retaller as a conditicon fto granting or continuing

& license, and to regulate, limit, or prohibit the issuance or

szle ol czplital stock in any licensee as a condition to granting

Sec. 9. Minnesocta Statutes 1965, Chapter 3L0, is amended

tc the sale of intoxicatinz liguor, or may suspend the license
i revocation is not mandaterv. The licensee shall be grented
& rezrinz unon at lezst 10 dzys notice before revocatidn or
AQUﬂzension is orcered by =uch governing body where manda WV
revocation is not proviced by law. "Of -sale" licenses may be

clked or suspended by the zoverning body of the municipality

&S above proviced or by the licuor control comnissioner after

nearinz., No suspenslion shall exceed 60 &

U)

y

Q)

Sec. 10. MluJeSOua Statutes 1965, Section 340.14, is

390.14 [REGULATIONS.] Subdivision 1. [IZOURQ AND DAYS OF
SALE. ] No sazle of inftoxicating licuor shall be made after one

a.m. on Sunday, nor until eight a.m. on Monday., nor between the

ancurs of one a.m. and three o'cloek p.m. on any Memorial Day,



-~
sy

wor between the hours of cne a.m, and eight»o'clock p.m. on any
Plection Day in the district in which Such:election shall be -
held except that the governing boldy of any wun¢01palluy may

allow such sale in such municipality during'such hours while only

lection is being neld in such municipality. No "on-sale"
g ] p Y

fv
C

Q
:;
(¢9]

snazll be ce beuveeﬁ the hours of one a.m. and eight o'clock
a.m. on any weekday. No "off-sale’ shall be maderbefore eight
o'clock a.m. or after ten o'clock p.m. of any day. Eowever, in
the first class and in all cities, villages, and
corougns loceted within a radius Qf 15 mileé of cities of the
irst class, "off-sale” may be made only until eighﬁ o'clock p.m.

N

of any cay except Saturday, on which day "off-sale" may be mace

until ten o'clock p.m. No "off-sale" shall be made on New Years

éayb Jénuary 1l; Memorial Day, May 30; inuependencc Day, July H;’
Thenksgiving ﬁay; or Christmas Day, December 25; but on the
evenings preceding such days, if the sale of liquor is not
otherwise prohibited on such evenings, "off-sales" may be made
until ten o'clock p.m., except that no ”off?sale”bshall be made
¢! December 24 after eight o'clock p.m. It shall be beyond the
power of any municipality of this state to authorize or permit
tre sale of intoxiéating ligquors when Suqﬁ sale 1s prohibited by

~

icn, ﬁowevcr, any municigality may further limit the

nours ol sale of intoxicating liquors, provided that such further

-~ - SN o " - PR T b i 3 o, m 1
restricted hours for "on-sale' shall apply to both intoxicating
TI AN AYe ara mAaTreTNEATTT s Y e 574+ 1Y AT T e sl "”"“{“—7"_&1
Liqucr's and non-inctoXiciding MNaxrt LLCUOTS. nE—==gA—-5Sazt— DLialC
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No licensee shall keep. vossass, or operate. or -permit the keeningo.

nossession. or operation of, on the licensed premises., or in any

»oom adioining the licensed onremises, any slot machine, dice, or

any sambling cevice or apparatus, nor permit anv gembling therein.
nor wermift the licensed premises or anv room in the same, or in
arv adjoining building. cirectly or indirectly under its control

0 te used as a resort for prostitutes or other disorcderly persons.

Fal

Yo verson under 21 years of age shall be employed in any rooms

censtituting the vlace irn wnich intoxicating liguors are sold at

"on-sale." No pool table cr billiard table shall be kent

premises except a club.

