








































































































































































































TABLE 19
TOTAL OUTSTANDING INDEBTEDNESS OF CITIES

fOR THE fISCAL YEAR ENDED DECEMBER 31, 1994

TYPE OF BOND
GENERAL G.O. TAX SPECIAL G. O. REV. TAX TOTAL BONDED OTHER LONGNAME OF CITY POPULATION OBLIGATION INCREMENT ASSESSMENT REVENUE INCREMENT REVENUE ALL OTHER INDEBTEDNESS REFUNDING TERM DEBTNEW RICHLAND 1,191 111,000.... .... ....

• 'I •• .... .... 111,000 .... 59,381NEW TRIER 91 .... .... 0 ••• .... ·... .... ·... .... 20,504NEW YORK MILLS 966 49,000 934,000
........ .... ·... 21,000 .... 1,004,000 85,582NEWFOLDEN 342
........ .... .... .... . ... ·... .... .... .... 92,558NICOLLET 823 .... o ••• .... .... .... .... .... ....

NIELSVILLE 93 .... .... .... 17,000 .... .... .... 17,000
NIMm 17 .... .... .... .... ·... .... .... ·...NISSWA 1,495 455,000 .... 125,000 .... ·... 425,000 .... 1,005,000 .... 2,319,315NORCROSS 16 .... .... .... .... ·... .... .... ·... ...• - ....NORTH BRANCH 5,140 .... 685,000 2,510,000 1,330,000 ·... 216,000 .... 4,801,000 245,000 611,456
NORTH REDWOOD 213 .... .... 30,000 .... ·... .... .... 30,000 .... 11,500
NORTHOME 293 .... .... .... 208,000 ·... .... .... 208,000 .... 20,665
NORTHROP 218 20,000 .... .... 20,000 ·... .... .... 40,000
NORWOOD 1,361 905,000 .... .... 155,840 .... .... .... 1,660,840
mESSA 150 • D •••

ODIN 120
OGEMA 155 ·... ·... 90,145 " ... ·... .... ·... 90,745
OGILVIE 524 .... 330,000 280,000 .... ·... .... .... 610,000
OKABENA 211 195,000 .... .... .... ·... .... .... 195,000 195,000
OKLEE 429 .... .... ·... 404,000 .... .... .... 404,000 II •••

ONAMIA 188 610,000. ·... .... 194,000 ·... .... ·... 804,000 450,000
ORMSBY 150

...... ORONOCO 801
S ORR 264 ...• .... .... • e .•• ·... .... .... ·... ·... 60,000

ORTONVILLE 2,094 115,000 .... ·... 1,170,000 ·... 1,255,000 .... 3,140,000 1,865,000 186,089
OS~~.IS 1,259 460,000 90,000 .... ·... ·... .... ·... 550,000 ·... 15,349
OSLO 362 535,000

• D ••
153,000 .... ·... .... .... 1,288,000 1,285,000 221,125

OSTRANDER 213 25,000 .... ·... .... ·... .... ·... 25,000
OTTERTAIL 337 .... .... .... ·... ·... ·... .... ·...
P~~'~~E 151 .... .. .. .... ·... ·... ·... ·... .... ·... 35,418
.f>~~.~E~Si •• iPRAIRIE 953 .... .... .... .... D ••• ·... 38,018 38,018 ·... 31,618
PAYNESVILLe 2,219 2,020,000 105,000 1,845,000 990,000 ·... ·... ·... 4,960,000 1,910,000 382,100
PEASE 119 .... ·... ·... .... ·... ·... ·... o ••• ·... ....
PEl. I. CAN RAPIDS 1,891 .... 250,000 450,000 2,085,000 ·... ·... ·... 2,185,000 1,390,000 163,810
PEMBERTON 232 .... ·... ·... .... ·... ·... ·... ·... ·... 11,120
PENNOCK 486 .... ·... 525,000 .... ·... ·... ·... 525,000
PECKJOlLAKES 818 .... ·... .... 245,000 ·... ·... ·... 245,000 ·... 6,811
PERHAM 2,204 240,000 10,000 1,455,000 1,505,500 ·... ·... ·... 3,210,500 10,000 121,999
PER.LEY 128 ·... .. .. ·... ·... o ••• ·... .... ·... ·... ....
PETERSON 253 .... ·... ·... .... ·... ·... .... ·... ·... 28,000
PIERl 1,084 250,000 215,000 65,000 ·... ·... ·... .... 530,000 235,000
PILLAGER 314 .... ·... .... 318,000 ·... ••• e ·... 318,000 ·... 605,538
PINE ISLAND 2,186 .... 310,000 1,141,000 2,617,011 ·... ·... 1,400,000 6,068,011 165,000
PINEiRIVER 943 305,000 ·... ·... ·... ·... ·... ·... 305,000 305,000 111,909
PINE·.SPRINGS 434 ·... ·... .. ... ·... ·... ·... ·... ·...
PLATO 331 ·... 20,000 130,000 ·... ·... ·... ·... 150,000
PLEASANT LAKE 133 ·... ·... ....

