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- February 28, 1995

To: Senator Gene Merriam, Chair
- Senate Fmance Comnnttee

Representattve Loren Solberg, Chair
House Ways and Means Committee

Fr: Lauran."'"’i{ing
ComrnisSioner

" Re: Supplement Budget Items Errata and Ormsswns to the Govemor S 1996—97 Biennial
. .~ Budget - Change Order #1 o .

ta

:”E’Attached please find modifications to the Governor’§ 'January budget submission. The changes '
reflect the supplemental budget released tlus date as well as errata and ormssrons to the biennial .

.The Executive Branch will follow. the same procedures used in prevmus blenma for transmtttmg
any changes to the Governor’s budget Only changes Submitted yinder- my signature should be

- considered‘as official changes ifi the Governor’s budget. This procedure is necessary to ensure

L recommendauons .Thls proces

control over the general fund balance as well as eliminate confusion regardmg the Govemor £ o
S wworked well in past leglslauve sessions. BRI S

o Sufﬁcrent detaﬂ is prowded for cLanﬁcatron of errata cmrssron or: change and reference te the
appropnate budget page. New numbers and language were mserted‘ whlle deletmg ol(L

. been copied w1th ‘original budget data Temaining- on the opposrte page 51de te aﬂow for ease m
msemng and removal of pages mto three—nng binder budget books ‘ , S

Attached to- thrs memorandum, please ﬁnd the followrng page updates

'Educatlon Finance S e ‘ .. U T
Pages A-1 through A—6 revxsed mdex pages Tl S , N

Pages A-7 through A- IOB revrsed supplemental budget Educahon Alds Appropnauons

Pages A-I2 through A-15 rewsed School Dlstnct Gross Cernﬁed Levies.

‘AN EQUAL OPPORTUNITY EMPLOYER



Page 2 , v
Page A-17, revised 1ndex page o B

Pages A-25 A—26 & A—27 rev1sed Governor s recommendatrons for the General Education
Program. . : g )

Pages A-37 & A-38, revised Education; AIDS - Governor’s budget

Pages A-4O through A—42 ‘revised Governor s recommendatrons for Property Tax Revenue
Recognition. Y :

Page A-42A, new Governor s 1n1t1at1ve for Transmon to Accountability Aid. ThlS 1mt1at1ve adds
expenditures of $29 164 0 for FY 96 and $29 342. 0 for FY 97. The net effect.to the general

Page A-42B, new page Governpr s budge{ for Transition to Accountability A1d

Pages A-47 through A-52, reylslons for the Transportatron Program.

Page A-54, revrsed Govemor s recornmendatlon for Miscellaneous Transportatlon Levies.
i Yo ‘:J‘ kR

Pages A- 55 A 57 A 61 revmons to Post Secondary Enrollment Options Transpoita auon.k

M ]
e s

Pages A-63 through A-65 rews1ons for Transportahon Safety.

Pages A-70, A-72, A- 74 A—75 & A-85 revrsrons to SpecraI Education A1d—Regular

o ;‘ " r

./.'L :

Pages A-87, A-88 7 A~89‘

’PagesA 113 A-114 &A,-L;

Page A-133, correctlons made under Progra.m Fundmg, for A) Statutory Forrnula AID and B)

yrEd
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AID Entitlement Reconciliation for FY 1994 and FY 1995 . -
Page A-135, revisions to the Governor’s budget for Indiau Scholarships.‘ g
Pages A-141, A-142 & A-143, revisions for :'{‘ribalwéontra_:ct Schools.
Pages A-150, & A-151, revisions to Assurance ot:Mastery e
Pages A-180 through A-183, revisions to Corhmuhity Education.

Page A-184, revisions to the Governor s budget for Yovth Serv1ce

- Pages A-185 & A-187, revisions to Extended Day Equauzahon A1d
Pages A-193 through A-195, revisions for Adult Ba81c Educatlon
Pages A-198 & A-199, revisions for Adults wrth Dlsabllmes
Pages A-201 through A-203, revisions for Adult Graduahon Aid.
Pages A-207 through A-209, rev1s1ons for Early Chﬂdhood Famﬂy Education.
Pages A-212 through A-213, revisions for Early Chlldhood Screemng

Pages A-220 & A-221, rev151ons for Leammg Readiness. . .

Page A—229 revisions for Alcohol Irnpaired ﬁnver Educatlon

Page A—231 revisions for Chermcal Abuse Preventxon Grants | ,

Page. A—235 rev151ons of Govemor S budge‘t“for Ombudspersous‘ |
‘Pages A-264 through A-267, revisions for%ébltal Exoendlmres - Fac111t1es o
Pages A-268 through A-271, rev1srons for ‘t‘.‘,‘apltal Expendltures - Equlpment a

i

Pages A-272 through A-276 rev1sxons for @apltal Expendltures - Health and Safety

Pages A-288 through A-291, revisions for B’eBV Semce Equahzanon

Pages A-295 through A-297 rev1s1ons for Cooperahon and Combmahon Ald

‘,.A.JA. .QJ:\ .
Pages A 299 through A—301 revmons for Drstnct COOperauon Revenue

N1y HerglR A
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Pages A-303 through A-305, revisions for Consolidation Transition Aid.

Pages A-308 & A-309, revisions for Special Consolidation Aid.

Page A-319, revised index page.

Page A-326, revisions to the Governor’s recommendations. Other corrections have been made
under Program Funding for A) Statutory Formula AID and B) AID Entitlement Reconc1hat10n
for FY 1994.

Page A-327, rei'iséd :"Govemor’s recornmendations for Summer Scholarships (HECB).

Page A-331, corrections made under Program Funding for A) Statutory Formula AID and B)
AID Entitlement Reconciliation for FY 1995. Other changes were made under Student Exam
Subsidies and Unprorated State, Aid for FY 1995, directly above the program funding numbers.

Page A-333, revised Governor’s recommendatlons for Advanced Placement/International
Baccalaureate Program. »

Pages A-335 through A-337, revisions for Interactive Television Aid and Levy.

Page A-340, corrections made under Program Funding for A) Statutory Formula AID and B)/

AID Entitlement Reconciliation for FY 1994,

‘Page A-341, revised Governor’s reconiﬁuléndaﬁqns for Educational Effectiveness.

Page A-345, corrections-made- under Program i?dndmg for A) Statutory Formula AID, B) AID
Entitlement Reconcﬂiatlon and C) Aid Fundmg Level Reconciliations for FY 1994.

Page A“347 revised - Govemor S recommendanqns for Minnesota Academlc Excellence
Foundatlon ! Ww“p_gmy‘f; B S S : S

Page A- 354 ‘corréctions made:under Program Status, I. Graduation Standards, Standards and
Assessment DeVelopment for FY 1994 and FY 1995 and changes to the subtotals and grand
“total. ‘Additional corrections 'made under-Program Funding for A) Statutory Formula AID and
B)-AID Entitlement Reconciliation for FY 1994 and FY 1995. .

Page A- 355 rev1sed Govemor S recommendatlons for Graduahon Rule Acceleration.
* Page A-357, Corrections made in narrative.

Page A-363, revised Governor’s recommendations for School Restructuring Grants.

SR
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Page A-366 & A-367, revised Governor’s recommendations for Staff Development Incentives.
Page A-391 & A-392, revised Governor’s recommendations for Learner Improvement.

Page A-396A, new Governor’s initiative for technology access. Provides additional ‘fu'nding of

$5.000.0 in FY 96 and $5.000.0 in FY 97 from the general fund.

Page A-396B, new page, Governor’s budget for Technology Access. “* - . ‘? :
Pages A-426 & A-427, corrections made under Program Funding for A) Statutory Formula AIDV
and B) AID Entitlement Reconciliation for FY 1994 and FY 1995. :

Page A-428, revised Governor’s recommendations for ‘Teacher Mentorshlp (Bo“ard of Teachmg)

Page A-430, corrections made under Program Sta‘tus funds not awarded for FY 1994 and FY?
1995 and total funding.

Page A-431, corrections made under Program Funding for A) Statutory Formula AID and B)
AID Entitlement Reconciliation for FY 1994 and FY 1995.

Page A-432, revised Governor’s recommendations’ for Minority Teacher Incentives.
Page A-442 & A-443, corrections made under Program Funding for A) Statutory Formula AID
and B) AID Entitlement Reconciliation for FY 1994 and FY 1995.

LR f‘:‘"ﬁf‘i:ﬁ. AR

Page A-444, revised Governor’s recommendatlons for Teacher Education Improvement

Page A-450, revised Governor’s recommendatmns fef Rule Comphancéf“Leyy

Y
b

Pages A-452, A-454 & A-456, revmons and recommendatlons for Non—Pupll A1d

nJ T

Pages A-457, A-458 & A-459, revisions and recommendauons for Abatement and Aid lévy A

Page A-460, revised Governor’s recommendatlons fo'r Abatemefnt Ald .

P

Pages A-462 & A-463, revisions and recommendattons for Mscellaneous C‘enerﬂl Eewe .

:7:: FEEERE R S SE

Page A-533, revisions to report for dlscontmued /nonrecurnng programs.

HERIARI DR TSN LT
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Department of Educatiom:
Page A-568, Agency Budget Brief is revised for supplemental budget recommendations. The
Governor recommends an After School Enrichment Program in the amount of $1,000.0 for FY

96. The net effect to the general fund for the biennium is an increased cost of $1.000.0.

Page A-574, Governor’s recommendations changed at the agency level for supplemental budget
changes.

Page A-577, new Governor’s initiative page.

Minnesota Center for Arts Education:

. Page A-653, Agency Budget Brief is revised for supplemental budget recommendations. The
Governor recommends the elimination of the funding for an initiative previously recommended:
Operating Costs for Renovated Dormitory. This saves $136.0 for each year of the biennium.

The net effect to the general fund for the biennium is an decreased expenditure of $372.0.

Page A-656 & A-657, Govemor’s recommendations changed at the agency level for
supplemental budget changes.

Page A-660, revised Governor’s initiative page.

Higher Education:

Higher Education Coordinating Board:

Page B-4, left side of the page, under the column FY 1996-97, the Governor’s recommendations
for the State Grant Program and MINITEX were stated in error. This revised page corrects
errors so that columns add properly.

Health & Human Services:
Department of Human Services:

Page C-6, C-7 & C-8, Agency Budget Brief is revised for supplemental budget
recommendations. Base year FY 95 has been revised downward by $26,161.0. The net effect
to the general fund for the biennium is a reduction of $(52.322.0). Agency decision items have
been revised due to forecast changes, Health Care has been reduced by $(696.0) for FY 96 and
$(4,755.0) for-FY 97; Comm. Mental Health & SOS is reduced by $(58.0) for FY 96 and
$(58.0) for EY 97; and Income Maintenance adjustments have increased by $11,548 for FY 96
and $13,689.0 for FY 97. The net effect to the general fund for the biennium is an increased
cost of $19.670.0. The following Governor’s initiatives have been revised: Child Care-Basic
Sliding Fee reduced by $(90.0) for FY 96 and $(90.0) for FY 97; Welfare Reform has changed
by $1,139.0 for FY 96 and $(1,207.0) for FY 97; and Transfer to Children and ED Svs Dept
~ has been reduced by $1,546.0 for FY 97. New Governor’s initiatives have been included: CD
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Treatment Rate Reduction of $(1,088.0) for FY 96 and $(3,567.0) for FY 97; GAMC Capitation
Rate Reduction of $(4,791.0) for FY 96 and $(7,397.0) for FY 97; GAMC Dental Coverage
Reduction of $(2,897.0) for FY 96 and $(7,989.0) for FY 97; and Restructure PCA & TEFRA :
of $(2,369.0) for FY 96 and $(9,131.0) for FY 97. The net effect to the general fund of the .

new and changed initiatives is a biennial decrease of $(37.931.0).

Page C-9, Agency Budget Brief is revised for supplemental budget recommendations. Agency
initiatives have been revised which the Governor concurs with. The revised recommendations
have reduced expenditures for FY 96 by $24,467.0 and for FY 97 by $9,262.0. The net effect

to the Health Care Access Fund for the biennium is a reduction of 5(33,729.0).

Page C-15, Governor’s recommendations changed at the agency level for supplemental budget'
changes.

Page C-16, revised Base Reconciliation Report.
Page C-16A, new Governor’s initiative page.
Page C-31, revised Governor’s initiative.

Pages C-62 & C-63, Govemnor’s recommendations changed at the program level for
supplemental budget changes.

Pages C-122 & C-124, Govemnor’s recommendations changed at the budget act1v1ty level for }
supplemental budget changes. , S Go b

R T T

Page C-125, revised Governor’s initiative.

Page C-125A, new Governor’s initiative page.

Page C-136, revised Governor’s initiative.

e CIATRG i

Page C-161, C-162, C-163 & C-164, Governor’s recommendahons changed at the program level
for supplemental budget changes. oo

,"-"5‘:.};‘5.:

Page C-165, revised Governor’s initiative. o PR S LI
e R TR A LA G P S

Page C-174, revised management activity level page to reﬂect lower revenues than: ongmally

projected in the Governor’s budget for Special Revenues under Sources of Fmancmg

Pages C-178 & C-179, Governor’s recommendatwns changed at the budget act1v1ty Ievel for

supplemental budget changes.

Page C-180, revised Governor’s initiative.
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Page C-183, C-184, & C-185, Governor’s recommendations changed at the management
activity level for supplemental budget changes.

Pages C-196 & C-197, changes made to object codes of expenditures. Dollars moved from Aids
to Individuals to Local Assistance.

Page C-208, Governor’s recommendations changed at the management activity level for
supplemental budget changes.

~ Page C-209, revised Governor’s initiative.

Page C-212, Govemnor’s recommendations changed at the management activity level for
supplemental budget changes. o

Page C-213, revised Governor’s initiative.

Page C-216, Governor’s recommendations changed at the management activity level for
supplemental budget changes.

Page C-217, revised Governor’s initiative.

Page C-220, Governor’s recommendations changed at the management activity level for
supplemental budget changes.

Page C-222, revised Governor’s initiative.

Pages C-228, C-230 & C-234, Governor’s recommendations changed at the management
activity level for supplemental budget changes.

Page C-235, revised Governor’s initiative.

Pages C-240, C-241 & C-242, Governor’s recommendations changed at the program level for
supplemental budget changes.

Pages C-244 & C-245, Governor’s recommendations changed at the budget activity level for
supplemental budget changes.

e

Pages C-248, C-258 & C-262, Govemnor’s recommendations changed at the management
activity level for supplemental budget changes.

Page C-264, revised Governor’s initiative.

Page C-276, revised Governor’s initiative.
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Page C-277, revised Governor’s initiative.

Pages C-280 & C-281, Governor’s recommendations changed at the budget activity level for
supplemental budget changes.

Pages C-284, & C-285, Governor’s recommendations changed at the management activity level

for supplemental budget changes.

Page C-287, revised Governor’s initiative.
Page C-288, revised Governor’s initiative.
Page C-290, revised Governor’s initiative.

Page C-291, revised Governor’s initiative.

Page C-294, Governor’s recommendations changed at the management activity level for

supplemental budget changes.
Page C-297A, new Governor’s initiative page.
Page C-298, revised Governor’s initiative.

Page C-300, Governor’s recommendations changed at the management activity level for
supplemental budget changes. ;

Page C-301, revised Governor’s initiative.

Page C 304, Governor’s recommendations changed at the management acuv1ty level for

supplemental budget changes

Page C-305, revised Governor’s initiative. o R

Page C-305A, new Governor’s initiative page.

Page C-305B, new Governor’s initiative page.

e

Page C-314, Governor’s recommendations changed at the budget activity level f . . “vlemental -

budget changes.

Page C-318, Governor’s recommendations changed at the management activity level for
supplemental budget changes.

Pages C-319, C-320 & C-321, revised Governor’s initiative.
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Page C-322, revised Governor’s initiative.

Pages C-324 & C-326, Governor’s recommendations changed at the management activity level
for supplemental budget changes.

Pages C-330 & C-331, Governor’s recommendations changed at the program level for
supplemental budget changes.

Pages C-334 & C-335, Governor’s recommendations changed at the budget activity level for
supplemental budget changes.

Pages C-350 & C-351, Governor’s recommendations changed at the management activity level
for supplemental budget changes.

Department of Health: '

Page C-425, Agency Budget Brief is revised for supplemental budget recommendations. The
Governor’s initiative for the Women’s Health has been reduced by $(80.0) for the biennium.
Three new initiatives have been added to reduce the Governor’s biennial budget
recommendations: Occupational Policy Analysis $(112.0); Interagency Board Coordination
$(108.0); and Environmental Radiation Monitoring $(200.0). The net effect to the general fund

for the biennium is a reduction of $(500.0).

Page C-427, Governor’s recommendations changed under the narrative section.

Pages C-431 & C-432, Govemor’s recommendations changed at the agency level for revised
supplemental budget changes. -

Pages C-437, C-438 & C-439, Governor’s recommendations changed at the program level for
revised supplemental budget changes.

Paées C-454 & C-455, Governor’s recommendations changed at the budget activity level for
revised supplemental budget changes.

Page C-459, Governor’s initiative page revised.

14

Pages C-464 & C-465, correction in expenditures between objects of expenditures. This change
increased grants for local assistance, reduced state operations and related staff positions.

Page C-468, Governor’s initiative page revised to display loss of revenue to the Health Care

Access Fund of $(1,200.0) for FY 97.
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Page C-468A, new Governor’s initiative to transfer responsibility for the development and
implementation of comparative performance measurement of health plan companies, hospitals,
provider organizations, and care delivery systems to the Minnesota Health Data Institute. This
initiative reallocates funding from state operations to grant and recommends repeal of statutory
authority for state approved practice parameters and the Practice Parameter Advisory Committee.

Pages C-469, C-470 & C-470A, Governor’s recommendations changed at the program level for
revised supplemental budget changes. .

Pages C-476 & C-477, Governor’s recommendations changed at the budget activity level for
revised supplemental budget changes

Page C-477A, new Governor’s initiative page making a reduction.

Pages C-482 & C-483, Governor’s recommendations changed at the budget activity level for
revised supplemental budget changes.

Page C-486A, new Governor’s initiative page making a reduction.

Pages C-487, C-488 & C-488A, Governor’s recommendations changed at the program level for
revised supplemental budget changes.

Pages C-492 & C-493, Governor’s recommendations changed at the budget activity level for
revised supplemental budget changes.

Page C-495A, new Governor’s initiative page making a reduction.

Environment & Natural Resources:

Pollution Control Agency: '

Page D-4, Agency Budget Brief is revised for supplemental budget recommendations. A
Governor’s initiative for general reductions has been added which reduces FY 96 by $(250.0)
and FY 97 by $(250.0). The net effect to the general fund for the biennium is a reduction of
$(500.0). Other changes to this page include a typing error under base adjustment: Attorney
General costs for FY 1996-97 should be displayed as $458 not $229.

Page D-7, Change to the Agency Budget Brief for the environmental Fund, proposed increased
fee revenues and offsetting expenditures of $69.0 for FY 96 and $69.0 for FY 97 have been
eliminated from the agency plan and Governor’s recommendations. The net effect to the
environmental fund is $0.0.

Page D-11, Under REVENUE SUMMARY: the third bullet, Hazardous Waste fees, should be
$4,480,000 rather than $4,618,000; second to the last bullet on the page for Water, Solid Waste
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and Tanks Training Programs, the amount displayed should be $365,000 not $128,000.

Page D-12 & D-13, Governor’s recommendations changed at the agency level for revised
supplemental budget changes. Also on page D-12, under Agency-Wide, Multi-Division Request
Summary: references deleted related to Hazardous Waste fee increases.

Page D-19, corrections made under the narrative portion of the Governor’s recommendations.
The dollar recommendations stated in the narrative did not agree with the numbers box at the
top right of the page.

Page D-22, D-23 & D-24, Governor’s recommendations changed at the program level for
~ revised supplemental budget changes.

Pages D-35 & D-36, Governor’s recommendations changed at the budget activity level for
revised supplemental budget changes.

Page D-38, minor edits to narrative. Third bullet under Program Description -- deleted part of
last sentence. First bullet under Planned Results -- minor word edit.

Page D-41, makes reduction for 6 federal positions at the program level..
Page D-42, under budget issues, the last bullet related to state match is new language.
Page D-43 & D-44, makes reduction for 6 federal positions at the budget activity level.