Subd. 3. [SALES; WEERE FORBIDDEN.] No intoxicating liocuors

) Within the capitol or upon the grounds thereof:

gir grouncds or within one half mile

Tthereof. YWhile the state feir 1s being held, any vnerson who sells

=727 liguor c¢r maintains & drinking place within cne mile of the

stzte Tailr grounds, or aids or abets another in either o©f such
aots, is muiltyv of a gross misdeneanor, and shall be punisred
Tcr the Tirst offense Ly a fine of not less than 3100 nor mor

chan 53250 or by imprisonment for not less than 30 nor more than

50 cavs or by both; Tor ezch subsecuent offense by a fine of not

less than 3500 nor more than 31000 or by imprisonment for not
lers tnhen 3 nor more trnan O months or by both;

{3) Vithin one mile of the school of agriculture of the
oriversity of FMinnesota located in Section 21. town 29. range
25 owest of Ramsay count. Any verson who shall sell intoxicating




Tiouor or maintzins ¢ drinkinm place within one mile of the school

~

of azriculture of the University of Minresota, or who aids and

abets another in elther of such acts is guilty of a pross misdemeano

rs

and shall be punished for the first offense by a fine of noct more

Y
e
L
()
&
wn

Tthan $100 or by imoriscnment for noct ‘than 60 nor more than*

50 davs: Tor eacn subsequaent offense by a fine of not less than

$500 nor more than $1000 or by impgrisonment in the county jail

for not less than six months nor more than one year or both;

I}

(L) Within 1000 feet o any state hospital, training school.

.

rerormatory, orison, or cther institution under the suvervision

N

arnd control, in whole or in wart, of the commissioner of public

are or thne commicssicnzr of correctiocns. VWhoever sells or

otrnerwvise disvoses of intoxicating licuor at retail a2t a nlace

nronibited by this clause 1s gullty of 2. gross misdemeanor.

(5) In any town or municivalitv in which a majority of

votes at the last electica 2t which the cuestion of license weas

vcted upon shall not have bean in favor of license, or within

any such municipality. except that any intoxicating

licuor, manufactured within any such district., may be sold to be

)
b

- nsumed outsicde of such district;

(6) At any nlace or. the east side of the Mississippi river’

D
3
},J
)_J
D
O
)
t
3
D

Witnin on

meain building of the University of Minnesota;

zr D viitrin one mile of the ¥irby student center building of the

Tivw 2 Cap 2B T 4 o T N AR ks - e
university of Minnesota, DJuluth Branch;

(7) ¥ithin 1,500 feet of anv state collepe. excent as
hereinalter provided. or. when the place of sale is not within
a muricivality, within 1.500 feet of any public school outside of




}

.

a municipality; as to the Valley Campus of the Mankato state colleee

in the city of Mankato when the place of sale is within 1,000 feet

from the middle of the entrance into.the main building which

entrance is located on the easterly side of South 5th Street at

a point where said street 1s intersected by East Jackson Streeg
in the c¢ity of Mankato. or bztween the Vallev cazmpus and Hizhland

campus or within 1,500 fest of the Highland campus;

(8) At more than five oslaces on any one side of a block

within and fronting upon the patrol limits of cities of the first

CLass;

(9) 'The restricticr: inposed by this subdivision shall not

(=0

cating lioguors

&unly ©0 any manufaccurer c¢r wholesaler of intox

0 to a drug store or to zny person lawfully licensed to sell
: - '\. .
ving liguor imuccliztely prior to. the enactment of this

'.J
-l
<t
(@]
=
).—!
O
Y

subdivision.

.

Subd. 4. [CERTAIN SALES FORBIDDEN.] The retail sale for

veveraze nurposes of ethvl alcohol or neutral spirits, or

0]

4e

et

titutes therefor. “ossessing the taste, aroma, and

<
o

characteristics generallv cttributed to ethyl alcohol or neutral

its, as such, is hercoy orohibited. Nothing in this paragraph

nell be construed to nrciit:t the manulacture or sale of other

products obtained by the use of ethyl alcohol or neutral spirits

as defined in U.S. Treasury Department, Bureau of Internal

Revenue, Regulations 125, Article II, Standards of Icdentity for

Distilled irit

w2
o}
4]