• iii •• ·... ·... ·... ·...
PLUMMER 211 95,000 ·... ·... 164,000 ·... ·... .... 259,000 95,000
PORTER 206 ·... ·... 14,802 ·... ·... ·... ·... 14,802
PRESTON 1,521 40,000 50,000 40,000 55,000 ·... 530,000 ·... 115,000 ·... 695,000

REFUNDiNG BONDS ARE ALSO CLASSiFIED BY TYPE OF BOND AND INCLUDED iN THE TOTAL BONDED INDEBTEDNESS.



TABLE 19
TOTAL OUTSTANDING INDEBTEDNESS OF CITIES

FOR THE FISCAL YEAR ENDED DECEMBER 31, 1994

nPE OF BOND
GENERAL G.O. TAX SPECIAL G. O. REV. TAX TOTAL BONDED OTHER LONGPOPULATION OBLIGATION INCREMENT ASSESSMENT REVENUE INCREMENT REVENUE ALL OTHER INDEBTEDNESS REFUNDING lERM DEBT504

121
308
519 .... ·... ·... 300,000 ·... 205,000 .... 505,000 .... 2,146343 .... .... .... .... ·... .... ·... ·...196 .... .... 98,082 .... ·... ·... .... 98,082
666 .... .... 350,000 .... ·... ·... .... 350,000

1,481 20,000 ·... ·... 1,105,000 ·... ·... 1,160,000 2,285,000
48 ·... .... ·... ·... ·... ·... ·... ·...331 .... .... .... 110,000 ·... .... ·... 110,000 110,000 62,000

1,311 .... 2,120,000 1,160,000 1,225,000 ·... 2,650,000 .... 1,755,000 375,000 -19,000
113 .... .... .... .... ·... ·... .... ·... .... lit •••

651 380,000 .... 10,000 268,000 ·... ·... .... 118,000 10,000 - 9,616
1,032 150,000 ·... .... 300,000 ·... ·... .... 450,000

123
123

1,101
620. 60,000 .... ·... ·... ·... ·... ·... 60,000
918 .... 1,461,981 2,999,000 .... ·... ·... ·... 4,466,987 1,300,000 405,768
'135 ..... .... 681,000 40,000 ·... .... .... 721,000 ·... 17,851
55

184
139 .... .... 16,000 ·... ·... ·... .... ~6,000

ROSE CREEK 319 .... .... 110,000 ·... ·... .... 170,000
ROSEAU 2,518 5,329,318 .... 90,000 20,000 .... ·... 280,000 5,119,318 60,000 284,129
ROTHSAY 438 .... .... ·... 609,300 .... ·... ·... 609,300 ·...
ROUND LAKE 4n ·... .... 230,000 175,200 ·... ·... ·... 405,200 230,000
ROYALTON 809 180,000 - 51,000 60,000 601,000 ·... ·... ·... 898,000 _105,000
RUSH cln 1,530 535,000 1,160,000 ·... 85,000 ·... ·... .... 1,780,000 1,380,000 195,070
RUSHFORD 1,591 150,000 624,000 435,000 ·... ·... ·... ·... 1,209,000 ·... 42,179
RUSHFORD ViLLAGE 614 13,333 ·... 45,000 ·... ·... ·... ·... 58,333 ·... 45,050
RUSHMORE 3n .... ·... 468,000 ·... ·... ·... ·... 468,000 ·... ....
RUSSEll 390 ....