Page D-53, kind code error correction for the Landfill Cleanup Fund at the program level.
Total funding does not change.

PageD-58, kind code error correction for the Landfill Cleanup Fund at the budget activity level.
Total funding does not change.

Page D-68, D-69 & D-70, Governor’s recommendations changed at the program level for
revised supplemental budget changes. Also, corrections made to the revenue table on the right
side of the page. The totals for FY’s 1996 and 1997 were incorrectly stated. Other changes to
revenue table and narrative reflect the eliminated proposed fee increase of $69.0 for FY 96 and
$69.0 for FY 97 for the hazardous waste fee.

L4

Page D-73 & D-74, Governor’s recommendations changed at the budget activity level for revised
supplemental budget changes.

PageD-84, Governor’s recommendations changed at the program level for revised supplemental
budget changes. Also, corrections made to the revenue table on the right side of the page.
Non-dedicated other revenue columns for FY’s 1996 and 1997 were incorrectly stated. This also
changed total columns. These changes caused the explanation for 1996 revenues for non-
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dedicated other funds to be revised.

Pages D-85 & D-86, Governor’s recommendations changed at the budget activity level for
revised supplemental budget changes.

Department of Natural Resources:

Page D-136, Agency Budget Brief is revised for supplemental budget recommendations. A new
Governor’s initiative has been added, 1837 Treaty: Fish and Wildlife Surveys. The initiative
costs $405.0 in FY 96 and $403.0 in FY 97. The net effect to the general fund for the biennium

is an increased cost of $808.0.

Pages D-143, D-144, D-145 & D-146, Governor’s recommendations changed at the agency level
for supplemental budget changes. Includes eliminating the mandates imposed on counties for
the administration of tax forfeited lands. This will save tax in lieu payments of $2,125.0 for FY
96 and $2,125.0 for FY 97 from open general fund appropriation dollars. The net effect to the

" general fund for the biennium is a saving of $4.250.0.
Page D-153A, new Governor’s initiative page.

Pages D-166, D-167 & D-168, Governor’s recommendations changed at the program level for
supplemental budget changes. :

Page D-169, new Governor’s initiative, replaces a blank page.

Pages D-171 & D-172, Governor’s recommendations changed at the budget activity level for
supplemental budget changes.

Pages D-206, D-207 & D-208, Governor’s recommendations changed at the program level for
supplemental budget changes.

Pages D-213, D-214, D-217 & D-218, Governor’s recommendations changed at the budget
activity level for supplemental budget changes.

Department of Agriculture:

Pages D-285, D-331, D-332, D-341, & D-342, One LCMR project was inadvertently eliminated
from BBS in January when last minute budget changes were made. These pages restore $400.0
of LCMR reallocations for FY 96.

Page D-351, in the RFA program, funding was entered under the wrong object of expenditure.
Funding was entered under expense and contractual services when it should have been under
other (loans). This revised page corrects this expenditure display.



Page 14
Economic Development:

Department of Trade and Economic Development:

Page E-4, Agency Budget Brief is revised for supplemental budget recommendations. Three
new Governor’s initiatives were added: Urban Contaminated Site Cleanup of $14,0000.0 for FY
96, Biomedical Center -- U of M for $3,000.0 for FY 96 and Eliminate Community Resources
Program for $(1,000.0) for FY 96 and $(1,000.0) for FY 97. The net effect to the general fund

for the biennium is an expenditure increase of $15.000.0. Other changes to the budget were
made to correct base adjustments reflected on this page. The net effect to the general fund of

base adjustment changes for the biennium is an expenditure decrease of $(250.0). The Governor
also recommends $4,000.0 be added to the Economic Recovery Grant program in FY 95 to fund

business expansion projects submitted to the agency prior to 12-31-94.

Pages E-8 & E-9, Govemor’s recommendations chariged at the agency level for supplemental
budget changes.

Page E-10, revised base reconciliation report.

Page E-12, E-13 & E-14, Governor’s recommendations changed at the program level for
supplemental budget changes. Base adjustment reductions included on the numbers pages.

Page E-33 & E-34, Governor’s recommendations changed at the program level for supplemental
budget changes. Base adjustment reductions included on the numbers pages.

Page E-35 & E-35A, new Governor’s initiative péges.
Pages E-49, E-51 & E-52, revised pages reflect reduced base adjustments.

World Trade Center: :
Pages E-88 & E-89, Governor’s recommendations changed at the agency level for supplemental
budget changes. Initiative was added for Debt Service Pay-Off cost of $450.0 for FY 96. The

net effect to the general fund for the biennium is an increased cost of $450.0.

Page E-90A, new Governor’s budget initiative.

Department of Economic Security:

Page E-94, Agency Budget Brief is revised for supplemental budget recommendations. Two new
Governor’s initiatives were added: Eliminate lead abatement funding of $(200.0) for FY 96 and
$(200.0) for FY 97, and Reduce Funding of Food Shelf Program by $(300.0) for FY 96 and

$(300.0) for FY 97. The net effect to the general fund for the biennium is an expenditure
reduction of $(1,000.0).

Pages E-96 & E-97, Governor’s recommendations changed at the agency level for supplemental
budget changes.
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Pages E-114 & E-120, revenue estimates are corrected.

Page E-126, E-127 & E-128, Governor’s recommendations changed at the program level for
supplemental budget changes.

Page E-132, revenue estimates are corrected.

Page E-133 & E-133A, Govemor’s recommendations changed at the budget activity level for
supplemental budget changes.

Page E-141 & E-141A, Governor’s recommendations changed at the budget activity level for
supplemental budget changes

Page E-154, correction to replace a typing error state operations expenditure data. No fiscal
numbers changed.

Department of Labor & Industry:

Page E-262, Agency Budget Brief is revised for supplemental budget recommendations. A new
Governor’s initiative has been added to convert records from paper to computer documents.
DAEDALUS Project provides for one year funding in FY 96 of $320.0. The net effect to the

Workers Comp. Special fund for the biennium is an increased cost of $320.0.

Page E-264 & E-265, Governor’s recommendations changed at the agency level for
supplemental budget changes.

Page E-268 & ‘E-269, Governor’s recommendations changed at the program level for
supplemental budget changes.

Page E-273, Governor’s recommendations changed at the budget activity level for supplemental
budget changes.

Page E-273A, new Governor’s initiative page.

State Government:

State Board of Investment:

Page F-128, new Governor’s initiative added as part of the supplemental budget process. The
Local Relief Assoc. Acct. Mgmt. initiative costs $40.0 in FY 96 and $40.0 in FY 97, and will
return $36.0 per year to the general fund as non-dedicated receipts. The net effect to the general
fund for the biennium is an increased cost of $8.0.

Pages F-132 & F-133, Governor’s recommendations changed at the agency level for |
supplemental budget changes
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Page F-135, Governor’s recommendations changed at the budget activity level for supplemental
budget changes.

Page F-135A, new Governor’s initiative.

Department of Administration:

Page F-164, Agency budget Brief is revised for supplemental budget recommendations. The
Govemnor’s initiative for Electronic Commerce Services has been reduced by $250.0 for FY 96
and $250.0 for FY 97. The net effect to the general fund for the biennium is a reduction of
$(500.0).

Pages F-166 & F-167, Govemor’s recommendations changed at the agency level for
supplemental budget changes and kind code error.

Pages F-197 & F-205, kind code change moves 911 funding from statutory to direct
appropriations. No change in total dollars.

Pages F-234 & F-235, Governor’s recommendations changed at the program level for revised
supplemental budget changes.

Page F-237, Govemor’s recommendations changed at the budget activity level for revised
supplemental budget changes.

Department of Employee Relations:

Page F-307, Agency Budget Brief is revised for supplemental budget recommendations. The
Governor’s initiative for Minnesota Quality College has been reduced to $0.0 for FY 96 and
$0.0 for FY 97, and a second initiative has been added for WCRA Premium Adjustments which
reflects reduced reinsurance premium costs of $(300.0) for FY 96 and $(250.0) for FY 97. The

net effect to the general gund for the biennium is a reduction of $(1.050.0).

Page F-309, Governor’s recommendations changed at the agency level for revised supplemental

budget changes. Includes a one-time appropriation of $1.000.0 for FY 96 from the Health Care

Access Fund to provide cash-flow reserves for the Minnesota Private Employers’ Insurance
Program.

Pages F-312, F-313 & F-314, Governor’s recommendations changed at the program level for
supplemental budget changes.

Page F-317, revised initiative page.

Pages F-318, F-319 & F-320, Governor’s recommendations changed at the program level for
supplemental budget changes.

Pages F-321A & F-321B, new Governor initiative pages.
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Department of Revenue:

Page F-325, Agency Budget Brief is revised for supplemental budget recommendations. The
Governor’s initiative for Business Process Investment has been reduced to $0.0 for FY 96 and
$0.0 for FY 97. The net effect to the general fund for the biennium is a reduction of

$(2.072.0).

Pages F-330 & F-331, Govemnor’s recommendations changed at the agency level for
supplemental budget changes

Page F-334 & F-335, Governor’s recommendations changed at the program level for
supplemental budget changes. ‘

Page F-347, Governor’s initiative removed from the budget activity level.
Page F-348, blank page due to initiative removal from page F-347.
 Page F-349, revised initiative page.

Amateur Sports Commission:

Page F-355, an omission to the budget was the state payment for the Target. Center buyout.
This amount was not encumbered in the current accounting system, so an error was not
displayed as a FY 95 expenditure, nor budgeted as an open and standing payment for FY 96 and
FY 97. This increases expenditures for the general fund by $750.0 in FY 96, $750.0 in FY 97
and like amounts for FY’s 98 and 99. The net effect to the general fund for the biennium is an

increased cost of $1,500.0.

Public Employee Retirement Association: '
Page F-473A, new Governor’s initiative. A reduction in contribution rates to Police & Fire
Fund administered by PERA saves the General Fund $1,404.0 in FY 97. The net effect to the

general fund for the biennium is a savings of $1.404.0.
Transportation & Other Agencies:

Department of Transportation:
Page G-6, County State Aid was overstated by $35,000.0 in FY 95. This change reflects the
reduction of available funding.

Pages G-13 & G-14, agency level numbers pages, related to elimination of County State Aid
due to overstatement by $35,000.0 in FY 95, federal funds were reduced by $6,000.0 in FY 95.
and increased by $500.0 for FY 96 and $500.0 for FY 97 for railroads and waterways.

Page G-15, revised Base Reconciliation Report due to FY 95 fund changes.

Page G-39, reflects federal funding changes of $(6,000.0) for FY 95, and +$500.0 for FY 96
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and $500.0 for FY 97 at the program level budget page for railroads and waterways.

Page G-40, the revenue receipts section is revised on the narrative page to reflect changes made.

Page G-41, federal aid was incorrectly pointed to railroads and waterways administrative budget
activity rather than rail service improvement. This corrects the error and adds an additional
$500.0 each year for FY 96 & FY 97 at the budget activity level.

Page G-42, the revenue receipts section is revised on the narrative page to correct errors.

Page G-43, the budget activity level for railroads & waterways admin. which reflects federal
funding changes of $(6,000.0) for FY 95, and is the reduction side related to other federal
dollars for FY 96 & FY 97 that were transferred to rail service improvement.

Page G-51, change related to County State Aid being overstated by $35,000.0 in FY 95, this
corrects the program level budget page.

Page G-53, change related to County State Aid being overstated by $35,000.0 in FY 95, this
corrects the budget activity page. '

Department of Public Safety:

Page G-114, general fund Agency Budget Brief is revised for supplemental budget
recommendations. A new Governor’s initiative is added for adequate security for executive
protection, $159.0 in FY 96 and $159.0 in FY 97. The Governor’s initiative for the Criminal
Justice Communications Network is reduced by $(1,000.0) in FY 97. The net effect to the

general fund for the biennium is a reduction of $(682.0).

Page G-115, kind code error at the AID level that caused base expenditures to be reported as
direct special revenue appropriations, when the numbers should have been displayed as statutory
special revenue funding.

Pages G-120, G-121 & G-122, Governor’s recommendations changed at the agency level for
supplemental budget changes.

Page G-124 & G-125, program level changes to Governor’s recommendations due to release of
supplemental budget.

Page G-135, revised budget activity page due to reduction of the Criminal Justice
Communications Network initiative. |

Page G-137, revised Governor’s initiative page.

Page G-139, revised program level page due to kind code error noted on page G-115.
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Page G-147, revised budget activity level page due to kind code error noted on page G-115.

Pages G-178 through G-180, program level changes to Governor’s recommendations due to
release of supplemental budget.

Page G-190 & G-191, revised budget activity narrative and numbers pages to explain new

.Governor’s initiative included in supplemental budget.

Page G-191A, new budget initiative page.
Criminal Justice:

Department of Corrections:
Page H-124, Agency Budget Brief is revised for supplemental budget recommendations. The
Governor’s initiative for Preservation of Correctional Services has been reduced by $(1,000.0)

in FY 96. The net effect to the general fund for the biennium is a reduction of $(1,000.0).

Pages H-126 & H-127, Governor’s recommendations changed at the agency level for revised
supplemental budget changes. Supplemental revisions adds $375.0 of federal funding for FY.
96 and $713.0 for FY 97.

Pages H-180, H-181 & H-182, prdgram level changes to Governor’s recommendations due to
release of supplemental budget. Changes relate to additional federal funds.

Page H-203, revised budget activity numbers pages to display new Governor’s initiative for
federal funds included in the supplemental budget.

Page H-206, revised Governor’s initiative page.

Pages H-208 & H-209, program level changes to Governor’s recommendations due to release
of supplemental budget.

Page H-213, revised budget activity numbers page to display revised Governor’s initiative.
Page H-215, revised budget initiative page.
Page H-220, narrative revision under Progra:h Outcomes related to anticipated savings.

Sentencing Guidelines Commission:

Page H-241, this is an omission from the original budget submission. Inflation was allowed for
small agencies; however, inadvertently missed for Sentencing Guidelines Commission. An
accepted agency plan item of $2.0 for FY 96 and $4.0 for FY 97 increases the Governor’s

recommendations by these amounts. The net effect to the general fund for the biennium is an
increased cost of $6.0.



Page 20

Errata and Supplemental Budget Changes
State & Local Finance Summary
Revenues
Local Aids & Credits

Pages 3 through 7, have been revised to provide current forecast and other updated information.

Page 9, the Governor has withdrawn the initiative for Environmental Tax Credit. The net effect

to the general fund for the 1996-97 biennium is a revenue gain of $2,000.0. The net effect to
the general fund for the 1998-99 biennium is a revenue gain of $2,000.0.

Page 10, the revenue estimates for the exemption of MNet purchases initiative have been
revised. The effect on the budget is $(250.0) for FY 96 and $(250.0) for FY 97. The net

effect to the general fund/Local Government Trust Fund for the biennium is a revenue loss of
500.0).

Page 11, the expenditures were correct in total, but not displayed from the correct funds for the
County Homestead Block Grant Consolidation. Years 1997, 1998 & 1999 were displayed from
the LGTF and should have been shown from the general fund. Revenues were also stated in
error for FY 99 for the elimination of the Political Contribution Credit initiative. No change
to the fund balance.

Page 12, a new Governor’s budget initiative: changing Cambridge Bank refunds from refundable
credit to a refund. This initiative would generate additional general fund receipts, otherwise
lost, of $3,000.0 for FY 96, $3,000.0 for FY 97, $3,000.0 for FY 98, and $3,000.0 for FY 99.

The net effect to the general fund for the 1996-97 biennium is a revenue gain of $6.000.0.

Page 12A, a new Governor’s budget initiative: the Governor recommends the issuance of
revenue bonds to help fund the Cambridge Bank judgement. This initiative is a biennial savings
of $88 million relative to the current forecast.

Pages 60 & 61 have been revised to provide the Governor’s February 1995 Price of Government
recommendations.
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Errata to Executive Budget Summary
F.Y. 1996-97 Budget

Please note the following corrections to the K-12 and Children’s Department sections of the
Executive Budget Summary for the FY 1996-97 biennial budget: ‘

~ Page 18: Last sentence of the first paragfaph should be corrected és follows: "Total revenues
per-pupil will increase 8.2%." ‘

Page 28:

Page 31:

Page 34.

Last sentence in paragraph beginning with "A new program" should be corrected
as follows: "As part of the $10.5 million "Learner Improvement Program." the
Governor’s budget provides $30-5 $5.5 million in F.Y. 1997 to districts to
support demonstrated progress towards raising student achievement levels."

The Total percent change for F.Y. 1996-97 over F.Y. 1994-95 in the Elementary
and Secondary Education Funding table should be 8.2%, not 8.4%.

The third sentence in the paragraph under the Results heading should be corrected
as follows: "A new program of Funding for Results" will begin the move toward -
a performance based funding system, with $30-5 $5.5 million to be distributed
on a per pupil basis in F.Y. 1997 to districts that demonstrate progress towards
raising student achievement levels."

In the table Faribault Academies, General Fund transfer amount for F.Y. 1997
should be $8,075.0, not $7,083.0.
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Errata and Supplemental Budget Changes to Children and Family Services

F.Y. 1996-97 Budget

Please note the following corrections to the Children and Family Services budget document.
Corrections are made only on fiscal pages and in a narrative section. Corrections have not been
made to the tables displayed in several narrative sections or the appendices.

Page 1-7:

Page 1-13

Page 1-19

The F.Y. 1997 Governor’s Recommendation for the Family and Community
Services program should be $135,597, not 134,208. The General Fund direct
appropriations under sources of financing should be $94,131, not 94,742. These
changes reflect corrections explained below.

Under Item 3 of the Governor’s Recommendation the last sentence should be
corrected as follows: The commissioner has discretion to contract with other
agencies, such as the Department of Economic Security Frade-and-Econemie
Development. as appropriate for this activity. CMI activities are conducted in the
Department of Economic Security. The Department of Trade and Economic
Development is not involved in this activity.

The Governor’s Recommendation for the Family and Community Services
program for F.Y. 1997 should be: $133,568, not 134,208. Under Governors
Initiatives, the General Fund transfer from the Department of Human Services
should be $51,733, not $53,160. These changes reflect the following corrections
and supplemental recommendation: 1) The "Families First" program in the
Department of Human Services, with a F.Y. 1997 appropriation of $735,000, was
transferred in error; 2) a total of $19,000 of General Fund dollars in the
Department of Human services Child Care Fund Entitlement Management activity
was not transferred, in error; 3) $721,000 is reduced due to other budget
modifications; and 4) the Governor’s supplemental budget recommendations for
the General Fund include an additional F.Y. 1997 appropriation of $816,000 for
the "Part H" (Early Intervention Services for Infants and Toddlers with
Disabilities) program. This "Part H" program is described on pages A-243 and
A-244 of the Education Aids budget document. This recommendation was
inadvertently omitted from he Governor’s original recommendations.



