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The appropriation for alternative care grants
was about $80.6 million, compared to current
spending of about $82 million. Savings of over
$5.2 million were assumed through the initiative
to shift some clients from alternative care to the
MA-funded elderly waiver program. An
appropriation of $744,000 was provided for the
added costs in this activity from the initiative to
accelerate the phaseout of the county share of
expenditures. Almost $3.1 million was approved
for a 5 percent COLA for alternative care service
providers.

Residential Housing

The group residential housing (GRH)
appropriation was over $135 million, compared
to current spending of about $101 million.
Forecasted spending increased by about $33.8
million. The increases are due largely to a
federal change that will eliminate federal
Supplemental Security Income (SSI) payments
for persons with disability based on drug and
alcohol addiction, resulting in added state costs
to provide housing for these persons, and
forecasted caseload increases of about 10
percent per year.

A savings of over $2.3 million was anticipated
through expansion of an initiative to maximize
federal Medicare and Retirement, Survivors, and
Disability Insurance (RSDI) payments, both
retroactively and into the future, for GRH":eligible
residents.

Additional savings of almost $1.2 million were
taken through elimination of duplicate service
funding through GRH "difficulty of care" rates
and personal care assistant services for the
same client. Over $2.7 million was provided as
part of the initiative to accelerate the phaseout of
the county share of program costs in this area.
Over $1.4 million was provided for a GRH rate
adjustment.
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Chemical Dependency

Almost $85.4 million was provided for entitled
and nonentitled clients in the Consolidated
Chemical Dependency Treatment Fund. For
clients who are entitled to treatment (basically
those who meet the income guidelines of MA or
GAMC), about $75.4 million was provided,
compared to current spending of about $87.5
million. Forecasted spending in this area was
reduced by almost $18.7 million. Placements
paid through this source are declining as a result
of the increasing coverage of MA and GAMC
recipients through managed care.

The Legislature authorized annual rate
increases of up to 3 percent per year for service
vendors. This rate adjustment actually reduced
the budget by $930,000 because the forecast
budget had assumed a larger rate increase.
Almost $3 million was provided to maintain the
current allocation to Indian tribes for chemical
dependency services. Without this
appropriation, tribes would have received
reduced funding based on the existing formula.
A $3 million appropriation was approved to
adjust county maintenance of effort requirements
which are becoming burdensome as a result of
the shift of chemical dependency services to
managed care. Over $1.5 million was provided
to cover the costs of providing chemical
dependency services to persons with drug and
alcohol addiction who are losing GA eligibility as
a result of state welfare reform initiatives.
Funding for chemical dependency services for
persons receiving care paid for by the chemical
dependency fund as "nonentitlement" recipients
was $10 million, compared to current spending
of about $8.7 million.

The increase of almost $1.3 million will
provide services to all eligible clients with
incomes under 60 percent of state median
income. Under previous policy, persons were
eligible only if they met income criteria and had
children in the household, were pregnant, or
were under 18 years of age.



Continuing Care and Community
Support Management

Almost $38.4 million was provided for this
management activity, compared with current
spending of about $36.9 million. Management
costs will increase in a variety of demonstration
and pilot projects.

Economic Support Grants

The Legislature appropriated nearly $431
million from the General Fund and almost $543
million in federal funds for this activity, for a total
of almost $974 million. These appropriations
implement the federal welfare reform legislation
approved by Congress in 1996.

About. $200 million was provided from the
General Fund for assistance to families grants
under the new Minnesota Family Investment
Program-Statewide (MFIP-S), which will be
phased into operation between January 1 and
March 31, 1998. The MFIP-S grants were
funded with a transfer of about $257 million from
the AFDC account. This amount was reduced
by about $71.4 million in order to maximize the
use of federal block grant funds available for this
purpose. The Legislature also transferred $7.8
million from the MFIP field trials to MFIP-S in FY
1999. (The field trials terminate at the end of FY
1998.)

About $2.7 million was provided to extend the
temporary AFDC income disregards until the
AFDC program phases out, in order to prevent
disruptions in the incomes of working recipients.
About $3.9 million was provided to pay for
temporary grant supplements equivalent to the
value of Food Stamps for certain immigrants on
MFIP-S who no longer qualify for Food Stamps
under federal law.
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Temporary Assistance for Needy
Families (TANF)

A new federal account was established for the
Temporary Assistance for Needy Families
(TANF) block grant, replacing all federal AFDC
accounts, totaling about $543 million. Base­
level federal funding included about $321 million
for cash grants; about $28.5 million for work
grants (replacing STRIDE, Work First, and other
welfare-to-work funding); about $11.4 million for
the MFIP field trials; about $43.9 million for
county administration; and about $14.2 million
for state administrative costs. Additional funding
was provided for the MFIP-S program, with
about $97.6 million added for the cash grants
(replacing state funds and creating work
incentives) and $26.1 million added for welfare­
to-work programs.

The Legislature appropriated about $27.9
million from the General Fund for work
programs, with the only increase over current
spending being $280,000 for the New Chance
demonstration project to help welfare recipients
become employed. The base-level funding for
STRIDE and other welfare-to-work programs
was transferred to the new MFIP-S program.

About $23.7 million was appropriated for the
MFIP demonstration project to fund the project
until it terminates on June 30, 1998, compared to
current spending of about $48.3 million. The
MFIP forecast for cash grants was increased by
about $1.8 million and for child care by about
$2.3 million. These increases were necessary
because of lower-than-anticipated attrition rates
in the program. Reductions of about $28.7
million were taken because of the early
termination of MFIP and the transfer of MFIP
child care funds to the Department of Children,
Families, and Learning.
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Aid to Families with Dependent
Children (AFDC)

The Aid to Families with Dependent Children
(AFDC) program received about $7.7 million,
compared to current spending of about $265
million. This amount will fund the program until
it phases out early in 1998. The remaining $257
million was transferred to the new MFIP-S
account (see above).

About $10.2 million was appropriated for child
support enforcement activities, compared to
current spending of about $11 million. Savings
of $1.1 million were achieved through elimination
of the requirement for publication of the names
of delinquent obligors. The publication program
was replaced by a "most wanted list" program to
be established by the Attorney General's office.

General Assistance (GA)

About $105 million was appropriated for the
General Assistance (GA) program, compared to
current spending of about $95 million. The
spending forecast was increased by about $16.1
million, due almost entirely to a higher caseload
driven by federal changes limiting eligibility for
the federal SSI program. About $3.3 million was
provided in this program for the cost of
accelerating the phaseout of the county share of
expenditures. Savings of almost $10.6 million
are expected through the elimination of the
Family GA program and making those clients
eligible for MFIP-S. About $2 million was
provided to temporarily increase GA benefits for
immigrants who no longer qualify for Food
Stamps because of federal welfare reform. A
savings of about $1.8 million is anticipated from
a requirement that GA recipients cooperate with
chemical dependency assessments and
treatment.

