










































































































AD VALOREM TAX ON SEVERED MINERAL INTERESTS 
(M.S. 272.039, 272.04, 273.165) 

Severed mineral interests are those mineral interests that are 
owned separately from the title to surface interests in real 
estate. Severed mineral interests are taxed under M.S. 
sections 272.039, 272.04, and 273.165, subd. 1 at 
40-cents per acre per year times the fractional interest 
owned. The minimum tax on· any mineral interest (usually 
40-acre tracts or government lots) regardless of the 
fractional interest owned, is $3.20 per tract. No tax is due 
on mineral interests taxed under other laws relating to the 
taxation of minerals, such as unmined taconite or iron ore, 
or mineral interests exempt from taxation under 
constitutional or related statutory provisions. 

Ownership of a specific mineral or group of minerals (such 
as energy minerals or precious metals) rather than an actual 
fractional interest of all the minerals does not constitute a 
"fractional interest". Thus, if one individual reserved all 
minerals except gas, oil and hydrocarbons, and a second 
entity reserved the hydrocarbons, each owner would be 
subject to the full $.40/acre tax. 

The severed mineral tax is a property tax that is levied by 
local taxing authorities in the same manner as other local 
property taxes. Proceeds from the tax are distributed: 
80 percent is returned by the county to local taxing 
districts where the property is located in the same propor­
tion that the local tax rate each taxing district bears to the 
total surface tax rate in the area, and 20 percent to the Indian 
Business Loan Account in the State Treasury for business 
loans to Indians by the Indian Affairs Council under M.S. 
section 1161.64 (1990). The registration and taxation of 
severed mineral interests is primarily a county function. 
The severed mineral interests are registered with the county 
recorder in the county where the interest is located. The 
county auditor then sends a tax statement similar to any 
other real estate interest. The tax is normally collected in 
two increments payable in May and October. 

The eventual penalty for not paying the tax is forfeiture. 
Policies may vary somewhat between counties. Specific 
questions about the tax, interest, or penalties should be 
directed to the county recorder and auditor in the county 
where the minerals are located. 

The tax on severed mineral interests was enacted in 1973 as 
part of an act.that required owners of these interests to file 
a document--with the county recorder where the interests 
were located--describing the mineral interest and asserting 
an ownership claim to the minerals. The purpose of this 
requirement was to "identify and clarify the obscure and 
divided ownership conditions of severed mineral interests in 
this state," M.S. section 93.52. Failure to record severed 
mineral interests within time limits established by the law 
results in forfeiture to the state, M.S. section 93.55. 

In 1979, the Minnesota Supreme Court ruled that thetax, the 
recording requirements, and the penalty of forfeiture for 
failing to timely record were constitutional, but also ruled 
that forfeiture procedures were unconstitutional for lack of 
sufficient notice and opportunity for hearing. This decision 
is cited as Contos, Burlington Northern, Inc. U.S. Steel, et 
al. v. Herbst, Commissioner of Natural Resources, Korda, 
St. Louis County Auditor, Roemer, Commissioner of 
Revenue, and the Minnesota Chippewa Tribe, et al., 278 
N.W. 2d 732 (1979). The U.S. Supreme Court refused to 
hear an appeal requested by one of the plaintiffs. Shortly 
after this decision, the legislature amended the law to 
require notice to the last owner of record and a court hearing 
before a forfeiture for fai I ure to timely record becomes 
complete. Under these requirements, court orders have been 
obtained by the state in several counties declaring the 
forfeiture of particular severed mineral interests to be 
complete and giving title to the state. 

In 1988, the Legislature amended the law to allow the 
Commissioner of Natural Resources to lease unregistered 
severed mineral interests before entry of the court order 
determining the forfeiture to be complete. However, mining 
may not commence under such a lease until the court 
determines that the forfeiture is complete. 

In a later separate case, the Minnesota Supreme Court ruled 
in 1983 that severed mineral interests owned by the Federal 
Land Bank of St. Paul were exempt from the state severed 
mineral tax under a federal law exempting Land Bank real 
estate from local property taxes. 