PROGRAMS

GENERAL EDUCATION PROGRAM (01)

PUPIL TRANSPORTATION PROGRAM (02)

SPECIAL PROGRAMS (03)

EDUCATION AIDS PROGRAMS

ACTIVITIES

0101 General Education Program (Including Shared Time)
0102 Property Tax Revenue Recognition
0103 Transition to Accountability Aid

0201 Transportation Program

0202 Miscellaneous Transportation Levies

0203 Postsecondary Enrollment Options Transportation
. 0204 School District Enrollment Options Transportation

0205 Transportation Safety-Pupil Transportation

0301 ~ Special Education - Regular

0302 Special Education - Special Pupil

0303 Special Education - Summer School

0304 Special Education - Home Based Travel

0305 Special Education - Excess Cost

0306 Limited English Proficiency

0307 Secondary Vocational - Students With Disabilities
0308 Special Education Levy Summary and Equalization Aid
0309 Secondary Vocational

0310 American Indian Language and Culture

0311 Indian Education

0312 Indian Postsecondary Preparation Program

0313 Indian Scholarships

0314 Indian Teacher Grants

0315 Tribal Contract Schools

0316 Tribal Contract Schools - ECFE

0317 Assurance of Mastery

0318 American Sign Language - Teacher Education

PAGE

A-19
A-39
A-42A

A-45
A-53
A-55
A-59
A-63

A-68

A-87

A-91

A-97
A-101
A-104
A-108
A-112
A-117
A-121
A-125
A-129
A-133
A-137
A-141
A-145
A-149
A-153

REVISED 2-28-95
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PROGRAMS

FEDERAL FLOW THROUGH PROGRAMS

COMMUNITY AND FAMILY EDUCATION (04)

0319
0320
0321
0322
0323
0324
0325
0326
0327
0328

0401
0402
0403
0404
0405
0406
0407
0408
0409
0410
0411
0412
0413
0414
0415
0416
0417
0418

- 0419

0420

ACTIVITIES

Special Education - Individual with Disabilities
Special Education - Preschool Incentive

Special Education - Deaf/Blind

Individuals with Disabilities in Residential Facilities
Chapter 1 ECIA

Leaming Improvement Behavioral Intervention
Migrant Education

Transition Services for Youths with Disabilities
Secondary Vocational

Emergency Immigrant

Community Education Program (Includes Youth Service)
Extended Day

Miscellaneous Community Service Levy
Adult Basic Education

Adults with Disabilities

Adult Graduation Aid (Diploma Opportunities for Adults)
Hearing Impaired Adults

Early Childhood Family Education

Early Childhood Screening

Way To Grow

Learning Readiness

GED Test Reimbursement

GED Coordination

Alcohol-Impaired Driver Education

Chemical Abuse Prevention Grants
Ombudspersons

Violence Prevention Grants (Includes Ch.326)
Violence Prevention Councils

Early Intervention Services for Infants

and Toddlers with Disabilities (Part H)
Family Services Collaboratives

PAGE

A-157
A-159
A-160
A-161
A-162
A-167
A-168
A-170
A-172
A-175

A-179
A-185
A-189
A-191
A-197
A-201
A-204
A-206
A-211
A-215
A-219
A-223
A-226
A-229
A-231
A-234
A-237
A-240
A-243

A-246
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PROGRAMS

FEDERAL FLOW-THROUGH PROGRAMS
0421
0422
0423
0424
0425
0426
0427

EDUCATION FACILITIES/EQUIPMENT (05)
0501
0502
0503
0504
0505
0506
0507
0508

EDUCATION ORGANIZATION/COOPERATION (06)
- 0601
0602
0603
0604
0605
0606

ACCESS TO EXCELLENCE (07)
0701
0702
0703
0704
0705
0706
0707
0708
0709

ACTIVITIES

Infants and Toddlers - Part H

Education for Homeless Children and Youth

School Age Child Care - Dependent Care/Network Grants
Drug Free Schools and Communities

Serve America (Youth Service)

AIDS Education

Adult Basic Education

Capital Expenditures - Facilities

Capital Expenditures - Equipment

Capital Expenditures - Health and Safety

Maximum Effort School Loan

Desegregation Capital Improvements Grants (Information Only)
Cooperative Secondary Facilities Grants (Information Only)
Miscellaneous Capital Expenditure and Debt Services Levies
Debt Service Equalization

Cooperation/Combination

District Cooperation Revenue
Consolidation Transition Aid

Special Consolidation Aid

Capital Facility Graants for C & C
Transition Aid for Information Support

Area Learning Centers

Summer Program Scholarships (HECB)

Advance Placement and International Baccalaureate Grants
ITV Levy Aid/Instructional Technology

Educational Effectiveness

Academic Excellence Foundation

Environmental Education (MDE)

Graduation Rule Acceleration

School Improvement Incentive Grants

PAGE

A-248
A-250
A-251
A-253
A-255
A-257
A-259

A-264
A-268
A-272
A-277
A-281
A-282
A-284
A-286

A-294
A-298
A-302
A-307
A-311
A-315

A-321
A-325
A-329
A-335
A-339
A-343
A-348
A-351
A-357
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PROGRAMS

ACCESS TO EXCELLENCE (07) (Cont.)

FEDERAL FLOW-THROUGH PROGRAMS

OTHER EDUCATION PROGRAMS (08)

0710
0711
0712
0713
0714
0715
0716
0717
0718
0719
0727

0720
0721
0722
0723
0724
0725
0726

0801
0802
0803
0804
0805
0806
0807
0808
0809
0810
0811
0812
0813
0814

ACTIVITIES

School Restructuring Grants

Staff Development Incentive

Faculty Exchange Program

Science and Math Initiative

Institute of Advanced Teaching (MN Humanities Comm.)
Technology Grants

Educational Performance Improvement Grants
Internet (InforMNs Project)

Learner Improvement Revenue

Charter School Start-Up

Technology Access Initiative

Foreign Language Assistance

NEH Articulate Language/Instruction
Byrd Scholarship Program
Framework in Arts

Teacher Inservice Training
Science/Math Internet Grant

Goals 2000

School Lunch/Milk

School Breakfast Program

Summer Food Service Incentive

Alternative Licensure, Minority Fellowship Grants (BdT)
Teacher Mentorship (BdT)

Minority Teacher Incentives

Career Teacher Aid

Teachers of Color Program

Teacher Education Improvement - Residency (BdT)
Integration Grants

Rule Compliance Levy

Nonpublic Pupil Aid

Nonpublic Pupil Program Summary (Information Only)
Abatement Aid and Levy

PAGE

A-360
A-365
A-369
A-373
A-378
A-383
A-386
A-390
A-391
A-394
A-396a

A-397
A-399
A-401
A-403
A-404
A-406
A-408

A-418
A-413
A-413
A-422
A-426
A-430
A-434
A-438
A-442
A-446
A-449
A-451
A-455
A-457
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PROGRAMS

OTHER EDUCATION PROGRAMS (08) (Cont.)

OTHER EDUCATION PROGRAMS (08)

PUBLIC LIBRARIES (10)

FEDERAL FLOW-THROUGH PROGRAMS

0815
0816

0817
0818
0819
0820
0821
0822
0823
0824
0825
0826

0827
0828
0829
0830
0831
0832
0833
0834
0835
0836
0837

1001
1002
1003
1004

1005

DISCONTINUED/NONRECURRING PROGRAMS (11)

ACTIVITIES

Miscellaneous General Levies
Youth Apprentice (Ch.335)

Youth Works

Cultural Exchange Program

Site Grants - Coop Mentorship (BdT)
Desegregation Office (MDE)

Male Responsibility and Fathering Grants
Magnet Schools and Program Block Grants
Cross Cultural Initiatives

Agriculture Education Specialist (MDE)
Education and Employment Transitions System
Teacher Certification

Nutrition Education Training

School Lunch

Special Milk

School Breakfast

Child and Adult Care Program
Summer Food Service

Food Distribution

Consolidated Federal Programs (Block Grants)
School to Work Opportunities
Americorps

Federal Impact Aid (Information Only)

Libraries - Basic Grants

Libraries - Cooperative Grants
Librarians of Color

Children’s Library Services Grants

Public Library Aid

PAGE

A-461
A-464

A-467
A-472
A-475
A-478
A-482
A-486
A-490
A-493
A-496
A-499

A-500
A-502
A-502
A-502
A-502
A-502
A-502
A-506
A-508
A-509
A-511

A-516
A-521
A-525
A-527

A-530
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EDUCATION A]])S APPROPRIATIONS

($ in 000s)
ESTIMATED EXPENDITURES
F.Y. 1994 F.Y. 1995 E.Y. 1994-95
A. STATE GENERAL FUND

GENERAL EDUCATION
01 General Education $1,950,208 $1,983,471 $3,938,800
03 Transition to Acountability Aid 0 0 0
TOTAL $1,950,208 $1,988,592 $3,938,800
PUPIL TRANSPORTATION
01 Transportation Program $124,019 $138,555 $262,574
03 Postsecondary Options Transportation 55 62 117
04 School District Enroll Options Transportation 15 17 32
05 Transportation Safety - Pupil Transportation 0 2,085 2,085
TOTAL $124,089 $140,719 $264,808
SPECIAL PROGRAMS
01 Special Education - Regular $195,063 $211,211 $406,274
02 Special Education - Special Pupil 277 465 742
03 Special Education - Summer School 4,658 4,931 9,589
04 Special Education - Home Based Travel 89 81 170
05 Special Education - Excess Cost 0 4,305 4,305
06 Limited English Proficiency 5,524 6,977 12,501
07 Sec. Vocational - Students with Disabilities 3,920 4,338 8,258
08 Special Ed. Levy Summary and Equalization Aid 15,318 19,265 34,583
09 Secondary Vocational 12,066 13,251 25,317
10 American Indian Language and Culture 591 591 1,182
11 Indian Education 175 175 350
12 Indian Postsecondary Preparation Program 857 857 1,714
13 Indian Scholarships 1,538 1,662 3,200
14 Indian Teacher Grants 183 197 380
15 Tribal Contract Schools 14 110 124
16 Tribal Contract Schools - ECFE 68 68 136
17 Assurance of Mastery 12,500 13,255 25,755
18 AmerSignLang - Tchr Ed Hearing 25 35 60
TOTAL ~ $252,866 $281,774 $534,640

GOVERNOR’S RECOMMENDATIONS

F.Y. 1996 F.Y. 1997 F.Y. 1996-97
$1,920,252 $2,117,822 $4,096,580
29.164 29,342 58,506
$1,949,416 $2,147,164 $4,042,108
$145,896 $157,552 $303,448
72 80 152

20 22 42

2,522 2,633 5,155
$148,510 $160,287 $308,797
$192,018 $195,390 $388,409
470 479 435
4,222 4,291 8,524

77 80 157

7,271 13,311 23,251
7,121 1,089 7,991
4,404 4,550 9,076
17,884 18,000 35,459
11,373 1,650 12,985
515 502 1,017

152 148 300

738 738 1,476
1,378 1,378 2,756
163 163 326

238 361 791

58 58 116
11,023 1,596 12,555
13 12 25
$259,118 $243,796 $502,914
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ESTIMATED EXPENDITURES

GOVERNOR’S RECOMMENDATIONS

F.Y. 1994 F.Y. 1995 FE.Y. 1994-95 F.Y. 1996 F.Y. 1997 FE.Y. 1996-97
COMMUNITY AND FAMILY EDUCATION
01 Community Education (includes Youth
Service Ch. 146) $2,990 $3,301 $6,291 $2,826 $1,651 $3,672
02 Extended Day 0 328 328 58 0 58
04 Adult Basic Education 8,590 10,522 19,112 8,374 8,374 16,748
05 Adults with Disabilities 670 674 1,344 577 577 1,154
06 Adult Graduation Aid (Diploma Opportunities
for Adults) 2,021 2,509 4,530 1,866 2,000 3,866
07 Hearing Impaired Adults 70 70 140 60 60 120
08 Early Childhood Family Education 13,494 14,195 27,689 14,224 13,838 28,062
09 Early Childhood Screening 1,578 1,550 3,128 1,352 1,317 - 2,669
10 Way To Grow 475 475 950 409 409 818
i1 Learning Readiness 9,485 9,515 19,000 9,506 9,505 19,009
12 GED: Test Reimbursement 99 180 279 126 126 252
13 GED Coordination 60 60 120 52 52 104
16 Ombudspersons ' ' 80 0 80 .33 36 69
17 Violence Prevention Grants (includes Chap. 326) 2,500 1,500 4,000 1,500 1,500 3,000
18 Violence Prevention Councils 200 200 400 0 0 0
19 Interagency Early Intervention - Part H 0 0 0 0 400 400
20 Family Services Collaboratives 0 0 0 3.500 4,000 7,500
TOTAL $42,312 $45,079 $87,391 $44,463 $43,845 $88,308
EDUCATION FACILITIES/EQUIPMENT ‘ |
01 Capital Expend - Facilities $71,775 $74,601 $146,376 $70,158 $71,224 $141,382
02 Capital Expend - Equipment 35,308 38,204 73,512 39,047 39,694 78,741
03  Capital Expend - Health and Safety 9,562 16,929 26,491 15,185 12,220 217,405
04 Deseg. Capital Improvements Grants (Info only) .
08 Debt Service Equalization 17,161 27,527 44,688 30,054 29,963 60,017
TOTAL $133,806 $157,261 $291,067 $154,444 $153,101 $307,545
EDUCATION ORGANIZATION/COOPERATION :
01 Cooperation/Combination $3,769 $3,902 $7,671 $3,297 $1,973 $5,270
02 District Cooperation Revenue 0 11,987 11,987 11,835 1,715 13,550
.03 Consolidation Transition Aid 0 442 442 834 1,027 1,861
04 Special Consolidation Aid 0 82 82 75 40 115
05 Capital Facility Grants for C&C 0 500 500 408 0 408
06 Transition Aid for Information Support 0 800 800 500 250 750
TOTAL : $3,769 $17,713 $21,482 $16,949 $5,005 $21,954
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ACCESS TO EXCELLENCE

01 Area Learning Centers

02 Summer Program Scholarships (HECB)

03 Adv. Placement & Int’l Baccalaureate Grants

04 ITV Levy /Instructional Technology

05 Educational Effectiveness

06 Academic Excellence Foundation

07 Environmental Education (MDE)

08 Graduation Rule Acceleration

09 School Improvement Incentive Grants

10 School Restructuring Grants - Models

11 Staff Development Incentive

12 Faculty Exchange Program

13 Mathematics-Science Grant

14 Inst. Adv Tchg (Minnesota Hum. Commission)

15 Technology Grants

16 Educational Performance Improvement Grants

17 Internet (InforMNs Project)

18 Learner Improvement Revenue

19 Charter School Start-up

27 Technology Initiative

TOTAL

OTHER EDUCATION PROGRAMS

01 School Lunch/Milk Program

02 School Breakfast

03 Summer Food Service

04 Alternative Preparation Licensing, Minority
Fellowship Grants

05 Teacher Mentorship (Bd T)

06 Minority Teacher Incentives

07 Career Teacher Aid

08 Teacher of Color Program

09 Teacher Education Improvement - Residency

10 Integration Grants

11 Rule Compliance Levy

12 Nonpublic Pupil Aid

ESTIMATED EXPENDITURES

F.Y. 1994 F.Y. 1995 F.Y. 1994-95
$150 $150 $300
198 214 412
197 923 1,120

0 2,749 2,749
868 870 1,738
469 575 1,044
30 30 60
4,025 5,975 10,000
125 125 250
0 750 750
0 24 24
0 75 75
295 2,705 3,000
325 325 650
0 1,600 1,600
0 800 800
200 200 400
0.0 0.0 0.0
$6,882 $18,090 $24,972
$6,525.00 $6,525.00  $13,050.00
200 400 600
0 30 30
100 150 250
318 362 680
288 312 600
196 54 250
300 500 800
21 579 600
18,844 18,844 37,688
0 0 0
8,243 9,696 17,939

GOVERNOR’S RECOMMENDATIONS

F.Y. 1996 F.Y. 1997 E.Y. 1996-97
$0 $0 $0

0 0 0

0 0 0

- 2,573 6,819 9,392
749 749 1,498
452 452 904

0 0 0
10,000 5,000 15,000
0 0 0

0 0 0

0 0 0

0 0 0
1,292 1,292 2,584
0 0 0

0 0 0

0 0 0

200 200 400

0 10,051 10,051

100 100 200
5,000 5,000 10,000
$20,366 $29,663 $50,029
5,617 5,617 11,234
344 344 688
13 13 26

0 0 0

0 0 0

0 0 0

0 0 0

6 0 0

0 0 0
16,222 16,222 32,444
0 0 0
8,447 8,229 16,676
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ESTIMATED EXPENDITURES

F.Y. 1994 F.Y. 1995 F.Y. 1994-95

13 Nonpublic Pupil Program Summary (Info only)
14 Abatement Aid and Levy 14,518 23,615 38,133
15 Miscellaneous General Levies
16 Youth Apprentice (Chap. 335) M.S. 126B.05 517 483 1,000
17 YouthWorks - Council, Grants, Match,

Admin (Chap. 146) 127 4,031 4,158
18 Cultural Exchange Program 0 142 142
19 Site Grants - Coop Mentor- Alt Licensure (BdT) 0 100 100
20 Desegregation Office - MDE 0 150 150
21 Male Responsibility & Fathering Grants 0 500 500
22 Magnet Schools and Program Grants ) 0 1,500 1,500
23 Cross Cultural Initiatives (SBE) 1 134 135
24 Agriculture Education Specialist (MDE) 35 35 70
25 Education and Employment Transitions System (Info only)
26 Teacher Certification (Info only)
TOTAL $50,233 $68,142 $118,375
PUBLIC LIBRARIES
01 Libraries - Basic Grants $7,819 $7,819 $15,638
02 Libraries - Cooperative Grants 527 527 1,054
03 Librarians of Color 0 55 55
04 Children’s Library Services Grants 0 50 S0
TOTAL $8,346 $8,451 $16,797
TOTAL STATE GENERAL FUND $2,572,511 $2,725,821 $5,298,332

. OTHER STATE FUNDS

ENVIRONMENTAL TRUST (Fund 03)
DISCONTINUED/NONRECURRING
20  Environmental Projects (LCMR) $369 $810 $1,179
MINNESOTA RESOURCES (Fund 13)
DISCONTINUED/NONRECURRING
20 Environmental Projects (LCMR) 0 726 $726

GOVERNOR’S RECOMMENDATIONS

F.Y. 1996 E.Y. 1997 F.Y. 1996-97
22541 9605 32,146

0 0 0

1,813 1,813 3,626

0 0 0

0 0 0

129 129 258

0 0 0

2,302 2,302 4,604

0 0 0

0 0 0
$57,428 $44,274 $101,702
7,037 6,334 13,371
474 427 901

48 48 96

43 43 86
$7,602 $6,852 $14,454
$2,658,296  $2,833,987  $5,492,283
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ESTIMATED EXPENDITURES ~  GOVERNOR’S RECOMMENDATIONS

F.Y. 1994 F.Y. 1995 F.Y. 1994-95 F.Y. 1996 F.Y. 1997 FE.Y. 1996-97
SCHOOL ENDOWMENT (Fund 20)
GENERAL EDUCATION
01 General Education 33,772 32,000 $65,772 $32,500 - $32,500 $65,000
SPECIAL REVENUE (Fund 21)
COMMUNITY AND FAMILY EDUCATION A
14 Alcohol-Impaired Driver Education 314 314 $628 314 4 314 $628.0
15 Chemical Abuse Prevention Grants 142 290 $432 200 200 $400.0
ACCESS TO EXCELLENCE :
08 Graduation Rule Acceleration 188 188 $376 188 188 $376.0
TOTAL OTHER STATE FUNDS $34,785 $34,328 $69,113 $33,202 $33,202 $66,404

Appropriation data shown for F.Y. 1994 and F.Y. 1995 are actual or estimated expenditures during the year, including -both prior year adjustment and current
year payments. For many aid programs, the current year payments are based on 85 % of the estimated annual aid entitlement for the current year. The final adjustment
payments made in the following year are based on 100% of the actual aid entitlement computed using school district end-of-year data, minus the 85% current year
payments. The expenditure amounts shown by program may not equal the direct appropriations provided in law due to cancellations, balance forwards, or transfers
from programs with excess appropriations to programs with deficient appropriations. The Governor’s recommendations for F.Y. 1996 and F.Y. 1997 are also shown
on the 85-15% funding basis.
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DISCONTINUED/NONRECURRING PROGRAMS

13 Spec. Ed. - Residential

14 Regional Mgmt Information Centers

15 Individualized Learning and Development
16 ECSU Aid

17 Sec. Vocational Cooperatives

18 Nett Lake Insurance/Unemployment

19 Education in Agriculture Leadership

20 Environmental Projects (LCMR)

21 Spec. Ed. - Advisory Councils

22 North Branch Community Schoo!

23 ECFE - Home Visiting

24 Local Collaboratives

25 Library Demonstration Grant

26 Coop. Sec. Facility Planning

27 Facility Collaboration Planning Grant #2580
28 Metro Deaf Transportation

29 Mountain Iron-Buhl Grant

30 AmerSignLang- Proficiency Evaluation

31 PASS/Arts Grants (MCAE)

32 Richfield Grant

33 Warroad Grant

34 Additional General Education Aid

35 Task Force on Disabilities

36 Student Suspensions and Expulsions Study
37 Student Survey

38 Violence Prevention Education (Chap. 576)
39 Violence Prevention High Risk Youths (Chap. 576)
40 Local Grass Roots Collaboration

