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Add Campus to 
Veterans Home Preservation Preservation Demolition 

Initial Cost 
State 
Federal 
Total 

May 1978-June 1979 
State 
Federal 
Resident 
Total 

$ 904,800 
, 1,680,200 

$2,sas_,000 

$ 973,700 
632,600 
831,600 

$2,437,900 

State Appropriation $1,87~,500 

-0- -0- -0-
-0- -0- -0-

$608,500 $149,000 $570,000 

$608,500 $149,000 
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. MEMORk,DUM 

•' 
TO Fred C. Norton, Chairman DATE: March 2, 1978 

House Appropriations Committee 

FROM Joe Reid~• 

SUBJECT: Report on Hastings State Hospital Property 

This report identifies some options and issues for the division 
to consider as it makes a decision about Hastings State Hospital property. 
A decision·. to transfer responsibility for the property to the Department . 
of Veterans Affairs or to the Department of Administr~tion should be made 
this session. 

Closin& ~f -~~~~ings State Hospital 

One decision has already been made. "On May 1, 1978, the Hastings 
state hospital shall be closed." (Chapter 453, Section 17 of Laws of Minne
sota for 1977.) The Department of Welfare is making arrangements to close 
the hospital. The 90 patients will return to their homes, or transfer to a. 
group ho~e or another state institution by April 15. The department has 
surveyed the 160 employees of the hospital for information about future 
employment plans. About 8 are near retirement (by August 1978) and they 
will remain on the payroll of the Department of Welfare or the Department··
of Administration until that time. About 90 are expected to transfer to 
other state institutions or agencies (as many as 60 may go to Cambridge). 
Another 35 are expected to leave state service. 'The final 35 have indicated 
that their first preference is to transfer to the Department of Veterans· 
Affairs and work for a State Veterans Home in Hastings. By today the hospi-· 
tal director will give notice to about 30 of those .who plan to leave state 
service. The Commissioner of Personnel is using the provisions of MS 246.60 
to provide hospital employees with special assistance in finding employment 
with other state agencies. • 

I have not tried to estimate what effect the closing of the hospi
tal will have on the economy of the.region. Because of the desirable l~ca~ 

• tion ·of the property, the long range economic effects. should be positive 
rather than negative. Obviously, if the property is not put to some 
innnediate use there may be some temporary negative results--especially for 
those state employees who wish to stay in Hastings. 

/ 
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Future Uses for the Hastings State Hospital Property 

My review divides future uses into two categories. One category 
is a single specific option. The choice of this category transfers the 
property to the Department of Veterans Affairs so that the Minnesota State 
Veterans Home··can increase its capacity and d~centralize some of its ser
vices. The other category includes a number of options that are less 
clearly identified. The choice of this category requires a further choice 
of one of three options for the interim management of the property. The 
state must preserve the buildings in their current condition, or preserve 
them at a less desirable level or have them demolished. If a willing buyer 
were present, the state could also sell the property as it is. However, 
since it is unlikely that a buyer who is willing to pay an acceptable price 
will be found immediately, a choice of one of the three preceding options 
seems more plausible. Once this choice has been made then, within the 
flexibility allowed by it, a decision about the future use of the property 
can be made. The responsibility for carrying out the decision of the 
legislature would be given to the Department of Administration~ 

Transfer Buildings and Property to the Department of Administration 

~nless the legislature makes other arrangements, on May 1 manage
ment responsibility for the hospital will pass from the Department ·of Wel
fare to the Department of Administration. The Department of Administration 

_ has prepared estimates of ·the cost to the state for· three approaches to 
managing the property in the near future. The cost of preserving the 
facility in its present condition until a future use can be found will be 
about $600,000 a year. ---If one-assum.es~thaLno_ future .d~veloprne_Ilt _ _w~Tt make 
use of the existing buildings or will require major modifications to them, 

• the cost for a minimum level of preservation (control and security) will be 
about $150,000. This option assumes that deterioration will occur. The 
cost of bulldozing and removing all existing structures, tunnels and 
mechanical apparatus would be about $570,000. This figure is based on 
Department of Transportation criteria for building removal. 

·-

I have talked with some people about the feasibility of a private 
developer purchasing the hospital and using it for some type of health care 
facility. While this appears to be a possibility, the cost of improvements 

.will be so great that the state will not be able· to obtain an acceptable 
purchase price. I.t might also take· a marketing program and a fairly long 
period of time to reach an agreement with a developer. Purchase would also 
be contingent on the developer's ability to obtain a certificate of need. 
For these reasons the high preservation cost option does not appear to be a 
particularly appealing one. 

On the other hand, the location appears to be ideal for other 
. types of development. Because of this the minimum preservation or bull
dozing options may be more economical. 

