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SENATE LIQUOR CONT.ROL COMMIT.TEE 

SUBCOMMITTEE TO STUDY LIQUOR LAWS 

' . .:-.· 

REPORT OF SUBCOMMITTEE 

The subcommittee of the committee on Liquor Control, 

·concerned with the advisability of the revision of the liquor 

laws, begs leave to report as follows: 

SUBCOMMITTEE AUTHORIZATION -------
The committee on Rules and Legislative Expense activated 

the committee on Liquor Control and assigned as a study: 

11 Advisability of revision of liquor control laws and 

recommendations for revis~9n, if any. (This study, if 

the co~mittee shall determine, may be car~ied on 

jointly with the subcommittee of the Judiciary 

Committee.) 11 

The study was delegated to the reporting subcommittee. 

PRELIMINARY CONSIDERATIONS 

Existing laws relatin~ to non-intoxicating malt liquors 

find their origin in 1933. Existing laws relating to intoxi-

eating liquors predate prohibition in some instances, but the 

existing system for the distribution and sale thereof find 

their origin in the Extra Session of 1934. The entire subject 

is compiled in Minnesota Statutes 1965, Chapter 340, the 

arrangement of the chapter having been established in the 

codification of the general laws known as Revised Statutes of 
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Over the years the numerous parts of Chapter 340 have 

been substantially amended. Many of the amendments combine 

the regulation of non-intoxicating and intoxicating malt liquor 

and intoxicating liquor and carve out exceptions for certain 

geographical areas. As a result it is difficult-to ascertain 

the existing law on the subject without resorting to the deci-

sions of the courts and the numerous opinions of the attorney 

general·. 

When a series of laws on the subject have been in existence 

for more than 30 years, they should be reviewed to determine 

whe~her or not updating is necessary i0 6rder to meet the needs 

of changing times. Sometimes in order to review the statutes 

it·is first necessary to rewrite them ~o as to embody within 
I 

their language the interpretations of the. courts. Unless this 

i.s done, tl).ey :are not unckrstandable. The~:·subcoinmittee has 

undertaken to make the bec.r and liquor laws ~nderstandable. 

The subcommittee however has not undertaken to recommend 

a revision of the policy and philosophy of the law because it 

does not believe.that this can satisfactorily be done until 

such time as the legislature first eriacts in statutory form 

this existing law as it has been construed by the courts and 

the attorney gen~ral. 

THE srrUDY 

The subcommittee has undertaken to segregate·the laws 

relating to non-intoxicating malt liquors and the laws relating 

to intoxicating liquors, naking as few changes in the text of 
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the existing statutes as are necessary to accomplish this segre­

gation and to rearrange the segregated material in an orderly 

and logical sequence. 

The laws relating to no0-int?xicating malt liquor are 

collected in a p1~oposal labeled as the 11 non-into'xi"cating malt 

liquor act." The laws relating to intoxicating liquors are 

collected in a proposal labeled as the "intoxicating liquor 

act. 11 Your subcommittee has prepared a memorandum explaining 

each section and part of each of the proposals in relationship 

to the existing statutory provisions and the reasons for each 

part of each of the proposals. 

RECOMMENDATIONS 

The subcommittee recommends the enactment into law of its 

proposals in bill form, each of.which is attached and labeled 

respectively "A Bill for an Act Regulating Non-Intoxic_ating 

Malt Liquor" and. "A Bill for an Act Regulating Intoxicating 

Liquor'' for the reasons set forth in this report and the memo­

randum attached to each of the bills. 

The subcommittee also recommends that, with reference 

to e~isting legal provisions relating to certain geographical 

areas, the existing special or local acts be treated in the 

manner suggested in the memoranda. 

In reference to non-intoxicating malt liquor l~censes 

of less than one year's duration, which under existing law are 

permitted only in Houston county, the subcommittee recornnends 

that a special act for Houston county be enacted in the 
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form attached to this report and for the reasons explained_ in 

the memorandum attached to the proposal of the subcommittee 

relating to the regulation of non-intoxicating malt liquor. 

Dated December 22 ' 1966. 

Respectfully submitted, 

JOHN H. McKEE ---
John H. McKee, Chairman 

ROBERT R. DUNLAP 
.~~--~~~.~~~ 

Robert R. Dunlap 

W. J. FRANZ 
---\-1J-. -J. Franz 

HAROLD KALINA 
Harold Kalina 

L. W. LARSON 
-~-

L. W. Larson 

MICHAEL E~ McGUIRE 
~~ -~~~~~~~-

Mich a el E. McGuire 

EDWARD Go NOVAK 
Edward G. Novak 

JOHN L. OLSON 
·~~--~~~~~ 

John L. Olson 
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A BILL FOR AN ACT 

RELATING TO THE VILLAGES OF BHOWNSVILLE,, 
CALEDONIA, EITZEN, HOKAH, HOUSTON, . 
LA CRESCENT, AND SPRING GROVE IN HOUSTON 
COUNTY AND THE COUNTY OF HOUSTON; 
PERMITTING SUCH VILLAGES AND THE COUNTY 
TO ISSUE LICENSES FOR THE SALE OF 
NON-INTOXICATING MALT LIQUORS FOR A 
PERIOD OF LESS THAN ONE YEAR. 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MINNESOTA: 

Section 1. Any of the villages of Brownsville, Caledonia, 

Eitzen, Hokah, Houston, La Crescent, and Spring Grove in Houston 

county,. and the county of Houston may issue licenses for the 

s&le of no~-intoxicating malt_ liquors for a period of less than 

. one year, notwithstanding any law to the contrary. 

Sec. 2. This act is effective as to each specific local 

government unit named in Section 1 upon its approval by the 

members of the governing body thereof and upon compliance with 

Minnesota Statutes 1965, Section 645.021. 
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\. ·, 

A BILL FOR AN ACT 

REGULATING NON-INTOXICATING MALT LIQUOR AND 
PROVIDING PENAUI1IES FOR rrBE VIOLATION OF 
THE PROVISIONS THEREOF; AMENDING MINNESOTA 
STATUTES 1965, CHAPTER 340 BY ADDING SECTIONS 
THERETO; MINNESOTA STATUTES 1965, SECTIONS 
340.01; 340.02; AND REPEALING MINNESOTA · 
STATUTES 1965, SECTIONS 340.013; 340.021; 
3400022; 340.023; 340.025; 340.026; 340.03; 
'340.04; 340.05; AND 340.06. · 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MINNESOTA: 

Section 1. Minnesota Statutes 1965, Chapter 340, is amended 

by adding a section to read:· 

[340 .. 001] [DEF1NITIONS.] Subdivision 1. .£.or th_~_J?,Ur.J2.~ 

containing not less than one-hal.f o~f _o~_J=2.~£.~l}t alcoho1__£y 

]- 9 6 d~' S _e ct ip n s 3 L:. 0 . 4 4 to 3 l~ 0 . 5 6 . 

Subd. 4. ~'on~ s aleri is anv sale of non.,., intoxica tin er malt 
--~~--~~--~~~=··•~~-~---'~--~•~··~-~--~·~--~·-,Y·=-~~~~~--=~••~-~~-·-·~·-~--.·~·-·.·~· ~---·~=·~-~-~•~c·~--:t::l~~·•===•=""O 

liquor to be consumed on the licensed ~remises. 
e:c~~~_,, .. ~,_~-· -y"""'"'""'~~,..,.~~"'"'-~="''-"~~..:J-:\1--...'--~..;-=s-o,..~ ...... ~ .. ~~ .. =~~~~ .,_,~-~.----. -· )"'-. -·<P•---""-="-""""'" ...... ~~~=·-'-""·· ,_-/,'_,. __ 0"~"'-'"'~=~==~-,...==';;J 
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Subd. 5. "Off-sale"' is any sale of _no0-intoxi<: .. §:..tiIJg malt 

liqu?r to. be consumed off the premises. · 

Subd. 6. HunicipaU.ty means any city, villag·e ,_or _borough..:... 

Su11d. 7. A bona fide club is an organizatfon o~_ized fo.1:. 

sccial_purposes, business purp~s_es, for intel~ectual imJ2£0V~~~tl 
---- -·--·-- ·-·· --· - - - ---- -------------

or f9r the promotion of sports where t:he., ~erving o~ 

n~n-intoxicating malt !iguor is incidental to· and not the·main 

p~rpose.of the club. 

Suhd. S. 

~!l~acturer shall be one in which the manufacturer or its 

Sec. 2. Minnesota Statut~s 1965, Section 340.01, is amended 

to read: 

340.01 [LICENSES~ .There is hereby conferred upon the 

governing body of each county;-ei~y;-vii±age; and be~etlgh · 

~1:1-nicipalitY. in the state the authority to license and regulate 

the business of vendors at re-tail or wholesale of non-intoxicating 

malt liquors within their respective jurisdictions> to impose a 

license fee therefor arid to provide for the punishment of any 

violat1on ·of any such. regu1ations accordii1g to the prov~sions 

of law; provided> that no such bus~ f 3s may be licensed by the 

county board to be located in any town, tmless the consent of 
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the governing body of such ~mm, if organized, is filed with 

the application for such license. Before any town board shall 

give consent to the issuance of any license by the county board 

i~ their township> they shall have secured the written 
-·-· ·-~--------~ 

reco.mrnendation and the accompanying statement provided for in 

the following paragraph. 

No license shall be issued or renewed by the county board 

after application has been made therefor until.said county board 

shall have secured. the written recommendation of the sheriff and 

of the county attorney. Said recommendation shall be accompanied· 

by a statement attesting that to the best of their knowledge the 

applicant lips not> within a pe~.iod of five years prior to· the 

date af such application: violated any law relating to the sale 

of non-intoxicating malt liquor or of intoxicating ·liquor and 

that in t~rnir judgment the applicant will complY: wit~ the laws 

and regulatioµs relating to the conduct of saiq business in the 
" 

event said liriense is issued or renewed. Before issuing or 

renewing any licens~, ·the county board shall consider the 

recommendation of the sheriff and the county attorney, the 

character and reputation of the applicant, the nature of the 

business to be conducted, and the type of premises and propriety 

of the location of said Lusiness. 

3 



is-being-se±e-e~-se~vecl-tln±e~s-aeeem~an±ecl-by-his-pa~eflc-e~-leb~~ 
. . . . -

~tla~diatl~ No license shall be issued or renewed if the applica~t 

within a period of f:~vc '.,'cars prior to the date of such application 

has been convicted of violating any law relating to the sale of 

non-intoxic~ting malt liquor o~ of intoiicating liquor. 

Sec. 3. Minnesota Statutes 1965, Chapter 340, i~ amended 

by adding a section to read: 

[ 3Li-O. 013] [NON-INTOXICATING HALT LIQUOR LICENSE FEES; 

to sell non-intoxicating malt li~~at wholesa_le or_..Eetail_,_ 

such business i~ located. 

Sec. ·4. Minnesota Etatutes 1965, Section 340.02, is amended 

to read: 

. 340.02 [LICENSE ~HEN REQUIRED TO SELL; FEES.) Subdivisioh 1. 

non-intoxicating malt liquors, at retail, or wholesale, except 

when licensed as hereinafter provided~ Sales~-heweve~~-may-he 
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Subd. 2. [ noN-SALE'' FEES.] Retail ~'on- sale" licenses shall 

~2~mit the licensee to sell such non~intoxicating malt liquors 
I 

fo~ cionsumption on the licensed premises, and the license fee 

or be:t1etl~rt munici.J?..ality wherein the prernises ar~ .s.ituated shall 

fix a higher fee to be paid to such county;-eiey;-vi±lage;_ or 

bel:etigh munici2alitY.· non-salett licenses shall be gra.nted only 

to drug stores, restaurants, hotels, bona fide clubs, and 

establishments for the sale of non-intoxicating malt beverages, 

ci.gars, cigarettes, all.forms of tobacco, beverages, and soft 

. . 
'..!en.;. s ale'J - 3: ieen se ~~·-A~ be1i.a- !2 ide -e ttlb,,.,c1ncle~.,. see t: ien5 ""'3~-8 "': 8± ;- 3118~: 8 2; 

Subd. 3. ["OFF=SALE''; FEES.] Retail "off-sale" licenses 

shall permit the licensee to sell non~intoxicating malt liquors 

in original packages for consumption off the premis~s only, and 

the ·license fee therefor shalt be not more than $15 per annum. 
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.. · . 

~er~ed~--Each-railroad-eompany-applying-fer-s~e~~lieense-shaii 

p~7- to- tt-le-lici.no-i: :...co1"'l.tro 3:.-eornm:i:s ~±oner-ti- f ee-e £-$ 25- fer- Stleh- 3:ieenee 

Subd. L~. [ CCMli;:ON CARRIER LICENSES; FEES.] The liguor_, 

control commissioner m9_y_Jj_c~1~~s_..§._persol] certbf i~J?_y either 
I 

t11e state of _·Minnesota or thi3 United· States of Americ~_9_!_..§.Q 

~~Jlf.Y.~.J:hereof l as a common carriei:, _§llf~ed in the business of 

_!:ransDorting J2erE_?ons for hire in interstate or intras~_ate comm~ 

to sell, at "ozi-sale ,n non-intoxicatin_g_malt li_quors_2";. but no such 

license shall be· issued ·unless such common carrier serves· meals 

. or lunches in th_e 12lace w:1ere such non-intoxicatinf; mal!= liguors. 

2re t:o be sold.· A j)er·s...22l_ . .§J.?J2J~'li.Ilg for such a license shal~l_Eay 

·the }.j_quor ·control comrnis s-:1:.o-(ier a fee of 225_~_ annum for . such 

J_j_cense shall b~ost~d in eo.ch_J2J-ace whe_!_e nq~Q-intoxicating malt 

licucrs are so.1_£ by such 12er:3qrL;___b licensee_ ~nder th~s 12L~yis io·n 

~l ser.ve_ 11:on-intoxicatin·2; malt liriuors onlv to a bona fide 
"-"" - ~~~....,..'""''"°~--~· --~~~-=-"""<-~-=-~--~··=~-"'~~~~~'-"""'"-----~-.-. 
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Subd .. 5. ~'.;l .... ~ ·-.~l-· [ nHoL·.;: ""\ \ T ·: LJ;~ENSE; FEES.] The corrL.111is s ioner may 

i~ ~;ue \·1~1olesale licenses 1JpO/l application and payment of a license 

fee of $10 per annum, wh1ch license shall permit the licensee to 

sell non-:Lntoxicatin:_:; ·,t·~'-1 ~ b.~verages to holders· o-£ on or off-sale 

retail l::.ccnses. Tht? foe therefor she1ll be paid into the state 

3~-87482 8S a manufaci:F;:c-i· or wholesaler _,of ·intoxi<?ating__ malt 

l:Lauor, shall not be required to obtain any such license and 

m&y sell non-intoxi~atin~ malt beverages at wholesale without 

further license. 

Subd. 6. [r'lANUFACTCRER; PROHIBITICNS,J No manufacturer of 

non-intoxicatin~~Jt lio..ucr ~ l1or_ any a{filia~~-e or subsidi~ 

b . , . , ., 1 , • 1 • , l ,. 
e~ - 3t1 s :'.'i:.a :-r.a.ry~ eompany- ::1 na:t :r. - 0e ··e1"le - :i:l"'L -wi."~ '.ten -eue :\ "'"l'dttl"l.tl~ ae {-:tlx:e ~-o~ 

Subd. 5·-: 7. [f.1ANUFACTURER; SALES.] A manufacturer of 

non-intoxicating malt liq~or may, without license) sell such 

: ~.:~~ior to licensed dealer.~ -~1old:Lng either !'on·~sale'' or ''off· .. salert 
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licenses, and may· sell and deliver the same in quantities of· not 

less than two gallons, direct to consumers at their homes. 

