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In additi.jtt to a rarlaa of tha Sapartaaat'a aotlTltiaa dnrln« tha paat 

fiaoal pariod, thia raport Inoludaa for tha firat tiaa a briaf 

of tha Dapartaant'a raoord alnea it aaa aatabllahad in 1941.

Copiaa of thia raport will ba avallabla for aanbara of tha U«lalatxtra 
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achoola aay obtain ooplaa upon raquaat. A liaitad aupply will ba araila- 

bla to tha fanaral public.
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FOREWORD

Mr teeaptte la IMl
«f >-* to lito bMiia far tito 

I ^ tatMMto, d» O

Tr
faMtt

p«p«Ht

M SU14.442 to 19S7 to iuMfMlf WMO to 1M2. 
mm vlU PBrttoM to McUm Mck jmm. miam Rm atotos af RtoKt rfRy 

if wito tia tocw— to fc—iHrlBlad w mi tocaaito

faalMl ■MlakaR Oa laraMai ted far

a Jaaas* VHl. IWa laa aaa algaa? far 
tatafa. State iaifalnlia Md baaa fa

of fala tot. an maifito baa 
■OKfarlka

Ito M.tte. Cte pai^. af tePiiar to Ittl. tfa- aafa 
oaliaaan. A total af Sl«.4t4.7a» taa taaa

A ctoaar laok at tW aaa af tka tlMt4.7M. haaaaar. atera dtol aaU avar a ted.
S6.0004IOR.......araa actaa*^ tMaafamd far ika l.agtolaton ftiaait afacl«J fa** tea faa

S1.00Mn tooated hf toa OaMteaat to tka lata a< Mata, rayalte
toM aad iMlpai"* aetoafly wiiwiMtod tetlal Htaai J aaate toaaatod far tka Dapartaaat to prefacto 
aaa latoiaad to tka fBaatal laaaaaa faad. aa apaclfiad ky Laaa IMl, Ckavtar 5*4. akick (bat aatafcllakad 

Tkto tl.00S.f00 paid to tka paatal lavaaaa faad aaa aal aaaiiaUa to tka Daparteal to aar*

1941 kaa kaaa 1734.72

etf tka atoflaal laa

to tka

Oa tka atkar kaad. tka yaaa al Itoted auaiag npaiattana aaa a 
R kaa kaaa dnta( tkaaa *kad* pa«B tkat laa Rar^ rwilTlir toraad 
Up faada. to daaala^ aaa todaatip aad eiaala aaplayiMat Uadat tka to 
■ada to aecaaaiala faada to Ika kigk inceaa vaaia to atoal tka aaada alyaaia to i

Uadar tka totatt al tka arfatoal laa aa ptaatote aaa 
tka aaada al lam-iaeamm, kfak daaMfki paara.

Tka actlaa af tfa Lactelatata to 1961 cowactod tkto iiaaadax. AppaalMtotp S44.0Q0 aaa latolaad to tka 
Dapateaal'a raaeiato« faad to Uacal 1991^ aad U to aatiaatod tkat tacatoto to Oacal 1962^ mat MU S72.9I0 
to Ika aavaiatot faad. Tkaaa dapaalto mm laeafato teat taala. lapaUtoa raid aalaa af kaUdtap aad apfpMat.

Tktoiafaalaai 
a kaa ana. to

3t.

ritoa
aaat

fats.......aap toctotottoa

aw tea ito perttoa el tIto
al tka laa

afUkafa
lariadtoa faa ward

weald aattoaalp aflaet tka iWeaKwaal'a

il

.atdi a 
fa wUktka

aad aaaU eaiaplatotp allatoata Uw paaaikUltp al kalptat prtaato todaalip er aatokltolte aaw todiwtetoa to tka 
Rtoapa aaaaa< a tea wkaa faa aaad ta ptavida awplayiiiiH aad tototeaa Ika acaaewp cite aaaa to tka paalaat

aaa af mpito aad ckarto. arUl i tkto fact
tealaaa to tkto lapart, faa Itopaakaaat'a ktoaaiil mmH kaa aaaar toefadad wata tkwi a krtol------ |-t <i

far Ika klaaalal patiad, aa tapiiad far tew. Stoca Ikto to tka SOlk aaalvataarp at tka 
to r«*f— a aoaa eawptoto lapatf toetodtog a ktotorp at tJw Daaarl. 

mam. a laatow af ad paetoeta to akick te Dapartawat kaa a fkiMrial toteiaat at paaaaat, aad a eawawry al tka 
paapacta wktck kaaa kaaa fawalapaid tad wtU ka to npaiattoa at wata to tka 

liifatl

. J .





DEPARTMENT OF IRON RANGE RESOURCES AND REHABILITATION 

SuwBarjr ol ReceiptB. Transfrr«. and Liquidatioos 

1941 CO \96^

• • • •

Tefal lacalpta froa 10% .'f oeeapattoaal tax cradltad to Gaa. Rav. Faad-* ..................................s 16.414,739 16

Racaivad fraa IRRR Raralviat Faad froai April 1961 to Jaaa 30. 1962 
QUaaaaota Slatataa 1961, Sacttoo 296.221)...................

OllMr Rxealpta.......................................................

Total RacalpU traa 1941 tkieaih Jaaa 30, 1962

TtaMfaa Oat by Ufialathra Acrioa:

46.030.71 

1.000 00

S 16,461,770.64

Daft, of Adaloiatratioa................ $ 600.00
Da^. of Africaltaia........................ ..

of Coaaarvaiioa, Dtv. of
49.945 21

Foraxtry............................. 2,934.21541
Laada A Miaarala.............. 794,133.62
Vatara.................................. 9.301.59

Dapt of Haaltb.......................................... 67,430.06
Ifoa Oe Tax Coaaiaaioa........................... 194.006 37

37.306.36
Mappiac Adaiaory Bowd........................... 26,000 00
Ualvatalty of Mlaaosota (MiaiBi)..............
Ihilaaraily of Miaaaoota (Lagaaa Saad

1.739,100.00

laaaaticatifloa) - 60.000.00

Total Traaafata Oat by Latialativa Actioa

arallabla for P.xpanditaia by tba Dtpartaaal--------

Uqatdatioaa froai 1941 tluoacb Jaaa 30. 1962:

.. g.934,242.62) 

• S 10,527,526 02

Adaiaiatrattoa..................................
All otbar proJacU (Saa Saawy of 

Expaoditaraa) • •

n*i.72S.14

1,914.736.10

Total UiialdarioBa froa 1941 tlaw^ Jmo 30. 1962 

Aaoaat avallabla for axpaoditaia bagiaaiai Jaly 1, 1962 ...............

(9,639.461.30)

$ 666,066.72
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DEPARTMENT OF IRON RANGE RESOURCES AND REHAJILITATION 

Saamary ot AllocaeiKB aad Eapendicarcs 

IWl CO 1963
• • •

PROJECT 

Admlaistratioa 

Agricaltaic:
Farm Miaf aat 4 AccooDtiag 
Saad Potatoes 
.Saall Fruit
Vegetabla Resaaicli (Unlu of Miaaasota) 
Land Clearing MbcUm Operator's Salary

Ales Vocatioaal Techaical Sclw>> I T'siniag Ptograai

Arrowhead C^niag Co.. Graad Rap.*’*

Arrowhead Charcoal Co., lac.. Chiahola

Artificial Breeding

Bergstedt lUg.. lac.. Hibbiag

Carey Lake Recreelioa Area. Hibbing-Chiabola

Cadv Enterprises, Northuae

Cedar Oil Estra<^ioa

Ches King Sales, lac.. Dalatb

Coasaltaat Fees

Testing

Crew Ring Charcoal Co , Croaby 

Dulsth Filter Co . Dulath 

Fish Canaiag 

Flan Ptograai 

Forestry Developaient

Forestry RehabUitatioa Caaip. Thiatledew Lake 

Future Farawra of Aaerica Cawp, Virgiala 

Goewnor's Resouroes Coafereaces - 1956. 19St 4 1960 

Oiesahoaas. Twe Harbors 

Indian Survey

Iron Ore TassUoa Cowaittee 

Iroa Raags Plaaniag Coauaissioa 

Iroo Powder Plaat, Aurora 

KiaibaU 4 Soas Co.. hUl City

AMOUNT 

t 724.725.14

106,922 86 
4,039 48 

51,482 14 
1.259 56 
1.324.06
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SoaiMor of Allottwnto wd Eipoaditono (Coatiaaod)

I

PROJECT
LmmI Cloartag Mocktee

L«cbb« So«d lawoticatiaao (Unlv. of HiitMooU) 

Lookool Mooitain Ski Lodft. Vlfftaio 

Moplo Sjmip PlMt. Grrnd PortofB 

Hwl Siuvoy (muv of iftaoMMto)

McCwtky Potato Waiakooaa. HibUac 

McGfagor Mfg Co*p.. Mcvjfogor 

McLMd lac.. Gtaad Ri^

Masabi Gfo« Co., lac.. Cottoe 

MUkboaaca

Hlaaral Soivoy & Raaearck

Hiaiag

Miaaasota AwowbaaJ Assoc.. Dolotk

Miaa -Notih Dakota Raaotucaa Dtvalopowat CoaMiasioa

Moora. « S . Co.. Gllbart

Hottoa Pictiaa

Moltlply of Vtrgiaia, lac.. Virgiaia

Na-Ply Carp.. Baaddjl

Peat Procaasiag Plaot. Floodwood

Peat Raaa«ch. Ckiahola

Peat Raaaarcb (Dai*, of Mlnaaaota)

Port Awthodiy of Dalatk 

RrtabltttaUoa Caolar for the Roege 

Strataglc-Udy Direct Redactioa Procass (Cayaaa Raago) 

Salfida DrilUag (Aitkla Cowty)

Saparwood Corp . Dulatk 

Titoalaa Drilliag (Cook CoMty)

Topogtaphlc Mappiag (U. S Gaok>cical Soreay)

Toariat Golds Traiaiag (Bataidji State Collage)

Tyyba Piodocta. lac , NortkoM 

Vocatioaal Sckool Soreay 

Vocatiooal Traiaiag

AMOUNT 

15.2S6.45 

216.672 39 ••• 

1S.5W.77 

12.490 72 

15.360 29

75.000 00 • 

43.479 60

15.000 00 

50.00C00 • 

25.937 62

r 2.946 32 

4.445.02

55.000 00 

1.112.41

52.000 00 • 

7.449. W

600.712.94 

35I.99J91 

279.42S 14 

74.212.15 

219.904 44

30.000 00 

1.479 90

15.000. 00 •

20 *.00 41

367.500 00 

26.140 97 

540,929 13 

400.00

13.000. 00 • 

2.961 58

64.234 43
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of All: 9»6 ExpMdltum (Coottaood)

PWJOECT

/■tn Swvoy (U S Gm>Io(1c*I Sar^)

Wof^MMW. Cook 

WmImmw. EaAoiraM 

VorabooM. Lotelood 

Wood Procoutag Plaol, De«r R«m

ZootolU BrotiMtB (Krapp-Rm Difoct RoducUoo Procou). Irooloa

total

HUb lochidM ladMtrtol Lomm Tetaliag

AMOUNT 

S SlS.tlf ^ 

27.654 52 

19.661.10 

6.193 54 

356.357 2S 

77.550 00 

S 9.316.661 00 

3.126 J63.30

• Finds for Uwos profMrte mw altoRod dving tin btomiisa. bot ksvo sol bsM sntlisly Uqnidstsd to dsto.

•• b sddttkm to this ssmmsI. S194,000 37 wss toaisftnsd fraa IRRR fssds to Ihs Iraa Ois Tss Cosialssioo by 
tho Lsgisblsts. So# sosiMsry of itsRsfsrs

••• b oddUloB to Ibis ssMOBl, S60.00C 00 wss Usosbttsd frasi IRRR fssds to tbs Usivstsity of Misassoto by 
Ibo Lsgislslsis Sos sssiaary of traosfsrs

Iran React Rrsoiucos end Rebebtlitotioa rspertarant is finenctd by tos psrccnl of the proceeds of tases 
paid to lbs Stole iato the general ravcase fond of tbs Stole of HiasMoto frosi tbs ocrapsUonsl tons on tbs bni* 
ness of eiiniBg or producing iron ore.

Following ate occspationsl Iss ncalpts for tbs Depnrtwsol f»« 1941 tbroogb Jons 30, 19T***:

1941- 1942

1942- 1943

1943- 1944

1944- 1945

1945- 1946

1946- 1947

1947- 19a 
1940-1949

1949- 1950 
1950^1951 
1951-1952 
1952 1953
1953- 1954

1954- 1955 
1955 1956
1956- 1957

1957- 1950

1950- 1959

1959- 1960

1960- 196! 
1961 1962

TOTAL

S 159.600 50 
419.901 34 
411,622.60 
335.490 76 
316.799 53 
313,723 05 
3U.620 65 

1,071.179 09 
651.073 36 
055,560 32 

1,199,034 72 
942.199 00 

1,379.095 05 
750.611 a 

1.233.214 65 
1.106,290 05 
1.314,a206 

6a.369 29 
1,300.065 62 
1.032.719 16 

652.5a 30

S16,414,739 06
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LEGISLATIVE TRANSFERS OF
IRON RANGE RESOURCES FUND

1943-1963
DEPARTMENT of A6RICULTURE 

of HEALTH
CONSERVATION DEPARTMENT 

FORESTRY 
UNDS & MINERALS 
WATERS

UNIVERSITY of MINNESOTA 
SCHOOL of MINES 

PEAT RESEARCH 

LEGUME SEED RESEARCH 

MAPPING ADVISORY BOARD 

COMMISSION on TAXATION of IRON ORE 

FORESTRY STUDY COMMISSION 

U. S. GEOLOGICAL SURVEY 
MAPPING 
WATER

RANGE PLANNING COMMISSION 

COUNTY LAND DEVELOPMENT

TOTAL

$50,000 

■ $100,000

I $12,240

$3,010,614
$913,373

$1,779,100
$305,904

■ $60,000 ♦ $216,672(U.of M.)
■ $28,000 

wm $225,000 

■ $40,000

$540,929 
$540,870

$45,000 

$300,000

$7951.030



RECEIPIS FROM IRON RANGE RESOURCES 

£ REHANUTATION PROJECTS



IRDM ORE OOGUnnm TAX RECHP15
RECEIPTS I95Z 1953 1954 1955 1956 1957 1958 1959 I96019611962
♦ 1.550000

I50Q000 
1.450000 
1,400000 
1350000 
1300.000 
1250000 
1200.000 
1.150000 
l.l 00000 
1050000 
lOOQOOO 
950000 
900000 
850JOOO 
800000 

75QD00 
700000 
650000 
600000.



inm ORE oocumnoN tax receipts
RECEIPTS I95Z IK3 I9M IQSE 1906 I9S7 19S8 I0S9 I96019611962
11550000

1500000
1,450000
L400D00
1350000
1300.000 
1250000
1200.000 
I.I5OJ0OO 
l.l 00000 
1050000 
lOOQOOO 
Q5OJDO0 
900000 
85OJ0OO 
800000 
750000. 
700000. 
650000. 
600000.