L3

mended

o

Sec. 11. Minnesotae Statutes 1965, Section 340.353, is

37



o’ not more than 10,000. according to the most recent federal

e S

3&0.353 [MUNICIPAL L UOR STO ES; EST ABLISPMEWL, OPERALION 1

w2
£

(o3
(o))

ivis ion 1. In any city, village, o~ borough having a Domulation';

decennial census, the proverning body may establish, own, and

operate liquor stores Tor the dispensing of intoxicating liguor

1" Sl = "

either "on-sale" or "ofl-sale" or both. Such liguor stores may

also sell cigars, cipmsrcitcsn, ice, all forms of tobacco,

non-intoxicating malt bevcraeres, and soft drinks at retall,

ty this subdivicion 13 limited to the

The authority conferred

tvne of municipality rnuamcd herein.
Subd. 2. [POPULATICN CHANCE. J Any municipality in which

an authorized liquor store Las been estiblished may continue to

operate such municipal liguor store notwithstanding any subsequent
’ o

-

change in population; provided, that within one year after the

effective date of the census by which such municlpality exceeds

'10)000 in population, the question,.”Shall'the city (village)

zontinue to operate 1ts municipal ligquor store rather than issue -
private liquor llcenoe"°” is submitted to the voters of the city
or village at a general cr speclal municipal election and a
malority of the voters votinx upon the question atlthe election
vote in the affirmative upon the question. The notice of the
election shall show that the gquestion, ”Sha;l the city (village)
continue to operate its municipal liquor store rather than issue

private liquor licenses?" is to be submitted to the electors at

the election.

=
=

Subd. 3. [SCOPE AND APPLICAT ON.] A city, village, or

R

[oF

ed a licuor store prior to the

sorough which lawfully establis!



effective date 'of the intoxicating 1iquof act may continue to

owvn and operate such a liguor store.

Sﬁbd._ﬂL [NEWLY FORMED MUNICIPALITIES; MUNICIPAL LIQUOR

STORES; LIQUOR LICENSES.] ©No village shall establish or operate

& nunicinal "on-sale" or "off-sale" licuor store nor issue an

"on-sale" or "off-sale" licguor license until two years have

exnired from and after its incorporation. This provision shall

——e [, et s e

not avply to a newly incorporated villape which had formerly been

a town or is made up of a major geographnic portion of what had

formerlv been a town. which town had the powers of a village

nder Laws 1963, Chanter 257, Section'l. Such a village mey,

unon 1ts incorporation, authorize the establishment of municipal

"on-sale' or "off-sale" liguor stores or the issuance of "on-sale"

or "off-sale" ligquor licenses.’  This subdivision is applicable

to a village incorporaicd after January 1, '1966.
Sec. 12. Minnesota 3tatutes 1965, Chapter 340, is amended
oy adding a section to read:

[BOTTLE CLUBS.] Subdivislon 1. For the purposes of this

section, a bottle club is a "club," as defined in section 1,

gsubdivision 15, or an unincorvorated soclety which, except for

its lack of incorporation, otherwise meets the reguirements of

a club, as defined in such section and subdivision, and which

is not licensed for the sale of intoxicating liguor, either

"on-sale" or "off-sale," or both. -

Subd. 2. A bottle cliub may a2llow members to bring and

xeep a versonal supply of intoxicetingz liguors in lockers -~
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ed to sucn members. A bottle club or any unincorporated

J
=3

]
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ciety which shall have more than 50 members and which shall

have, for more than a year, owned, hired, or leased space in a

building of such extent and character as may be suitable and

aceauate for reasonable and comfortable accommodaetions for its

members, may allow members to bring and keep a personal supply

of intoxicating liguors in lockers assigned to such members.

Tvery bottle, container, or other recepntacle containing intoxicating

liguor stored by members shall have attached to it a label signéd'

s

ov the member of the club. All liquor on the premises of the ciub

shall be labeled as herein required, and ‘any not being actually.

used or consumed by the owner thereof shall be keot in a locker

designated to the use of such member. It shall be unlawful for

any_club member under 21 years of are to he ascigred a locker

for the storage of intoxicating liquor, or to consume. or display

or be nermitted to consume or display intcxicating liguor on

any premises owned or controlled by such private club.

Subd. 3. It is unlawful for any bottle club or for any

business establishment, directly or indirectly, or upon any pretense

or by any device, to allow the consumption or display of intoxicating

liguor or the serving of zny liguid for the purpose of mixing of

toexicating liguor withoit naving first obtained a vermit therefor.