41 Truancy Project (Chap. 576) :

42 Learning Readiness (Laws 94 Chap. 576)
43 Facility Planning Grant Lakefield et. al.

44 Facility Planning Grant - N. St. Paul et. al.
45 ITV Grants - Districts in Scott/Carver Cos.
46 ITV Grant - Cromwell

47 Time and Technology Grant - Cloquet

48 Coalition for Education Reform and Accountability
49 Low Income Concentration Grant

50 Free Breakfast Grants

51 Nett Lake Youth Program

52 Red Lake Multicultural Grant

53 Sexuality and Family Life Survey

54 Burnsville Facility Grant

TOTAL

EDUCATION AIDS APPROPRIATIONS

($ in 000s)
ESTIMATED EXPENDITURES
F.Y. 1994 F.Y. 1995 F.Y. 1994-95
$2,616 n.a. $2,616
3275 n.a. 3,275
2403 n.a. 2,403
733 $110 843
142 24 166
26 50 76
21 29 50
1540 2 1,542
15 na. - 15
200 n.a. 200
450 n.a. 450
4470 n.a. 4,470
30 n.a. 30
100 n.a. 100
50 n.a. 50
21 68 89
75 5 150
12 i0 22
387 421 808
n.a. 500 500
n.a. 50 50
n.a. 15550 15,550
n.a. 25 25
n.a. 40 40
n.a. 150 150
n.a. 999 999
n.a. 2200 2,200
n.a. 100 100
n.a. 100 100
n.a. 1500 1,500
n.a. 100 100
n.a. 100 - 100
n.a. 189 189
n.a. 125 125
n.a. 83 83
n.a. 50 50
n.a. 1000 1,000
n.a. 167 167
n.a. 25 . 25
n.a. 69 69
n.a. 25 25
n.a. 500 500
$16,566 $24,436 $41,002
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AGENCY: Education Aids FEDERAL FUNDS

($ in 000s)
Estimated Expenditures Govemor’s Recommendation
F.Y. 1994 F.Y. 1995 F.Y. 19%6 F.Y. 1997

C. FEDERAL PROGRAMS
0319  Spec.Ed.Disabled 34,034 34,476 34,476 34,476
0320  Spec.Ed.Preschool 7,117 7,024 7,024 7,024
0321  Spec.Ed.Deaf/Blind 207 214 214 214
0322  Disabled/Residential Facilities 1,178 436 436 436
0323  Chapter 1 ECIA 83,141 79,862 79,862 79,862
0324  Behavioral Intervention 207 117 117
0325 Migrant Education 1,857 1,570 1,570 1,570
0326  Transition - Disabled Youths : 426 337 337
0327  Secondary Vocational 4,451 5,473 5,473 5,473
0328 Emergency Immigrant 296 170 170
0421  Part H - Infant and Toddlers 1,124 3,202 3,202 3,202
0422 Homeless Children and Adults - 264 257 257 257
0423  School Age Child Care-Dependent Care 445 664 664 664
0424  Drug Free Schools & Communities 8,914 6,239 6,239 6,239
0425  Serve America (Youth Service) 389 520 520 520
0426  AIDS/HIV/STD Education 26 27 _ 27 27
0427  Adult Basic Education 3,108 3,016 3,016 3,016
0720 Foreign Language Assistance 209 218 218 218
0721 NEH Articulate Language - FIPS 89 152 152 152
0722  Byrd Scholarship Program 174 351 351 351
0723 Framework in Arts 256 256 256
0724  Teacher Inservice Training 4,025 2,526 2,526 2,526
0725  Sci/Math Internet Grant 65 65 65
0726 Goals 2000 710 9,000 9,000
0827  Nutrition Education Training 47 36 36 36
0828  School Lunch 58,384 58,175 58,175 58,175
0829  Special Milk 905 844 844 844
0830  School Breakfast 8,627 7,959 7,959 7,959
0831  Child Care Food 59,202 55,977 55,977 55,977
0832 Summer Food Service 2,196 1,734 1,734 1,734
0833 Food Distribution
0834  Consolidated Programs (Block Grant) 8,643 5,572 5,572 5,572
0835  School - Work Opportunities 270 2,000 2,000
0836  Americorps 1,225 1,225 1,225
1005  Public Library Aid 1,846 2,058 2,058 2,058

TOTAL 291,491 281,858 291,752 291,042
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AGENCY: EDUCATION AIDS

Program Category

Calendar Year of Levy

01

02

03

04

GENERAL EDUCATION

01 General Education

01 Training and Experience
01 Supplemental

01 Referendum

-- Limitation Adjustments

TOTAL
PUPIL TRANSPORTATION

01 Basic

01 Nonregular

01 Contracts

01 Excess

02 Late Activity Bus

02 Bus Purchase

02 Leased Facilities

03 Postsecondary

-- Limitation Adjustments

TOTAL

SPECIAL PROGRAMS

08 Special Education Current Year

-- Limitation Adjustments

TOTAL

SCHOOL DISTRICT GROSS CERTIFIED LEVIES

----------- HISTORICAL LEVIES
F.Y. 1994 F.Y. 1995
Pay 1993 Pay 1994

$971,794.7  $1,044,199.2
23,243.2 35,838.3
7,994.0 2,268.3
276,383.1 187,484.1
(2,202.3) (847.0)
$1,277,212.7  $1,268,942.9

$67,642.5
28,078.8
7,404.5
22,150.9
1,953.0
5,808.1
0.0

163.6
662.0

$133,863.4

$77,439.0
21,436.4

$98,875.4

COMMUNITY AND FAMILY EDUCATION

01 Community Education Basic
02 Extended Day-Disabled

$26,690.8
1,901.8

$67,236.9
26,137.0
7,981.7
25,461.0
1,985.3
6,477.2
0.0
182.1
(3,469.8)

$131,991.4

$84,584.9
15,692.8

$100,277.7

$32,622.9
2,271.9

BIENNIUM

$2,015,993.9
59,081.5
10,262.3
463,867.2
(3,049.3)

$2,546,155.6

$134,879.4
54,215.8
15,386.2
47,611.9
3,938.3
12,285.3
0.0
345.7
(2,807.8)

$265,854.8

$162,023.9
37,129.2

$199,153.1

$59,313.7
4,179.7

($ IN 000s)

--- GOVERNOR'S RECOMMENDATION ---

F.Y. 1996
Pay 1995

-$1,054,918.3
44,824.7
2,240.4
187,300.0

(467.9)

$1,288,815.5

$65,666.0°

29,111.0
8,148.1
26,466.5
2,998.8
6,116.2
0.0
124.5

(1,219.1)

$137,412.0

$133,952.9
8,599.8

$142,552.7

$33,808.3
2,311.8

F.Y. 1997
Pay 1996

$1,235,089.7
0.0

2,480.1
208,116.4

(1,409.1)

$1,444,277.1

$66,802.4
30,751.6
7,874.6
5,576.6
610.4

© 6,299.7
0.0

182.1

(2,178.3)

$115,919.1

$121,617.5
3,036.8

$124,654.3

$27,466.6
0.0

BIENNIUM

$2,290,008.0
44,824.7
4,720.5
395,416.4
(1,877.0)

$2,733,092.6

$132,468.4
59,862.6
16,022.7 -
32,043.1
3,609.2
12,415.9
0.0
306.6
(3,397.4)

$253,331.1

$255,570.4
11,636.6

$267,207.0

$61,274.9
2,311.8
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05

06

03 Grandfather

03 ECFE Home Visiting

04 Adult Education Basic

05 Adults with Disabilities

08 Early Childhood Family Education
-- Limitation Adjustments

TOTAL
EDUCATION FACILITIES/EQUIPMENT

01 Facilities - Capital

02 Equipment - Capital

03 Health and Safety

07 Building Lease

07 Building Construction Down Payment
07 Cooperative Building Repair

07 Disabled Access

07 Consolidation/Transition (Cap Exp)
07 Alternative Facilities

08 Debt Service and Equalization

08 Debt Service Facilities

08 Debt Service Equipment

08 Coop Secondary Facilities Debt

08 Lease Purchase *

08 Energy Conservation *

08 Alternative Facilities Debt

08 Debt Excess Levy

-- Limitation Adjustments

TOTAL
EDUCATION ORGANIZATION/COOPERATION

01 Cooperation/Combination

02 District Cooperation

03 Consolidation/Transition (Retirement)
-- Education Districts

-- Sec. Vocational Cooperatives

-- Interdistrict Cooperation

-- Intermediate Districts

-- Big District Cooperation

648.4
0.0
5,899.5
635.9
17,537.9
116.4

$53,430.7

$40,663.6
19,839.6
57,423.3
8,715.1
1,037.6
0.0
17,645.8
51.4
0.0
200,452.8
10.0
269.7
1,532.0
6,062.4
3,754.8
0.0
(10,169.8)
(14,142.3)

$333,146.0

1,827.8
0.0

0.0
$13,024.0
830.0
1,626.7
15,096.5
6,341.4

645.8
405.1
3,348.7
664.2
17,636.9
113.8

$57,715.3

$42,452.5
20,647.8
23,251.3
10,036.6
1,097.7
12.0
14,160.2
0.0
5,400.0
221,718.5
3.0

257.1
971.1
7,373.2
4,404.9
13,936.7
(6,366.1)
(12,966.6)

$346,389.9

1,793.2
23,882.6
0.0

$0.0

0.0

0.0
15,462.0
0.0

1,294.2
405.1
9,248.2
1,300.1
35,174.8
230.2

$111,146.0

$83,116.1
40,487.4
80,674.6
18,751.7
2,135.3
12.0
31,806.0
51.4
5,400.0
422,171.3
13.0
526.8
2,503.1
13,435.6
8,159.7
13,748.0
(16,535.9)
(27,108.9)

$679,535.9

3,621.0
23,882.6
0.0
$13,024.0
830.0
1,626.7
30,558.5
6,341.4

590.3
440.0
3,397.9
637.8
18,090.6
45.8

$59,322.5

$42,943.8
22,413.2
32,312.4
12,163.2
785.8

0.0
7,536.6
225.9
5,900.0
240,691.7
0.0

650.6
1,714.2
12,178.6
3,985.6
15,000.0
(10,005.8)
- (6,827.8)

$380,416.0

$2,065.5
47,240.8
37.6

0.0

0.0

0.0

0.0

0.0

0.0
450.0
3,568.9
577.0
18,804.5
(15.2)

$50,851.8

$43,055.9
22,519.6
32,681.1
12,528.1
1,157.7
12.0
8,000.0
185.0
6,077.0
267,730.0
0.0
800.0
300.0
15,000.0
3,600.0
28,748.0
(10,000.0)
(780.0)

$417,866.4

$1,675.5
50,927.4
190.0
0.0

0.0

0.0

0.0

0.0
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590.3
890.0
6,966.8
1,214.8
36,895.1
30.6

$110,174.3

$130,932.5
130,932.5
64,993.5
24,691.3
1,943.5
12.0
15,536.6
410.9
11,977.0
508,421.7
0.0
1,450.6
2,014.2
27,178.6
7,585.6

(20,005.8)
(7,607.8)

$798,282.4

$3,741.0
98,168.2
227.6
0.0

0.0

0.0

0.0

0.0



07

08

-- Ed District/Voc Coop Additional Levy

-- Intermediate Formula Change
-- Limitation Adjustments

TOTAL
ACCESS TO EXCELLENCE

04 Interactive TV
10 School Restructuring
11 Staff Development

TOTAL
OTHER EDUCATION PROGRAMS

11 Desegregation

14 Abatement

15 Unemployment Insurance
15 Statutory Operating Debt
15 Operating Debt

15 Judgment

15 State Audit

15 Health Insurance Levy
15 Health Benefits Levy

15 Minneapolis Retirement
15 Additional Retirement

15 Minneapolis Health Insurance
15 St. Paul Severance

15 Crime Levy

15 Ice Arena Levy

15 Reorganization Operating Debt Levy

15 Severance Levies

15 Consolidation/Transition Levies

15 Outplacement Levy

-- Low Fund Balance

-- Tech College Merger --Service Fees
-- Limitation Adjustments

TOTAL

2,058.0
2,220.5
30.2

$43,055.1

3,122.4
., 0.0
0.0

3,122.4

$14,624.9
25,421.0
5,569.7
134.0
600.9
246.0
14.3
709.4
8,062.9
3,134.9
0.0
0.0
408.6
3,482.9
167.5
289.9
91.0
134.8
0.0
1,016.3
1,336.0
(5,034.3)

$60,410.7

1,819.3
0.0
(226.6)

$42,730.5

1,494.5
106.8
6.4

1,607.7

$19,191.4
15,768.8
5,759.1
131.9
1,176.6
259.3
0.0
5,826.4
8,189.4
2,364.1
1,600.0
266.4
378.9
3,382.3
205.0
414.6
473.2
197.4
41.8
0.0
835.2
(1,302.9)

$65,158.9

3,877.3
2,220.5
(196.4)

$85,785.6

4,616.9
106.8
6.4

$4,730.1

$33,816.3
41,189.8
11,328.8
265.9
1,771.5
505.3
14.3
6,535.8
16,252.3
5,499.0
1,600.0
266.4
787.5
6,865.2
372.5
704.5
564.2
332.2
41.8
1,016.3
2,171.2
(6,337.2)

$125,569.6

0.0
0.0
18,252.4

$67,596.3

1,713.9
354.5
5.0

2,073.4

$19,936.6
35,495.9
5,091.4
53.6
1,156.9
326.2
0.0
5,897.7
7,761.1
1,159.2
2,350.0
0.0
0.0
3,638.5
188.4
621.9
1,086.2
494.6
18.4
0.0
346.8
(2,990.0)

$82,633.4

0.0
0.0
0.0

$52,792.9

5,956.0
0.0
0.0

5,956.0

$20,936.3
10,074.0
5,100.0
38.0
0.0
340.0
0.0
5,900.0
0.0
959.1
3,600.0
276.0
0.0
3,817.1
0.0
813.0
1,050.0
405.0
0.0

0.0

0.0

(2,417.8)

$50,890.7
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0.0
0.0
18,252.4

$120,389.2

7,669.9
354.5
5.0

$8,029.4

$40,872.9
45,569.9
10,191.4
91.6
1,156.9
666.2
0.0
11,797.7
7,761.1
2,118.3
5,950.0
276.0
0.0
7,455.6
188.4
1,434.9
2,136.2
899.6
18.4
0.0
346.8
(5,407.8)

$133,524.1



OTHER LEVIES AND ADJUSTMENTS

Technical College Levies
Taconite Adjustments
HACA

GRAND TOTAL CERTIFIED LEVIES
SUMMARY BY MAJOR TYPE OF LEVY

Operating Fund Levies
Nonoperating Fund Levies
School District Revenue

Homestead Credit Adjustment-PERA
Int-Homestead Credit Adjustment-PERA
Statutory Operating Debt

TOTAL LEVY REVENUE

* Starting with 93 Payable 94 these components are debt service levy components.

($11,261.5)
(189,257.6)

($10,865.2)
(144,418.3)

$1,804,320.4  $1,860,121.8 3,664,442.2

$1,669,970.4  $1,668,424.4  $3,338,394.8

$2,003,116.4  $2,014,814.3  $4,017,930.7

$1,999,858.4  $2,011,558.4 4,011,416.8

$67.4 $0.0 $67.4
(10,916.6) (11,212.9)  ($22,129.5)
(145,688.6)  (145,688.6)  (291,377.2)

$2,004,284.0  $2,106,306.8 4,110,590.8

$1,780,405.8  $1,845,341.9  $3,625,747.7
380,416.0 417,866.4 798,282.4
$2,160,821.8  $2,263,208.3  $4,424,030.1

(2,990.3) (2,990.3) (5,980.6)
(133.7) (133.7) (267.4)
(53.6) (38.0) (91.6)

$2,157,644.2  $2,260,046.3 4,417,690.5

NOTE: Levy data shown for F.Y. 1994 and F.Y. 1995 are actual amounts certified by school districts based on district estimates of pupil units, expenditures, and

other factors driving levy limitations. Limitation adjustments based on actual data are shown in the year that the adjustments are certified. Levy data shown for
F.Y. 1996 are estimated certified levies based on actual levy limitations and projected certification percentages. Levy data shown for F.Y. 1997 are estimated certified
levies based on formulas recommended by the Governor, extrapolation of levy trends from recent years, and estimated 1994 adjusted net tax capacities.

The amounts shown may differ from the amounts reported on the individual program budgets, as the amounts reported in the individual program budgets are based on
the latest Minnesota Department of Education estimates of final levy authority, including adjustments based on final expenditure and pupil unit data. -
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GENERAL EDUCATION PROGRAMS (01)
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0101 General Education Program (Including Shared Time) A-19
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1996-97 Biennial Budget

PROGRAM: 01
AGENCY:

General Education Program
Education Aids

0101 GENERAL EDUCATION PROGRAM
(Continuation)

3. Starting in 1993-94, each district must set aside a certain amount to reduce elementary
class sizes. The restricted amounts are:
For 1993-94: $91.50 per ADM for grades 1-6, and half of

this per kindergarten ADM.

$ 189.00 per ADM for grades 1-6, and half

of this per kindergarten ADM.

For 1994-95 and after:

These restrictions equal the additional basic revenue created by increasing the kindergarten
and elementary pupil weights from their 1992-93 values of 0.50 and 1.00.

E. REPLACEMENTS OF GENERAL EDUCATION REVENUE

A district’s general education revenue is reduced by the amount that it receives from the
following sources:

1. The School Endowment Fund

The School Endowment Fund is apportioned twice a year to all districts on the basis of
the previous year’s average daily membership (M.S. 124.09.) The School Endowment
Fund distributes money that is transferred to it from the Permanent School Fund, which
generates revenue from its holdings of real property.

If a district receives no general education aid because it is off the formula, the amount
it receives from the Endowment School Fund is subtracted from other state revenues
provided to the district.

2. County Apportionment Deduction
School districts receive revenue from the apportionment of certain county receipts (M.S.
124.10). This revenue is derived from penalties on real estate taxes, taxes on

transmission and distribution lines, liquor license fees, fines, and other sources.

For districts on the formula, this revenue is deducted from general education aid. For
districts off the formula, it is deducted from the general education levy.

3. Taconite Aid

Certain districts receive a portion of the state’s revenue from various taconite taxes
(M.S. 294.21-294.28, Chap. 298). The general education revenue of these districts is
reduced by an equal amount. The general education levy is reduced by a minimum of
50% of the second previous year’s taconite receipts. The remaining reduction is taken
from general education aid.

PROGRAM STATUS:

Program statistics are shown in Tables 1-1 and 1-2.
BUDGET ISSUES:

A. CHALLENGES:

8 Due to economic and demographic factors, projected spending growth under current statutory
formulas will significantly exceed projected revenue growth for the next several bienniums.

8 The complexity of the current education funding system limits public understanding and
involvement.

® Minnesota districts face differing challenges. Priorities in districts vary based on their needs.

B Districts face challenges in terms of how to provide efficient, high quality service for students
and their families given limited growth of resources.

B. STRATEGIES:

& To increase public understanding and accountability, the education funding system should be
simplified and focused more on results.

# To maximize efficiency and effectiveness, decisions on the use of resources should be made as
close to the learner as possible.

8 Districts need enhanced flexibility to meet learner needs if they are to be held accountable for
results. :

GOVERNOR’S RECOMMENDATION:

The Governor recommends an aid entitlement of $2,204,256 for F.Y. 1996 and $2,181,740for F.Y.
1997.

Based on these entitlements, the Governor recommends an appropriation of $1,920,252in F.Y. 1996
($301,965 for F.Y. 1995 and $1,618,287 for F.Y. 1996), and $2,117,822in F.Y. 1997 ($313,985
for F.Y. 1996 and $1,803.837 for F.Y. 1997).

The Governor recommends the following modifications in the General Education Program:

1. Increase the formula allowance to $3,220 for F.Y. 1996 and to $3,240 for F.Y. 1997.

2. Beginningin F.Y. 1996, change the referendum/supplemental allowance reduction such that the
reduction does not increase as the formula allowance increases. Beginning in F.Y. 1997, freeze
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the referendum/supplemental allowance reduction at the F.Y. 1996 level.

3. Beginning in F.Y. 1996, repeal the mandate requiring school districts to reserve a portion of
general education revenue for class size reduction and the associated pupil unit weightings.
Weight kindergarten pupils at 0.5 and elementary pupils at 1.0.

4. Beginning in F.Y. 1996, repeal the mandate requiring school districts to reserve a portion of
general education revenue for staff development and parent involvement.

