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FOREWORD

Property tax is a very important source of revenue for all local units of government:
cities, townships, school districts, special districts and county government. The State
Government of Minnesota has not levied a property tax since 1966.

Property Taxes Levied in Minnesota is divided into five sections. Section | is a review
of the Minnesota property tax system. It discusses property valuation and how tax
levies and tax rates are determined. Section |l contains historical data (from as far
back as 1925) and shows how taxes and values have changed over the years.
Section 1l looks at current year values, both market and net tax capacity, of the various
classifications of property. Section IV is devoted to current year tax data, including
information on taxes levied and credits. Section V consists of information on
manufactured home values and taxes.
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SECTION 1

Review of the Minnesota Property Tax System
.o Determination of Values

e . Determination of Tax Rates,
Tax Before Credits and Net Tax

e Collection of Taxes

e Manufactured Homes



REVIEW OF THE MINNESOTA PROPERTY TAX SYSTEM
TAXES PAYABLE IN 1996

s —
—— o

Property tax is the major source of revenue for local governmental units in the state of
Minnesota. The State has not levied a property tax since 1966. The property tax is an ad
valorem tax, (a tax in proportion to value). It is levied in one year based on the property
-'assessment as of January 2nd and becomes payable in the following calendar year. For
example, in this bulletin, the current year tables include taxes levied based on assessments
made on January 2, 1995, due and payable in 1996. The property tax on a particular parcel
of property is primarily based on its market value, property class, the total value of all property
within the taxing area, and the budget requirements of all local governmental units located
within the taxing area.

The following is a general description of and background information on the property tak
system in Minnesota and the laws which were applicable to taxes payable in 1996.

Determination of Values

Assessors

The county assessor is appointed to a four year term by the County Board of Commissioners
and is approved by the State Commissioner of Revenue. The county assessor has various
duties prescribed by law, among which are the following: keeps local assessors advised of
changes in assessment laws, instructs local assessors in property classification and
determination of values, and is ultimately responsible for final assessments based on the
values reported by local or deputy assessors.

Exempt Property

Certain property types are exempt from ad valorem taxation. Exempt property is reassessed
once every six years, with the most recent assessment being made in 1992, Information
about exempt property was included in the 1993 Property Tax Bulletin, bulletin #22.

Exempt real property includes; 1) Native American lands, 2) public property, 3) educational
facilities, and 4) religious and charitable institutions. Exempt personal property includes; 1)
farm livestock, 2) farm machinery, 3) furniture, 4) inventories, 5) tools and machinery of
service/retail/wholesale/manufacturing businesses, 6) furnishings of rental units if the rental
value is subject to sales tax, and 7) containers in the possession of the consumer during
consumption if the sale of the commodity is subject to the sales tax. Household goods are
also exempt as are intangibles such as stocks, bonds and insurance policies.




Since 1973 exemp{ property also includes the value of commercial/industrial tools,
implements, machinery, and equipment which is attached to or installed in real property for
use in business or production activity conducted thereon. Public utility attached machinery is
excluded.

Contamination Tax (M.S. 270.91)

The contamination tax was enacted by the 1993 Legislature and was effective beginning with
taxes payable in 1995. It applies to the “contamination value” of real property.
“Contamination value” is the amount of market value reduction granted for property tax
purposes due to the presence of contaminants as defined by M.S. 115B.25, Subd. 7a. The
contamination may involve structures, soil, ground water and air. It may include commercial
chemicals, petroleum products, asbestos, radon gas, pesticides, fertilizers and other harmful
substances. Contamination value is not part of the tax base for the purpose of general
property taxes. The reduction in market value constituting “contamination value’ may be
granted: 1) by a court, 2) by a board of review, 3) by the assessor upon petition by the
property owner, or 4) by the assessor. The contamination value cannot be greater than the
estimated cost of implementing a reasonable response action plan or asbestos abatement
plan for the property. If the market value reduction for the parcel is less than $10,000, the
contamination value is zero.

Contamination net tax capacity is used in calculation of the contamination tax. Contamination
tax is not a property tax, but a property related tax affecting various classifications of real
property, including commercial, industrial, apartments, agricultural and residential. The
contamination net tax capacity for a parcel is equal to the difference between 1) net tax
capacity based on applying current year class rate to the “market value total” (taxable market
value plus market value loss from contamination if $10,000 or more) and 2) net tax capacity
based on applying current year class rate to the taxable market value. The contamination tax
is equal to the contamination tax rate multiplied by the contamination net tax capacity of the
property. The “contamination tax rate” for the property depends upon documentation supplied
by the owner of the property. '

Contamination Tax Réte

Cleanup Status Responsible Party Non-Responsible Party

No cleanup or cleanup plan 100% - 25%
Plan has been approved, or '
‘contaminants are asbestos 50% 12.5%

and owner has an abatement
plan in place

Cleanup done No tax No tax

Contamination tax is listed in Table 51 on page 263.




Taxable Property

Assessors determine the estimated market value of all taxable property within their jurisdiction
as of January 2 of each year, except state-assessed properties such as public utilities,
railroads, air-flight property and minerals. All properties within a taxing district are reassessed
once every four years. One-fourth of the parcels within a taxing district are assessed each
year so that all parcels can be reassessed at least once in a four-year period. (Property which
is exempt from taxation is assessed once every six years - see Exempt Property above). The
legislature has provided various programs which may reduce the estimated market value for
certain types of property for purposes of taxation. These reductions are made by deferment,
limitation or exclusion and are explained below. The market value after these reductions is
referred to as the taxable market value.

The assessor also assigns a classification(s) to each parcel of property according to how the
property is used, i.e., commercial, agricultural homestead, etc. Each classification has a
gross and net classification percentage rate which is applied to the taxable market value to
determine the gross and net tax capacity value. The net tax capacity value is used in
determining initial tax capacity rates for taxes payable in 1996. A .

Historical Notes:

For taxes payable in 1989, the market value was multiplied by a classification percentage to
arrive at "gross tax capacity value." The gross tax capacity was used to compute "tax
capacity rates."

Prior to the 1988 assessment, the market value was multiplied by a classification percentage
to obtain the "assessed value". This assessed value was used in determining "mill rates".

Prior to the 1972 assessment, the market value was divided by three to arrive at an "adjusted
market value." The various classification rates were then applied to the adjusted market value
to determine the assessed value. Thus, assessed values for taxes payable in 1972 were
approximately one-third of what they were for taxes payable in 1973. Since mill rates were in
part based on assessed value, mill rates for payable 1972 were approximately three times
what they were for payable 1973. (See Table 1, page 31.)

Review and Equalization

The assessor estimates the market value of the property to be taxed and assigns it to a class
according to its use. This assessment is subject to review and equalization at three levels:
the local (city or township) Board of Review, the County Board of Equalization, and the State
Board of Equalization. It is the duty of these boards to listen to appeals and to equalize
property assessments and values within classes of property and within and between the
various taxing districts.



Changes to Estimated Market Value

Certain deferments and limitations may be applied to estimated market value. Generally, they
take precedence in the order listed here.

Platted Property (M.S. 273.11, Subd. 14).

When undeveloped land is platted, the assessor must apportion the existing market value of
the land that was platted to the individual lots in the plat. Because platting increases a
property’s marketability, the result is often an increase in the estimated market value. MN
Statute 273.11, Subd. 14, limits how rapidly this market value increase can be applied by the
assessor. Any difference between the pre-plat value and the value after platting must be
applied to the property in equal increments over a three year period. If construction begins on
any lot before the third year, the lot is valued at its full estimated market value for the next
assessment. ’ :

A3

Minnesota Agricultural Property Tax Law - Green Acres (M.S. 273.111)

The Minnesota Agricultural Property Tax Law, commonly known as the Green Acres Law,
provides that certain property owners, engaged in agricultural pursuit, can apply for deferment
of higher valuations (based on potential use) and consequent taxes payable, including special
assessments. For the current taxes payable the property is valued and taxed based upon its
valuation for farm purposes. Green acres effect on farm land value in 1996 is reported in
Table 31, page 116.

Minnesota Open Space Deferment (M.S. 273.112)

The Minnesota Open Space Property Tax Law provides for deferment of higher valuations and
consequent taxes payable on private outdoor, recreational, open space and park lands whose
valuations have been increased by assessors to reflect the potential residential or commercial
land values of the property. The property must be actively and exclusively devoted to
recreational activities such as golf, skiing, lawn bowling, croquet, archery or firearms range
recreational use. The deferred taxes constitute a lien on the property, and are paid when the
property no longer qualifies for the deferment. The real estate involved must meet certain
criteria, and application must be made for deferment of taxes and assessment each year.

Limited Market Value (M.S. 273.11, Subd. 1a)

The 1993 Legislature reinstated the limited market value concept. The assessor compares
the current estimated market value with the market value (after limitation) determined in the




preceding assessment year for all property classified as agricultural homestead and non-
homestead, residential homestead and non-homestead, or non-commercial seasonal
recreational residential. The amount of the increase, which is entered by the assessor in the
current assessment year, must not exceed the greater of (1) 10% of the preceding year's
market value after limitation or (2) 1/3 of the difference between the current estimated market
value and the preceding market value after limitation. This limitation, which does not apply to
increases in value due to improvements, is effective only for assessment years 1993 through
1997.

Historical Note: The 1973 Legislature originally created the concept of limited market value.
Although the formula for calculating that limitation changed frequently, it was in effect through
assessment year 1979.

Valuation Exclusion for Certain Improvements-“This Old House” (M.S. 273.11, Subd. 16)

This adjustment to the assessor's estimated market value was enacted in 1993 and is
effective for improvements made through January 2, 2003. This law is designed to provide
owners of older and deteriorated homes with an incentive to restore them, and hopefully will
preserve and revitalize older neighborhoods. The property must be at least 35 years old
when improvements commence, be eligible for homestead treatment, and meet estimated
market value limitations. Only certain types of improvements qualify, and application must be
made at specified times during the project to qualify. The exclusion of the value of the
improvement is effective for ten years, after which one-fifth of the total exclusion is added to
~ the property for each of the following five years. This exclusion first affected taxes payable in
1995.

The assessor applies these deferments and limitations to the estimated market value to arrive
at taxable market value. The taxable market value is multiplied by the assigned net class rate
to arrive at net tax capacity.

Property Classifications

After market values are determined, properties are given classifications according to use.
This property classification system was developed by the 1913 Legislature. Beginning in
1914, the following four classes of property were used to determine assessed values:

Class 1 - Iron Ore (mined or unmined), assessed at 50% of full and true

value.
Class 2 o Household goods and personal effects, assessed at 25%.




Class 3 - Unplatted real estate, livestock, farm produce, inventories
and manufacturers' tools, assessed at 33 1/3%.