THE COMMISSION

The bulc lav. Minvvof SUtoto 1941. 291.22. ovtllavd tb* povan aad datiM of llw Cwtsaiooor. !■ 
1943 Ibo LogIslotM —idod Um orlfbMl titn Roofi Rmowom aod RohobUlutioo law to pioaido fo« an lioa
Raago RoBoaicoa aad RobaUUtaUea Co—ioaioa.....a aavaa yawbaf adrlaofjr boaid to gatdo aad aaalst tbo
Co—iaaloaar.

Tba Co—iaaioa la coaipoaid of Ih— —bow of (bo Hooaa of Rap—aotatl—. appolatad bp tba Spaakar 
of tba Hoaaa; tbioa voybata of tba Saaata. appototod bp tba CoaialWaa oa Co—ittaao of tba Sooato; aad tba 
Coaaarvatioo Co—laaloaat. Mooibafa aataa for taraa of two pa—. co—oaclag la Jaaaarp la tba p— la obicb 
tba Laiialat— Is la aassioa.

Tba Cn—Itolna a—b— bold oa offaalsatloaal ■ootlag aflar tba oppotet—ats bava baaa 
A CbaliMa. Vica Cbalimao aad SaCfotaip — alactad. Moatla|i — bald oa oftao as doavid aacassaip bp tba 
Co—laaloaat at tba call of tba cbalnaao.

Aa official coait laporlof la aiaplopod to —ka a datailad roooid of tba procaodlaga of aaary 
Spadal Asalstaot Attotaap vbo odaiaaa tba Co—laaloaat also aotaaa tba Co—taatea.

Copioa of tba viaotas of tbasa ■aatinga aia aada ovailabla to tba Govaaot, tba Stota Aadltot, tba Da- 
pait—at of AdvIoiatTatloo aad aocb a—bat of tba Co—isaloa.

Darlac tSa 1960-62 U—iaa a total of 11 —0(1010 —ta bald: alaa la 9t. Paal. oaa la HIbbtog aad o— 
la Dalatb. At laast aia —baia w— la attoadaaca at aacb a—ioa aad a foil cwpl—oat atteadod —at ■aattoga.

Tba Co—issioB tacaltaa ptograsa laports f— tba Co—laalooat oa all Dap—at actiaitlos. lacaiaas 
fiaaa aj faports, aad ba— *Fiodioga of Fact* oa aaw projarta wbich tba Co—iaaioaat baa aadat roasidaratioa.

Wbaa aacassaip to allot ot aai—ih toads, tba Co—laaloa ia aakod to vota oa tba Co—iastoaat’a lacoai- 
BcadaUooa. A lacutd of tba aota oa sack —Uoaa Is aabaUttad aloag with tba *Fladlag of Facts* to tba Dapait- 
SMOt of AdaUalatntloo aad tba State Aadltot.

. 12 -



THE COMMISSIONER

The basic Iaa>. Hinaaaota Staluta 298.22. which outlines the powefs sad duties of the Coumisstonef, 
provided a wide lautiide of authority lot the office of Iroo Raa(s Rcaouices aad RahabtliUtioa.

Sobaeqocat opinioas frosi the Attorney General's Office..... a special assistaat sttotney leaeral ia
sssimad to the Deparriseat to (ive legal advice..... have, however, restricted the scope of the DepartBent's
activities aad limited the sipenditure jf funds to participation in naaaciag profacts ^ich involve the astural 
resources of a specific geographic ares..... the 18 noithaastefn MinaeaoU cooatJes.

The Coausissiooer, ia addition to his duties as administrative head of the DepartsMot. provides the 
Conurissioa with progress reports on all Department activities, ssbmiu financial reports aad prepares *Fiadiags 
of Facts* for the Commission, Department ^ Admiaistrstion ar>d the State Auditor. This iacludas a record of sU 
resolutions allotting or esnsarhins funds fc. sdmLustrative aad audit appro^l before the State Auditor ia asked 
to encumbar the funds aad the Attorney Genarnrs Office is asked to prepare contracts.

The Commissiooer has had additiooal duties during the past biennium. The Area Redevelopment Admiais- 
trntioa (ARA) law was passed ia May, 1961. The Governor designated the CosMtissioner to serve as a repre
sentative arith the Departswnt of Bu^nass DevelopaMUt as the State's representative for the ARA activities ia 
Minaesota snlll the federal government named an area representative for the program.

The Department and Commissioner cooperate with the Federal repreaaatstivea of ARA on all projecto 
submittad to Washington for loans ar»d grants. This DepartsMot participated in several ARA projects in providiag 
funds far equipment and grants for research projects. Labor and the use of matensis and equipment have also 
bean provided for some projects. DepartsMnt parsoiwal and literature from its library and leco^ have also been 
ssad in preparing the State's Overall Economic Development Program, which is a reunite for ARA participatioo' 
in projects.

The Coamlssionet was also as wed Chairman of the task force of all department heads of the State to 
help eligible coanaunities take advanUge of the Accelerated PubUc Works (APW) Act passed by Congress ia 
Saplamber, 1962.

Particular to the objectives of this Department and the opportunities provided by APW. the Deprutaront 
conducted a survey to indicate bow many Ranga aad Duluth ares cosusunities srould take advantage of the bill. 
This survey was Mcludad in the Cougresrional record as evidence of the need for such legislation for North-
aastsra Miaaaaota.

The Commissioner was also appointed by the Governor as a member of the Minaesota Natural Resources 
Council in August, 1961. He served on the coauaittae responsible for the report on mirMfsls which included the 
pnbI<cation NstursI Resources of MinnasoU: 1962. which was presented at the Minnesota Natural Resources 
Counai in Duluth in October. 1962.

- 13 -



FORESTRY DIVISION

Titc Forvstty Ovp«rtKi«ni of Iron Ranfe Resource* and Rehabilitstioo is divided into lb* followiai phases 
tat sroiii; forast survey (7 ewa). county SMmaKesMnt (11 men), leeeeich (1 bum), end coasaltinK sad eiatkeUnc 
(3 awn).

Tbe aiala purpose of the forestry prograai is to build up lb* •orest lesouices of MinnesoU.

FOREST SURVEY PROGRESS IN MINNESOTA

In 19S9, the Office of Iron Rant* Resources sod Rehsbilitsllon. togstbst wilb Lake Slates Forest Esperi* 
iBsnt Station, aadertooh a Icadetship to conduct a cooperative btest survey in Minnesota. Other acsncies and 
companies cooUibuiu.^ to tbe survey arer Tbe National Foresters, Buieau of Inn.an Affairs, State Forest Service, 
soms county forests aai several forest iaJastries.

The objectives of forest wurvey is to determine facts regardint present sad prospective forest resource, 
supplies and deaunds of Minnesota, attd to develop from such facta sound tecbnical iatsrpretatioo, as a basis fot 
policy and program decisions on State and local levels. To fulfill this responsibility requires tbe preparation of 
reports appraising tbe forest situation in each District, County or specific ares covered by tbs Survey.

Basic iafonsaUon is required on forest land area, tindicr volruse, timber growth and sKirtslity, potential 
productivity of forest lands, desirable timber cut, actual cut, timber tuquiramanta. forest omuersbip and rulatud 
inforsMtion which bears upon balancing the timber budget of Minnesota.

Forest resource (acts will be adequately analysed and interpreted sad findings will be issued promptly by 
publications and other amans. The forest based industries, presanr and potential, which bold an important place 
is the economic life of Minnesota are largely deperuienl upon such forest survey information.

During the past two years, demand for forest resource iaforsMtion reached a new high. Many public and 
private parties, as the Area Redevelopment Administration and others wanted recent data and some investigated 
porwibilities of obtaining it. Three years of bard work have been pssaed and fieldwork has been completed in 
18 iMMtheastem counties: Aitkin, B^ker, Beltrami, Carlton, Cass, Clearwater, Cook, Crow Ving, Hubbard.
Itasca. Koochtciiing. Lake, Lake of the Foods, Mahnomen, Pine, Roseau, St. Louis aiul Wadena.

Forest land ownership was (.-ollected from a complete canvass of official county larui owsership lecorda. 
The persoruiel of Iron Range Resources and Rehabilitation sad conn^/ foresters finish^ a comptehensive canvass 
of Minnesota primary wood-using industries in 1961. These data will be used to compute the voimn* of limber 
removed from the State’s forests in 1960. Growth and awrtality infonnation was obtained by remeeeurement of 
3,000 pemuMwnt plots established previously by Iron Range Resources and Rehabilitation personnel and cooper
ative agencies.

CompnlaUon of the data fiom field records is well along and will be finished this year. The first local 
report. Koochiching County, baa been written and should be published soon.

The nest report will have five individual counties (Cook. Lake. Si. Louis. Csrltoa and Pine) should be 
reiMiy (or publication in July, 1963.

Two additional reports cover! g other rwitheastem counties will be prepared.
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The lime of automatic data proceaaing machmea waa incraaaed to apecd up the computing of the reports. 
The cooperative type of forest survey in Minnesota matarislly reduced the cost of the work and prevented dupU* 
cation of effort.

The contributions are gratefully acknowledged. The results should be beneficial to all interested parties.

We are looking optimirtUcally in the near future to completing thin big and important project.

COUNTY LAND-USE PROGRAM

To assist the counties in northeastern Minnesota administer their tax-forfeited lands of nearly four million 
acres, the Iron Range Resources and Rehabilitation has continued its county land-use program. Assistance in the 
form of services by a forester or Umber appraiser has been allotted to the following connUes on a full-time basis: 
Aiikin, Beltrami. Cass. Crow Wing. Hubbard. Itasca. Koochiching, and St. Louia. Part Ume assistance is given 
to Becker. Clearwater and Wadena CounUes.

Foresters assigned by the Iron Range Resources and Rehabilitation asaist these counUes in managing 
their lands. Their duties include cruising lands for timber and land aales. selecting areas to be cut. assist in 
marking and scaling Umber, and aupervising such sales. Improvement work consisting of planUng. disking, 
airplane spraying, thinning are duUes the Iron Range Resources and RehabilitaUon expects of its personnel in 
order to build up the forest resources on Ux-forfeited lands.

The sute-wide forest survey shows that the counUes control a large forest resource on tax-forfeited lands. 
To definitely locate this Umber and know what Umber should be cut. an inventory of all tax-forfeited lands within 
a county is needed. Foresters assigned to these counties are conUn ally working toward this complete inventory. 
Knowledge of what we have, where we have it and what to do with it is a necessity in order that these resources 
can be utilised to the best. Private concerns wishing to expand or new industries wishing to locate within 
Minnesota can obtain information as to the feasibility of doing so.

During the past two years, these foresters have aided the various counties in taking advantage of the 
Minnesota Tree Tax Bill passed by the 1957 Legislature. Most of the counUes in northeastern Minnesota have 
(*ken advantage of thia new form of taxation on forest land. In order for lands to be placed under this act. 
growth rates obtained from the aurvey rrompleted ten years ago had to be obtained. The Iron Range Resources 
and Rehabilitation county foresters used these figures and applied them to average county stumpage prices to 
strive at the new tax rate. This law specified that in 1965 new grosrth figures will have to be applied, so once 
again the Iron Range Resources and Rehabilitation forester will seek the aid of the present survey menUooed 
above to arrive at the tax figures needed. When the present forest aurvey has been completed, these growth 
figures will be available to any county who wishes to use them.

Federal funds (A.C.P. and Title IV) made available to the counUes to increase producUon on their lands 
by planting and thinning hes been instramental in increasing these activities. The Iron Range Resources and 
RehabilitaUon foresters have helped these connUes in preparing the work plaru and supervising the field work 
necessary in order to take advantage of these federal funds. The AiUcin Land Department in 1960 planted 
105.000 uees on tax-forfeited land. In 1962. with Federal help and Iron Range Resources and RehsbilitsUon 
assistance, this waa increased to 300.000 seedlings. Federal funds were inatrumentsl in maintaining or in
creasing planUnga in other counUes as follows:

1960 1962

Beltrami County 139.000 200,000
Crow Wing County None 26,000
Hubbard County 100.000 100.000
Itasca Cow.;ty 859.000 S33.00C*
Koodiiching County 286.000 500.000
St. Louis County 448.000 505.000
Becker County 40.000 65.000
Clearwater County 73,000 213.000
Wadena County 50.000 50.000

Nature can and is putting trees in the ground cheaper and better than man can. In order to help nature to 
do this work, the Iron Range Resourcea and Rehabilitation foresters have started airplane spraying on a small 
scale. Where nature has placed a deairable specie under undesirable apecies (such as balsam under off-site
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■Kp«n, or vliito and Norway pin# under aspen or white birdi) man can use airplane spraying to disp'we of the 
undesirable specie. The costa involved are very much lower than actual planting. This type of work has been 
done in Aitkin, Cass, Wadena, and Beltrami Counties. The results far have proved very satisfactory and 
plana are underway to increase this phase of work in the future.