Such permit shall be issued by the liguor control commissioner

104G of one vear to 2xpire on July 1, next following

-

iasuance of such license, upon the payment of $100 and must be

rerewed annually on oguly 1. Application for such permit shall

oz mace o the liguor ~or-rc. commissioner.
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Subd., 4. No pe:s:y shall consume or display, or allow

sensumption or display of intoxicating liguor on any premises

.

o a bottle club or a busliness estaovlisnment between the hours

of one a.m. and eight a .. ; or between the hours of one a.m.

and three p.m. on Memorial Day; or between the hours of one a.m.

and eight p.m. on any primery, special, or general election day

neld in the district in wnhich the bottle c¢lub or business

.

establisnment 1s located.

Subd. 5. Any bottle club or business establishment allowing

the consumption or display of intoxicating liguor shall be open’

for insvection at all times by the liguor control commissioner

ané his designated agents and other duly authorized peace officers.

A

o~

Refusal 4o vermit the liguor control commissioner and his designated

nts or other duly authorived peace officers to enter and inspect

czen
tne premises shall be a violation. . o -

Subd. 6. No permit reguired by this section shall be issued

vc apny bottle club when a mernber of the board, management,

zxecubive committee, or ctrer similar body chosen by its members

1

or when the business establishment or the owner thereof holds

a_Tederal retail liguor dealer's special tax stamp for the sale .
Id
¢l intoxicating liquors.

Subd. 7. This section has no application to any person or

Fal

ary oremises licensed for the sale of intoxicating liguor under

the intoxiceting licucr :ch. but any such person or premises,

e¢ing a pusiness establlonment, is eligible for a permit




Subd. 8. A violation of this section is a misdemearnor,

and any violation of subdivision 2 is ,zrounds for the revocation

of such permit.

~Subd. 9. Intoxicating ligquors sold. served, or displaved

in the presence of anyone authorized to inspect the premises,

as vrovided in this section, in violation of this subdivision,

shall be subject to seizure for pvurposes.of evidence and,

contingent upon determination by a court, shall be disposed

of as provided in Minnesota Statutes, Section 340.63.

Sec. 13. The following provisions of Minnesota Statutes

1965 are hereby made a part of the intoxicating liguor act by

reference: Sections 340.113, 340.115, 340.12, 340.141, 340.142,
340.143, 340.20, 340.21, 340.323, 340.355, 340.356, 340.357,

340,358, 340,401, 340.402, 340.403, 340.40k4, 340.405, 340,406,

340,407, 3&0.M93,vand 340.51. In the next edition of Minnesota

Statutes the revisor of statutes shall renumber and rearrange

such sections so that they comprise a part of such act.

Sec. 1ll4. The following provisions of Minnesota Statutes

1965 are hereby made a part of the intoxicating liguor act by

reference: Sections 340.17, 340.18, 340.19, 340.33, 340.38,

and 340,325, In the next edition of Minnesota Statutes the

revisor of statutes shall renumber and rearrange such sections

sc _thaet they comprise a vart of such act. In so doing, however,

the reviscr of statutes shall also change all references therein

rzading "sections 340.07 to 340.40" to "intoxicating licuor act'.
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340.15 [REGULATION OF ADVERTISING.]v The-tiguer-controzx
eenmmissiener-shall-assisb-bhe-ssabe-depertnent~orf-eduecabtbion—ve
3:epaae—aeeeayse-e§~éns%?ae%éea—Pe%a%iﬁgfée-éhe-e§§ee%s—e§
a%eehe}—apeH—%he-hamaa—sys%em;—upea—ehéfae%ef~aﬁé—apeﬁ—seeée%yr'

Sueh-eourse~or-rnbsruesion-shatli-be-used~tr~ati-pubiie~-5eh06x5

sf-she-states The unrestricted advertising of intoxicating
liguor is hereby declared to be contrary to public policy.
Reasonable rules and regulations restricting advertising to

prevent it from counteracting temperance education shall be

made by the liquor control commissioner.

- Sec. 16. In compiling the next edition of Minnesota Statutes,

whenever the reference "sections 340.07 to 340.40" appears in

anv_section of Minnesota Statutes 1965, Chaﬁter 340, the revisor

)

of statutes is directed to change such reference to "intoxicating

liguor act".