Class 4 - All other properties, primarily urban real estate, assessed at 40%.
In 1933, the Legislature made a significant change in the classification system by giving a

preferential percentage rate to homestead property. The following two classifications went
into effect in assessment year 1934.

Class 3b - Unplatted real estate used for a homestead, assessed at 20% on
the first $4,000 of full and true value, and 33 1/3% on value over
$4,000.
Class 3¢ - Platted real estate used for a homestead, assessed at 25% on the :

first $4,000 of full and true value, and 40% on value over $4,000.

Property classification changes have been made during every legislative session since 1941.
The next major reform to the property tax system came in 1967 with the passage of the "Tax
Reform and Relief Act." The tax relief programs created by this Act were designed to reduce
the burden of local property taxes by reducing the costs of local government and providing
taxpayers with reimbursements linked to property tax payments. The state, in effect, took
increased fiscal responsibility for local costs. Under this Act all farm livestock and machinery
were exempt from property taxation. Businesses were given the option to exempt either
inventory, or tools and machinery. Other property tax relief programs not relating to the
property classification system were also enacted. These relief programs included homestead
credit, renters' credit, senior citizen income tax credit, local government aids and elimination
of the state property tax levy. ' '

The property classification system has evolved into many property classes and classification .
percentages. In 1988, the number of property tax classes was cut from 68 to 29. Included in
this bulletin is a listing of classification percentages from taxes payable 1972 through 1996
(Table 12, page 52). Following is a listing of the classification percentages used for the 1995
assessment, taxes payable in 1996.




REAL PROPERTY

1b

1c

2a

Year

Enacted

1933

19583,
1969 &
1974

1959 &
1989

1933

Description

Residential homéstead:"
1st $72,000 market value
Market value in excess of $72,000

Paraplegic veterans, homesteads of blind and
permanently and totally disabled persons:
Agricultural:
House, Garage and one acre:
1st $32,000 market value
$32,000 to $72,000 market value
Market value in excess of $72,000

Remainder of Farm:
1st $115,000 market value
Over $115,000:;
First 320 acres
Over 320 acres

Residential:
1st $32,000 market value
$32,000 to $72,000 market value
Market value over $72,000

Commercial seasonal recreational residential not

“used for more than 250 days per year which includes

a portion used as a homestead by the owner:

Agricultural homestead:
House, garage and one acre
1st $72,000 market value
Over $72,000

Remainder of Farm:
1st $115,000 market value
Over $115,000:
First 320 acres
Over 320 acres

Percent of

Market Value

1.00%
2.00%

45%
1.00%
2.00%

0.45%
1.00%
1.50%

45%
1.00%
2.00%

1.00%

1.00%
2.00%
0.45%

1.00%
1.50%

* Townhouse propérty is classified and valued as all other homestead real estate. Value
is added for each unit's share of the development's common areas.




REAL PROPERTY

Class
- 2b

2b

3a

3b

4a

4c
4a
4b
4

4c

Year
Enacted

1987

1923

1981
1974

1982

1971

Description

Timberland

Agricultural non-homestead:
Land

Commercial, industrial, public utility land
and buildings, railroad operating property:
1st $100,000 market value

Excess over $100,000 market value

Employment Property (Enterprise Zones):
Competitive City or Zone:

1st $50,000

Excess over $50,000
Border City

1st $100,000

Excess over $100,000

Non-homestead residential:
a. Apartments with four or more units
(non-government)

1. Those not in certain small cities:

2. Those in certain small cities:
b. Apartment Land
c. Private for Profit Hospitals
Unclassified manufactured homes
Residential non-homestead, 3 units or less

Post Secondary Student Housing

Percent of
Market Value

1.50%

1.50%

3.00%

4.60%

2.30%
3.60%

3.00%
4.60%

3.40%
. 2.30%

2.30% or 3.40%
3.40%
2.30%
2.30%

2.30%




REAL PROPERTY

Year

Class Enacted

4c 1959
4c
4c 1969
4c
4c
4c 1989
4c 1989
4d 1971

Percent of
_Description Market Value
Seasonal residential for recreational purposes:
a. Commercial, but not used for more than 250
days per year (example: resort) : 2.30%
b. Non-commercial (example: cabin)
- first $72,000 of value 2.00%
- amount over $72,000 2.50%
Nonprofit community service oriented
organizations , 2.30%
Housing for elderly or for low and
moderate income families financed by
direct federal loan or federally insured loan .
pursuant to Title Il of the National Housing
Act or the Minnesota Housing Act.
Structures only. 2.30%
Housing for elderly, handicapped or lower
income persons as defined in section 8 of
U.S. Housing Act. Structures only. 2.30%
Neighborhood Real Estate Trust 2.30%
Section 42 Structures ‘ 2.30%
Manufactured Home Parks 2.00%
Housing for elderly or for low and
moderate income families financed by a
direct loan or insured loan from the
Farmer's Home Administration and located
in @ municipality under 10,000 population.
Structures only. 2.00%




REAL PROPERTY

Year

Class Enacted

4e 1989
5 1974
5 1913
5 1913
5

; Description

Rental housing declared substandard: *
four or more units
one to three units
Title I, sections 8 and 42
FmHA financed properties in cities under
10,000 population
MnHFA or HRA low income lease-purchase

Tools, implements and machinery of an
electric generating, transmission or distribu-
tion system or a pipeline system transport-
ing or distributing water, gas or petroleum
products which are fixtures to real property
Unmined Iron Ore

"Low Recovery" Iron Ore

Severed mineral interests tax

All property not included in any other class

Percent of
Market Value

4.10%
3.50%
2.50%

2.30%
2.30%

4.60%
4.60%

4.60%

4.60%

* The 1989 Special Session provided that substandard housing will be subject to a higher
class rate effective with the 1990 assessment if the building is not repaired within a specified

time period. This does not apply to buildings damaged by natural disaster.

** 40 cents per acre annually (tax became effective January 1, 1975). Each parcel is
subject to minimum annual tax of $3.20.
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PERSONAL PROPERTY

areas

Structures on railroad operating right-of-
ways

Leased all other (non-agricultural) real

- estate of exempt land (M.S. 272.01, Subd. 2)

Systems of electric, gas and water utilities

All other taxable personal property

Class
None Structures on leased public lands in rural 2.00% or 2.50%
areas 3.00% or 4.60%
2.30% or 3.40%
5 Tools, implements and machinery of an
‘ electric generating, transmission or distribu-
tion system or a pipeline system transport-
ing or distributing water, gas or petroleum
products which are fixtures 4.60%
None Leased agricultural real estate of exempt land .
(M.S. 272.01, Subd. 2) 1.50% or 2.50%
None 1969 Owner occupied residences on leased
public or railroad lands *
None 1981 Leased homestead on land owned by occupant *
3é" Structures on leased public lands in urban

3.00% & 4.60%

3.00% & 4.60%

3.00% & 4.60%
3.00% & 4.60%

'3.00% & 4.60%

* Buildings received classification rate as if they were homesteaded real property within
the scope of Class 2a, 1a or 1b, whichever is applicable.

= Assessed at 3.00% on first $100,000 of market value and assessed at 4.60% on excess.
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CLASSIFICATIONS NO LONGER ASSESSED

There is no assessment on the following former classes of property:

3

3a

3j

~ Personal - Inventories, stocks of merchandise of sorts, all materials,

parts and supplies, furniture and equipment, manufacturer's materials,
manufactured articles including the inventories of manufacturers,
wholesalers, retailers and contractors, and the furnishings of a room or
apartment in a hotel, rooming house, tourist court, mote! or trailer camp,
and tools and machinery which, by law are considered as personal
property

Agricultural products in the hands of the producer

Petroleum refinery's personal property

- Real - Machinery which constitutes fixtures to real estate except public

utilities under ad.valorem taxation . .
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Determination of Initial Tax Rates, Local Tax Rates,
Tax Before Credits, and Net Tax

Auditors

Each county elects a county auditor, who, among other things, keeps a record of all taxable
property in the county and delivers a list of property owners and their respective taxes to the
county treasurer. The auditor is also responsible for determining tax rates based on the
property tax budgets of local governmental units.

Local units of government determine the amount of money they will need to fund their various
services (such. as fire protection, street maintenance, and education) for the coming year.
Budgets are prepared based on service costs and non-property tax revenue. Non-property
tax revenue includes state and federal aids, parking meters, fines, licenses, permits, municipal
liquor stores, and local sales taxes. Next, the portion of the budget that will need to be
financed by property taxes is determined. In general terms, the property tax levy equals the
difference between service costs and non-property tax revenue. .
All local taxing district property tax levies are certified to the county auditor. Each taxing
district must deduct its homestead and agricultural credit aid (HACA) from its property tax levy
before certifying the levy to the county auditor. The auditor calculates initial tax rates by
dividing the certified levy, less fiscal disparity distribution tax (metropolitan counties only), by
the taxable net tax capacity value. Net tax capacity values are reduced by tax increment
value, certain power line values and fiscal disparities contribution values to obtain a taxable
net tax capacity value used in calculating tax rates. (See "Adjustments to Net Tax Capacity
Value” on the following page.)

Levy Limitations

Although the 1992 Legislature repealed the major statewide levy limitations, the levy
limitations for special purposes that have general application to one or more types of local
units of government are still in effect. Beginning with taxes payable year 1990, these
limitations are primarily expressed as percentages of market value.

Certain major levy limitations are administered by the state departments rather than by the
county auditor. The Department of Children, Families and Learning administers school district
levy limitations. The Department of Revenue administers the levy limitations that apply
specifically to the Metropolitan Council, the Metropolitan Transit Board and the Metropolitan
Mosquito Control District.
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Adjustments to Net Tax Capacity Value

Taxable net tax capacity value is used in determining initial tax rates. In many cases, taxable
net tax capacity value is the same as net tax capacity value . However, there are cases where
certain values must be deducted from the total net tax capacity value to determine the taxable
net tax capacity value. This is illustrated in Table 33, page 175. Values which are deducted
are as follows.

Power Line Net Tax Capacity Value

Ten percent of the net tax capacity of electrical transmission lines over 200KV in
organized townships and cities is excluded from the value used in determining initial
tax rates. After local tax rates are determined, the revenue produced by applying the
prevailing local tax rate to the excluded 10% of value is then used to finance the power
line credit for cities and organized townships (see Power Line Credit, Table 46, page
258).

