
~ 9405~0 ·. . - . - . 

· 111~1~~~~~1~~~~1~~~~~irahi::J::a:i~:-:.:~ & . ·. -·. · . · · •. · .· .·.• 

1 · 

-' 

HC 
107 
.M6 
A342 
1993/94 

I . 

- -
\ 

1993~94 . . .. 
· B i e n __ n i a I. R , e p -o r _ t --. _ - . 

/ 

' . 

/_ 

I . . 

, . - I 

- ) ' 

·' .. '.· 

This document is made available electronically by the Minnesota Legislative Reference Library 
as part of an ongoing digital archiving project. http://www.leg.state.mn.us/lrl/lrl.asp 



To the Gc;>vernor and Legislature of the State_ of Minnesota: 
' - . - . . ' . 

I am pleased ~o submit to the Hono(able Ame Carlsop., Governor of the Sta,te of Minnesota, 
and the Seventy-Nint~ Legislature of the State, this twenty-sixth Biennial Report of the Iron Range 
Resources and Rehabilitation Board (IRRRB). Th~s report serves as a recap of the IRRRB' s activities · 
during{iscal year~ 1993and1994{foly 1, 1992 '"June 30, 1994). - _·. 

The past biennium was significant in that we not only iiitroduGed new programs, but also-looked 
_ at new and better ways to deliver old programs. We also too.k great effort to bring the citizensy we - . · 
serve into ~ur planniQg and decision-making processes. This.is evident by the facfthatwe treated 
or continued.to work with six citizen's advisory groups and taskforces. · · 

We've worked hard toward our ~ission: 

First; lo be careful c.ustodians of the public m~ney entr~sted to ~S-- . 

Second, to enhance the. economic vitality of the Tacqnite Tax Relief Area 
through value-driven, cost effectivcprojects and programs de~igned ' 

for th.e long-range benefit of the, reiio_n. · 

Thi.s report w.as prepared in compliance with Minnesota Statute's 1992, Section 298.22, 
Sub~ivision 2. It is.available to members of the Stat~ Legisfature, public entities and citizens. , 

Yoursverytruly, , 

o~ 77.d1~ 
JLGustafson 
Commissioner 

The IRRRB estimates the co_st of prod1,.1cing this report at $10,000. 
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IRRR Boa,rd members: Fro11t (1-r): Senator Sarp S~lon, District 7; Com~issioner Jim Gustafson; Chair- Senator Doug Johnson, 
District 6; \tice-C~air - Representative David Battaglia, District 6A; Back (1-r): Senator Jeffy Janezich, District S; Senator 
Florian Chr:nielewski, District 8; Representative Tom Rukavina, District SA; As~istant Commissioner Bob Benner; Representative 
Loren Solberg, District .3B; Senator Bob Lessard, District 3; Representative Irv Anderson, District 3A; Representative David 

-:.Tomassoni, District SB;- Not Pictured: Commission~r Rod· Sando, Department of Natural Re~ourc~s. ' 

IRRR Board Members during FV93-94 
. . / 

SeI).atorDouglasJohnson,Chairman .... , ... : ....... : .. .-....... ~·················-:············· ·············· :.···; ·.: .. :· Cook 
Rc:pr~sentative David Battag~ia, Vice-Ch~ir ............ .. · ............ : ...... ~ ... L• .. ............... _ ••• .Two Harbors 
Senator Florian-Chmielewski·····~--: .. :: .......... ! ••••••••••••• ' ." •• ' •••••••••• : •••••••.• : •••••••••••••• -. ,..: .••• Sturgeon Lake 
Senator Jerry Janezich .... .' .................... :···.-·:····················: ........... ~, .. : .............................. Chisholm 
Senator RobertLessard ... : ........... : ..... ; '. ................. : .............. ::_..-........ .-.: ....... : ...... IntemationruFalls 
Senator.Sam Solon-; ....................... : ...... : ........... --.......... : .......... ·~ .. ,: .... · ...... : ............. · ... : ......... Dulutli 
Repres~ntative.Irv Anderson ...... H-, •••••• ; .'. .' •• ; ••.•...•••... ; .....• : •••••••••• : ••• _ ••••••..•••••••••• International Falls 

