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1) CYPRUS NORTHSHORE MINING CORP. 4.0 6) EVELETH MINES* 58

Owner: Cyprus Mineral Company (100%) Oglebay Norton Co., Managing Agent

Owners: Eveleth Taconite Company

2) LTV STEEL MINING COMPAN Y 8.0 Rouge Steel Co. (85%) (31.7%)

Pickands Mather Services, Inc., Managing Agent Oglebay Norton Co: (15%) (18.4%)

Owner: LTV Steel (100%) Owners: Eveleth Expansion Company

Virginia Horn Tac. (Armco) (56%) (35 1%)

3) MINORCAPLANT 2.5 Ontario Eveleth Co. (Stelco) (23.5%) (14.8%)

Owner: Inland Steel Mining Co. (100%) ONCO Eveleth Company

(Oglebay Norton Company) (20.5%) (sec above)

4) MINNTACPLANT 12.5

Owner: USX Corporation (100%) 7) NATIONAL STEEL PELLET COMPANY 4.7

Owner: National Steel Corp. (100%)

5) HIBBING TACONITE COMPANY 8.1 National Steel Ownership:

Pickands Mather Services, Inc., Managing Agent National Intergroup (30%)

Owners: Bethlehem Steel Co. (70.3%) Nippon Kokan KK (70%)

Pickands Mather & Co. (15%)
The Steel Company of Canada, Ltd. (14.7%) TOTAL EFFECTIVE: 45.6

a LTV is continuing to operate LTV Steel Mining Company under Chapter 11 of the bankruptcy laws.

*  The second percentage denotes the percentage of ownership of the total company.
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NET PROCEEDS TAX

A tax equal to two percent of the net proceeds from
mining in Minnesota applies to all mineral and energy
resources except sand,silica sand, gravel, building stone,
all clays, crushed rock, limestone, granite, dimension
stone, horticultural peat,soil, iron ore, and taconite. Net
proceeds are the gross proceeds from mining less allow-
able deductions. The net proceeds tax is effective for
taxableyears after December 31,1986, and is due on June
15 of the year succeeding the calendar year of the report.

Additional information is available from the Minerals
Tax Division.

Gross Proceeds

1) Ifthe minerals are sold in an arms-length transaction,
the gross proceeds are the proceeds from the sale.

2) If the minerals are used by the taxpayer or disposed
of in a non-arms-length transaction, such as ship-
ments t0 a wholly-owned smelter or transactions
between affiliated companies, the gross proceeds
are determined as follows:

a) Prices are determined using the average annual
price in the Engineering and Mining Journal. If
there is no average annual price for the mineral,
then an arithmetic average of the monthly or
weekly prices published in the Engineering and
Mining Journal is used. For minerals not listed
in the Engineering and Mining Journal, another
recognized published price as determined by the
Commissioner of Revenue will be used; and

b) the price as determined above is multiplied by the
amount of the mineral credited or paid for by the
smelter. Any special smelter charges included in
this price are deducted. The resulting amounts
are the gross proceeds for tax calculation.

Net Proceeds

Net proceeds are gross proceeds less certain deductions.
Not all expenses, however, are allowed as a deduction.

44

Unallowable Deductions Include:

Sales, marketing, and interest expense.

Insurance and tax expense not specifically allowed.
Administrative expense outside of Minnesota.
Research expense prior to production.

Any reserve for reclamation costs after production
ends (1990 legislature).

Royalty expense, depletion allowances, and the cost
of mining land.

Allowable Deductions

2

Certain ordinary and necessary expenses actually paid for
mining, production, processing, beneficiation, smelting
or refining are allowed as deductions:

-- Labor, including wages, salaries, fringe benefits, un-
employment and workers' compensation insurance.

-- Operating equipment and supplies, including sales
and use tax paid. Cost of machinery, equipment, and
supplies of a capital nature is deductible as depre-
ciation expense only.

-- Depreciation expense per Section 167 of the LR.C.

-- Transportation of the minerals if the expense is in-
cluded in the sales price.

-- Administrative expense inside Minnesota.

-- Exploration, research, or development expense within
Minnesota paid in a production year are deductible in
that year.

-- Exploration and development expense in Minnesota
incurred prior to production must be capitalized and
deducted on a straight-line basis over the first five
years of production.

-- Reclamation costs paid in a year of production
(1990 legislature).

The carryback or carryforward of deductions is not al-
lowed.

Distribution

The net proceeds tax on minerals and energy resources
mined or within the taconite tax relief area will be distrib-
uted according to the formula provided by M.S. 298.013.
Tax paid on mineralsand energy resources mined outside
of the taconite tax relief area will be deposited in the
general fund. Distribution of proceeds will occur on July
15 of each year.
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TABLE 28 — 1991 ACTIVITY SCHEDULE FOR 1

ING INDUSTRY TAXES

JANUARY

-- Ad Valorem Tax Reports mailed
to companies.
-- Ad Valorem estimates submitted
by companies (January - February).
31-- Form MW-1, Minnesota Employer's
Quarterly Withholding Return due.

FEBRUARY

1--Royalty/Withholding Tax Paid
Report, MT2-RW, due.
1--Taconite Tax Report due from
companies.
8-- Taconite Production Tax deter-
minations mailed to companies.
15-- Ninety percent payment of the
Taconite Production Tax due in
county offices.
15--Ad Valorem Tax Reports due from
mining companies.

MARCH

1-- Occupation Tax Report due
from companies.
15-- Taconite Production Tax final
10 percent tax figure with adjust-
ments mailed to companies.