Fiscal Disparities

The Metropolitan Development Act, more commonly known as "Fiscal Disparities", was
first implemented for taxes payable in 1975. It established a new property tax system
for the seven metropolitan counties of Anoka, Carver, Dakota, Hennepin, Ramsey,
Scott and Washington. Although the law is complex, it can be briefly summarized as
follows:

Forty percent of the increase in commercial-industrial (including public utility and
railroad) net tax capacity valuation in each taxing district since 1971 is contributed to
an area-wide tax base. Using the factors of population and real property market value
per capita, a distribution index is calculated. This index is employed in determining
what proportion of the tax capacity value in the area-wide tax base shall be distributed
back to each taxing district. This amount is referred to as the distribution tax capacity
value.

A taxing district's budget levy, less homestead and agricultural credit aid (HACA), is
also reduced by the levy amount it is permitted to spread on the area-wide tax base. Its
area-wide levy amount is its distribution net tax capacity value multiplied by its prior
year initial tax rate. The reduced budget levy divided by the taxing district's taxable net
tax capacity value (net tax capacity value less contribution, tax increment, and certain
power line net tax capacity values) equals its current year initial tax rate. The initial tax
rate times the taxable net tax capacity value is equal to the local portion of each
district's property tax budget levy;, whereas, the prior year initial tax rate times the
distribution value is equal to the area-wide portion. Metropolitan county auditors certify
to the administrative auditor the area-wide portions of the levy for each district located
within their county. The administrative auditor then computes an area-wide tax rate by
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dividing the total of the area-wide levies by the total area-wide tax base (total
contribution net tax capacity).

A calculated proportion of the tax capacity value of each commercial-industrial parcel of
property is taxed based on the area-wide tax rate; the remaining value is taxed based
on the local tax rate. ‘ ‘

As a result of the aforementioned law, the property tax levy of a taxing district is not the
tax amount paid by the taxpayers located within the geographic boundaries of that
district. The amount they paid could be more or less than what is actually needed by
the district in which they live, depending upon whether the area-wide tax rate was
larger or smaller than the local tax rate and whether the contribution value was larger
or smaller than the distribution value.

Tax Increment Financing Districts

Tax increment financing (TIF) provides a means of financing renewal and renovation
projects. Prior to the Tax Increment Financing Act of 1979, there were seven basic
types of tax increment financing districts which were authorized by general or special
laws: )

1) Housing and Redevelopment Authority (M.S. Chapter 462 - Laws 1957, Chapter
810);
2) Port Authority (M.S. Chapter 458 - Laws 1957, Chapter 812);
3) Municipal Industrial Development (M.S. Chapter 473 - Laws 1967, Chapter 297);
4) Minnesota Rural Development Finance Authority (M.S. Chapter 362A - Laws
1971, Chapter 920);
5) Municipal Development District (M.S. Chapter 474 - Laws 1974, Chapter 4895);
6) Metropolitan Housing and Redevelopment Authority (M.S. Chapter 473 - Laws
1975, Chapter 13) '
7) St. Paul Urban Renewal (Laws 1963, Chapter-891);
Hopkins Development Districts (Laws 1971, Chapter 548),
Minneapolis and Robbinsdale Development Districts (Laws 1971, Chapter 677);
Red Wing Development Districts (Laws 1971, Chapter 196);
Duluth Development Districts (Laws 1973, Chapter 761);
St. Paul Development Districts (Laws 1873, Chapter 764)

For payable 1996, six types of increment districts exist:

) Redevelopment Districts

) Housing Districts

) Economic Development Districts

) Mined Underground Space Development Districts
) Soil Condition Districts ‘
)

1
2
3
4
5
6) Renewal and Renovation
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In addition, the law provides for the creation of hazardous substance subdistricts or
sites.

Although these types of districts have particular, distinguishing characteristics, all
commonly possess the authority to retain the tax dollars generated by the 'retained
captured net tax capacity". The retained captured value is based on all parcels within
the TIF district. The retained captured value equals the captured value less any
elective fiscal disparity or shared value reductions and after any prior year net tax
capacity adjustments. The captured value equals the difference between the current
year net tax capacity value and the original net tax capacity value of the properties
within the tax increment financing district.

The retained captured value, along with power line and fiscal disparity value, is
deducted from the total net tax capacity value to obtain taxable net tax capacity. The
taxable net tax capacity is then used in the calculation of initial tax rates.

For TIF districts certified on or before May 1, 1988, the tax generated by the product of
the current total local tax rate and the retained captured value is retained by the TIF
district and used to finance the project debt. If a TIF district was certified after May 1,
1988, the tax retained by the TIF district is equal to the product of the original local tax
rate times the retained captured value. The original local tax rate is the total local tax
rate for the original year of the TIF district. If the current local tax rate is greater than
the original tax rate, the difference between them times the retained captured value is
excess TIF tax and is distributed to the local units of government.

For example, a pre-May 1, 1988, TIF district has the following characteristics: $5,000
of original net tax capacity; $12,000 of current net tax capacity; $1,000 of shared fiscal
disparity net tax capacity; and no shared net tax capacity. The captured net tax
capacity value equals $7,000 ($12,000 - $5,000). The retained value equals $6,000
($7,000 - $1,000). Assume the local tax rate is 120%, then the amount of tax dollars
retained by the TIF district is $7,200 ($6,000 multiplied by 120%).

Tax increment values and taxes can be found in Table 28, page 90.
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Adjustments to Property Tax Budget Levy

Fiscal Disparity Distribution Levy

The fiscal disparity distribution levy is the levy amount that a metro county taxing
district receives from the area-wide pool. This amount is deducted from the property tax
budget levy as explained in the previous section on fiscal disparities.

Homestead and Agricultural Credit Aid (HACA) (M.S. 273.1398, Subd. 2)

Homestead and agricultural credit aid was enacted by the 1989 Special Session to
become effective in payable year 1990. HACA is calculated at taxing district level by
the Department of Revenue and certified to taxing districts each year.

HACA replaced both the homestead credit and agricultural credit programs. A major
difference from those credits is that HACA is excluded from the property tax levy before
the levy is certified and prior to the calculation of any tax rates. Credits were deducted
after tax rates and taxes had been determined.

-According to Minnesota Statute, the basic formula for calculating the payable 1996
HACA is:

Payable 1995 Certified HACA X the Growth Adjustment Factor
PLUS :
a Net Tax Capacity Adjustment Factor and a Fiscal Disparity Adjustment Factor

The law provides specific definitions for each variable in the formula. It also provides
for various adjustments, offsets and transfers to be made.

A separate calculation of Manufactured Home HACA is made for manufactured home
properties assessed as personal property (M.S. 273.166, Subd. 1-4).

Initial Tax Rate Determination

When the property tax levy portions of all taxing districts' budgets have been set and certified
to the county auditor, and when taxable net tax capacity values have been determined, then
initial tax rates for each governmental unit (i.e., county, city, town, school and special taxing
districts) are determined. Basically, the initial tax rate is calculated by dividing the certified
property tax levy, less fiscal disparity distribution levy (metropolitan counties only), by the
taxable net tax capacity value. For example, if a city's levy less the fiscal disparity distribution
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levy (for metropolitan cities only) was $100,000 and the taxable net tax capacity value was
$350,000, the total city initial tax rate would be calculated as follows:

[ $100,0000 / $350,000 = .28571 or 28.571% |

In a unique taxing area (a geographic area subject to the same set of tax rates), the total initial
. tax rate is equal to the total of the initial tax rates for all taxing districts levying in that area.
This rate is applied to each taxable parcel of property in the unique taxing area to determine
the amount of net tax capacity based property tax which is owed, unless the unique taxing
area receives disparity reduction aid.

Initial Tax Rate Exceptions

‘Under normal circumstances, initial tax rates are calculated by using the formula above.
However, there are instances where initial tax rate calculations deviate from the norm, as
follows.

Fire Protection Districts

Township tax rates are influenced by the presence of special fire protection districts
(M.S. 368.85). Any organized town may, through a majority vote cast by the electors
within the proposed district, establish a territory which will receive fire protection. A fire
district consists of compact and contiguous property of which at least 25 percent of the
total tax capacity value of taxable real property therein is classified as homestead
property and other buildings or structures. All fire protection district costs are paid from
tax dollars generated by the property located within its boundaries. The fire district
cost is reflected in a higher municipal tax rate for the concerned property.. Property
outside of the district does not contribute tax dollars toward this protection.

Rural-Urban Service Districts

Active rural-urban service districts will cause city tax rates to vary within the city. A
rural service district and an urban service district which are adopted by ordinance
constitute "separate taxing districts for the purpose of all municipal property taxes
except those levied for the payment of bonds and judgments and interest thereon."
(M.S. 272.67.) Only unplatted lands which are rural in character and which are not
developed for commercial, industrial or urban use can become rural service districts.
Such land is not benefited to the same degree as other lands by municipal services
financed by general taxation. An urban service district consists of all lands within the
boundaries of the municipality which are not included in the rural service district.
Lesser benefits within a rural service district result in lower tax rates for taxpayers
within its boundaries than for taxpayers located within the boundaries of the
complementary urban service district. :
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Local Tax Rate Determination and Disparity Reduction Aid (DRA)

Disparity Reduction Aid was created by the 1988 Legislature (M.S. 273.1398, Subd. 3) to
provide relief for high tax rate areas. It was first payable to taxing jurisdictions in 1989.

If a unique taxing area receives disparity reduction aid, the initial tax rate for each taxing
district levying within the unique taxing area (except cities and special taxing districts) must be
reduced accordingly. The resulting rate is the local tax rate. Disparity reduction aid cannot
reduce the total local tax rate below 90%. If the unique taxing area does not receive disparity
reduction aid, the local tax rate is equal to the initial tax rate.

Disparity reduction aid is calculated by the Department of Revenue and certified at unique
taxing area level to the county auditors each year. Payable 1996 certified DRA amounts were
calculated by applying an adjustment factor (for the class rate changes from payable 1995 to
1996) to the payable 1995 certified DRA amounts.

Disparity reduction aid amounts for special taxing districts in any particular unique taxing area
were added into the county DRA amount for that area effective for taxes payable in 1995
according to legislation passed by the 1994 Legislature. The disparity reduction aid program
for cities was eliminated by the 1993 Legislature as the amounts were folded into local
government aid.