·Representative TomRukavin:a .. , .. : ..... ~ ....... ~ ..... ~ .... : ......... ~ ......... _ ............. ~ .. : ... . · .. : ........ :- .... yrrginia 
Representative Loren Solberg .............. · ...................... -........... -........................................... Bovey 
'.Representative Dave Tomas~o!!i ........... : ............... ~ .... .' ... : ............. ; ...... ~ ....... : ............... Chisholm 
Corrimissioner Rod Sando, l?epartinent bfN at,u~al ~esours:es 

-
.... ) Past Commission~rs. . \ 

_ Berbeit !- Miller ····················· :· ················ ......... _ .......................... " ............ July 1, 1941 - June 30, 1942 
~obert E. Wilson .. ,. ................... , ............. _ ......... : ........ : .... : .......... ~ ........... ~: .~.July J, 1942- - May 1, 1949 

·Hen P. Consta_ntine ....... : ...................... _ .. .......... -: ............ _. ................ May-1, l949 - Nove~ber 20, 1950 
Edward (]~ - Bayuk ................. : .... , ............. : ........... ~ . -..... , .......... ; ..... November 20, 1950-April 30, 1955 
Kaarlg Oia~a ........ : ....... _:_.:: ........ ~ .......... : .. : ................... ~ ............... : ... : ..... May 1, 1955 - January< 1961 

· f(yrom S. Sorenson -·~···.' .... ~ .: ................... :• ............... : ........... .' .... .-.... January~. 196_1 - FebrLI:ary 2, 1961 
A.M. DeYoannes ..... : ...... .< •••••••••••••••••• : · • .' ................. : ........... ~ : ••••• ~ .; ..... February 3, 1961 - May 1, 1971 

~ Robert J. Scuffy. ... ~······~ .... .-: ........ : .................... ... ........... ~ ..................... May2,, 1971 - January 10, 1975 
·pr_ank Ongaro ...... : .. ; .......... ~ ....... :~ .............. : ........................ _ ....... January lJ, 1975 _-December 31, J978 

. :i ~- . . 31 1982 Patnck J. McGau1ey ......................................... · ......................... January 1, 1979 - December , 
Gary Lamppa ............................ : ..... ~: ..... : ......... .. ....... . ; ....... ~ ... : ... .'January 1, 1983 - February 2-7, 198~ 
Jack DeLuca ....................... .................. : ...... :-:-... : ................. : ........ February 28, 1?87 ~January S, '1991 
Greg Love (Acting) .......... '" ..... : ...... ; .............. ; ...... · ............. ~ ..... ; ...... January 8, 1991 - 'February l, 1991 

' . - . . - . , . 992 
Way~e D~lke ......... , ............................. _. ....................... , ..................... February 1, 1991 - May ,29, 1 . 
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Introduction 

C
. reated by. the Minnesota Legislature in -

194 ~; th~ Iron Range Resourc~s and Re
habilitation Board (IRRRB) is unique be

cause it is the only state agency in Minnesota to ; 
focus on a specific region, and because it receives 

. no operational funding' from the State General 
Fiu~d. Its -purpose is to help strengthen and div~r
sify the ~conomy of northeastern Minrlesota, spe- . 
cifically the Taconite Tax Relit~f Area as defined 

. in Minnesota Statut~ 273.134. 

HeadquarteredinEveleth, Minn., the agency
o~ns and operates the IRONWORLD ~SA 
complex in Chish()lm, Minn., and Giants Ridge 
Recreation Area in Biwabik, Minn. · 

°Jim Gustafson was ·appointed IRRRB Com
missioner by Goveq}or Arne Carlson on June 3, 
1992, just priono the start of the FY93-94 bien
nium ... Commissioner Gustafson appointed Deputy 
Commissioner .Gary Ellefson on Ailg. -19, 1992, · 
and Assistant Comrpissioner Bob Benner on Sept. 
8, 1 1993., Ellefson resigned in January 19'94 to 
pursue intere,sts in the private sector. 