·1n either case, although the state owns 271.6 acres of highly 
desirable land at Hastings, I am not aware of a prospective buyer for either 
type of development--health care or non-health care (for the sake of compari
son the Mankato campus was appraised at $6 ~illion and sold for $700,000). 
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~ransfer Buildings and Property to the Department of Veterans Affairs 

The governor has recommended that the best immediate use of the 
property is to transfer the land and facility to the Department of Veterans 
Affairs so that the State Veterans Home can expand. This possibility has 
been proposed since at least the 1975 session when the legislature author
ized the use of Hastings for other purposes than a state hospital. In· 
January 1976 the U.S. Veterans Administration approved of the addition of 
certain buildings at Hastings to the State Veterans Home. In September 
.1976 the Legislative Advisory Commission approved a request to transfer 
40 residents to Hastings (for April 1977). Because the veterans were to 

.share hospital services, the decision to close the hospital stopped the 
department from making the transfer. 

The new proposal is for the State Veterans Rome to take over the 
entire facility. "The veterans affairs department may establish a veterans 
home on that campus upon the approval of the 1978 legislature." (Chapter 
453, Section 17, Laws of Minnesota for 1977.) The improved facility will. 
accommodate 300 domiciliary (able to perform activities of daily living, 
but disabled by virtue of age or disease) _residents. Extensive improve
ments will be required before the full 300 residents can be located at 
Hastings. In the beginning 150 will be placed there. About 60 of these 
will come'from the St. Cloud and Minneapolis V.A. Hospitals and the rest 
will come from the referrals of veterans service officers in the 87 counties. 
There will be no reduction of residents or staff at the Ninneapolis Veterans 
Home. 74 employees will be hired to operate the Hastings Veterans Ho{Cle. 

The. cost of .improv:i-J1.g_JJ..9:~tings and the cost of operating i:t are 
sho'Wll b·elow. ---- • -----··•-----·--· ----- ~·.-·-···--- ----- -

State 
Federal 
Resident 

Total 

Improvements 

$ 904>800 {35%) 
1>680>200 · (65%) 
• -0-

Operations 
FY 1978-1979 

$ 973,700 
632>600 
831,600 

$2>437>900 

The improvements figure includes $545,000 for improving access for the handi-
capped. The other items are listed on page 9. Acceptance 
of the federal money for improvements will commit the state to operating a 
veterans home at Hastings for seven years. The state pays 35 percent of the I 
improvement cost and the Veterans Administration pays 65 percent. The Veter-
ans Administration pays $5.50 per day for each veteran resident, the resident 
pays an average of $6.50 per day and the state pays the difference--about 
$7.00 per day at Hastings. The amounts assume that all residents are 
veterans, that the average population is 270 and the Department of Veterans 
Affairs pays 100 percent for the fixed inventory purchased from the Depart-
ment of Welfare. 



Need for Additional State Operated Facilities 
for Veterans and Other Eligible Persons 

During the past ten years health care at the veterans home has 
changed from ·the limited care domiciliary character of the home begun in 1887 
to a mixture of nursing and domiciliary care. With the construction in 1979 
of the new nursing facility at the Minnesota Veterans Home, the care will be 
50 percent nursing and 50 percent domiciliary. Many of the residents who are 
registered as domiciliary will be eligible for the new nursing unit. Although 
the proposal for Hastings is domiciliary care only, health care professionals 
recommend a multiple care capability. A transition in that direction should 
be expected. 

The federal government will provide per diem payments for veterans 
in state operated veterans homes. The per diem is not available to veterans 
in private homes nor to nonveterans in state operated veterans homes. This 
federal policy promotes a certain level of special care for veterans as long 
as it is in,a state operated facility. The per diem is $10.50 for a veteran 
in a nursing care unit and $5.50 for one in a domiciliary unit. 

The eligibility requirements for veterans, spouses, surviving 
spouses and parents are listed in MS 198.01-198.03. Veterans with assets 
worth morethan $15,000 are not eligible. Financial need is an important 
factor in det~,rrnining 'Who is adrni tted to the home and who is not. However, 
because the number of beds is limited, some eligible veterans must seek care 
in private facilities. For some veterans this means that they must eventually 
liquidate mostof their assets--a problem they share with many nonveterans of 
limited means. For other veterans there is no financial hardship involved 
because they do qualify for county, state and federal medical or general 
assistance. 

The Veterans Home has a waiting list of 150-200. Many of the persons 
on the list have indicated a willingness to go to Hastings (Frank Adams letter 
survey, Summer 1977). Although there are about 550,000 veterans in Minnesota, 
many of these veterans would not meet the financial eligibility criteria 
established for the home. However, because of the financial benefits for_ 
those who qualify, I believe that there would be sufficient applicants. Fur
thermore, advocates of the State Veterans Home argue that the real incentive 
is the social benefit obtained from being with ofher veterans and receiving 
the volunteer attention of many veterans service organizations. 