Market Value Based Referendum Levies

Taxable Market Value Based Referendum Levies (M.S. 275.08, Subd 1b; M.S.
275.61)

The market value based referendum tax provision was enacted by the 1991 Legislature and
became effective in payable year 1993. Certain referendum levies (voter approved taxes), are
based upon taxable market value rather than net tax capacity. Effective for taxes payable in
1995, operating school district referendum levies that had been based on taxable market
value were based on “school district referendum market value” (see explanation on next
page.) Referendum levies for counties, cities, townships and special taxing districts must
meet all the criteria in a column in the following table in order to be based on taxable market
value. If the criteria are not met, the referendum levy continues to be based on net tax
- capacity.
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VOTER APPROVED LEVIES SUBJECT TO TAXABLE MARKET VALUE BASE

TYPE OF SPECIAL TAXING
GOVERNMENT| . COUNTY CITY TOWN DISTRICT
Purpose General or Special General or Special General or Special General or Special

(including Bonds) (including Bonds) (including Bonds) (including Bonds)

Year Pay 1993 and/or Pay 1993 and/or Pay 1993 and/or Pay 1993 and/or
Effective after after after after
Date of {Held on or after Held on or after Held after 5/31/91 Held after 5/31/91
Referendum {5/1/92; or Held 5/1/92; or Held

after 5/31/91 and after 5/31/81 and

before 5/1/92 and before 5/1/92 and .

publicly advertised publicly advertised

using levy using levy

amounts reflecting amounts reflecting

market value market value

School District Referendum Market Value Based Levies (M.S. 124A.03, Subd. 2a)
For taxes payable in 1993 and 1994, school district operating referendums that were held
after November 1, 1992, were based on taxable market value. Beginning with taxes payable
in 1995, no school district referendum levies were based on taxable market value. The 1994
Legislature provided for school district referendum market values to be used instead. School
district referendum market value is a modified market value where property with a class rate of
less then one percent has a school district referendum market value equal to its class rate
times 100 times its market value. All other properties have a school district referendum
" market value equal to their taxable market value. For taxes payable in 1996, school district
referendum market values for class 1b (blind/paraplegic/disabled veteran) homesteads and for
agricultural homestead outbuildings and land less than $115,000 was equal to 45% of their
taxable market value. All other property types had a school district referendum market value
- equal to their entire taxable market value.
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The following school district referendums were based on school district referendum market
value beginning in payable 1995: 1) market value based operating referendums approved in
prior years, 2) net tax capacity based operating referendums converted by school districts to
market value based status (these conversions are to take place from payable 1995 through
payable 1997), and 3) newly approved market value based operating referendums. It should
be noted that only operating school district referendums are based on referendum market
. value. All non-operating (debt) school district referendums continue to be based on net tax
capacity.

Referendum levies based on market value are identified separately from net tax capacity
based levies when they are certified to the county auditor. Unlike-net tax capacity based
levies, market value based levies are not subject to reductions by fiscal disparity distribution
tax and disparity reduction aid. The county auditor calculates a market value based tax rate
for each governmental unit with a market value levy, by dividing the market value levy by the
total taxable market value for that taxing district (or school district referendum market value if
it is a school district). The referendum tax rate is expressed as a percentage, similar to the
net tax capacity based tax rate. Net tax capacity based tax rates are shown with three
decimal places, whereas market value based tax rates are shown with five decimal places due
to the large dollar value of the market value tax base.

The market value based referendum tax provisions do not affect. tax increment financing,
fiscal disparity, power line tax, rural/urban service districts, HACA calculation or disparity
reduction aid calculation procedures.

Property tax credits may or may not be affected by the market value based referendum tax.

The upcoming section on credits addresses how each individual credit is affected by the
market value based referendum tax.

Total Tax Before Credits

After all market value based tax rates and net tax capacity based local tax rates have been
determined, the total tax before credits for each parcel of property is calculated. This amount
is-the sum of: 1) the total local tax rate times the individual property's net tax capacity, 2) the
non-school market value based referendum tax rate times the individual property's taxable
market value, and 3) the school district referendum market value based tax rate times the
individual property’s school district referendum market value. For example, a property with a
taxable market value of $124,800, a net tax capacity value of $1,776, a total market value
based tax rate of .08964%, and a total local tax rate of 119.399% would have the following
tax:
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Taxable Market Value $124,800

Total Market Value Based Tax Rate x_.08964% (or .0008964)
Total Market Value Based Tax $ 111.87

Net Tax Capacity $1,776

Total Local Tax Rate X 119.399% (or 1.19399)
Total Net Tax Capacity Based Tax $2,120.53

Total Market Value Based Tax | $ 111.87

Total Net Tax Capacity Based Tax $2,120.53

Total Tax Before Credits $2,232.40

Property Tax Credits

Due to the existence of property tax credits, in some instances, the total tax before credits will
not be the final amount of property tax paid by an individual taxpayer. The property tax credits
in existence for taxes payable in 1996 are as follows, listed in the order that they are deducted
from the tax before credits.

Disaster Credit (M.S. 273.123)

The disaster credit was set up by the 1982 Legislature to provide tax relief for
homeowners whose homes have been damaged by a disaster. This credit became
effective for taxes payable in 1984.

The credit is based on a reassessment of the value of homestead property which is
located within a declared disaster or emergency area. The county assessor determines
the taxable market value of the damaged home and this value is subtracted from the
taxable market value of the home before the disaster occurred. The difference is then
multiplied by the fraction created by dividing the number of full months remaining in the
year (after the disaster happened) by 12. This product is then subtracted from the pre-
disaster market value to get the average market value for the year.

The county assessor reports the taxable market value, school district referendum
market value, and net tax capacity value based on the pre-disaster value and the
taxable market value, school district referendum market value, and net tax capacity
value based on the post-disaster average value to the county auditor. The difference
between the two tax capacity values is then multiplied by the prevailing local tax rate.
The difference between the two taxable market values is multiplied by the total
referendum tax rate. The difference between the two school district referendum market
values is multiplied by the total school district referendum tax rate. The sum of these
three products is the disaster credit amount. There is no maximum credit limitation for
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the disaster credit. The amount of the credit is deducted from the tax before credits on
the property tax statement for that parcel. The tax before credits is the sum of the
market value based tax, the school district referendum market value based tax, and the
net tax capacity based tax. The state pays the amount of disaster credit deducted from
the taxpayer's tax directly to the local taxing districts. For taxes payable 1996, there
was no disaster credit.

Eligible manufactured home properties can also receive the disaster credit.

Power Line Credit (M.S. 273.42)

The power line credit was established by the 1980 Legislature as a means of reducing
the property tax burden of those taxpayers whose properties have high-voitage
electrical lines passing over them. This credit first became effective for taxes payable
in 1982.

Prior to 1982, utility companies made direct payments to qualifying property owners in
organized and unorganized townships to compensate them for having these high
voltage lines pass over their property. Beginning with taxes payable in 1982, qualifying
property owners in cities and organized townships were given a property tax credit to
reduce their property tax. In 1983, qualifying property owners in unorganized
townships were also made eligible to receive the tax credit. Since that time and for
taxes payable in 1996, owners of property classified as farm, residential, apartment,
etc., are given a credit which is calculated by the county auditor and applied against
the tax before credits. In order to qualify for this credit, the property must be crossed
by a transmission line of 200KV or more which was constructed after June 30, 1974.

For qualifying property owners in unorganized townships having these high voltage
lines pass over their property, the credit is calculated as follows. A fraction, determined
by dividing the length of high voltage line over the parcel by the total length of high
voltage line running over all property within unorganized townships in the county, is
multiplied by the total amount of the utility property tax credit fund (tax generated on
unorganized townships) within the county for that year. The calculated amount is then
deducted from the tax before credits. The tax before credits is the sum of both the
market value based tax and the net tax capacity based tax.

For qualifying property owners in organized townships and cities, the credit is
calculated as follows. A fraction, determined by dividing the length of high voltage line
over the parcel by the total length of that particular line running over all property within
the city or township, is multiplied by 10% of the tax revenue generated by that portion
of the line within the city or township. The calculated amount is then deducted from the
tax before credits which is the sum of the market value based tax and the net tax
capacity based tax.
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The credit is limited to 20% of the tax before credits. However, if the property
containing the high voltage line right-of-way is included in a parcel which is more than
40 acres, the total tax before credits is multiplied by a fraction (the numerator of which
is the sum of the number of acres in each quarter-quarter section or portion thereof
containing the right-of-way, the denominator of which is the total number of acres in the
parcel as listed on the tax statement) before the 20% is figured. |If the credit is
calculated to be less than $10, it is not given.

Power line credit amounts are distributed by the county auditor to the local taxing
districts in which the properties receiving the credit are located. (See Table 46, page
258.) ‘

Agricultural Preserves Credit (M.S. 473H.10)

The agricultural preserves credit was established by the 1980 Legislature as part of the
Metropolitan Agricultural Preserves Act. The credit was created as a means of
encouraging and keeping farming within the seven-county metropolitan area. The
credit first became effective for taxes payable in 1983. .
Beginning with taxes payable in 1993, the Metropolitan Agricultural Preserves program
guarantees that all agricultural property enrolled in this program will receive a credit of
at least $1.50 per acre of land. The county auditor computes the credit based on the
land and non-residential buildings (used for agricultural purposes) which are located in
a designated agricultural preserve according to two methods.

The first method calculates the credit based on the difference between the prevailing
total local tax rate and 105% of the previous year's statewide average total tax rate
within townships. The difference between the two rates is the agricultural preserves
credit rate. The 1995 statewide average township local tax rate was 118%. This rate is
then multiplied by 105%, resulting in a base rate for payable 1996 of 124%. The
difference between the total local tax rate and 124% is applied to the net tax capacity of
land and non-residential buildings within the agricultural preserve to determine the
1996 credit amount according to method one. If the total local tax rate is less than
105% of the previous year's statewide average tax rate for townships, there is no credit
amount under method one.

The second method calculates the credit by taking the total number of acres enroliled in
the agricultural preserves program times $1.50.

The actual agricultural preserves credit amount is the greater of either method one or
method two as determined above. The market value based tax provisions do not affect
the credit calculation procedure for agricultural preserves credit. This credit is given
only to lands designated as agricultural preserves according to M.S. 473H.03. The
credit amount is deducted from the total tax before credits (the sum of the taxable
market value based tax, the school district referendum market value based tax, and the

24




net tax capacity based tax) on the property tax statement for that parcel. The credit is
funded by the county conservation account. If the credit exceeds the available funds,
the state then makes payment of the difference from the Minnesota conservation fund.
If the credit exceeds that account, payment is made from the state general fund. (See
Table 47, page 260).

County Conservation Credit (M.S. 273.119)

The County Conservation Credit was established by the 1986 Legislature as a means
of promoting agricultural land use in non-metro counties. Land located in an exclusive
agricultural zone created under Chapter 40A is eligible for a property tax credit of $1.50
per acre. The market value based tax provisions do not affect the credit calculation
procedure for county conservation credit.

The county auditor certifies to the Department of Revenue the amount of tax lost to the
local taxing districts because of the property tax credit. This amount is deducted from
the total tax before credits (the sum of the taxable market value based tax, the school
district referendum market value based tax, and the net tax capacity based tax) on the
property tax statement for the parcel. The credit is funded by the county conservation
account. If the credit exceeds the available funds, the state then makes payment of the
difference from the Minnesota conservation fund. (See Table 47, page 260).