Shortly after joining the agency, Commis
'Sioner Gustafson announced several major goals 
for_his-administration, including: ' 

, , ( 

• To compile information on .the status · of the 
1 

· taconite, industry and to attempt to get' an up: 
dated per~pective of its life expectancy; · · 

• To complete an in-depth study of IRON
WORLD USA; resulting in a better u_nder
standing of the facility's missions, along with the 
need for and use-of IRRRB subsidies; and 

• To improve IRRRB opetatfons, ensuring they 
are as cost effective and e,fficient as possible. 

New mining initiatives were undertakenin:
cluding the G~vernor' s Task Force on Mining and 
Minerals, the Taconite Assi§tance Program and 
the· Taconite Economic Development Fund. The · 
agency also played a key role in negotiation~ which 
l~d to the ·reopening .of the National Steel Pellet 
plant in _Keewatin in August 1994.' 

In October 1993, the commissioner appointed 
1"5 citize~s from across the Iron Range to the 
IRONWORLb Citizens Advis~ry Task Force. In 
May 1994, afte; much discussi,on ab.out 
IRONWORLD's future, the task forc_e recom-

me<nded hiring Mid-Americ~ Festivals (MAF) of 
Shakopee, Minn., .to manage the facility for the 
1994 season. Tlfe task force will continue to meet 
and will evaluate MAF' s performance at the end 
of the season. 

Com~issioner Gustafson :addressed agency 
operations in a variety of ways. Most important 
were his efforts tO bring citi?'.ensinto the agency's 
platining and decision-making processes, to coor- ~ 

dinate the age!1cy' s_ varied advertising activities, 
· and to improve the effectiveness of the agency's 
accou'ntiiig and reporting systems .. 

In addition to the IRONWbRLD task for~e, 
three other citizen groups .(the Iron Range Eco
nom1c-Alliance, the Iron Range Research Center 
Task Force and the Giants Ridge- Golf Course 
Task 'Foree) were c~eated, and two existing groups' 
(the Northern Llghls Tou.(ism Alliance (NL TA) 
and the IRRRB Trails Tas15- Force) were strength
ened . . -

Ru,ssell & Herder Advertising and Public 
Relations, Inc., of Brainerd, Mimi., was hired in 

, Sept~mber-1993 to maxiinize t_he IRRRB's mar
- kf?ting and advertising _efforts. They -worked pri

marily with _Giants Ridge and the NLTA. 

Arthu~ Anderson, Inc., of Minneapolis, 
Minn., was hired to evaluate t~~ agency's ac
counting sy~tems. As ~result of their efforts, ~ 
new budgeting and accountillg system was imple
mented, allowing for greater_,accounta'.bllity and 
increase_d analytical capacity..'. 

. . The iRRRB' s energies generally focused on 
·· three major areas during this bierioium: Diversifi

cation, Mining and T~mrism. For the purpose of this 
report, . the agency's etforts a~e categorized into 
these areas along with a section on Administration. -

- Diversification' includes the division~ and pro
grams that deal specifically with community and 
econorrll.c development: Building Demolition, Eco
. nomic Deve}opment and Grants. 

Mining includes the Mineland R_eclamati-on 
Division, along with new initiatives sponsored by 
the agency , and the legislature: including the 
Governor's Task Force on Mining and Minerals,. 
the Taconite Assistance Program and t~e Taco~ 
.nite Economic-Development Fund . . 

· Tourism illcludes the- agency's tourist fa
cilities - Giants ·Ridge, the Iron Range Research 
Cente( and IRONWORLO USA - along ~ith 
Teurism-Planning & Development and Trails. 