A representative of operators of health care facilities has indicated 
that there is a shortage of nursing care beds in the metropolitan area and, to 
a lesser degree, a shortage of domiciliary beds. He would prefer to have 
private operators provide these services. He also reports that although the 
veteran payment mechanism used by the. U.S. Veterans Administration has been 
poor in the past, it is improving. Host operators are pleased to take 
veterans. Sometimes alcohol problems do make veterans problem residents. 

The variety of health care facility types leaves a comparison between 
the costs of a Hastings domiciliary unit and those of a private facility open 
to several outcomes depending on the assumptions that are made. A Department 
of Public Welfare analysis concluded that an Intermediate Care Facility II 
most nearly approximated the type of care provided in a veterans home 
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domiciliary unit. The department's figures assume that there would be 270 
veterans at Hastings. 

Per Diems 

ICF II Urban Rural 

Minimum Nedian Maximum Minimum Median Maximum ----

$8.79 $15.26 $21. 72 $8.75 $13.99 $19.23 

Hastings Veterans 
Home Fiscal Year 1978 - $19.07 

Fiscal Year 1979 - 19.66 

The state funds 33 percent of the Veterans' Home per diem and 40 percent of 
ICF II's per diem. 

The department concluded that it wou_ld not be more costly to place veterans 
in a domiciliary care unit at Hastings State Hospital than in comparable 
community adult residential care facilities. 

As already mentioned, the addition of the Hastings campus will
have very little effect on the 'Minneapolis campus. After the initial period 
of development most of the staff and residents will remain in Minneapolis. 
The only site for expansion at the Minneapolis location is occupied by build
ings that may have historic value. These buildings, even if improved, will 
not meet state- and federal li.l:e_ s_af~_t:y _ _l:"~q~i-i:-eilleilts. 

The information presented above can be used to justify the need 
for additional facilities for Minnesota veterans. The local Hastings 
community, for short range economic and employment reasons, can establish 
a good case for the creation of a veterans home on the Hastings campus of 
the state hospital system. Nevertheless, I recommend that the legislature 
proceed cautiously with the expansion.and development of separate 
facilities for veterans. Because of the financial investment involved and 
the absence of a thorough needs assessment, I recommend that the legis
lature not approve the transfer of the property ~o the Department of 
Veterans Affairs. I recommend that the Department of Administration dispose 
of the property as soon as possible. In the meantime the department should 
inventory the buildings on the campus, demolish those that are not suitable 
for multiple purposes and take steps to preserve the other buildings. _/ 
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Appropriations Related to Future Uses 
of Hastings State Hospital Property 

.Two sections of Chapter 453, Laws of Minnesota for 1977, were de
signed to provide for the closing of the state hospital, Section 21 states: 

"There is appropriated to the department of public welfare the 
sum of $300>000 for the biennium ending June 30> 1979> to be 
expended in Ramsey> Washington and Dakota counties for the 
cost of care of mentally ill persons who were in-patients of 
Hastings State Hospital on May 20> 1977> who may be placed in 
community facilities as a result of the closing ·of Hastings 
state hospital." 

As already mentioned the department is making an .effort to make the closing 
as smooth a transition as possible for hospital patients. 

that: 
Section 17 provides for the closing of the hospital and states 

"There is available from the general contingent account the 
sum of $1>000,000 which may be expended u~der the provision 
of Minnesota Statutes> Section 3.30, if art alternative is 
established for the Hastings campus." 

A sum of $1;000 ,000 w~s __ no.t _ad.decL-to--the--con-tingency.;-- Theref◊re,--if the money 
were us'ed for this purpose it would reduce the amount available for general 
contingencies by $1>000>000. Of the $4,000,000 appropriated to.the general 
contingency in 1975 $917,681.84 was cancelled at the end of. the biennium. 

-'"'---· 
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Other Issues Related to the Decision 
About the Future Use of Hastings State Hospital Property 

Two bills have been introduced that are awaiting a decision on the 
Department of Veterans Affairs use of the property. S.F. 2302 has been re
ferred to th·e Agriculture and Natural Resources Committee of the Senate. It 
provides for the transfer of all hospital lands (271.6 acres) that are not 
used by a state department or agency for a state facility to the city of 
Hastings for one dollar. A similar bill is being introduced in the House. 
H.F. 1735 and S.F. 1597 provide additional rights to Hastings State Hospital 
employees. The bill gives these employees the absolute right of immediate 
tenure to any job for which they are qualified. They have 2l, months in 
which to exercise the right, but may do so only once. 