Figure 43 

TAX COLLECTION AND DISTRIBUTION 

Period Ending 

Dec. 31, 1990 
Dec. 31, 1991 
Dec. 31, 1992 
Dec. 31, 199.3 
Dec.31, 1994 

80% Retained by 
· Local Government 

377,772 

494,612 
339,512 
342,068 

200A> Payment to Indian 
Business Loan Account 
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94,443 
113,782 
123,653 
84,878 
85,517 

Total Collections of 
Affected Counties 

472,215 
568,910 
618,265 
424,390 
427,585 



The twenty percent portion of the Severed Mineral 
Interest Tax which is allocated to the Indian Affairs Council 
is reported by the county auditors on the Abstract of Tax 
Settlement form. This is a special form used for remitting 
several property related taxes to the state, including the 
Severed Mineral Interest Tax. Normally, the form is 
submitted twice each year to correspond with payment of 
property taxes. 

The monies collected in the severed mineral interest account 
are distributed to the Indian Affairs Council at the end of 
each month. The tax is collected bythe county auditors twice 
each year (May and October) in the same manner as other 
property taxes. Ifthe severed mineral interesttax is less than 
$50, the taxpayer is required to pay in full with the May 
payment. 

A copy of the Abstract of True Settlement form is shown as 
follows: 

Figure 44 

Name of County 

Minnesota Department of Revenue 
Mail Station 3340 

Saint Paul, Minnesota 55146-3340 

(612) 296-2286 

ABSTRACT OF TAX SETTLEMENT 

I Period of Report 

From , 19 to 

STATE'S SHARE OF THE FOLLOWING: 

Reimbursement of Homestead Benefits ................................................................................. . 

$5.00 County Conservation Fee (M.S. 40A.152, Subd. 1) .................................................... .. 

State Deed Fees (M.S. 282.09) .............................................................................................. . 

Repurchase Deed Fees (M.S. 282.241-.324) .......................................................................... . 

Severed Mineral Interest ....................................................................................................... . 

Total ..................................................................................................................................... . 

Acknowledged Correct 

Signature of County Treasurer Date Signature of County Auditor 

• 19 

Date 

This form is to be used only for those settlements that are payable to the Commissioner of Revenue. Items payable to the State Treasurer, 
for example, real estate assurance account, should not be shown or remitted with this report. 

Remittance should acoompany each settlement and should be made by one warrant equal to the total shown above and payable to the 
Commissioner of Revenue. 

The processing and payment of the Severed Mineral 
Interest Tax is handled by the Document Processing 
Division of the Department of Revenue in St. Paul. The 
Deposit. Control Section is responsible for severed 
minerals tax (612) 296-5960. 
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The Indian Affairs Council, which administers the twenty 
percent portio,i of the tax allocated for the Indian Business 
Loan Account, may be contacted at (612) 296-3611. 



TAXES ON OTHER MINING 
AND/OR EXPLORATION 

This section will identify and explain the taxes that apply to 
the exploration and/or mining of materials other than iron 
ore. 

Figure 45 identifies each tax by statute number and 
references each of them in this publication. 

Base Metals 

Copper, Nickel 
Lead, Zinc, Titanium 

Precious Metals 

Gold, Silver 
Platinum Group 

Figure 45 

Energy Minerals 

Coal, Oil, Gas 
Uranium 

INDEX OF OTHER MINING/EXPLORATION TAXES 

Ad Valorem Tax (Smelter 
and Plant Facilities Only) 

Net Proceeds Tax 

Occupation Tax 

Sales and Use Tax 

Severed Mineral Interest 

Withholding Tax on 
Royalty Payments 

Current Laws 

(M.S. 272 and 273) 

(M.S. 298.015-298.018) - 2.0% 

(M.S. 298.01) - 9.8% 

(M.S. 297 A) - 6.5% 

(M.S. 272.039, 272.04, 273.165) 

(M.S. 290.923) - 7% 
Withholding from Royalty Payments 

Mining Tax Guide 
Page No. 