Almost $1 million was provided for the housing
costs of certain immigrants who are terminated
from SSI due to federal welfare reform
legislation.
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State Supplemental Aid

About $53.2 million was provided for
Minnesota Supplemental Aid, compared to
current spending of about $50.9 million. The
spending forecast was increased by about $1.5
million to cover an expected caseload increase.
An appropriation of $866,000 was provided to
cover the costs in this area of accelerating the
phaseout of a county share of program
expenditures.

About $3.2 million was provided for refugee
services. This amount is identical to the current
spending level.

Economic Support Management

About $76 million was provided for this
activity. For economic support policy admin­
istration, the Legislature provided almost $18.7
million, compared with current spending of about
$15.6 million. A $1.7 million appropriation was
approved for welfare reform administration, and
$1.2 million was provided for the administrative
costs of new federal child support enforcement
mandates. For economic support operations,
about $57.4 million was provided, compared to
current spending of about $53.5 million.

A $600,000 appropriation will coverthe added
costs of the MAXIS computer system related to
welfare reform.

A $1.6 million appropriation was added in this
activity for costs related to federal child support
changes. An $846,000 appropriation was
approved for enhanced anti-fraud activities,
including additional grants to counties for fraud
prevention investigations and money to help
prevent fraud related to the provision of Food
Stamps through the Electronic Benefit System
(EBS). That system will be expanded statewide
using an $825,000 appropriation.
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MinnesotaCare

The MinnesotaCare budget in 1997 dealt with
a projected FY 2001 surplus of over $580 million
in the dedicated HCAF. The solution included
increasing expenditures on some programs and
the lowering of taxes used to fund
MinnesotaCare. Due to these adjustments, the
overall balance in the dedicated HCAF is
estimated to shrink from $269 million in 1998 to
$230 million in the year 2001.

Taxes. The 2 percent provider tax, levied on all
hospitals and health care providers, was lowered
to 1.75 percent for 1998 and 1999. The 1
percent premium tax, levied on all staff model
HMOs, was repealed for 1998 and 1999. These
tax reductions may continue past 1999 if the
surplus in the HCAF continues to grow and
statutory conditions are met that ensure a
continued surplus. If the fund falls short, the
taxes will be increased to former levels. The
physician surcharge was repealed, with the
HCAF transferring $4.1 million per year to the
General Fund to make up the lost revenue.

Expenditures. Single persons and families
without children were admitted to the program if
their incomes were up to 175 percent of poverty,
an increase from the prior 135 percent of poverty
standard. This will cost the HCAF $12 million in
1998, increasing to $24 million in 1999, $27
million in the year 2000, and $28 million in 2001.

Parents and working adults within the GAMC
program who would meet the qualifications of
MinnesotaCare were shifted to the Minnesota­
Care program. This will save the General Fund
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$17 million in 1999, the first year of the shift.
For FY 1998, the HCAF will transfer $13.7
million to the General Fund, in lieu of savings if
this initiative had been implemented sooner.

Dental reimbursement was increased by 15
percent, and expanded dental services were
created for MinnesotaCare enrollees. An asset
test was created for MinnesotaCare enrollees,
limiting enrollment based upon an enrollee's
assets. Finally, the $10,000 inpatient hospital
benefit was waived on a pilot basis for
MinnesotaCare enrollees, with the increased
cost coming out of the HCAF.

$30 million was transferred from the HCAF to
the Minnesota Comprehensive Health
Association (MCHA) to offset MCHA projected
deficits with the access fund projected surplus.
The transfer does not continue past the 1997-99
biennium.

A reserve was created within the HCAF to pay
for projected cuts in federal funding for health
care-related programs. This fund was estab­
lished at $55 million for 1998, growing to almost
$100 million in 1999, and capping at $150
million in the year 2000. .

A senior drug discount program was
established to provide seniors with low-cost
prescriptions, using state funds ($4 million per
year from the General Fund) to establish
discounts through community pharmacies.
Enrollment is estimated to begin January 1998
and will be limited to meet the budget cap.



Health

The Omnibus Health Care and Family
Services Appropriations Bill (Chapter 203)
provided over $144.6 million for the Minnesota
Department of Health, including about $100.3
million from the General Fund, over $43.9 million
from the state government special revenue
(SGSR) fund, and $386,000 from the
metropolitan landfill contingency action (MLCA)
fund.

Health Systems and Special Population

The Legislature appropriated almost $96.8
million for this activity, including nearly $78.3
million from the General Fund and about $18.5
million from the fees and licensing revenue fund.
The General Fund appropriation for community
health services was almost $41.8 million, a $10
million increase from the previous level. The
increase will be distributed as grants to local
public health agencies to finance core public
health functions.

The Legislature also appropriated almost $4.4
million from fees and licensing for community
health services, compared with current spending
of $981,000. The major increases included
almost $2.9 million to update and automate the
state vital statistics information system and
$286,000 to establish a father's registry of
persons who may be a child's father but are not
married to the child's mother and have not
established paternity in a court proceeding.

A General Fund appropriation of almost $35.9
million was provided for the family health activity,
compared with current spending of about $23.8
million. Over $9.4 million was provided for a
series of children's initiatives, including tobacco­
free communities, healthy beginnings, ENABL
(Education Now and Babies Later), fetal alcohol
syndrome, WIC, and juvenile assessments.
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Almost $2.3 million was provided to expand
family planning services. The Legislature also
appropriated $232,000 from fees and licensing
for family health programs, including $128,000 to
continue current spending and $104,000 to
support followup activities with newborns who
test positive for any of the five metabolic errors
for which newborns must be screened.

The health policy and system compliance
.activity received $425,000 from the General
Fund, compared with a current level of
$275,000. This activity also received almost
$4.3 million from fees, compared with current
spending of almost $4.2 million.

Increases of $694,000 to implement the
licensing system for alcohol and drug counselors
and $337,000 for agency cost increases related
to indirect costs and inflation were almost offset
by $947,000 in technical reallocations. A
number of reallocations were made within the
department's budget which, when added
together, offset each other and result in no net
budget change.

The facility and provider compliance activity
received $225,000 from the General Fund and
over $9.6 million from fees and licensing. The
current spending level included no General Fund
appropriations and about $9.3 million from fees
and licensing.

Health Protection

This activity received almost $41.5 million,
including about $15.9 from the General Fund,
about $25.2 million from fees and licensing, and
$386,000 from the metropolitan landfill
contingency action (MLCA) fund.

The environmental health activity General
Fund appropriation was about $3.9 million,
including base-level funding of about $3.6
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spending of $2.4 million. The most significant
new initiative was- the appropriation of $225,000
for a civil commitment training and resource
center. The center will provide training,
disseminate information, and offer legal
consultation, primarily to persons with mental
illness and their representatives.