A System of Veterans Homes 

The 1977 session passed Chapter 329 which mandated a study of the 
need for a veterans home in Development Region 4 (Fergus Falls). This study 
by the West Central Regional Development Commission and similar studies by 
the Department of Veterans Affairs have relied on general population data to 
demonstrate the need for new facilities. They have not studied adequately, 
in my opinion, other issues such as the availability of existing private 
health care f~cilities, the separation (desired or not) of veterans and 
members of their families from the facilities used by other citizens, and 
the total benefits and costs of the state facility versus the private one. 
A bill has been introduced that would establish a system of veterans homes 
in Minnesota fo anticipate the entry of many servicemen from the Second 
World War into public living quarters. It also states that the first addi
tional veterans home shall be extablished at Fergus Falls. 

JR:na 
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HASTfNGS STATE HOSPITAL 

I 

1 Building 1 {offices) 13 Toilet building in park 26,27 Staff Houses 
2 Ward 2 14 Staff House 4 28 Staff House Garage 
3 Ward3 15 Staff House 3 29 Staff House 
4 Ward4 16 Staff House 2 30 Powerhouse . 
5 Building 5 (offices. • 17. 18 Root Cellars (to be 31 Laundry "' 

sewing. and clothing demolished} 32 Well Pump House 
rooms) 19 Wa:erTank 33,34 Garages 

6 Fire House 20 Service Building 35 Staff House (to be 
7 Ward 7 (vacant) (kitchen. bakery, and demolished) 
8 V,'a•d 8 (vacant) warehouse) 36 Altrus;, House 
9 Soc,al Rehabilitation 21 S,orage (~ndc-.:'~:"':'-:'~nt lhrir:9 

Center 22 Toilet building in park unit. worr.en) 
10 Sewage Disposal Plant 23 Main Building 37 Machin..- Shed 
1l Paint Shop 24 Administration Building 38 Storage 
12 Industrial Th~rapy 25 Building 25 39 Fire House 

Enterprises Bldg. {alcohol and drug 40 Corn Cri!:> 
{sheltered workshop addiction unit) 4l. 42 Storage 
and carpenter shop) 



• •• •. dvr1..u:fa1. _,·,:, 't,;Vtc1Sl.A:U1..,livl'!U1t:VRE~EKVAilVN •• 
COSTS FOR BUILDINGS AT HASTINGS STATE HOSPITAL 

Connection for Electrical Service 
Connection to Municipal Sewer Service 
Demolition 10, 11, 12, 27, 28, 29, 32, 

34, 37, 38, 41, 21 and 22 
Roof and Road Repair 
Improvements 1, 2, 4, 20, 23, 24, 25 

and 26 
Access to the Handicapped _l, 2, 4, 23, 

24, 25 and 31 

Subtotal 
Fees (10%) 
Contingencies (10%) 

Salaries 
Rentals 

r Repairs 
O'\ 
1 Insurnnce 

Printing 
Professional Services 

. Purchased Services 
Communications 
Travel 
Utilities 
Freight 
Supplies 
Equipment 
Building Improvements 

TOTAL 
State Share' 
Federal Share 

Operations (1978 2 months) 
Operations (1979) 

Fixed Inventory 
State Share 
Resident Share (300 average attendance) 
Federal Share (270 average attendance) . 

TOTAL STATE SHARE (FY 1979) 
Joe Reid - 2/28/78 

Improvements 

$ 20,000 
3~5,000 

50,000 
40,000 

1,155,000. 

545,000 

2,155,000 
215,000 
21,.5,000 

_$.2,585 ,000 
. 904,800 

1,680,200 

313,200 
1,937,700 

187,000 
786,700 
831,600 
632,600 

$1,878,500 

Preservation 
Standard 
Level 

$ 

231,900 
500 

70,000 
200 

.·•200 
500 

48,000 
2,000 
2,500 

48,000 
200 

152,000 
2,500 

50,000 

$608,500 
608,500 

-0-

$608,500 

Preservation 
Minimum 

Level 

$ 

33,900 
700 

10,000 

49,700 
600 

3,000 
33,400 

18,000 

$149,300 
149,300 

-o-

$149,300 

Demolitio!l 

.$ 

$57.0,000 
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Nursing 

Domiciliary 

Hospital 

TOTAL 

CURRENT 

PROPOSED 

TOTAL 

Joe Reid 
2/28/78 
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Veterans Care Facilities 
in Minnesota 

STATE VETERANS HOME 

Minneapolis Minneapolis Hastings 
Current Authorized Pro:eosed 

85 165 0 

494 (165) 300 

0 0 0 

579 0 300 

STATE TOTAL 

NURSING DO:MICILIARY 

250 329 

0 300 

250 -~ .. 629 ~---

VETERANS AmUNISTRATIO~; 

St. Cloud Mpls. Hpls. 
Current Current Pro:2osed 

44 0 120 

0 0 0 

845 862 (120) 

889 862 0 

TOTAL ---· 

579 

300 

- --879. 