• lID •• ·... ·... ·... .. ... ·... ·... ·... - 140,578
RUTHTON 335 .... ·... 263,930 536,000 ·... ·... ·... 199,930
RUTlEDGE 164 .... ·... ·... ·... ·... ·... ·... ·...
SABIN 501 325,000 .... 111,000 30,000 ·... ·... ·... 472,000 325,000
SACRED HEART 590 45,000 .. .. ·... ·... ·... ·... ·... 45,000
SANBORN 454 ·... ·... 218,000 ·... ·... ·... ·... 218,000
SANDSTONE 2,025 ·... ·... 802,000 8,283,000 ·... ·... ·... 9,085,000 1,375,000 112,111
SARGEANT n
SCANLON 891
SEAFORTH 81
SEBEKA 646 ·... ·... ·... 114,600 ·... ·... ·... 114,600
SEDAN 61 ·... . .... ·... ·... ·... ·... ·... ·...
SHAFER 390 ·... ·... 160,000 240,000 ·... ·... ·... 400,000
SHEllY 213 ·... ·... ·... 106,100 ·... ·... ·... 106,100
SHERBURN 1,085 ·... ·... 230,000 40,000 ·... ·... ·... 270,000 ·... 42,350
SHEVLIN 151 ·... ·... ·... ·... ·... ·... ·... ·... ·... ....
SILVER BAY 1,925 ·... ·... ·... ·... ·... ·... .... .... ·... 499,194
SILVER LAKE 802 ·... ·... ·... 633,000 ·... ·... .... 633,000 ·... 40,000

REFUNDING BONDS ARE ALSO CLASSIFIED BY TYPE OF BOND AND INCLUDED IN THE TOTAL BONDED INDEBTEDNESS.



TABLE 19
TOTAL OUTSTANDING INDEBTEDNESS OF CITIES

FOR THE fiSCAL YEAR ENDED DECEMBER 31, 1994

TYPE OF BOND
GENERAL - -S.O: TAX- SPECIAL G. O. REV. TAX TOTAL BONDED OTHER LONGNME Of CITY POPULATION OBLIGATION INCREMENT ASSESSMENT REVENUE INCREMENT REVENUE ALL OTHER INDEBTEDNESS REFUNDING TERM DEBTSKYLINE 341 .... ·... .... .... .... .... .... ·... ·... ....SLAYTON 2,156 10,000 ·... 325,000 .... ·... ·... .... 335,000 .... 234,046SOBIESKI 199 ·... .... .... • • e 0 ·... .... ·... .... ·... 29,551SOLVAY 70 .... .... .... .... ·... ·... .... . ...

SOUTH HAVEN 194' .... .... 10,000 ·... ·... .... .... 10,000
SPICER 1,099 .... 332,250 406,633 350,000 ·... ·... .... t ,088,883 65,000 209;321SPRING GROVE 1,234 . 1,695,000 .... .... .... .... .... .... 1,695,000 1,025,000 26,5nSPRING HILL 78 ·... .... .... ·... ·... .... .... ·... . ... ....SPRING PARK 1,755 .... 1,725,000 .... .... ·... .... .... 1,725,000 ... ~ 8,124SPRING VALLEY 2,461 .... 60,000 110,000 1,660,000 ·... 325,000 .... 2,755,000 650,000' 95,661SPRINGFIELD 2,188 965,000 575,000 .... ..... ·... .... .... 1,540,000. 100,000 161,385
SQUAV LAKE 135
ST. ANTHONY [STEARNS) 19
ST.' BONIFACIUS 1,192 .... .... 187,400 130,000 .... .... .... 317,400 .... 31,500
ST. CLAIR 619 245,000 710,000 .... 100,000 ·... ..... .... 1,115,000 .... 65,066
ST. FRANCIS 2,196 340,000 .... .... 2,995,000 ·... ·... ·... 3,335,000 185,000 191,193
st •• HILAIRE ... 302 ....