CONSULTING AND MARKETING

Consulting for better ways to produce finished stood products, enticing new induatrieo into the area, 
encouraging established industrieu to expand, these are among the prime duties of the Iron Range Resources 
and Rehabilitation utilisation personnel. The state-wide inventory conducted ten years ago plus indications 
from the present sUte-wide survey and county inventories show that nature and man are producing much more 
wood than is being utilised.

Finding new uses for hardwoods, especially aspen, is being worked on. Pallet making, a large 
increasing industry, at the present time does not list aspen as an accepted species. Rough aspen lumber from 
^■artoos mills located in northeastern Minnesota was sent to Forest Products Laboratory, Madison, Wisconsin. 
Teats were run to determine whether aspen has the stability and stress needed for pallet making. Indications 
look promising and it may coew to pass tnat part of Minnesota’s oversupply of aspen can be utilized by this 
industry.

During the past two years, this division has conducted a number of other projects. Including the designing 
of a sawmill and charcoal retort to use poor grade hardaroods. They also gave assistance to other concerns pro
ducing charcoal. Plant design to bring about better performance has been given to several industries. Informa
tion on the building and use of dry kiln has been made available. Assistance has been given to Minnesota 
concerns Interested in a new method of converting logs to chips prior to reaching the pulp mill - a practice now 
employed in several other states. Enticing Minnesota industries now using out-of-state wood to convert and use 
MlMesota aroods has been tried by this division, with progress made in this direction. They have also given aid 
to out-of-state industries who have shown an interest in locating in MinnesoU or by locating a Minnesota arood 
supply for them. They have cooperated with industries attempting to secure l.ans from the Area Redevelopment 
Administration and the Small Business Administratirm.

A Marketing-Pricing Review is iasucd semi-annually by the Iron Pange Resources and Rehabilitation 
under the supervision of Carl Rawie, marketing specialist. This review gives the buyer and seller knowledge 
of stumpage, pulp, sawlogs, posts, poles, and piling prices.

DEPARTMENT RESEARCH PROJECTS

Because the Iron Range Resources and Rehabilitation is not equipped to cope with large-scale research 
problems, it has cooperated with agencies such as Lak* SUtes Forest Experiment SUtion, University of Minne
sota, Wilderness Research Center, providing funds for these agencies to undertake particular phases of research.

The Iron Range Resources and Rehabiliution research personnel have contented themselves with doing 
small practical research problems which can be accomplished with a minimum of laboratory facilities.

A newly designed tree planter capable of planting in brushy areas has been the result of their efforts.
This is a big step for the county management group because in the past only Belds and open areas were planted.

As these areas are now planted, areas of brush and poorly stocked stands have to be worked. The con
ventional tree planter employed in the past cannot be used. Thus, in order to plant the vast acreage of brush 
lands that are in need of planting, a new method had to be undertaken. This revamped tree planter designed by 
the research group has been in operation fof the past tsm years and the results have been very satisfactory.

Experiments have been started to put back into production the large acreage of lowlands once covered by 
spruce, tamarack and cedar, and now being occupied by alder and willow. Using a fire plow and planting the 
seedlings on the turnover furrow shows promise that this rrasta area can once again produce timber.

The research branch is working very closely with the county land-use division in determining what 
chemicals give the best results when trying to remove undesirable species.
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CO-OPERATIVE RESEARCH PROJECTS

Following •» brief report# on nevrrel foresirv te«».-oreh projects supported in pert by the Iron Reofs 
Resources end Rehebilitetion Commission funds. July 1. 1960, through June 31, 1962. These funds were used 
to further work of established research in*.iitutioos on problems in northern Minnesota by the Lake States Forest 
Esperiswnt Station of the Forest Service and the Quetiro Supenot «ilderm.<ta ReseoTch Center.

FOREST MANAGEMENT STUDIES BY LAKE STATES FOREST EXPERIMENT STATION

Silvicultural research has concentrated on the development of effective regeneration methods (other than 
planting) (or red piuv, one of out moat valuable species and one which has not been holding its own because of 
deficient natural regeneration.

The research has included: (1) Study of the flowering cycle in red pine, (2) investigation of seed 
production in red pine stands of different ages and densities, (3) assessment of effectiveness of venous kinds 
of seedbeds, both in the field and under controlled laboratory conditions, and (4) evaluation of prescribed 
burning as a means of seedbed preparation.

Results in brief are as follows: (11 Red pine seed production increase from age SO to age 90 (limits of 
the study) and with increased growing space per tree, (2) mineral soil oi burned areas are good see Jbeds but 
vary greatly with weather conditions and competition. (3) frost heaving, frost injury, drought, and insects cause 
more nrst-year mortality of red pine seedlings than do birds or rodents, and (4) 1 year after burning there Is little 
difference in the total nitrogen or available phosphorus in tSe seedbed as compared to conditions before buiaing.

FOREST INSECT STUDIES
BY THE LAKE STATES FOREST EXPERIMENT STATION

Forest insect research concentrated on studies of the most damaging defoliaUng i.^sect in the extensive 
conifer stands in northern Minnesots-the spruce bodwoo- Some studies were also made on the Jack-pine 
bud worm, another defoliator. Studies were aimed at better control of these damaging insects, and worthwhile 
progress has been made.

Studies on these insects have already produced (1) sound methods of c.' sducting appraisal surveys,
(2) more efficient timing and application of chraical control operation, and (3) l knowledge of insect behavior 
under forest condiUons. This cill he'., in the development of silvicultural control methods. It wss slso found 
that the spruce budworm epidemic in over 600,000 acres of balsam fir was responsible for the loss of 200,000 
cords of wood through 1960.

Studies in silvicultural control methods have already provided (1) a method for identifying those trees 
end stands particularly susceptible to damage. (2) a measure of the losses in volume as a result of spruce 
budworm attack, and (3) progress in the developme-^t of cutting methods to reduce severity of attack. Additional 
field tests using several different types of cuttings are now needed to determine which techniques are most 
proadsing.

About a dozen technical publications detailing the resulU of these studies have been released during the 
1960-62 period. Copies of these were furnished with our last report.

STUDIES BY THE QUETICO-SUPERIOR WILDERNESS RESEARCH CENTER

At the Quetico-Superior Wilderness Research Center research concerned the development of a red pins 
seed orchard and an ecological study of the effects of burning on reforestation. These projects also srers 
supported in part by other funds.

Early results of the studies are as follows: (1) Material from mote than 400 desirable red pine trees has 
been grafted to provide eventual high-quality seed production, easily accessible-pollen has already bs«n 
produced; (2) secion wood from selected red pines has been grafted onto five other pines and balsam fir in an 
attempt to stimulate flowering and seed production-some flowering occurred the first year; (3) after study of 
sisdlar practices in Finland and Sweden, a jack pine stand was cut to leave only sound seed trees and was 
control-burned in 1961.

By 1962 about 1,500 jack pine seedlings per acre were present; this is considered adequate for regener- 
atka. Results of these studies so far have bm published in one Journal of Forestry article.

All of these projects are long-range studies, and, in addition to annual enlargement of them, work 
previously done requires careful observations and records every year.
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MINERAL RESEARCH DIVISION

P»«t Survey Mapptni «ad S—pUag Ptopm

Past bos raivoy oad umplins i> boing doao by tho Mlaonil Roooaieh Dopaitamt in eoopontioo with 
Dr. llooM PoMor. Dopiutraont of Chomiitiy. Univcnity of Minoooote, Dnlnth, Dr. Rooio Famhna, Dopait- 
■ont of Soils. Univoraity of MinaMoU. St. Pool.

Soaples an takao to Dr. Famhaa at St. Pavt for physical aaaainstion and clasaificatioa (sphagpoa, 
;aad>aadga, hoaos) who then sends a portion to Dr. Passat in Dolnth for dteoUcal dataiainatioas.

Daterminationa of whata and how to sample an aade throogh cansoltatioas betsrean lion Range Resources 
and Rahabilitation personnel and Drs. Famhaa and Passer.

This program is cerried on in aspactatioi; «f a large iacnasa in consuaptioo (it has tripled in the last 
ton years) in an effort to absorb imports in domestic production and to promote Minnesota's development of its 
nsama that represent one-half of the United States total. Most of the peat lands presanUy belong to the State 
and counties.

Bogs sampled by !RR & R mineral nseatdi divlaiao in the 1961-1962 biennium.

Peat Bogs Sampled as of January. 1963 Holes Samples

1. Toivola Bog - Partly 123 1.243

2. Dee.’ River Bog • lUsca 41 427

3. CohaaMt aog - Itasca 7 59

4. Little Swan 22 143

5. Riley Bog 8 57

6. Section 31. Twp. 57 N, Range 18 V ) 
Section 6. Tsrp. 56 N. Range 18 W )

14 52

7. Britt Bog 30 278

8. Cook Bog 95 1.331

9. Lost Lake - Partly 5 70

10. Sturgeon Bog 74 604

11. Sturgeon Bog - South 7 37

12. Linden Grove Bog 5 20

13. West Central Lakes 65 677
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14. St. Looii Coottty PmI Co. at Cootial Lakoa

15. InternatioBal Falls - Prrllaiiaafy

16. Ridta Bog • KoocUddag Cooaty • PfaUalaaiy

17. Rad Lake • Baltaml Coonty • Pteliaiaaty

18. Floodwood Bog

19. Pina Island Bog • Koochldiing Coaety • Ptaliaiaaiy

20. Rad Laka Bog • In Process

TOTALS

Holes

37

15 

12 

11 

28

16

Saaiples

231

105

84

77

211

100

5,806

Daring the winter of 1961-62 Dr. Passer of the University of Miaaasotn condacted some *freexe-dry* 
expefisMnts oo pest; saaiples were provided by IRR ft R. Largs saaiples wets gatherad froai 17 holes. Fifty- 
sis large batches were dag and dellveted to Dr. Passer at the University of Minnesota at Dnlnth.

The St. Louie County Past Company was assisted in a aampUag program to dateimine Its reserves and 
types of peat. These samples to be classified and mapped and resulte aappliad to us for oar records.

Prior to the suauaer of 1962, peat samples were taken with a Dsvis Sampler which in mary instances did 
not bring up a satiafactory aample and in any caae did not bring op an undisturbed sample.

In the spring of 1962, a Davis bsckhoe was instnllad os the rear of a Bombardier Muskeg Carrier. It is 
now possible to dig a hole and viaaally examine the peat in place to 8 feet in depdi. Thia also yielda a better 
aample and makes Bald classification more accurata. Tbs Davis Sampler is still arsd to probe deeper, but 8 feet 
is considered about the very maximum harvest depth at praeent.

Kettle River DtUiins

Reqneats for drilling near Ksttle River led to drilling two holes there - Hole No. 1 - 192'8" deep;
Hole No. 2 • 56'9” deep. The cote bom these holes ware loggH by Dr. Q. M. Sdiwartx who c* .saified the 
rock cut as graphitic, pyritic quarUese phlllite. His conclusion - *The rock cut by the drill does not appeu to 
havs commercial possibilities for either pyrite or graphite.”

Taconite Exploratinn

In cooperation with the Lands and Minersla section of the Conservation Department, one diamond drill 
hole was drilled northeeat of Virginia on state land to check on existence, extant and analysis of taconite 'here.

Assistance to Village of Aurora in Seardi fe: Water

Several holes were drilled in the Village of Aurora in search of a supply of good water for the municipal 
system. Two aquifers were found one of which they are now using with the other as a reserve.

Assistance to City of Chisholm

Assistance to the City of Chisholm in their search for adaquata reserves of water. Many holea were 
drilled. Several favorable areas were bund.

Beryllium Exploration

A pegnwtita dike was discovered oo Hay Creek near Royalton by Ernie Olson and Robert Kinxer of the 
area. They were able to "~'nver part of the dike aiul hand pick some mirketeble books of mica and beryl crystals. 
The mica aelln for aa mndi aa Slto.OO per pound. Upon a request for as>,istaace, IRR ft R drilled four holes to 
trace the dike vertically and laterally. The dike was traced about 300 foot horixontally and to a depth of 120 feet 
vertically by this drilling program. Forty-four anger holea were drilled tracing the dike and to assist in locating 
four diamond drill holes. The four holes drilled were:
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Hole No. 1 117* 8" 45° angle

Hole No. 2 121* 8" Vertical

Hole No. 3 157* 11" Vertical

Hole No. 4 67* 8" 45° angle

The owners of this discovery are seckiat fnnds (ron private and federal sootces to sink a shaft into the 
dike. Drill holes were of small diameter and a ahaft or drift offers the ooly reliable esploratiaa.

Holes were lotted by Dr. P. K. Sims of the Minnesota Geological Survey. Holes No. 1 and 2 were also 
logcBd by John Sweeney. Geologist with the U. S. Boreaa of Mines. The dike as cot by drill boles one and two 
conuined mica and beryl crystals. The area was surveyed and a map ctosa sectioa drawn.

Pegmatites in the Littlefbrk - International Falls area were viaited and some samples of this beryl mica 
prospect given to Dr. P. K. Sims for study and analysis. Further visits and work are planned for spring.

Clay Investigations

Cook - B~ rr Fiver Area. In reipoose to a request by area residents and the St. Louis County Club, our 
anger drill was aasi^.ed to the Cook-Bear River area.

Sisty-two holes were drilled in the area totalling 2,318 feet. Four samples were sent to the Bureau of 
Mines Laboratory at Norris, Tennessee. The report indicated some commercial possibilities of using the clay 
for brick. A portion of all samples was delivered to Dr. James E. Lawver, Director. University Mines Experiment 
Station, for study and analysis. He is setting up the organisation and equipment to handle this. It is hoped that 
Dr. Lasrver’s extensive plans for a complete, all-inclusive experiment station will be fulfilled in the near future. 
A map showing hole locations and descriptions was made.

Carlton Area

In an effort to reactivate the clay industry in Cadtoo County, the local ARA requested the participation 
of IRR ft R in a clay teseauh project. There were at one time 6 brick plants in the area with one operating as 
late as 1950.

The anger drill was operated in the area in January. 1963. These samples were scheduled for delivery to 
Dr. Lawver at the Mines Experiment SUUon at the University ot MiaaesoU in Minceapolis.

