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STATE OF MINNESOTA 

OFFICE OF THE LEGISLATIVE AUDITOR 
Veterans Service Building, First Floor 

St. Paul, Minnesota 55155 

Representative Dick Welch, Chairman 
Legislative Audit Commission, 

and 

Members of the Legislative Audit Commission 

(612) 296-4708 

This report contains the results of our audits of se 1 ected Department of 
Public Welfare state hospitals for the year ended June 30, 1982. The five 
state hospitals audited were: 

Brainerd State Hospital 
Faribault State Hospital 
Fergus Falls State Hospital 
St. Peter State Hospital 
Willmar State Hospital 

For each hospital we have included a management letter with: 

• findings and recommendations developed during our review of 
accounting procedures and controls; 

• individual financial statements prepared by the auditors for 
general informational purposes only; and 

• the hos pi ta l Is response to the recommendations included in the 
current management letter. 

A tab 1 e of contents for each hosp ita 1 is inc 1 uded in the i ndi vi dual sec­
ti ens. 

We also reviewed the Department of Public Welfare (DPW) from the standpoint 
of its role in coordinating and guiding similar hospital activities within 
the various audit areas tested. A separate management letter discussing 
our findings from the review is included in this report with the depart­
ment Is response. 

The recommendations included in this report have been discussed with the 
appropriate department and hospital personnel. During our next audit, we 
will review the progress toward implementing those recommendations. 

,,.}L_A 
v ~~~n.Asmu~ 

Deputy Legislative Auditor 
Seotember 6. 1981 .~ -::--
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STATE OF MINNESOTA 
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St. Paul, Minnesota 55155 

n~~Nn~mac 
Legislative Auditor 

(612) 296-4708 

Representative Dick Welch, Chairman 
Legislative Audit Commission, 

Members of the Legislative Audit Commission, 

and 

Mr. Leonard Levine, Commissioner 
Department of Public Welfare 

We have completed separate financial and compliance audits for five Minne-
·sota state hospitals for the fiscal year ended June 30, 1982. They were: 

Brainerd State Hospital 
Faribault State Hospital 
Fergus Falls State Hospital 
St. Peter State Hospital 
Willmar State Hospital 

Our audits were made in accordance with generally accepted auditing stan­
dards and, accordingly, included such tests of the accounting records and 
such other auditing procedures as we considered necessary in the ci rcum­
stances. 

The objectives of these audits were to: 

• evaluate the controls over resident social welfare funds; 

• evaluate the procedures and controls for operation of the various 
resident work programs; 

• determine that effective control was being maintained over reve­
nues, expenditures, assets, and liabilities of the state hospi­
tals; and 

• verify that expenditures were made in accordance with applicab l e 
laws, regulations , and budget requirements. 

We also reviewed DPW 1 s · role in coordinating and directing the hospitals 1 

activities in the audit areas tested. 
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Our audit results for each of the hospitals are contained in separate audit 
reports. Specific situations relating to individual state hospitals have 
been directed only to them for resolution. In those instances where we 
found common problems in several hospitals (see Recommendations 2, 3, and 
5), we have included a discussion of the issues in this management letter 
because we believe the same situations may exist at the other · state hos­
pi ta ls which we did not visit, and we believe the central office has a role 
in deve 1 oping · appropriate procedures and admi ni strati ve contra 1 s for · a 11 
hos pi ta 1 s. Recommendations 1 and 4 are inc 1 uded only in this management 
letter because they relate directly to central office. 

The financial statements in this report are presented for the general 
information of the reader only, and do not purport to represent financial 
position or results of operations in accordance with generally accepted 
accounting pri nci p 1 es. The fi nanci a 1 statements were not audited by us 
and, accordingly, we do not express an opinion on them. See Note 1 of the 
fin~ncial statements for an explanation of the basis of financial statement 
presentation. 

Thank you for the cooperation extended to our staff during this audit. 

~ A,o;"41fa-
Asmussen, CPA 

Deputy Legislative Auditor 

September 6, 1983 
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