I 

.. 
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Dates for Development or Expansion of Services at Minnesota Veterans H_ome 

1887 - Home for veterans of civil war, wives,. widows and mothers also 
eligible--all of these who were no longer able be provide for total 
needs. 

1890 

1930 

Construction of majority of buildings on site. 

Creation of U.S. Veterans Administration. 
(There are.33 state veterans homes). 

1936 - Infirmary built by Works Progress Administration (WPA). Now licensed 
for 85 nursing care beds (1971). 

1958 

1968 

1972 

Chapel-Auditorium built. 

EBS Management Consultants Incorporated Study (resulted in construction 
of new building ) . 

Restorative Services Domiciliary completed, William Gregg,. Administrator. 
Average number of resident$-400. Waiting list-34. 

1975 - Re13ponsibility for Home transferred from Board of Trustees to Department 
of Veterans Affairs. 

) 
1976 Chapter 348 appropriated money for nursing care facility (250 beds). 

1976 - Legislative Advisory Commission in September approved transfe~ of 
40 vets to Hastings for Spring of 1977 (U.S. Veterans Administration 
approved in'January, 1976). 

1977 - Chapter 453 made establishment of a veterans home at Hastings conditional 
on approval by 1978 legislature. 

I 
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COiiORT STCDY 
for the 

~~ATIO!·◄ AL ASSOClATIO:; OF STATE VETEP.N~S HO>ffS 

The peri0eI covered for this study -. .. :ns the fiscal yc;:.1r July 1, 1976 to June 
30, 1977. The purpose \.:~s to obtain expenditure and admission dnta for the 
42 \~eterans Homes. The Home in Arkans;is \..'as not in operation and no statistical 
inforciation ~as available from the Horn~ in Norman, Oklahoma for this fiscal year. 

The total opera tine expenditure for the· /10 Veter ans Homes reporting vas 
$120,798,272 with California having the highest and Idaho hav:fng the lowest 
individual expenditures. The median expenditure w~s most n~arly represented 
by the Home in Retsil, t-lashington. Of these funds, 53.53Z or $6!~.,675)198 was 
contributed by the individual states. The Home in Florence, Colorado 
received no state funds. Vineland, New Jersey was the llome that most nearly 
represented the median· as to percentage and total amount.received .. 

Contributions from the Veterans Administration were 24.32% of the total amount 
expended for a total of $29,381,175. Information received from Indiana and 
Ohio indicated no VA funds were expended in their respective Homes. Basing 
the median strictly on the percentage, the Home in Wisconsin was the most 
representative. 

Contributions from the nembers of the individual members amounted to 20.21% 
of the total or $24,416,987 was. expended. Again, b~sing our infonnation on· 
vhat was received, it would appear that the Homes in Georgia, North Dakota, 
Ohio and South·. Carolina .receive<l no funds from their tJembers. The Hooe in 
Scot·tsbluff, Nebraska represented the "averaie" or "typical" Home in percentage 
of funds received from their members. 

Although not requ~sted the 3 Hornes in Nebraska and the Home in Wisconsin 
noted that $2,056,865 was re.ce ived ·-fTom--m-isee-lhmeous--sources. • 

No adrnission data was received from the Homes in Connecticut, Indiana, and • 
Ohio. The 37 Homes reporting, admjtted 9,621 members of which 12.26Z or 
1,180 were admitted.from VA Hospitals and 3.27% or .315 were admitted from 
VA Contract nursing homes. The largest percentrtge (54.43%) or 5,238 were 
admitted from private residences. Admissions from other sources were 29.847. 
of the total or 2,871 members~ 

Future cohort studies possibly could include such things as average census, 
patient days, personnel staffing i~ direct relationship to types of ~~re, 
percentage of budget expended for personnel, ages of'·members .admittecf;· IIionthly 
income and total assets of members being admitted, etc. 

I 
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CHAPTER 198 
MINNESOTA VETERANS HOME 

Sc-c. 
IM.001 
108.01 
1!)5.022 

10-'t03 
108.05 

NOTE:. Sec scclions 137.20 and 137.21, 

Sec. 
InB.055 
198.0G 
l!l8.1G 
1!)8, lGI 
lD8.23 
108.261 
108.2GS 

Veterans advisory committee. 
Administrator; appointment· dutlcl 
Donations; general purposci. • 
Donations; part!cuJnr purposes. 
Personal property or rc.,;idcnts; Wills 
Cnntccn :ind coffee shop. • 
Depository accounls. 