Soil Testing and Sampling

Ely Industrial Sites - Two industrial sites were checked by observation and drilling in the Ely area. A 
report with maps and drill hole logs was made for them.

Hill City Industrial Sites - Two industrial sites were surveyed, drilled and mapped au possible locations 
for the Kimball peat log plant. Topography and soil conditions were determined and proposed plant area staked 
out.

Carlos Avery Game Farm jyea (Near Forest Lake) - Five sugar holes were drilled to assist the Conset- 
vatioo Department in determining foundation soil conditions under a proposed dam. A toUl of 266 feet of 
drilling was involved.

Schoolcraft Park (Deer River Area) - Thia work was done for the Conservation Department. Two holes 
were drilled toUiling 120' in search of a mter supply for ftiis park.

Nett Lake Project (Indian Reservation) - Soil conditions and depth of bedrock were determined by work 
done in the Village of Nett Lake. Forty-flve boles were drilled totalUng 420 feet. This was done in cooperstioa 
with the Bureau of Indian Affairs. They were planning water and sewer systems in the village.

Deerwood4»ld Rice Plant fPeerwood. Crow Wins County) - IRR ft R cooperaUon in this ARA projact 
involved surveying, mapping and drilling. Streets, alleys and property lines were located for them. Building 
sites and grades were establirdied. Several boles were drilled to chedi soils and one bole was drilled to a depth 
of 45 feet in search of a water supply.
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G»olottc«l Md lUgBetlc hYe«tlttlon« in T. 53 «ad 54 N, Rani« 14 md 15 W.

Upon reqoesu fron the u*b, wotk was doss that caotetsd araoad tha Alfred Koiby (aim and nil!.
Saaplas of rock froai tha area wara snbaiittad to the Minas Ezpariawot Statioa. 15,250 feat of ma^ieUc Unas 
ware raa to sappUntant ptavioos work by Dr. G. M. Schwarts. Crass sections ware nada np and referred to 
Dr. Paul K. Siais at tha Uaivetslty of Minnesota.

An allafad outcrop was cheesed by drilling and test pitting and found to be a vary large booldar.

Reports from Dr. Lawyer and Dr. Sims ware submitted to interestad partias and tha project tenainated.

LAND OWNERSHIP MAPS

County land ownership maps in color showing county, state, federal and privata lands ware made np and 
printed tor Itasca County. Ownership maps of St. Louis County are now at tha printers. Ownership has bM 
checked and brougfit np to data in Koochiching County and will be ready for the pclntar in Match.

Plans ware davalopad from a need for iafbtmatioo by many sagmants of our tovanmant, industry and 
agriculture. Ownatship maps of aU 18 Northaastan Minnesota eouatiaa are plaanad.

PEAT BOG MAPS

As a nacssasry part of invastigations in peat, county maps showing areas of peal that are of ssfRcicnt 
sisa and have indicatiooa of coauaarcial use, are being prepared for publication. These areas are to be deter* 
mined from aerial photos, topographic maps, aerial checking, and iponnd raconnaisance and sampling. Maps of 
St. Louis County are now being drawn. These, together with the ownership maps, should be of great value to 
tha peat industry.

DEEP-HOLE TACONITE PROGRAM

IRR & R's mineral research division is cooperating in a program to investigaie the estensioo of tha 
taconites southward from tha Masabi Range as proposed by the Governor’s Resources Council. Tan deep holes 
are planned to determisa analysis, physical structure and possibllitiaB of large uadargiound oparatioo. Drilling 
sites have bean fiald checked to datarmiaa topography, access and water supplies. Land ownership in the drill 
hole areas has also been determined as predo^antly public.

An application for an ARA grant, under the auspices of the University of Minnesota, has bean prepared 
and prasantsd to them for subadsaioa. This iavolvas a very complete prospectus including maps, cross sactioos, 
aid cost estimates.

U.S.G.S. TOPOGRAP.HIC MAPS

U.S.G.S. topographic maps are now on file in Hibbing and available through tha Mineral Research office 
atu) ire free to public and governmental agencies. File cabinets have bean constructed and a perpetual inventory 
of B spa is maintained.

U.S.G.S. WATER SURVEY

Many boles ware drilled for tha U.S.G.S. in addition to funds granted them. These holes ware drilled 
from the Grand Rapids area east along nrost of the Iron Rangs.
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AGRICULTURE

Iroa Rmce Rmooiccs and R«h»blUtatioa has had ■ vaiy Uaitad agdcnltaia piofiaa dafiag ths past 
bianalom.

Sinca dia daath of Aocast Natibauar oa Octobar 24. 1959, who had sanrad as agricnltsra fialdsaa siaca 
July of 1952. tha Dapartmaat has oot had aay fuU-Uaw aoployaes ia agricaltuia. Priot to Nsabanar’s appoint- 
■sat. IRRR had hltad Fiad Brad a, who sarvad as agyicaltata Qaldswa froa 1944 to 1955. Thais waia no funds 
allottad for a flaldaian In tha bnd|et fot tha 1960-62 bianaiuia.

Tha IRRR Conualsaioaer has bacn nagotiatlnB with tha Dapaitawat of Apicaltura and savatal smaU frait. 
dally faiBi. and agricultuial fioupa in Northaastam llinnssota oa a progiaai that will halp tha agricultuia problem 
ia tha aisa. No dataiminatioa has baaa mada as to tha bast possible proiraai which would not overlap or coaflict 
with asisting agricultural agencies now ia operation with Federal, State, and University of Minnesots funds.

An appropriation for agriculture will be made for the nest bianaium when a favorable program has bean 
;(4,iuved by the State Departownt of Agriculture and other existing agricultural agandes.

Tha Department has conducted durii g the past biennium the Farm Management Pnrgiem for Northeasters 
Minnesota sponsored by IRRR in cooperation with the Minnesota Dapaitmant of Education, Vocational Division, 
and the University of Minnesota, InsUtuta of Agriculture, and the Aren Vocational-Technical School, Duluth.

The Farm Managsment Program is the first of its kind in Northeastern Minnesots. started in 1956 in 12 
northeastern counties. Published reports of the survey were made in 1956, 1957, 1958, and 1959. There was no 
report in 1960 by IRRR, although the Area VocsUonal-Technical School in Duluth did pubUsh a summary of a 
limited survey. Ths program was continued is 1961 and a report was published in April, 1962.
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LEGISLATIVE COMMITTEE ON TAXATION OF IR<‘ RE

Tlie LegiBlaUve Commiisioa on Tnmtion of Iron Ora wu oriclaolly created by Laws of 1951, Section 2, 
Chapter 714; and iu activities were continued by anccessive appropriationa in 1953, 1955, 1957, and 1959.

Menbership of the Coeuaiaaion ia coaipoaed of 16 memben, eight from the House of Representatives 
appointed by rhe Speaker and eight fraai the Senate appointed by the Conmitteeoo Coauaittaes. TheConaission is 
Bade up of an eriu*! number of atajority and aUnority awnbers of both Houses and this plaa of eqnarrepresentetioo 
is and always baa been carried out in the selection of officers of the Cosuaisaioo and in the appointment of its 
sttbeonuaittees.

The porpoaea for which this Commiaaion was created are outlined in the Law aa

*Such Coauaiasioo shall make a coaprehensive, detailed and complete investigation and study of all the 
factors contributing to a sound iron ore tea policy for this state, including information regarding the quality and 
eatent of Minnesota's iron ore reserves and those in other parts of the world; the cost of developing Minnesota 
iron ores and those ia other parts of the world; the advisability of using the Lake Erie price as a taa base; the 
impact of National Defense considerations; and the possible constrnctioo of the St. Lawrence Waterway by either 
Canada or the United States or both, upon the Minnesota iron ore industry, and other related factors, for the pur* 
pose of formulating a stable and fair policy for the tasation of iron ore and ia order that the state shall receive 
the masimum possible benefit from this natural resource.”

The nearHlecade of the Commission's existence hss coincided with perhaps the greatest period of 
tedmological and economic change in the Minnesota Iron Ore Industry since the development of the Mesabi Range.

Based on these investigaUons and studies, the Commission hss submitted a biennial report to the Legis- 
latnre. The 1961 Session of the Legislature failed to appropriate funds for continuation of this Commission.

The Commissioner, upon the recommendation of Governor Elmer L. Andersen, proposed to the Iron Range 
Resources and Rehabilitation Commission that the Legislative Commission on Taxation of Iron Ore should be 
continued during the 1961-1963 biennium so that a report could be submitted to the Legislature ia 1963. The 
Attorney General ruled favorably on the request of th{> Commissioner for the continuaUon of the Commission as 
aa arm or separate committee of Iron Range Resources and RebabilitaUon. The Iron Range Resources and 
Rehabilitatioo Commission approved aa annual appropriation of 515,000 for this purpose.

Members of the Legislative Committee on Taxation of Iron Ore for the 1961-1963 biennium were selected 
on the same basis as previous Commissions.

A total of 5194,000 of Iron Range Resources and Rehabilitation funds wss sppropriated by legislative 
transfer lor the bon Ora Tax Committee from 1951 to 1961.

Copies of the Legislative Commission on Taxation of Iron Ore reports to the Legislature are available in 
the offices of Iron Range Resources and Rehabilitation.
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NEW PROJECTS

th« rinaacial asaiaUaca of tha DapartoMat of Iron Ranga Reaoarcaa aad Rahabilitatioa. a total of 
•lava-- » private projacta ware initiated daring tha biatinina. A total of S433.750 area made available to thaoa 
iad-jistn^ through laaaa-porchaae cootrocta for machiaaty, eqnlpmant aad building. These new private projacta 
will provide amploymaot for approxiawtely 160 persona in Northaaatam Miruiasota.

Follp-<ag ia a brief « each project. Detailed infomatioo on each is available at the office of the
Comwiaatonei.

ARROWHEAD QIARCOAL COMPANY. INC.
Cbisholni

James Doacaa, onemployed Chisholm mining engineer, presented a project to the Commission for the 
making of charcoal with a porUble kiln. He explained that thia kiln coold be transported oot ia the field where 
land clearing operations were in progress. The timber being cleared coold be converted into charcoal at the 
Bite with thia machinery.

Doacan. as President of the Arrowhead Charcoal Company, has made on application for a $250,000 ARA 
loon for conatroctioo of a briquetUng plant. IRRR parUcipated ia thia project by providing funds, $43,750, for 
the constractlon of the first portable charcoal kiln, which is now ia operatioa.

Thia unit alone employs from fbor to six men in the field. When Federal funds ate available, the 
briquetting plant is expected to employ from 30 to 50 people on a year-round basis, arxording to reporta on the 
market ability of the product.

BERGSTEOrS MANUFACTURING. INC.
Htbbing • Virginia

Mr. R. J. Bergstedt of Bergstedt's Interiors, operators of retail stores in Virginia aad Kibbing. developed 
machinery that will produce tub-type flower planters out of cedar logs. As an experienced merchant, Bergstedt 
indicates that there is a definite market for thU product, which can compete favorably with itema of thia type 
which he now handles but has to import from California and other states.

His invention will produce a circular flower box with only otM seam, arhich can be effectively sealed to 
produce a near perfect flower pot arith many advantages over the conventional type sectional planters.

He intends to mcrchandiae these itema from bis two Range stores as well as to other outlett in the area.

IRRR appropriated $20,000 for the purchase of the machinery for thU operatioa.

Bergstedt expects to employ from three to five persons full time and hopes to expand his business and 
enlarge the facilities within two years.

CEDAR FENCE MANUFACTURING PLANT 
Northome

At the request of the Northome Community Club. $55,000 was appropriated for the construction of a plant 
to manufacture cedar fence posts. The plant is being operated by Derick South. Arlington. Texaa, who appeared 
before the Commission with representatives of the Northome Community Club.
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The pUnt ia in operation and will employ from 15 to 30 man. It alao providea employment in the field for 
loffaia who are tble to cot and aell anbataafial aoppliea of cedar timber. Foreatry reporta indicate there ia an 
e»et eapanding aapply of Umber in the area for which there ia very Uttle commercial market.

The prodoct. a atockade type fence, ia aold moaUy ia the Teaaa area by the operator, who ia aaaociated 
with the Ajax Fence Company, Arlington, Texaa.

CROW WING CHARCOAL COMPANY 
Croaby

The Crow Wing Charcoal Company plana to conatrvet aix charcoal kilna at Croaby, Minneaota, with a 
S36.000 appropriation provided by IRRR.

The firm will produce raw charcoal for uae ia the briquetting plant at laaaU, MinaeaoU. owned and oper
ated by the Rum River Charcoal Company. The operatora eaUmate they will porrhaae in exceaa of $50,000 worth 
of acrub oak from farmera in the area, the Umber which in plenUful but of litUe commercial value.

They plan to employ from four to aix people openUng the kilna.

At the preaent time, they import 50 percent of their raw charcoal for their laanU operaUoo from out of the
aUte.

DULUTH FILTER COMPANY 
Duluth

An appropriaUon of $50,000 waa approved for Uie Duluth Filter Company of Duluth, Minneaota. Thla waa 
part of a $260,000 ARA project.

Thia firm manuiacturea filter cartridgea for dieael orachinery naed by mining companiea and generaUng 
planta. The product haa been thoroughly developed and tented throughout Uie peat aix yearn by the Superwood 
Corporation of Duluth and the Duluth Filter Company. There ia a great demand for the product.

The manufacture of replacement cartridgea and filuation equipment ia international in acope. There ia an 
approximate exceaa of $250 million dollara npent annually on induatrial filtraUon. The Duluth firm claima ita 
production for auperiot in performance than iU neareat rival. It ia eaUmated that 80 percent of the total figure 
apent for filtration equipment ia required for replacement cartridgea. The remaining 20 percent ia apent for the 
original equipment.

The plant premently employs from 12 to 24 full-time workers in eight-hour shifts ia the Duluth operatioo.