Subd. t-: 8. [PERSONS ELIGIBLEJ Licenses hereunder shall 

be is.sued only to persons ~10 are citizens of ·the United States 

and who are of good moral cha:cacter and repute_, who have attained 

the age of 21 years and who are propriet6rs of the establishments 

for which the licenses are issued. 

£or-thc-paymcnt-of-rctaii-iicense-£ee~-or-any-expen~e-ineiden~-~e 

. . ' ,.. .., d . ' Lz , ,.. 1 ,.. • :i. 1. J .c 
~nc-repayrncnc-o~-any-xoan-ma e-co;-or-~ne-~tl~~~xzmene-e~-any 
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s~~ii-not-cxcecd-$168-excin~ive-of-ereetion;-installa~ion;-and 

signs-owncd-and-1oeated-in-t~e-s~ate-on-Aprii-16;-1943;-by-any 

in- the-az;;rega te ·;-tt-eos t-of:- $ 25-in-a1iy-ea3:.e.ndar-year- t::e-any-ene . 

caiendar-year;-no-part-0£-~hieh-shaii-be-paid-in-eash-te-any 

tend - ta - t::"':~ -owner-of -the·~ pre ~·i1i:~e S) -er -C:e -any-l'"e i:a :i: 3:er -fteW ... 6i: 
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~ - , , .., • , , 1 • . , • 3:., .r: l J , , 

C· n:ty- I:o:r-cws n-on-oc r. :;:\rery-nr.?- -ae :i: :r.ver-a- o:r.. :r.-e :c- s a e- t:e ... t:Re ... s aet-:e~ 

Sn~ cl-:- -3.:8-: - -No-l71<'1-nu:::t';C ~crer-or-whe 3:eealer'- shall-he-eeaf t:e;:-;-

ci :. :: e c t :. '-' - c r - in C: ire c t ~ ': -~ -· .. ~ ·- t :-. r c Ltci h - a - s 1:1;, s i cl i a~ y- e ~ - a ff i 3:. i a~ e 
r ' I a· ~ 

~c.::por ~ t ion.-; -or-by-c: :·~; - . ~- ~-c :::z-; -d±rec t:e·r!; -s ceekhe :l6e12; ... et:-13ar~ne:r; 

• . • "' • ., 4 , , • ' ,, ., ., . J ,I ..,. """ - - - o (""\ ...... .... ~ ,., a - :r.. ...... - .., ny- - :-- ~ -, 1 .. ·"' ..,. - -·~,...,""" .. ,,. 9 a •-f e - - e ,~""' ""' ... ~ ""e ~ a .;, - bl r.:i .,. i:;. Q - e e ..... ~ -.,<:' 0 e ..:: -.l.. J. ' '- u ....... u .... u. '- '- I. .I. u ~ L • •• -· ._, J.. '.IV .... l.. 0 CJ } \ ,J .I.Lu..._ ~ ..._ .I. .I. u...... v Cl. ....... ,..) L j. ....... CJ. .... ) 

marJ.n:Eac._tu~ers--: 

Subd. ~-2.:_ [LICEr~SES; .DURATION.] All licenses .for the sale 
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exoiration .of licenses ·:i.r'._J~ 2 rnrA.l, such licenses may he j_ssued 
-..k.--.- :. 

· £ o i.. 2 s ~1 or t c r time to e ~q d. n~ .:i. t a s j_ v 12 n period of the ye a r, in 

[1"li\NUF1\CrJ'LJl(E:~~' S EMPLOYE:~s SALES~] -.-- A manufacturer 

may, ·w:i. thout 1 icense, se 11 

• "' J • 1-'- , 
no~1-intcx1caci.ng p~a L oevera;~es to anv emnloyee of such 

;r:.:_::_·.1ufacturer or to anv former emnloyee who has retired from such 

ein01ov1~1ent because of a~~e or n_b.ysical disability. Such beverag"°~ 

s ~=~3.l l be sold for consunn-t :!.en off the premi?_es only, and the 

ai-.Krt_mt ·sold to a~\~ one E_2rson in any one ~1_rc...,,.,_t_o ....... s ..... '_e_t_h_e_r_\_·7_i.th 

_§.ri'~in\:oxicating malt licruor sold under Minnes~ta Statute.~ 

Se1:ti9n 3l~O. 413, :?_hall IK: t c~cc.eed 768 fluid ounces. 

Subd. 11. [L ..,.1Cr,-N:r 0 E'c· · .WJ. 1.,) 1..) ) FEE REFUNDS; CERTAIN EXTENSIONS.] 

In case during the term cf any '!off-sale" or ' 1on-sale 1
' 

-~-· c_·r_1 -_i_T1_t_o_x_i_c_a_t_i_· n__,_.,s_m __ a_l_t_b_e_, 1:_~_r a._.:;~: e_s_l_i __ c_e_n_s_e ___ , _t_~J._e_p.._l_a_c_e_o_f bus i ne s s 
of any licensee shalJ_ 1x: ·=:es troved or so ·aama~ by fir~ or. 

cth2ryise, that the licensee shall cease to carry 9n the licensed 

ous:._ness of the licensee ·Shall cease by 

reason of his illness or death, or if it .shall become unla·wful 

ror the lic~_0see to ·carry on the licensed business under his 

11 



hv hir:1 as corresponds to th~ time such license h~et to run. 

Jn case of death of any· licensee of any ,.'off-sale'' or 11 on-sale'' 

non-intoxicating malt beverages, his personal representative is 

, , , . d nere :)y 2utnorize to continue operation ~f said business for not 

more than 90 days after the death of such licensee. This section 

sha.ll~ply- t<? licenses issued after January 1, 1944. · 

~-------- ~ - --------
Subd. 12. [3. 2 LICEN$KZS; FEDERAL LIQUOR STAMPS] No license 

for t:1e sale of .non-int_oxicating malt liquor, containing not more 

than 3.2 per cent of alcohol by weight, shall be issued to.anz 

person \·Jho is also the owner and hol.der of, or to whom there i§. 

hereafteY issued~ a federal retail liquor. .dealer's special tax 

starno· fo~ the sale of intoxicating liquor at any place unless 

ther~ has 3lso been issued to such person a license to sell 

intoxicat:L1£J: liouor~.pursuant to the lmvs of this state at such 

Place; 3:nd the ·nop-_intoxicating malt _liquor license of any 12erson 

\·Jho is also the mvner and ho ldeF of, or to whom there is hereafter' 

.issued, such federal retai.1 li_guor dealer's ~special· stamo, and 

,,;~10 does not have a license to sell intoxica._"ting liquors _£ursuant 

to the la·ws ·of this state for such placG, _shall b.~ forthwith 

Subd. 13. [LICENSEES; HISDE1.vIEANOR. TO HOLD FEDERAL LIQUOR 

12 



ccntainin~. not more than 3. 2 oer cent alcohol ~eight, while 

holding or exhib~ting in his place of business a f~deral retail 

liauor dealer's soecial tax stamp; without having an intoxicating 

liaucr license under the la\·7S of Minnesota, shall be guilty of 8; 

. ~ misaemeci.nor .· 

Sec. 5. Minnesota Statutes 1965, C~apter 34-0, is amended 

by adding a section to read: 

[ 340. 031] [M.A.NUFACTUl1ERS. AND WiiCLESALERS J ·~Subdivision 1. 

No manufacturer or wholes~ler of non-intoxicating malt liquor 

Snbd. 2. No rnanufc:tci:un~r or wholesaler shall, directl..z or 

inc~:Lrcct}_v. or chrou'..:,~1 __ 3._!_2J;'.">:.~idiary or affiliate corporation~ 

h'? 2 n v of:[ ) c er , d i.. rec •.: n 1· . :3 t ~ 'c..:.;.;..;k:.::.:b:..:o:....:l=-d::...G::..·. r=-..:i.1 ---=o~. r~p~a~r_t:..;;n~e,....r __ t_h_e_r_e_o_f-",:-.-:.g . .._i_· ,_,_e...w., 

_le-~·, cl, or .:tdvance anv mone -~:re di t, or other thing of value to 

2nv retailer or to anv os :-0on for the benefit or relief of ·any - -
retail~r. nor furnish, give. lend, lease~. or sell t6 anv nerson 

anv furniture: fixtures, ;~FJ~~~t~t~i~n~g~s~,~o~r~e_s~1u~1~i~p-~_.e_n~t~;~n_o_r~_s_h_a_l_l~_a_n~y 

r:'.ar:.ufacturer or wholesale1:-, directly or indirec:JJ-y, have any 

ilYtere st :i_n. or pay for, any re tail 1 icense s. or advance_~ furnis.b..i_ 

. . 

~2>:..-,ense :Lncident to ch2 c.>t2 ~-~1in{?,_£f :;~}-cense;,.,~.1-_?ny 
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or ind:Lrectlv, for the rc1)2y·.·11ent of any loan made to, .or the 

fulfillment of any financ).al obligatio"n of, any retailer; exc~Rt 

that manufacturers or ~~0lesalers may: 

(a) .c ..,.n l0 S,1 
.L U.i.. L ' lend~ or rent outside sicrns 

l:;i to retailers, 

nrovided .the cost of suc~1 0 J • .;rns 
u • .,-, ' in the aggregate, furnished, 

lent. or rented by anv manufacturer or wholesaler to any retailer 

shall not exceed $100, exclusive of erecti9n, installation, and_ 

r2 )air c~arges; byt nothing berein shall be construed as ·affec~ing 

sj_'?:ns m·rned and located in the state on April 16, 1943, by any 

such manufacturer or wholesaler; (b) furnish inside signs, 

m5_scellani3ous advertisir:g matter, and other items not to exceed, 

. in the aggregate, a cost of $25 in any calendar year to any one 

retailer; (c) furnish or maintain for retailers such equipment as 

is designed and intended to Dreserve and maintain the sanitary 

dispensing of non-intoxicating malt liquors, provided the expense 

incurred thereby does not exceed the su~ of $25 ·per tap per 

calenda~ vear, no part of ·wti.ich shall be paid in cash to any 

•·
1 ·'"'.:l'-'r· (d) 1~~se ::-. ~- ~ .. n ...:_ c 2 \ · ..a... \::. c. l"·.,~ ..... ] c;,6 to the o-vmer of the oremises, or to 

~11-;v retailer now or :-~e-:cee:~ 0'te-: occupying the premises> any furniture...2.. 

_: .:: '\ - .. _, 1 ~ .c • t ·'- .: ..... 0-
- :'· •• L. .._.L 8 S ) .i. l L .Lu.-.'., S 2 o.nc1 eQi_iiDment actuall:L.J:.ocated on said .2:remises 

Anv retailer who shall ~e a partv to any vi6lation of this 

·sutdivis ion or ·who s~1all :ceceive the benefits thereof shall be 
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equallv ·guilty of a violation of the· provisions thereof and shall 

be sub~ect to the penalty hereinafter provided. 

Anv Derson who shall violate the provisions of this 

subdivision is .i::;uiltv of a gross r:iisdem~a·nor, and each violation 

shall cnnstitute a seoarate offense. 

Subd. 3. No manufacturer or.wholesaler shall hereafter, 

dir~ctly or indirectly, or through ~ subsidi~ry or affiliate 

coroorat~on, or by any officer, director, stockholder, or partner, 

enter i~to any agreement, oral or written, whether or not 

incorporated in any chattel mortgage, c6nditional sales contract, 

bill of sale, lease land contract,.mortgage, deed, or other 

' ir~strument, \·Jherein and w>ereby any retailer is required to. 

nurchase the non-intoxicating malt liquor of any manuf~cturer to 

the exclusion, in 't·Jhole or in part, of the products of other 

mar:.ufacturers. 

Sec. 6. Minnesota.Statutes 1965) Chapter 34-0, 'is amended 

by addina 
0 a section to read: 

[340.032] [Il'1PORT~RSJ Subdivision 1. No non-intoxicating 

salt liquor shall be s~ip?ed into this state except by a person 

l~2ensed in the manner provided in Minnesota Statutes, Section 

3~-0 ."493. 

Sub~. 2. All non-intoxicating malt liguors manufactured 

o-cts :Lde ~ ~- ::-i 1-e o .r.. '/, • """:l o ·- a '::> , • • d · ,_ __.. .... ~ ._ l. . 11 Hi c :~ s ·L mu. v o e s n i piJ e l n 1.. o this state 
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for sale onlv to a licensed Minnesota wholesaler and shall be 

unloaded into such wholesaler's warehouse in Minnesota, and said 

licensed· wi:.olesaler shall distribute said malt beverages from 

such warehouse~ provided that the requirements of this section 

as to \17G.re:·wus ing shall not apply to a wholesaler located in any 

ad.::oinin-=; state which nermits Minnesota wholesale licensees to 

deliver malt beverages to retailers without warehousing in that 

state. 

Sec. 7. ~Iinnesota Statutes 1965, ·chapter 340 > is amended 

by adding a section to read: 

[340.033] [SIZE OF CONTAINERS~ Notwithstanding any law or 

re;2:ulation of any state cepartment to the contrary, non-intoxicating 

:r:c.l t liquors may be sold in containers whicb::contain i2s ounces 

cf such non-intoxicating malt liouor. 

Sec. 8. Minnesota Statutes 1965, Chapter 340, is amended . 

by adding a section to 

[ 3L;.J. 034] [SALES; Cl:CS ING HCURS.] Subdivision 1. No sale of 

ncn-intcxicating malt lj_c~ shall be made between the hours of 

d . , t 1 ~ ... .. , t 1 , s d one a.m. an eign a.m. en any weeK oay flOnaay -nrougn atur ay 

inclusive. Neither .sh2.1l any sale of such liq~.or be made on any 

Sunday bet-:qeen the hours· of one a. m. and twelve o'clock noon; nor 

'oet1:·7een the ·hours of O_E1f::; a .. 1TL and eight o '~lqck p.m. on~ 
' . 
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exceot that the ~overn~:..n~. 'body of a municipality may allow such 

s2.le in such municipality during such hours while only a town 

election is bein.g held ire· such rnunicipality. 

Suhd. 2. It sh~: l·J_ --~--~ 1~·-:=yond the pm·1er of any political 

:;·_<)C:ivisio:.1 of this state to authorize or permit the sale of 

no-;1-:i.nt0xicatin~ malt liquors at hours "i.'lhen such sale is 

o~chibited by the provisions of this section, but such political 

sui)di vis ions may, within the time the lm·1s of this state permit 

such sale, further limit t~e hours of sale of non-intoxicating 

liauors. provided that such limited hours for sale shall aoply 

to both non~intoxi6ating ~alt liquors and intoxicating liquors~ 

Subd. 3. Any violation of this section is a misdemeanor 

and shall also be cause for the revocation or suspension of the 

license of the offender. 