See Page 52 

See Page 51 

See Page 28 

See Page 40 

See Page 48 

See Page 37 

OCCUPATION TAX-CORPORATE INCOME TAX 
<M.S. 298.0tl 

The Corporate Income Tax is 9 .8 percent and contains an 
alternative minimum tax. The effective corporate tax rate 
for a base or precious metals mine is expected to be about 
three percent because of the income allocation for out-of­
state sales (70%). The three percent rate could vary 
somewhat' depending upon the impact of the allocation 
formula. For more information on the Alternative 
Minimum Tax, refer to M.S. 290.092, Subdivision 4, or 
contact the Minerals Tax Office. 

The Minnesota Constitution mandates that the state impose 
an occupation tax on the business of mining. In order to meet 
this constitutional requirement, the Occupation Tax shall be 
computed in accordance with the Minnesota Corporate 
Franchise (Income) Tax beginning with 1990. · 
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NET PROCEEDS TAX CM.S. 298.015-298.018) 

A tax equal to two percent of the net proceeds from mining 
in Minnesota applies to all mineral and energy resources 
except sand, silica sand, gravel, building stone, all clays, 
crushed rock, limestone, granite, dimension stone, horti­
cultural peat, soil, iron ore, and taconite. Net proceeds are 
the gross proceeds from mining less allowable d¢uctions. 
The net proceeds tax has been in effect since 1987 and is due 
on June 15 of the year succeeding the calendar year of the 
report. 

Additional information is available from the Minerals Tax 
Office. 

Gross Proceeds 

1) If the minerals are sold in an arms-length transaction, , 
the gross proceeds are the proceeds from the sale. 

2) If the minerals are used by the taxpayer or disposed of 
in a non-arms-length transaction, such as shipments to 
a wholly-owned smelter or transactions between affili­
ated companies, the gross proceeds are determined as 
follows: 

a) Prices are determined using the average annual price 
in the Engineering and Mining Journal. If there is 
no average annual price for the mineral, then an 
arithmetic average of the monthly or weekly prices 
published in the Engineering and Mining Journal is 
used. For minerals not listed in the Engineering and 
Mining Journal. another recognized published price 
as determined by the Commissioner of Revenue will 
be used; and 

b) the price as determined above is multiplied by the 
amount of the mineral credited or paid for by the 
smelter. Any special smelter charges included in this 
price are deducted. The resulting amounts are the 
gross proceeds for tax calculation. 

Net Proceeds 

The net proceeds tax was designed to apply to mining, 
generally after initial beneficiation of the ore is completed. 
It is not intended to tax value added by further refining, 
smelting, or hydrometallurgical processes applied to 
previously beneficiated ore concentrates. 

Net proceeds are gross proceeds less certain deductions. 
Not all expenses, however, are allowed as a deduction. 
The following is a comprehensive list of unallowable 
deductions and allowable deductions: 

Unallowable Deductions Include: 

Sales, marketing, and interest expense. 
Instlrance and tax expense not specifically allowed.· 
Administrative expense outside of Minnesota. 
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Research expense prior to production. 
Reserve for reclamation costs after production ends. 
Royalty expense, depletion allowances, and the cost of 
mining land. 

Allowable Deductions 

Certain ordinary and neces~ expenses actually paid for 
mining, production, processing, beneficiation, smelting or 
refining are allowed as deductions: 

Labor, including wages, salaries, fringe benefi~s, 
unemployment and workers' compensation insurance. 
Operating equipment and supplies, including sales and 
use tax paid. Cost of machinery, equipment, and 
supplies of a capital nature is deductible as depreciation 
expense only, per Section 167 of the I.RC. 
Transportation of the minerals if the expense is included 
in the sales price. 
Administrative expense inside Minnesota. 
Exploration, research, or development expense in 
Minnesota is deductible in the year paid. 
Exploration and development expense in Minnesota 
incurred prior to production must be capitalized and 
deducted on a straight-line basis over the first five years 
of production. 
Reclamation costs paid in a year of production. 

The carryback or carryforward of deductions is not 
allowed. 

Distribution 

The net proceeds tax on minerals and energy resources 
mined or extracted within the taconite tax relief area will be 
distributed according to the formula provided by M.S. 
298.018. Tax paid on minerals and energy resources mined 
outside of the taconite tax relief area will be deposited in the 
general fund. 