Enterprise Zone Credit (M.S. 469.170)

The enterprise zone law was passed by the 1982 Legislature and became effective July
1, 1883. The purpose of an enterprise zone is to generate jobs and industry in
economic hardship areas, and to keep existing businesses from moving out of the state
by means of several types of tax reductions and credits.

When a city or an area has qualified and been given approval for designation as an
enterprise zone, it may qualify for various forms of income, sales and property tax
reductions. The enterprise zone property tax credit is a state paid credit for a portion of
the property taxes paid by certain commercial or industrial properties located within the
enterprise zone. The amount of the credit is deducted from the total tax before credits
(the sum of the market value based tax, the school district referendum market value
based tax, and the net tax capacity based tax) on the property tax statement for that
parcel. The state makes payment of the credit directly to the local taxing districts.

For taxes payable in 1996, one county in Minnesota reported enterprise zone property
tax credits. (See Table 49, page 261.)
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Disparity Reduction Credit (M.S. 273.1398)

Effective with taxes payable in 1989, class 4a apartments with four or more units, and
commercial, industrial and public utility land and buildings in certain border city
enterprise zones receive a disparity reduction property tax credit. The credit is the
difference between the tax determined using the general tax procedures (including any
tax based upon market value and school district referendum market value) and the tax
determined by multiplying the property's market value by the following percentages:

Apartments 3.0%
Commercial, Industrial, Public Utility Land and Bldgs 3.3%

The county auditor certifies the amount of the disparity reduction credit to the

Department of Revenue. The state makes payment of the credit directly to the local
taxing districts. (See Table 48, page 261.)

Taconite Credits (M.S. 273.135, 273.136)

A3

The taconite homestead credit was created by the 1970 Legislature. This credit
benefits homeowners on the "lIron Range" of Minnesota, where taconite production
companies pay a production tax in lieu of certain property taxes.

For 1996, homeowners in taconite tax relief areas receive a credit of either 57% or 66%
(depending on certain criteria such as the value of the iron ore in the assessment
district, proximity to mines, etc.). The maximum amount of this credit is $276.00 for
those receiving the 57% credit and $301.30 for those receiving the 66% credit. The
taconite homestead credit is calculated and deducted from the total tax before credits
(the sum of the taxable market value based tax, the school district referendum market
value based tax, and the net tax capacity based tax) on the propenrty tax statement for
that parcel. (See Table 17, page 67.) It is paid by St. Louis County from the taconite
property tax relief fund to each county receiving the credit. ‘The county then distributes
the money to each affected local taxing district. The taconite homestead credit is also
given to eligible homesteaded manufactured home properties.

The supplementary taconite homestead credit was created by the 1980 Legislature.
This credit is given to homeowners in school districts #317 (ltasca County) and #698
(Aitkin and St. Louis counties). It is calculated in the same manner as the 57% taconite
homestead credit. Payment of this credit is made by the state out of the general fund.
The supplementary taconite tax relief credit is also given to eligible homesteaded
manufactured home properties. (See Table 50, page 262.)
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Rental Equity Credit

The 1994 Legislature established a pilot project for rental tax equity in the city of St.
Paul. In 1995, this was extended to the city of Brooklyn Park. Participation is
voluntary, and applies to certain rental housing. The property must be evaluated by a
licensed evaluator and repairs performed, if necessary, before a property can qualify.
Each qualifying property is eligible for a property tax credit equal to the difference
between the tax at the normal class rate, and the tax which would be payable if the
property were assessed as Class 1a, residential homestead. The amount of rental
equity credit paid for taxes payable 1996 is listed in Table 34.

Net Tax

The net tax on a parcel of property is derived by deducting all appropriate property tax credits
from the sum of the taxable market value based tax, the school district referendum market
value based tax, and the net tax capacity based tax, or the total tax before credits. The net
tax amount is the final amount of tax to be paid by the property owner; except in cases where
there are special assessments added to the net tax.

Special Assessments

Special assessments involve the funding of projects such as streets, curbs, sidewalks,
ditches, and storm sewers. When such improvements are made, the property owner is said
to have benefited directly from the improvement. The amount of the special assessment owed
is based on how much the individual property benefits from the improvement. It is not based
on the value of the owner's property. Thus, special assessments are not an ad valorem tax
and are not included in the calculations used to determine tax rates. They are added to the
parcel's net property tax and are shown as a separate item on the tax statement.

Collection of Taxes

The county auditor delivers a list of all property owners, and the amount of property tax each
must pay, to the county treasurer. The county auditor is responsible for collecting delinquent
real property taxes, penalties, interest, and costs.

Treasurers

it is the duty of the county treasurer to collect all current real and personal property taxes as
determined by the county auditor, as well as special assessments and penalties. The county
treasurer is also responsible for collecting delinquent personal property taxes, interest, and

27




costs. The treasurer prepares tax statements using the information provided by the auditor
and must mail the tax statements by March 31st of each year.

A late mailing of the tax statements may affect the May 15th taxes due date. If tax statements

are mailed after March 31st, the effective due date becomes the later of May 15th or 20
calendar days after the postmark date on the envelope containing the property tax statement.

Tax Payments )

Real estate property taxes over $50 may be paid to the county treasurer in two equal
installments. In general, half of the total tax is due on or before May 15th and the remaining
half is due on or before October 15th. Certain seasonal properties' first half taxes are due on
or before May 31st. Certain agricultural properties' second half taxes are due on or before
November 15th. If real estate taxes are $50 or less, the entire amount must be paid by
May 15th. Personal property taxes for property on leased government land may be paid in
two instaliments like real estate taxes: the first half on or before May 15th, and the second
half on or before October 15th. All other personal property taxes must be paid in full by
May 15th. :

Tax Penalties

Personal Property

The amount of personal property tax due and remaining unpaid becomes delinquent on
the day following the taxes due date (May 16th for most personal property taxes).
There is an eight percent penalty added to the unpaid tax at the point it becomes
delinquent. An exception to this penalty is made for personal property taxes for
property on leased government land, which are subject to the penaity schedule which
applies to real property.

Real Property

On May 16th, a two percent penalty is charged on unpaid homestead property and non-
commercial seasonal recreational residential (cabin) property taxes and a.four percent
penalty is charged on unpaid non-homestead property taxes. On June 1st, an
additional two percent penalty is charged on unpaid homestead and cabin property
taxes and an additional four percent penalty is charged on unpaid non-homestead
property taxes. Thereafter, on the 1st day of each month, up to and including the
following October 1st, an additional one percent penalty for each month is charged on
the unpaid tax. If the second half tax is not paid prior to October 16th, homestead and
cabin properties are charged a two percent penalty on the unpaid second half taxes
due and non-homestead properties are charged a four percent penalty. For homestead
and cabin property, an additional penalty of four percent is added November 1st and an
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additional penalty of two percent is added December 1st if the second half taxes remain

unpaid. For non-homestead property, an additional penalty of four percent is added -
November 1st and an additional penalty of four percent is also added December 1st if

the second half taxes remain unpaid. On the first business day in January of the

following year, the unpaid real estate taxes for the prior year are deemed to be

delinquent, and an additional penalty of two percent is added on to both the unpaid first

half taxes and the unpaid second half taxes. Interest on the unpaid taxes also begins

to accrue from January 1st of the following year.

Manufactured Homes

Mobile homes, by statute, are called manufactured homes. A "manufactured home" is defined
as a structure that is transportable in one or more sections, built on a permanent chassis, and
designed to be used as a dwelling, with or without a permanent foundation.

If a manufactured home meets the following criteria, it is classified, assessed and taxed as if it
were real estate property:
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1. The owner of the home holds title to the land on which the home is situated,

2. The home is attached to the land by a permanent foundation, or is installed at its location
in accordance with the manufactured homes building code (M.S. 327.31 to 317.34),
or is affixed to the land in a manner comparable to other real estate property in the taxing
district, and

3. The home is connected to public utilities, has a well and septic tank system, or is
serviced by water and sewer facilities comparable to other real property in the taxing
district. :

If the owner of the manufactured home leases the land on which it is situated and if the
manufactured home meets criteria 2 and 3 above, the home is classified as personal
property, but is assessed and taxed as real property. Personal property manufactured
homes are assessed and taxes are payable in the same year.

For the 1995 assessment, taxes payable in 1995 (see tables 57 and 58), manufactured
homes not classified as real property were assessed using the real property class rates for
assessment year 1994. These rates can be found on Table 12.

The value of personal property manufactured homes is not used in the determination of tax
rates for real and other personal property for that year, but personal property
manufactured homes are taxed at the tax rates used for real and other personal property
for taxes payable in the same year.
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Manufactured homes not treated as real property may also qualify for certain property tax
credits, including the taconite credit and disaster credit (see Property Tax Credits, page
22).

The county treasurer must send out tax statements to the owners of manufactured home
personal property by July 15 each year. Manufactured home personal property taxes over
$50 may be paid to the county treasurer in two equal installments; the first half on or
before August 31st, and the second half on or before November 15th. If the tax is $50 or
less, the total tax is due August 31st. Any tax or installment remaining unpaid after the
due date is delinquent, and an eight percent penalty is added to the unpaid tax.
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Historical Data
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TABLE 1

VALUES, TOTAL TAXES LEVIED INCLUDING SPECIAL ASSESSMENTS

AND STATEWIDE AVERAGE TAX RATES
TAXES PAYABLE 1925 - 1996

Assessed Values

Taxes Real Personal Total Average
Payabie Property Property Property Tax Rate'"
1925 1,708,434932 $ 242871326 $ 1,951,306,258 57.26
1930 1,715,393,160 232,259,503 1,947,652,663 63.59
1935 1,244 972,208 151,882,975 1,396,855,183 78.27
1940 1,147,921,304 173,504,673 1,321,425,977 84.63
1945 1,097,774,061 207,125,645 1,304,899,706 86.72
1950 1,214,391,975 335,838,340 1,550,230,315 126.71
1951 1,273,443,353 343,906,232 1,617,349,585 126.77
1952 1,300,743,108 381,864,210 1,682,607,318 133.40
1953 1,390,452,450 398,022,634 1,788,475,084 13373
1954 1,412,784 939 398,250,623 1,811,035,562 14352
1955 1,478,101,721 403,024,109 1,881,125,830 144.60
1956 1,509,037,948 409,478,982 1,918,516,930 152.55
1957 1,589,524 048 409,185,114 1,998,709,162 160.02
1958 1,618,902 697 422,374,232 2,041,276,929 175.23
1959 1,673,473,847 427,955,434 2,101,429,281 184.10
1960 1,704,135,424 423,096,471 2,127,231,895 197.18
1961 1,771,410,382 426,161,020 2,197,571,402 204.86
1962 1,806,412,256 427 606,924 2,234,019,180 21718
1963 1,806,274,167 . 415,730,201 2,322,004,368 22411
1964 1,940,169,652 396,149,678 2,336,319,330 235.22
1965 1,998,296,200 387,284,693 2,385,5680,893 244 80
1966 2,039,548,025 383,554,423 2,423,102,448 25474
1967 2,125,825,039 391,373,642 2,517,198,681 259.76
1968 2,177,851,199 171,041,247 2,348,892,446 269.85
1969 2,372,900,155 180,923,839 2,553,823,994 29924
1970 2,457,405,642 196,157,493 2,653,563,135 329.16
1971 2,885,984, 577 211,823,563 3,097,808,140 - 335.95
1972 2,992,536,257 225,821,268 3,218,357 525 297.47
19732 10,080,649, 974 351,922,349 9419