Sec. 9. Minnesota S~atutes 1965, Chapter 340, is amended 

, ., _1 • t. . 8Y aaaing a sec ion to re~o: 

[340!035] [MINCRSJ . Su~division 1. It shall be unlawful 

fc::- anv: 

(1) L:.censse or h:Ls 2-ccoloyee to seJ.1 or serve non-intoxicating 

~::.21 t l:Lquo:.- to ai1y m::'._ncr ::::ir to perrni t anv minor to consume 

~on-intoxicating malt liquor on the licensed premises or to 

17 
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permit any minor to loiter or to remain in the room where 

nbn-intoxicating mal~ liquor is being sold or served unless 

accompanied by his paren~_or legal guardian; 

(2) Person other than the parent or legal guardian to procure 

non-intoxicating malt liquor for any minor; 

(3) Person to induce. a: minor to purchase or procure 

non~intoxicatin~ malt liquor; 

(4) Minor to misrepresent his age for the purpose of 

obtaining non-intoxicating malt liquor; 

-(5) Minor to consume any non-intoxicating malt liquor unless 

in the company of his parent or guardian; 

(6) Minor to have in his. possession any non-intoxicating. 

illalt liquor) with intent to co~~ume ~ame at a place other than 

the household of his parent or guardian. Possession of such 

non-intoxicating malt liquor at a place other than the household 

of his parent or guardia·n shall be prima facie evidence of intent 

to consume the same at a place other thari the household of his 

parent or guardian~ 

Subd~ 2. A person violating any provision of this section 

is guilty of a misdemeanor. 

Sec. 10. Minnesota Statut~s 1965, Chapter 340,.is amended 

by adding a section to read·: 

[340.036] [PENALTIES.] Except where a different penalty 

is otherwise provided for, a person violating a provision of 

t~is act is guilty of a misdemeanor. 

18 
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Sec. 11. Minnesota Statutes 1965, Chapter 340, is amehded 

by adding a section to rea~~ 

[ "") I: Q Q ..., 7 i [ C' AVI l\ T (' 0 r' ~ r. l 'S ;' J J "1 • .) .J -.J l\ 0 2J \_, ..__ n. I_) w t None of the provisions contained 

.::-: 5ectio:;s 1 to 13 s:-iall oe deemed to in any way abrogate any 

ri~~t or ~rivilege of anv municipality, o~ of any person, which 

existed immediatelv orior to the effective date of this act. 

It ~s conter:mlated by the nrovisions of this section that no 

municioality or person shall be deprived of any right or 

orivilege conferred by any orovision of law as it existed 

i~~edia~ely orior to the enactment of the non-intoxicating 

malt liauor act. 

Sec. 12. Minnesota Statutes 1965, Chapter 340, is amendeq 

by adding a section to read: 

[340.038] [CITATION.] Thi~ act may be cited as the 

no~-intoxicating malt liquor act. None of it~ provisions, 

however, shall be constr~ed to aooly to a non-intoxicating malt 

licuor containing less than 1/2 of one percent of alcohol by 

volume. 

Sec. 13. [REPEALER.] Minnesota Stat~tes 1965> Sections 

340.013, 340.021, 340.022, 340.023, 340.0i5~ 340.026, 340.03, 

340.04, 340.05, and 340.06, are repealed .. 

19 



'' ' 

.... .. .. 

MEMORANDUM 

Section 1. The definitions in subdivisions 1 through 10 

are the same as in Section 340.07, subdivisions 1 and 2. The 
. . 

definition of municipality in subdivision 11 is the definition 

in Section 340.07, subdivision 3, but changed so as to include 

a county, because counties have been authorized to issue resort 

licenses in two cases. 

Subd. 12 is the same as Section 340.07, subd. 4. 

Subd. 13 is a redraft of Section 340.07, ·Subd. 5, required 

in order to clearly set forth wh~t th~ legislature undoubtedly 

intended when it enacted Section 340.411 in 1963 • 
. ~ 

Immediately prior to the enactment of 340.411, exclusive 

liquor .stores,. ~'on" and "off-sale," could sell as a matter of· 

right, in addition to l{quor, tobacco products in all forms, ice. 

3.2 beer, and soft drinks. 340.411 retained this right for 

11 off-sale 11 establishments but took it away for "on-sale" and 

combination "onl? and "off-sale" establ.i.shments except when 

authorized by the municipality. In these latter establishments,. 

when likewise authorized by the municipality, they could sell 

food. A conflict in the laws discussed was thus created. To 

resolve this conflict, subdivision 13 is drafted so as to retain 

for all the establishments the right they had prior to the 

enactment of 340.411, leaving the municipality to authorize only 
. . 

the selling of food 1.n the. case of "on-sale" and combination 
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"on" and "off-sale" places. The.term "food" was changed to 

"operate a restaurant or to sell food for consumption on the 

premises when authorized by the municipalityu in order to. 

eliminate the possibility that "food" might be construed to 

. include groceries and meats, which was never intended by the 

legislature. 

In order to conform with this definition, the language of 

340.411 is being changed elsewhere in the bill. 

The stricken proviso in subdivision ~3 permitted a liquor 

establishment in Dak?ta county to sell._food. In view of the. 

definition .in subdivision 13 resulting from the enactment of 

340.411, there is no lon~er &ny necessity for this proviso, 

and no special law is necessary. 

Subd. 13, altho~gh rewritten, continues to recognize the 

ownership and management. of exclusive liquor stores. The authority_ 

of a municipality to operrtte an exclusive li_quor store has been 

re~oved from the definition 2nd placerl elsewh~re in the draft 

so that it will be readily recognizable. 

Subd. l~e This subcfavision prior to rewriting was Section 

340.07, subd. 6. Under the ter.ms thereof, the definition applied 

to cities of the first, second, and third classes and certain 

villages. Cities of the fourth class and villages under 5,000 

were excluded by the· enactment o_f 340. 411, to which reference 

has previously been made, if the municipality permitted food 

t.o be sold in any H6n-sale 11 establishment or in any combination' 

·
11 on" and "off-sale 0 establishment, the language of which is in 
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direct conflict with Section 340.07, Subd. 6, both as to places 

and seating. To r~solve thi~; conflict and at the same time carry 

out the legislative intent, the food authorization which ·appears 

in this draft under the definition of "exclusive liquor store" 

is tied to.a restaurant, as well as permitting th~ sale of food 

for consumption on the premises, and the restaurant definition 

retains the classification of cities of the first, se~ond, and 

third classes and certain village? as it appears in 3110.07, Subd. 6, 

but in~ludes cities of ·the fourth class and villages of 10,000 

population or less without any limi~~tion on seating capacity or 

anything else other than what the municipality shall determine. 

By the chariges in the definition of exclusive liquor store 

and the definition of restaurant and the rewrite of Section 

340.411 as it will appear later in the bill, the conflicts have 

been resolved and tne pr~visions of the bill clearly set forth· 

the legislative intent •. 

Subdivision 15 is the same as Section 340.07, subdivision 7, 

except that a.congressionally chartered veterans organization 

is included. This is required so that the definition be consistent 

with the existing provisions of Section 340.11, Subdivision 6, 

which recognizes certain veterans organizations as clubs •. 

Subdivisions 16 and 17, defining m~dicines and general food 

stores, are the same as 340.07, Subdivisions 8 and 9. 

Section 2. This se~tion amends 340e08 and changes only 

internal references in Subdi v.:tsions 1 and 2 to conform wi•.:h the 

bill. 

.. 3 
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Subdivisiori 4 is renumbe~ed Subdivision 3, and the bond 

form therein is made su~ject to the approval of the attorney 

general instead of the liquor control commissioner, which is 

consistent with other requirements in other state laws. 

Section 3 amends Minnesota Statutes.1965, Section 340.09 

so that the internal references will conform with the bill. 

Section lLamends Section 340 .10 removing the obsolete 

provisions on publication of regulations, specifically stating 

that the regulations of the commis~ioner are subject to the 

administrative procedure regulations, except that his regulations 

may be printed in book form. 

Section 5 amends Minnesota Statutes 1965, Section 340.11, 

so as to include in one section all the licensing provisions 

relating to intoxicating liquor. 

Subdivision 1 is substantially the text of the first two 

sentences of 340.11, Subdivision 1, except that sales without 

a license referred to therein appear in Subdivision 15. 

Subdivision 2 is the existing provision relating to 

;-;:amfacturers' and wnolesalers·' licenses ·contained in 340.11, · 

S~bdivision 1) slightly rearranged. 

The/ last sentence or' olc: Subdivi0ion 1·, relating to approval 

of ''off-sale" licenses appears in Su~division ~·of this. section. 

Subd. 3. This subdlvision relates to common carrier licenses, 

railroads and airlines and ir-. a ~ewrite of 3~0.11, Subd. 2, w11ich 

origil'"1:ally appl).ed to a r;i.i l:;·oad company, a dining car. company, a 

sle·eping car company, a v1:1te1· transportation company, or other 

common carrier~ It con:fo·:'ms to the existing practice and regula-

tions of the commissioner. 
4 



.. 
Subd. ~. This subdivision relates to approval of licenses, 

the text of ·which was fo:r;-ier:.y in 31rn .11, Subd. 3, and also 
. . 

encompasses the ·last sentence of 340.11, Subd.· 1. 

Subd. 5 is the same as section 340.11, Subd. 4, rewritten to 

change internal references and to eliminate the reference to ''the 

governing bodies of a munj_ cipali ty." 

Subd.. 6· is subd~ 5 of section 340.11, rewritten, and relates 

to the ·number of "o.n-sale' 1 licenses which may be issued .by first 

and second class cities. The part thereof shown to be stricken in 

the draft and which relates to the city of Duluth should be the 

subject of a special act which the city of 'Duluth shall cause to 

have introduced at the next legislative session. Unless a special 

act for Duluth is enac~ea, if the intoxicating liquor act is passed~ 

~he authority of the city will be gone after the close of the 1969. 

legislative session. 
. 

Old subd. 6 of section 340.11, which appears deleted at the 

end of new subd. 6, is the authority· for issuing "on-sale" liquor 

licenses to bona fide clubs that have been in existence for 20 years 

or to veterans' _organizations whi~h have. been in existence for 10 

years.prior to 1961, even in municipalities having municipally owned 

liquor.stores. ~his authority now appears in sece 5 at the end 6f 

subd. 11 when read with sec. 8, subd. 4. 

Subdivision 7 is the substance of 340.11, subdivision 7, 

except that the special ·acts therein contained are shown in the 

stricken materialG In order to.accomplish revision.of t~e liquor 

laws, these special acts ~ust be eliminated. Under the savings 

clause at the end of the bill, the rights conTerred by these 
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special acts will continup for .two years so as to enable the··muni­

cipalities affected, whoever they may be, to get special acts 

enacted at the next· legislative session. The special acts in the 

stritkcn material appear to relate to New Ulm, Waseca, Mankato, and 

Stillwater. They may also re~ate to other places which the sub­

committee is unable to determine~ 

Subd. B~ This subdivision is the same as iubd. 8 of section 

340.11 and r~late~ to add5tional licenses in St. Louis c~unty, but 

the word "such" was stricken and the words "on-sale" inserted in· 

lieu thereof for purposes of clarity. 

Subd. 9. This is a specific grant of power for the issuance 

of "on-sale" licenses at the Minneapolis-St .. Paul airport. The .. 

existing grant of this power appears in section .340. 07,. subds. 3 and 10. 

Subd o 10. This is a spec_ific gra.nt of power not presently in 

Chapter 340, which authorizes counties to issue intoxi_cating liquor 

licenses when the county is specifically authorized by law so to 

do. The purpose of including subdivision 10 in the bill is to be 

sure that a licensee of 0Le county .is subject to all· the provisions 

of the intoxicating liquor act. 

Subdivision 11. This is a rewrite of 340e~l, subdivision 10, 

s.nd is trie basic autho:ri :: fer the issuance of intoxicating 

liquor licenses to a jotc~, ~ club, a rest~urant~ and an exclusi~e 

:i~uor store. It also cor:tains the provisions of section 340.11, 

subdivision 6, as to bona fice club licenses. The exi~ting 

subdivision, within the number of liquor licenses authorized, 

apparently authorizes the issuance ot liquor licenses to· a hate~ 
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or club or exclusive liquor store in a city of the first, second. 

or fourth class or a village; it. authorizes the issuance 

of the same kind of license to a restaurant in a city of th~ 

first, second, or third class, in villages over 10,000, and in 

cities having a population i~ exce.ss. of 3,000 persons which are 

adj a cent to the cities of the third class·. It apparently does 

not authorize the i~suance of a restaurant license to a village 

under 10,000, to a borough, or to other fourth class cities. 

The enactment in 1963 ot section 3~0.411, with the approval of 

the governing body, authorized the sale of food in any "on-sale" 

or combination "on" and "off-sale 11 establishme.nt, regardless of 

the class of the municipality. This···is recognized in subdivision 

11 as it is rewritten, and a liquor license may be issued to any 

restaurant, with the size of th~ restaurant being governed by 

the definition of restaurant appe~ring elsewhere in tbe bill. 

The material in existing subdivision·10 relating to airports 

is str~cken becaus~ the type of airport is covered in the defin~ 

ition of municipality. The material with reference to municipal 

liquor stores in old subdivision 10 is stricken because municipal 

liquor stores are treated elsewh~re in the bill, as well as the 

issuance or" "off-sale" and "on-sale". ·1icenses or a combination 

11 
on - s a 1 e " and " off- s a 1 e " 1 i c ens e to the. same per so ri in cities of 

the fourth class, villages under 10,000, and boroughs. The last 

sentence of old subdivisio~ 10~ relating to cities and villages 

having over 5,000 and not more than 10,000 population and for· 

J.icensing of uon-sale" in restaurants in lieu of the establishment 
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of exclusive liquor stores,, no 1.longer has a;-iy m_eaning in view 

of the change brought about by the 1963 act previously referred to. 

Subdivision 12. This is the specific authority for issuing 

combination "on" and "off-sale" licenses which presently appears 

in 340.11, subdivision 10, and is referred to in 340.116 and also· 

in 340.07, subdivision 5, and in 340.11, subdivision 11. It 

includes the· savings clause in subdivision 11 as to change in 

population and is similar· to section 340.116, which is being -

repealed. 

Subd. 13. This subdivision contains the substance of 340.11, 

sutd. 11, rearranged and rewritten, except that the language in. 

subd. 11 relating to Duluth is dropped, and Duluth may need a 

special act if it is to retain the powers .conferred after the close 

of the 1969 legislative sessio~; Th~ language therein relating to 

cities of the fourth class, villages, and boroughs wh~ch have in-

creased their population· over 10, 000 is contained in Sec. 5, subd_. 12. 

Subdivision 14. This is the same as section 340.11, sub-

division 12, except for the correction of erroneous internal 

refe·rences. 

Old subdivisions 13, 16, is, and 19 of 340.11 have been 

st~icken. Subdivision 13 is obsolete according to the village 

attorney of Proctor; subdivision 16 was declared unconstitutional 

in Arens vs. Village of Rogers, 240 Minn. 386; subdivision 18, 

applying only to the c~tY. ~f South St. ?aul, became obsolete 

when the city became a city o~ the second class; subdivision·19 

is unnecessary by reason of the fact that under the terms of the 
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act public corporations rr.ay issue only "on-sale" licenses pursuant 
., 

to section 5, subdivision 9) and u~der section 11,. only·a city; 

vill.age, or borough .having a population of not more than 10) 000 

':':'.;:::.:1 operate liquor stores. 

Subdivision 15. This carries forward the existing provisions 

of Minnesota Statutes 1965, section 340.413, as it relates to the 

sale of intoxicating malt beverages to brewers' employees. 340.413 

is being repealed. 

Subdivision 16. This subdivision is the text of the last 

sentence of 340.13, subdivision 1. 

Subdivision 17. This is the same as Section j40.ll) subdi-

vision 20. 

Section 6. This amends section 340.112 so that the license 

refund provision applies only to an intoxicating liquor license. 

A similar provision is in the non-intoxicating malt llquor act. 