• -Building Demolition 
• · -Econ9mic Development 
• Grants 

Building DemoHtion 

T heBuildingD~molitionProgramwas · created in 1972 io assist local units of 
;' govemmentandprivateindlvidualsby _ 

removing dilapidated,_ aban~oned, unwanted_ and 
hazardous structures_. Buildings that pose a safety 
hazard and _those r,azed to make room for new 
construction are a priority~ , The e11d result is the . 

· rem.oval of eyesores and health hazards, provi~
ing a cleaner euvironme_nt and making room for 
new construction which promotes ecoqomic de
veloptnent and adds to the local tax base. 

The Building Demolition crew razed 307 
buildings in FY93 and 239 in FY94, totaliµg 546 

.. buildings in 40 coll1I!1unities andt6wnsfups during 
the past biennium. Table 1 lists the c~mmunities __ 

- served'and the number 9f h~ildings taken down 
during this bien:hium: Since the program's start, 
5 ,325 ,structu_res have been razed. 

· -A new l~w re_quiring that disposal sites meet: 
certain design specifications prior to being per= 

. mitted greatly impacted the building demoli.tlon --
prograr_n. There are now fewer sites accepting 
demolitiopmaterials because developing and main
taining the sites is nicire ~xpensi ve and more time 
consu_ming. B-ecause there are few~r $ites ac--_ 
cepting materials, the crew ha~ to haul ·materials 
farther. - ' 

Table 1 

- \ 

Communities Senied in FY93-94· 
(Number of Structures Rer;noved) 

"Aurora 22 Iron 4 
Beaver Bay 3 Keewatin 5 
Biwabik 19 Kelly Lake 3 
Buck Lake 3 Kinney 13 
Buhl 21 Kitzvill~ 4 
Calumet 7 Leetonia Location 4 
Cherry 4 Makinen 3 
Chisholm 2 Marble 6 

-Cook ·10 Mountain Iron· 6 
Costir,l Ad(Jition 5 Nashwauk 35 
Cotton 1 ,Palq 9 
Ely 17 Pengilly 3 
Embarrass Twp. 9 Silver Bay* 9 
Eveleth 30 Soudan 4 
Fall Lake Twp: 1 Taconite 2 
Fayal Twp. 9 TwoHarbors* - 74 
French Twp. 3 Virginia 53 
Gheen 1 West Eveleth 5 
Gilbert 15 White Twp. 6 
Grand Marais* 20 . Winton 3 
Hibbing 93 Total 546 

. *lnqludes rural areas of the North Shore 

In order to accommodate these 
changes, two ron:off, canister'type 
trucks, which can haul30·cublc
yards per lo~d, are being purchased 
t~ replace the curentl y used trucks, -

-w~ichonlyhaul 12cubic-xardsper 
load. This· will save considerable 

. time and money no~ that the crew 
must drive farther to the tipping sites. 

· The IRRRB provides demoli
tion services at nq_ _charge to the 
public; however, the owne! of the 
structure bemgdemolishedmustnow 
pay any tipping fees that are in:

·curred~ 

. An old building is razed in Chisholm to make room for new construction. _ 

-
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Economic De~~lopment A 
llONUNCH 

ICONOMIC All1ANcl 

M 
any instrumental projects were under-

. tak~n by the E~on-9mic Development 
Divison during the-past biennium, :.. 

_most notablythe-developip.ent of the Iron Range 
Economic Alliance, the creatiqn of the Taconite 
Assistance Program an·d the approval of two_ 
major eoonomic development pr:ojects, North-
west Airliries andASV. · \ 

Iron Range-EconomicA~ianc~ 
The-Iron Range Economic-Alliance h<!s_the 

potential to become one of the most inhoyati ve 
economic development tools in northeastern 
~ ' . 