APRIL

1-- Owner or lessee of mineral rights
submits specific data on drill
hole logs and lab tests during
previous year for Unmined
Taconite Tax.

15 -- Final Taconite Production pay-
ment due in the county offices.

15 --Ad Valorem Tax present worth
estimates mailed to companies.

30-- Form MW-1, Minnesota Em-
ployer's Quarterly Withholding

25-- Distribution of Taconite Production Return due.
Tax by counties (collected Feb. 15).
28-- Form MW-3, MN Annual Reconcil-
iation of Income Tax Withheld due.
_ MaY JUNE JULY AUGUST
1-- Tentative Determination for 1--Final Occupation Tax Determina- 1 -- Commissioner of Revenue will --Form MW-5 and payment of

Occupation Tax mailed.

15-- If a disagreement on the occupation
tax determination exists, a formal
written protest must be filed or a
hearing held.

15-- Final Taconite Production Tax aid
payments made to taxing districts
by the counties.

15-- Final taconite production tax pay-
ments made by counties (between
April 15 and May 15).

15-- First half property tax on taconite
railroad property due to counties.

20-- Ad Valorem mineral tax hearing
held on first business day after
May 20.

tion mailed to companies.

14--Full Occupation Tax payment due.

30--Form MW-5 ard payment of
Income Tax withheld from second
quarter Royalty paid is due. Due
date dependent upon amount due.

30-- Ad Valorem Tax final adjustments
to property equalization sheets
mailed to county assessors.

certify amount of Taconite
Municipal Aid to municipality.

15-- Taconite Referendum distribution
of Taconite Production Tax made
by the counties.

31-- Form MW-1, Minnesota Employer's
Quarterly Withholding Return due.

income tax withheld due at varying
times each month depending on
amount of tax due, i.e., eighth-
monthly period or monthly.

SEPTEMBER

15-- Taconite Municipal Aid account
funds distributed.

OCTOBER

10-- Taconite Production Tax estimates
due from companies.

15-- Second half property tax on
taconite railroad property due to
counties.

31-- Form MW-1, Minnesota Employer's
Quarterly Withholding Return due.

NOVEMBER

DECEMBER

1 -- Minerals Tax Division submits
Unmined Taconite Tax Reports
o county assessors.
30-- Occupation Tax forms mailed to
companies.




INDEX MAP - MINNESOTA MESABI

This index map indicates the 35 quadrangles included in the Minnesola
Mesabi Map Set compleied in I1989. The 9 doffted quadrangles will be

aveilable afler November 15, 1990,

These maps show the sialus of the taconite mining indusiry, as well as mejor

highways, railroads, power’ lines, pipelines, recreation areas, municipal and

school disirici boundaries,

A free sample map is available upon request.

The full eflas wilh a cover is available for $180 plus seles lax end SBH".
The origina! aflas with o cover (less the 9 new quadrangles) is siill available
for $150 plus sales tax and S8H*®. Individual maps are priced ai $3 plus

sales fax and S&H".
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*S@H (shipping & handling): Map atlas set - $5 (UPS Rale).

Orders can be placed wilth the Minerals Tax Office.

on the inside of the back cover.

Individual Maps - $1.65 for first map + 20 cents for each

additional map up o nine maps (First Class Mail).

The address and telephone number are

|
Ll —
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MINERALS AND MINING AGENCIES

MINNESOTA DEPARTMENT OF REVENUE
Minerals Tax Division
P. O. Box 481
Eveleth, MN 55734-0481 (218) 744-5364

DONALD H. WALSH, Director SAN DRA D. GORRILL, Revenue Examiner

THOMAS W. SCHMUCKER, Adm. Engineer ROBERT A. WAGSTROM, Mining Engineer
NORMA KROGERUS, Revenue Auditor WILLIAM F. BETZLER, Mesabi Map Projcct
BILL O’BRIEN, Revenue Auditor MARY JO GRAHEK, Secretary

JOHN B. RIOUX, Revenue Auditor

IRON RANGE RESOURCES AND REHABILITATION BOARD
P. O. Box 441
Eveleth, MN 55734 (218) 744-2993

JACK DeLUCA, Commissioner :
ORLYN J. OLSON, Director, Mineland Reclamation

MINNESOTA DEPARTMENT OF NATURAL RESOURCES
500 Lafayette Road - St. Paul, MN 55146 (612) 296-8157

JOSEPH A. ALEXANDER, Commissioner
BILL BRICE, Director, Division of Minerals
MARTY VADIS, Assistant Director, Division of Minerals

Minerals Division
1525 3rd Ave. E. - Hibbing, MN 55746 (218) 262-6767

ROGER JOHNSON, Assistant Director, Engineering and Operations
ARLO KNOLL, Manager of Reclamation
RICHARD C. HEMMERSBAUGH, Manager of Operations

MINERAL RESOURCES RESEARCH CENTER
University of Minnesota
56 East River Road - Minneapolis, MN 55455 (612) 373-3341

KENNETH J. REID, Professor & Director
IWAO IWASAKI, Professor, Mineral Processing/Hydrometallurgy

MINNESOTA GEOLOGICAL SURVEY
University of Minnesota
2642 University Avenue - St. Paul, MN 55114 (612) 627-4780

PRISCILLA GREW, Director

NATURAL RESOURCES RESEARCH INSTITUTE
University of Minnesota, Duluth
3151 Miller Trunk Highway - Duluth, MN 55811 (218) 720-4294

MICHAEL LALICH, Director
THYS B. JOHNSON, Director, Center for Applied Research and Technology Division
RODNEY L. BLEIFUSS, Assistant Director, Minerals Division
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