• •• 0 .... ·... .... ·... .... .... .... 23,000
ST. LEO 110 .... .... .... .... ·... ·... .... ·... ·... 35,988
ST·.MARTIN 282 ·... .... .... 74,000 ·... ·... • •• lID 14,000 ·... 54,975
ST. MARY'SPOINT 372
st.•...It()SA 73
S1.· •• S.TEPHEN 667 213,500 .... 145,000 ·... ·... ·... ·... 358,500
S1.·VINCENT 115 .... • •• 0 ·... .... ·... .... ·... ·........ STACY 1,145 400,000 400,000 115,0000 .... .... ·... .... .... ·...\0 STARBUCK 1,148 365,000 332,500 .... 275,000 ·... 90,000 .... 1,062,500 315,000
STEEN 186 .... .... .... ·... ·... ·... ·... ·... .... 3,343
STEPHEN 696 ·... ·... 225,000 86,000 ·... 105,000 ·... 416,000 ·... 6,489
STEWARt 561 ·... .... ·... 396,000 ·... 210,000 ·... 666,000 o ••• ....
ST.OCKTON 511 ·... ·... 150,000 ·... ·... .... .... 150,000 ·... 11,754
SI~9I:N <.-, 274 385,000 ·... ·... 60,000 ·... ·... ·... 445,000 365,000
$IR~.~I)QU 1ST 89
SI'~IHCONA 38
~!f."~~EON< lAKE 247 .... ·... ·... ·... ·... ·... ·... ·... ·... 12,801
SUNBURG 111 ·... ·... .... ·... o ••• ·... .... ·...

LAKE 458 .... o ••• 189,000 .. ... ·... ·... ·... 189,000
318
318

51
83

174 .... ·... ·... .... ·... ·... ·... ·... ·... 98,862
151 ·... ·... 615,000 233,000 ·... ·... ·... 848,000 ·... 188,904

3
183 ·... ·... it ••• ·... ·... ·... ·....
131 150,000 ·... ·... ·... ·.... ·... ·... 150,000 150,000
71 ·... ·... ·... ·... ·... • • 0 • ·... ·... ·... 98,000

1,460 ·... ·... 550,000 ·... ·... ·... ·... 550,000 o ••• 9,251
493 91,000 ·... ·... 110,000 ·... ·... ·... 201,000 ·... 52,910

TRACY 2,054 ·... ·... 1,030,000 3,470,000 • •• 0 • • G • ·... 4,500,000 ·... 89,711
TRAU 60 ·... ·... ·... ·... ·... ·... ·... ·... ·...
TRIMONT 735 120,000 ·... 100,000 ·... ·... ·... ·... 220,000 100,000

REFUNDING BONDS ARE ALSO CLASSIFIED BY TYPE OF BOND AND INCLUDED IN THE TOTAL BONDED INDEBTEDNESS.
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TABLE 19
TOTAL OUTSTANDING INDEBTEDNESS OF CITIES

FOR THE FISCAL YEAR ENDED DECEMBER 31, 1994

TYPE OF BOND
GENERAL-- G.O. TAX SPECIAL G. O. REV. TAX TOTAL BONDED OTHER LONGPOPULATION OBLIGATION INCREMENT ASSESSMENT REVENUE INCREMENT REVENUE ALL OTHER INDEBTEDNESS REFUNDIN~ TERM DEBT86 .... ·... .... ·...

123 .... .... .... .... ·... .... ·... ·... 5,1611,289 55,000 55,000 415,000 ·...·... .... BOO,OOO ·... 1,385,000 1,385,000 64,16961
144
833 .... ·... 60,000 455,000 .... .... 815,000 1,390,000 225,000

1,250 .... ·... .... 1,121,000 ·... .... .... 1,121,000 ·... 218,293548 ·... ·... 50,000 618,000 ·... ·... .... 128,000 360,000 14,515280 .... .... .... .... ·... .... .... ·...312 ·... 60,000 .... ·... ·... .... ·... 60,000
12 .... .... ·... ..... ·... .... ·... ·...