Section 7. This amends section 340.115 so that it applies 

to only intoxicating malt beverages ~ade outside of the state. 

h. simi.lar provision is in the. non-intoxicating malt liquor act. 

Section 8. Amends 349~13 so that it relates only to restric-

tions in licenses·which are issued. The part thereof relati~g 

to revocation and suspension. of licenses has been worked into 

section 9 relating to suspension and ~evocati?n of licenses. 

Subdivision 1 is the idcnti~al material appearing in 340.13, 

subdivision 1, relating to the same subject. 

Subdivision 2 is the·material contained in section 340~13, 

subdivisior1 1, embraced i:1 the nex't to. the 1ast sentence. The 

last sentence of thi8 subdivision is in section s~ subdivision 

l r _o, of this bilL 
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Subdivision 3. This is the exact text of 340.,13> subdivision 

2> except for the deletion of internal references which are 

unnecessary. 

Subdivision 4~ This is a clarification of section 340.13, 

subdivision 3) the provisions of which are stricken immediately 

ahead of this subdivisiori 4. It also recognizes the. authority 

for the issuance of club licenses in places with the municipal 

liquor stores. 

Subdivisio~ 5. This is the same as the first part of the 

second paragraph of 340.13) subdivision 3. The exception in 

the fir~t sentence is deleted because food ~ay be ~erved in an 

"on-saleu liquor establishment with the permission of the muni­

cipality by reason of the enactment of.the 1963 act previously 

referred to in the definition in this bill of an exclusive liquor 

store. 

Subdivision 6 contains the text of the second paragraph of 

340.13, subdivision 3. 

Sub di vision 7. This is the text of the third and the. second 

to the last sentences of the second parag.raph of 340.13, subdi­

vision 3) except for a change in internal -references. 

Subdivision 8. This is the substance rewritten of the last 

sentence of 340.13, subdivision 3. 

Subdivision 9. This is the text of the part of the first 

sentence of section 340 .13 ,· sub di vis.ion 4. 

Subdivision 10. This is the text of a.part of the first 

sentence of section 3~0.13, subdivision ~o 
·-·---- --- .. ----· 
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Subdivision 11. This is the text of the second sentence of 

section 340.13> subdivision 4. 

Subdivision 12. This is the text of that part of section 

340.13, subdivision 4, .beginning with the third sent~nce, except 

for a correction in internal references. 

Subdivision 13. This is the text of section 34-0.13, subdi-

vision 5. 

Section 9. This section rel~ting to suspension and revocation 

of licenses was formerly contained in Section 340.13, subdivision 

1, to which reference has previously been made. 

Section 10. SectionlO, which is an amendment of Minnesota 

Statutes 1965, section 340.14, is intended to include within its 

scope all regulations. 

Subdivision 1 is the existing text of 340.14, subdivision 1, 

e~~pJ; the last tV1() ~entenc~s. In addition, however,, the under­

lined material in the third line reading "nor until eight a.m. 

on Monday, 11 corre·cts an existing void in the· law. 

Subdivision 2 reenacts the stricken material in the last 

two sentenc~s of section 340.14~ subdivision 1. In addition it 

makes the licensee responsible for the 6onduct of his place of 

business and,. in addition, prohibits gambling, prostitution, 

the employment of persons under 21, and those other things which 
_,...-,-~---,---- . 

are contained in section 340.14, subdivi~ion 2, the first paragraph 

thereof. The substance of the second paragrap0 all appears in 

new subdivi~ion 4. 

Subdivision 3, relating to places ~here sales are forbidden, 

embodies prohibiiion of section 340.14, subdivision 2, relating 

11 
. ( 
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~~ the state capitol and its grounds, the prohibitions of Minne~ota 

Statutes 1965,. section 340.72; the .prohibitions and penalties 

of Minne~ota Statutes 1965, section 340.75; the prohibitions of 

>linnesota $tatutes 1965, sectiom 624. 702 and 624. 703. The 

restrictions on th~ sale of iiquor with reference to state 

institutions under the control, in whole or in part,. of the 

co~missioner of public welfare or the commissioner of corrections 

have been generalized instead of naming the institutions, the· 

names of which change froT.'1 time to time. To carry out- the sub­

stance of this ~ubdivision, it will be necessa~~ to repeal 

IU nn es o ta St at u t es 19 6 5 , s e ct ions 3 L1 0 • 7 2 , 3.4 O ;· 7 5 , and 6 2 4 • 7 O 2 • . . ~ . . 

However, section 624.703,·which also deals with other subjects, 

need not be amended. 

Subdivision 4. The restri~tidn. of sales covered by this 

subdivision ·1s ~he existing text of section 340 .. 13, s~bdivision 

2, the.second paragraph~ 

Section 11. This section amends Minnesota Statutes 1965, · · 

section 340.353, by setting forth in an individual place specific 

authority for the establishment Pf .municipal liquor stores. 

Subd~vision 1 is the substance of what now appears in 340.07, 

~ubdivision 5. The last sentence is inserted so as to specifically 

excluoe a corporation operating an airport from establishing a 

munic~pal liquor store. 

Subdivision 2 is the existing text of section 34a.353. 

Subdivision 3 is the savings cl'ause. 

Subdivision 4 carries out the language of Minnesota Statutes 

12 
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Section 12. This section is a rewrite ?,f'Minnesota Statutes, 

section 340.14, subdivision 3, commonly referred to as the bottle 

club law. It deals with two things: (1) private clubs where 

the members are permitted to ~~ep_ liquor in lockers, and (2) so­

called public places which a~e permitted to serve setups. 

Tne private ~lub has been changed to be designated a bottle 

club; the public place has been changed to be designated a business 

establishment which is not in t~e liquor business. The section 

requir~s that both types of establishments obtain permits before 

serving setups. 

The language· has been changed to indicate that the kind of· 

club involved is one that does not have a regular· liquor license. 

The language has also been changed to indicate that a liquor· 

establishment desiring_to serve·setups at times when it does not 

serve liquor is eligible for a permit. 

Section 13. This section includes a list of sections 

qontained in Minnesota siatutes 1965 which are incorporated in 

the intoxicating liquor act by reference. In the n~xt edi~ion 

of the statutes, these sections will be renumbered so as to be 

placed in proper sequence .. In order to renumber, it.is not 

necessary that the provisions be reenacted. 

Section. 14. Section 14 contains a list of provisions of 

Minnesota Statutes 1965 which are also being incorporated by 

reference in the intoxicating l_iquor act' but it does require 

some change~ in internal references. These sections will be 

renwubered in the next edition of Minnesota Statutes so as to 

be arranged in proper sequence. 
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Section 15~ This is a reenactment of Minnesota Statutes 

1965, section 340.15, which eliminates therefrom the duty of the 

liquor control commissioner to work with the department. of 
. . 

education in preparing courses' of instruction upon the effect 

of alcohol. 

Section l6. This is a blanket authority to change refer­

ences of the existing liquor laws. in chapter 340 to uintoxicating 

liquor act. 11 

Section i7; This is a two year savings clause. The 1958· 

Ho~e Rule Constitutional Amendment prevents the reenactment in 

the intoxicating liquor act of certain provisions appearing in· 

Chapter 340 which appear to :relate to individua.l cities. or villages 

and whi'ch have been previously" referred to. Some of those. 
-·· ------...-- -· ·~ ·--- . 

p~ovisions are no longe~ ne~esi~ry. Some do affect certain. 

cities and villages. This savings clause will not affect the 

rights of these cities for two years) and they will have an 

opportunity to present special bills in the 1969 .legislative 

session if they w~sh toG Otherwise, their powers, as conferred 

by the special acts, will be lost to them. 

Section 18 .. This is the citation of ·the act. 

Section 19. Thi~ is the repealer an~ the following sections 

are .repealed, tog.ether with the reasons t.herefor. 

340.111 This section applies only to the city of 
Hastings, and that city· advises that the 
law is obsolete. 

340.116 The text of this section· is incorporated 
in s~ction 5, subdivision.12~ · 
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340.118 

340.161 

340.36 

340.37 

340.40 

340.411 

340.412 

340.413 

I 
This section authorized licenses to veterans' 
organ~zations ih certain dry counties having 
municipal liquor stores. Because there are no 
longer dry counties, this section is unneces­
sary, and the authority for doing what is 
authorized in the repealed section is now 
contained in the last paragraph of ·subdivision 
11 of section 5 when read in connection with 
section e, subdivision 4. 

The text of this repealed section now appears 
in section 11, subdivision 4. 

This sectjc.n authorized the establishment 
of a municjpal liquor store in a city or 
village located in what was a dry county 
and is now obsolete. 

This section applies to a dry county. 

This section applies to a dry county. 

This section applies to county option. 

Thi~ section relates to the sale of food by 
"on-sale" or comoination "on-sale" or "off-sale" 
liquor licensees and is covered by the 
intoxicat~ng liquor act._ 

This se·ction relates to the sale of· 
intoxicating liquors in 128 ounce containers 
and is now covered by regulation. 

This section relates to the sale of · 
intoxicating liquo~ by a brewer to his 
employees and is covered by the intoxicating 
liquor act. 
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A BILL FOR AN ACT 

·REGULATING INTOXICATING LIQUORS AND PROVIDING 
PENALTIES FOR THE VIOLATING OF PROVISIONS 
THEREOF; AMENDING .MINNESOTA STATUTES 1965, 
CHAPTER 340, BY ADDING SECTIONS TIIERETO; 
SECTIONS 340.07, 340.08, 340.09, 340.10," 
340.11, 340.112, 340.115, 340.13, ·.~ .. 
340.14, 340.15, AND 340.353; REPEALING 
MINNESOTA STATUTES 1965, SEC~IONS 340.111, 
340.116, 340.117. 340.118, 340.161, .340.36, 
340e37, 340,40, 340,411, 340.412, 340.413, 
3 4 0 • 7 2 , 3 4 0 • 7 5 , AND 6 2 4 . .7 0 2 • . 

BE. IT ENACTED BY THE LEGISLATURE OF THE STATE OF MINNESOTA: 

Section 1. Minnesota Statutes 1965, Section 340.07, is 

anended to read: 

340.07 [DEFINITIONS.] Subdivision l~ For the purposes 

of the intoxicating liguor.act;·except ~h~re the context otherwise 

requires, the terms defined in this· section shall have the 

meanings given them. 

Subd. 2. ~fie-te:?me "Intoxicating liquor" and "liquor11 wfiel'1 

ti&e&-~R-&eet~eBe-34G.G~-te-34GT4G mean ana-~ne±~ae ethyl alcohol~ 

ana-~ne±Bae distilled, fermented, spirituous, Vinous, and malt 

beverages containing in excess of 3.2 percent of alcohol by weighte. 

Subd. 3. ~fie-terims "Sale" and "sell 11 and "sold" mean aBEi 

~B€~H8e all ·barters and all manners or means of furnishing 

intoxicating liquor·er-±~s~ere-as-aeeve-eeseF~eea including such 

furnishing in violation or evasion of law. 

Subd. lL "Off-sa1e" means the sale of liquor. in original 

packages in retail stor~s for consumpti6n off or awaY from the 

premises where sold~ 
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Subd. 5. 11 On-s:·:.le 1
• Tf ~~1s the sale of liquor by the glass 

to:."' cons u:11ption on the ·pr·emi0es only .. 

S•1 bd 6 ~~.·e-t-Pr~ H 1
' \'.'Lclesale 11 rnea:"'.s aREl-3;fte±t:tt:ies any sale ..... . . ... - ... -

fo::-- purposes of re·salc:. 

pc~son who, by any procE:S3 of manufacture, fermenting, brewing,, 

distillin~, refining, rectifying, blending, or by the combination 

of different materi~ls, prepares or produces intoxicating liquors 

for sale. 

Subd. 8. ~fie-=5erim 1111lholesaler" means any pe_rson engaged 

~~ the business of selling intoxicating liquor to retail dealers. 

Subd. 9. gfie-:::;erim "Person" includes the meaning extended 

t :'le re t o by s e ct i on 6 J.1 5 . · ~ L: ~ s u b div i s ion 7 ~ 

Subd. ~ ..... 10. · ~fie-4;e:?m :i Pa:ckagen or 11 original package" 

means 2~~-~ne±uaes any contalner or receptacle holdin& liquor,, 

which container or rece~tacle is corked or sealed .. · 

Subd. 3 .. 11. !flfie-te:PrR 0 Municipalityn means any city, village,, 

borough, e~ public corporation created under Minnesota Statutes, 

Sections 360.101 to 360.125, inclusive, as to any major airport,, 

as defined by Minnesota Statutes, Section 360.127, operated by 

ar.y such public corporation where the lands or any ~ thereof 

co~stituting such major airport have been detached from cities 

s.:.d villages under and pursuant to Minnesota Statutes, Sections 

360.126 to 360.132> inclusive, or a county_which'is snecifically 

authorized by law to issue an on-sale license. 

Subd. -4-. 12q nHoteltt means &.n6.-~ne±ttE1es any establishment 

naving a resident proprietor or manager> where, in consideration 
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of payme~t therefor, food and lodging are regularly furnished to 

transients, which maintains for the use of its guests in cities 

of the first class> not less than 50 guest rooms> in cities of 

the s~6ond class, not less than 25 guest rooms, in all other 

cities) villages and boroughs, not less than ten guest rooms with 

bedding and other usual suitable ~nd necessary furnishings in 

each room, which is provided at the main entrance with a suitable 

lcbby, desk, and office for the registration of its guests on the 

ground floor, which err.ploys nn adequate staff to provide suitable 
--·--------· --·--------··----

and usual service, and which maintains under the same management 

and. control as the rest of the establishm~nt and has, as an 

integral part thereof) a dining room with appropriate facilities 

for seating not less than 30 guests at one time, where the general 

public are) in consideration ct.payment therefor, served with 
.. 

rr;.eals at tables. 
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Subd. 13. "Exclusive liauor store" is an on-sale or off-sale) 

or co~bina~ion on-sale and off-sale, establishment used exclusively 

fer the sale of intoxicatin~ liauor at r~tail and under the control 

of an individual owner or manager and as an incident thereof rnay 

also sell cigars, cigarettes. ice. all forms of tobacco, 

~on-intoxicating malt beverages, and soft drinks at retail. An· 

exclusiv~ liouor store includes an on-sale or combihation on-sale 

~es~~ur2nt or to sell food for consumotion on the premises when . 

aut::-io~ized by t·he municinality issuing the license. 

Subc·. 11 Restaurant 11 means any establishment, other . 

t~an a hotel, under the control of a single propr~etor or manager, 

~avi~g a~propria~e facili:ics f6r the serving of meals, aR~T 
----- -- -·· ----- --~ ----- --- - --- - -------------·------ -- ------~-----..---........ 