Minnesota.Tile alliance, co.nsisting of 30 cities 
and townships across the TT~~ was created in 
January J 994 to co~solidate economic develop
ment efforts. The alliance's goals are to work on 
cohesive ec;onomic dev~lopment strategies and 
to provide a forum f9r discussing issues and 

~ Ta.coniteAs-sistance Progra-m . · 
· The IRR.RB approved the Taconite Assis

ta~ce Program (TAP) in ~eptember 1992. Tne 
TAP_ is designed to enhance the long-term yiabil
ity of northeast~m Minnesota's taconite industry 
qy providing low interest loans and grants of up to 
two million dollars to each of the seven operating 
taconite prodll;cers in the-region. The companies 
mustlise themoney forplant~xpansions, process . 
improvements or new technol~gies. which help 

_them lowerproduc!jon costs and stc;ty competi
tive in the iron ore marketplace. 

, ' ·- / 

The TAP' s g-oal is to prot~ct the more than 
6,000 quality jobs provided by thetacon~te in
dustry. During the bienmum, $1_3 milliqn provided 
by the IRRR~ leveraged over $60 million in 
.capital investments by tbe companies. (See pages . 
--JJ-18for more inform_ation on the TAP) 

sharing prospectiv~ business leads. Although · · · · ·Financing Projects --
_member communities continue to pursue thei~ · In the latter -part of FY94, the IRRRB-

_,, own economic development efforts, the alliance 
participatedinthefinancingof twomajorprojects: 

fosters coop~raJipn among them. - - ·_ Northwest Airlines and ASV. The agency was 
-Participating cities and townships were re- .. aJso involved in negotiations withN ational Stee.l 

quired _to appoint an alliance representative by Pellet Company aqd Lu~gino' s,, however, they 
resolutio. n. Member cities alsoprovidedinforma~ , 

w~re approved in early_ FY95. 
tion nece~sary to complete a-comprehensive' 
economic developll1ent 
data base and IJlU~t up
date the information 
r~gul~ly. TheIRRRB 

· facilitates alli~ce meet-' ~ 
ings and. provides ad- -
ministratiYe support. ' 

As part of an ef- -
fo~ -to develop closer 
and. Il)ote .Productive 
working re1ationships 
with the communities, 

, , _ 

the economic develop: -·. 
ment staff is now as

- ~igned to designated ar-
-e~s within the TTRA tq 
- serve ·as liaisons be-

tween the' agency anq 
thecommimities. 

Pictured (I tor): Senator Doug Johnson, IRRRB Commissioner Jim Gustafson, Governor Arne 
Carlsoi'l, Senator'Jerry Janezich and Representatiye David Tomassoni take time for a~icture 
during the~press conference announcing of the Northwe?t Airlines reservations center project 
ih{;his~olm. · 

) 



Table2 

P'rofects Approved for FY93-94 
North.eas~ MinnesC?ta Economic Protection Fund 

- . 

ASVproject ...................... ~ .......... Grand Rapids .............. $1,200,000 ' 
B&S Research ............................. Embarrass : ....................... $75,000 
Bluefin Bay ................................. Tofte ................ ~ ............ $249,999 . 

. Bradley's Resort ..... :1 •• , •••••••••••••••• Aitkin ......... ; ... '. .......... , ....... $22,500 
Cetane Technologies ..........•. : ..... Aitkin .............................. $250,000 
Cromac ..... : .. ~ .... ; ......................... Grosby ... : ........................ $500,000. 
Danan Engineering ...................... Crosby .................... : .. ~ ....... $60,000 
ElySuper-8 ................. , ................ Ely ............... , ................ ;.$138,500 
Floe International ........................ Hoyt Lakes ...................... $75,000 
Lutsen Resort ............................ :Lutsen ............ :._ ....... -. .... : ... $5_0,000 
Lutsen - West Flan·k .................... Lutsen ............................ $150,000 
Minnesota Diversified Industries .. Hibbing ........................... $250,000 
Minnesota Twist Drill ...... : ......... : .. Chisholm .................. : .... , $250,000 
Mirada Research ......................... Ironton ............................ $120,000 
Northshore Holiday inn ................ Tofte ........... :~ · ................. $225,000 
Northwest Airlines project ............ Chisholm ... :-: ................ $9,668,000 
OrrMotel ....................... : ............ Orr ................................... $70,000 
Partridge River ............. : .............. Hoyt Lakes ....... : ............ $125, 000 
P~lican Lake, Land and Lumber .. Grr ............. -..................... $250,000 
Spruce Glen, Inc ......................... GrandRapids · ................. $250,000 
Sugar Lake Lodge ......... : ............. Grand Rapids .. : .............. $500;000 
Timber Trails ............................... Ely .................................... $20,000 
Virginia Plastics .............. :: ...... : .... Virginia ............................. $82,500 . 
Waconda Wood ................. : ........ Cook ................................ $50,000 
Woodline Manufacturing .............. Eveleth ......... · ............... ~ .. $150,QOO 
Total loans approved for FV93-94 · ... ~ .......................... $14,781,499 