215 24,000 ·... 42,000 ·... ·... .... ·... 66,000
282 ·... ·.. ,. 215,000 562,000 ·... ·... ·... 831,000 ·... 18,141
501 .... ·... 515,000 .... ·... .... .... 515,000
559 .... ·... .... 451,100 ·... ·.... ·... 451,100
332 .... .... 200,000 12,000 ·... .... ·... 212,000 ·... 11,320
339 115,000 .... .... .... ·... .... ·... 115,000 115,000 26,313

2,926 115,000 ·... 3,690,000 .... ·... .... ·... 3,865,000 1,485,000 318,365
95

243 ... ... ... ... ... ... ... ... .. ........... ........ ..... ·... ·... ·...
18

VABASHA 2,488 .... .... 600,000 ·... ·... .... ·... 600,000
VABASSO 699 118,000 15,000 ·... ·... ·... ·... .... 133,000
VAHKON 198 ..... ·... ·... ·...
VALDORF 242
VALKER 913 1,445,000 ·... ·... .... ·... .... ·... 1,445,000 ·... 5,099
VAUUT GROVE 621 166,458 .... 665,000 ·... ·... .... ·... 1,431,458
VALTERS 19 .... ·... ·... ·... ·... ·... ·... ·...
VALTHA" 110 95,000 ·... ·... ·... ·... ·... ·... .95,000 95,000
VANAMINGO 818 230,000 ·... 210,000 135,000 ·... ·... ·... 1,115,000
VANDA 100
VARBA 131
VARREN 1,198 180,000 ·... 344,000 ·... ·... 240,000 ·... 164,000 ·.... 582,991
VARROAD 1,815 1,635,000 1,225,000 1,600,000 1,414,100 ·... 3,413,000 1,035,000 10,322,100 4,990,000 125,623
VATERTOW 2,511 ·... 80,000 145,000 4,595,000 ·... ·... .... 5,420,000 285,000 ....
VATERVILLE 1,194 265,000 ·... 2,240,000 2,110,000 ·... ·... ·... 5,215,000 330,000 41,806
VATKINS 856 ·... ·... ·... 1,260,000 ·... ·... ·... 1,260,000 ·... 408
VATSON 202 ·... ·... ·... ·... ·... ·... ·... ·... ·...
VAUBUH 392 ·... 133,000 ·... ·... ·... ·... ·... 133,000 133,000
VAVERLY 616 .... ·... 824,061 4,000 ·... ·... .... 828,061 ·...
VELCOME 784 165,000 ·... ·... .... ·... ·... ·... 165,000 ·... 34,010
VELLS 2,433 410,000 135,000 25,000 ·... ·... 510,000 ·... 1,140,000
VENDELL 154 .. .. ·... ·... ·... ·... ·... ·... ·...
VEST CONCORD 888 50,000 ·... ·... ·... ·... ·... ·... 50,000
VEST UNION 19 ·... ·... ·... ·... ·... ·... ·... ·...
VESTBROOIC 848 .. .. ·... 205,000 ·... ·... 335,000 ·... 540,000 205,000
VESTPORT 42
VHALAN 81
VHEATON 1,602 345,000 ·... 801,000 1,840,000 ·... ·... ·... 2,986,000 210,000 523,542
VILOER 81 ·... ·... ·... ·... ·... ·... ·... ·... ·... 85,000