198.001 DEFINITIONS s l d' . . • 
terms defined in this section h;v/thJ e1v1s1on_ 1. F~r the purposes of this chapter. the 

meanings given them. • 
Subd 2 "R 'd 11 

s bd. 3. f Res1 ~nt means a person admitted to the Minnesota veterans home 
u • • epealed, 1975 c 61 s 26) • 

Subd. 4. "AdministratorH • · 
home. means the administrator of the Minnesota veterans 

Subd. 5. ''.Commissioner" rn · th . . 
[ 1965 c 643 s 1: 1967 c 14/sa~~ 19~tom6m191ss1oner of veterans· affairs,. 

1 c s 1,· 1975 c 61 s 14,15 ] 
• l 98.01 VETERANS HOME· ELI GI 

er ans home shall provide a home for vete~}~TY OF VETERANS. The Minnesota vetsf ous~s, and parents, who meet eligibility and of/11. w~rs, and _their spouses, surviving f y w1th the rules and regulations of the 1 a m~ss1on requirements, and who com-
orccs of the United States durin a . 10me. crsons who served in the armed 

r 6caJcd therefrom under conditionsg oth~~r;~:n oJ. \~ar, and who were discharged or re-
....j" pa conduct discharge, shall be eligible for adm~s _onorable, an_d who did not receive a 
r-< ersons who received bad conduct or d' h is:t°n ~o the Minnesota veterans home 

I of_ th_e United St.'.\tcs as a result of dru I~ onora e discharges from the armed force~ 
rr10n to ~he Minnesota veterans homge ~ien?~nc~ or n~use _shall be eligible for ad-

e med as follows: • eno O war, as 1t refers to eligibility, is 

(1) Civil_ War, or war between the states. 
(2) Mexican Wnr. 

(3) Spanish-American War Ap .. il 21· 1898 th h J 
( ) I . . . ' • , roug uly 4, 1902 
a ncludcs Ph1l1ppme Insurrection and Boxer rebcll' • 

(b) Includes service in Moro p . . ion. 
(4) World War I A ·1 6 rovrnce, April 21, 1898 through July 15, 1903. 

• pn , 1917 through April 1 l920 
(a) Includes service in R • A .1 ' • • 
(b) S .· uss1a, pn 16, 1917 through April l 1920 

en.ice through July 2 rn21 ·r . • , • . 
riod. , 1 active duty performed during b • . as1c war pe• 

(5) World War II Dec b 7 19 • 
. (a) Throu ' em e: ' 41 through December 31, 1946. ' 

1~16. gh July 25, 1947 if continuous duty began on or before December 31, l 

(6)KoreanConf1ict J 27 19 • .. 
(7) v· ~ • une , 50 through January 31 1955 . 
't Rll;Lnl.Sa3m5·elra93' Al ugust 5, 1964 through July 27 1973' • . 

' C 176 S J • 1943 54 . ' ' 
52 s 1; 1967 c 148 s 1; 1971 c 619 s 2· 19c73 ~fj 1951. c 71 s l; 1957 c 150 s 1,· 1967 c 

198.02 ( Repealed, 1953 C 11; s 2 j C s 11, 1975 C 61 s 16 J (4344) 

1ns.021 [ Repealed, 1971 c 619 s 17 J 

l_D8_.022 ELIGillILITY OF SPOUSE . \ 
- comm1ss1~ncr is hereby authorized to adm~: S?\~IVING SPOUSES, PARENTS. The 

?r to admit spouses, surviving s ouses a h e 1g1 e spouses accompanying veterans 
ir.g would he, eligible for admiss1on to thedhpnrents of those veterans wh9 are or if liv~ 

ome. . 

(1) All applicnnts for admission tolhc Minncsotti. Vtterans norm; irnJ:)L 1..1~ 11;~uv-. 

!equate means of support and unable by reason of wounds, disease, old age, or ir 
·mity to properly maintain themselves. 

(2) Veterans must have served in a Minnesota regiment or have been credited t 
,e state of Minnesota, or have been a resident of the state preceding the date of ar 
ication for admission, ' 

(3') Spouses, surviving spouses, and parents of eligible veterans must be a: leas 
; years of age, and have been .residents of the state of Minnesota preceding the clat 
f application for admission. 

i (4) A surviving· spouse, eligible for admission except that the veteran did nc 
~rve in a Minnesota regiment or was not a resident of Minnesota at the time of hi 
eath may be eligible for admission provided he has resided in the state not less lha: 
5 years next preceding the date of application for admission. 

(5) A spouse, surviving spouse or parent of the veteran who has previously bcei 
resident of Minnesota for not less than ten years and who lost his residency in th 

:ate by moving therefrom for the benefit of his health or the health of his spouse o 
hild, and who has returned to the state for the purpose of making it his home is cligi 
le for admission to the veterans home provided he is _othenvise elieible. 

(6) A spouse or surviving spouse of a veteran of the Civil War shall be eligibl 
:ir admission if he was married to the veteran prior to the year 1905. A spouse or sur 
iving spouse of a veteran of the Spanish-American War, the Philippine Insurrection 
r the Boxer rebellion shall be eligible for admission if he was married to the veterai 
,rior to December·31, 1937. . ,,. 