Minnesota ~conomic 
Pr9t~ciion Fund, oth
erwise known as the 
'.'2002 Fund." The 

· agenc·y_ works wi_th 
. regulated lending insti

tutions to comb~ne pri
vate and public funding 
into custom-designed 
financial packages.for 
_eligible busiriesses. The 
agenty-us·es this pro~- . 

gr_am to buy up to a 50 
perce~t participation in 
e~igible ·loans. The 

·. IRRRB' s portion of the 
· loan is offered at three 
p1erce~ le~-s th~n u.s_. 

· T~easury securities of 
comparable tetmo11: the 

' date _ o( , project. ap-
proval, providing sig-~ 
nificantly lower co~t . 
c~pital to the borrower. 
-. TheBailkPartici: 

pation I:oan Program 
has been · very well 
received within the fi-

- With gr~undbre~kin·g scbedul~d in FY95', ..:. nancialcomrii~mty. The~' s_prirllaryrolein_ · 
NorthwestAirlines will bnngnearly60Qjobs to fhe .. program is to facpitate the stn~~turing of 
the TTRA when its tickefres_ervations center is · financial packages amon'.g the various parties 
completed in. Cbjsholm. The facility is schedu\ed . involved. The applicati~n process for .a bank 
to Qpen in 1996. ASV, a- tt~ck-truckmanufac- -participation loan ensures thatthe bu_siness as
furer located in Marcell, Minn., ~ill be expanding - sembles the type of information wi:uch fa~cilitates~ 
its m'!_.nufa~turing facilities to Gr~n~~apidfanµ analysis and_decision-makingfor both the JRFRB 

. will employ an additional 7 5 workers within three . · and the bank. 
years ofits ~February 1995opening. · -

In additiol_l io Northwest Airlines andA~V, Storefront Renovation P~og ram 
theIRRRBfacilitateclthestart..:uporexpansioriof ·py93 was the final year of the Storefront . 

, 22businessesdutingthis biennium. These projects Reno_vatiori. Gr-ant-Program. Thispr_?gram pro
resulted in $'i 0 million in new business inve~t- videdcities the opportunity tQ assi~MetaiJ/service 

-men ts, wliich created and/or retained more th<;tn. businesses within)heir community: During its 
4 70 jobs. Table 2 _above provides_ a lisf of the- thiee-year existence, the -pr-ogram .. provid~d a 

· projects a~arded duriJ?g FY93 ""9~. total of $1.2 million to comµmnities.to assisttheir 
- To date,.sinceJhe ~conomic Development main streetbusinesses with storefrontrenovation. 

Division'sc.reationin1983,theIRRRBhas.par- The program was unique it]. that grants were .. 
'ticip~teciinmorethan200projects,representing · awarded to-the communities,-glving the!ll the 
-a tot~l private and public in vestment exceeding ~espons,ibility of administering the funds and also , 

· $200miUion. These projocts are generally funded giving them t~e benefit of the returned payments . 
. through the agency's Bank P~ticip~tion Loan· / - . r Through the storefront program, th~IRRRB 
program with ~oney derived from theNort~east ma~~hed every dollar ra~sed by the community . 