Ombudsperson for Families

Chapter 203. provided $318,000 for the
Ombudsperson for Families, an amount
equivalent to the current spending level.

Veterans Affairs

Veterans Nursing Homes Board

The board was appropriated about $45 million,
compared to current spending of about $38.4
million. Almost $1.3 million was appropriated to
the Commissioner of Administration for
emergency repairs to the fire support and sewer
systems at the Minneapolis Veterans Home. An
appropriation of $1.4 million was authorized to
open the final 24 beds at the 200-bed domiciliary .
facility at Hastings. Major renovations have
been completed on the campus to bring the
domiciliary facility up to current health
standards. The Legislature provided $4 million
for operating costs of the new veterans home in
Fergus Falls, which is expected to reach full
operations by July 1, 1999.

Department of Veterans Affairs

The Omnibus State Government Appro­
priations Bill (Chapter 202) provided about $25.9

million for the Department of Veterans Affairs.
Of that amount, about $17.1 million is for bonus
payments to Gulf War veterans and $500,000 is
for the administrative costs of the bonus
program. Other significant appropriations to the
agency included about $3.1 million for the
emergency financial and medical needs of
veterans; $500,000 for grants to Vinland Center,
which provides rehabilitative services to
veterans with handicapping conditions; and
$463,000 for training of county veterans services
officers.

Veterans Service Organizations

Chapter 202 provided $82,000 for the
Veterans of Foreign Wars; $40,000 for the
Military Order of the Purple Heart; and $26,000
for the Disabled American Veterans.

Housing

The 1997 Legislature appropriated about
$58.4 million for the Housing Finance Agency
(MHFA), including these new appropriations:

• $3.1 million for a rental housing assistance
program for persons with mental illness;
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• About $5.8 million for family homeless
prevention;

• About $1.2 million for foreclosure prevention
and assistance;
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Economic Development·

The 1997 session of the Legislature
appropriated more than $135 million for
economic and community development purposes
in the on:mibus appropriations bill for jobs,
energy, and community development (Chapter
200). Most of that amount is appropriated
through the Department of Trade and Economic
Development (DTED).

Another $14 million was appropriated to
DTED from the bonding bill (Chapter 246) for
brownfields cleanup programs to convert
contaminated sites for economic development
purposes and to finance wastewater
infrastructure projects for municipalities.

Job Skills Partnership. The largest
appropriation was more than $15.3 million for
the Job Skills Partnership -- a $10.5 million
increase over the previous biennium. The
partnership program was expanded to include a
$3.5 million welfare-to-work custom training
program and authority to spend money for a new
loan program for businesses to provide
customized job training programs.

Minnesota Investment Fund. The Minnesota
Investment Fund received an appropriation in
excess of $13 million. This appropriation
exceeded the last biennium's appropriations by
$5 million.

Of this amount, $1 million was designated for
an unidentified recipient that the DTED
commissioner claims would create more than
1,000 high-paying jobs. This grant would not be
subject to the $500,000 per grant limitation.

Rural Policy and Development Center. The
Legislature enacted a new rural development
initiative by creating an endowment fund and
operational money for a new Center for Rural
Policy and Development at Mankato State
University. The center will be operated at
Mankato State University but be managed by a
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statewide board, including the president of the
University and representatives of various rural
interests appointed by the Governor and the
Legislature.

Charges to the center include:

• Use research techniques to identify current
and emerging social and economic issues for
rural Minnesota in areas including. health
care, transportation, housing, crime, job
training, etc.;

• Forge alliances and partnerships with rural
communities to find practical solutions to
economic and social problems;

• Provide a resource center for rural
communities on issues important to them;

• Encourage collaboration among higher
education institutions to provide
interdisciplinary team approaches to problem­
solving in rural communities; and

• Involve students in center projects.

The $2 million endowment fund for the center
will be an account in the state treasury to be
managed by the State Board of Investment. The
principal of the account must be invested and re­
invested by the State Board of Investment.
Earnings will be annually appropriated to the
center's board.

Brownfields. Appropriations for brownfields
cleanup and redevelopment included $12.4
million in the omnibus economic development
bill and $7 million from the bonding bill (Chapter
146). The $12.4 million appropriation is for
contamination cleanup related to petroleum
products. The $7 million appropriation is for
brownfields cleanup under existing law. The
money comes from the General Fund, from the
motor vehicle transfer fund, and from an
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1995-1997 1997-1999 Increase Percent

Biennium Biennium (Decrease) Change

Higher Education

Higher Education Services Office

Agency Administration $ 4,742,000 $ 5,456,000 $ 714,000

State Scholarships and Grants 195,690,000 214,117,000 18,427,000

Interstate Tuition 9,000,000 8,000,000 (1,000,000)

State Work-Study 16,438,000 18,888,000 2,450,000

Minitex Library Program 4,216,000 5,216,000 1,000,000

Learning Network of MN 6,100,000 10,792,000 4,692,000

Library Information Network 150,000 12,000,000 11,850,000

Edvest a 3,039,000 3,039,000

Appropriations Carried Forward 456,000 200,000 (256,000)

Subtotal Higher Education Services Office: 236,792,000 277,708,000 40,916,000 17.28%

MN State Colleges & Universities 942,447,000 1,015,636,000 73,189,000

Appropriations Carried Forward 25,510,000 3,616,000 (21,894,000)

Subtotal MN State Colleges and Universities: 967,957,000 1,019,252,000 51,295,000 5.30%

Board for Community Colleges 300,000 a (300,000)

University of Minnesota

Operations and Maintenance 792,253,000 939,360,000 147,107,000

Health Sciences 44;116,000 17,132,000 (26,984,000)

Institute ofTechnology 6,134,000 3,104,000 (3,030,000)

System Specials 40,137,000 14,358,000 (25,779,000)

Agriculture and Extension Service 95,394,000 102,094,000 6,700,000

Workers' Compo Safety Pilot Project 200,000 a (200,000)

Subtotal University of Minnesota: 978,234,000 1,076,048,000 97,814,000 10.00%

Mayo Medical Foundation 1.770,000 2,431.000 661.000 37.34%

State Appropriations: $ 2,185,053,000 $ 2,375,439,000 $ 190,386,000 8.71%

Federal Appropriations: $ 84,320,000 $ 63,200,000 $ (21,120,000) -25.05%

Total Higher Education: $ 2,269,373,000 $ 2,438,639,000 $ 169,266,000 7.46%

Human Services

Department of Human Services

Financial & Management Administration 42,622,000 50,432,000 7,810,000

Social Services 167,206,000 83,917,000 (83,289,000)

Community Social Services Aid 105,038,000 111,282,000 6,244,000

Compulsive Gambling Treatment a 2,450,000 2,450,000

Family Self-Sufficiency Programs & Admin.