~~-a~t~es-~f-~he~f~~e~-~~~-~d~-fe~-e~~t±~~~~e~-~ees-~ha~-5B-~ti~~~e 

de~e~~~~e~ and wh~re, in con~ideration of payment therefor, meals 

are regu~arly served at tables to the general public, and which 

e~ploys an adequate staff to provide the usual and suitable 

se~vice to its guests, ~~ .. t~e pri~cipal.part of the business 

ot K::icn is the serving o~· f'cods. In cities of the first class 



~ ·,, ._- :-: e s L: b ~ .i s h :r: c n t s h n. n : ;---:_ v ( ~ fa c i 1 it i_ e :::: for s en t in rt not 1 e s s than 
---·-~ 

'.->G .~uest::.; at one time:~ ::.:: cl ::Les of the second and third class and 

\-::.:lal(cs ot ove-::- 10,CO) J~'2.u~:..ation, sucL establishment shall have 

:'"' ~:. c i 1 i i.: i e: s f 6 r s ea t i li ,"J:: no 0 l ~: s s t ha n 3 0 r; u e s t s at on c t i rn e , or 

si.>2h gre(:.:.tc~ number c::s th:~ :mmicipali ty may determine; and in 

c i -c i e s o :!... ·~:. he f o u Y' th c ::_G. ~- ::__ 2.: ~ d vi 11 a g e s o f 1 0 ~ 0 0 0 p on u lat i on or 

=.:e::: s ~ in sue~ m.-;.n;ier a::.J t.. ic; :··:unicipal:i. tv shall determine. 

coY·poration duly org2n::.·;,.::: -~ J:.der the lav.-s of the state for civic, 

fr&.te:r·nal> social,, or bus:"..n2:;s purposes or for intellectual 

:..:-::;J~ove:-::ent .1.. or for tne: p :,o:-:--ioti on of sports, or a congressionally 

cl;a:'.."tered veterans' ori.~a:-~_~za.~:ion, which shall have more than 50 

:-::e:-:-:bers > and whic::. s}-:c..l2., :-·o~.., more than a year, have owned,, hired, 

o~ leased ~ building or space in a buil~ing of such extent and 

character as may be suita-:)le and adequate for the reaS'"onable and 

co~fortable accommodation of its members, and whose affairs and 

ma~agement are condu~ted by a board of directors, executive 

co;;::r:ittee, or other similar body chosen by the members at a 

~-.e,::ti~~g held for t.nat })Ur:Jose, none of v.:hose members> officers> 

.~:_-.:-~-:ts> or employees ar'e ~-JZ<.izl directly or indirectly any 
. . 

co::--.pensation by way of ~:.::".:ifi t from the distribution or sale of 

beverages to the members of the club, or to its guests> beyond 

~~e asount of such ~easonablc salary or wages as may be fixed 

a~d voted each year by the directors or other governing body. 

Subd . .g ... l6. ~f!e-te:?m. i
1Medicines 11 means aBE1-S:r:1e±ictE1es only 

s~ch potable liquids as are p~escribed by licensed physicians and 



dcntis~s for therapeutic purµbses, and United States pharmacopeia 

anc national formulary pr~pa~ations, and preparations used for 

the ~itigation of disease fc~ external and internal purposes 

w~ich are usually sold in cir~g stores and intended for therapeutic 

purposes and not for bevr~sg~ purposes. 

Subd.· 9 .... 17. ~~e-:,~r~ _-:-.~. 'General food stores" means any place 

o:-- bt.:sir.cs s carrying a st : 1ck of food s ur,plies and primarily 

e~~aged in selling foo~ 2~d ;rocery supr>iies to the public. 

Sec. 2. M~nnesots. Stat'..:tes 1965 > Section 340. 08, is amended 

to read: 

340.08 [LIQUOR CONTROL COMMISSIONER.] Subdivision 1. The 

s~:ice of liquor con~rol com~issioner is hereby 'esiablishe~ and 

~he liquor control commissioner shall be appointed by the governor, 

by and with the consent and adVice of the senate, w~ese for a 

te~m of e~f~ee-sRa±±-te four years from and after Jan4ary first 

in the year in which suet appointment is made. He shall be a 

citizen of this state ar.d a resident thereof for not less than 

five years pre~eding his appointment and shall have no direct or 

indirect financial interest in the manufacture, transportation, 

or sale of. intoxicating li~uor or any malt or vinous beverages, 

intoxicatirig or non-intoxicating, or commercial or industrial 

alcohol. 

Subd. 2. The liquor control commissioner may be removed 

fo~ ca~se by the governor) after hearing thereon, and it shall 
--- ··---------··--·· ··------- .. - .. - - ----- ---- ----------- ···--- ··-·---

be the duty of the governor to remove him for any violation of 

..:, '·: LJ ::.;. :':__ 0 ::: 5 - .:; l!. G - G T'7 - t;. .Q - ~ .L: G- L r f- '.n· ::~ i· ri t 0 /. i· c ,.., t -'. .,. er l -i· ,., u 0 r 
.. _~ -- -- 4 • .,,./ I Ill V "-'" ._,! I D I 'O _v .I. ~ ..a. J. - "' ~ .. Q. _1_ J. .i. Q _._ I~ act . A record 

of the charges, proceedings> and findings thereon shall be filed 

in the office of the governor. 
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Subd. -4.- .l:_ He shall give a bond> with corporate surety> to . 

the state in the sum of $50,000, and the employees of the liquor.· 

c0ntrol cor.~missioner shall give bond to the state as may be 

r-::quired by hirr.. The form of a~±-eueB. bonds ef-tfie-em?~&yees 

shall be prescribed by the ~~qtieF-eentFe~-eemm~s&~eneF attorney 

?::e:!.eral. 

Sec. 3. Minnesota Statutes 1~65, Section 340.09, is amended 

to read: 

340.09 [LIQUOR CONTROL COMMISSIONER; POWERS.] The principal 

office of the liquor control commissioner shall be in the city of 

Sai~t Paul. He may appoint a secretary and such inspectors, 

clerks> and other assistants as he may reguire. All employees of 

the commissioner shall be in the classified service. He shall 

set up an adequate system for the administration of M~Rnese~a 
• 0 

£~a~~~~s-~9~~~-tee~~~Bs-34G.-G~-te-34G.-9~ the provisions of 

Min~esota Statutes, Chanter 340, and have supervision over and 

power to regulate all forms of adv~rtisirig and display of liquors. 

'I1he commissioner shall have power to make all reasonable regulations 

to effect the object of eee~~eRs-34G.-G~-te-34G.-9~ such chapter 

a~d to fix maximum prices from time to time on all liquors sold 

at wholesale. ·.such regulations shall include provisions for 

assuring.the purity of intoxicating liquors and the true statement 

of its contents and proper labeling thereof with regard to all· 

Sec. 4. Minnesoti Statutes 1965, Section 340010, is amended 

to :-..,..ead: 



340 .10 [PUBLISlIING REGULATIONS.] All regulations made by 

t~e liq~or control commissio~er shall be printed inf~±± book· 

@2~Rt-~2~~. Such regulatio~s shall te-e~feet~ve- otherwise 

e0p~e5-~~e?eo~-te-e~e?.-pe~sene-as-fie-aeems-aev~sae±e . . 
Sec. 5. Minnesota.Statutes 1965, Section 340.11, is amended 

340 .11 [LICENSES.] Sub di vision. 1. [PROHIBITIONS.] It 

shall be unlawful for a~y person, ·directly or indirectly, upon 

any pretense or by any tevic~, to manufacture, import, sell, 

exchange, barter, dispose of~ or keep for sale any intoxicating 

liquor without first having obtained a license therefor~-as 

~e~e~~-p~ev~&ee. Sales~ however, may be made without a license, 

as ~~e¥~~~~-~R-&eet~eR-3~G~4~3 authorized by subdivision 15. 

;~othing herein shall prohibit the natural fermentation of fruit 

juices in ~he home for family use. 

·subd. 2. [WHOLESALERS' AND MANUFACTURERS' LICENSES.] 

~~nufacturers' and wholesalerst licenses shall be issued by the 

l~cuo~ control commissioner. 

or wholesaler's license shall include the right to import. aB~ 
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s~~~~-te-g~aBte~-~y~~~e-~~~~e?-eeEt?e~-eema~ss~eBe?. The 

b~siness of manufacturer and wholesaler may be combined and 

ca~ried on under one license issued therefor. No wholesaler's 

license shall be granted to any person or partnership unless the 

person or each member of a partnership applying for such license 

s~2ll have been a r~~i~c~: 0~-?es~~eRt& of the state for a period 

:yi.' five ye2rs contint.:;o~sly i:n:nediately prior to such application 

.:"' 2 :~ a l i cc n s e , and t }·1 a-:: s '.J ch J.3 e P s e f: s £~..r· s on sh a 11 have voted at 

l\.-.. ~~st twice during sc..id period of five years at a general state 

election if two general state electipns have been had since such 

?e::: .. son reached his maj o:ci ty. No wholesaler's license shall be 

gr~nted ~o any corporatio~ u~less all of the o!ficers, directors, 

a~d stockholders, who own or control more than 75 percent of the 

stock bj value and 75 percent =of the voting rights of the stock, 

of such corporation applying for a license shall have been 

~esidents of the state fo~ a period of five years continuously 

i~~ediately prior to such application for a license and any and 

all such persons shall have voted at least twice during said period 

of five years at a general state election if two general state 

elections 0ave been had since such person reached his majority. 

o::: cornoration la"wfully licensed as wf:.le~eea:±eri& a wholesaler 

:.Y'l the· s tc.. te of Minne$ ota Ma:r·ch 27 :i 19 45 > sh al 1 not be subject 

to any residence or vot~ng requirements to renew ~fie~r his 

~hclesaler 1 s license, nor shall t~e~?-s~eeeese~s his successor 

=~ a3s~g~s who acquire substantially.all of the property of such 

9 



A~~ed ?o~ces of the United States of America during any time 

s~nce July l> 19~2> shall be given credit as having voted at 

any tene~al election held during the ti~e t~ey-sePve he served 

~n ~he A~med Forces of the United States of America. 

~s--a.-13 c.:?t-0f-a-t?a~n-· e :~ - ·: --: ±-e ~-3:e-a5 6u:!s-te-eeee~e-a-p&:rit-ef-a 
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Subd. 3. [COMMON CARRIER LICENSES.] The liouor control' 

co~cissioner may licen~e a person certificated by either the 

s -c2 te of >Iinnes ota o~· th~· United States of America, or an 

a~encY thereof, as·a common carrier enga~ed in the business of 

t:::.-.. z--:.r:soor-cing oersons for hir·e in· interstate or intrastate com~nerce 

-so sell in~oxicating l:l.cl.'~-- but no such license shall be issued· 

~~:ess sue~ common carrj_cr s2rves meals or lunches in the nlace 

;·:>.2re sL2~~ intoxicat::_l'"'i~-~ ~-·~-~~~r is to he sold. A nerson annlying 

:--o-:· s ucr: a li cer::s e s. :c. :. ~ _ ~i-> _the liquor control commissioner a 

_-. of SS Q -cer el:.num, •:i-.• :.: e :rniration d2 te of each license issued 

s:-.211 be deterrr:ined ·:~-:v-~~::__l~quor cor:.tr 1 )l commissioner. A 

d~-clicate of each lice::lE".e ::.r;all be oost;:d in each nlace where 

i~~oxicating liouor is sold by such ·person and shall be obtained 

from the liquor control commissioner upon the payment of a $5 

fee for e2ch duplicate.· A licensee under this nrovis1on may 

s~~ve· intoxicating liauor only to a bona. fide passenger thereof 

·:: :·:.:. is c.ct ually being trE:.nsnorted in· interstate or intrastate 

---~-·---·-- -· - -- ---------·-~--- ---- -

[O?F-SJ~LE .SICENSES.] 11 0ff-sale 11 licenses issued 

any ~unicipality shall not be effective until approve~, 

together with the bond) by t~e liquor control commissioner, but 

no fee shall be payable to such commissioner for such approval. 

Subd .. · -4..- 5. [ON-S.-'2.LE LICENSES.] .h±~ 11 0n-sale 11 licenses 

s~all be granted and the annual license fee therefor shall be 

fixed in advance at a specified sum for the year by the respective 
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&~ate autho~ized to issue licenses, and ·s~e~-geve~~~~g-~e~~es· 

~ lice~se issued by ~~es it for cause. ~~e-geveP~~Rg-~e~~-ef-aB~ 

· · 1 ·t · · 11 sa1e 11 
........... ,~ee~c.c..5 li'cense shall within .; :-:-: t.:. n i c :i.. p a ..... 1 y 1. s s u :u: g 2. ::--" on - .... . - .. <,;;> ~ 

:.e~1 cays after such issl~~ r.cc submit to the liquor control 

co~~issio~er the full ~~:2 snd address of each person granted 

~~~~ ~ :i~ense, &nd other information s~a~~-~Be~li~e~ including 

:~2 ~rade name, the ef~ective license date, the date of 

expiration and any chan~e of address, transfer, cancellation .or 

t~e revocation of such license by the ge~e~R~fig-~e~~ municioality 

dL:.ring the license periocL ifo non-sale 11 ±~eenses license shall. 

be issued contrary to any of the provisions of seet~eBs~34GTG~ 

~e-34Q~4a the intoxicating liquor act. 

Subd. §T 6. [ON-SALE; FIRST AND SECOND CLASS CITiiS.] 

?-;e:;;-r..e:?e-:S2&.B One "on-s c::..le n license slqe:;b~ may be issued in any 

city cf the first class for every 1,500 inhabitants; provided, 

- - - -- - ----------- - - - -- ------ -- --------- - -------·- -

2c o 11 on-·saly 11 licenses sl-::::.ll be issued in -any city of the first 



cl 2.s s . Not more than 1 :J n of; - s a 1e 11 li c ens es sh a 11 be issued · in 

a~--.y ci -:;y qf the seconc c:} Clf;s. 

Subd. 7. [ON-SAL~~; TEIRD AND FOURTH CLASS, CITIES; VILLAGE~ 

A?·;J BOROUJHS.] Not mor0 than ten 11 on-sale 11 licenses shall be 

iss~ed in any city of the third class. Not more than five 

11 on-sale 11 licenses shall be issued in any city of the fourth 

class, or borough. Not more than ten non-salen licenses shall 

be issued in any village ot over 10>000 population. Not more 

than five "on-saleu licenses shall be issued in any village of 

.5:.000 to 10>000 population. Not more than four non-sale 11 licenses 

shall be issued in any village of 2,500 to 5,000 population. Not 

rr:.o~e than three 11 on-salen licenses shall be issued in any village 

o"i: 500 to 2,500 population. Not more than two "on-sale 11 licenses 

sjall be issued in a~y vilI~ge of le~s than 500 population~ ~fi 

, .., 



. . 
~e~~as~e~7--~~-aBy-a~~y-&f-t~e-feuP~~-e~&ss-e~e~a~~Be-~A~e~-a 

. . 

s0~e-~~aR-~>5GG~-aeee~cii~5-~0-~~e-~9~B-~ecle~a~-eenetle,-~eea~ctl 

Subd. 8~ [ADDI~'ICI·L~:.:::., O~~-SALE LICE!':SES; CERTAIN COUNTIES.] 

if 
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~he iiquo~ control·commissioner also approves) the governing 

:,oc.y i:r: cities of the thi:r-d class may grant· 15 S.t:tefi 11 on-sale" 

l~ce~ses and in cities of the fourth class may issue nine e~e~ 

:
1 c::-.-sal0 1

: licenses ar:d in villages having a population of. nore 

-c:---.. ::::--. 2;; ~JO} and less t.'.-:2.n 5 > :J 0 0 > six &:o.ol:i 11 on-sale" licenses. 

,...Q'\1 Q. T . ~ .. .-.,~ 'S'""'C' c.,...,rmt1-1J A.,...RPORTS J L.' ;\-u:· . .....;.'._. ~- :.vl:-.'. ~....i; .::.'...11 L"i.J_ \J 1. ,. • f..n on-sale 

~o7els, ~estaurants, 2~~ 0st2blishments for the sale of on-sale 

lic~ors ~n ma~6r airnorts on0rated by nublic cornorations created 

~n6er Minnesota Statutes, Sections 3£0.101 t6 ·360.125, which are 

onerat~d by such oublic corncrations as terminals for regular, 

sc~eduled air oassen~er service where the lands or any oart 

t~ereof constituting the same have- been detached from cities 

2nd villages under and pursuant to Minnesota Statutes> Sections 

360.126 to 360.132. 

Subd. 10. [ON-SALE ~IC~NSES; CERTAIN COUNTIES.] On-sale 

licenses may be issued fo~ t~e sale of intoxicating liquors by 

a cou~ty w~en a county is specifically authorized by law so to 

~o a~d u~d~r such terms B~d conditions as such specific law may 

0:::--2scribe. 

Subd. ~GT 11. [ON-SA~E LICENSES, INCLUDING HOTELS, CLUBS, 

?.:::s~.L..URANTS,) AND "ON-SALE SXC~USIVE LIQUOR STORES. J II On-sale 11 

~~ce~ses may be issued by mu~icioalities for the sale bf 

i~toxicati~g liquors in hotels, clubs, restaurants and 

e:s~ablis::.;.ients fo1 ... the sale of 11 on~sale1: liquors exclusively 
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Ex cent 

in a city of the first cl~ss and in addition to the number of 

licenses authorized by th.~_s_;-i ection, an 11 on-sale" license may 

issued to a bona Ct • i 

llUe been in existence for 

20 ye2:::-s o:::- more or to a. _;.:012:~ression.allv chartered veterans' 

or=aniza~ion which has been in existence for 10 years orior to 

Ja~uarv l, 1961. Such a club or veterans' organization shall 
~~~~~__.;.~_;;_~~~~-

:-) c:: i ::~corn or· ate d in or d E: r ~ o be e l i rd b 12 to a D n 1 y for a 1 i c ens e , 

~he license issued sh~ll be for the sale of intoxicating 

16 
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... ..L... f • J.icen~:;e fee f'or such an "on-sale" 

·'. 
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22~-~Q~-sa~ell~~~eeR~ee-~B-ee2~~Ba~~~~s-&~~~e~~~ecl-~~~eP-te-s~e~ . . 