5. Beginning in F.Y. 1996, repeal the mandate requiring school districts to transfer a portion of
general education revenue to the community service fund for the employer contributions for
teacher retirement and FICA for teacher retirement association members paid from the
community service fund.

6. Beginningin F.Y. 1996, permit school districts to permanently transfer money from the general
fund to the equipment account in the capital expenditure fund.

7. Beginning in F.Y. 1997, repeal the reduction to general education revenue for school districts
maintaining fund balances exceeding 25% of the formula allowance.

8. Beginning in F.Y. 1996, repeal the January 15 contract deadline and penalty.

These changes will increase school district flexibility to manage resources in the manner determined
locally to be most effective for improving student performance.

9. Beginningin F.Y. 1997, combine the compensatory, assurance of mastery and limited English
proficiency (LEP) revenues, (together with federal Chapter/Title I funds), to form a new
learning gap block grant. Define learning gap pupil units as the sum of AFDC pupil units and
LEP pupil units. Add an additional weighting of 0.03 for each AFDC pupil. Compute LEP
pupil units as 0.18 times the district’s LEP enrollment, with a minimum of 1 LEP pupil unit for
a district enrolling LEP pupils. Compute learning gap revenue as the sum of $4 times actual
pupil units plus the formula allowance times learning gap pupil units. Require that learning gap
revenue be used for compensatory education programs.

This block grant will target compensatory education revenues to school districts with the greatest
needs, and will provide districts with greater flexibility to manage resources in the manner
determined locally to be most effective for closing the learning gap.

10. Beginning in F.Y. 1997, equalize referendum levies spread on referendum market value based
on the school district’s referendum market value per pupil unit. Set the equalizing factor for
levies spread on referendum market value at $476,000 per pupil unit.

This will make the equalization method for market value referendum levies consistent with the tax
base on which the levies are spread.

11. Beginningin E.Y. 1997, equalize referendum levies spread on tax capacity using an equalizing
factor of $9,415 per pupil unit.

This will stabilize the state and focal shares of referendum revenue as changes are made in pupil unit
weightings, the formula allowance, and the general education levy target.

12. Beginningin F.Y. 1997, fully fund training and experience revenue from state aid, eliminating
the separate training and experience levy.

This will simplify levy computations, create a more uniform distribution of general education levies
statewide, and make the method of funding training and experience revenue consistent with the
method of funding compensatory revenue and sparsity revenue.

13. Beginning in F.Y. 1997, define the "statewide uniform education levy" as the sum of the
general education, basic transportation, capital expenditure facilities, and capital expenditure
equipment levies.

14. Beginning in F.Y. 1997, set the target for the statewide uniform education levy at
$1,368,268,000. Set the targets for the general education levy, the basic transportation levy, the
capital expenditure facilities levy, and the capital expenditure equipment levy, respectively, at
90.27%, 4.88%,3.15%, and 1.70% of this amount.

15. Beginning in F.Y. 1997, modify the notice of proposed property taxes and the property tax
statement to show the statewide uniform education levy as a separate line.

These changes will clarify state and local roles in school property tax decisions, thereby increasing
public understanding and accountability.

16. Beginning in F.Y. 1997, require school districts to hold at least one public hearing each spring
to discuss and seek public comment on student performance, the district’s budget for the current
fiscal year, and the district’s proposed budget for the following fiscal year. The hearing may
be held in conjunction with a regularly scheduled school board meeting.

This will increase public understanding and involvement in school performance and budget issues.

17. Beginning in F.Y. 1997, change the deadline for the Department of Education to certify ievy
limitations to school districts to September 8, and the deadline for school districts to certify
proposed property taxes to the county auditor to September 30. Specify that, if a school district
does not certify a proposed levy by September 30, the levy limitation shall be deemed the
proposed levy.
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This will enable the department to base initial levy computations on more accurate and complete
data, will allow the school districts more time to review the levy limitations, and will avoid the need
for special board meetings for school districts that intend to propose the maximum levy amounts.

18. Beginning in F.Y. 1997, compute AFDC pupil units for students moving between a school
district with a desegregation plan and another school district under open enrollment using the
AFDC pupil weighting for the district from which the students are moving.

This will facilitate desegregation by ensuring that districts receiving students from a district with a
desegregation plan receive the same compensatory funding for these students as the home district
would have received had the students remained in their home district.

19. Beginning in F.Y. 1997, compute pupil units for prekindergarten disabled students using a
single formula based on membership hours. Define average daily membership as the number
of hours of instruction divided by 825, with a minimum of 0.28 ADM per student.

This will simplify record keeping and reporting of prekindergarten pupil data for school districts.

20. Beginningin F.Y. 1996, adjust general education aid payments to school districts qualifying for
a 90%-10% payment schedule under the year-round school statute to ensure that qualifying
districts receive an amount equal to 90% of the district’s aid for all programs during the current
year.

This will enable the implementation of the required 90%-10% payment schedule without changing
the appropriation computations for all categorical programs.

21. Beginning in F.Y. 1996, modify the computation of postsecondary enrollment options (PSEO)
pupil units by a) using the actual number of annual instructional hours in the district as the
divisor instead of 1020 hours, and b) including study hall hours for the portion of the year when
the student is not participating in PSEG.

This will make the computation of average daily membership for PSEO pupils more consistent with
the computation of average daily membership for other pupils.

22. Beginningin F.Y. 1996, adjust the referendum allowance, the referendum allowance reduction,
and the referendum equalization revenue for the changes made in pupil unit weightings.

This will stabilize the referendum revenue and aid as changes are made in pupil unit weightings.

23. Beginning in F.Y. 1996, reduce the PERA reduction to HACA by the amount attributable to
technical college employees who were included in school district payroll data for F.Y 1985.
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TABLE i-1
GENERAL EDUCATION PROGRAM (ANNUAL ENTITLEMENT BASIS)
(% in 000s) F.Y. 1993 F.Y. 1994 F.Y. 1995 F.Y. 1996 F.Y. 1997

I. Pupil Unit and Property Valuation Data
A. Average Daily Membership

1. Pre-kindergarten 4,825 4,900 4,900 4,900 4,900
2. Kindergarten disabled 1,843 ' 2,086 2,086 2,086 2,086
3. Kindergarten non-disabled 59,212 59,201 59,894 60,705 60,966
4. Elementary 378,258 380,023 381,939 384,133 386,482
5. Secondary 337,338 ' 349,757 364,125 376,377 387,298
6. Total ADM 781,476 795,967 812,944 828,201 841,732
B. Weighted Average Daily Membership
1. Total WADM 853,076 883,582 916,948 935,631 952,457
C. AFDC Pupil Units
1. Student Counts 67,336 69,450 74,293 76,495 78,015
2. AFDC pupil units
(old formula) 25,044 25,656 27,379 N/A N/A
3. AFDC pupil units
(new formula) 34,578 35,706 38,449 : 39,646 40,457
D. Property Valuation -
1. Valuation Year 1990 : 1991 1992 1993 1994
. 2. ANTC (Adjusted Net )
Tax Capacity) - 3,315,084.9 3,192,308.6 3,012,881.5 3,102,495.1 3,255,614.2

II. General Education Revenues
A. Basic Revenue )
1. Formula Allowance 3,050 - 3,050 : 3,150 3,150 - 3,150
2. Basic Revenue
(WADM times formula
allowance) 2,601,882.3 2,694,926.0 ) 2,888,386.4 2,947,236.6 3,000,239.0
3. Districts 413 394 381 381 381
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ESTIMATED  ESTIMATED GOVERNOR’S REC

F.Y. 1994 F.Y. 1995 F.Y. 1996 F.Y. 1997
1. Appropriation-implied Entitlement $ 1,903,838 $ 2,140,616 $ 2,219,166 $ 2,289,324
2. Adjustment Per Laws ‘93, Ch. 224, Art. 15, Sec. 3
3. Other Adjustments ~ seeemsceees ceeecieieoo cemeedocoes seeeooo-oos
4. CURRENT LAW AID FUNDING LEVEL (After TRA Reduction) 1,903,838 2,140,616 2,219,166 2,289,324
5. Statutory Formula Aid (Detail in Narrative) 1,889,108 2,124,926°
6. Funding Excess/Deficiency 14,730 15,690
7. Funding Excess/Deficiency after Adjustments
8. CURRENT LAW LEVY 1,281,987 1,271,205 1,290,151 1,308,613
9. CURRENT LAW FUNDING LEVEL: AID & LEVY (Lines 4+8) 3,185,825 3,411,821 3,509,317 3,597,937

GOVERNOR’S RECOMMENDATIONS : AID

1. Increase Formula Allowance to $3220/$3240; 70,977  *

Freeze Referendum/Suppl.Reduction @ FY 96 Level *

2. Change Pupil Unit Weights <88,051> *

3. Repeal Fund Balance Reduction *

4. Change Compensatory Formula *

5. Eliminate T & E Levy *

6. Increase General Education Levy; Equalize Ref. Levy *

" with Equalizing Factor of $9415 *

7. Referendum Hold Harmltess for Pupil Unit Weighting Change 2,164 *
Current Law Aid Funding Level (Line &) 2,219,166 2,289,324
RECOMMENDED AID ENTITLEMENT (After TRA Reduction) 2,204,256° 2,181,740°

*Detailed data not available as of 2/28/95 - to be distributed with computed.

“Includes $1,573 of declining pupil unit aid available in FY 1994 only.

"Excludes $16,100 of one-time special appropriations for general education aid (staff development), Richfield aid, and Angle
Inlet school aid. (See discontinued programs for more information.)

“Includes policy changes recommended as part of the Governor’s supplemental budget in the following amounts:

FY 1996 FY 1997 FY _1996-97
Aid Entitlement $2,164 $ 20,249 $22,413
Levy $3,234 $(15,447) (12,213)
TOTAL $5,398 $ 4,802 $10,200
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ESTIMATED  ESTIMATED GOVERNOR’S REC
F.Y. 1994 F.y. 1995 F.Y. 1996 F.Y. 1997

GOVERNOR’S RECOMMENDATIONS : LEVY

1. Increase Formula Allowance to $3220/$3240; <2,648> *
Freeze Referendum/Supp. Reduction @ FY 96 Level *
2. Change Pupil Unit Weights <1,803> *
3. Repeal Fund Balance Reduction *
4. Change Compensatory Formula *
5. Eliminate T & E Levy : *
6. Increase General Education Levy; Equalize Ref. Levy *
With Equalizing Factor of $9415 : *
7. Referendum Hold Harmless for Pupil Unit Weighting Change 3,233 *
Current Law Levy (Line 8) 1,290,151° 1,308,613°
RECOMMENDED LEVY ' 1,288,933 1,445,651
TOTAL RECOMMENDED FUNDING LEVEL:IAID & LEVY (After TRA Reduction) 3,493,189 3,627,391
APPROPRIATIONS BASIS:
Prior Year 15 Percent ’ 257,551¢ 270,110 301,965 313,985
Current Year 85 Percent 1,712,640 1,734,867 1,618,287 1,803,837
Transfers Per M.S. 124.14, Subd. 7 <19,783> <21,506>'
Total-State General Funds 1,950,208 1,983,471 1,920,252 2,117,822
Other Funds: )
School Endowment Fund 33,772 32,000 32,500 32,500

*Detailed data not available as of 2/28/95 - to be distributed with computed.

‘Includes excess of $19,783 used to fund categorical deficiencies for FY 1993

°Includes $300.0 each year to replace the portion of the PERA reduction to HACA which is attributable to employees in
technical colleges who were previously included in school district payroll data (1984-85).

‘Estimated excess of $3,698 for funding deficiencies for FY 1994 and $17,808 for funding deficiencies for FY 1995. .
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CITATION: M.S. 121.904, Subd. 4a; 124.14, Subd. 6; 124.155
MDE ADMIN: 1301 Education Finance
FEDERAL: None
PURPOSE:

To recognize in the fiscal year of receipt a reasonable portion of the school district share of the
spring property tax collections.

DESCRIPTION:

School districts recognize, in the fiscal year of receipt, a portion of the school district share of the
spring property tax collections. The property tax revenue recognition provision is structured such
that a change in the levy recognition percent is revenue neutral to school districts, except for the
referendum levy and other levies (such as health insurance) specified in law. Districts with first time
referendum levies will recognize a portion of the levy a year early, while districts levying for the
last time will only recognize the balance not recognized the previous year.

Prior to F.Y. 1983, all of the school district’s spring property tax collections were held and
recognized as revenue in the following fiscal year. This policy changed in F.Y. 1983. Legislation
provided that in June of each year, beginning in 1983, school districts must recognize as revenue
a specified percent of the spread levy payable in the current calendar year. The spread levy for this
purpose is defined as the levy amount remaining after subtracting, by school district fund, the
relevant amounts of the state paid property tax credits and the amounts of certain excluded levies
(debt service, statutory operating debt, bus purchase, unemployment insurance, retirement, and
severance, etc.). With this change, a portion of the amount originally levied for the 1983-84 school
year was recognized in 1982-83, and the state aids and credits due in 1982-83 for 1982-83 were
reduced by the amount of the levy recognition change, excluding the portion of the referendum levy
recognition change.

Beginning in F.Y. 1984, legislation provided that state aid payments must be adjusted by the
difference between the current year’s levy recognition change amount and the previous year’s levy
recognition change amount. The referendum levy portion of the recognition change amount is
excluded from this calculation. The purpose of the aid adjustment is to ensure that district revenue
is not affected by the levy recognition change. This adjustment will decrease aid payments if the levy
recognition change for the current year is greater than the levy recognition change for the previous
year. The adjustment will increase aid payments if the current year levy recognition change is less
than the previous year levy recognition change. Any additional amount necessary for the payment
of aids for this adjustment is provided by an open and standing appropriation.

M.S. 16A.1541 requires that the levy recognition percent will automatically be decreased if the
state’s general fund balance reaches a certain level. For fiscal years 1996 and 1997, Laws 1994,

allows the levy recognition percent to be increased or decreased based on the November, 1994
forecast estimate of unreserved general fund balances at the end of the 1996-97 biennium.

F.Y. 1983: The levy recognition percent was 32% which resulted in early recognition of $256.6
million in district levy revenue and a $240.7 million reduction in aids and credits.

F.Y. 1984: The levy recognition percent continued at 32%. For 1983-84, the 32% levy recognition
change resulted in early recognition of $291.7 million in district levy revenue and a $34.4 million
net reduction in aids and credits.

F.Y. 1985: Based on the availability of a state general fund balance and the procedure specified in
law, the levy recognition percent was reduced to 24 %. The lowered levy recognition change amount
for 1984-85 resulted in early recognition of $220.3 million in district levy revenue and a $69.5
million net payment of additional aid.

F.Y. 1986 and F.Y. 1987: The levy recognition percent was continued at 24%. For 1985-86, the
result was early recognition of $229.8 million in district levy revenue and a $6.5 million net
reduction in aids and credits. For 1986-87, the result was early recognition of $246.2 million in
district levy revenue and a $12.9 million net reduction in aids and credits.

F.Y. 1988 and F.Y. 1989: The 1987 Legislature increased the levy recognition percent to 27 %. For
1987-88, the result was early recognition of $295.2 million in district levy revenue and a $42.1
million net reduction in aids and credits. For 1988-89, the result was early recognition of $332.4
million in district levy revenue and a $29.0 million net reduction in aids and credits.

F.Y. 1990 and F.Y. 1991: The 1989 Legislature in special session increased the levy recognition
percent to 31%. For 1989-90, the result was early recognition change of $366.0 million in district
levy revenue and a $6.6 million net reduction in aids and credits. The Education Districts and
Secondary Vocational Cooperatives levies were included for the first time in 1989-90. For 1990-91,
the result was early recognition of $415.6 million in district levy revenue and a $42.7 million net
reduction in aids and credits. The large reduction to 1990-91 aids and credits was due to a provision
enacted in 1990 which changes the manner in which Homestead and Agricultural Credit Aid
(HACA) was allocated to the various district levies, with more HACA allocated to the referendum
and debt service levies, and no HACA allocated to the General Education levy and other major
equalized levies.

F.Y. 1992: The 1991 Legislature increased the levy recognition percentage to 37%, and provided
for an additional reduction to aids and credits for the increase in the revenue recognition of
referendum levies as a result of the change in the levy recognition percentage. For 1991-92, the
result was early recognition of $523.4 million in district levy revenue and a $108.6 million net
reduction in aids and credits.

F.Y. 1993: The 1991 Legislature increased the levy recognition percentage to 50, and provided for
an additional reduction to aids and credits for the increase in the revenue recognition of referendum
levies as a result of the change in the levy recognition percentage. Statute also provided special
categories of levy where revenues are recognized early (shiftable), but no subtraction of aid is
required. For 1992-93, the result was early recognition of $776.8 million in dlsmct levy revenue

- and a $234.1 million net reduction in aids and credits.

F.Y. 1994: The levy recognition percentage was to continue at 50%, however, the provisions of
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M.S. 16A.1541 were implemented based on projected unrestricted state general fund balances, and
the rate was decreased to 37.4%. In addition, the 1994 Legislature provided for payment of state
aid for the decrease in the revenue recognition of referendum levies due to the reduction in the shift
percentage. For 1993-94, the recognition change amount is estimated to be $627.2 million in district
levy revenue and a $145.4 million net payment of additional state aid.

F.Y. 1995: The levy recognition percentage continues at 37.4%. For 1994-95, the recognition
change amount is estimated to be $656.5 million in district levy revenue and an estimated $47.7
million net reduction in aids and credits.

PROGRAM STATUS:

Program statistics are shown in Table 1-3.
BUDGET ISSUES:
A. CHALLENGES:

Laws 1994, Chap. 632, Art. 5, Sec. 2 provides that if planning estimates show budgetary balances
before reserves of less than $350 million at the end of the 1996-97 biennium, the commissioner of
finance may increase the tax shift recognition percentage as necessary (but not in excess of 48%)
to bring the budget balance before reserves to $350 million. If the same estimated budgetary
balances before reserves exceed $350 million, the tax shift recognition percentage is likewise
decreased, but not to Iess than zero. If the shift is increased to 48% in F.Y. 1996 and 1997, school
district revenues will not be affected, but districts may face greater cashflow difficulties in the last
months of F.Y. 1996 as aid and credit payments are recovered to reflect the greater amount of
spring tax receipts being recognized as revenue. This may result in increased borrowing for
operating expenses and increased interest expenses for school districts.

B. STRATEGIES:

a Minnesota Statutes give authority for school districts to borrow for cashflow needs
based on property taxes receivable from the county and state education aids
receivable from the state. The 1993 Legislature established the credit enhancement
program under M.S. 124.755. This program provides that if a participating district
defaults on redemption of its certificates or bonds, the state will make the payment
to the holders of the certificates or bonds if state cash balances are sufficient. The
program gives the school districts the benefit of the State of Minnesota credit rating
and is designed to allow school districts to qualify for favorable interest rates. In

event of a district default and payment made by the state, a district participating in
the program is obligated to repay the state treasurer through a combination of special
levy proceeds and recovery of state aid and credit payments due to the district.

L] The forthcoming report from the Cash Flow Advisory Committee will also offer
recommendations on strategies that can help districts address cash flow difficulties.

GOVERNOR’S RECOMMENDATION:

The Governor recommends the following modifications in property tax revenue recognition:
1. Beginning in F.Y. 1996, increase the levy recognition percentage to 48%.

2. Reduce state aids to school districts by the amount of the additional referendum levy
recognized by the district in F.Y. 1996 as a result of the change in the levy
recognition percentage.