10,432,572,323

-

Total

Taxes Levied

121,136,992
133,283,850
115,494,682
115,806,240
115,417,272

201,343,601
210,444,091
230,418,543
246,029,875
268,451,507

281,674,137
303,962,469
332,729,752
372,158,036
403,059,047

437,737,042
469,492,786
508,917,467
545,929 471
575,431,716

611,451,684
646,371,729
685,135,169
669,657,855
799,178,316

912,404,487
1,085,163,332
1,007,585,584
1,037,219,602
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TABLE 1

VALUES, TOTAL TAXES LEVIED INCLUDING SPECIAL ASSESSMENTS

AND STATEWIDE AVERAGE TAX RATES
TAXES PAYABLE 1926 - 1996

Average Tax Rate'" Taxes Levied

Taxable Assessed Values Market Value/ Assessed Market Assessed Total

Taxes Market Real Personal Yotal SD Ref. Value Value Valuve Taxes

Payable Value'? Property Property Property Based Rate’”  Based Rate Based"” Based Levied
1974 $ 31526979377 $ 10,532,815980 $ 375,221,681 $ 10,908,037,661 - % 9915 % $ - 1.,136,267,789 $ 1,136,267,789
1975 32,949,207 409 11,028,687,059 394 667,761 11,423,354 820 - 109.12 - 1,307,397,970 1.307,397,970
1976 36,678,539,269 12,400,431,917 389,608,770 12,790,040,687 - 101.43 - 1.364,549,835 1,364,549,835
1977 40,348,632,930 13,631,238,697 401,241,961 14,032,480,658 - 104.93 - 1,543,744 497 1,543,744, 497
1978 45,234,445 358 14,213,764,089 418,239,441 14,632,003,530 - 105.16 - 1,612,044 585 1,612,044 585
1979 51,787,331 ,845 ' 15,475,655,030 446 415,872 15,922,070,902 - 10227 - 1,704,015976 1,704,015,976
1980 65,536,910,752 17,613,215,391 475,455,919 18,088,671,310 - 97.23 - 1,844,022,603 1,844,022,603
1981 91,709,758,682 21,369,229,945 515,918,614 21,885,148, 559 - 87.01 - 2,011,529,6837 2,011,529,837
1982 104,888,799,772 24,356,772,644 656,811,198 25,013,583,842 - 9215 - 2,430,398 968 2,430,398,968
1983 114,942,835,732 26,859,021,214 719,675,283 27,578,696,497 - 92.10 - 2,677,165,816 o 2,677,165,816
1984 120,119,457 944 27,602,027 965 769,447 650 28,371,475,615 - 98.14 - 2917,675,349 2917,675,349
1985 122,560,533,827 28,146 949,826 797,620,554 28,944 570,380 - 99.33 - 3.,011,666,708 3,011,666,708
1986 123,184,476,313 28,412,785.417 828,878,681 29,241 664,098 - 105.47 - 3,224,927 332 3,224 927,332
1987 121,760,528,792 28,589,012,030 857,546,834 29,446,558 864 - 111.30 - 3,421,316,479 3,421,316,479
1988 123,646,679,501 29,019,274,151 875,325,667 29,894,599 818 - 118.34 - 3,682,260,070 3,682,260,070

Tax Capacities'”

1989 130,769,900,330 3,789,973 641 108,894,831 3,898,868,472 - 97.39 - 3,943,704,269 3,943,704,269
1990 138,325,581,571 3,023,348,159 131,014,301 3,154,362 ,460 - 9977 - 3,298,638,258 3,298,638,258
1991 146,390,040,633 3,145,639,026 134,917,362 3,280,556,388 - 106.69 - 3,653,524 954 3,653,524,954
1992 152,024,264,338 3,095,922,721 132,766,806 3,228,689,527 - 115.01 - 3,873,553,668 3,873,553,668
1993 156,983,395,050 3,057,976,129 137,427 155 3,195403,284 0.00502/.000 123.51 7.879,116 4,102,534 692 4,110,413,808
1994 161,984 602,499 3,036,843, 689 134,339,758 3,171,183,447 0.01168/.000 128.18 18,900,882 4,203,624,145 4,222 528,027
1995 A169,795,668.959 3,144,616 ,186 139,515,555 3,284,131,741 .00148/.01455 130.68 26,587,584 4,452 592 580 4.479,180,164
1996 180,355,555,655 3,350,007 524 147,560,824 3,497,568,348 .00175/.03178 128.60 59,070,987 4,650,901,201 ‘ 4,709,972,188

(1) The statewide average tax rate is exclusive of special assessments. 1925 - 1988 tax rates are expressed in mills. 1989 - 1995 are expressed as percentages.

(2) Beginning with taxes payable in 1973, assessed values and tax rates were based on full market value instead of adjusted market value which had applied in prior years. With this change,
assessed values and average tax rates changed considerably.

(3) Beginning with taxes payable in 1993, certain levies and rates are calculated based on taxable market values.




£e

TABLE 2
REAL AND PERSONAL PROPERTY TAXES LEVIED

TAXES PAYABLE 1940 - 1996 i Total Net Tax
Payable
. Personal Including
Taxes Real Estate Property Homestead Agricultural  Total Net Tax Special Special

Payable Levy Levy Total Levy Credit @ Credit @ Payable®”  Asgsessments Assessments
1940 $ 95,606,023 $ 16,231,364 § 111,837,387 $ - $ — $ 111,837,387 § 3,968,853 $ 115,806,240
1950 - 151,974,367 44,457 441 196,431,808 —_ — 196,431,808 4,911,793 201,343,601
1951 159,276,120 45,757,627 205,033,747 - — 205,033,747 5,410,344 210,444,091
1952 171,797,103 52,654,943 224,452,046 - — 224,452,046 5,966,497 230,418,543
1953 183,994,289 55,187,350 239,181,639 — — 239,181,639 6,848,236 246,029,875
1954 200,902,601 59,016,269 259,918,870 — —-— 259,918,870 - 8,532,637 268,451,507
1955 211,567,410 60,438,810 272,006,220 - - 272,006,220 9,667,917 281,674,137
1956 228,332,465 64,336,967 292,669,432 - -~ 292,669,432 11,293,037 303,962,469
1957 251,988,352 67,851,261 319,839,613 - — 319,839,613 12,890,139 332,729,752
1958 282,205,133 75,481,435 357,686,568 — — 357,687,568 14,471,468 372,158,036
1959 306,526,493 80,343,724 - 386,870,217 — — 386,870,217 16,188,830 403,059,047
1960 335,521,401 83,931,663 419,453,064 -— — 419,453,064 18,283,978 437,737,042
1961 362,402,068 87,786,658 450,188,726 — — 450,188,726 19,304,060 469,492,786
1962 391,960,561 93,218,762 485,179,323 — -— ’ 485,179,323 23,738,144 508,917,467
1963 - 426,851,600 93,521,738 520,373,328 — — 520,373,338 25,556,133 545,929,471
1964 456,162,758 93,385,542 549,548,300 — — 549,548,300 25,883,416 575,431,716
1965 488,887,743 95,125,616 584,013,359 - — 584,013,359 27,438,325 611,451,684
1966 519,792,386 97,457,020 617,249,406 — — 617,249,406 29,122,323 646 371,729
1967 552,386,485 101,471,539 653,858,024 — — 653,858,024 31,277,145 685,135,169
1968 585,677,296 48,156,240 633,833,536 78,768,510 — 565,065,026 34,374,403 589,439,429
1969 707,742,068 56,479,097 764,221,165 95,304,787 — 668,916,378 34,977,574 703,893,952
1970 806,250,044 67,210,263 873,460,307 108,054,831 — 765,405,476 38,944,180 804,349,656
1971 966,014,565 74,683,076 1,040,697 641 127,596,363 — 913,101,278 44 465,691 957,566,969
1972 886,806,076 70,567,907 957,373,983 - 117,085,618 — 840,288,365 50,211,600 890,499,965

1973 948,414,991 34,245776 982,660,767 122,753,051 — 859,907,716 54,558,835 914,466,551

NOTE: Footnotes may be found on page 38.
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TABLE 2

REAL AND PERSONAL PROPERTY TAXES LEVIED
TAXES PAYABLE 1940 - 1996

Personal
Taxes Real Estate Property
Payable Levy Levy
1974 1,043,396,304 38,088,817
1975 1,202,147, 416 44,353,137
1976 1,255,997,852 41,322,615
1977 1.429,088,173 43,357,669
1978 1,493,045,351 45,651,310
1979 1,580,927,494 47,385,241
1980 1,710,411,947 48,426,153
1981 1,856,574,360 47,563,239
1982 2,243,859,965 61,222,421
1983 2,473,325,197 66,699,104
1984 2,709,002,854 75,218,054
1985 2,795,623,792 79,371,594
1986 2,997,104,294 86,853,333
1987 3,181,565,243 95,757,072
1988 3,433,066,776 104,693,975
1989 3,690,320,745 106,771,593
1990 3020045556 127,002,583
1991 3,363,282,756 136,824,691
1992 3,568,198,266 145,155 457
1993 3.794,652,485 159,888,034
1994 3,902,123,795 164,533,230
1995 4,143,669,286 174,462,629
1996 4,357,053,873 182,743,443
NOTE: Footnotes may be found on page 38.