Sec. 17. None of tr= provisions contained in sections 1 to

20 shall be deemed to in any way abrogate any right or privilege

¢l any municipality, or of any person, which existed immediately

prior to the effective cete of this act until July 1, 1969. It

is contemplated by the provisions of this section that, in the

event any such right or privilege has been inadvertently abrogated

-

or repealed, the 1960 regular session of the legislature will

provide a means of correcting the inadvertence.,
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Sec. 18. Sections 1 to 20 may be cited as the "intoxicating

licuor act", and is a part of Minnesota Statutes 1965, Chapter 3U40.

Sec. 19. [REPEALER.] 1iinnesota Statutes 1965, Sections

340,111, 340.116, 340.117, =40.118, 340.161, 340.36, 340.37,

340,40, 340.411, 3540.422. 300,413, 340.72, 340.75, and 624,702

gre hereby repealied.

Sec. 20. [EFFECTIVI: DLTE.] This act is in effect on and

2fter July 1, 1967.
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MEMORANDUM

Section 1. The definition provisions contained in this
section appear in Chapter 340 in one form or another. Because
the tax provisions:of sections 340,44 to 340.56 use the term

"fermented malt beverages,"

‘it is necessary to include reference
thereto in subd. 2. This is a simplificationvof the recommenda-
tion appearing in section 14 on page 12 of an earlier draft.
Subd. 7 is taken from section 340.02, subd. 2, and subd. 8 is

"~ taken from 340,02, subd. 6.

Sec., 2. "Municipality" is a substitute for "city, village,
or borough" by reason of the definition appearing in section 1.
The stricken material with reference to minors being present
where non-intoxicating malt liquor is sold or served appears
in section 9. -

Sec, 3. This is the identical text of existing 340.013,
which has been inserted in the non-intoxicating malt liquor act
as a matter of convenlence to the user of the material.

Sec. U4, subdivision 1. The strickeh material with refer-
ence to "three types of licenses" is inaccurate. Sales without
a license, as set forth in the stricken material, are authorized
in subd. 10, which reenacts the part of Minnesota Statutes 1965,
section 3&0.&13, relating to non-intoxicating malt beverages
only. The part of said section relating to'emplqyee sales of
intoxicating malt liquor will appear in the bill révising the

liguor laus.



Subd. 2. The strickéﬁ material is‘required because of the
change in the definition of "municipality," and the definition
of "bona fide club." The étricken material as to manufacturers
or wholesalers 1s covered by sec. 5, subdivision 1, of the bill.

Subd., 3 is existing law.

Subd. b, relating to 1iceﬁses to railway companies has been
rewritten to cover all common carriers and to conform with the
existing regulatiohs on such subject.

Subd. 5 is a part of existing section 340.02, subd. 4,
rewritten to eliminate a reference and to separate 1ts substance
from the part of existing subd. 4 relating to railroad licenses.

Subd. 6 is the text of existing Section 3&6.02, subd. 6,
except the last sentence. The last sentence is in the definition
section, Secﬁion 1, subd. 8, of the bill. |

Subd. 7 is the text of existing Section 340.02, subd. 5.

Sﬁbd. 8 is the text of existing Section 340.02, subd. 7.
Following the text of subd. 8 and shown as stricken material is
Section 340.02, subds. 8 to 12. 014 stricken subd. 8 appears
in Sec. 5 of the hill. Stricken subd. 9Ahas expired by 1its own
terms and is obsolete. Stricken subd. 10 appears in Sec. 5 of
the bill. Stricken sﬁbds. 11 and 12, relating to penalties for
the violation of stricken subds. 8 and 9 are reenacted sub-
stantially in Sec. 5.

Subd. 9 is the text of existing Section 340.04 relating
to the duratidn of licenses except the last sentence thereofl

which relates only to Houston county. In order to accomplish



the mission oflthe subcommittee, the rights and privileées of
Houston county conferred by this so-called special act are
retainéd in Section 11. The subcommittee recommends that a
special act for Houston county be reenacted substantially in
the form set forth in 1ts subcommittee report. If such a
special act is enacted and the non-intoxicating malt liquor

act be;omes law, tﬁén Section 11 can be repealed in a revisor's
bill at some future date.