STRIDE Grants 17,150,000 a (17,150,000)

Assistance to Families Grants a 199,983,000 199,983,000

AFDC Grants 262,831,000 7,695,000 (255,136,000)

General Assistance Grants 99,346,000 105,054,000 5,708,000

Work Grants 1,565,000 27,858,000 26,293,000

Minnesota Supplemental Aid 47,661,000 53,231,000 5,570,000

MN Family Investment Plan 45,566,000 23,704,000 (21,862,000)

Child Care Fund 5,684,000 a (5,684,000)

Child Support Enforcement 2,733,000 10,218,000 7,485,000

Administration 68,315,000 76,051,000 7,736,000

Refugee Service a 3,210,000 3,210,000

Welfare Reform - MNJOBS 102,000 a (102,000)
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1995-1997 1997-1999 Increase Percent
Biennium Biennium (Decrease) Change

Health Care Programs

MA Grants $ 2,793,295,000 $ 3,347,011,000 $ 553,716,000
GAMC Grants 343,259,000 343,839,000 580,000
Health Care Administration 86,170,000 86,607,000 437,000
Group Residential Housing Grants 94,624,000 135,536,000 40,912,000

Mental Health 98,250,000 98,692,000 442,000
State Residential Facilities 416,210,000 410,603,000 (5,607,000)
Federal Reimbursement (58,203,000) (40,362,000) 17,841,000
Local Programs 1,685,000 0 (1,685,000)

Subtotal Department of Human Services: 4,641,109,000 5,137,011,000 495,902,000 10.68%

Ombudsman for Mental Health &Retardation 2,229,000 2,697,000 468,000 21.00%

Ombudsman for Families 270,000 318,000 48,000 17.78%

MinnesotaCare

Department of Commerce 52,000 30,100,000 30,048,000
Department of Health 16,107,000 22,959,000 6,852,000
Department of Human Services 219,160,000 236,297,000 17,137,000
Department of Employee Relations 1,000,000 0 (1,000,000)
Department of Revenue 2,756,000 4,789,000 2,033,000
University of Minnesota 5,149,000 5,074,000 (75,000)
Legislative Coordinating Commission 300,000 300,000 0
Transfer to Health Care Access Fund 0 8,216,000 8,216,000

Subtotal MinnesotaCare: 244,524.000 307.735:000 63211,000 25.85%
State Appropriations: $ 4,888,132,000 $ 5,447,761,000 $ 559,629,000 11.45%

Federal Appropriations: $ 4,468,894,000 $ 4,850,898,000 $ 382,004,000 8.55%
Total Human Services: $ 9,357,026,000 $ 10,298,659,000 $ 941,633,000 10.06%

Health

Department of Health

Health Protection 34,959,000 41,463,000 6,504,000
Health Systems 71,991,000 96,750,000 24,759,000
Health Management &Support Services 8,188,000 6,425,000 (1 ,763,000)
Fetal Alcohol Syndrome StUdy 0 500,000 500,000
Vulnerable Adults Act 2,131,000 0 (2,131,000)

Subtotal Department of Health: 117,269,000 145,138,000 27,869,000 23:77%

Operator Certification of Wastewater Facilities 10,000 0 (10,000)

Health-Related Boards 17,759,000 24,818,000 7,059,000 39.75%

Council on People with Disabilities 1:306:000 1247,000 (59:000) -4.52%
State Appropriations: $ 136,344,000 $ 171,203,000 $ 34,859,000 25.57%

Federal Appropriations: $ 200,339,000 $ 216,692,000 $ 16,353,000 8.16%
Total Health: $ 336,683,000 $ 387,895,000 $ 51,212,000 15.21%
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1995-1997 1997-1999 Increase Percent

Biennium Biennium (Decrease) Change

Veterans

Veterans Affairs $ 7,652,000 $ 8,828,000 $ 1,176,000

Gulf War Bonus Payments 0 17,090,000 17,090,000

Veterans Claims 124,000 0 (124,000)

Veterans Nursing Homes Board 36,752,000 43,761,000 7,009,000

Veterans Homes Improvement 0 1,270,000 1,270,000

44,528,000 70,949,000 26,421,000 59.34%

Veterans of Foreign Wars 82,000 82,000 0 0.00%

Disabled American Veterans 24,000 26,000 2,000 8.33%

Military Order of the Purple Heart 40,000 40,000 0 0.00%

Total Veterans: $ 44,674,000 $ 71,097,000 $ 26,423,000 59.15%

Transportation

State Roads
Construction 389,426,000 441,660,000 52,234,000
Additional FY 1997 Appropriation 9,000,000 0 (9,000,000)

Highway Debt Service 41,330,000 28,700,000 (12,630,000)
Operations 364,531,000 407,934,000 43,403,000

Central Engineering Services 110,650,000 113,977,000 3,327,000

Snow Emergency FY1997 Appropriation 16,000,000 0 (16,000,000)

Research & Investment Management 20,778,000 23,397,000 2,619,000

Design & Engineering 112,229,000 140,324,000 28,095,000

Electronic Communications 8,336,000 19,034,000 10,698,000
Bonding Bill - Capital Projects 20,454,000 0 (20,454,000)

Driver Examination Stations 1,185,000 0 (1,185,000)
Dept. of Transportation - State Claims 3,000 0 (3,000)

Subtotal Highway Develop. &Operations: 1,093,922,000 1,175,026,000 81,104,000 7.41%

Local Roads
County State Aids 578,710,000 645,801,000 67,091,000

Municipal State Aids 176,318,000 195,844,000 19,526,000

Subtotal Transp. Aids to Local Gov.: 755,028,900 841,645,000 86,617,000 11.47%

Public Transit: Metro & Greater MN

Greater Minnesota Transit Assistance 25,585,000 29,585,000 4,000,000
Met Council Transit 89,095,000 100,702,000 11,607,000

Subtotal Public Transit: Metro &Greater MN: 114,680,000 130,287,000 15,607,000 13.61%

General Support &Management
General Management 45,702,000 51,523,000 5,821,000
General Services 33,233,000 26,455,000 (6,778,000)

Motor Carrier Regulation 4,533,000 4,924,000 391,000
Railroads and Waterways 2,862,000 3,936,000 1,074,000
Buildings & Equipment 23,978,000 12,271,000 (11,707,000)

Public Safety Radio Comm. System 7,694,000 0 (7,694,000)

Subtotal General Support & Management: 118,002,000 99,109,000 (18,893,000) -16.01%
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1995-1997 1997-1999 Increase Percent

Biennium Biennium (Decrease) Change

Aeronautics
Aviation Support $ 8,811,000 $ 9,691,000 $ 880,000
Airport Development and Assistance 23,097,000 25,896,000 2,799,000
Air Transportation Services 122,000 537,000 415,000
Civil Air Patrol 130,000 130,000 0