Basic material in the filter cartridge is Minneaota Jackpine wood fibers which ore presently manufactured 
at the Floodwood plant of the Superwood CorporaUoo of Duluth. An increase in producUoo would provide a market 
for woodcutters in the Duluth area nUlixlng some of the vast reserve of Jackpine in Northeastern Minneaota.

KIMBALL AND SONS COMPANY 
Hill City

A toUl of $39,000 was appropriated for Kimball and Sons Company of Hill City for the manufacture of peal 
producU including a fireplace log and a •fire starter* using basically peat and wax mixtures. The products, 
according to market experts in the Twin CiUea, have great commercial potenUal, being very new and unusual 
itenw with very practical uae.

The Kimballs have purchased an acre of land, which foey have deeded to the State, and have received 
funds for the building and equipment.

The plant will employ from 4 to 12 persons continually, with as many as 30 persons for several months 
preceding the Christmas holiday seasons.

MESABI GROW COMPANY, INC.
Cotton

A snm of $50,000 was appropriated for the purpose of packaging equipment for Meaabi Grow Company, Inc. 
at Cotton and Central Lakes, Minneaota.
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Th« fim ipecUliiea in procMSinr pncknpnf peat for borllcultatal pnrpoaM. Packaging «BaIl «Um 
la at the plant in Cotton. Tha largp aacka and baling will be done at a boildlng conatnicted by the firm at 
Central Lakea.

In 1962 a total of 50 carload# waa ahlpped by the hta to diatributora throughout the South and Midweat. 
With completion of the new plant at Central Lakea a aubatantial increaae in ahipmenta in expected.

From four to aix peraona arc employed at the plant at Cotton and approximately 10 more are employed in 
the field and at the plant at Central Lakea.

W. S. MOORE COMPANY 
Gilben

The Area Redevelopment Adminiatration haa approved a $260,000 project for tire W. S. Moore Company, 
iron ore mining and contracUng firm. Duluth. Minneaota. Iron Range Reaourcea and Rehabilitation ia participatiag 
la thin project with a $52,000 appropriation foe the pntchaae of erpiipment for a briquetting plant to be located at 
Gilbert. Minneaota.

There ia a conaiderable aupply of *fine-aized* ore in the Range area whidt, ia ita preaent condition, la no 
longer deairable in the iron ore market. The W. S. Moore Company, naing the Dravo-nyatem briqnettea made from 
theae fine oren, could compete with blaat fnmace production with the high-grade pelleta now in production.

With aocceaaful reaulta to give aaaurance to iron ore producera that the increaaed price of briquettea over 
•finea* will not only amke their mine product aaleable. but worth more than enough to pay for the briquetting coat, 
ore handling, loan la weight, and profit to the ownera of the facility, we are certain of a leaponae aufficient to 
warrant inveatment of Federal, State, and private fnnda ia a full-acalc briquetting plant.

W. S. Moore Company intendn, if the pilot plant operation la aucceaafnl, to make applicaUon for an ARA 
loan for the conatruction of a 400,000 too briquetting plant to treat iron ore Qnea of varioua oiea produced on the 
Meaabi. Vermilion, and Cuyuna Rangea.

A plant of thia aize by no meana approachea the toncaga that could ultimately be agglomerated by thia 
mewia. but an initial facility, making marketable product out of one that ia not wanted, could mean much to the 
nagging employment on the Rangaa.

A total of 10 men will be employed in the pilot plant, la addition to the conatruction employeea requited 
for putting the plant in operation.

POTATO WAREHOUSE 
Hibbing

At the reqneat of St. Louia County apicultural authoriUea, a $75,000 fund waa appropriated for the 
conatmctioo of a potato warehouae ia the Hibbing-Chlaholm area. Robert J. McCarthy. Hibbing. a aucceaaful 
young potato farmer, highly recommended by the St. Louia County Fair Aaaociatioo and other agricultural 
or^laationa ia the area, offered to operate the potato warehouae with hia cropa aa well aa that of aome 10 
farnwra in the Range area.

Approximately $27,000 of equipment haa been purchaaed for the plant, which would make it poanlble for 
the cleaning, packaging, and atoring of potatoea for McCarthy arid hia aaaociatea.

Conatruction of the building waa delayed becauae of lack of nUUtiea for the two-acre aite on tha Hibbing 
Beltliae, which haa been deeded to the State for thia purpoae by the Hibbing ARA.

McCarthy eatimatea 10 peraona will be employed in the plant and 10 farmera in the area will increaae 
their potato production xonaiderably when theae facilitiea are available.

STURGEON LAKE INDUSTRIES 
Sturgeon Lake

IRRR provided aervicea of department peraonnel for thia projbct atarting with aurveya and reporta uaed 
in the application for an ARA loan. A wood technologlat waa aaaipicd to work with the operatora practically on 
a fnll-tiaw baaia ia preparing reporta for the application and the auperviaion and aaaiat ia the inatallation of the 
machinery and equipawat aa futuia became available for the conatruction of the plant.

.26 -



TItIa ia a S45.500 ARA project iacIttdHg S14.000 of SUte fmida. It will provide aaplojrMBt for 14 
woiken directly and alao provide additioaal indirect eaplajment la aach aapportlag iadantilaa aa lambar aad 
ioggiai ia tba area.

TYPHA PRODUCTS. INC.
Bemidji

Typha Prodncta, lac.. Banddji, aabadUad a reqaaat for eooatractioa of a plant aad aqalpiroat for tha 
maanfactare. diatribatlon. and auuketiag of typha, a ‘flaff* derived froai tba cattail plant.

Thera ia a aarbat demud for typha for aae ia insolation, padding, QUer, aad other practical prodncta.

The Coaiaissiao approved an approprUtion of S13,000 for a pilot operation at a plant located at NorthoaM 
Minneaota, owned aad operated by Typha Prodocta, Inc., a Minnesota corporatioa, which was fotMd ia 1959.

David A. Viacaat, praaideat, has sxperiaented with this raw prodact since 1946 aad has sia patants 
pending the coeuaercial nse of the proda^

When resalts of a pilot operatioo are evalaated, the corporatioa ezpocts to obtain foods for a large-ecala 
operation in the Beaidji area. Tha preseat operatioo employs from 2 to 3 persons.

LEGISLATIVE REFERENCE IIBRA'?' 
STATE Or MINNESOT/.



TECHNICAL ASSISTANCE GRANTS

IRRR ha proviiM S776.550 foe technical aniiistaoce gmnU for the Univenity of Minne»oU and for private 
induatry.

Soaw of theaa giants ware Bade in cooperation with ARA projects with participating funds froa IRRR and 
Federal ARA. The University of llinnesou received S309.000 for the School of Mines Experiment Station a total 
of nine projects received $467,550 in technical assistant granU.

KRUPP-RENN DIRECT REDUCTION PROCESS

$77,550 was encumbered for Zonlelli Brothers of Crosby This money was used to provide for collection 
of samples of iron ore from the Cuyuna and Mesabi Ranges which were sent to Germany for processing in the direct 
reduction plant at Essen, Germany.

On October 10. 1961, a contract was entered into by the State of Minnesota, through the Commissioner of 
Irtm Range Resources and Rehabilitation, and Zontelll Brothers, which provided that Zootelli Brothers would con
duct an iron ore research program on lean ores on both the Cuyuna and Mesabi Ranges.

The terms of the contract provided for the completion of the work and the delivery of the report to the Com- 
missioner on December 1. 1962 Zontelli Brothers rerpiested an extension of 90 days, which was granted by the 
Commission. The complete report should be available March 30, 1963.

Due to increased foreign competition, the production of ores from the Iron Ranges of Minnesota has steadily 
decreased with unemployment and economic conditions worsening each roccessive year.

It is evident that the successful application of a process to utilise iosr-grade ores will result in large bene- 
fits to the people of the State as well as to industry. Records Indicate there are millions of tons of lean ore rewrves 
with from 35 to 50 percent iron.

The scope of the Zootelli project is to provide a process which would utilise this ore converting it into a 
product with 92 to 93 percent iron. This process is carried out in a rotary kiln and produces low carbon metallic 
nodules knosm as *luppeo*.

While Eoropemi and Asiatic countries have used this product for many years, the use of luppen in iron and 
steel is the United Sutes has been limited to test runs from the luppen made by Southwestern Engineering Company 
in a demonstration operation conducted at Pioche, Nevada, aeveral years ago. The feed to this demonstration nm 
was a Utanilerous material containing 47 percent iron and 19 percent titanium oxide. The luppen produced from 
this feed material conUiaed from 92 to 95 percent iron and less than one percent titanium and about .06 percent 
sulphur.

There appears to he a multiplicity of applications for luppen by the American steel industry. The Krupp- 
Renn process appears promising as mi economical method for prancing a material which can be transformed into 
hot metal and steel at a competitive price and a low capital cost.

ARA supplemented the IRRR project with an additional technical assistance grant of $65,000 Federal funds. 
This included the oae of lignite from North Dakota in the Krupp-Renn process In June, 1962, ARA approved a 
second technical assistance grant toUling $175,000 to the Southwest Engineering Company of California for further 
research for the same project, which was first inaugurated by the IRRR in May of 1961.
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STRATEGIC-UDY DIRECT REDUCTION PROCESS

IRRR WM Mked by th* ARA committera of five Noitheesteni Minnesota coeunimiUes to participate in a 
three-phase tesearch project involving the Strategic-Udy direct rednction iron ore process. Coat of the total pro
ject. which was apprtrved by the ARA. was S80.000. IRRR participation was SIS.OOO. Communities requesting 
the research work wets Hibbing. Chisholm. Virginia, Eveleth. and Ely.

Oae phase of the work has been completed. Ford. Bacon & Davis of New York have completed the market 
stody in a report entitled "Market for Iron and Steel Products Available to a New Producer Operating a Strategic- 
Udy DR Plant in Northeastern Minnesota*. One copy of this report is available at the office of IRRR.

The other two phases of the work inclodes power study and engineering study to be used in a feasibility 
report for the possible construction of a direct reduction plant in the Hibbing-Chisholm area using the SUategic- 
Udy process.

CAREY LAKE RECREATION AREA

The St. Louis County Area Redevelopment Administration in behalf of residenU of the Nibbing. Chisholm, 
Buhl, and Kinney area proposed a S9.000 project for a study of Carey Laka as s recreation area and for recreational 
development.

The study is to determine the physical and economic potentials of developing the site for recreation acti
vities. estimate the benefits, develop a general plan, suggest standards and controls, prepare preliminary cost 
estimates, and make recomatendstions for the private and public responsibilities to asanre a high quality develop
ment.

IRRR entered into a contract with the St. Louis County ARA snd Jyring and Whiteman. Inc., architects and 
planners, to make this study and provide a technical report to the Commissioner and the St. Louis County ARA. 
Results of this report will be used to promote legislation for developnmnt of the Carey Lake area with siait and 
Federal funds.

IRRR will pay $6,000 toward the project. The remaining $3,000 will be paid by the St. Louis County ARA.

COUNTY CORNER POST RELOCATION

A $100,000 fund eras established to provide matching funds for counties interested in comer post relocation. 
The restoration and relocation of section comers was carried on in sis counties during the biennium-St. Louis. 
Itasca. Koochiching, Aitkin, Cook, and Lake.

These section comers are actually the street or highway signs in the unplatted areas and are very important 
for foresters, appraisers, mining and industrial operators, and teal estate men. Much tiaw and considerable expense 
have been saved by State and Federal agencies as well as private firms in establishing property lines in the un
platted forest areas of the Range as a result of this project.

MINNESOTA ARROWHEAD ASSOCIATION

A grant of $5,000 was made by IRRR to the Mlnnesola Arrowhead Association for continuation of a tourist 
survey project financed by this department in 1958. In that year the MinnesoU Arrowhead AssociaUon was given 
a $50,000 grant for a complete survey of tourist and travel facilities in Northeastern Minnesota.

A report on the use of $5,000 appropriated in 1962 will be filed with the Commissioner by the Mimesota 
Arrowhead Association.

RANGE REGIONAL PLANNING COMMISSION 
RANGE MUNICIPALITIES AND CIVIC ASSOCIATION

For the second strait year, IRRR provided $15,000 to the Department of Buaiireas Developewnt for cotK 
tinustion of an Iron Range planning project sponsored by the Range Regional Planning Commission, Range Munici
palities and Civic Association. Housing sad Home Finance Agency, Minnesota Department of Business Development, 
and Iron Range Resources snd RahabiliUtion. This is a three-year program with technical work being done by Plan
ning Associates of Minneapolis and Hibbing.
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Tlw IroG Rant* Pinning Rngion, nprtnd over 2,750 aqunte bU‘». inclodad in this stody, Um within both 
St. Loots ud Itasca Counties in Northeastern Minnesota. The 87 local gotmaeotal nits directly coocamad with 
the legian have a total popolstion of approximately 121,000. These nits are stmg oot for over 140 miles, their 
location coinciding more or leas with the iron ore formation of the Masabi and Vermilion Iron Ruges.

The main purpose of the State pinning effort is to bring about the early formation of state policy in m tera 
anscUng the deveiopmer^l of specific regions such as the Iron Rnge. Many of the problenw facing the Range cn* 
oot be solved within the area, but iepend apn state-wide policies, plans, and progrsaui applied to such eleawnts 
as tnxatin. natural resources, tmaportstin, and recreation.

Three reports have been completed including (1) 'Population nd Settlement Characteristics*. (2) *Lnd 
Use. Survey and Analysis*, and (3) "Economic Study. Inventory and Outline*. Copies of these reports are avail
able at the office of the Commissioner of IRRR or from the offices of the Department of Busineas Devalopment,
Slate Office Building.

UNITED STATES GEOLOGICAL SURVEY

S216.000 was appropriated for matching funds with the United Sutes Geological Survey in 1960-1962 for 
topographic mapping and water surveys in the Range area.

In the 1962-63 fiscal year, because of lack of funds, the IRRR's contribution to the mapping program was 
auspnoded and its share for the water program was reduced to S2S.000. The IRRR has psrticipatr>d in the topographic 
mapping program with the I’ S. Geolo^al Survey since 1949.

The total expenditures for the two-year period ended June 30, 1962, on maps of the Iron Range program 
were $200,000, half of which was from IRRR Funds.