( 1971 C 619 S 3; 1975 C rfi S 17] 

198.03 MAINTENANCE CHARGES. Any person othenvise eligible for admi.s 
ion to the Minnesota veterans home, except that he has means of support, may, a 
he discretion of the commissioner of veterans affairs, be admitted to the Minncsot 
1eterans home upon entering into nnd complying with the terms of a contract mad 
iy him with the commissioner, providing for reasonable compcnsntion to be paid b: 
,uch person to the slnte of Minnesota fo1• his care, support, and maintenance in th 
10me. 

[ 1923 C 13; 1967 C 14S S 2; 1971 C 619 s 4; 1975 C 61 s 18] (4346) 
1D8.04 [ Repealed, 1967 c 52 s 11 ] 

l!J8.05 NEW BUILDINGS. The department of administration shall have and e, 
ercise full authority in the erection and construction o'f new buildings at the vetera~ 
home. When new buildings are to be erected and constructed by authority of the stat 
or old buildings to be remodeled it shall be the duty of the department of admJnistri 
lion to cause to be prepared plans and specifications for the same, but in so doing 
shall consult with the commissioner in respect to these plans and specifications ar 
shall adopt and carry out, so far as it deems practicable, their requests and desires : 
the matter.· 

( 1913 C 88 s l; 1967 C 148 S 2; 1975 C 61 s 19] (4348) 

198.055 VETERANS ADVISORY COMMITTEE. Subdivision 1. Crc.1tion; mer 
bcrs. The veterans advisory committee is hereby established. The committee sh, 
consist of eleven members appointed by the commissioner. Organizations of vctera 
in this state may submit to the commissioner names of possible appointees to t: 
committee, and the commissioner shall give consideration to such names. The coi 
missioner shall also give consideration for appointment to persons having expcrien 
in the fields of mental and physical health services, education, vocational rchabili1 
tion, and other fields of activity of the depo.rtmenf of veterans affairs, The committ 
shall select a chairman. and a secretary. The committee shall meet at such times as 
is called by its chairman or three of its members. Six of the initial appointments to t 
committee shall be for terms ending with the· expiration of the term of the gov err 
elected in 1074; the remaining five members shall serve for a term ending one year 
ter that date. The committee shall expire, ~nd the terms, compensation and removal 
members shall be as provided in section 15.059. The commissioner of veterans affa 
may attend any meeting of the committee and consult with the mcmocrs on matt: 
of policy relating to the department of veterans affairs and fumish such infom1.i.ti 
!'I'~ """"'" \..r> ~01"1'\t'.l!!'\ .. U +I"\ f\'\l'\ 1'11'\ ...... ,..,...t ♦ ~""' • 
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SubJ, 2_. The Climmbsioncr or public welfare by direction or the governor after 
con5ult1ng. with the l~gislativc auvisory commission may transfer unobligatcd 
appropnatlon balances-and positions between the various subdivisions. • • 

~uh.I. ~·. The commis~illncr or corrections m.1y transfer appropriations and 
aullll1rit.cu J'l1s1twns among all subuivisions of section 4 in the best interest of the security 
and n:habilitation proi;rams and for more efficient utilization of personnel and facilities, 
T:an~f~rs ~hall h~ made with_ tl:c wrillcn approval of the governor .1ftcr consulting with 
!he lci;1~lat1vc advisory comm1ss1on. 

Sec. 14. APPROVED COMPLEMENT. Except as otherwise provided whenever 
an ili'f'lrtlpriatinn ma~lc !n this act lo any institution or agency discloses a~ approved 
complement, _the mst1tu11on or agency is limited in the employment of the number of 
full•l1mc equivalent p.:rsons indicated by the approved complement. Part-time and 
summer student hcip may be employed with the advance approval of the commissioner of 
finance and shall n~1l be included in the approved complement. The approved 
c:omplcmcnt, dncs nnt m~luJc .:mployccs engaged in repair or construction projects who 
may be cmp,oycd only with the advance approval of lhe commissioner of finance. 

Additional c~ployccs over the number of the approved complement may be 
cmploycJ on the basis of public necessity or emergency with the written approval of the 
governor, b~t the go\'crnor shall not approve the additional personnel until he has 
consulted with the lci;islative advisory commission. Any requests for increases in the 
aprrovcJ complement shall be forwarded to the 2.ppropriate committees on finance of the 
lci;i~laturc not lc~s than JO days prior lo the legislative advisory commission meeting. 

. Sec. 15 . .STAFF IIOUSING. The commissioner of corrections shall reduce ~taff 
. housing as soon ;1s p,i~~iblc. 