) . 
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Table~ 

Storefront Rennvation Program 
Grants Awarded in FY93 

Biwabik ................................... $48,000 
Chisholm ................................. $21,000 
.Ely .......................................... $48,000 
Gilbert ......... ~ ........................... $36,000 
Grand Marais .......................... $24,000 · 
Hibbing ................................... $27,000 
Nashwauk ............................... $15,000 
Silver Bay ................................ $27,000 
Two Harbors ............................ $9,00Q 
Virginia ........... -.... : .................. :$45.000 
Total .......................... ~ .......... $300,000 

mote and facilitate new business start-ups in the 
.area. Some of the organizations include the Ar
·rowhead Regional Development Commission 
(ARDC), the Minnesota Department of Trade 

· and Economic Development (DTEJ?), ~~nne
sota Power, the Natural Resoun;es Research 
Institute (NRRI), the Northeast Entrepreneur 
-Fund, Northeast Ventures, North~pan,, the SBA-
sponso(ed Small Business D~velopment _Cen~ 

' ters, United Power Association (UP A) and the 
. Center for Economic Development at the Uni

.· . versity ofMinnesota-J?ulutp. . 

'Business Marketing . 
-. The marketing assistance pi;ogram was ini

tiated in l 987to provide basic advice to riew or 
existing busi~esse~ in areas such as product de

with three dollars in grant funding. The store velopriient and design, p(:lckaging, advertis_ing, 
owner then applied to the'city for a loan, with an inventory control, warehousing and shippfog. The 
ip.terestrate of no more than t~ee percent. Afte~ IRRRB staff works w_ith a consultant to care~. 

· the city m~kes this program available to store - fully monitor-each business, ensuring that the 
~ ~wners for a minimum of five years beyond the scope of the services provided, remains within 

r initial three years, they -may use the money that is acceptable cost and time-limits. J!µring this bien-
repaid forothereconoi:IDcd.ev~lopmentprojects. nium, the consultant, JPG Communications of . 
Table~ above lists the grants award~d_through Virginia,Minn.,providedmarketingassistanceto 
the StorefrontRenovationProgi:am during FY93. 38 busi~esses. To date, this program has assisted 

. Technical Assistance 
The IRRRB also provides information and 

referrai s'ervices to bu~inesses ineligible for its 
finanCial program. Staff faGilitates economic 
development project_s through information net_-

. working and referral for entrepreneurs and 
existing businesses 
seeking to define their ·· 
objectives. Staff also 

, refers entrepreneurs to 
other providers which 
6ffer various types of 
technical or financial 
assistance, including . 
gatheringinformation 
about employment 

< availa~ility andcontinu
i n g education, or 
searchingJor a suitable 
location. 

IRRRB works 
~ closelywitha~uinber 

more __ than 150 Ir~m Range businesses" 

.· -Future-Direction 
. · The IRRRB will c~:mtinue to spearhead de

velopment' ill all sector~ of econolnic opportunity 
including tourism, wood products, inirierals and 
small business development: 

of organizations to pro- " ASV's first track-truck, which had been pur~hased by the IRRRB in 1984, was on display during 
the company's an~ouncement that they w,ere expanding to G-ran,d. Ra~i~s. 



·Grants 

T he IRRRB-Grants Di vision changed its · than $400 million in otherfe.dernl, state, local and, 
_ · focu_ssomewhatduringthisbienniumin privat_emoney. _ 

that those projects selected for lRRRB Grants are also made available through the -
funding were required to demo~strate more le- IRRRB Board Account (Minnesota Statute 
verage, more local participation ~nd more e~o- ·_ 298.22). Through this account, thecoJ!1missioner 
nomic developm~nt impact.on the region. Con- has the statutory authqrity to fund proje~ts which 
. solidation of services and facilities w~s also en~ aid in the reli~f of distressand unemployment due 
couraged.DuringtheFY93-94biennium,IRRRB to the-reduction or limited use of natural re
grant monies were leveraged on average _of 5 :-1, sources. These funds are also limited to eligible 
which_ means that for every dollar ofIRRRB . projects located within,orforthe benefitof, the 
money spent,? ve dollars were spent from other Taconite Tax Relief Area. 