A summary ofM.S. 298.018 distribution is listed: 

(1) Five percent to the city or town where the minerals are 
mined or extracted. 

(2) Ten percent to the Municipal Aid Account. 
(3) Ten percent to the school district where mining or 

extraction occurred. 
( 4) Twenty percent to the School 22-cent Fund. 
(5) Twenty percent to the county where mining or 

extraction occurred. 
(6) Twenty percent to Taconite Property Tax Relief, 

St. Louis County as fiscal agent. 
(7) Five percent to the I.R.R.R.B. 
(8) Five percent to the N.E. Minnesota Economic 

Protecti9n Trust Fund (2002 Fund). 
(9) Five percent to the Taconite Environmental Protection 

Fund. 

The proceeds shall be distributed on July 15. 



Economic Development Incentives 

The Iron Range Resources and Rehabilitation Board 
(I.RR.RB.) has authority to loan up to $5 million for a new 
mine or processing plant subject to net proceeds tax. This 
authorityexpiresDecember31, 1997. ThelRRRB. loans 
are generally made at below market rates. 

ADV ALOREM TAX CM.S. 272-273) 

The 1991 legislature amended the definition of real 
property in M.S. 272.03, subdivision 1, to specifically 
exclude mine shafts, tunnels, and other underground open­
ings used to extract ores and minerals taxed under chapter 
298. This is consistent with the Department of Revenue's 
previously stated position on taxation of those items. The 
tax on ore reserves (other than taconite and iron ore) was 
specifically removed in 1987. (M.S. 273.12, 1987, c. 268, 
art. 957). Companies mining any of the minerals listed 
would be subject to property tax like any other business, i.e., 
on the value of the land and buildings only. 

Machinery such as pumps, motors, grinding mills, etc., is 
considered personal property and not subject to ad 
valorem tax. In 1994, the St. Louis County Assessor 
indicated that new industrial buildings were valued at $25 
to $30 per square foot for ad valorem tax purposes. Storage 
buildings may be assessed as low as $9 or $1 O per square 
foot. Mill rates are set by the county, local communities, and 
school districts according to statute, and the tax is adminis­
tered and collected by the county. 

Minnesota's property taxes are computed as follows: 

For commercial and industrial property, the assessor's 
estimated market value is multiplied by a class rate (see 
below) to obtain gross tax capacity (The first $100,000 of 
value is at 3.0 percent). This is then multiplied by the local 
tax rate to calculate tax payable. In St. Louis County, where 
the majority of Minnesota's mining induStry is located, the 
local tax rates varied from a low of about . 9 to a high of 
approximately 2.25. For more detailed information on 
assessment of auxiliary mining lands, refer to the section in 
the guide on" Ad Valorem Tax on Auxiliary Mining Lands 
for Taconite Operations". For taxes payable in future years, 
the legislature has established target class rates lower than 
the current rate in an effort to reduce the tax burden on 
commercial and industrial property. These rates are as 
follows: 

Payable 1992 
Payable 1993 
Payable 1994 
Payable 1995 

CLASS RATES 
Over $100.000 First $100.000 

4.75% 
4.70% 
4.60% 
4.60% 

3.1% 
3.0% 
3.0% 
3.0% 
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There are some special policies that apply to metallic 
minerals leases (Minn. Rules, parts 6125.0100 - .0700) 
issued by the Department of Natural Resources. The 
Commissioner of Revenue has advised all county auditors 
and assessors that these leases issued by the Department of 
Natural Resomces constitute a taxable interest in real estate 
(M.S. 272.01, subd. 2(a)&(b)). Thetaxesaretobeassessed 
and collected as personal property taxes and do not become 
a lien against the real property. The Commissioner further 
advised that since activities under the leases during the 
initial years are limited to exploration, the tax should not 
exceed the severed minerals interest tax during the explora­
tion stage. For all taxes levied in 1994 and thereafter, and 
payable in 1995 and thereafter, the tax should not exceed 
$.40 per acre while the lease activities constitute explora­
tion. Specific terms of the leases may vary, but the tax is to 
be determined based on the number of acres made available 
to the lessee and the fractional interest, if any, that is leased. 