Subtotal Aeronautics: 32,160,000 36,254,000 4,094,000 12.73%

Transportation Regulation Board 605,000. 0 (605,000)

Compensation Increase from Trunk Highway Fund 20,343,000 0 (20,343,000)

Federal Funds Included in Highway Operations,
Technical Services & Program Management (40,446.000) (40,426.000) 20.000 -0.05%

State Appropriations: $ 2,094,294,000 $ 2,241,895,000 $ 147,601,000 7.05%
Federal Appropriations: $ 761,306,000 $ 776,664,000 $ 15,358,000 2.02%

Total Transportation: $ 2,855,600,000 $ 3,018,559,000 $ 162,959,000 5.71%

Agriculture

Department of Agriculture
Protection Service 33,920,000 35,759,000 1,839,000
Agricultural Marketing and Development 2,492,000 6,685,000 4,193,000
Administration and Financial Assistance 12,401,000 12,429,000 28,000
Individual Sewage Treatment Systems 0 4,000,000 4,000,000

Subtotal Department of Agriculture: 48,813,000 58,873,000 10,060,000 20.61%

Agricultural Utilization Research Institute 8,660,000 8,750,000 90,000 1.04%

Board of Water & Soil Resources 28,261,000 30,927,000 2,666,000 9.43%

Board of Animal Health 4,382,000 4,731,000 349,000 7.96%

Ethanol Producer Payments 25,192,000 49,651,000 24,459,000 97.09%

Minnesota Horticultural Society 144,000 164:000 20.000 13.89%
State Appropriations: $ 115,452,000 $ 153,096,000 $ 37,644,000 32.61%

Federal Appropriations: $ 5,263,000 $ 4,507,000 $ (756,000) -14.36%
Total AgriCUlture: $ 120,715,000 $ 157,603,000 $ 36,888,000 30.56%

Economic Development

Department of Trade & Economic Development
Tourism 16,419,000 16,830,000 411,000
Administration 4,358,000 5,999,000 1,641,000
Business & Community Development 33,362,000 57,568,000 24,206,000
Minnesota Trade Office 4,622,000 4,788,000 166,000
Information & Analysis 0 2,845,000 2,845,000
Contaminated Site Cleanup 0 8,600,000 8,600,000
Emergency Flood Relief 0 8,200,000 8,200,000
Minnesota Investment Fund 4,000,000 0 (4,000,000)
Morrison Cnty. Development Authority 750,000 0 (750,000)

Subtotal Dept. of Trade & Economic Dev.: 63,511,000 104,830,000 41,319,000 65.06%

World Trade Center Corporation 248,000 78,000 (170,000) -68.55%

Minnesota Technology Incorporated 15,421,000 19,574,000 4,153,000 26.93%
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1995-1997 1997-1999 Increase Percent

Biennium Biennium (Decrease) Change

Amateur Sports Commission $ 1,011,000 $ 2,144,000 $ 1,133,000
Ice Arenas 2,875,000 5,000,000 2,125,000
Sports Facility Financing 1,500,000 1,500,000 0

Subtotal Amateur Sports Commission: 5,386,000 8,644,000 3,258,000 60.49%

Border Resorts Promotion 100,000 0 (100,000)

Job Creation Grants 450,000 0 (450,000)

Labor Interpretive Center 340:000 421:000 81:000 23.82%
State Appropriations: $ 85,456,000 $ 133,547,000 $ 48,091,000 56.28%

Federal Appropriations: $ 133,340,000 $ 168,682,000 $ 35,342,000 26.51%
Total Economic Development: $ 218,796,000 $ 302,229,000 $ 83,433,000 38.13%

Housing

Housing Finance Agency 47,464,000 58,356,000 10,892,000
Implement Property Tax Reform 0 450,000 450,000
Emergency Flood Relief 0 6,500,000 6,500:000

Total Housing: $ 47,464,000 $ 65,306,000 $ 17,842,000 37.59%

Natural Resources

Department of Natural Resources
Operations Support 52,660,000 60,258,000 7,598,000
Water Resources Management 17,487,000 20,562,000 3,075,000
Mineral Resources Management 9,684,000 10,182,000 498,000
Forest Management 61,704,000 68,536,000 6,832,000
Fish and Wildlife Management 71,045,000 82,257,000 11,212,000
Parks and Recreation Management 50,079,000 53,903,000 3,824,000
Enforcement 36,076,000 39,056,000 2,980,000
Trails and Waterways 22,776,000 33,889,000 11,113,000
Leech Lake and White Earth Reservation 3,638,000 3,624,000 (14,000)
1854 Indian Treaty Settlement 7,661,000 8,087,000 426,000
Public Hunting Grounds-Checkoff 1,748,000 2,600,000 852,000
DNR Firefighting 3,328,000 1,072,000 (2,256,000)
Emergency Flood Relief 0 900,000 900,000
Blue Earth/MN River Trail Acquisition 230,000 0 (230,000)
Well Inventory and Sealing 276,000 0 (276,000)
Dept. of Natural Resources - State Claims 6,000 0 (6,000)
Additional FY1997 Appropriation 500,000 0 (500,000)
Snowmobile Grants-In-Aid 1,200,000 0 (1,200,000)
Emergency Deer Feeding 750,000 0 (750,000)

Subtotal Dept. of Natural Resources: 340,848,000 384,926,000 44,078,000 12.93%

Zoological Board 10,395,000 10,903,000 508,000 4.89%

Minn.-Wise. Boundary Area Commission 332,000 349,000 17,000 5.12%

Voyageurs National Park Citizens Committee 119,000 127,000 8,000 6.72%
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1995-1997 1997-1999 Increase Percent
Biennium Biennium (Decrease) Change

Public Utilities Commission $ 7,168,000 $ 6,726,000 $ (442,000) -6.17%

Department of Public Service 17,560,000 18,124,000 564,000
HydrolWind Power Regulation 0 1,813,000 1,813,000

Subtotal Department of Public Service: 17,560,000 19,937,000 2,377,000 13.54%

State Lottery Board 85,744,000 101,598,000 15,854,000 18.49%

Lawful Gambling Control Board 4,120,000. 4,454,000 334,000 8.11%

Racing Commission 740,000 750,000 10,000 1.35%

State Appropriations: $ 148,273,000 $ 168,816,000. $ 20;543,000 13.85%

Federal Appropriations: $ 2,024,000 $ 1,629,000 $ (395,000) -19.52%
Total Industry Regulation: $ 150,297,000 $ 170,445,000 $ 20,148,000 13.41%