3. Increase or decrease state aids to school districts in future years by the amount of
the change in referendum levy recognition resulting from future changes in the levy
recognition percentage within the range of 31% levy recognition to 48% levy
recognition.
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TABLE 1-3
PROPERTY TAX REVENUE RECOGNITION CHANGE AND STATE AID ADJUSTMENT ($ in 000s)

ESTIMATEESTIMATEESTIMATEESTIMATE

F.Y. 1983 F.Y. 1984 F.Y. 1985 F.Y. 1986 E.Y. 1987 F.Y. 1988 FY 1989 E.Y. 1990 E.Y. 1991 E.Y. 1992 E.Y. 1993 F.Y. 1994 FE.Y. 1995 F.Y. 1996 F.Y. 1997

. Revenue recognition

percent 32% 32% 24% 24% 24% 27% 27% 31% 31% 37% 50% 37.4% 37.4% 48% 48%
. Gross revenue recognition
change $ 260,957 $ 295,295 $ 220,808 $ 230,887 $ 264,385 $ 295,624 $ 339,382 $ 378,082 $ 425,602 $ 546,092 $ 801,230 $ 629,562 $ 661,526 $ 882,926 $ 902,727
. Less adjustment for certain
districts®
Number of districts 6 5 3 4 1 1 6 14* 14 11 14¢ 2 3 5 5
Amount (4,402) (3.629) (540) (1,082) (137 450 6,950) (12,100 (9.958)  (22,645) (24,432 (2,261) (5,000) (8,000)  (6,000)
. Adjusted gross revenue
recognition change $ 256.555 § 291.671 $ 220.268 _$ 229.805 §$246.248 § 295.174 $332.432 §$365.982 §415.644 § 523.447 § 776.798 §627.301 § 656,526 _$ 874.926 $ 896.727
. Less referendum levy
recognition change (15,897) (16,633) (14,262) (16,769) (20,258) (27,726) (34,824) (60,155) (66,693) (78,011) (109,432)  (70,013) (69,300) (97,770) (113,053)
. Less levy recognition
change for shiftable
levies with no aid .
subtraction - - 459 (1,002) (1,093) (442) (1,644) (3,302) (3,755) 4,294) (20,615¢  (28,368) (10,606) (11,836) (11,654)
. Net recognition change amount
for aid adjustment
calculation $ 240.6583% 275.038 $ 205.547 $ 212.034 $ 224.897 $ 267.006 $ 295.966 $ 302.525 $ 345.196 $ 441.142$ 646,751 $ 528,920 § 576,620 $ 765.3208 772.022
. Aid adjustment calculation:
a.Prior year recognition .
change (out) -- 240,658 275,038 205,547 212,034 224,897 267,006 295,966 302,525 345,196 441,142 646,751 528,920 576,620 765,320
b.Current year recognition
change (in) 240,658 275,038 205,547 212,034 224,897 267,006 295,966 302,525 345,196 441,142 646,751 528,920 576,620 765,320 772,020
. Adjustment to state aids
(8a-8b) $(240.658) $ (34.380) $ 69.491 $§ (6.487) $ (12.863) $ (42,109) $ (28.960) § (6.559) $ (42.671) $ (95.946) $(205.609) § 117,831 $ (47,700) $(188.700) $ (6.700)
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TABLE 1-3
PROPERTY TAX REVENUE RECOGNITION CHANGE AND STATE AID ADJUSTMENT (3 in 000s)
ESTIMATEESTIMATEESTIMATEESTIMATE

F.Y. 1983 F.Y. 1984 F.Y. 1985 F.Y. 1986 F.Y. 1987 F.Y. 1988 F.Y. 1989 F.Y. 1990 F.Y. 1991 F.Y. 1992 F.Y. 1993 F.Y. 1994 F.Y. 1995 F.Y. 1996’ F.Y. 1997
10.Referendum levy recognition

amount based on:
a. Prior year recognition

percent 65,361 80,980 = 97,590
b. Current year recognition

percent : 78,011 109,432 70,013
¢. Difference = Adjustment to aids (12,650) (28,452) 27,577

to aids®

11.Total adjustment to state aids
© + 109 $(240.658) $(34.380) $69.491 $(6.487) $(12.863) $(42.109) $(28.960) $(6.559) $(42.671) $(108.596) $(234.061) $ 145.408 $(47.700) $(188,700) $(6.700)

change. In this case, the district’s levy recognition change amount is limited to the lesser amount.

The increase in districts for which these adjustments are made is due to Education District and Secondary Vocational Cooperative levies being subject to the levy recognition change provisions for the first time.

recognition percent that occurred in F.Y. 1992, F.Y. 1993, and F.Y. 1994. Refer to Laws 1991, Chap. 265, Art. 1, Sec. 31 and Laws 1992, Chap. 499, Art. 1, Sec. 22 and Laws 1994, Chap. 647, Art. 1, Sec. 3.

the early revenue recognition is limited to the early revenue recognition of the prior year plus the aids limit as defined in M.S. 124.155.

the desegregation levy.

If current law provisions are not modified, any available balance exceeding the $350 cashflow account will be used to decrease the tax shift percentage.
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These adjustments occur when a district’s gross revenue recognition change amount is greater than its state aids and property tax credits (which are for the fiscal year payable in that fiscal year) plus any referendum levy recognition
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F.Y. 1996-97 BUDGET INITIATIVE

AGENCY: Education Aids
PROGRAM:  General Education
ACTIVITY:

ITEM TITLE: Transition to Accountability Aid

1996-97 Biennium 1998-99 Biennium

F.Y. 1996 F.Y. 1997 F.Y. 1998 F.Y. 1999

Expenditures: ($000s)

General Fund

- State Operations $-0- $-0- $-0- $-0-

- Grants $29.164 $29.342 $-0- $-0-
Revenues: ($000s)

General Fund $-0- $-0- $-0- $-0-
Statutory Change? Yes No _X

If yes, statute(s) affected: M.S.

GOVERNOR'S RECOMMENDATION:

The Governor recommends aid be available for eligible districts in the amount of $65.50 per K-6
pupil for F.Y. 1996 and F.Y. 1997, to total $29,164,000 in F.Y. 1996 and $29,342,000 in F.Y.
1997. The aid must be used to reduce and maintain the district's instructor to learner ratios in
kindergarten through grade 6, or in districts with exceptional need, to continue or initiate staffing
patterns that meet the needs of a diverse student population. If districts have already achieved an
instructor-learner ratio of 1 to 17 in grades K-6, the school board has discretion to use the aid for
program improvement as it deems appropriate.

RATIONALE:

This aid would serve as a bridge for districts in F.Y. 1996 and F.Y. 1997 until development of the
new graduation standards is completed. At that time, districts will be held accountable for actual
student outcomes, rather than focusing on the inputs of the educational process. Until that time,
however, this aid will help districts to improve and maintain staffing ratios which have been
demonstrated to have a positive effect on the classroom environment and student achievement.

PROGRAM QUTCOMES:

A school district or outcome-based school would be eligible for this aid if the school board and the
exclusive representative of the teachers submit an affidavit to the Commissioner of Education by 10-
1-95 which provides that they agree to include the following provisions in the collective bargaining

agreement for F.Y. 1996 and F.Y. 1997. Both sides would agree to enter final-offer, total-package
interest arbitration if they are unable to reach agreement. If the school board refused arbitration
when the teachers representative has requested it, teachers would be able to strike if union members
had rejected the last offered package. If the teachers representative refused arbitration when the
school board requests arbitration, the teachers may not strike. »

The recommended provisions also require that when choosing among the packages presented by the
public employer and the teachers representatives, the arbitrator or panel give primary consideration
to the ability of the public employer to raise new revenues without diminishing the quality of services
and consider other factors such as the public interest, comparable wage and conditions of employees
in similar circumstances, and the overall level of compensation of the employees.

LONG-TERM IMPACT:

This aid is available for F.Y. 1996 and F.Y. 1997 only.
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EDUCATION AIDS
(Dollars in Thousands)

0103: TRANSITION TO ACCOUNTABILITY AID

1.
2.
3.
4.

5.
6.
7.

8.
9.

ESTIMATED  ESTIMATED
F.Y. 1994 F.yY. 1995

Appropriation-Implied Entitlement $ $
Adjustment Per Laws ’93, Ch. 224, Art. 15, Sec. 3

Other Adjustments ~ meeceeceecs ccneeecao-.
CURRENT LAW AID FUNDING LEVEL :

Statutory Formula Aid (Detail in Narrative)
Funding Excess/Deficiency
Funding Excess/Deficiency after Adjustments

CURRENT LAW LEVY

CURRENT LAW FUNDING LEVEL: AID & LEVY (Lines 4+8)

GOVERNOR’S RECOMMENDATIONS = AID
1. Provide Funds for Class Size Reduction, Program Improvement
Current Aid Funding Level (Line .4) '

RECOMMENDED AID ENTITLEMENT

GOVERNOR’S RECOMMENDATIONS : LEVY
Current Law Levy (Line 8)

RECOMMENDED LEVY

TOTAL RECOMMENDED FUNDING LEVEL: AID & LEVY

APPROPRIATIONS BASIS:

Prior Year

Current Year

Transfers Per M.S. 124.14, Subd. 7

Total-State General Funds

GOVERNOR’S REC
F.Y. 1996 F.Y. 1997

$ $

0 0
0 0
29,164 29,342
0 0
29,164 29,342
29,164 29,342
29,164 29,342
29,164 29,342
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1996-97 Biennial Budget

PROGRAM: 02 Pupil Transportation Program
AGENCY: Education Aids

0201 TRANSPORTATION PROGRAM
(Continuation)

B. Nonregular Transportation Financing
Initial nonregular transportation revenue is based on the lesser of actual current year
nonregular transportation costs or a two-year prior base cost which has been adjusted for
inflation and enrollment change.

Beginning in F.Y. 1992, additional revenue was made available to districts which
experienced sizeable increases in total nonregular expenditures between the base and current
years. Excess nonregular transportation revenue for the 1994-95 school year equals 80
percent of the difference between:

1. The 1994-95 actual nonregular costs as defined for the 1994-95 school year, and:
2. the products of the 1992-93 nonregular costs as defined for the 1994-95 school year;
times the ratio of the 1994-95 ADM to the 1992-93 ADM.

Total nonregular revenue equals the initial nonregular revenue plus the excess nonregular
revenue minus the amount of regular funding received for desegregation and disabled
transportation.

A district’s nonregular transportation levy is computed as follows:

1. multiplying the district’s nonregular revenue that exceeds the product of $60 times the
current year average daily membership by 50%;

2. then subtracting the result from the total nonregular revenue, and

3. multiplying the remaining amount times the lesser of one or the district’s ANTC per
ADM to $8,000.

To calculate total formula funding, regular revenue is added to the nonregular revenue. Next,
the nonregular, basic and contract levies are subtracted from the total formula funding to
determine initial state aid. Gross state aid is the product of the initial state aid times the
percentage of basic and nonregular levy certified.

PROGRAM STATUS:

All Minnesota school districts provide for transportation of students. A district’s transportation
funding is a combination of state aid and local levy. A district’s total transportation aid equals its
total formula funding minus the basic, contracted and nonregular transportation levy limits. Eleven
districts were off-the-formula in F.Y. 1994. The same number of districts are estimated to be off-
the-formula in F.Y. 1995.

Current Law

(000s; $ in 000s) F.Y. 1993 F.Y. 1994 F.Y.1995 F.Y.1996 F.Y. 1997
TABLE 2-1
PUPILS TRANSPORTED TO AND FROM SCHOOL

Regular 547.4 561.4 577.9 593.9 608.7
Desegregation 43.1 48.6 499 513 52.7
Disabled 22.4 23.6 24.6 25.6 26.5
Excess Transportation 120.6 128.5 133.9 139.3 144.5
Total Pupils Transported 733.5 762.1 786.3 810.1 832.4
Total Gross Enrollment

(Public and Nonpublic) 919.6 935.7 954.2 971.9 987.4
Percentage of Pupils

Transported 79.8% 81.4% 82.4% 83.4% 84.3%

TABLE 2-2
TRANSPORTATION EXPENDITURE SUMMARY BY OBJECT

I. Nonfuel Operating 217,219.0 224,883.9 240,579.3 255,662.0 270,898.8
1I. Fuel

A. Number of Gallons

(Gallons in 000s) 17,809.6 17,985.6 18,303.4  18,604.1 18,885.3

B. Pump Price per Gallon 1.127 1.173 1.227 1.256 1.287

C. Less Federal Tax ~ (0.140) (0.196) (0.02) (0.221) 0.221)

D. Less Average Quantity

Discount ©.02) 0.02) 0.02) (0.02) 0.02)

E. Average Cost per Gallon 0.967 0.957 0.986 1.015 1.046

F. Total Fuel Expenditures 17,221.9 17,212.2  18,041.8 18,888.4  19.717.7
IiI. Bus Depréciation

A. Regular School Buses 13,605.5 14,685.1 15,224.6 16,615.2  18,112.5

B. Mobile Units 12 1.2 1.2 1.2 1.2

C. Type 3 Vehicles 1,356.9 1,538.2 1,631.6 1,869.4 2,098.9

D. Reconditioned Buses 1.6 0 0 0 0

E. Total Bus Depreciation 14,965.2 16,2245 16,8574 18,485.7 20,212.7
IV. Total Expenditures 249,406.1 258,320.6 275,478.5 293,036.1 310,829.1
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PROGRAM: 02

AGENCY: Education Aids

0201
(Continuation)

Pupil Transportation Program

1996-97 Biennial Budget

TRANSPORTATION PROGRAM

(8 in 000s)

Current Law

F.Y. 1993 FE.Y.1994 F.Y. 1995 F.Y.1996 F.Y. 1997

TABLE 2-3
TRANSPORTATION EXPENDITURE SUMMARY

BY CATEGORY

I. Regular and Excess
Transportation (includes

excess walker cost) 154,402.8 158,506.8 168,204.8 178,187.9 188,265.1
II. Nonregular Transportation ‘
A. Desegregation 15,319.4 17,1982 19,3973  20,498.1 21,661.5
B. Disabled 44,6199 46,0349 49,589.0 53,3323  57,056.1
C. Noon Kindergarten 8,873.2 9.311.1 9,879.8 10,467.7 11,062.4
D. Summer School 144.5 245.7 255.1 264.6 273.7
E. Mobility Zone 0.0 0.0 0.0 0.0 0.0
F. Other Nonregular 7,411.7 7,264.0 7,542.4 7,821.5 8,090.5
Total Nonregular
Transportation 76,368.7 80,053.9 86,663.5 92,384.2 98,144.1
I1I. Bus Depreciation 14.965.2 16.224.7 16.875.4 18.485.7 20.212.7
IV. Total Expenditures 245,736.7 254,785.4 271,743.7 289,057.8 306,621.9
TABLE 2-4
FORMULA FUNDING OF AUTHORIZED TRANSPORTATION
I. Regular Transportation
Funding
A. Base Year F.Y. 1991 F.Y. 1992 F.Y. 1993 F.Y. 1994 F.Y. 1995
B. Formula Allowance 434 447 463 477 491
C. Inflation Factor 1.0200 1.0235 1.03425 1.0170 1.0000
D. Average Funding Per Pupil
Transported 256.83 260.01 266.06 265.23 266.40
E. Number of Pupils
Transported 612,874 633,586 652,400 670,801 687,900
F. Regular Funding (000s)  145,031.3 149,849.2 157,987.0 161,916.4 166,691.9
G. Regular Desegregation
Funding 7,134.7 9,283.5 9,637.1 9,841.4 10,145.0
H. Regular Disabled Funding  5,235.9 5,604.0 5,951.5 6,161.0 6,420.0
1. Total Regular Transportation
Funding 157,401.9 164,736.7 173,575.6 177,918.8 183,256.9

($ in 000s)

Current Law

F.Y.1993 F.Y.1994 F.Y.1995 F.Y.1996 F.Y.1997

: TABLE 2-4
FORMULA FUNDING OF AUTHORIZED TRANSPORTATION - continued

II. Nonregular Transportation
Funding :
71,831.1

a. Gross Nonregular Funding
b. Less Regular Desegregation
Funding 7,934.7
c. Less Regular Disabled
_ Funding 5,235.9
d. Net Nonregular Funding 58,660.5
III. Nonregular Excess Funding 727.5
IV. Excess Transportation
Funding 22,466.3
V. Additional Desegregation Aid  1,000.0
VI. Staples Motley -
VII. Language Immersion -
VIIL. Isolated Schools ’ -
IX. Total Gross Transportation
Funding 240,256.2
X. Levy Subtractions
A. Basic Transportation Levy
1. Tax Rate - .
% of Tax Capacity 1.94
2. Amount 64,359.4
B. Contract Transportation
Levy Authority 7,673.5
C. Nonregular Transportation
Levy Authority 28,141.0
D. Excess Transportation
Levy Authority 22,463.1
E. Levy Reduction for
Districts Off Formula
1. Number of Districts 10
2. Amount (2,253.2)
F. Total Levy Reduction 120,383.8

76,858.8 . 85,8439 90,9939
9,283.5 9,637.1 9,841.4
5,604.0 5,951.5 6,161.0

61,9713 70,2553 74,991.5

incl. above incl. above incl. above

24,093.1 26,312.6  27,992.3

71.0 . 0.0 0.0

- 0.0 46.0 46.0
23.0 23.0 230
250,901.1 270,212.6 280,971.5
2.13 2.26 2.19

67,959.6 68,091.1 67,9439
8,254.5 8,618.8 8,806.4

27,678.7 28,063.6 29,551.6

24,093.1 26,312.6 27,9923

1 11 11

(2,121.8) (1,121.2) (909.9)

125,864.1 129,964.9 133,384.2
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96,668.9
10,145.0

6,420.0
80,103.9

incl. above

29,490.4

0.0
46.0

23.0

292,920.2

2.19
68,000.0

9,090.8
31,876.7 -
29,490.4

11

(809.8)
137,648.1



1996-97 Bieunial Budget

PROGRAM: 02 Pupil Transportation Program

AGENCY: Education Aids
0201 TRANSPORTATION PROGRAM
(Continuation)
Current Law
(8 in 000s) F.Y. 1993 F.Y. 1994 F.Y. 1995 F.Y.1996 F.Y. 1997

TABLE 2-4
FORMULA FUNDING OF AUTHORIZED TRANSPORTATION - continued
VIII. State Aid Entitlement
A. Gross State Aid

Entitlement 119,872.4 125,037.0 140,247.7 147,587.3 155,272.0
B. Gross Aid as Percent

of Funding 50.0% 49.8% 51.9% 52.5% 53.3%
C. Proration per ADM 0.00 0.00 0.00 36.38 28.61
D. Prorated State Aid

Entitlement 125,037.0 140,247.7 119,052.0 132,240.0

119.872.4

[X. Reconciliation of
Expenditures and Funding
A. Total Prorated
Transportation Funding
B. Total Authorized

240.652.2 250.901.1 270,212.6 280,971.5 292,920.2

Expenditures 245.736.7 254,785.4 271,743.7 289,057.8 306,621.9
C. Prorated Funding as
Percent of Expenditures 97.8% 98.5% 99.4% 97.2% 95.5%
Current Law
($ in 000s) F.Y. 1993 F.Y.1994 F.Y.1995 F.Y. 1996 F.Y. 1997

PROGRAM FUNDING

A. Statutory Formula

REVENUE: $240,256 $250,901 $270,213 $280,971 §$ 292,920
Revenue Reduction Due To
Insufficient Appropriation [€1)] [€V) [dV)] (30.114)  (24.071)
Current Law Revenue 240,256 250,901 270,213 250,857 268,849
B. Statutory Formula LEVY: 120,384 125,864 129,965 133,384 137,648
Levy Change Due To
Insufficient Appropriation 0 0 0 (1,579 (1,039
Current Law Levy
(Line 8 on Fiscal Page) 120,384 125.974 129,965 131,805 136,609
C. Statutory Formula AID: 119,872 125,037 140,248 147,587 155,272

Aid Reduction Due To

Insufficient Appropriation [€1)] [€V)] (0) (28.535)  (23.032)
Current Law Aid Entitlement 119,872 125,037 140,248 119,052 132,240
Proration per ADM 1.000 1.000 1.000 0.807 0.852

. Aid Entitlement Reconciliation:
Appropriation-Implied Entitlement

(Line 1 on Fiscal Page) 128,973 145,954  145,954*  145,954*
Entitlement Changes Per Law:

B Revenue Increases/(Decreases):

Regular Pupils Transported (681) ( 898) (4,081) ( 8,699)

Allowance/Regulai Pupils (418) (2,791 (3,428) (2,706)

Nonregular Transportation Funding (3,535) ( 1,040) 3,699 8,809
&8 [ evy Decreases/(Increases):

Basic Levy . 44 (9 56 0

Contract Levy (284 ( 129) (317) ( 601)

Nonregular Levy 789 (739) (2,228) (4,553)

Off-formula Amount 150 (18) (230) (330
Statutory Formula Aid (Unprorated) 125,037 140,248 147,587 155,272

(*) This is the appropriation-implied entitlement based on the F.Y. 1995 aid appropriations adjusted

as necessary for the 85-15% funding basis or other relevant adjustments.