Market
Value

Based®

7,879,116

18,900,882
26,587,564
59,070,987

Total Net Tax

Taxes Levied Payable

Assessed Total including

Value Taxes Homestead Agricultural Total Net Tax Special Special
Based'® Levied Credit ? Credit @ Payable®™” Assessments Assessments
1,081,485,121 1,081,485,121 189,373,196 - 892,111,925 54,782,668 946,694,593
1,246,500,553 1,246,500,553 206,708,572 - 1.039,791,981 60,897 417 1,100,689,398
'1,297,320,467 1,297,320,467 220,254,291 - 1,077,066,176 67,229,368 1,144,295 544
1,472,445,842 1,472,445 842 234,562,666 29,499,567 1,208,383,609 71,298,655 1,279,682,264
1,538,696,661 1,538,696,661 243,964,012 35,165,192 1,259,567,457 73,347,924 1,332,915,381
1,628,312,735 1,628,312,735 254,088,892 41,634,224 1,332,589,619 75,703,241 1,408,292,860
1,758,838,100 1,758,838,100 371,313,377 52,186,630 1,335,338,093 85,184,503 . ' 1,420,522 596
1,904,137,599 1,904,137,599 447233171 70,456,204 1,372,521,102 107,392,237 1,479,913,339
2,305,082,386 2,305,082,386 495,705,796 86,945,965 1,705,367,079 125,316,562 1,830,683,661
2,540,024,301 2,540,024,301 521,541,062 96,947,321 1,903,773,931 137,141 515 2,040,915,446
2,784,220,908 2,784,220,908 506,065,238 92,675,991 2,164,411,484 133,454 441 2,297,865,925
2,874,995,386 2,874,995,386 539,504,280 106,513,404 2,226,776,308 136,671,326 2,363,447,634
3,083,957,627 3,083,957,627 586,112,213 126,080,929 2,369,338,813 140,969,705 2,510,308,518
3.277322,315 3.277,322,315 609,222,978 115,621,847 2,550,370,217 143,994,164 2,694,364,381
3,537,760,751 ~ 3,537,760,751 622,442,752 102,059,237 2,789,346,375 144,499,319 2,933,845,694
-3,797,092,338 3,797,092,338 652,997,536 94,975,727 3,038,091,944 146,611,931 3,184,703,875
3,147,048,139 3,147,048,139 7,869,129 -—_ 3,136,365,859 151,590,119 3,287,955,978
3,500,107 447 3,500,107 447 8,173,914 — 3,489,227,498 153,417,507 3,642,645,005
3,713,353.723 3,713,353,723 8,568,713 — 3,701,794,613 160,199,945 3,861,994,558
3,946,661,407 3.954,540,523 9,271,575 - 3,940,567,048 155,873,285 4,096,440,333
4,047,756,132 4,066,657,014 11,439,498 — 4,050,132,400 155,871,013 4,206,003,413
4,291,544,565 4,318,132,149 12,091,519 - 4,299,672,554 161,048,015 4,460,720,569
4,480,726,964 4,539,797 951 11,940,292 - 4,521,295,501 170,174,237 4,691,469,738
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TABLE 3

REAL AND PERSONAL PROPERTY TAX LEVIES INCLUDING SPECIAL ASSESSMENTS
BY GOVERNMENTAL SUBDIVISION
TAXES PAYABLE 1925 - 1996

Taxes School Special Taxing Homestead Agricuitural
Payable State County City Township District District'!  Total Taxes ™  Credit @ Credit ¥ Net Taxes
1925 § 11328852 $ 24433435 $ 35738699 $ 9090016 § 40545990 § - $  121,136992 § — — 121,136,992
1930 12,592,013 28,011,761 _40,706,761 ' 9,900,199 42,073,115 — 133,283,849 — — 133,283,849
1840 11,759,124 31,191,775 34,829,112 6,336,143 31,690,086 — 115,806,240 — — 115,806,240
1950 11,719,355 59,244,112 56,721,400 10,366,677 63,292,057 — 201,343 601 - — 201,343,601
1951 12,051,000 61,316,974 58,256,389 10,417,950 68,401,778 -— -+ 210,444,091 — — 210,444,091
1952 11,728,666 70,060,610 63,153,622 11,784,185 73,691,460 -— 230,418,543 — - 230,418,543
1953 11,210,204 75,149,135 67,266,360 12,552,040 79,852,136 — 246,029,875 — — 246,029,875
1954 15,900,345 76,141,584 74532805 13,055,500 88,821,273 — 268,451,507 - - 268,451,507
1955 14,811,840 77,946 468 78,685,899 13,033,365 97,196,565 — 281,674,137 — — 261,674,137
1956 15,027,012 84,772,948 83,019,143 12,967,746 108,175,620 — 303,962,469 — — 303,962,469
1957 15,552,697 87,606,226 92176076 12,661,345 124,733 408 — 332,729,752 -~ - 332,729,752
1958 19,955,842 97,973,630 101,080,861 12,549,949 140,597,754 — 372,158,036 — — 372,158,036
1959 19,965,700 106,631,402 107,921,966 12,710,749 155,829,230 — 403,059,047 —_ — 403,059,047
1960 23,878,094 112,975,068 111,179,187 12,482,086 177,222 607 — 437,737,042 —_ — 437,737,042
1961 22,937,982 119,184,056 118,305,938 12,367,041 196,697,769 - 469,492,786 - — 469,492,785
1962 24,801,597 130,230,248 128,233,198 12,979,710 212,672,714 — 508,917,467 — — 508,917 467
1963 29754399 137,229,288 135,043,261 1 3,911,916 229,990,607 - 545,929 471 - — 545,929,471
1964 29,879,360 151,694,758 134,555,247 14,013,174 245,289,177 — 575,431,716 — — 575,431,716
1965 27,820,383 161,255,316 141,162,146 13,780,233 . 267,433,606 - 611,451,684 — - 611,451,684
1966 38,322,818 160,194,890 147,258860 13,902,385 286,692,776 —~ 646,371,729 - — 646,371,729
1967 36,481,201 163,455,598 154,136,297 14,939,268 316,122,805 — 685,135,169 —_ — 685,135,169
1968 — 167,588,552 159,827,530 13,649,765 322,744 876 4,397 216 668,207,939 78,768,510 — 589,439,429
1969 — 191,869,859 177,014,464 13,164,187 ' 412,368,058 4782170 799,198,739 95,304,787 — 703,893,952
1970 — 207,861 .416 195,278,139 14,616,659 489,309,155 5,339,118 912,404,487 108,054,831 — 804,349,656
1971 — 241,175,930 227,210,819 15,495,795 595,312,009 5,968,779 1,085,163,332 127,596,363 — 957 566,969
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REAL AND PERSONAL PROPERTY T

TABLE3

AX LEVIES INCLUDING SPECIAL ASSESSMENTS

BY GOVERNMENTAL SUBDIVISION
TAXES PAYABLE 1925 - 1996

Taxes Levied
Market Assessed Total
Taxes School Special Taxing Value Value Taxes Homestead Agricultural
Payable  County City Township _ District District ' Based" Based Levied Credit @ Credit®  Net Taxes
1972 249,348 013 223,437,430 15,599,053 504,452,892 14,748,136 - 1,007,585,584 1,007,585,584 117,085,619 - 890,499,965
1973 256,835,461 226,835,829 15,596,239 521,696,691 16,255,383 - 1,037,219,602 1,037,219,602 122,753,051 — 914,466,551
1974 283,824,499 245,391,040 16,565,021 568,556,959 21,930,270 - 1,136,267,789 1,136,267,789 189,373,196 — 946,894,593
1975 323,903,244 280,237,222 17,522,904 631,719,865 37,342,219 - 1,307,397,971 1,307,397,971 206,708,572 — 1,100,689,399
1976 339,410,441 295,797,233 20,161,728 657,055,360 31,138,634 - 1.364,549,835 1,364,549,835 220,254,291 — 1.144,295,544
1977 379,243,365 328,532,136 23,211,784 757,026,429 36,212,319 - 1,543,744,497 .  1,543,744,497 234,562,666 29,499,567 1,279,682,264
1978 409,107,775 339,682,520 25,286,325 777,952,689 36,939,728 - 1,612,044,585 1,612,044,585 243,964,012 35,165,192 1,332,915,381
1979 438,513,020 347,977,849 28,503,861 817,858,349 41,639,698 - 1 ,704,01 5976 1,704,015,976 254,088,892 41,634,224 1,408,292 860
1980 492,335,216 374,696,259 34,865,773 855,277,356 50,579,516 - 1,844,022,603 1,844,022,603 371,313,377 52,186,630 1,420,522 596
1981 556,513,538 439,543,621 44,167,682 850,255,968 74,274,064 - 2,011,529,837 2,011,529,837 447,233,171 70,456,204 1,479,913,339
1982 626,927,305 493 537,943 49,599 475 1,099,690,985 95,255,530 - 2,430,398,968 2,430,398,968 495,705,796 86,945,965 1,830,683,661
1983 669,839,201 535,248,730 52,910,906 1,209,907 940 120,094,794 - 2,677,165816 2,677,165,816 521,541,062 96,947,321 2,040,915,446
1984 720,660,693 563,916,287 60,630,782 1,329,561,212 135,087,038 - 2,917,675,349 2,917,675,349 525,482,114 92,675,991 2,297,865,925
1985 754,437 921 590,174,999 63,707,344 1,316,382,207 149,161,314 - 3,011,666,708 3,011,666,708 539,504,280 106,513,404 2,363,447 634
1986 824,330,475 629,644,574 66,450,490 1,389,754,370 173,142,388 - 3,224,927 332 3,224,927,332 586,112,213 126,080,929 2,510,308,518
1987 877,679,646 658,275,749 69,874 272 1,441,103,526 204,320,022 - 3,421,316,479 3,421,316 479 609,222,978 115,621,847 2,694,364,381
1988 952,980,592 686,724,686 73,140,641 1,509,728,030 250,869,713 - 3,682,260,070 3,682,260,070 622,442,752 102,059,237 2,933,845,694
1989 1,025,731,896 665,320,101 75,097,914 1,635,444, 219 292,884,645 - 3,943,704,269 3,943,704,269 652,997,536 94,975,727 3,184,703,875
1990 841,203,791 600,728,788 69,480,746 1,228,778,953 280,883,124 - 3,298,638,258 3,298,638,258 7,869,129 — 3,287,955,978
1991 946,745,882 614,921,791 67,929,508 1,381,146,910 337,370,387 - 3,653,524,954 3,653,524 954 8,173,914 — 3,642,645,005
1992 1,013,747,532 640,764,965 69,158,308 1,460,231,019 349,201,787 - 3,873,553,668 3,873,553,668 8,568,713 — 3,861,994,558
1993 1.039,725,471 650,159,695 72,924,633 1.612,361,491 369,879,516 7,879,116 4,102,534,692 4,110,413,808 9,271,575 — 4,088,561,217
1994 1.082,444,275 663,634,208 73,974,049 1.650,420,411 363,593,402 18,900,882 4,203,627,145 4,222,528,027 11,439,498 — 4,206,003 413
1995 1,145,802,316 704,556,851 79,61 3,574 1,808,247,139 388,590,742 26,587,584 4,452 592,580 4,479,180,164 12,091,519 — 4,460,720,569
1996 1,196,531,379 736,667,799 84,076,586 1,856,800,270 409,225,438 §9,070,987 4,650,901,201 4,709,972,188 11,940,292 — 4,691,469,738

NOTE: Footnotes may be found on page 38.