Public Safety

Department of Public Safety
Administration and Related Services 11,496,000 19,261,000 7,765,000
Emergency Management 5,018,000 6,853,000 1,835,000
Criminal Apprehension 33,869,000 52,139,000 18,270,000
Fire Marshal 5,250,000 5,948,000 698,000
State Patrol 90,584,000 102,932,000 12,348,000
Driver and Vehicle Services 59,254,000 69,857,000 10,603,000
Alcohol & Gambling Enforcement 3,257,000 3,398,000 141,000
Drug Policy 3,138,000 0 (3,138,000)
Law Enforcement & Community Grants 0 6,005,000 6,005,000
Pipeline Safety 1,727,000 1,839,000 112,000
Crime Victims Services 4,024,000 4,302,000 278,000
Crime Victims Ombudsman . 406,000 749,000 343,000
Priv. Detective & Protective Agen. Lic. Board 217,000 262,000 45,000
Transfer to Trunk Highway Fund 3,901,000 3,681,000 (220,000)
Highway User Tax Transfer to General Fund 1,432,000 0 (1,432,000)
Traffic Safety 489,000 708,000 219,000
Law Enforcement Officers 4,660,000 0 (4,660,000)
FY 1997 Claims Against the State 3,000 0 (3,000)
Special OWl Enforcement 84,000 103,000 19,000
FY 1997 Deficiencies
- Snow Emergency 17,095,000 0 (17,095,000)
- Mille Lacs Treaty Implementation 6,500,000 0 (6,500,000)
- City of Minneapolis Police Costs 226,000 0 (226,000)
- Recover Disaster Relief Costs 1,393,000 0 (1,393,000)
- Flood Relief 23,000,000 0 (23,000,000)

Subtotal Department of Public Safety: 277,023,000 278,037,000 1,014,000 0.37%

Department of Corrections
Management Services 36,856,000 39,248,000 2,392,000
Community Services 143,277,000 165,211,000 21,934,000
Correctional Institutions 366,345,000 369,788,000 3,443,000
Corrections Aid 30,869,000 56,163,000 25,294,000
Juvenile Services 0 34,860,000 34,860,000
Claims Against the State 182,000 0 (182,000)
Structural Deficiency 6,000,000 0 (6,000,000)

Subtotal Department of Corrections: 583,529,000 665,270,000 81,741,000 14.01%
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1995-1997 1997-1999 Increase Percent

Biennium Biennium (Decrease) Change

Sentencing Guidelines Commission $ 740,000 $ 880,000 $ 140,000 18.92%

Corrections Ombudsman 1,285,000 1,145,000 (140,000) -10.89%

Board of Peace Officers Standards and Training 8,455,000 7,382,000 (1,073,000) -12.69%

Automobile Theft Prevention Board 930,000 3,734,000 2,804,000 301.51%

Minnesota Safety Council 134,000 134,000 0 0.00%

Military Affairs

Maintenance of Training Facilities 11,935,000 12,185,000 250,000
General Support 3,123,000 4,153,000 1,030,000
Enlistment Incentives 4,702,000 4,705,000 3,000

Subtotal Department of Military Affairs: 19:760:000 21 :043:000 1:283:000 6.49%
State Appropriations: $ 891,856,000 $ 977,625,000 $ 85,769,000 9.62%

Federal Appropriations: $ 89,109,000 $ 133,617,000 $ 44,508,000 49.95%
Total Public Safety: $ 980,965,000 $ 1,111,242,000 $ 130,277,000 13.28%

Governance

LEGISLATURE

Senate 31,585,000 36,717,000 5,132,000
House 43,776,000 49,917,000 6,141,000
Legislative Coordinating Commission 22,711,000 25,015,000 2,304,000
Appropriations Carried Forward 2:062:000 0 (2:062.000)

TOTAL LEGISLATURE: $ 100,134,000 $ 111,649,000 $ 11,515,000 11.50%

COURTS

Supreme Court

Operations 7,962,000 8,193,000 231,000
State Court Administrator 15,831,000 18,184,000 2,353,000
State Law Library 3,473,000 3,467,000 (6,000)
Low Income & Family Farm Leg. Assistance 10,364,000 11,214,000 850,000
Family Law Legal Assistance 1,754,000 1,754,000 0
Community Dispute Resolution 490,000 220,000 (270,000)
Victim Offender Mediation Grants 0 340,000 340,000

Subtotal Supreme Court: 39,874,000 43,372,000 3,498,000 8.77%

Court of Appeals 11,646,000 12,268,000 622,000 5.34%

District Courts 134,008,000 143,222,000 9,214,000
Board on Judicial Standards 518,000 531,000 13,000
Board of Public Defense 1,536,000 1,815,000 279,000
State Public Defender 5,993,000 6,565,000 572,000
District Public Defense 68,845,000 75,250,000 6,405,000
Tax Court 1,184,000 1,619,000 435,000

Subtotal District Courts: 212:084:000 229:002:000 16:918:000 7.98%
TOTAL COURTS: $ 263,604,000 $ 284,642,000 $ 21,038,000 7.98%
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Table 0

Direct Appropriations
by Fund, by Chapter

1997-1999

FY 1998 FY 1999 Biennium

County-5tate Aid Highway Fund

Chpt. 159 Transportation $ 318,289,000 $ 327,512,000 $ 645,801,000

Total Cnty.-5t. Aid Highway Fund: $ 318,289,000 $ 327,512,000 $ 645,801,000

Environmental Fund

Chpt. 202 State Government and Departments $ 224,000 $ 229,000 $ 453,000

Chpt. 216 Natural Resources, Environment, & Agriculture 20,569,000 21,292,000 41,861,000

Chpt. 239· Crime and Crime Prevention 42,000 43,000 85,000

Total Environmental Fund: $ 20,835,000 $ 21,564,000 $ 42,399,000

Environmental Trust Fund

Chpt. 216 Natural Resources, Environment, & Agriculture $ 22,270,000 $ 0 $ 22,270,000

Total Environmental Trust Fund: $ 22,270,000 $ 0 $ 22,270,000

Game and Fish Fund

Chpt. 216 Natural Resources, Environment, & Agriculture $ 53,986,000 $ 56,354,000 $ 110,340,000

Total Game and Fish Fund: $ 53,986,000 $ 56,354,000 $ 110,340,000

General Fund

Chpt. 159 Transportation $ 76,868,000 $ 73,890,000 $ 150,758,000

Chpt. 162 Early Childhood & Family Education 182,763,000 210,879,000 393,642,000

Chpt. 183 Higher Education 1,180,429,000 1,191,194,000 2,371,623,000

Chpt. 200 Economic Development & Security 195,977,000 163,741,000 359,718,000

Chpt. 202 State Government and Departments 318,453,000 266,807,000 585,260,000

Chpt. 203 Health and Human Services 2,566,528,000 2,718,159,000 5,284,687,000

Chpt. 216 Natural Resources, Environment, & Agriculture 193,603,000 175,725,000 369,328,000