REFUNDING BONDS ARE ALSO CLASSIFIED BY TYPE OF BOND AND INCLUDED IN THE TOTAL BONDED INDEBTEDNESS.
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TABLE 19
TOTAL OUTSTANDING INDEBTEDNESS OF CITIES

fOR THE FISCAL YEAR ENDED DECEMBER 31, 1994

TYPE OF BOND
GENERAL G.O. TAX SPECIAL G. O. REV. TAX TOTAL BONDED OTHER LONG

NAME OF CITY POPULATION OBLIGATION INCREMENT ASSESSMENT REVENUE INCREMENT REVENUE ALL OTHER INDEBTEDNESS REFUNDING TERM DEBT
WILLERNIE 510 15,000 .... .... .... ·... ·... .... 15,000 .... 24,638
WILLIAMS 214 .... .... .... 225,000 ·... • • 0 • .... 225,000 .... ....
WillOW ~IVER 291 .... ·... .... .... ·... .... .... .... .... 18,404
WILMONT 351 .... ·... .... 233,554 .... .... .... 233,554
WILTON 118 .. .. ·... .... .... .... ·... .... ....
WINGER 160 .... .... .... .... ·... ·... 255,000 255,000 .... 112,000
WINNEBAGO 1,554 .... 120,000 1,145,000 2,130,000 ·... .... .... 4,595,000 1,210,000 20,385
WINSTED 1,693 .... .... 1,845,000 450,000 ·... .... .... 2,295,000 360,000 63,831
WINTHROP 1,331 .... 1,150,000 435,000 1,210,000 180,000 185,000 .... 3,160,000 415,000
WINTON 160 .... .... .... ·... ·... .... .... ·... ....
YOLF LAKE 33 • 0 •• ·... .... ·...
YOLVERTON 152 .... ·... .... 12,148 ·... .... .... 12,148 .... 11,108
WOO LAKE 410 .... ·... .... .... ·... .... .... ·... ·... 198,500
WODLAND 482 .... .... .... .... ·... ·... .... .... ·... ....
UOOOSTOCK 153 .... .... 63,046 .... ·... .... .... 63,046
WRENSHALL 325 30,000 ·... .... ·... ·... ·... .... . 30,000
WRIGHT 140 .... ... . ..... ·... ·... ·... .... ·...
WYKOFF 480 .... ·... 145,010 90,000 ·... .... ·... 235,010 ·... 2,340
WYOMING 2,635 .... 150,000 138,118 1,380,000 ·... . ... ·... 2,268,118 ·... 86,899
YOONG AMERI CA 1,535 50,000 ·... 1,590,000 410,000 .... ·... ·... 2,110,000
ZEMPLE 65 .... .... .... ·... ·... ·... ·... ·...
ZIMMERMAN 1,116 109,000 255,000 898,000 ·... ·... ·... ·... 1,262,000 ·... 456,311
ZUMBRO FALLS 236 .... .. .. .... 255,000 ·... .... ·... 255,000 ·... ....

..... ZUMBROTA 2,412 .... .... 2,025,000 40,000 ·... .... ·... 2,065,000 ·... 386,988.......... -
tOtAL 429,884 81,024,931 63,121,343 131,629,218 150,194,128 180,000 23,151,218 1,413,018 463,919,862 112,629,592 51,611 ,229

OF BOND AND INCLUDED IN THE TOTAL BONDED INDEBTEDNESS.
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Appendix A

Scope of Report and Methodology

This report provides a summary of the financial operations of the 674 cities under 2,500 in
population for the calendar year 1994. Information concerning Minnesota cities over 2,500 in
population is contained in a separate report. .

Sources of the data include the annual city financial reporting form, audits by public accountants,
financial statements prepared by the city clerk or clerk-treasurer, county auditors' reports of
indebtedness, and the Department of Revenue records for state shared tax distributions, grants,
aids, taxable valuations and tax levies.

In accordance with Minn. Stat. § 471.698, cities must prepare and submit an annual detailed
statement of the financial··affairs of the city to the State Auditor. Of the 674 cities under 2,500
in population, 382 cities submitted an annual detailed statement of the financial affairs of the city
using the cash basis of accounting.

The remaining 292 cities have elected to comply with Minn. Stat. § 471.697. This statute
requires cities to submit comprehensive annual financial reports and an audited financial
statement prepared in accordance with Generally Accepted Accounting Principles (GAAP). The
governmental funds are reported using the modified accrual basis of accounting, and the
enterprise funds are reported using the accrual basis of accounting. Pursuant to Minn. Stat. §
412.591, Subdivision 2, cities operating under Option Plan "A" with the combined office of
clerk-treasurer are also required to have an audit, although the audited financial statements may
be on the cash basis of accounting.