Subd. 10, This subdivision 1s a reenactment of Minnesota
Statutes, Section 340.413, as it relates to the sale of non-
intoxicating malt beverages to an employee of a manufacturer.
The same provision as 1t relates to intoxicating malt beverages
will appeér in thewliquor revision as previously mentioned in
this memorandum.

Subd. 11. This is the text of Section 340.112 as it
relates to non-intoxicating malt liquor. The same pr&vision
as 1t relates to intoxicating liquor will be reenacted in the
liquor law revision.

Subd. 12. This is the text of Section 340.025.

Subd. 13. This is the text of Section 340.026.

Sec. 5, subdivision 1. This provision 1s from existing
340.02, subd. 2, and is part of the material deleted from Sec.
2, subd. 2, of the bill.

Subd. 2. This material is from existing Section 340.02,
subds. 8, 11, and 12. All of the material contained in subd. 8
is therein containea except clause (d) which is obsolete. The

material in existing subds. 11 and 12 relating to penalties is



also therein cbntained, corrected, however, to reflect the
" correct references. |

Subd. 3. This is the existing provision of Section 340.02,
subd. 10. | |

Sec. 6, subd. 1, brings into the non-intoxicating malt
liquor act the requirements of Section 340.493 which, as
presently existing;'applies to all fermented malt beverages
whichvare shipped into the state by a person from outside of
the state. It is contemplated that Section 3U40.493 will not
be changed in the revision. It is also contemplatéd that
everything relating to non-intoxicating malt beverages will
be in the one bill. Hence the reason for subdivision 1.

Subd. 2, relating to non-intoxicating malt liquors manu-
factured outside of the state,h;s substantlally the text of
340.115 where the language is modified to relate only to non-
ihtoxicating malt liquors, whereas the existing law reads,

" regardless of alcoholic content.

"all malt beverages,
Section'3UO.ll5 will either be reenacted or amended in the
liquor law revision so as to apply to intoxicating malt beverages.
Sec. 7. This i1s the text of Section 340.412 as it relates
to non-intoxicating fermented malt liquors. The provision as
it relates to intoxicating malt liquors will éppear in the
revision of the liquor laws.
Sec. 8, relating to closing hours for the sale of non-
Cintoxicating malt liquor is a rewrite but without change of
existing Sections 340.021-022 and 023.

Sec. 9. The text of this section is taken from existing



Section 340.03, except that the provisibn»in clause (i) forbid-
ding a minor to loitermor remain in a room where intoxicating
malt liquor is being sold or served has been taken from existing
Section 340.01. The penalty provision in subd. 2 is the exist-
ing penalty provision contained in part in existing Section 340.05.

Sec. 10. [PENALTY PROVISION.] By this section a violation
of any provision of-ﬁhe act is made a misdemeanor except where
in one instance a gross misdemeanor is provided for and in this
respect is the existing law.

only

Sec. 11. This savings clause applicable/to Houston county
and the reasons therefor appear in this memorandum in the comment
concerning Sec. 4, subd. 9. .

Sec. 12 is the citation of the act and adds that its pro-
visions do not apply to non-intoxicating malt liquor of less
than 1/2 per cent of alcohol by volume. The reference to what
the act does not cover is desirable in order that 1aymén clearly
know that it does not apply to so-called '"near beer."

Sec. 13 [REPEALER CLAUSE.] The sections contained in the
repealer are repealed for the following reasons:

340.013., Its provisions have been reenacted in the bill.

340.021, 340.022, and 340.023, relating to closing hours,
are reenacted in the bill.

340.025 and 340.026, relating to federal liquor stamps,

are reenacted in the bill.
| 340.03, relating to minors, is reenacted in the bill.
340.04, relating to duration of licenses, is reenacted in

the bill, except the part thereof pertaining to Houston county,



which is to be the subJecf of a special act. -

340.05, relating to penalties, ié covered by the general
penalty pro&isions of the act.

3&0.06, relating tq construction, is unnecessary, although

there may have been a necessity therefor at the time this rule

‘of construction was first enacted in 1933. The last sentence

of Section 340.06, indicating that it does not apply to beer
having less than 1/2 percent of alcohol by volume, is included
in the citation, so that no one will be misled in thinking that

near beer is subject to regulation by the act.
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