To date, none of the metallic minerals leases have pro­
gressed beyond the exploration stage. The Department of 
Natural Resources, Minerals Division, should be contacted 
to determine the status of activities under any state metallic 
minerals lease. 

WITHHOLDING TAX ON ROYALTY 
CM.S. 290.923) 

Beginning January 1, 1990, all persons or companies paying 
royalty were required to withhold Minnesota 
income tax from their royalty payments (7%) and remit the 
withholding tax and applicable information to the State of 
Minnesota, Department of Revenue. See section on Income 
Tax Withholding on Mining and Exploration Royalty for 
further information. 

SALES AND USE TAX CM.S. 297 Al 

All firms involved in the mining or processing of minerals 
will be subject to the 6. 5 percent sales and use tax on all 
purchases, except those qualifying for the Industrial 
Production Exemption. This exemption covers items that 
are used or consumed in the production of personal property 
to be sold ultimately at retail. Classification of items 
included in this exemption are chemicals, fuels, petroleum 
products, lubricants, packing materials, electricity, gas and 
steam. Explosives, a major expense for mining, are exempt 
under the chemical classification. Any new mining and/or 
processing facility would qualify for a refund of the 6.5 
percent sales or use tax paid on capital equipment used to 
manufacture, fabricate, mine or refine tangible personal 
property to be sold ultimately at retail. For details, contact 
the Mineral~ Tax Office. 

The specific exemption of mill liners applies only to the 
taconite industry. Purchases ofliners or lining materials by 
other mining operations would be subject to sales and use 
tax. 
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- Ad Valorem Tax Reports mailed to 
companies. 

- Ad Valorem estimates submitted 
by companies (Jan.-Feb.). 

15 - Form MT-11, Taconite and Semi­
Taconite Tax Report mailed to 
companies with memorandum. 

31 - Form MW-1, Minnesota 
Employer's Quarterly Withholding 
Return due. 

SALES AND USE TAX 
Electronic Fund Transfers (all months): 

14 - Payments must be made. 
25 - Return sent to St. Paul. 

1 - Occupation Tax Return and pay­
ment due. 

15 - First half property tax on taconite 
railroad_property due to cou-nties. 

20 - Ad Valorem tax hearing held on 
first business day after May 20. 

15 - Taconite Municipal Aid account 
funds distributed by counties. 

- Royalty/Withholding Tax Paid 
Report, MT2-RW, due. 

- Taconite Production Tax Report 
due from companies. 

15 - Taconite Production Tax determi­
nations mailed to companies. 

- Printout listing 100% production 
tax payment sent to county audi­
tors. 

- School bond payment schedule 
mailed to Itasca, Lake, and St. 
Louis counties. 

- Notice of Taconite Production Tax 
Aids mailed to recipients. 

24 - Taconite Production Tax payment 
(100%}due in county offices by 
electronic fund transfer. 

25 - Distribution of Taconite Production 
Tax by counties (collected 
February 24). 

28 - Form MW-3, Minnesota Annual 
Reconciliation of income Tax 
Withheld due. 

30 - Ad Valorem Tax final adjustments 
to property equalization sheets 
mailed to county assessors. 

1 O - Taconite Production Tax estimates 
due from companies. 

15 - Second half property tax on 
taconite railroad property due to 
counties. 

31 - Form MW-1, Minnesota 
Employer's Quarterly Withholding 
Return due. 

- Minnesota Mining Tax Guide 
available in late October. 

- Commissioner of Revenue will 
certify amount of Taconite 
Municipal Aid to municipality. 

15 - Taconite Referendum distribution 
to school districts of Taconite 
Production Tax made by the coun­
ties. 

31 - Form MW-1, Minnesota 
Employer's Quarterly Withholding 
Return due. 

- Owner or lessee of mineral rights 
submits specific data on drill hole 
logs and lab tests during previ­
ous year for Unmined Taconite 
Tax. 

15 - Ad Valorem Tax present worth 
estimates mailed to companies. 