BUDGET ISSUES:

A

B.

. CHALLENGES:

Federally mandated licensing and drug testing requirements, state mandated school bus driver
training requirements, low wages, and low unemployment all have contributed to the shortage
of school bus drivers. The long-range outlook does not see this shortage disappearing. The
unavailability of school bus drivers may force school districts to cut basic service.

Enrollments are projected to grow, increasing the demand for transportation services.

A metropolitan-wide desegregation plan has been proposed to be implemented beginning in F.Y.
1996. This plan will require additional buses and drivers. Although school districts participating
in this plan may experience some decrease in transportation services within their district, this
decrease will not be significant enough to offset the increase in services needed for the
metropolitan desegregation plan.

As more districts consolidate, the distances buses must travel to transport pupils to and from
school or activities will increase. School buses may have to be replaced earlier because of this
increased mileage.

The proliferation of program choices has contributed to the complexity and cost of pupil
transportation.

School districts are encountering increasing difficulty in providing transportation for pupils with
disabilities because of federal laws mandating related services, including transportation.

B. STRATEGIES:

In order for school districts to provide the same level of service, they may have to stagger
starting times at a greater level than they are now, cooperate more on low incidence transporta-
tion services, contract with parents, or utilize city transit systems where available.

If the unavailability of drivers continues, school districts may have to receive authority to charge
a fee for pupils using the service no matter how far they live from school, in order to increase
the pay for drivers. Alternatively, the two-mile distance set for mandated transportation service

may have to be increased. REVISED 2-28-95
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PROGRAM: 02
AGENCY:

Pupil Transportation Program
Education Aids

0201
(Continuation)

TRANSPORTATION PROGRAM

GOVERNOR’S RECOMMENDATION:

The Governor recommends an aid entitlement of $146,891 for F.Y. 1996 and $159,434 for F.Y.
1997.

Based on these entitlements, the Governor recommends an appropriation of $145,896 in F.Y. 1996
(321,038 for F.Y. 1995 and $124.858 for F.Y. 1996), and $157,552 in F.Y. 1997 ($22,033 for

F.

Y. 1996 and $135.519 for F.Y. 1997).

The Governor recommends the following modifications in the pupil transportation program:

1.

2.

Set the regular transportation formula allowance at $477 for F.Y. 1996 and $491 for F.Y. 1997.

Set the inflation factors used in computing regular and nonregular transportation revenue at 0%
for F.Y. 1996 and F.Y. 1997.

For F.Y. 1996, set the threshold used in computing the nonregular transportation levy at $65
per pupil.

Beginning in F.Y. 1997, change the subtraction used in computing the nonregular transportation
levy from 50% of nonregular revenue exceeding $65 per ADM to 40% of all nonregular
revenue for disabled student transportation.

Beginning in F.Y. 1996, change the coefficient for the density index used in computing regular
transportation revenue from .35 to .50.

Beginningin F.Y. 1996, provide nonregulartransportation funding for interdistrict desegregation
transportation.

Beginning in F.Y. 1996, pay transportation aid directly to charter schools for transportation
within the district, based on the rates computed for the school district in which the charter
school is located.

Beginning in F.Y. 1997, repeal the excess transportation levy for secondary one to two mile
transportation and extraordinary traffic hazards transportation. The levy for adult crossing
guards and other related services necessary because of extraordinary traffic, drug, or crime
hazards would be continued. In addition, school districts would be authorized to levy an amount
equal to the amount of excess transportation fees waived for students eligible for free or reduced
price lunches.

Beginningin F.Y. 1997, set the target for the basic lransporlaﬁon levy at 4.88 % of the statewide
uniform education levy (see Program 0101, General Education Program).

. Beginning in F.Y. 1997, accelerate the off-formula adjustment by computing an estimated

adjustment with the current levy.

. Beginning in F.Y. 1996, repeal the requirement that the parent of a student attending another

district under open enrollment request approval from the resident district for the nonresident
district to transport the student within the boundaries of the resident district.

. Beginning in F.Y. 1996, clarify that transportation of disabled students to and from any board

and lodging facility is eligible for nonregular transportation funding.

. Beginning in F.Y. 1996, repeal the requirement for Commissioner of Education approval for

the purchase of type 3 vehicles.

REVISED 2-28-95
PAGE A-50



EDUCATION AIDS - GOVERNOR’S BUDGET
(Dollars in Thousands)

0201: TRANSPORTATION AID
ESTIMATED
F.Y. 199
1. Appropriation-Implied Entitlement $ 128,973 %
2. Adjustment Per Laws ‘93, Ch. 224, Art. 15, Sec. 3
3. Other Adjustments
Excess Funds Transfer Out <3,936>
4. CURRENT LAW AID FUNDING LEVEL 125,037
5. Statutory Formula Aid (Detail in Narrative) 125,037
6. Funding Excess/Deficiency
7. Funding Excess/Deficiency after Adjustments
8. CURRENT LAW LEVY 125,864
9. CURRENT LAW FUNDING LEVEL: AID & LEVY (Lines 4+8) 250,901

GOVERNOR’S RECOMMENDATIONS
1.

: AID
Levy Decrease in FY 96; Levy Increase in FY 97

2. Change Regular Funding

3. Reduce Non-Regular Funding

4. Fund Interdistrict Desegregation Transportation
5. Fund Charter School Transportation

6. Eliminate Revenue Reduction

7. Change in Excess Revenue

Current Law Aid Funding Level (Line 4)

RECOMMENDED AID ENTITLEMENT

GOVERNOR’S RECOMMENDATIONS : LEVY

1. Levy Increase in FY 1996; Levy Decrease in FY 1997
Current Law Levy (Line 8)

RECOMMENDED LEVY

TOTAL RECOMMENDED FUNDING LEVEL: AID & LEVY

ESTIMATED
F.Y. 1995

145,954 $

<4,851>

141,104

140,248
855°
129,965

271,069

GOVERNOR’S REC

F.Y. 1996

145,954 $
<26,902>

119,052

131,805

250,857

<1,762>
<759>
<235>
400
18
30,114
63
119,052

146,891°

1,762
131,805

280,458

°This amount is the portion of the FY 1996 prior year final account that does not have to be appropriated.

*Includes policy changes recommended as part of the Governor’s supplemental budget in the following amounts:

. FY 1996 FY_1997 FY 1996-97
Aid Entitlement $5,985 $9,742 $15,729
Levy 1,211 (1,052) 159
TOTAL $7,196 $8,690 $15,886

REVISED

1997

F.Y.

145,954
<13,714>

132,240

136,609

268,849

22,824

1,846
<80>

630

21

24,071
<22,118>

132,240

159,434"°

<22,824>
136,609
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EDUCATION AIDS - GOVERNOR’S BUDGET
(Dollars in Thousands)

PAGE: 2
0201: TRANSPORTATION AID

ESTIMATED  ESTIMATED GOVERNOR'S REC
F.Y. 1994 F.Y. 1995 F.Y. 1996 F.Y. 1997

APPROPRIATIONS BASIS:

Prior Year 15 Percent 18,327 19,345 21,038 22,033
Current Year 85 Percent 109,628 124,061 124,858 135,519
Transfers Per M.S. 124.14, -Subd. 7 <3,936> <4,851>

Total-State General Funds 124,019 138,555 145,896 157,552
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1996-97 Biennial Budget

PROGRAM: 02 Pupil Transportation Program
AGENCY: Education Aids
0202  MISCELLANEOUS TRANSPORTATION LEVIES
CITATION: M.S. 124.226, Subds. 2 and 6
MDE ADMIN: 1301 Education Finance
FEDERAL: None
PURPQOSE:

To provide school districts with funds for the purchase of pupil transportation vehicles and
equipment, and for added transportation costs resulting from leasing a school building in another
school district, late activity transportation, and postsecondary agreements.

Most education aid programs contribute to more than one education goal. The Miscellaneous
Transportation Levies program contributes to four of the Department of Education’s goals:

8 Learning Readiness: All children in Minnesota will enter school ready to learn, with parents
and families prepared to support and participate in their children’s learning.

@ Learner Achievement: All PK-12 learners in Minnesota wili demonstrate attainment of both
the basic requirements and the required profiles of leaming as defined by the State Board of
Education, which will prepare them for responsible community participation, lifelong learning,
and productive work.

@ Safe, Drug Free, Accessible, Co-Located Learning Environments: All learning will be
provided in environments which are safe, accessible, and violence-free, are conducive to
learning and delivered so that learners and their families will have efficient access to programs
and services of all agencies.

= Sufficient, Fair, and Efficient Funding: Minnesota’s education finance system will provide
sufficient funding for public education while encouraging fairness, accountability, and incentives
toward quality improvement.

For additional information on the goals, priorities, and performance indicators of the Department
of Education, refer to the Annual MDE Performance Report, September 1994, pages 140, 141, and
170.

DESCRIPTION:

Bus Purchase Levy

A school district may levy the amount necessary to eliminate any projected deficit in the reserved
fund balance account for bus purchases as of June 30 of the school year beginning in the calendar
year following the calendar year the levy is certified. Levy amounts are based on school district
estimates.

Leased Facility Levy
When the transportation patterns of a district change as a result of leasing a school building in
another district, the district may, upon approval of the Commissioner of Education, levy for any
increase in transportation cost above the cost that would occur without the leasing of the school. The
amount provided by this levy is deducted from the district’s cost data used in computing
transportation aid.

Late Activity Transportation

School districts may levy for late transportatlon home from school, between schools within a district
or between schools in different cooperating districts. In addition, districts that levy for this service
must provide late transportation to students participating in any academic-related activity provided
by the district if transportation is provided for students participating in athletic activities.

PostSecondary Agreements
School districts may levy for the transportation of secondary pupils enrolled in courses provided
under an agreement between a school board and a postsecondary institution.

Authorized expenditures for pupil transportation include fuel and nonfuel operating expenditures and
bus depreciation. Table 2-1 shows the number of pupils transported to and from school in each
transportation category. Table 2-2 provides a summary of pupil transportation expenditures by
object. Expenditures by category of transportation services are shown in Table 2-3. Table 24
reviews the formula financing of authorized transportation.

PROGRAM STATUS:
Current Law

($ in 000s) F.Y. 1993 F.Y.1994 F.Y. 1995 F.Y.1996 F.Y. 1997
1. Bus Purchase Levy

Amount © $7,958.1 $5,808.1 $6,477.2 $6,668.3 $6,868.3

Number of Districts 168 143 146 145 150
2. Leased Facility Levy

Amount $0.0 $0.0 $0.0 $0.0 $0.0

Number of Districts 0 0 0 0 0
3. Late Activity Levy

Amount $0.0 $1,953.0 $1,9853 $3,069.0 $3,200.0

Number of Districts 0 215 223 220 220
4. Postsecondary Levy

Amount $1735 $163.6 $182.1 $1245 $182.1

Number of Districts 28 27 31 12 31
BUDGET ISSUES:

A. CHALLENGES:

8 [ncreases in demand for transportation services and increased vehicle prices will induce districts
to continue to use the bus purchase levy.

PAGE A-53



1996-97 Biennial Budget

PROGRAM: 02 Pupil Transportation Program
AGENCY: Education Aids

0202  MISCELLANEOUS TRANSPORTATION LEVIES
(Continuation)

B. STRATEGIES:

®  Minnesota school districts will generate revenue to the extent needed for certain transportation
obligations.

GOVERNOR’S RECOMMENDATION:

The Governor recommends discontinuing the late activity and leased facility levies and continuing
the bus purchase and postsecondary levies. School districts would be authorized to levy an amount
equal to the amount of leased activity transportation fees waived for students eligibile for free or
reduced price lunches.
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PROGRAM: 02 Pupil Transportation Program

AGENCY: Education Aids
0203 POSTSECONDARY ENROLLMENT OPTIONS TRANSPORTATION
CITATION: M.S. 123.3514
MDE ADMIN: 1301 Education Finance
FEDERAL: None
PURPOSE:

To provide state aid to school districts which reimburse eligible students for transportation expenses
incurred while enrolled in the Postsecondary Enrollment Options (PSEO) program. More
specifically, the reimbursement is for expenses incurred in travel between the secondary school and
the postsecondary institution attended, and eligibility is based on financial need as established under
State Board of Education guidelines.

Most education aid programs contribute to more than one education goal. By assuring that students
from low income families have an opportunity to obtain higher education courses or begin a higher
education program, no matter how far they live from a postsecondary institution, and ensuring that
this additional transportation need will not cause any additional financial hardships for the families
involved, this program contributes to four of the Department of Education’s goals:

2 Learning Readiness: All children in Minnesota will enter school ready to learn, with parents
and families prepared to support and participate in their children’s learning.

B Learmer Achievement: All PK-12 learners in Minnesota will demonstrate attainment of both
the basic requirements and the required profiles of learning as defined by the State Board of
Education, which will prepare them for responsible community participation, lifelong learning,
and productive work.

®  Safe, Drug Free, Accessible, Co-Located Learning Environments: All learning will. be
provided in environments which are safe, accessible, and violence-free, are conducive to
learning and delivered so that learners and their families will have efficient access to programs
and services of all agencies.

@ Sufficient, Fair, and Efficient Funding: Minnesota’s education finance system will provide
sufficient funding for public education while encouraging fairness, accountability, and incentives
toward quality improvement.

For additional information on the goals, priorities, and performance indicators of the Department
of Education, refer to the Annual MDE Performance Report, September 1994, page 142.

DESCRIPTION:

Upon application to the resident school district, eligible students, their parents or guardians are
reimbursed for the expense incurred in travel between the secondary school and the postsecondary
institution attended under PSEO.

Eligibility is based on financial need and reimbursement rates established under Minnesota Statute
123.3514, subdivision 8. For F.Y. 1993 and beyond, reimbursement may not exceed the actual cost
of transportation or 15 cents per mile traveled, whichever is less. Reimbursement also may not
exceed an amount equal to 250 miles of travel per week (5 round trips) unless the nearest
postsecondary institution is more than 25 miles from the student’s resident secondary school. In the
latter case, the weekly reimbursement may not exceed an amount equal to the rate of reimbursement
multiplied by the actual distance between the secondary school and the closest postsecondary
institution multiplied by 10 (i.e.. 5 round trips).

Any excess appropriations are available for transfer to School District Enrollment Options
Transportation (see Program Budget 0204), however MDE anticipates the base appropriations for
the 1995-96 biennium will be inadequate to meet current funding requirements.

PROGRAM STATUS:
Current Law
(3 in 000s) F.Y. 1993 F.Y.1994 F.Y.1995 F.Y.199¢ F.Y. 1997
Districts Submitting Claims 39 39 41 43 45
Reimbursement Rate Per Mile (cents) $.15 $.15 $.15 $.15 $.15
~ Students Receiving Reimbursement 55 63 68 73 76
Average Claim Per Student $ 856 $ 948 $ 956 $ 988 $ 1,046

PROGRAM FUNDING

A. Statutory Formula AID $ 47 $ 60 $65 $72 $ 80
Aid Reduction Due To ’
Insufficient Appropriation @ [6)] [€))] 25 n
Current Law Aid Entitlement 45 55 62 47 53
Proration Factor 0.957. 0.917 0.954 0.653 0.663

B. Aid Entitlement Reconciliation:

Appropriation-Implied Entitlement $52 $58 $ 58* $ 58+
Entitlement Changes Per Law:

B Increase in Student Participation $8 $7 $14 $22
Statutory Formula Aid (Unprorated) $ 60 $65 $72 $ 80

(*) This is the appropriation-implied entitlement based on the F.Y. 1995 aid appropriations adjusted
as necessary for the 85-15% funding basis or other relevant adjustments.
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0203  POSTSECONDARY ENROLLMENT OPTIONS TRANSPORTATION
(Continuation)

A

BUDGET ISSUES:

. CHALLENGES:

InF.Y. 1991, F.Y. 1993, and F.Y. 1994, the claims from low income pupils have exceeded the
appropriation, making participation in the program difficult for some low income pupils.
Pupils with disabilities participating in this program must provide their own transportation.
However, if a pupil’s disability prevented him/her from participating in this program, school
districts, under Federal Law Sec. 504, must provide this transportation. School districts would
not receive any additional federal or state dollars to help pay for the potentially high cost of this
service.

. STRATEGIES:

Continue permitted transfer of monies between the enroilment options transportation program
and the postsecondary enrollment option transportation program. This will not, however,
guarantee sufficient funding in both programs.

The number of pupils with disabilities that would require transportation services may be minimal.
School districts are likely to be able to pay for this transportation service with the current level
of funding.

GOVERNOR’S RECOMMENDATION:

The Governor recommends an aid entitlement of $72 for F.Y. 1996 and $v80 for F.Y. 1997.

Based on these entitlements, the Governor recommends an appropriation of $72 in F.Y. 1996 and
$80 in F.Y. 1997.

The Governor recommends continuation of the transfer authority between this program and the
School District Enroliment Options Transportation program (Program Budget 0204) to better ensure
the availability of funding for these two activities.

The Governor also recommends that travel between the students’ home and the postsecondary
institution be authorized for reimbursement.
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EDUCAT

POST SECONDARY ENROLLMENT OPTIONS (PSEO)

. Appropriation-Implied Entitlement
. Adjustment Per Laws /93, Ch. 224, Art. 15, Sec. 3
. Other Adjustments
Transfer from District Enr. Options Program

Excess Funds Transfer In

CURRENT LAW AID FUNDING LEVEL

. Statutory Formula Aid (Detail in Narrative)
. Funding Excess/Deficiency before Adjustments

Funding Excess/Deficiency after Adjustments

CURRENT LAW LEVY

. CURRENT LAW FUNDING LEVEL: AID & LEVY (Lines

GOVERNOR’S RECOMMENDATIONS : AID

ION AIDS - GOVERNOR’S BUDGET
(Dol lars in Thousands)

1. Reallocate Funds From Other Education Programs

Current Law Aid Funding Level (Line 4)
RECOMMENDED AID ENTITLEMENT

GOVERNOR’S RECOMMENDATIONS :
Current Law Levy (Line 8)

LEVY

RECOMMENDED LEVY

TOTAL RECOMMENDED FUNDING LEVEL: AID & LEVY

APPROPRIATIONS BASIS:

Prior Year

Current Year

Transfers Per M.S. 124.14, Subd. 7

Total-State General Funds

TRANSPORTATION
ESTIMATED ESTIMATED
F.Y. 1994 F.Y. 1995
$ 52 $ 58
2
3 2
55 62
60 65
<5> <3>
4+8) 55 62
52 60
3 2
55 62

GOVERNOR’S REC

F.Y. 1996 F.Y. 1997

$ 58 $ 58
<11> <5>
47 53
47 53
25 27
47 53
72 80
72 80
72 80
72 80
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EDUCATION AIDS - GOVERNOR’S BUDGET
(Dollars in Thousands)

SCHOOL DISTRICT ENROLLMENT OPTIONS TRANSPORTATION PROGRAM

. Appropriation-Implied Entitlement
. Adjustment Per Laws ‘93, Ch. 224, Art. 15, Sec. 3
. Other Adjustments

Transfer to PSEO Transportation Program

CURRENT LAW AID FUNDING LEVEL

. Statutory Formula Aid (Detail in Narrative)
. Funding Excess/Deficiency

. Funding Excess/Deficiency after Adjustments
. CURRENT LAW LEVY

. CURRENT LAW FUNDING LEVEL: AID & LEVY (Lines 4+8)

GOVERNOR’S RECOMMENDATIONS : AID
1. Reallocate Funds From Other Education Programs
Current Law Aid Funding Level (Line 4)

RECOMMENDED AID ENTITLEMENT
GOVERNOR’S RECOMMENDATIONS : LEVY
Current Law Levy (Line 8)

RECOMMENDED LEVY
TOTAL RECOMMENDED FUNDING LEVEL: AID & LEVY

APPROPRIATIONS BASIS:

Prior Year

Current Year

Transfers Per M.S. 124.14, Subd. 7

Total-State General Funds

ESTIMATED  ESTIMATED GOVERNOR’S REC
F.Y. 1994 F.y. 1995 F.Y. 1996 F.Y. 1997

$ 15 % 19 $ 19 % 19
<4> <2>
<2>
15 17 15 17
15 17
15 17 15 17
5 5
15 17
20 22
20 22
15 17 20 22
15 17 20 22
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AGENCY: Education Aids
0205  TRANSPORTATION SAFETY - PUPIL TRANSPORTATION
CITATION: M.S. 124.225, Subds. 7f and 8m
MDE ADMIN: 1301 Education Finance
FEDERAL: None
PURPOSE:

To provide state aid to school districts for the maintenance and improvement of school bus safety.