The following maps were published during the sruat period;

Cross Lake 
Piiie Mountain 
Lima Mountain 
Devil Track Lake 
Tom Lake
Northern Light Lake 
Kadunce Creek 
Pigeon Point 
Mineral Center 
Farquhar Peak 
Hovland 
Pine Lake East 
Tha Cascades 
Sooth Fowl Lake

Marr Island
Grand Portage
Crocodile Lake
Hungry Jack Lake
Pine Lake West
Lower Whitefish Lake
Pelican Lake
Trosunald
Pine River
Pine River SW
Jenkins
Nlsswa
Grand Marais

The following aupo were ready for publication on June 30. 1962, atui were either published in the past 
six-BM»th period or will bo published in the very near future:

AdadrUatratlve Nr Map Ni
Brule Lake NE Eagle Momtaln
Brule Lake NV BruULake
Brule Lake SE Mark Lake
Brule Lake SW Tail Lake
Gull Lake NE Coiuers Island
Gull Lake NW Mnnker Island
Gull Lake SE Long Island Lake
GuU LakeSW GUllsLake
Gunflinl Lake SE South Lake
Gualllat Lake SW Gnaflint Lake
Knife Lake NE Ester Lake
Knife Lake NW Dutton Lake
Knife Lake SE Ogishkeanneie Lake
Knife LakeSW Keksiiabic Lake
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I
I

Admir .strative Name

Lake Alice NE 
Lake Alice NW 
Lake Alice SE 
Lake Alice SW 
Wind Lake NE 
Wind Lake NW 
Wind Lake SE 
Wind Lake SW

Map Name

Lake Polly 
Alice Lake 
Kawiahiwi Lake 
Parent Lake 
Cherokee Lake 
Kelao Mountcia 
Sawbill Camp 
Beth Lake

The following are the quadrangles that were active as of June 30, 1962, grouped by status of srepplng:

Ready for field completion
Ashawa SE

In photograaaretry 
Ashawa NE. NW, and SW

Ready foe advance field completion 
Colemans Island SF and ^
Crane Lake NW, SE, and SW 
. ho Lake NE, NW, SE, and SW 
Iran Lake NE. NW, SE, and SW 
Siell Lake NE, NW. SE, and SW

Ready for supplemental control 
Meadowbrook NE. NW, SE, and SW 
Side Lake (Sturgeon NE)
Sturgeon NW, SE, and SW

Authorised for mapping under Iron Range cooperation 
Cohassett N^i and NW 
La Prairie NE, NW, SE. and SW 
Pokegama Lake SE and SW 
Swan River NE. NW, SE, and SW 
Trout Lake NE and NW

VOCATIONAL TRAINING SCHOOLS

IRRR provided a grant of $10,000 to Hibbing School District No. 701 to help in the establishment of a 
vocational training school. The money will be used to pay SO percent of the aalaty of two instructors for one year.

Similar requests have been received from Grand Rapids, which has been approve 1 by the State Board of 
Education for a second vocational Uaining school on the Range, and Eveleth which has made an applicaMoo for 
a third vocational training school on the Range.

This assistance is consistent with the provuions of the law which authorises the Commissioner of IRRR 
to provide funds for the vocational training and rehabilitation of the residents of the area.

In September, 1961, Iron Range Resources and Rehabilitation entered into a contract with the State of 
Minnesota D^artment of Education, through the State Board of Vocational Education, and appropriated SSO.OOO 
for the payment of tuition fees for unemployed residents of Northeastern Minnesota interested in attending state 
vocational training schools

The program was to continue until funds were srede available by Public Law 87-27 (87lh Congress S.F. No. 1), 
which was to provide a vocational training program for the unemployed with Federal funds.

The Federal plan, part of the Area Redevelopstent Adadnistratioo bill, was not effective until late in 1962.
The Iron Range Resources and Rehabilitation contract with the State Department of Education automatically termin
ated when Federal funds were available.

Students attended classes in Duluth, St. Cloud, and SUples. Only 23 unemployed men took advantage of 
this program. The State paid $3,856.50 in tuition fees for this program.
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OTHER PROJECTS

The following is a report of projects started before the biennium Included in this report, but in which Iron 
RMge Resources sitd RehabUitstioa is still finaacielly involved.

Three projects developed by IRRR, which had become Inactive prior to this biennium, were reactivated by 
the Coermissionet -

1. The $600,000 Multiply plant at Virginia, destroyed by fire in March, 1961.

2. The $393,000 Wood Processing Plant at Deer River, closed since February, 1959.

3. The $43,500 HcGregcM collapsible ski plant, closed since October, 1958.

ARROWHEAD CANNING COMPANY. INC.
Grand Rapids

The Arrowhead Canning Company at Graitd Rapids, Minnesota, was financed with an IRRR appropriation.
The project started with $65,000 in 1945, was increas^ eventually to $210,000. The plant is being sold to the 
Hills Lumber Company of Grand Rapids on a lease-purchase contract. A part of the building is still being used 
for a wild rice processing and canning operation by Parke-Lind, Inc. of Wheaton, Illino's.

ARROWHEAD SEED GROWERS COOPERATIVE 
Cook

The Arrowhead Seed Growers warehouse at Cook, MinnesoU, which was financed by Iron Range Resources 
and Rehabilitation with a $27,650 appropriation in 1947, is being purchased by the Arrowhead S^.' Growers Co
operative on a lease-purchase contract.

The Commissioner in requesting funds for this project reported that the area was adapted for growing of 
legusw crops and rutabagas and potatoes. He indicated t^t the growing of such agricultural products could be 
Increased if facilities were established in the Village of Cook for the cleaning and grading of legume seeds and 
for the storing and warehousing of rutabagas and potatoes.

The appropriation included funds for corutruction of building and machinery and equipment in connection 
with the operation.

DEER RIVER WOOD PROCESSING PLANT 
Deer River

In 1948, Iron Range Resources and Rehabilitation appropriated $250,000 for the construction of a wood 
processing plant at Deer River, Minnesota.

The plant was completed in 1948 at a cost of $250,000. When it was ready for operation, it developed 
that the Chippewa Wood Piecessing Association was not legslly qualified to enter into an agreeiaent to operate 
the plant ii. accordance with the terms proposed. The plant was turned over to James Reid, Superintendent of 
Coostmetioo, to operate on his own responsibility. It was so operated until June 30. 1949.
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The plant was idle until November, 19S0, when a lease was executed with the Bums Msnufacturing Cora* 
paoy on a raonthly rental basis starting at $150 per raonth for the first year. S200 per raonth for the secood year, 
and $300 per raonth for the following three years

Cedar Products. Inc. 0{>jrated the plant from 1955 until January 31. 1959. Since that tine the plant had 
been idle.

Total expenditures on the plant were $292,709 38, adding the $60,000 invested for the addition in 1960, 
the total coat is $352,709 38. The State had received a total of $15,558 17 to date on this project

Since January 31, 1959, the plant had cost the Slate approximately $15,000 a year in maintenance. It was 
necessary to provide watchmen and to purchase coal to prevent damage to the building and its contenU.

A new addition had been constructed in connection with the original plant in I960. No contract had been 
signed, however, for the operation of the plant.

In 1962, James K. Campbell of Manchester Industries, Inc., Manchester, Iowa, who had been negotiating 
with the State during 1961, agreed to operate the plant with a lease-purchase agreement.

Campbell took ever the plant in October, 1961, arhich saved the State the expense of maintenance for the 
building

It took Campbell approximately one year to get into operation, however, since it was nejeasary for him to 
transfer some of his machinery from Iowa to the Minnesota plant. He also purchased some Sta e-owned equipment 
which was not in use at the Nu-Ply Plant in Demidji and some State-owned equipment at the p ant at McGregor, 
Minnesota

The lease-purchase contract was not put into effect until all of the equipm^t was instated and the plant 
was in operation

Campbell expects to employ from 10 to 20 men in the plant and will also require considerable timber from 
the woodcutters in the area when he is in full operation.

FORMED FIBER PRODUCTS. INC.
Floodwood

In 1948, the Iron Range Resources and Rehabilitation constructed a pilot plant for production of peat bk»s 
at Floodwood at a total coat of $284,000.

The plant was operated until December. 1950, when it was closed and remained idle until 1958.

Iron Range Resources and Rehabilitation now has a contract with Formed Fiber Products, Inc. of Duluth 
to purchase the building in the amount of $19,000. The contract provided for a cash down payment of $2,000 and 
a monthly payment of $141 67 until paid. The plant was sold following a call for bids in accordance with Laws 
1957, Chapter 425. January 28. 1958. Payments are made under terms of a contract for deed.

GRAND PORTAGE MAPLE SYRUP PLANT 
Grand Portage

The Grand Portage Maple Syrup Plant, constructed with a $12,485 appropriation from Iron Range Resources 
and Rehabilitation, has not been financially successful as an operation since it was constructed in 1957.

The plant was put into operation in the spring of 1959 by the Chippewa ProducU Association. No paysmnts 
have been received on the contract since the operation started because of labor problems and lack of good market
ing program.

In 1961, the Commissioner entered into a contract with a private operator, Ray Cash of Onamia, Minnesota, 
who paid the State $290 25 on the basis of a per gallon fee, the same terms on which the Chippewa Products As
sociation was scheduled to operate

The Comraissicner is negotiating with James E Hawkins, Area Director of the Bureau of Indian Affairs of 
the U. S. Department of the Interior The Bureau of Indian Affairs has been asked to consider taking over super
vision and operation of the plant with the Grand Portage Band of Grand Portage Indians.
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Uiul0T proper nukoagement aod with • good marketing program, thia plant could provide employment and 
aome incooie for realdenta of the Grand Pottage Indian Reaervatioo.

LCWKOUT MOUNTAIN SKI LODGE. INC.
Virginia

The Iron Range Rea^urcea and Rehabilitation Commiaaion approved an appropriation of 04,000 for the 
purchaae of equipment for L. okoot Mountain Ski Lodge. Inc. of Virginia A contract waa entered into between 
the Sute of MinneaoU and Lookout Mountain Ski Lodge. Inc. in March, 19S9. on a S-year leaae which provided 
for an annual payment of $6,717.96 beginning June 1, 1959.

Equipment pnichaaed included one Tucker Soo-Cat, mix akl towa. and one Dodge pickup truck.

The firat full payment waa received in June, 1959. In June, 1960, a partial payment of $1,800 waa re
ceived.

The contract waa reviaed in 1961 in order to aprcad the paymenta over a 10-year period Bccauae of 
lack of anow in 1961 and 1962 aki aeaaona. the firm waa unable to make paymenu.

In 1962 they obtained a Small Buaineaa Adminiatratisn loan for the purpoae of enow making equipment. 
OfficeiB of the corporation Indicated that with thia equipment they would be able to operate more aucceaafully 
and hope to be able to continue payntent on acbedule for the balance of the contract.

McGREGOR MANUFACTURING CORPORATION 
McGregor

Iron Range Reaourcea and RehabiUtaUon appropriated $43,500 to the McGregor Manufacturing Corporation 
in AprU. 1957.

The firm planned to manufacture collapaible anow akia and water akin from aah lumber, which is in abnod- 
aaoe in Aitkir* County and surrounding area.

Diuing its operation for approximately a year and a half, the plant employed from aix to 20 persona aou 
provided a market for aah lumber. It was a definite boost to the economy of the McGregor ares during its operaUon.

The skis made from aah lumber, however, were not successful and the corporation had prodrKtloo problems 
in the Biannfactore of laminated skis.

There were amny technical problems involved and the Corporation was forced to invest considerable funds 
in trying to solve these production difficulties. When these funds became exhausted, the majority of the stockholders 
decided to close the plant.

A local rlevelopeient corporation at McGregor operated with some of the equipment atxl made efforts to 
locate a new firm to take over complete operation of the plant. The plant was idle, however, bom 1958 until 1961.

During 1961 the Commissioner proposed to members of the Iron Range Resources and Rrtahilitation Coat- 
mission that since the McGregor Development Corporation had no success in getUng an operator for the plant, the 
equipment should be made available to aey industry in Northeastern Minnesote which would increase its activity 
and provide auve eo^tloyment by use of the machinery.

All of the BMchinery was put into use on lease-purchase contracts in plants in Virginia, Grand Rapids, 
Noithome, Deer River, and Pine River.

The equipment U now in use mid the Slate is being paid for the equipment on rental and lease-purchase 
contracts.
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McLEOD, INC.
Grand Rapids

State-owned eqoipment located at McLeod, Inc. in Grand Rapida, formerly known as Volmac Company, which 
filed bankniptcy on October 6, 1961, has been made available to Lloyd K. Johnson, Ameriply Veneer Company at 
Grand Marais on a lease-porchaae contract. The contract provides for payment of the unpaid balance of $3,125 with 
monthly payments for a 3-year period.

This equipment was purchased in 1949 for $15,000 for the Wolmac Company. On January 1, 1956, a new lease 
was made with McLeod, lac., which provided for monthly payments with option to purchase.

MULTIPLY OF VIRGINIA, INC.
Virginia

1961.
The $600,000 Mnl'iply division of the Superwood Corporation at Virtiaia was destroyed by fire on March 18,

This plant, which manufactures a new type panel board, employed 20 persona and was expected to require 
axwe than 10,000 cords of aspen per year. It had b^n in operation only g months.

According to the terms of the contract, the firm had the right to invest the insurance for the rehabilitation 
and reconstruction of the plant. Officials were hesitant about this, however, because of the loss they suffered 
because of the fire and also the loss of time involved before operations could resume.

The Commission approved a change in the contract, extencing the term from 10 to 20 years to help to give 
the firm better financial terms and to encourage the firm to continue the operation.

Arrangementa were made with the City of Virginia to exterrd municipal services to the plant at no cost to 
the Corporation. This was not available in the original construction plans. The Virginia Water and Light Depart
ment also made soaw concessions for the water and light facilities of the operation. With these concessions, the 
Corporation was encouraged to rebuild the plant and continue ope ration.

Since the plant was reconstructed, however, there has been a technical problem with the production of the 
final product.