30 - Form MW-1, Minnesota 
Employer's Quarterly Withholding 
Return due. 

- Form MW-5 and payment of 
income tax withheld due at vary­
ing times each month depending 
on amount oHax due, i.e., eighth­
monthly period or monthly. 

- Minerals Tax Office submits 
Unmined Taconite Tax Reports to 
county assessors. 

30 - Occupation Tax forms mailed to 
companies. 

30 - Royalty/Withholding Tax Paid 
Report, MT2-RW, mailed to com­
panies. 
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GLOSSARY OF TERMS 

Acid Pellets -- Taconite pellets comprised of iron, oxygen 
and silica held together by a binder such as bentonite 
(clay) or peridor (organic). 

Arms-Length Transaction - A sale of iron ore or 
pellets representing a true free market transaction when 
the buyer normally does not have an ownership or other 
special relationship with the seller. 

Beneficiation -- The process of improving the grade of 
ore by removing impurities through concentrating or other 
preparation for smelting, such as drying, gravity, flotation 
or magnetic separation. In taconite operations, this 
includes the first stage of crushing ore-bearing rock 
through the final stages of magnetic separation and 
converting the concentrate into taconite pellets for use in 
making steel. 

Dry Weight -- The weight of iron ore or pellets excluding 
moisture. For pellets, the dry weight is normally one to 
two percent less than the natural weight. 

Economic Protection Fund -- Often referred to as the 
2002 Fund. A portion of taconite production tax revenues 
is allocated to this fund with the idea that it would be used 
after the year 2002 to diversify and stabilize the long­
range economy of the Iron Range. 

Fe Unit -- Commonly referred to as an iron unit. An iron 
unit is a term of measurement denoting one ton contain­
ing one percent iron. Iron ore and taconite produced in 
the United States is measured in long tons (defined 
below). One long ton of taconite containing 65 percent 
iron also contains 65 "long ton" iron units. 

The purpose for this type of measurement is the historical 
and continued use of the selling price quoted in cents per 
iron unit. One example is a currently published price of 
acid pellets FOB mine at 37.344-cents per dry gross ton 
iron unit OR $.37344 per iron unit. 

Fiduciary -- An individual or an organization holding 
something in trust for another. (Sales tax collected estab­
lishes a fiduciary relationship between collector and the 
State of Minnesota). 

Flux Pellets - Taconite pellets containing limestone or 
another basic flux additive. Flux pellets eliminate the need 
to add limestone in the blast furnace, improving pro­
ductivity and quality. Adding flux reduces the iron content 
of a pellet. 

Flux pellets, as used in this guide, means pellets con­
taining 2.0~ or more limestone or other flux. 

Partial Flux Pellets -- Flux pellets containing 1. 99% or less 
limestone or other flux additive. 

Gross National Product Implicit Price Deflator 
( GNPIPD) - An index maintained by the U. S. Department 
of Commerce measuring inflation in the overall 
economy. The taconite production tax rate is adjusted 
annually based on the change in this index. 

.Lake Erie Value -- The traditional and quoted price of 
iron ore from the earliest days of iron ore mining in 
Minnesota and Michigan. This price per iron unit 
included delivery, mainly rail and lake transportation, 
from the mine to a Lake Erie port. 
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This was the starting point for occupation tax since it 
began in 1921. It was the standard method of pricing 
domestic iron ore and taconite for occupation tax until the 
mid-1980's (see Mine Value). 

Long Ton - The standard unit of weighing for iron ore 
and taconite in the United States. A long ton is 2,240 
pounds. 

Metric Ton - Standard unit for weighing iron ore and 
taconite in most areas of the world. A metric ton equals 
1,000 kilograms or 2,204.6 pounds. 

Mine Value - The value of iron or pellets at the mine. 
This became the starting point for occupation tax in 1987. 
This value per iron unit DOES NOT include any rail or 
lake transportation beyond the mine. 

M.S. 298.225 - A Minnesota statute guaranteeing the 
taconite production tax aids received by municipalities, 
counties, schools, and the I.RRRB. The aid levels are 
adjusted according to a sliding scale based on production 
levels. 