The revenues and expenditures for the governmental functions (including expendable trust funds)
are classified into five population types based on the 1994 population estimates from the Office
of the State Demographer. These five types are:

TYPE
1
2
3
4
5

POPULATION
2,000 - 2,500
1,500 - 2,000
1,000 - 1,500
500 - 1,000
UNDER 500

This report includes the financial operations' of the governmental funds for each city.
funds are the General Fund, Special Revenue Funds, Capital.Projects Funds, and Debt ~O""'l1"'~

Funds. Further, all reported enterprise funds are separated from the city governmental
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Cities in Minnesota operate many types of public service enterprises. The operations of nine
major enterprise funds common to most cities are summarized and presented separately. Major
enterprise funds common to most cities are grouped together by type of enterprise fund such as
Water Utilities, Sewer Utilities, Refuse Disposal, Electric, Nursing Homes, Liquor Stores, etc.
Enterprise funds whose operations are exclusive to culture and recreational activities are
combined together into "Culture and Recreation Enterprise Operations." All other enterprise
funds are combined together as "Other City Enterprise Operations." In this report electric
utilities that operate generation and distribution systems are combined with those operating
distribution systems only. When possible, the financial operations of these enterprises are
presented on the accrual basis rather than the cash basis of accounting. The basis of accounting
is accrual unless indicated otherwise by a footnote.

Prior to tax collection year 1989, taxable valuation was calculated using a formula applied to
market value. This resulted in an assessed valuation that was used as a base to spread the annual
tax levies. Beginning with property taxes payable in 1989, a change in this formula was enacted
by the Minnesota Legislature. The previous system of assessed values has been replaced by net
tax capacity values. The net capacity value replaced the assessed value and the tax capacity rate
replaced the mill rate. Taxes are determined by multiplying the net tax capacity by the local tax
rates, which is expressed as a percentage.

The outstanding bonded debt of cities i's identified and the debt totaled by the type of bond issue.
Other types of long-term d~bt such as notes or loans are .combined into one total for the city.

Eleven cities failed to submit an annual reporting form and/or financial statement in time for this
publication. They are Akeley, Brookston, Cook, Dakota, Easton, Lewisville, Newfolden,
Revere, Ronneby, Squaw Lake, mul Trommal4.



Glossary .

BORROWING - Ineludes the sale of bonds and notes, certificates of indebtedness, and tax
anticipation certificaf~s. Cities are restricted by law from borrowing for current expense.

CAPITAL OUTLAY - The' purchase or construction of buildings, permanent improvements,
equipment, machinery and land. Capital outlay varies from year to year based on the needs and
resources of the cities.

CAPITAL OUTLAY FOR ENTERPRISE FUNDS - Expenditures from governmental funds for
improvements to public service enterprises, such as sewer and water mains.

CAPITAL PROJECTS FUND - A fund created to account for the financial resources that are used
for the acquisition or construction of a fixed asset. An example of this fund type is a street
improvement fund.

CHARGES FOR SERVICES - Fees for activities of the governmental funds. These include rent of
city hall by individuals or .. organizations, police and fire contracts, fire calls, recreation fees, park
dedication fees, etc.

CURRENT EXPENDITURES - Expenditures which benefit the current fiscal period. Expenditures
included in this definition are salaries, pension contributions, operating expenses, etc.

DEBT SERVICE FUND - A fund to account for the collection of resources and payment of long
term debt principal and interest. An example of this fund type is the 1991 improvement bond.

ENTERPRISE FUND - A fund established to account for operations financed and operated in a
manner similar to private business, e.g., water, sewer, electric utilities, hospitals. The expenses of
providing services are primarily financed by user charges.

FINES AND FORFEITS - Receipts from the payment ofpenalties for law violations, non-observance
of contracts and forfeited deposits.

FRANCmSE TAXES - Proceeds from taxes imposed on public utilities, usually involving elements
of a monopoly, (e.g., electric utilities, gas qtilities, cable TV) for use of public property.