The Commissioner is negotiating with the firm and also with City and County officials concerning the 
personal property and real estate tax problems involved.

Every effort is being made to put the plant in operation as soon ns possible and to maintain the potential 
of 20 employees, which will mean an additional $100,000 payroll for the area.

NU-PLY CORPORATION 
Bemidji

In November, 1953, the Commission approved a $3*^,000 appropriation for the construction of a pilot plant 
to process a new type plywood at Bemidji.

In 1962, the Commissioner recommended an adjustment in the contract payments extending the terms from 
a 10 to 20-year cordract. With this adjustment, operators of the plant report they are able to continue a profitable 
operation. They have been able to pr^de considerable employment and purchase large amounts of timber from 
woodcutters in the area since the change in the terms of the contract.

Without this concession, the operator contends they would have been forced to close the plant. Ihey are 
now current in their payments and report a very sucessful operating program with a prediction of increased employ- 
swot and purchasing capacity.
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HISTORY

1b 1938, Uw late Senator Ridiard Kaliy at Chinkoini and Repivaantative John Blatnili, both aeaibam at 
Uw Chinbola janioc Cbaabar at Coamefca, prapoaed a ichabilitalioa proenun for Noithaaatera Hianeaota at a 
ntionnl Chaabar of Coaunaica aieatlag at Evnleth-

As tba reanlt at tUa propoaal, a RahabiUtatlon Coaunlttea the Junior Chamban of Coaoem of North- 
aaatem Mianesata was foraad. Tba tint ebjactlae of this coauaittaa was to get a Pedaral aurrajr thrtxicb tba 
U. S. Dapaitnant of Social Rasaaich, which bad eatablishad tba fact that the oorthaMtara section of Hlmwaota 
wan ana of tha aii ao-caUad *perniananl!y dapranaad areas* of the United Staten.

The chief oaaaea for thin condition in llinaasoU ware tha loss of luBberlag an a major ladastry through 
tha daplation of tba tlmbar and tha drastic ladoctloo of payrolls at operating iron ore mines

In Jnly, 1940. tha Rehabilitation Coaimittee of tha Junior Chambers of ComaeTca of Northenstem Minnesota 
pofaUabad a general stataaMOt of policy and objactiYas. In preparing this sUteraent, tha Committee had the cr>- 
opataUoa and sarvicea of M. V. Torfcalsan, director of tha Wisconsin Slats Planning Board and chairman of tha 
Northern Lahan Statea Regional Comailttae. who outUnad tba problem of rehabilitation of the cut-over region of 
lha three lake stntan. ...MichigBa. Hlnaanoia and Wiacoiwin.

Profanaor E. V. Davis of tha University of Hinnasota School of liiaas prepared a paper, which waa inclndad 
in tha statenat, on the iron on daponits of Minnesota. His paper indicated that tba fatura of iron ora stlalag in 
Northaastam Miaaaaota was sUlI bright In apita of tha fact that theta waa on lnd<* that high-grade otaa ware 
being depistad. Ha outlisad tba possibility of iaiproving low-gmda ores and piedictad the graaterrt hope in tha 
fdtura waa tha davafopmant of the iron hearing rock, taconite.

Tha Rehabilitrtioe Corsmittaa of tha Junior Chanbera of Conmarca of Northaastam Minnesota diatrlbotad 
over 300 copiaa of thab statanumt of policy and objactivaa to srtmbatm of tha Lagialatnre in tha 1941 Session.

As s lasnlt, thin Comodttee wan invited to appenr before the Senate and House Tan Committscs Howard 
Siagel, Eveleth attorney and cocnadttae chalnnaa. presetaod the report before the Tna Connnittees. acting ns a 
apokeaauui for the Rehabilitetlon Coausittae of the Junior Chambnrs of Coametca of Northaastam MianewoU which 
waa coaiposed of three mambats from each Junior Chamber of Commetca unit located In Duluth and tba bon Range

Other mambers of tha ComAlttae were Nearman Olson, Buhl; Walter Brown, Jr. and Melvin Rnata, Oiinholn; 
John Donovan and Arthur King, Dulnth; Paul Kochavar and Helaer Olson, Hibbing; George Borich, Kinnay; and 
A. M. DaYoannaa and Dan McLaughlin, Virginia.

Tha saaw ruport ares submitted to Goveroor Harold E. Stassan

The report inclodad a 10-point recommendattoo:

1. Tha formation of a Slale-wida Rehabilltatioo Coaunittae for (ha purposa of maklag a coatprahanalve 
survey and stndy of the nntuml tenourcen of Northaastam Minnesota and tLa oaas to which such le- 
Bootces can bs pot to ssslst amploymant in that region This should be made in cooperation with tha 
Nstfonnl Ranouces Boanl, aubdivisiaea of tha Stats and those agencies now engaged ia carrying out 
tUa work.
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2. The adopittoa of letUlrtioft, or eny otiwr oactmmrj ttepa. «rhlcb will teod to eacoorags oadefcrooid 
■Iniiig nd low-gmde or* alaiag froa the riewpoiat of iacreMUBg enploTneat

3 Thit a coetpieheosive ennrwy he mode of all aiaeral beariag Unda located in Noftheaaten> Mlanaaota 
with the view of attaining the following objectives:

a. To <fetannine oaore definitely and accaiataly the toanagra of the varloaa grades and classifi
cations of ore located within the aree
b. To utilise such different classifications of ore in a awaaar which would taanlt in the cooaar- 
vstioD of ore deposits.

4 That further research be Inteoaified with the view of detetadaing econoaiic SMthods for the sUning 
of low-grade ore and that adequate an>roprlatioas be oade for the carrying out of this work.

5 That the poasibiliUes for securing an inexpensive aoutce of foel for Northeastern Ulnnesou be in
vestigated with the view of utilising this prodnct for the processing of low-grade ores and other needed 
pcrposet.

6 That should future assessstents of afineral properties within the Range ares be made by the Tax Com- 
Bissioort, thee adequata provision be aude so that the Range ares has proper representation on the Tax 
Commission, preserving all rights of manlclpeliUes and taxpayers afiscted with respect to doe notice
end appesls

7 ThiX assuming recommeedatioc (6) Is carrisd into effect, then sufficient mtd edequste personnel •« 
engaged by the Tax ConwisBianer ao as to asanre a proper end fair basis for the easeasment of minc-al 
properties

8 That should reaaaeaameot of private hoUlng on the Iron Ranges be deemed necessary, considerstian 
in establishing appraUsl values should be given to the presence of outstanding minaral ri^ta affscUng 
such holdings as well as the locetioos of such properties with respect to mining opernUons and ths 
pressnce of atlnes

9 That a atndy be made to determine whether or iK>t freight rates are eacesslve In connection with ore 
shipments made from tbs minss to ths shipping docks.

That tha probleara confronting ths Iron Range nraa be edjusted throi^h a rahahUitatioa 
rather then through the device of further limiting tax levies which would retard rahabilitation of the 
area.

The Committee appaceoUy mads as Impression on tbs LsgUlatocs and the Governor with this report

On Match 27. 1941, Governor Ksiold E. Stasssn In a atste-wlde radio broadcast dsvotsd his entire pro
gram to the problems of Northsastsin Minassots. Following s review of the economic coodifiona on thn Range, 
te ssrtoQs onemploymaat problem, sad tbs svsa mote ssrious coodiUon of iroa ore taxation. Governor Stnnstn 
nnidj *h it clear that there is much mote Involved in the bon Raaga problem than the qaeation of how much 
taxnn ths mining companlsa should puy and what part of it the State should get and what part the local cornmus- 
tUss should gst Ths rani problem is what kind of a plan of rahsbllUatloo, iriut kind of a proipam of bops to 
thoss msa sad woman and childraa can we develop. I am plnaaed to hear that tome of the people of the Iron 
Raaga tsrritaiy, particularly some of the youagsr man. are ioddag at ths ptoblam la thia broader ssass

*Wlth dUs backgrouad ia miad, we take ap tlw laterim Comadttae’s rarnmiaamlatlraii Oae of their moat 
Inpurtaat fiadtagi. so far m tha tax Bitaatioq is cosMasd, is their raccmmeadatioa that thsra ahouid be further 
r^Bsl UmltaUoa on the taxes that soma of the local commaaitlas oa tha Iron Raaga can levy. R asema to mo 
thal tkia proposal is aoaad if. aad only if, tha Stats'a taxas oa tha rlehaat ora is lacrsasad, and if a pfettoo of 
tba Slala‘i Ixoe ora ravaaua is aasd for a nhablUtaUaa program to balp the paopla of tha Iron Raaga. *

PoUowlBg thia atatamamt. Covaraor Stasssn iwcommmidail a saw schsdula of tazsUoa of Iroe ore, which 
radaoad tha par cap.U UmltaUoa for local eommuaiUea for taxatloa purpoaaa. This meant a reduced income from 
lion ore taxation for Raaga achoola and rcmmiialttaa on a gradual sUdi^ acala baala.

Qovaraor Staaana atatad: "Than at a ooaatarpart to tha Umitatiorm oa local taxatloa, 10% of the iron qre 
occqpaliaa tax which tha State OaaaraJ Reveara Fuad racaives should be aUocated over to the Raaouroes
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Coaaisaian, nuBulMd by tiw L*gtolat«n w> be oead for • rehebUltattob 
Tbla pcogroa ehooki ioclade tbeee definite etcpe

fee the people of the ban Renfi.

*1. The cetebUeboMet of a vocational s'dwol like Dnawoody oo the boo Range.

*2. Cooetant eBaow.-«genMRa for the development of low-grade and wide groond mining to provide BMie 
employamct.

*3. Expanaion of amployawnt in the tewiat field.

*4. c.jipansloB of eaq*loyaeBt in a loog-rangc ferestry program.

*5 Study of expansioa of flas prodecUoe in which IllaneaoU la rapidly advancing.

*6. It ahoold coaataatly bring to the mteatlon of the Federal Government the apecial problema of thia 
area and coordinate with thch programa of lehabUltatioe and development of tesontcee.*

An a reaiilt of the legialaUve efforU of the RebabiUtatioo Committee of the Jonlor Chambers of Commerce 
of Noftbeaatem lUnneaota, a *ew was passed in the 1941 Session providing that 10 percent of the 50 percent of 
the occupational taxes that goae Into the general revenue fund be earmarked for thia departraent

Than the DepartaMmt ai Iron Range Reaonrccs and Rehabilitatlaa wan establlsbed by the MirumnoU Legia- 
lature in the 1941 !>asiae with the funds evailabla begbrniag in May. 1941. This department was created by 
Governor Harold E. Stassen as a result of the project started by the RehabUitatlon Coauaittae of the Junior Chaan 
beta at Comawree of Worthaeatam Miaimaota.

Reports were snbadttad by the Junior Chambers Committee to the Governor rocommeoding bow the rehablU- 
tattoo program ahoold operate at a meeting far Evelsth la July, 1941 Included in this report were papers on forestry, 
^icaitpre, local government, edacaUoa. mining, and Uxattoo.

Hum definite recommendsttona eete also peopoaed:

1. The eraney appropriatsd fax purposes of rehabilitation should not be used for direct relief or work-
relief prfipoMS. but rather to assist oar depressed people in becoailng aelf-auBtatoiag.

2. That peraonnel selected to admlnisteT the program, either in official or advisory capacity, shoo<d
Inclode adequate representattoa from the aiaas afiectad.

3. That the offices of the Commissioner of boa Range Resources and Rehabilltstioa should be located
oo the Meaabi Range.

Herbert J Millet, executive secretary of the Mianesota Resouices Comadsalon, waa named director of the 
reiabilltstton pro-am by Governor Harold E. Stassen in July of 1941 immediately following the Eveleth oseetiag.
The office was established in Chisholm in September, 1941.

Although the Cepartmeat of Iron Range Resources and Rebabiliution was estahliabed by law oo May 1. 1941, 
the seven member Comadsstoa, which advises and guides the Commlssioiter of the DepartxMBt, was not creatiHl 
until the 1943 Session of the Legislature. Thia law provided that three nmmbera of the Senate, appointed by the 
Committee on Committees of the Senate, three members of the House of Repiesentativee, appointed by the Speaker 
of the Hosse, ertd the Conservation Commissioner shonld auJu np the Commission. They serve two-year terms con- 
mencing ia Jaenaty in the yaar which the Legialatare ia to aeasion.

Herbert J. IfiUer, former Executive Director at the MisimaoU Reaourcea Commtaaion. served as Director of 
bun Range RsawBces m^ Rah^iiitatlon until June 30, 1942.

Siaoa Millst's tana, the Depsitmant has baas served by five Ooawisstoneta, each appointed by the Governor 
and canfbsmd by the Ssssts for tsrms of two ysois:

Robert Vilson, Mteasspolto 
Ben Constsstine. Evelath 
Edwwd Bayuk, Evstath 
Ksarlo Otava, Moon tain Iron 
Hyrom S. Socaasoe, Bngtoy 
A. M DeToaanss, Vbgfeis

January 1, 1943 to May 1. 1949 
May 1. 1949 to Novemto 20, 1950 
Novamber 21. 1950 to AprU 30. 1955 
May 1. 1955 to January 4, 1961 
January 5, 1961 to Fsbraory 2. 1961 
February 3, 1961 to Juno 30, 1963
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CoBBiMlan. emufkad by t!w LAftoliitvn «o ^ »Md for • rahi^UitattoD pfO(na &» dw people of the Iroa Ruge. 
This propan ahoold iacl^ thaae dafiaita atepa

*1. The eaubliahataet of a voeatioaal a'dMMtl like Dnnwoody on the troo Reage.

“2. Conetant encx>t..-ag«aeat fof the deeelopBeat of low-grade aad •etde'^foead miaiag to proelde arare 
eaploynent.

*3. Eapaoaion of enployaMot ia tlia taoriat field.

*4. c.apeasloB of eatrloraeat la a loag-raagc Corestry pragraa.

*5. Study of expaaakkB of Oax prodecUoa ia which MiaaeaoU U rapidly advaaciag.