REAL AND PERSONAL PROPERTY TAX LEVIES EXCLUDING SPECIAL ASSESSMENTS

TABLE 4

BY GOVERNMENTAL SUBDIVISION
TAXES PAYABLE 1961 - 1996

Net Taxes Levied

Market Assessed Votal
Taxes School Special Taxing Homestead Agricultural Value Value Net Taxes
Payable  State County City Township District District'! ~ Total Taxes®  Credit'? Credit? Based™ Based Levied

1961 22,937,982 116,832,605 101,398,171 12,331,454 196,688,514 — 450,188,726 - - - 450,188,726 450,188,726
1962 24,801,597 127,704,688  107,178573 12,823,713 212,670,752 - 485,179,323 — —_ —_ 485,179,323 485,179,323
1963 29,754,399 134,620,140  112,346479 13,662,405 229,989,914 — 520,373,338 — - - 520,373,338 520,373,338
1964 29,879,360 148,813,061 111,789,355 13,778,068 245,288,456 — 549,548,300 — — — 549,548,300 549,548,300
1965 27,820,383 158,381,968 116,876,321 13,523,682 267,411,005 —_ 584,013,359 - — — 584,013,358 584,013,359
1966 38,322,818 157,364,610 121,269,535 13,600,360 286,692,084 —_ 617,249,407 —_ - 617,249,407 617,249 407
1967 36,481,201 160,392,008 126,329,933 14,546,042 316,108,840 — 653,858,024 .- —_ — 653,856,024 653,858,024
1968 - 164,688,270 128954340 13,049,195 322744513 4397216 633,833,536 78,768,510 —_— 555,065,026 555,065,026
1969 - 188,708,475 145815356 12,574,539 412,367,625 4,782,170 764,221,165 95,304,787 - - 668,916,378 668,916,378
1970 — 204,608,886 160,319,419 . 13,883,729 489,303,409 5,339,119 873454562 108,054,831 —_ - 765,399,731 765,399,731
1971 - 237677912 187,347,912 14,391,029 595,312,008 5968779  1,040,697,641 127,596,363 — — 913,101,278 913,101,278
1972 - 245925339 178639274 13,608,342 504,452,892 14,748,136 957373983  117,085618 - - 840,288,365 840,288,365
1973 — 253246879 176,578,010  14,883803 521,696,691 16,255,383 982,660,767 122,753,051 - —_ 859,807,716 859,907,716
1974 - 280,067,618 195,330,871 15,689,529 568,556,959 21,840,144  1,081,485,121 189,373,196 - — 892,111,925 892,111,925
31 975 —_ 320331566 223849623 16,671,959 631,719,865 37,255,023 1,246,500553 206,708,572 - —_ 1,039,791,981  1,039,791,981
1976 - 335647162 233,800,387 18,816,538 657,055,360 31,014,581 1.297,320,467 220,254,291 — — 1,077.066,176  1,077,068,176
1977 — 374,950,902 262,998,033 21,907,677 757,026,429 36,044,337 1,472,445842 234,562,666 29,499,567 — 1,208,383,609 1,208,383,609
1978 - 402923923 273909562  24,325.877 777.952,689 36,509,062 1.538,696,661 243,964,012 35,165,192 — 1,259,567457  1,259567,457
1979 - 433052934 279439244 27349255 817,858,348 41089755 1628312735 254,088,892 41,634,224 - 1,332,589619  1,332,589619
1980 - 485,889,698 297,954 686 33,753,206 855,277,356 49,694,672 1,758,838,100 371313377 52,186,630 — 1.335,338,093 1,335,338,093
1981 — 549,365,767 343,049,470 41,173,148 850,255,967 73518283  1,904,137599 - 447,233,171 70,456,204 — 1372,521,102  1,372,521,102
1982 - 617468212 381903935 46706790  1,099,683,473 93932246 2305082386 495,705,796 86,945,965 1,705,367,079  1,705387,079
1983 - 658675442 414627237 50669342 1209907940 116980095 2540024301 521541062 96,947,321 1,903,773.931  1,803,773831
1984 — 708371048 448553,132 58333930 1329561212 131582249 2784220908 525482114 82,675,992 - 2164411484  2,164.411,484
1985 — 741283445 472654578 61,138,779  1,316,382,207 145733450 2874995386 539,504,280 106,513,404 — 2.226,776,308  2,226,776,308
1986 - 810,617,146 508483053 63647207 1389,754370 169850816 3083957627 586,112,213 126,080,929 - 2369338813  2,369,338,813
1987 — 862,800,305 536524064  66599,728 1441103526 200231428 3277322315 609222978 115,621,847 - 2,550,370,217  2,550.370,217
1988 — 936373549 565377928  69.460,567  1509,728,030 248004269 3537760751 622,442,752 102,059,237 _ 2,789,346,375  2,789,346,375
1989 - 1.010,336629  541,124439 71065341 1635444219 289896216  3,797,092,338 652,997,536 94,975,727 —_ 3,038,091,944  3,038,091,944
1990 — 823600976 474,093,205 64944671 1228778953 278067478  3,147,048,139 7.869,129 - - 3,136,3656859  3,136,365,859
1991 — 925373716 490342291 62867845 1,381,146910 334966209 3,500,107 447 8173914 - - 3489227498  3,489,227.498
1992 — 989221,703 511869787 64357525 1460231019 347223632 3713353723 8,568,713 - - 3701,794613  3,701,794613
1993 - 1,012,644234 527794446 68061651  1,612,361,491 368315699  3946,661,407 9,271,575 — 7,879,116  3932687,932  3.940567,048
1994 — 1048694974 547962852 69218806  1,650,420411 361897849  4,047,756,132 11,439,498 — 18,900,882  4,031,231518  4,050,132,400
1995 —_ 1,110,263,250 585,688,298 74,693,736 1,808,247,139 386,869,184 4,291,544 565 12,091,519 — 26,587,584 4,273,084,970 4,299,672,554
1996 — 1,158,011,791 612,260,957 1856,800,270 407,032,863 4480726964 ~ 11,940,292 - 59,070,987  4,462,224514  4,521,295501

NOTE: Footnotes may be found on page 38.
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FOOTNOTES FOR TABLES 2, 3 AND 4

1) Due to the elimination of the "adjusted market value" concept, the mill rate decreased to approximately one-third of the
previous level. Average tax capacity rate replaced mill rate in payable year 1989. See explanation on page 3.

2) Total amounts of homestead credit include the following amounts of taconite credit:

1870......... $1,012,084 1875 ... $ 3,648,072 1980.......... $13,006,426 1985............ $10,460,191
1871......... 1,043,486 1976 ........... 9,263,038 1881.......... 14,398,085 1986........... 10,777,180
1872......... 2,814,419 1977 . 9,066,923 1882.......... 16,412,340 1887 ... 11,203,839
1973......... 2,617,416 1878 ... 9,624,863 1883.......... 17,854,816 1988............ 11,125,632

1974......... 3,250,178 1879 ... 11,748,570 1984.......... 19,416,876 1989........... 8,316,100

Amounts for 1990 and subsequent years are only values for Taconite Homéstead Credit. Homestead and Agricultural
Credit Aid (HACA), replaced homestead and agricultural credit for taxes payable in 1890. See explanation of HACA on
page 17.

3) Includes Seven County Metropolitan Contribution Levy:

1976 ... 16,672,517 1881 ... 46,774,964 1887 ... 169,633,883 1993 ... 356,995,253
1976 .......... 20,896,439 1882 ... 65,019,879 1988 .......... 208,371,672 1994 ... 369,069,172
1977 ... 19,418,464 1983 .......... 88,756,546 1889 ... 248,777,251 1995 ... 325,286,388
1978 ... 23,075,548 1984 ... 107,423,873 1890 ... 277,109,399 1996 .......... 367,121,354
1879 ... 29,523,189 1885 ... 137,398,665 1991 ... 304,944,335
1880 .......... 36,368,483 1086 ... 141,184,290 1892 ... 339,982,742

Also includes Power Line levy of:

1982......... $367,851 1886 ........... $420,745 1890.......... $453,457 1884 ... $ 491,628
1983......... 407,699 1887 ... 429,381 1891......... 466,141 1995, 496,570
1884 ... 395,464 1988 ... 444,736 1892.......... 467,315 1996 ... 478,375
1985 ... 404,262 1889 ... 448,243 1993 ... 488,633

4) Includes tax increment financing levy amount of

1982.....8 35,141,373 1986....... $ 92,355,076 1990........ $192,295,363 1994......$ 268,517,538 .
1983........46,425,859 1987........ 117,465,743 1891........ 230,125,125 1985....... 276,845,444
1984........ 58,154,801 1988........ 154,372,728 1992....... 255,788,716 1896 ... 286,308,639
1985........ 70,761,120 1889........ 183,983.207 1893........ 278,915,518
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5) Starting in 1981, the net taxes column reflects the exclusion of the following credit:

. 1981 1982 1983
Reduced Assessment Credit..... $ 11,536,758 $ 14,026,852 $ 14,584,416
Wetlands Credit....................... 2,307,260 2,798,921 2,791,508
Power Line Credit.................... NA 135,506 161,957
Agricuttural Preserves Credit ... NA NA 125,054
1984 1985 1986 1987 1988
Wetlands Credit........................ $ 313,355 $ 421,758 $ 395540 $ 302067 $ 256,037
Native Prairie Credit................ 121,898 138,261 130,335 109,969 90,738
" Power Line Credit.................... 165,373 163,997 170,884 168,707 168,031
Disaster Credit ......................... 58,582 71,575 - — 52,975
Enterprise Zone Credit.............. 651,896 1,013,848 1,077,931 1,042,854 1,063,693
Small Business Credit .............. NA NA NA NA 26,047,290
Agricultural Preserves Credit .... 340,215 390,855 650,582 483,676 233,623
1989 1990 ' 1991 1992 ' 1993
Power Line Credit..................... $ 169,649 $ 117,986 $ 127,495 $ 133,334 $ 144328
Agricultural Preserves............... 43684 45,885 52,851 108,162 325,037 -
County Conservation................ 38,568 60,625 117,919 123,959 160,645
Disaster Credit............. ..o —_ 1,416 —_— 4,044 36,094
Enterprise Zone Credit.............. 221,498 122,213 74,440 29,040 23,928
Disparity Reduction Credit.. ...... 1,911,475 2,465,026 2,333,330 2,5