Subd. 12.[0N-SALE-OFF-SALE AND COMBINATION ON-SALE AND 

O??-SALE LICENSES.] A ci~v of the fourth class~ a village of 

10 ,000 2-nhc.bitants o:-c· less. er a borour:h mav issue 2.n non.:...sale" 

li. c ense c~nd an 11 off-sale 11 li ,~ense to the same licensee or. in 

lieu of iss'Jing an "of~-s2.len and an 11 0;~-sale 11 license seoaratelv 

to such licensee~ mav is~.·J:? ;:~ combination noff-saleT1 c.nd non-sale 11 

license. Whenever the oo~ulation of a city of the fourth class; 
. 

2. vi. l l c. g e ~ or a b or o u .c:: h is r 2 o or t e d b v c.. fed er a 1 census to have 

inc~eased in oopulation to ~ore than 10.000 inSabitants, such· 

ci "CV, vill2ge, or borough rnav continue to issue an 1!off-sale 11 

license to an 11 on-sale 11 'licensee or a combination license in 

::.i~u of a. senarate 11 of:;.:"'.....:sc.le 11 license and a seoarate 11 on-sale 11 

~~~ense in the same manner as it issued the same orior to such 

i~crec.se in oonulation. 

Subd. 13. [OFF-SALE LICENSES; NUMBER.] noff-sale 11 licenses 

~~Y be granted in accordance with the following: 

(1) In cities of the first class not more than one 11 off-salen 

lice::.:sE: for 82.Ch ·5 ,000 inhabitants thereof; such a license may 

be issued only to the proprietor of a drug store, or a general 

food store, .or an exclusive liauor store. 

(2) . In all cities othe~ than cities of the first class 

::::.~e: ~ :-: villar:::es 2nd borou.r:hs .. the nunber of noff'-sale 11 licenses 

18 
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to ':)0 issued shall be deter·r~:i.ned by the governinr:; body thereof. 

Ir! such cities~ vill.:tf?:'.CS, and boroughs, an 11 off-sale 11 license 

s~:s.l1 be issued onl:v to a nroorietor of a drug store or an 

2xclusive liauor store excent as otherwise nrovided in this 

sect.ior:. 

Subd. ~27 14. ·[LICENSE FEES.] The license fees to be paid 

jefore the issuance of licenses shall be as provided in clauses 

(2), (b)) (c)) (d)~ 

( 2. ) Ex c e pt as p Y' c v =:_ --~ 2 d in c 1 au s e s ( b ) ,, ( c ) , and ( d ) ) any 

-.'.:;,-.~·~":::--ro"-·,.,_,er s.,_,~,, pry "'-.r""\ ~-.,....,'=' st,_.·{-e ..... Y'lY"l\ 1 a·11y a "'.Li· cense fee of ···'--- ............... '-"-' vl.:...i.. . ... .... "--...J..~ • c.. vu v .... e av 0..J.4.••1..-

$3~000, 2nd a fee of $2,500 for each duplicate thereof. 

(b) Any manufactu~e~ of wines containing hot more than 25 

pe~cent of alcohol by volume shall pay to.the state annually a. 

:'"'ee of $300. 

(c) Except as provided in clauses fg~~-f~~~-f~~~-fJ~ ~ 

(d), any wholesaler shall pay to the state annually a -----( h' ._; J ~ 

license fee of $3>000, and a fee of $2)500 for each duplicate 

tl'J.ereof. 

(d) Any wholesaler of Kines containing not more than 25 

pe~ce~t of alcohol by volLDe shall pay to the state annually a 

fee .of $300. 

(e) The maximum licer~se fee for an 11 off-salen license in 

t~e cities of the first c:ass shall be the sum of which, together 

wit~ a~y occupation tax t~at may be imposed by a municipality 

::. s s t::. ng s aid 11 off - s a 1e 11 l i c er.. s e ·:i w i 11 no-;: exceed the sum of 

$1~000 annually; in all cities and villages of over 10,000 

pc~ulation, except cities of the first class, the maximu~ license 

19 
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fee fo!' an "off-sale 11 license shall be $200; in all cities and 

villages with a population between 5>000 and 10,)000 the maximum.' 

licsnse ~ee shall be $150; i~ all cities~ ~illages and boroughs 

c: .... 5:. OOG popul& ti on or lE·s ~ ~ the maximum license fee shall be 

$l·JO. All such license fee$ for "off sale" licenses shal1 be 

payable to the municipalities issuing the license. Where such 

lic~~ses shall be issued for less than one ~ear> a fee may be 

~ pro rata share of the cnnval license· fee • 

. 20 
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to a ~or~e~ employee who is retired bec~use of age or ohvsical 

dis2bility. Such bever~~es shall be sold for consumntion off 

t~e ore~ises only, and tte a~ount sold to any one oerson in any 

o~e week s~all not exceed 768 fluid ounces. The reouirements 

cf law relating to minimum prices for the sale of intoxicating 

~alt beve~ages shall not aonly to sales made under this 

s~bdivision~ nor shall ~~v license be reouired for the making 

o~ s'-..:.ch sales. 

S·J.bd. 16. [EXP:RATION DATE.] All intoxicating liouo~ 

~icenses issued by a Iunicipalitv~ excent manufacturers' and 

t.-:::oles alers 1 licenses ~ s r--.211 expire on the same date. 

Subd. ~G-;- 17. · [I<U~J:CIPAL R:C:STRICTIONS.] Any local author.l. t7 

' l., ' t s~~~~_0ave.power ~ impose further restrictions and regulation~ 

upon the sale and possession of intoxi~at;ng liquor within its 

lirr~i ts. 

Sec. 6. Minnesota Statutes 1965> Section 340.112, is amended 

340.112 [LICENSE FEE; REFUNDMENT.] In case during the 

in~oxica~ing~ liquor license) the place of business of any 

licensee shall be destroyed or.so damaged by fire, or otherwise, 

that the licensee shall cease to carry on the licensed business, 

or in case· the business of the licensee shall cease by reason 

of his illness or death or if it shall become unlawful for the 

licensee to carry on the licensed business under his license) 

except when such license is rev9ked, the licensing authority 

may upon the happening of any such event refund to the licensee 
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or to his estate such part of the licens~ fee paid by hi~ as 

cor:respo~ds to the time such license had yet to run. In case of 

t~e de2t~ of. any licensee of any "off-sa1·e 11 or non-sale 11 

representative is hereby authorized to continue operation of 

said business for not more t~an 90 days after the death of such 

licensee. Thi$ section shall apply to licenses issued after 

Ja~~ua:ry 1, 1944. 

Sec. ?. Minnesota St&t~tes 1965) Section 340.115, is amended 

:;o :::-·eao.: 

340.115 [INTOX=CATING ~ALT BEVERAGES MADE OUTSIDE STATE; 

S~I?M~NT INTO STATE.] t11 ..:ntov-icat"'nrr )'"r)a· ,t beve· ..... ,..0-es • • .;... ..._ J_ - • A -'- ..J... .J { .) J Jl ..1.. J. d. 0 :J 

ef-&;ee~e;~e-ee~~e~~s~ manufactured outside the state of 

~,::_n:.'"lesota,; ma.y be s(lippe~ into=·this state for sale only to 

lice~sed ~innesota wholesalers and shall be unloaded into such 

~~olesaler 1 s warehouse i~ Minnesota and said licensed wholesaler 

.: ... ;~:1 d~s"c:'ibute said intox}.catinh malt beverages from such 

~a~ehouse. Provided that the requirements of this section as 

"'.:c ~·;a~e:~ous ing shall not apply to a wholesaler located in any 

~~jci~i~g state which perm~ts Minnesota wholesale licensees 

~o C.eli ve:r intoxicatinG rr.al t beve:0~_g.~s ,:to retailers without 
. " '· 

Sec. 8. Minnesota Statutes 1965, Section 340.13, is amended 

to ~c3C.: 
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s~--:all e.it~er directly o:r indirectly own or control or have any 

~i~anc.:.al interest in any retail business selling intoxicating 

liquor, but this restri8tion shall not be construed.to deny 

such pers6n the right to ~se or have his. property rented for 

pu::.--poses ':,1Tl': ere the manufacturer or wholesaler 

was a bona fide owner o; the premises prior to November 1, 1933. 

lfo mam.:facturer or w:1clE< a.:._c::· shall 0:.:act or require:> by contract·, 

u::~:::erstanding:>. or ot:'1e:::: 1.-:.:.se .?:..ny ·. licer-~sed retailer to handle or 

sell o~ly the produc~s of any particular manufacturer or 

w::-::olesaler. 

Subd. 2. [LICE~SES IN DRUG STORES.] No license shall be 

g~anted to any p~rson who e~eBe ooerates a Rew drug store afte~ 

;&~~&~J-~~-~93~~ until such person shall have operated such store 

co~ti~~cusly for a ~erioci of two years~ or shall have purchased 

~ ~rug store that shall ~2vc. been in co~tinuous opeiation for 



Subd. [LIMITATIONS ON A :LIC~NSE ISSUED TO A PERSON 

No n.ore than one rc~ta~±E:3?.!.& intoxicatinr; 

licuor license shall be directly or indirectly issued to any on~ 

pe::.-·son o::'."' :'"'or c.ny one plc.ce in each municipality. It. 'is a gros~ 

~~s~e~e~~o~ for any person> partnership, or corporation to 

l·::-.o\dn3ly :J.ave or posses2 a. c-lirect or indirect interest in more 

~~:2n one ?eta~±· license in each municipality and upon conviction 

~~e~efor the governing bc~y of such municipality may immediately 

~evoke all licenses ~n K~ich such person> partnership or corporation 

l::::..s a:r. interest. The tt< ,;, 11 ~_nterest 11 includes any pecuniary 

i~te~est in the ownershi;) operation, m2nagement, or profits 

of a ~etail liquor establis~nent) but does not include: bona 

f~de loa~s; bona fide re~t~l agreements; bona fide open accounts 

o~ ot~er obligation~ he:d with or without security arising out 

of ~he ordinary and regular course of business of selling or 

estllblishment; 

-·- i:nt2~2s~ in a cor~o~~-io~ owning er operating a hotel as 

·t.:::~:;..ts ~olc5.i:ng a liqucr- :.:. ce~~se in conju:rlction therewith; or 10 

pe~ce~t or less interest in any other corporation holding a 

lice~se. A person w~c receives monies from time to time directly 

or i~directly from a licensee~ in the absence of a bona fide 

cc~sideration therefor &~d excluding bona fide gifts or donations, 

s~&~l be deemed to have & pecuniary interest in such retail 

_:_:::. ce:::.se. In deter·mi::-iing 11 bo:-i2 fides 11 the reasonable value of 

tte gocts or thi~gs received as conside~ation for any payment 

o~ ~isp~cva the existe~c~ cf 2~y p~rposeful scheme or arrangement 

tc evG::..C:e tI;.e pr··ohi bi tio::--~s of tbis· s ubC.i vision shall be considered. 
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SL:'0d. 4. [ LICEi~SES ?RO~IIBITED IN MUNICIPALITIES EAVING 

:.:0:dCI?A:.i STORES AND LIMrr.rED ·To RETAILERS.] Exceot in the case 

o~ bo~a fide clubs and ve~erans' organi%ations. as authorized 

=-- ~nv c~tv~ village~ or torough maihtai~ing its own exclusive 

l~ouo~ s~ore~ nor sh~ll sJch license be issued to a oerson who 

hclds a ~anufacturer 1 s or wholesalerrs ~icense issued oursuant 

to a~y nrovision of Mi~nesota Statutes~ Chapter 340. 

Subd. 5. [LICE:,ISES LIMITED TO CERr:='AI~ AREAS.] No 11 on-sale 11 

or noff-sale 11 license shall be effective beyond the compact and 

contiguous space named therein for which the same was granted; 

Subd. 6. [LICENSES ?~OEIBITED IN C3RTAIN AREAS.] No license 

s~all be issued for pre~ises located wi~hin the ~reas restricted 

zoning ordinances or other 

p~oceedings or legal processes regularly had for that purpose> 
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except that licenses may issued for ·sale in restaurants in 

premises which have been restricted against commercial uses since 

t~e establi~hment of such ~estaurants therein; and no license 

sh~ll be issued contrary ~~ the provisions of any charter> ordinance~ 

0:::-' c.r.y snec~al.law restricting areas within which intoxicating . ·-' 

liquor ~~Y be sold. No license shall be issued for pre~ises or 

places in which the sale or use thereof has been prohibited by 

Subd. 7. [LICENSES IN CONNECTION WITH PREMISES OF ANOTHER.] 

~o licen~e shall be issued to any person in connection witb the 

p~e~ises of another to whom no license could be issued under.the 

provisio~s of seet~e~s-34G~G~-te-34G7~G the intoxicating liauor 

p~ovision shall not prevent th~·granting·.of a license to a 

proper lessee by reason of the fact that ·h~ shall lease premises 

of a ~~nor, non-citizen~ or a person who has been convicted of · 

i~toxica:i~g liauor act. No more than one license shall be issued 

to a~y person in.any mu~icip~lity except as otherwise specifically 

~~;;ag0s-w~e~e-~~e-ap~;~e2~~-~e~-s~e~-llaf~-ea~ell-~~eeRse-s~a~~ 
~. 
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Subd. 8.· [OFF-SALE LICENSES WHERE NON-INTOXICATING MALT 

No 11 off-sale 11 lj_cense shall be issued for. 

2~~" nlace .'.-.T!-:·ere non-3.n~>\·;~ .~cs.ting malt bevera.rz:es shall be sold 
~-'--~~~~~~~~~~· 

:"'2:." cc~-is u:notion on tne : ·: ·::::r::i ses. This subdivision shall not 
~~~-~~~~-~~~-

o::-1 co:;:;b2.::-.ation 11 off-sa:e 11 s.nd 11 on-sale 11 licenses are soecifically 

2u~horized by the intoxicating liquor act. 