Chpt. 225 MinnesotaCare 1,357,000 6,127,000 7,484,000

Chpt. 231 Omnibus Tax Bill & Property Tax Reform 10,132,000 102,333,000 112,465,000

Chpt. 233 Uniformity Pension (6,418,000) (903,000) (7,321,000)

Chpt. 239 Crime and Crime Prevention 481,929,000 496,133,000 978,062,000

Chpt. 246 Contaminated Lands, Brownfields 13,600,000 0 13,600,000

Chpt. SS1-2 DWI Enforcement 19,000 38,000 57,000

Chpt. SS1-4 K-12 Education 3,350,875,000 3,399,269,000 6,750,144,000

Chpt. SS2-2 Emergency Flood Relief 15,300,000 0 15,300,000

Total General Fund: $ 8,581,415,000 $ 8,803,392,000 $ 17,384,807,000

Health Care Access Fund

Chpt. 225 MinnesotaCare $ 134,725,000 $ 165,468,000 $ 300,193,000

Total Health Care Access Fund: $ 134,725,000 $ 165,468,000 $ 300,193,000
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1997-1999

FY 1998 FY 1999 Biennium

Highway User Tax Distribution Fund

Chpt. 159 Transportation $ 14,199,000 $ 14,269,000 $ 28,468,000

Chpt. 202 State Government and Departments 2,044,000 2,091,000 4,135,000

Total Hwy. User Tax Distribution Fund: $ 16,243,000 $ 16,360,000 $ 32,603,000

Landfill Cleanup-Solid Waste Fund

Chpt. 202 State Government and Departments $ 445,000 $ 450,000 $ 895,000

Chpt. 216 Natural Resources, Environment, & Agriculture 6,224,000 6,283,000 12,507,000

Total Landfill-Solid Waste Fund: $ 6,669,000 $ 6,733,000 $ 13,402,000

Metro Landfill Contingency Account

Chpt. 203 Health and Human Services $ 193,000 $ 193,000 $ 386,000

Chpt. 216 Natural Resources, Environment, & Agriculture 137,000 140,000 277,000

Total Metro Landfill Contingency Account: $ 330,000 $ 333,000 $ 663,000

Minnesota Resources Fund

Chpt. 216 Natural Resources, Environment, & Agriculture $ 14,668,000 $ 0 $ 14,668,000

Total MN Resources Fund: $ 14,668,000 $ 0 $ 14,668,000

Municipal State Aid Street Fund

Chpt. 159 Transportation $ 96,580,000 $ 99,264,000 $ 195,844,000

Total Municipal State Aid Street Fund: $ 96,580,000 $ 99,264,000 $ 195,844,000

Natural Resources Fund

Chpt. 216 Natural Resources, Environment, & Agriculture $ 22,989,000 $ 23,435,000 $ 46,424,000

Total Natural Resources Fund: $ 22,989,000 $ 23,435,000 $ 46,424,000

Petroleum Tank Release Cleanup Fund

Chpt. 200 Economic Development & Security $ 957,000 $ 969;000 $ 1,926,000

Chpt. 216 Natural Resources, Environment, & Agriculture 3,177,000 3,227,000 6,404,000

Chpt. SS2-2 Emergency Flood Relief 1,000,000 0 1,000,000

Total Tank Release Cleanup Fund: $ 5,134,000 $ 4,196,000 $ 9,330,000

School EndovnnentFund

Chpt. SS1-4 K-12 Education $ 32,500,000 $ 32,500,000 $ 65,000,000

Total School EndovnnentFund: $ 32,500,000 $ 32,500,000 $ 65,000,000

Special Revenue Fund

Chpt. 159 Transportation $ 912,000 $ 927,000 $ 1,839,000

Chpt. 162 Early Childhood & Family Education 200,000 200,000 400,000

Chpt. 200 Economic Development & Security 1,120,000 1,125,000 2,245,000

Chpt. 216 Natural Resources, Environment, & Agriculture 11,474,000 11,209,000 22,683,000

Chpt. 239 Crime and Crime Prevention 7,254,000 7,479,000 14,733,000

Total Special Revenue Fund: $ 20,960,000 $ 20,940,000 $ 41,900,000
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1997-1999

FY 1998 FY 1999 Biennium

State Airport Fund

Chpt. 159 Transportation $ 18,016,000 $ 18,078,000 $ 36,094,000

Total State Airport Fund: $ 18,016,000 $ 18,078,000 $ 36,094,000

State Govemment Special Revenue Fund

Chpt. 202 State Government and Departments $ 11,866,000 $ 13,311,000 $ 25,177,000

Chpt. 203 Health and Human Services 31,911,000 32,150,000 64,061,000

Chpt. 216 Natural Resources, Environment, &Agriculture 42,000 43,000 85,000

Chpt. 225 MinnesotaCare 21,000 37,000 58,000

Chpt. 239 Crime and Crime Prevention 7,000 7,000 14,000

Total State Govemment Special Revenue Fund: $ 43,847,000 $ 45,548,000 $ 89,395,000

State Lottery Fund

Chpt. 202 State Govemment and Departments $ 1,300,000 $ 1,150,000 $ 2,450,000

Total State Lottery Fund: $ 1,300,000 $ 1,150,000 $ 2,450,000

Trunk Highway Fund

Chpt. 159 Transportation $ 711,783,000 $ 711,772,000 $ 1,423,555,000

Chpt. 200 Economic Development &Security 706,000 723,000 1,429,000

Chpt. 202 State Government and Departments 37,000 37,000 74,000

Chpt. 203 Health and Human Services 1,652,000 1,678,000 3,330,000

Chpt. 239 Crime and Crime Prevention 1,557,000 1,587,000 3,144,000

Chpt. SS1-2 DWI Enforcement 65,000 38,000 103,000

Chpt. SS1-4 K-12 Education 21,000 21,000 42,000

Total Trunk Highway Fund: $ 715,821,000 $ 715,856,000 $ 1,431,677,000

Workers' Compensation Fund

Chpt. 200 Economic Development &Security $ 23,095,000 $ 23,130,000 $ 46,225,000

Chpt. 202 State Government and Departments 4,207,000 4,295,000 8,502,000

Total Workers' Compensation Fund: $ 27,302,000 $ 27,425,000 $ 54,727,000

Grand Total: $ 10,153,879,000 $ 10,386,108,000 $ 20,539,987,000
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Table E

Open and Standing Appropriations
Fiscal Years 1998 and 1999

1997-1999
FY 1998 FY 1999 Biennium

Aids and Credits

Property Tax Refund

- Homeowners $ 90,500,000 $ 99,800,000 $ 190,300,000

- Renters 91,500,000 92,500,000 184,000,000

- Targeting 3,400,000 3,800,000 7,200,000

One-Time Property Tax Rebate on Income Tax Form 475,000,000 25,000,000 500,000,000