Natural Weight -- The weight of iron ore or pellets 
including moisture. 

Net Proceeds Tax .. A tax equal to two percent of net 
proceeds froni mining. Net proceeds are determined by 
subtracting Certain basic deductions such as labor equip­
ment, supplies and depreciation from gross proceeds or 
sales. 



Non-Equity Sales - See "Arms-Length Transaction". 

Pellet Chip - Broken pellets often cannot be sold as 
pellets and instead are sold at a reduced price for sinter 
plants and other uses. For occupation tax purposes, chips 
are defined as: "Individual shipments or stockpiles 
containing at least 85 percent of pellet chips smaller 
than one-fourth inch." Such chips cannot be shipped or 
commingled with regular pellets. 

For 1994 occupation tax purposes, pellet chips were 
valued at 75 percent of the value of the unbroken pellets. 

Percentage Depletion -- A taxable income deduction 
representing a return on capital investment on a 
"wasting" asset subject to a gradual reduction in reserves. 
This deduction applies to income derived from various 
mining or oil and gas properties. For iron ore, the deduction 
is a flat percentage of 15 percent of income from the iron ore 
only mined on a specific property is allowed. 

This deduction, however, cannot exceed 50 percent of 
taxable income from the property computed without the 
depletion deduction. 

SS 

Range Association of Municipalities & Schools 
(RAMS) -- An association representing all Iron Range 

cities, towns and schools receiving any funding from the 
taconite production tax. An office is maintained in 
Buhl, Minnesota. 

Royalty-- Any amount (money or value of property) 
received for granting permission to explore, mine, take out 
or remove ore. 

Short Ton - Standard for weighing many commodities 
in the United States. Equals 2,000 pounds. 

Steel Mill Products Index (SMPI) -- A United States 
government index tracking the actual selling price of all 
steel products in the United States. This index is published 
monthly by the Department of Labor. This index is part of 
the formula used to determine a mine value for occupation 
tax purposes each year. 

Taxable Tons - The three-year average of the current 
and prior two years production. The taconite production 
tax is based on taxable tons. The weight is on a dry basis 
without any flux additives. 
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INDEX MAP - MINNESOTA MESABI MAP SET 
& 1994 UPDATES r SHAGAWAB- av- ., 
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This index map indicates the 35 quadrangles included in the Minnesota 
Mesabi Map Set completed in 1989. Eveleth, Gilbert, Kinney, McKinley and 
Virginia have been updated to January 1 , 1994. The six dashed Ely-area 
quadrangles are in various states of completion. Tower and Soudan are available 
as supplementary maps and are current to January 1, 1994. Ely is scheduled to 
be available January 1, 1996. 

These maps show the status of the taconite mining industry, as well as major 
highways, railroads, powerlines, pipelines, recreation areas, municipal and 
school district boundaries. 

Updates of Aurora, Hibbing, Keewatin, Allen, and Babbitt N.E. are scheduled to 
be completed by January 1, 1996. Also, Ely will be available then as a 
supplementary map . 
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The original atlas with a cover (less the six Ely quadrangles but including 
the five 1994 updates), is available for $170 plus sales tax and shipping and 
handling.* Individual maps are $4.00 each. 

1 1 •• ••1 Please make checks payable to the Mesabi Map Project. 

e 
e 
~I~ *Shipping and Handling: Map Atlas Set - $8.50 (UPS Midwest rate) 

Individual Maps - $2 for 1st map + 23-cents for each additional 
map up to 9 maps (First Class Mail). 

Orders can be placed with the Minerals Tax Office, P. 0. Box 481, Eveleth, MN 55734. 
Phone: (218) 749-7702 or Fax: (218) 749-9646. 
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MINERALS AND MINING AGENCIES 

MINNESOTA DEPARTMENT OF REVENUE 
10 River Park Plaz.a, St. Paul, MN 55146 

Phone: (612) 296-3403 Fax: (612) 296-5309 
MATIHEW G. SMITH, Commissioner JOHN LALLY, Deputy Commissioner 

Minerals Tax Office 
P. 0. Box 481, Eveleth, MN 55734-0481 
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