Subd. [LICENSES TRANSFE~ABLE.] A· license shall be 

~o~transferable without the consent of the authority issuing it. 

~ubd. 10. [LICENSE POSTING.] A license shall be posted 

in a conspicuous place in the premises for which it is issued. 

Subd. 11. [FEDERAL ?ER·~ITS AS A CONDITION TO LICENSE.] 

No license shall be effec~ive ~ntil a permit shall be issued to· 

t~e lice~see under the laws of the United States> if such a 

per~it be required under sucj laws. 

Subd. 12. rr rc 1~'\T~~ 0 • D','RSONS Ei I,..,TPL'T""' J 
... .J..j . ~ l • ,_ - .._) ;; J. ·-'. .LI Lr...._ J..J .t.. • No license shall 

be issued to other than a citizen of the United States over 21 

ye2~s of age who shall be of good moral character and repute) 

~or to any person who wit~in five years prior to the application. 

of such license has .been convicted of any wilful violation of 

a~y law of the Uriited Sta~es or the state of Minnesota or of 

to the manufacture, sale, 

.. .:'.. ::; -c:.-·i b11-:ion > or pas session :.:"or sale . or dis tri bu ti on ,of intoxicating 

0~-3~;7~Q the i~toxicati~~ l~q~or act shall be revoked for.any 

~ '.: - ·~-. .... ""; 
• ~,: _ _.._1.. i....o:.~ laws o:."' o:c<~inance s • 
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Subd. S.- 13. [LICEN3ES; LEGISLATIVE POLICY.] The legislature 

ex:.:.::."ess ly reserves the Y'i._;ht to limit or diminish the number of 

:ice~ses) ~o linit tt2 pr·Jfi~s of any authorized manufacturer, 

~.~::2s~l0~, or ~etaile~ Q~ a condition to granting or continuing 

a :ice~se~ and to re[ulat2, limit> or pr6hibit the issuance or 

sale of capital stock in any licensee as a condition to granting 

c.. license. 

Sec. 9. Minnesota Statutes 1965, Chapter 340~ is amended 

by adding a section to read: 

[3~0.135] [LICENSES; REVOCATION; ~USPENSION.] The authority 

iss~in~ any license under the intoxicating liquor act may revoke 

~te license for violation cf any statute or ordinance relating 

to t~e sa~e of intoxicati~g liquor~ or Gay suspend the license 

~~revocation is not mandatc~v~ The licensee shall be granted 

a ~e~rin~ ~non at le~s~ 18 d~vs notice before revocation or 

s~s~e~sion is or~ered by sccj ~overni~g body where mandatory 

~·e'.ro ca ti on. is not nrovi c:: e5 bv law. i: or~----s ale 11 licenses r.12.y be 

:-'evoked o::- susoer..ded by t:-:,e ,~~ove:....,ninG bnc~y of the muni ci-pali ty 

as ~bove provided or by L' L-ne liouor control commissioner after 

hearin~. No suspension shall exceed 60 days. 

Sec. 10. Minnesota Statutes 1965, Section 340.14, is 

::.:-:.e::Cied to read: · 

Subdivision 1. [EOURS AND DAYS OP 

S.t.~2 .. J. No sale· of intoxicating liquor· shall be r;;ade after one 

a.2. on St:nds.y > ::or until ei~ht a.rn. on Monday_,_ nor between the 

~:c-.:.:rs of one a.. :n. and t~~~e;3 c 1 clock p. m ~ on any Me}-:1orial Day"' 
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:--~c::· b0twec:'1 the hours of o!le a.m. and eight o'clock p .m~ on any 

~lection Day in the district in ~hich such ·election shall be 

~eld except that the governing body of any municipality may 

allow such· sale in such municipality durinB such hours while only 

a town election is being held in such municipality. No 11 on-sale 11 

s~all be ~ade between the hours of one a.m. and eight o'clock 

a~ r::. on any weekday. N.o 11 off-sale 11 shall be made before eight 

orclock a.m. or after ten o'clock p.m. of any day. However, in 

ci~ies of the first class and in all cities, villages, and 

boroughs located within a radius of 15 miles of cities of the 

:'""'iy-·st class, 11 off-sale 11 may be made only until eight o'clock p.m. 

of ar::y cay except Saturday, on which d.ay "off-sale 11 may be made 

u::;.til te::1 o 1 clock p .m. No 11·off-sale 11 shall be made on New Years 

day~ January l; Memorial Day, May 30; Iri~ependence Day, July 4~ 

T~anksgiving Day; or Christmas Day, Dec~mber 25; but Qn the 

ev2nings preceding such.days~ if the iale of liquor is not 

prohibited on such evenings, 11 off-sales 11 may be made 

oTclock p.m., except that no noff-sale 11 shall be made 

on Dece~ber 24 after eight o'clock p.m. It shall be beyond the 

DC~er of any mu~icipality of this state to autho~ize or permit 

t~e sale of intoxiciating liq~ors when ~u9h sale is prohibited by 

the 

jo~~s of sale of intoxicating liquors> provided that such further 

::-·est:-·ictec. hour·s for ''on-s2..le 11 shall apply to both intoxicating 
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Su':Jd. 2. [LTQu r"'..-. c 1' 1 ~' 0 i-N PUPL-c ·,1-1-'l.' 1·1.J -.. -. U.t\ u.:-1 .. ~.t..0 l 1 LJ ..l... WY, No 11 on-sale 11 nlace 

or onacue 

All sales sh2~l be made in full view of the nublic. 
~~~~~~~-~~~~~-

2\rer·v :lice~see shall cc-:.. __ I-C:-SD:-;nsible f'o:r· the conduct of his nlace 

cf ·::::it:siY:2ss ar~d· :'or Coile"::'... tio:ls of sobri.e:ty anc 02:-·der ther·ein .. 
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No i~censee shall keeo. coss2ss~ er one~ate, or nermit the keenin~~ 

oossession. or ooeratio~ of~ on the licensed premises. or in any 

:::oom ad~oininrr the licensed oremises. ani slot machine, dice, or 

any ~ambling device or aoparatus, nor permit anv gambling therein, 

~or oermit the licensed cremises or any room in the same, or in 

?: . .-:-_·1 ad.ioininr-: building., directly or ind=:_rectly under its control 

to be ~sed as a resort for prostitutes or other disorderly nersons. 

~o oerso~ under 21 years of age shall be employed in any rooms 

constitu~ing the olace i~ ~h~ch intoxicating liouors are sold at 

:::etc.il non-sale. 11 No pool table or billiard table shall be keot 

o :::-· us e c5. in an v 11 on - s a 1e 11 Dr· en is es ex c e o t a c 1 u b • 

S;_;_bd. 3. [SALES; WHERE FORBIDDE~.J No intoxicating liauors 

s~all be sold in any of the following olaces: 

( l ) \·!it hi n the C 2. Di t 01 0 r U D 0 n the. gr 0 t:.n d S there 0 f ~ 

(2) Uoon the state fair grounds or within one half mile 

t::--10r·eof. ':.1hi le the state f'2ir is being held, any ners on who sells 

?;..:.~1 l::.q~_:_:::;r or rr:.aintair.s s_ driril<ing place v1i thin one mile of the 

fair gro~n~s, or aids or ab~ts another in either of such 

Gc~s, is ~uiltv of a g~oss m~sdcmeanor, and shall be nunisted 

~er .~he ~irst offense by ~ fine of not less than $100 nor more 

th2~ $250 or by.imoriso~ment for not less than 30 nor more than 

SQ ~2VS or by both; for e2ch subsequent offense by a fine of not 

iess th2n ~500 nor nore than $1000 or by imnrisonment for not 

-, .) nor· more t ._r-:_o._;;_6_· _:_·::_o_n_t_h_ ... _ s __ o_r-_b_y both 2 

( 3) ',·!:L thi:: one --- of the school of agriculture 
~~--'---~---~~~~-~ 

of the 
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of a~riculture of the U~iyersity of Min~esota, or who aids ang 

2b2ts another in either of sGch acts is guilty of a Bross ~isdemeanor; 

2~-:C shc::.ll be DU:lished for the first offE.:nse by a fine of not more 

-h'.::n 0 •• 1,... __ l ... $100 or by imord. s cn~:·ient for not ler,s than 60 nor more than:· 

90 da:;s: f'or each subseciu..:nt offense by a fine of not less than 

S500 nor more than $1000 or by imdrisonment in the county jail 

for not less than six months nor more than one year or both~ 

( ~) Within lOOC feet o:., a:n;v state hosoi tal, training school, 

refor2atory. orison, o~ c~~e~ institution under the suoervision 

a~d control, in whole or i~ 0art~ of the commissioner of oublic 

\·:eli'ar2 or the comrnissfcr;2r· of corrections. Hhoever sells or 

~~o~ibited by this clause is guilt:v of ~-gross rnisdemeanoro 

(5) In any towr:. o::· ;·~~uniciDalit~1 i:1 which a ma,iority of 

votes a'c last electio~ 2t which the ouestion of license was 

vc'ced unon shalf not have been in favor· of license, or within 

one half mile of any such municipality~ except that any intoxicating 

licuor, ~anufactured withi~ any such district> may be sold to be 

~~~s~sec outside of such district; 

(6) At any nlace o~ the east side of the Mississipoi river 

~i~hi~ one mile of the main building of the University of Minnesota; 

one ~ile of F~rb:v student center bui ldirn:s of' the 

J7) Within l.500 feet of anv state cnllefe; PXCPpt as 

herei~afte~ nrovided. or. when the nlace of sR}e is not witbjn 

2. i~1 'J. r: i c i ::i 2 lit y , 1·i i th :i n l . 5 0 0 ::" e et of an i,r n u b 1 i c s ch o o 1 out ~. i de of 

.. 
36 



a municinalitv; as to the Valley Campus of the M~nkato st?te co1J~~~ 

in the citv of Mankato when the place of sale is within 1,000 fPet 

from the middle of the entrance into.the main building which 

entrance is located on the easterly side of South 5th Street at 

a point where said street is :intersected by East Jackson Street-

in the citv of Mankato, or between the Valley campus and Highland 

ca~ous o~ ~ithin 1,500 feet of the Highland campus; 

(8) At more than five 8laces on any one side of a block 

within and fronting upon the patrol limits of cities of the first 

class; 

(9) ·The restri~:_!_:'.L~ ~~-J-~osed by this subdivision shall not 

2~~1_:rly to any rnanufac:·,u.r.i:X _.QL wholesaler of intoxicating liouors 

o.:::._ ... _t_o_a._·:5._· ::-a_u _ _....g_s_t_o_r_e __ o r .to 2.r~y person law :Cu 11 y 1 i c ens e d to s e 11 
\ 

_i_n_-'c_o_x_i_c_c._·_~=--~1_1..._.g_l_i~g.__u_o_r_· :~rn.1icG ia.L~l:r prior to. the enactment of this 

subdivision .. 