Homestead Credit and Agricultural Credit

- Schools 93,728,000 66,984,000 160,712,000

- Cities & Counties 440,254,000 449,119,000 889,373,000

- Tax Increment Financing 24,000 24,000 48,000

Political Contribution Refunds 2,500,000 2,500,000 5,000,000

Disparity Aid 28,258,000 28,188,000 56,446,000

Border City Disparity Credit 5,307,000 5,518,000 10,825,000

Local Government Aid 360,177,000 368,521,000 728,698,000

Attached Machinery Aid 3,218,000 3,218,000 6,436,000

Suppl. Homestead Prop. Tax Relief 495,000 495,000 990,000

Education Homestead Credit 11,100,000 142,200,000 153,300,000

In Lieu of Taxes Payments on DNR Lands 5,500,000 5,500,000 11,000,000

Enterprise Zone Credit 17,000 17,000 34,000

Regional Transit Board Levy RediJction 1,319,000 1,319,000 2,638,000

Region 3 - Occupation Tax 1,211,000 1,211,000 2,422,000

Local Performance Aid 9,270,000 9,624,000 18,894,000

Family Preservation Aid 1:598:000 1.638.000 3.236.000

Total Aids and Credits: $ 1,624,376,000 $ 1,307,176,000 $ 2,931,552,000

Other Open and Standing Appropriations

State Lottery Board $ 50,799,000 $ 50,799,000 ,$ 101,598,000

Corrections Aid 27,902,000 28,261,000 56,163,000

Minneapolis Employees' Retirement Fund 10,455,000 9,000,000 19,455,000

Pre-1973 Retirement Adjustment 550,000 550,000 1,100,000

Local Police &Fire Amortization Aid 4,925,000 4,925,000 9,850,000

Local Police &Fire Suppl. Amortization Aid 1,000,000 1,000,000 2,000,000

Aid to Police &Fire Departments 63,312,000 67,434,000 130,746,000

Judges' Retirement 1,485,000 1,485,000 2,970,000

Judges & Constitutional Officers' Retirement 1,658,000 1,667,000 3,325,000

Teachers'Retirement 3,338,000 3,338,000 6,676,000

Firefighters' Relief Surcharge 378,000 375,000 753,000

Ethanol Producer Payments 23,829,000 25,822,000 49,651,000

1854 Indian Treaty Settlement 3,986,000 4,101,000 8,087,000

Debt Service and Borrowing 273,995,000 308,364,000 582,359,000

Other Open and Standing 24.507:000 28.553.000 53.06°:000

Total Other Open & Standing Approps.: $ 492,119,000 $ 535,674,000 $ 1,027,793,000

Total Open and Standing Appropriations: $ 2,116,495,000 $ 1,842,850,000 $ 3,959,345,000
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Table F

Biennial Appropriations of Federal Funds
Fiscal Years 1998 and 1999

FY 1998 FY 1999
1997-1999
Biennium

Elementary and Secondary Education $ 340,961,000 $ 338,065,000 $ 679,026,000

Early Childhood & Family Education 118,689,000 118,689,000 237,378,000

Higher Education 31,647,000 31,553,000 63,200,000

Human Services 2;338,633,000 2,512,265,000 4,850,898,000

Health 108,716,000 107,976,000 216,692,000

Transportation 388,108,000 388,556,000 776,664,000

Agriculture 2,635,000 1,872,000 4,507,000

Economic Development 84,498,000 84,184,000 168,682,000

Natural Resources 8,287,000 7,859,000 16,146,000

Pollution Control 19,476,000 14,031,000 33,507,000

Protection of Workers 160,308,000 158,218,000 318,526,000

Industry Regulation 839,000 790,000 1,629,000

. Public Safety 70,753,000 62,864,000 133,617,000

Governance 1,235,000 1,216,000 2,451,000

Other 6.108.000 6.008.000 12.116.000

Total Federal Funds: $ 3,680,893,000 $ 3,834,146,000 $ 7,515,039,000
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Motor Fuels Tax:

Alcoholic Beverages Tax: .

Distilled spirits, beers, malt beverages, wines,
and premixed alcoholic beverages
manufactured or received for sale in Minnesota

Rate
0%
2%
4%
6%

$ 166,320,000
$ 178,695,000

Cigarettes sold or used in Minnesota

Distributors receive a 1.0% discount on the first
$1.5 million of stamps purchased and 0.60% on
additional purchases

48 cents per pack of 20

FY 1996
FY 1997

Debt service on specified bonds (paid first)
2 cents per pack to Future Resources Fund,

balance to General Fund

10%

Gross receipts of a licensed organization from
lawful gambling (bingo, raffles, and paddle
Wheels) less prizes actually paid out

Ideal gross of each pUll-tab or tipboard deal sold
by a distributor

2%

Gross receipts from all lawful gambling, except
bingo, raffles, and paddle wheels, at the
follOWing rates:

Receipts
$ 0 - 500,000
500,001- 700,000
700,001- 900,000
900,001 and over

Credits:

Tax Base:

Tax Rate:

Recent
Collections:*

Disposition:

Cigarette Tax:

* Revenue inclUdes tobacco products which are taxed at 35% of
wholesale price.

Gambling Taxes:

Lawful Gambling Tax

Tax Base:

Pull-Tab and Tipboard Tax

Tax Base:

Tax Rate:

Tax Rate:

Combined Receipts Tax

Tax Base:

$2.40
$4.60

$ 5.03

$ 517,053,000
$ 544,982,000

$ 55,732,000
$ 56,725,000

$ 0.30 per gallon
0.95 per gallon
1.82 per gallon
3.52 per gallon
1.82 per gallon

Gallons of gasoline or special fuel used in
highway vehicles, snowmobiles, motorboats, all­
terrain vehicles, and aircraft

Refunds or credits are available for nonhighway
UlSe (except for that used in snowmobiles,
motorboats, and all-terrain vehicles)

20 cents per gallon, except in certain border
areas

Aviation fuels: 5 cents per gallon, reduced by
refund based on annual purchases

FY 1996
FY 1997

Highway user tax distribution fund
(Aviation revenues to state airports fund)
(Marine, snowmobile, and all-terrain vehicle
revenues to Special Revenue Fund)

Distilled spirits:
Per gallon

Beer (rates per 31-gallon barrel):
3.2% or less alcohol by weight
More than 3.2%

Wine (alcohol by volume):
14% or less
14% to 21%
21% to 24%
More than 24%
Sparkling wine

General Fund

FY 1996
FY 1997

Credits:

Tax Base:

Tax Rates:

Disposition:

Recent
Collections:

Tax Base:

Tax Rates:

Disposition:

Recent
Collections:

Recent
Collections:

FY 1996
FY 1997

$ 67,025,000
$ 66,587,000

Disposition: General Fund
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