Most education aid programs contribute to more than one education goal. The Transportation Safety
program contributes to four of the Department of Education’s goals:

8 Learning Readiness: All children in Minnesota will enter school ready to learn, with parents
and families prepared to support and participate in their children’s learning.

® Jearner Achievement: All PK-12 learners in Minnesota will demonstrate attainment of both
the basic requirements and the required profiles of learning as defined by the State Board of
Education, which will prepare them for responsible community participation, lifelong learning,
and productive work.

8 Safe, Drug Free, Accessible, Co-Located Learning Environments: All learning will be
provided in environments which are safe, accessible, and violence-free, are conducive to
learning and defivered so that learners and their families will have efficient access to programs
and services of all agencies.

®  Sufficient, Fair, and Efficient Funding: Minnesota’s education finance system will provide
sufficient funding for public education while encouraging fairness, accountability, and incentives
toward quality improvement.

For additional information on the goals, priorities, and performance indicators of the Department
of Education, refer to the Annual MDE Performance Report, September 1994, pages 140, 141 and
170.

DESCRIPTION:

School districts are given an additional 1% of their regular and nonregular pupil transportation
revenue to provide student transportation safety programs. These funds are placed in a reserved
revenue account. They can be expended only: 1) to provide paid adult bus monitors, including
training and salary costs; 2) to provide a volunteer bus monitor program, including training costs
and the cost of a program coordinator; 3) to purchase or lease optional external public address
systems or video recording cameras for use on buses; or 4) to purchase or implement other activities
or equipment that have been reviewed by the state school bus safety advisory committee and

P

approved by the commissioner of public safety. As of January, 1995, the safety advisory committee
and the Commissioner of Public Safety have approved the following additional activities or
equipment: 1) expenditures directly related to school bus safety training for students; 2) expenditures
directly related to the cost of reporting incidents of student misconduct; 3) expenditures directly
related to the annual cost of training and evaluating school bus drivers; and 4) the purchase of

- crossing gates/arms.

PROGRAM STATUS:

Instruction in school bus safety and demonstration of competencies is required for all students who
are transported by school bus. Since districts do not know, at the beginning of the school year,
whether any particular student will ride a school bus for a field trip or activity trip sometime during
the school year, most districts are providing the training and testing the competencies for all students
enrolled in the district. MDE is currently collecting data on district participation, number of students
completing training, and student competency.

: Current Law
($ in 000s) F.Y. 1993 F.Y.1994 F.Y.1995 F.Y.1996 F.Y,. 1997
PROGRAM FUNDING
A. Statutory Formula AID - - $2.453 $2,543 $ 2,647
Aid Reduction Due To
Insufficient Appropriation - - [€V)] [€V)] [€V)]
Current Law Aid Entitlement - - $ 2,453 $ 2,543 $ 2,647
Proration Factor - - 1.000 1.000 1.000

B. Aid Entitlement Reconciliation
Appropriation-Implied Entitlement - $3,512  $3,512%  §$3,512%
Entitlement Changes Per Law:
B Lower Estimated Regular and

Nonregular Transportation Funding - (1.059) (969) (865

Statutory Formula Aid (Unprorated) - $ 2,453 $ 2,543 $ 2,647
C. Aid Funding Level Reconciliation

Current Law Aid Entitlement ) - $ 2,453 $2,543 $ 2,647
Adjustments Per Law:
# Excess Funds (Not Allocated) ) -- $ 900 $322 $ 535
8 Portion of 15% Final Not Requested 159
Current Aid Funding Level - $3,512 $2.865 $3,182

(*) This is the appropriation-implied entitlement based on the F.Y. 1995 aid appropriations adjusted
as necessary for the 85-15% funding basis or other relevant adjustments.
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0205  TRANSPORTATION SAFETY - PUPIL TRANSPORTATION
(Continuation)

BUDGET ISSUES:
A. CHALLENGES:

® The number of approved types of expenditures is expected to increase as the state school bus
safety advisory committee reviews requests from members, school districts and school bus
contractors. :

® Federally mandated licensing and drug testing requirements, state mandated school bus driver
training requirements, low wages, and low unemployment all have contributed to a shortage of
school bus drivers. The unavailability of school bus drivers may force school districts to cut
basic service.

B Beginning with the 1994-95 school year, school districts were required to adopt additional school
bus safety regulations in their district. These regulations mandate school bus driver training,
pupil safety training, policy development, school bus discipline policies, etc.

B The National School Bus Standards Conference is scheduled to meet in 1995 and adopt new
national standards. Because Minnesota has adopted the national standards as the basis for their
school bus construction standards, these new standards will impact the design, cost, etc. of buses
purchased for use in Minnesota.

=

STRATEGIES:

B In order for school districts to provide the same level of service, they may have to stagger
starting times at a greater level than they are now, cooperate more on low incidence transporta-
tion services, contract with parents, or utilize city transit systems where available.

@ If the unavailability of drivers continues, school districts may have to be given authority to
charge a fee for pupils using the service no matter how far they live from school, in order to
increase the pay for drivers. Alternatively, the two-mile distance set for mandated transportation
service may have to be increased.

GOVERNOR’S RECOMMENDATION:

The Governor recommends an aid entitlement of $2,534 for F.Y. 1996 and $2,650 for F.Y. 1997.

Based on these entitlements, the Governor recommends an appropriation of $2,522 in F.Y. 1996
(3368 for F.Y. 1995 and $2,154 for F.Y. 1996), and $2,633 in F.Y. 1997 ($380 for F.Y. 1996 and
$2,253 for F.Y. 1997). .
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EDUCATION AIDS - GOVERNOR’S BUDGET
(Dollars in Thousands)

0205: TRANSPORTATION SAFETY
. ESTIMATED ESTIMATED GOVERNOR’S REC
F.Y. 1994 F.Y. 1995 F.Y. 1996 F.Y. 1997
1. Appropriation-Implied Entitlement $ $ 3,512 % 3,512 8 3,512
2. Adjustment Per Laws ‘93, Ch. 224, Art. 15, Sec. 3 <647> <330>
3. Other Adjustments
Excess Funds Transfer Out <900>
4. CURRENT LAW AID FUNDING LEVEL 2,612 2,865 3,182
5. Statutory Formula Aid (Detail in Narrative) 2,453
6. Funding Excess/Deficiency
7. Funding Excess/Deficiency after Adjustments 159°
8. CURRENT LAW LEVY
9. CURRENT LAW FUNDING LEVEL: AID & LEVY (Lines 4+8) 2,612 2,865 3,182
GOVERNOR’S RECOMMENDATIONS : AID
1. Reallocate Funds to Other Education Programs <331> <532>
Current Law Aid Funding Level (Line 4) 2,865 3,182
RECOMMENDED AID ENTITLEMENT 2,534 2,650
GOVERNOR’S RECOMMENDATIONS : LEVY
Current Law Levy (Line 8)
RECOMMENDED LEVY
TOTAL RECOMMENDED FUNDING LEVEL: AID & LEVY 2,534° 2,650
APPROPRIATIONS BASIS:
Prior Year 15 Percent 0 368 380
Current Year 85 Percent 2,985 2,154 2,253
Transfers Per M.S. 124.14, Subd. 7 <900>
Total-State General Funds 2,085 2,522 2,633

“This amount is the portion of the FY 1996 prior year final account that does not have to be appropriated.

®Includes poliéy changes recommended as part of the Governor’s supplemental budget in the amount of $62 for FY 1996
and $69 for FY 1997.
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(Continuation)

The costs of providing special education services to individuals with disabilities vary depending on
the type and severity of the disability, the amount of time specialized services are required within
the school day and the number of specialized services needed.

Beginning in F.Y. 1991, the Legislature authorized an alternative method for special education
funding that is not based on salaries, contracts, supplies and equipment expenditures. A district may
apply to receive 103 % of the state aid earned in the prior year for special education regular, summer
and residential programs. The alternative funding method also provides districts with more program
discretion based on the approved application.

State Special Education Aid:

All program and financial data used for program approval and calculation of special education aid
is collected through an electronic on-line telecommunicationssystem. The system provides immediate
editing of data for the school districts, allows each district and or/special education cooperative to
manage its own data, allows the reporting of budget and program changes as they occur, and
significantly reduces paperwork.

State special education aids pay for a portion of the additional costs districts incur providing special
education services. Special education aids support three broad categories of service to leamners with
disabilities:

1. Aid for Salaries of Essential Personnel (M.S. 124.32, Subd. 1): Minnesota provides a state
payment for the salaries of essential special education personnel. Essential personnel are
defined as special education teachers, related services and support services personnel such
as social workers, psychologists, pupil and program support assistants, interpreters and
braillists. Minnesota Department of Education (MDE) approval of programs, personnel, and
budgets is required (M.S. 124.32, Subd. 7).

F.Y. 1993 -- 55.2% of salary expenditures of regular school district employees, not to
exceed $15,320 in aid. Full-time employees with salaries in excess of $27,753 are subject
to the $15,320 aid limitation. Part-time salaries and aid are prorated accordingly.

F.Y. 1994 -- 55.2% of salary expenditures of regular school district employees, not to
exceed $15,320 in aid. Full-time employees with salaries in excess of $27,753 are subject
to the $15,320 aid limitation. Part-time salaries and aid are prorated accordingly.

F.Y. 1995 - 55.2% of salary expenditures of regular school district employees, not to

exceed $15,320 in aid. Full-time employees with salaries in excess of $27,753 are subject
to the $15,320 aid limitation. Part-time salaries and aid are prorated accordingly.

Districts are authorized to levy an amount equal to the difference between 68 % of salaries paid to
essential personnel and the state aid paid for salaries of these personnel. For special education
cooperatives and intermediate districts, the levy is made by member districts in an amount equal to
their allocated portion of this difference. If the appropriation is insufficient to fully fund the aid
formula, districts may levy for the difference in the second year following the deficiency.

2. Aid for Supplies and Equipment (M.S. 124.32, Subd. 2): State aid is provided for the costs
of special instructional supplies and equipment necessary to provide special education
services to individuals with disabilities. The supplies and equipment are limited to those
items which are in addition or supplementary to those items normally provided to pupils in
the regular education program. The formula for determining the amount of aid is $47
allocated per student with a disability served.

3. Aid for Contracted Services (M.S. 124.32, Subd. 1d): School districts are authorized to
purchase services for individuals with disabilities from public and private agencies. When
districts choose this option, state aid is paid on the basis of 52% of the difference between
the contracted cost and the General Education revenue for the pupil.

The following indicators show Minnesota’s progress in achieving stated goals:

B From December 1, 1988 to December 1, 1993, the number of individuals with disabilities
identified as having a disability and in need of special education services remained at
approximately 10% of the school-aged population. The total child count has increased from
approximately 82,000 to 90,000 with the majority of the growth in the areas of early
childhood special education programs for individuals from birth through five years of age
and in the area of Emotional Behavioral Disorders for all ages.

B Less than 1% of individuals with disabilities receive the majority of their education program
in separate classes.

a Only 11% of individuals with disabilities receive the majority of their education program
in separate classes.

a More than 80% of students with disabilities receive their education programs within the
regular classroom with their non-disabled peers. )

L Greater numbers of individuals with disabilities are learning employment skills and are

working in mainstream businesses, are attending postsecondary education programs and are
living independently as adults.

a There is an increase in cooperation and collaboration among local, county and state
agencies in addressing the mental health needs of individuals with disabilities and their
families and in the provision of early childhood special education programs and in transition
planning and services from school to work.

= There is an increase in requests from local school districts to the State Board of Education
for experimental programs and waivers from Board Rules resuiting in more creative
programming.

PAGE A-69



1996-97 Biennial Budget Current Law

($ in 000s) F.Y. 1993 F.Y.1994 F.Y.1995 F.Y.1996 F.Y. 1997
PROGRAM: 03 Special Programs
AGENCY: Education Aids PROGRAM FUNDING
0301 SPECIAL EDUCATION - REGULAR A. Statutory Formula
(Continuation) ' REVENUE: $291,642 $315,118 $339,772 $ 366,063
Revenue Reduction Due To
- Insufficient Appropriation ( 426) (0 (2.186) (3.449)
Current Law Revenue 291,216 315,118 337,586 362,614
PROGRAM STATUS:
B. Statutory Formula LEVY® 95,599 106,052 116,444 126,579
The following child count statistics show the changing configuration of special education services Levy Change Due To
being provided by the Minnesota public schools: Insufficient Appropriation 11,681 0 44.980 65.517
Current Law Levy 107,280 106,052 161,424 192,096
Current Law
($ in 000s) F.Y.1993 F.Y.1994 F.Y.1995 F.Y.1996 F.Y. 1997 C. Statutory Formula AID 196,043 209,066 223,328 239,484
Aid Reduction Due To
Date of Count 12/1/91 12/1/92 12/1/93 12/1/94 12/1/95 Insufficient Appropriation (12.1070) (0) _(47.166) (68.966)
Current Law Aid Entitlement
Disability (Line 4 on Fiscal Page) 183,936 209,066 176,162 170,518
Speech/Language Impaired 16,219 16,436 16,904 16,940 17,000 Proration Factor 0.938 1.000 0.789 0.712
Mild-Moderate '
Mentally Disabled - 7,087 7,208 - 7,271 7,271 7,280 D. Aid Entitlement Reconciliation:
Moderate-Severe Appropriation-Implied Entitlement 177,847 188,202 188,202 188,202
Mentally Disabled 2,923 2,741 2,613 2,613 2,630 (Line 1 on Fiscal Page) :
Physically Impaired 1,341 1,281 1,358 1,358 1,358 Entitlement Changes Per Law:
Hearing Impaired 1,440 1,510 1,606 1,606 1,606 # Appropriation Shortfall 12,532 13,425 13,425 13,425
Visually Impaired 341 339 351 351 351 @ Revenue Increases (Decreases): _
Specific Learning Change in Number of Staff 5,159 5,144 23,618 43,839
Disabilities 31,889 32,789 34,186 34,186 34,386 Average Salary per Staff FTE 986 5,154 8,015 11,214
Emotional Behavior Contracted Services Aid 2,260 2,426 3,326 4,326
Disorder 12,961 13,938 15,259 15,959 16,300 Supplies and Equipment Aid (52) 242 804 1,445
Autistic 251 331 434 434 434 Alternative Program Revenue 4,154 6,078 7,934 9,164
Deaf and Blind 17 18 22 22 24 @ Levy (Increases):
Other Health Impaired 840 1,293 1,964 2,214 2,270 Change in Number of Staff (1,709) (1,711 (7,859 (14,587
Brain Injured - 48 86 106 200 Average Salary per Staff FTE (1,528) (4,219) (7,147)  (10,479)
Early Childhood 7,322 7,993 8,491 8,940 9,161 Alternative Program Levy (3.606) (5.675) (6,990) (7.066)
Special Education - . . . _ Statutory Formula Aid (Unprorated) $ 196,043 $209,066 §223,328 §$ 239,483
Totals 82,638 85,930 90,551 92,000 93,000

® L evy authority before reduction for Special Education Equalization Aid.
Additional program statistics are shown in Tables 3-1 through 3-6. (*) This is the appropriation-implied entitlement based on the F.Y. 1995 aid appropriations adjusted
------------------------------------------------------------- as necessary for the 85-15% funding basis or other relevant adjustments.
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Special Programs

AGENCY: Education Aids
0301  SPECIAL EDUCATION - REGULAR
(Continuation)
BUDGET ISSUES:
A. CHALLENGES:
= Special education services continue to evolve at the local school district level. Districts are

discovering, with the emphasis on inclusive programs, that all students can benefit from
individuals with disabilities included and educated within the mainstream classroom. Districts
continue to learn how special education services and programs can be delivered most effectively
within the inclusive school. The numbers of students with disabilities continue to grow and are
expected to grow, particularly in ages birth through five years of age and in the area of emotional
and behavior disorders for all ages.

The range and scope of disabilities experienced by individuals are greater than in the past.
Medical science has made dramatic advances. Children who previously did not survive the birth
process or infancy are now surviving well into their school years and beyond. Many such
children are medically fragile and require expensive special education services. Students who are
born with fetal alcohol syndrome or who were born drug addicted are demonstrating significant
needs for specially designed instruction. New disabilities such as Attention Deficit Disorder
(ADD) are being identified and many students with these disabilities require special education.
These changes and others are forcing schools to address learning problems never before faced.

Because of successful special education programs, there is an increasing proportion of students
with disabilities who graduate and fewer number of students who drop out. Increased regular
class participation, reduced special education enrollments and improved post-secondary outcomes
(i.e., employment and postsecondary education participation) are occurring.

Assure an inclusive education system that considers the needs of students with disabilities in ail
major educational reform efforts in Minnesota.

The number of students with emotional/behavioral disabilities are increasing and are exhibiting

. many needs that schools have not had to address in the past. The population in the school reflect

the similar problems observed in the general population at large.

. STRATEGIES:

85% of students with disabilities will receive their special instruction and services in Federal
Settings I & II (more than 60% of their time spent in the regular classroom) during F.Y. 1996-
97.

More than 1,500 para-professional staff will receive training to learn and promote learning with
the classroom teachers to better meet the instructional needs of individuals with disabilities in
inclusive programs.

Regular education and special education teachers will receive training in developing and building

collaborative classrooms to more effectively meet the academic, social and cultural needs of

students with disabilities. - ‘

Reduce the number of students with disabilities who drop out of school from 1,060 in 1992-1993

to under 800 in F.Y. 1997.

Address training needs of regular and special education staff through the development and

implementation of a statewide comprehensive system of personnel development which includes

preservice and in-service opportunities. This will improve skills for working in regular and

special education settings with individuals thh disabilities with more complex needs. Specific

training will include:

- Multilingual issues in special education, due process rights and procedures;

- Special education requirements for school board members;

- Training bus drivers on requirements for transporting students with disabilities;

- Assure teachers of students who are deaf have American Sign Language skills;

- Work with new directors of special education on administrative issues and procedures;

- Work with teams of regular and special educators in collaborating to meet the needs of
students with disabilities and particularly those with emotional behavioral disorders.

Assure that all learning environments for students with disabilities afford these learners and their

families efficient access to programs and services from state agencies and their local counterparts.

Increase collaboration with other agencies to reduce and/or eliminate the potential for duplication

of services and to assure the agency best equipped to provide the needed service and support the

child and the family is involved.

The Governor will request the President and the Minnesota congressional delegation to amend

federal law so that states like Minnesota which are providing excellent programs and services for

learners with disabilities can obtain waivers from burdensome mandates which prevent efficient

service delivery.

The MDE has identified instructional systems which districts could utilize which provide greater

flexibility. Some districts have not taken advantage of this opportunity. The MDE will actively

encourage all districts not availing themselves of such options to do so.

Prevention of problems is a cost effective approach. Districts will be encouraged to consider the

"St. Paul model™ which provides grant flexibility in terms of how special education state revenue

is to be used. .

Because some students have needs which require significantly higher expenditures the fiscal safety

net for excess cost aid should be increased.

The state must continue to provide aid to address the needs of learners with disabilities in a

manner which is fair and equitable. Certain districts have higher special education costs because

families with children having complex special education needs frequently move to these districts

to gain access to those programs and services. Aid formulas need to be adjusted to unprove

equity in funding.

The state recognizes that the special education needs of children must be addressed effectively

and efficiently. The state also recognizes that it must provide revenue to assure appropriate

services. In a time when available revenue is increasing at a slower rate than in previous years,

mechanisms need to be put into place which also control the growth of spending for programs..

Such a strategy does not mean that services to students are negatively impacted. It does mean that -

ways must be found for districts to address students’ needs differently.
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PROGRAM: 03 Special Programs
AGENCY: Education Aids

0301 SPECIAL EDUCATION - REGULAR
(Continuation)

GOVERNOR’S RECOMMENDATION:

The Governor recommends an aid entitlement of $192,691 for F.Y. 1996 and $I§5,866 for F.Y.
1997.

Based on these entitlements, the Governor recommends an appropriation of $192,018 in F.Y. 1996
(328,230 for F.Y. 1