Subd. ~. [CER~AIN SALES FORBIDDEN.] The retail sale for 

bevera~e purposes of ethyl alcohol or neutral spi~its, or 

G~~~acte~istics rrene~alJu &~tributed to ethyl alcohol or neutral 

~~~=:..rits, as such, is h2r2oy Jrohibited. Nothing in this paraR:raph 

3:-:ic.ll be construed t.,:; ~,.:r-c .-..it~ t the mat1u: ... c..cture or sale of other 

P:'Od ucts obtained by the ___ :'.-:::. e _of eth:v l al coho 1 or neutral sniri ts 

2.s defir.ed in U.S. T::.'"'e.::.sL:ry Jepartment, _Bureau of Internal 

~evenue, Regulations 125 1. Article IJ__, Standards of Identity for 

Distilled Spirits. 

Sec. 11. Minne3ota Statutes 1965, Sectiori 340.~53, is amended 
-·-·---·------,._.... --------~---·------~---·--------~ ·-------·--- _, -----~---..._·----·-~--·----~- --- ·--- --------~---~--------~---.. 

to read: 
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. 
3i10. 353 [MUNICIPAL LIQUOR STORES; ESTABLISHMENT; OPERATION.] 

S~bdivision 1. In ~ny city) village. o~ borough havin~ a nonulation 

of not more than 10, 000 .. accordinr-; to the most recent federal 

oner3.te liquor store:> for_ tr~<~ disocnsine; o.f intoxicatinr; liquor 

either 11 on-sale" or 11 ofi'::_~:;r1_J ~:" or both. Such liquor stores may 

also s e 11 ci ~ars , ci :~o ~~~ ~L~" , ice.. al J. iorms of tobacco, 

non-intoxicating malt bt·\c:1·~: ~:es, and soft drinks at retail. 

The authority confer~ .. E:~l_~ ::::__1~1is subdi vi:don is limited to the 

tv:;e c·f mu·nicioali ty r.an:1~ C.: tcrein. 

Subd. 2. [POPULNl-'1•2I\ ~HANGE.] Any municipality in which 

an authorized liquor sto:;:·e l~n.s been e~.t:':..blished may continue to 

operate such municipal liquor store not\{ithstanding any subsequent 

change in population; provided> that within one year after the 

effective date of the census by which such. municipality exceeds 
. . 

10>000 in population,, the question,, "Shall the city (village) · 

continue to operate its ~unicipal liquor store rather than issue 

private liquor licenses? 11 is submitted to the voters of the cj_ty 

or village at a general er special municipal election and a 

~a~ority of the voters votin3 upon the question at the election 

vote in the affirmative upon the question. The notice of the 

election shall show that the question, "Shall the city (village) 

continue to operate its municipal liquor store rather than issue 

private liquor licenses? 11 is to be submitted to the electors at 

the electiono 

. Subd. 3. [SCOPE AND APPLICATION.] A city, village, or 

borou.rz:h which la·11full~ t2~blished a lio uor store D~'"'ior to the 

38 



effective date'of the intoxicatin~ liguor act may continue to 

own and operate such a liauor store. 

S~bd. ~. [NEWLY FORMED MUNICIPALITIES; MUNICIPAL LIQUOR 

STOR~S; ~IQUOR LICENSES.] No village shall establish or onerate 

a :--lunicinal "on-sale" ·or troff-sale" liauor store nor issue an 

11 on-sale 11 or "off-sale" liauor license until two years have 

exnired from and after its incornoration. This provision shall 

not annlv to a newl~ incornorated villa~e which had formerly been 

a town or is made un of u_ major geogranhic portion of what had 

fo:t':-:ierl:v been a· town, wh:L ch town had the nowers of a vi llari:e 

under L2Hs 1963, Chanter 257 ~ Section· 1. Such a vj_llar-:e may, 

unon its incorporation, authorize the establishment of municinal 

11 or:-s2le 11 or 11 off-sale" 110 uor stores ·or the issuance of 11 on-sale fl 

o::.-- lloff'-sale" liquor licenses.:· This subdivision is applicable 

to a vi.ll2:~e incorpo~·a~-2 1.~ 2.f·::;er January 1 2 ·1966. 

Sec. 12. ~innesota Statutes 1965) Chapter 340, is amended· 

oy adding a section to read: 

[BO?TL~ CLUBS.] Subdivision l. For the purposes of this 

section~ a bottle club is a 11 club, ir as def:i.ned in section 1, · 

subdivision 15, or an uninco~porated society which, exceot for 

its lack of incorooration~ otherwise meets the reauirements of 

a club, as defin~d in such section and sGbdivision, and which 

is not licensed for the sale of intoxicating liquor, either 

"on-sale 11 or "off-sale,," or both. 

Subd. 2. A bottle club may 2.llo' .. ·,r members to bring_ and 

keen a nersonal supoly of in~oxicating ~iouors in lockers 
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·c.ssigned to such members. A bottle club 'or any unincorporated 

societv which shall have mor~ than 50 members and which shall 

have, for more than a year, owned, hired; or leased space in a 

buildin~ of such extent and character as may be suitable and 

adeouate for reasonable and comfortable accommodations for its 

ffiembers~ may allow members to bring and keep a oersonal suuply 

of intoxicating liquors in lockers assigned to such members. 

Every bottle) container, or other recentacle riontaining intoxicating 

liquor stored by members shall have attached to it a label signed 

by the member of the club. All liauor on the premises of the club 
_ .. : , 

shall be la be led as herein required, and· any not being actually.:-

used or consumed by the owner thereof shall be kent in a locker 

designated to the use of such member. It shall be unlawful for 

:" o ·t· the s t or a r: e o f int ox i cat ·i_ n r; Jj_ o u or , 6 r. t o c on s nm e a r d j s p J c1 y 
or be ne~mitted to consume or display intoxicating liauor on 

2 ~; y pro rr: ~ 0 :~ s owned or cont r o 11 e d by such private c 1 u b . 

Subd. 3. It is ~nlawful for any bottle club or for any 

b~siness establishment, directly or indirectly, or uoon any pretense 

or by any device, to allo.·,.; t:1e consumption or displa:v of intoxicating 

liquor or the serving of a~y liquid for the purpose of mixing of 

l~toxicating liquor withoJt ~aving first obtained a permit therefor. 

S~eh permit shall Se issued by the liquor control commissioner 

fc::-' a ;:2::->iod of one :1e&r to ,~xpire on· July 1, next following 

iss~a~ce of such lic0nse, upcn the payment of $100 and must be 

~e~ewed an~ually on July 1. Application for such permit shall 
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S\~bd .· ~.. No pe.'_·s-::;: __ 2~~11 consume or display, or allow 

6cnsumntlon or display oI' in~oxicatin~ liquor on any premises 

o i' a bot ~ 1 e c 1 u b or a bus .in e :3 s cs tab 1 i sh men t between the hours 

of one a.m. and eigh~ a.~.; or between the hours of one a.m. 

and three p.m. on Memorial Day; or betw0eri the hours of one a.m. 

2nd eight n.m. on any primary, special, or general election day 

held in the district in which the bottle club or business 

establishment is located. 

Subd. 5. Any bottle club or business establishment allowihg 
,-, 

the consumption or disnlay of intoxicating liquor shall be open 

for insoection at all times by the liquor control commissioner 

a~d his designated agents and other duly authorized peace officers. 

Refusal ~o nermit ·the lia~or control commissioner and his designated 

c..=:2~ts or other duly a·uth')ri:~ed oeace officers to enter and insoect 

the oremises shall be a violation. 

Subd. 6. No pe:r'mi t _:->eq: .. dred by this section shall be issued 

"cc any bottle club wben a rr,e:r-1ber of the board, management, 

executive committee, or othe~ similar body chosen by its members 

or ~hen the business establishment or the owner thereof holds 

a ~ederal retail li6uor dealer's special tax stamo for the sale 
/ 

o~ i~toxicating liquors. 

Subd. 7. This section has no anolication to any nerson or 

a~v pre~ises licensed for tte sale of intoxicating liquor under 

t ~ e int c xi cat in~ l i' c ~ 1 c --, , --. ,_ 'o u + .... y s u .... ' r · s _______ •• _ ..... _ .... ~.:--_...:: "' ,_, •. 1..1 a.n '--'n person o premise , 

E<~t:-:.orized by this sect::.on. 
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Subd. Be A violation of this section is a misdemeanor 2 

and any violation of subdivision 2 is ~rounds for the rev6cation 

of such oermit. 

Subd. 9. Intoxicating liquors sold, served, or disolayed 

in the presence of anyone authorized to inspect the nremises) 

as orovided in this section, in violation of this subdivision) 

shall be subject to seizure for o0rooses .of evidence and, 

contingent uoon determination by a court, shall be disposed 

of as 'orovided in Minnesota Statutes, Sec ti on 3 40. 6 3. 

Sec. 13. The following provisions of Minnesota Statutes 

1965 are hereby made a oart of the intoxicating liquor act by 

reference: Sections 340.113, 340.115; 340.12, 340.141, 340.142, 
. ' 

340.143, 340.20, 340.21, 340.323, 340.J55, 340.356, 340.357, 
. . 

340.358, 340.401, 340.402, 340.403, 340.404, 340.405, 340.406, 

3~0.407, 340.49~, and 340.51. In the next edition or Minnesota 

Statutes th~ revisor of statutes shall renumber and rearrange 

such sections so that they comprise a part of such act. 

Sec. 14. The following provisions· of Minnesota Statutes 

1965 are hereby made a part of the int6xicating liquor act by 

reference: Sections 340.17, 340.18, 340.19~ 340.33, 340.38, 

a~d 340.39. In the next edition of Minnesota Statutes the 

revisor of statutes shall renumber and r~arrange such sections 

so that they comprise a oart of such act. In so doing, however, 

t:-:e re visor of. s ta tu te.? sha:_l also change all references therein 

!'eaainl?; ll sections 3~0. 07 to 31.io. l.JO'' to "intoxicating liouor act". 



1' •I, 

... ' 

Sec. 15. Minnesota Statutes 19~5, Sectidn 340.15, is amended 

to read: 

3~0 .15 [REGULATION OF ADVER11JSING.] CEhe-:t±tt~e~-eet1tr'e:1: 

a±eeRe±-~~eH-~Re-fitimaB-eystem,-Hpen-efiaPaete~-ana-a~en-see~ety~ · 

g~~R-eeB~ee-e~-~nstPae~~eB-sfia±±-ee-asea-~R-a±±-pHe±~e-sefiee~s 

a~~~~e-stateT The unrestricted advertising of intoxicating 

liquor is hereby declared to be contrary to public policy. 

~easonable rules and regulations restricting advertising to 

prevent it from counteracting temperance education shall be 

made by the liquor control commission~~. 

Sec. 16. In compilin~ the next edition of Minnesota Statutes, 

whenever the reference "sect ions 3 4 0. 0 7 to .. 3 4 0. 4 0" apoears in 

2ny section of Minnesota Statutes 1965, Chapter 340, the· reviser 

of statutes is directed to change such reference to ''intoxicating 

liouor act"~ 

Se c . · 1 7 • None ::J f F_ ,.~ P r o visions contained in s e ct ions 1 to 

20 shall be deemed to in any way abrogate any right or privilege 

er any municioality, or of c.ny person, Nhich existed immediately 

nrior to tr1e effective c:2.te of this act until Jul;v 1, 1969. It 

is conte~nlated by the provisions of this section tha~, in the 

event any such right or privilege has been inadvertently abrogated 

or renealed ~ the 1969 rei::_ular session o:" the legislature will 

r~ovice a means ·of correc tinr; th~ ina.dv2rtence. 



I' ,, 

.. 

Sec. 18." Sections l to 20 may be cited as··the "intoxicatinf; 

liquor act", and is a part of Minnesota Statutes 1965, Chapter 340. 

Sec. 19 .. [REPEALER.] ~innesota Statutes 1965, Sections 

3 4 0 . 111 -' . 3 4 0. 116 'I 3 4 0. 117 ~ ~, J~ 0 • 118 ' 3 4 0 . 161 > 3 4 0 • 3 6 ' 3 4 0. 3 7--2 

3 ~ J • 4 O , 3 4 o . L1 11 , 3 4 o . Jn;~; 3 1: o . J.11 3 , 3 4 o . 7 2 \ 3 4 o . 7 5 _, and 6 2 4 • 7 o 2 

hereby repealed. 

Sec. 20. [EFFEC'lTVl< DJ..'rE"] This act is in effect on and 

after July l_, 1967. 

. . 
\ 
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MEMORANDUM 

Section 1. The definition provisions contained in this 

section appear in Chapter 340 in one form or another. Because 

the tax provisions of sections 340.44 to 340.56 use the term 

"fermented malt beverages," it is necessary to include reference 

thereto in subd. 2. This is a simplification of the recommenda­

tion appearing in section 14 on page 12 of an earlier draft. 

Subd. 7 is taken from section 340.02, subd. 2, and subd. 8 is 

taken from 340.02, subd. 6. 

Sec. 2. "Municipality" is a substitute for ,,city, village, 

or borough" by reason of the definition appearing in section 1. 

The stricken material with reference to minors being present 

where non-intoxicating malt liquor is sold or served appears 

in section 9. 

Sec. 3. This is the identical text of existing 340.013, 

which has been inserted in the non-intoxicating malt liquor act 

as a matter of convenience to the user of the material. 

Sec. 4, subdivision 1. The stricken material with refer­

ence to "three types of licenses" is inaccurate. Sales without 

a license, as set forth in the stricken material, are authorized 

in subd. 10, which re~nacts the part of Minnesota Statutes 1965, 

section 340.413, relating to non-intoxicating malt beverages 

only. ~he part of said section relating to empl0yee sales of 

intoxicating malt liquor will appear in the bill revising th~ 

liquor laws. 
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Subd. 2. The stricken material is required because of the 

change in the definition of "municipality, 11 and the definition 

of "bona fide club." The stricken material as to manufacturers 

or wholesalers is covered by sec. 5, subdivision 1, of the bill. 

Subd. 3 is existing law. 

Subd. 4, relating to licenses to railway companies has been 

rewritten to cover all common carriers and to conform with the 

existing regulations on such subject. 

Subd. 5 is a part of existing section 340.02, subd. 4, 

rewritten to eliminate a reference and to separate its substance 

from the part of existing subd. 4 relating to railroad licenses. 

Subd. 6 is the text of existing Section 340.02, subd. 6, 

except the last sentence. The last sentence is in the definition 

section, Section 1, subd. 8' of the bill. 

Subd. 7 is the text of existing Section 340.02, subd. 5. 

Subd. 8 is the text of existing Section 340.02, subd. 7. 

Following the text of subd. 8 and shown as stricken material is 

Section 340.02, subds. 8 to 12. Old stricken subd. 8 appears 

in Sec. 5 of the hill. Stricken subd. 9 has expired by its own 

terms and is obsolete. Stricken subd. 10 appears in Sec. 5 of 

the bill. Stricken subds. 11 and 12, relating to penalties for 

the violation of stricken subds. 8 and 9 are reenacted sub~ 

stantially in Sec. 5. 

Subd. 9 is the tex~ of existing Section 340.04 relating 

to the duratidn of licenses except the last sentence the~eof 

which relates only to Houston county. In order to accomplish . 
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the mission of the subcommittee, the rights and privileges of 

Houston county conferred by this so-called special act are 

retained in Section 11. The subcommittee recommends that a 

special act for Houston county be reenacted substantially in 

the form' set forth in its subcommittee report. If such a 

special act is enacted and the non-intoxicating malt liquor 

act becomes law, then Section 11 can be repealed in a reviser's 

bill at some future date. 

Subd. 10. This subdivision is a reenactment of Minnesota 

Statutes, Section 340.413, as it relates to the sale of n·on­

intoxicating malt beverages to an employee of a manufacturer. 

The same provision as it relates to intoxicating malt beverages 

will appear in the liquor revision as previously mentioned in 

this memorandum. 

Subd. 11. This is the text of Section 340.112 as it 

relates to non-intoxicating malt liquor. The same provision 

as it relates to intoxicating liquor will be reenacted in the 

liquor law revision. 

Subd. 12. This is the text of Section 340.025. 

Subd. 13. This is the text of Section 340.026. 

Sec. 5, subdivision 1. This provision is from existing 

340.02, subd. 2, and is part of the material deleted from Sec. 

2, subd. 2, of the bill. 

Subd. 2. This material is from existing Section 340.02, 

subds. 8, 11~ and 12~ All of the material contained in subd. 8 

is therein contained except clause (d) which is obsolete. The 

material in existing subds. 11 and· 12 relating to penalties is 
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also therein contained, corrected, however, to reflect the 

correct references. 

Subd. 3. This is the existing provision of Section 340.02, 

subd. 10. 

Sec. 6, subd. 1, brings into the non-intoxicating malt 

liquor act the requirements of Section 340.493 which, as 

presently existing, applies to all fermented malt beverages 

which are shipped into the state by a person from outside of 

the state. It is contemplated that Section 340.493 will not 

be changed in the revision~ It is also contemplated that 

everything relating to non-intoxicating malt beverages will 

be in the one bill. Hence the reason for subdivision 1. 

Subdo 2, relating to non-intoxicating malt liquors manu­

factured outside of the state, is substantially the text of 

340.115 where the language is modified to relate only to non­

intoxicating malt liquors, whereas the existing law reads, 

11 all malt beverages," regardless of alcoholic content. 

Section 340.115 will either be reenacted or amended in the 

liquor law revision so as to apply to intoxicating malt beverages. 

Sec. 7. This is the text of Section 340.412 as it relates 

to non-intoxicating fermented malt liquors. The provision as 

it relates to intoxicating malt liquors will appear in the 

revision of the liquor laws. 

Sec9 8, relating to closing hours for the sale of non­

intoxicating malt liquor is a rewrite but without change of 

existing Sections 340.021-022 and 023. 

Sec. 9. The text of thi~·section is taken frnrn existing 
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Section 340.0j, except that the provision in clause (1) forbid-

ding a minor to loiter or remain in a room where intoxicating 

malt liquor is being sold or served has been taken from existing 

Section 340.01. The penalty provision in subd. 2 is the exist-

ing penalty provision contained in part in existing Section 340.05. 

Sec. 10. [PENALTY PROVISION.] By this section a violation 

of any provision of the act is mad~ a misdemeanor except where 

in one instance a gross misdemeanor is provided for and in this 

respect is the existing law. 
only 

Sec. 11. This savings clause applicable/to Houston county 

and the reasons therefor appear in this memorandum in the comment 

concerning Sec. 4, subd. 9. 

Sec. 12 is the citation of the act and adds that its pro-

visions do not apply to non-in~Qxicating malt liquor of less 

than 1/2 per cent of alcohol by volume. The reference to what 

the act does not cover is desirable in order that laymen clearly 

know that it does not apply to so-called "near beer." 

Sec. 13 [REPEALER CLAUSE.] The sections contained in the 

repealer are repealed for the following reasons: 

340.013. Its provisions have been reenacted in the bill. 

340.021, 340.022, and 340.023, relating to closing hours, 

are reenacted in the bill. 

340.025 and 340.026, relating to federal liquor stamps, 

are reenacted in the bill. 

340.03, relating to minors, is reenacted in the bill. 

340.04, relating to duration of licenses, is reenacted in 

the bill, except the part thereof ·pertaining to Houston county, 
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which is to be the subject of a special act •. 

340.05, relating to penalties, is covered by the general 

penalty provisions of the act. 

340.06, relating to construction, is unnecessary, although 

there may have been a necessity therefor at the time this rule 

of construction was first enacted in 1933. The last sentence 

of Section 340.06, indicating that it does not apply to beer 

having less than 1/2 percent of alcohol by volume, is included 

in the citation, so that no one will be misled in thinking that 

near beer is subject to regulation by the act. 
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