GENERAL FUND - The fund used to account for all financial resources not required to be
accounted for in another fund. This fund is the main operating fund.

GENERAL GOVERNMENT - Expenditures related to the administration of the governmental unit.

GOVERNMENTAL FUNDS - The funds through which most governmental activities are financed.
The four governmental fund types are: general, special revenue, debt service and capital projects.

GRAVEL TAX - A tax imposed by the county for aggregate material removal. A percentage is
shared with towns and cities to be expended for streets and highways.
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Glossary

lIRA AND ECONOMIC DEVELOPMENT - Expenditures associate4 with planning and providing
adequate housing and redevelopment ofsubstandard physical facilities. Expenditures directed toward
developing an area or 'providing assistance and opportunity to persons and business for such
development. ' .

INTEREST EARNINGS - Includes interest earned on checking and savings accounts, CD's, money
market funds, and Treasury bonds and bills.'

LICENSES AND PERMITS-- Includes receipts from liquor licenses, cigarette licenses, other business
licenses, street use permits, buildings permits, and other non-business licenses and permits.

MISCELLANEOUS EXPENDITURES - Expenditures include all expenditures that were not
allocated to a specific function. Some of the expenditures are for mass transit, cemetery, and
contributions.

MISCELLANEOUS REVENUES - Includes refunds, reimbursements, donations, and lease payments.

NET TAX LEVY - The city property taxes, net of state property tax relief aids or grants, required
to be paid by the property owners of the city.

OTHER FINANCING SOURCES - Long-term debt proceeds, sale of fIXed assets and transfers in
from other funds.

OTHER FINANCING USES - Transfers out to other funds, refunding bond proceeds deposited with
escrow agent, and remittance to other agencies.

PARKS AND RECREATION - Expenditures for park maintenance, mowing, planting and removal
of trees. Recreation expenditures include festivals, bands, museums, community centers, cable TV,
baseball fields, organized recreation activities, etc.

SANITATION - Expenditures include refuse collection and disposal, recycling, street cleaning, and
weed and pest control.

SPECIAL ASSESSMENTS - A levy made against certain.properties to defray all or part of the costs
of a specific improvement, such as new sewer and water mains, deemed to benefit primarily those
properties. .The amount includes the penalties and interest paid on the assessments.

SPECIAL REVENUE FUNDS - A fund used to account for the proceeds of specific revenue sources
that are restricted to expenditures for a specific purpose.

STREETS AND IDGHWAYS - Expenditures include maintenance of streets, patching, seal coating,
and snow removal. Street lighting, street construction, bridge repair and construction, and purchase
and maintenance of street equipment are also included. Includes expenditures on all city streets,
including municipal state-aid streets. .
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TAXABLE TAX CAP~CITY - Thetax capacity less the tax increment district value, less the fiscal
disparities contribution value plus the fiscal disparities distribution value.

TAX CAPACITY - The value assigned to the property used to calculate the property taxes.

TAX INCREMENTS - Taxes collected on tax-increment financing projects. "Tax-increment financing
is a tool which cities use to redevelop a portion of the city. The increase in taxes on the redeveloped
area is used to cover the city costs associated with the project.

TOTAL EXPENDITURES - Includes current operating expenses, capital outlays, and debtservice
principal and interest payments.

TOTAL REVENUES - Receipts of monies that increase the amount of available resources without
creating a liability or a future payment. Borrowing and transfers between funds are not included in
total revenues.

TRANSFERS - ENTERPRISE FUNDS - The transfer of available resources to or from public service
enterprises. An example of this transfer is the water utility transferring money to the general fund.
It is shown separ·ately because the water enterprise fund is not included in the governmental funds.

TRANSFERS - GOVERNMENTAL FUNDS - The transfer of money b~tween governmental fund
types. The revenues and expenditures for these funds are always shown in the same tables.

UNALWCATED INS~CE - Expenditures for insurance premiums that were not allocated to
a specific function of government.

UNALWCATED PENSION CONTRIBUTIONS - Expenditures for contributions to pension plans
that were not allocated to a specific function of government. .
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