*6. It ahoold coaataatly briag to the attaattoo of the Federal Govemmeat the apecial probleaui of thla 
area aad coordiaata with ttreir prograwa of lehabiUtatioa aad deraiopaoBt of teaourcea.*

As a result of the legialatlve afiocts of the RrtahiUtstioo Cooualttae of the Jimlor Chamban of Comerce 
of Noitbewtem lUnaesota, a .aw was paasad ia the 1941 Seasloe pioeidiag that 10 petcMt of the SO pesceat of 
the occttpatioaal taxes that goes iato the geoeral raseaue food be aarsMrked foe this depaitawat

Thas the Departmat of Iioo Raage Resoorcas aad RahsblUtatloo was establlsbed by the Miaaesota Legia- 
Utore la the 1941 Seasioa with the fsads avails bagfamiag ta May. 1941. This depaitaieat waa crei^ by 
Goveraor Hvold E. Staaaea aa a result of the project started by the RehabilttaUoa Coauaittae of the jnalor Cham
bers of Commerce of Nortbeastera Miaaaaots.

Reports were sabmitted by the jaaiot Chambers Coauaittee to the Goveraot tacommeadiag bow the tehahili- 
Utloo piopam ahoold operste at a aiaetiag ia Evelath ia July, 1941 locloded ia this report were papers oa foreetiy, 
^Icoltpre. local goeerameat, edecatioa. miaiag. rntd taxstiM.

TkM deflaitc recommeodatioas were also proposed:

1. The moaey appropriated for porposes of rebabilitatioo ahoold oot be used for direct relief « work-
relief proposes, bat rather to assist oor depressed people ia becomiag salf-austaiaiag.

2. That petaoaael selected to adafaister the program, either in official or advisory capacity, ahou'd
iaclade adequate represeotatioa from the areas a^ctsd.

3. That the ofiices of the C< 
oa the Moaebl Raage.

eiasioner of boo Raage Resootcea aad Rahabilitatloo should be located

Herbert J Miller, executive secretary of the Miaaesota Rssooices Commlaaioo, was named director of the 
relabilltatlao program by Governor Harold E. Stessen ia July of 1941 laiatediately foUowiag the Eveleth ometiag.
The office was estabUsbed ia Chisholm ia September, 1941.

Although the Cepaitmeat of Iron Raage Resources aad Rababiliutioa was estshlisbad by law oa May 1. 1941, 
the sevea member Comadssioa. which advises aad guides the Comailssiooet of the Departmoat. was not created 
until the 1943 Sesaioa of the Legislstare. This law provided that three members of dm Seoate, appoiated by the 
Committee on Committees of tbe Senate, three members of the House of Represeatstives, appointed by the Speaker 
of the Hooae, aad the Coaservatloo Comodsaioaer should moke op tbe Commiasioo. They serve two-year terms cch»- 
omocing ia Jaanaty is tbe year which tbe Legislature la in aeasioa.

Herbert J. MiUcr. fonaet Execative Director of tbe Miaaesota Resources Commission, served os Director of 
boa Reage Rosoiaces a^ RehebiHtetion natil June 30, 194Z

Slaoe MUlsf'a teas, tbe Departmeat has bsaa served by five Oommissioaers, each appoiated by tbs Governor 
aad confhsmd by the Senate for terms of two yssrs:

Robert Vilsoa, Mlanasptdis 
Beo Conatantlae, Eveleth 
Edward Bayak. Eveleth 
Koarlo Otava. Moantstn Iron 
Hytom S. Sotsrwoa, Bagley 
A. M. DeToaaaea. Virgiala

Jaaaary 1, 1943 to May 1. 1949 
May 1, 1949 to November 20, 19S0 
November 21. 1950 to AprU 30, 1955 
May 1. 1955 to Jeanery 4, 1961 
Jmraaiy 5. 1961 to February 2. 1961 
Febroery 3, 1961 to June 30. 1963
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RECEIP’d, TRANSFERS, AND EXPENDITURES

RECEIPTS* 1960-1R61

Balfjtc* btonght forward July 1 | 930.47),43

Re -aipta bxm IRRR Ravolviat Fnad 1,948.62

Miactllaaaooa rafuada from rrior yaara ai^aedtioraa 2.47

Ttaaafcrt la:
Rccoaaty of L'aoblifaiad bataacca ol iiaaafcta ow ia prior
yaata:

Drpartataoc of Agricallora • • •
DapartacM of Haalib 2,1)6.30
iMartaiCoaiai.oa Taaatioo of iroo Ora - . -

Total Rrcaipia..................................................................................................................................... j 934.3B3.02

EXPENDITURES:

Traaalera Out (By Lajiialaiiaa A*'tioo);

Drpanaieet > f Anticuitore $ 7,300.00
Dapartaicei t,.' Health 13,003.00
Uaiaaraity of ktBoaaoca (Baaafictacioa of low>(rada
oaaa) 130,000.00
Lagialatiaa Claiata I.66I.I2

Total Traaafcra Out......................................................................................................................... I 174,161.12

Profecta:

Admiaiatracioa | 39.419.31
Acricoltiira:

F ana Maaaiaaiaat R Accoaatia( • • •
Land Claatiag Macbiaa Opctator'a Salary • • •

Area Vocatioaal Tcchaical Schoola • • •
*Ccdar Eaterpriaaa. Nottboaa - • •
*Oow Vtog Charcoal Co., Croaby - - -

Foraatry Dreclopacat 184.437.34
Cooparatiee Keaaaicb 12,049.37
Cooparatiea Cooaty Laad Daealopowoi 23.660.13
Siaamet Vorka Projacta 16,683.78

Govaraot'a Raaourcaa Coofrraaca 1,137.93
troo Ora Taiaiioa Coaaittca • • -

*lroo Raafe Plaaaiog Cotamiaaioa 14,633.00
*Kiaiball R Sooa Co., Hill City

Maple Syrup Plant, Gtaad Portapa l.(X>
'McCarthy Potato latcbouaa, Hibbiag ------
*Mcaabi Grow Co., lac.. Cotton - - •

HioCTal Reacarcb 62,337.34
Uiatcaota Arrowhead Aaaociatioa - - -
Pear Reaeatch (Uoieeraity of Uiaaeaota) 10,000.00

*Typha Producia, lac., Northoae . - -
Topoftapbic Mapping (U. S. Geological Surrey) 49,9?3.06
Rater Surrey (U. S. Geological Surrey) 63.466.36
Rood Pioceaaing Plant, Deer Rirar 62.737.90
Zooialli Brotheta. Irootoo ...

Total Ptoiect Eapeoditnrea ..............................  | 362,782.94

Total Traaafcra Out and Project Espaoditurta t 736,944.06

Balance Jnnc30................................................................................................................................. 197,638.96

Racaipcafro* lOXof Occi^ational Tax on Iron Ora credited to General Rarenoa
Fund. June 30 1,032.719.16

Brought Fotward July 1................................................................................................................... Mj230j358J2

Ttaaafar Out to Unireraity of Minnaaota for yanr 1962*63 
Miac. rafunda froai prior yaara expeadituraa

*Fi^a coounined Cr tbeaa projacta totaled 1296,000.00. thctalora, the balance of 
1183.339.84 will be apaei in year 1962*63 ****--------------------------*..................... ...

Total aatoiait arailabla for expenditure for year 1962*63 ******** .........

- 41 -

1961*1962 

f 1.230,338.12 

44,082.16 

U9.03

6.37 
2.443.87 

__ 991.63

S 1.278,031.16
:3SB=^=SX

139,000.00

I 139,000.00

80.833.60

1,289.62
1,324.06
3.836.30

49,873.39
1,400.00

163.834.32
12,100.00
47,260.11
37.138.06

7.798.70

2.00
1.00

29.343.18
11,673.26
31.830.92

3,000.00
10,000.00
3,333.33

30.000.00
49.948.30

902.72
•^7,330.00

f 718,336.17

I 877.336.17

400,313.01

632,348.38
f 1.033.063.39

(16),000.00)

1 888,066.72

(183.339.84)
f 702.326.88



RECEIPTS FROM IRRR PKOJECTS CREDITED TO THE DEPARTMENT’S REVOLVING FUND

Amwhead SMd Gfowrrs Coop., Cook, Mina. 

DnikM Maanfactu/iaB Co., Inc., Pino Rivor 

Fotaod Fib« Prodocta, be., Floodwood 

Jnt-Skl Co, be., Cnad Rapid*

Mapb Sjmip Plant, Grand Pottaia 

MeGtator Davalopataat Cotp., MeGiagar 

Maaabi Grow Co., be., Cottoa 

Milb Lnaibar Co., Grand Rapida 

MolUpljr of Virfbb, be., Virginia 

Northern Electrie Coop., RE\ Una mtal 

Northern Vooderaftem Company, Virgbb 

Na-Ply Coipomtioo, Benidji 

Total Receipta Croai Prt^eeta

I960-1961 

$ 250.03

283.34

290.2S

75.00

1,050.00

S 1,948.62

1961-1962 

I 499.98 

140.40 

1,700.04 

148.50

250.00 

97.28 

3,850.00 

24,003.00 

1.00 

94.74 

13,297.22 

5 44,082.16

Effeetive April 11, 1961, as a rasnlt of Mianeaota Lawa 1961, Chapter 215, 
passed by the 1961 Legbbtnre, all leeeipts froei rantab, royalties, and 
nalea of equipment and baildbgB revert to IRRR. Prior to thb dab, reeeipts 
nere eredited to the General Revenue Fuad.
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ORGANIZATION CHART

MON RESOWHIEOi^REHAOlUrAnON
MINNESOT/V STATUTES, SECTION 298.22

GOVERNOR

LEGAL
(appoimteo by attorney general)

COMMISSIONER OF IRON RANGE RESOURCES AND REHABILITATION
APPOINTED or THE GOVERNOR AND APPROVED BY THE SENATE FOR A 2 YEAR TER^A

LEGISLATURE
I

I MEMBERS^com I.
B^numn (i rwwM.umtawmcmiK

ON OOMtAinSES OF THE SENATE) 
S-RfMOafTATiyiS (1 YEAR TEAM . APPT

BY SPEAKER « r« NOUSC ) 
l-CMAMBIISWR OF WUWWW (0 TEAR TERM)

I
AMINiSTRATIVE

i • ASSISTANT COMMISSIONER 
I-ACCOUNTANT I 
l-CLERK-STENO TL 
I- CLERK-TYPtST I (SEASONAL) 
l-CLERKffl TEMPORARY

I
FORESny DEVELOPMENT

I* FORESTER "Z (SUPERVISOR)
1- CLERK-STENO I 
4-FORESTRY UL
I - FORESTRY EDUC COMSUUANT 
4-FORESTER I 
:0-FORESTER I
2- TIMBER APPRAISER

I
MINERAL RESEARCH
I-MININ6 EN6R HI (SUPERVISOR)
1- MININ6 ENGR. I
2- MININ6 AIDE 1 
2-MINING AIDE I 
l-DlAf^D DRILL OPERATOR
i- HEAVY EQUIP. OPERMDR (TEMP) 
6-LABORER I (TEMPORARY)

AGRICULTURE
P FlflO WRBOnxnVl (AMlCUtTMUL) 
S-CLEm-TYPiST X (seasonal) 
FWAVY Eowmeir opaKni8($UMiuo

FIELD OPERATIONS
FORESTRY MINERAL

SO-IABORER I 20-LABORER X
(cMERBENCY C MRT TIME SEMONAL)



INDUSTRIES DEVELOPED OR ASSISTED 

THROUGH LRJ?.cR.a LOAHSm.
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I. Siiptrwood Corp.
2 Chun nng Sole.Inc. 
a Ouhith niterCa

KBofgtodfttAfaInc. 
i& Milk Houses 
B Mote Whose ttr jiMcOwihu)

4Miane9otBrhMAneasuig H LoakoiitMT.SkiLoi||i.liio 
OVcMtlHlWMlMniM)* BMultiBlM0fBminiH.inc.

Biranmr mr
IQQrirtfltmcsfqflSwlhJ 
2lCMWnaaiir^

S Wotac-McUod 
&ArrmhMd Conning Oa 
ZNu-PiMOofp.

• aDwrBwrHhiMroctnPlant ntat-RosMich
(JawsKQwipbotU • zaAniuhwdChwoooiOpjnc.

• a MeSfooor Mfa.Ca • MTypho Pwiods.tnc.
lundMfg. •KKMfailUSonsCa

■36Moabi6iw»O0L.lnc.
•ZZVVSMooroCo.

MAtoptl Smtup PiMif
iLfbtstoWonihouM _________
at Mato WMrthouH PwHuo
aArrewhiod SoodGrpion



I. Superwood 

ICiNin Kings
5 Duiutn Rite 

4.Minnes0i8R
d^eseirtluMi

&Woinc-Mc
6 Arrow hood 

ZNtt-PkiOoip
• aOurRiwrlli

(Ja«osK.Qi
• aMc6woor A

liwdlllHB. 

MMipii Slim 

II Mats Mi



mCROGRAPHIC SERVICES UNIT 

DEPARTMENT OF ADMINISTRATION .

STATE OF MINNESOTA 

CERTIFICAFE OF AUTHENTICITY

THIS IS TO CEBTlFY that the microfilm appearing on this
Film-File starting with _ _ _ _ _ _ _  and ending with

_ _ _  is an accurate and coetplete reproduc

tion of records of the following agency t ✓<?

delivered to the \indersigned by _ _ _ _ _ _

the legal custodian of said records, who affirmed^that svich 

records %rere microfilmed by the undersigned in the regular course 

of business pursuant to established policy of the following agency: 

sl/h'fi Z^^t^to Buintain and preserve such 

records through the storage of microfilm reproduction thereof, 

in protected locations.

It is further certified that photographic processes used for 

sdcrofilming of the above records %rere accomplished in a smnner 

and on laicrofilm which meets with the requirements of the National 

Bureau of Standards for permanent microphotographic copy.

:jz-/z9
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BBUyFICHB NUMBER

DOCUMENT 

DATE PR
NOV 2 1 1978

RM-00062-01