Sec. 16. FISCAL NOTES. Notwithstanding any other law to the contrary the 
• departments of health, public welfare, vocational rehabilitation, corrections and the h~alth 

'.elated ~oarJ~ ~hall not put into effect any rule. regulation, or standard, which has a fiscal 
1mpa,t in CJ\Cc~~ of $ I 00,000 annually without first providing the house appropriations 
an<l the ~cnatc finance commillccs with fiscal notes. 

. Sec. 17. On May I, 1978, the Hastings stale hospital shall be closed, The veterans 
affairs depart:nent may establish a veterans home on that campus upon the approval of 
the I 978 lcgtslaturc. The fi~ance committee of the senate and the appropriations 
committee of the house shall Jornlly study the feasibility of any other alternative for that 
ca:.,pus anJ report their findings to the lci;is!ature on or before January 16, 1978. The 
com~,issioncr of publ_ic welfare shall provide for the transfer of patients and patient 
rec~, us _to, ol~er hosp1tab. o~cratcd by the dcparlmenl of public welfare or provide for 
altc.' nat~ ~nr~. Th1: comm:ssioncr shall. to the extent possible, provide al least 30 days 
~otice. of ,he _tran~kr and all?w patients and their parents, spouse or guardian input 
•~£~rJing. t~_c 1nst1lul1on lo _which the patient is to be transferred. All affected employees 
~'. .~he Has.ini;s stale hospital shall continue employment in the dcp,ulment of public 

c .. arc or they may voluntarily accept employment in another stale department, with no 
rcJuct:o.i in s;ila,y or other benefits. The commissioner of personnel shall reimburse 
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employees who relocate for all legitimate expenses incurred in relocation, 

Notwithstanding al)y other law an employee who waives his right ·10 tr.insf_er to a 
hospital other than Hastings state hospital or other state employment shall be cnlltlcd to 
sevcmncc pay in the' amount equal to S percent of the employee's base salary or wage. not
to exceed $500, multiplied by the number of years of state service, bul in no case shall the 

total amount exceed $3,000, 

There is available from the general contingent account the sum of $1,000,000 which 
may be expended under the. provision of Minnesota Statutes, Section 3,30, if an 
alternative is established for the Hastings campus. 

Sec. 18. For the Oak Terrace state nursing home, the commissioner of public 
welfare shall assisl a joint committee of the finance committee of the senate and the 
appropriations committee of !he house lo develop in ~cl~il a plan for the !ulurc use and 
care of patients. The report shall include, but not be hm1tcd to, where pauenls would be 
located, how affected employees would be accommodated and maintenance and 
disposition oi the physical plant .. The report and their findings shall be submitted to the 

legislature on or before January 16, 1978, 

Sec. 19. FATHER MILLER MEMORIAL CHAPEL. Subdivision I. There is 
hereby appropriated to the department of corrections the sum oi $63,295.76 as interest 
earned on and reinstatement of moneys expended from the $156,624.41 gift lo the state 
from 1hc Reverend Francis J. Miller Memorial Foundation, Inc. for the construction of 
an interdcnorninational chapel al the prison at Stillwater for the period April 10. 1972 to 
December 31, 1976. The commissioner shall deposit this amount directly to the account 

containini; lhc principal sum • 

Subd. 2. The rcm~ining principal plus accrued interest shall, in accordance with 
section 11.10, subdivision I, be certified to the stale board of investment as money not 
currently needed, and, notwithstanding the provision of section 11.10, subdivision 3, all 
interest and profits accruing from the investment shall be credited lo and become a parl 
of the principal sum of the investment. Any loss incurred in the principal ~um of the 

investment shall be deducted therefrom. 

Sec. 20. COMPUTER SYSTEM DEVELOPMENT. In all cases where an 
appropriation made in this act includes money for computer system development, 

. development shall not proceed beyond PRIDE phase 1 until the project has been rcvie_wcd 
and approved by \he commissioners of ndministration and finance.·All approved proJects 
shall be reported \o \he chairmen of the house nppropriation commiltcc anu s_cnatc 
finance commiltce to receive their recommendation on the project. A rccommend;it,on 1s 
advisory only. In the case of rejected projects, the commissioner of finance sh;i.l\ cancel 
the unencumbered balance of the appropriation allotted for dcvelo?mcnl of the project. 

Sec. 21. There is appropriated to the depanmenl of public welfare the sum of 
SJ00,000 for the biennium ending June 30, !979, lo be expended in Ramsey, W~shington 
and DakoLa counties for \he cost of caic of mentally ill persons who were in-palicnL, of 
HastinJ?.s Sta.tcJ:i_otr>.llil_lm\. May 20, 1977, who may be placed in community faci!itics as a 
rcsull of the elosini; of Hastings stale hospital. 
l:hangcs or additions imlic.ilcd by u;iclcrlinc deletions . by mtkrou-¼ 