· sources. Project profiles are accepte4 from eligible 
TheGrantsDivision, whichwasestablished applicants each year from January 1 through 

in 1977 with the ere.at-ion of the Taconite Area - April 15. Staff revie~s the project profiles, and. 
Environmentll Protection Fund (TEPF), has since those selected for further consideration are asked ~ 
awarded more-~than $162 million for projects to submit formal applications prior to July 1. In 

.-s_uch as water and sewer systems_, airports, September, thecommissi~nerpre~entsafinallist. 
minelandreclamation,recreati?n, tourism;busi- of projects to the IRRR Board for approvaL 

- ness development and community development. Projects approved from the TEPF are _sent to the 
Local units of goye~nt and nonprofit orgaaj- governor for approval. 
zations have used these funds to leverage more · · 

I ' 

/ 

Grants Awarded during FY93-94 

Grantee _ . Project _,.... Amount 
'°AEOA .... ... : ........... ... : .... ........................... Construct a transit/storage facH ity .......................... $145,_000 
Aitkin, City of ................. : ... _. ............... : ..... lnstalldryhydrants .................. ~ .... r ............................ $_1,000 
...................... _ ................. -:-: ...... .. ... .. ~ .......... lmproveairport ................... .' .......... :- ......... ~ ............ $-200,000 
............................................................. · ... Extend municipal water to business area ........... -..... $160,000 
1 
......... : ......... :.· ............ ..................... 1. ........ Construct new public library ................ .' .................. $185,000 
Alden, Townshjpof ............ .-..................... Replacebridge ........ ; .... ~1 .... : ................................. : .. : ... $9,000 -
Alvwo9d, Township of ......... : ........ : .r: ......... _Construct new town hall ...................... .. ................ -.... $25,000 
Arbo, Township of ................ ; ................... Construct town hall addition ................. : ................... $25,000 · ' 
Arrowhead Center,·lnc ... , .......................... Acquire and remodel building ............ ~ .... ~ ................. $95,000 
Arrowhead.Community College.' ............... ·. Purchase eight 7o mm projectors .............. · ... : ......... $125,000 . 
Ault; Township of ............................... : ..... Construct new town hall · ....................................... .' .... $45,000 
Aurora, City of ............... .................... ': .. .. .. Improve infrastructure to business ........................... $350,000 
... _ ............. ... · ........... : .................................. lmprovestr~ets .. .. ; ................................................. $190,000 

· ................................................................ Improve watertreqtment system · .......... > ............... $250,000 
... ............. ~ .................. .............................. Construct new fire hall ............ ~ .. : ........................... $100,.000 
Babbitt, City of ..... , .............................. : .... lmprovedrainagesystem ................. : ...... · ............... $190,000 
......... ~ .... : ..... .. : ............................. ~ ...... , .... Improve.wastewater sy~!em .................................. $100,000 
Balkan, Township of .. : ..... : ... .' ................... lmprovetown hail ........ "':.-..... . : ........ -.................... · ....... $30,000 
Balsam, Township of ............. ~ . ~ ................. Construct addition to town hall ..................... ............. $25,000 

, Bassett, Township of ........ .-.................... _ .. Replace town hall windows-............... · .................... : .... $5,000 
·say Lake, Townshipof. ,_ ........ ~ .................. C.onstruct new town hall .............................. ........... ~100,000 
Beaver Bay, City of .................................. Improve water and sewer system ..................... ~ ..... $200,000 · 
Bigfork, City of ........................ : ..... ~ .. , ...... _. lmproveairport ................. ; .. : ....... _ ...... ................ -.. ~. $300,000 9 



, - ,., 

Bigfork, City of~ ........... :.:.'. .... .-.... ~ ............ ~ . Con~truct new fire hall ..... : ....................................... $75,000 
Biwabik, City of · ............................. : .......... Construct new city hall/multi-us~ facility ........ : ...... : . $700,000 
Biwabik,Townshjpof . .' ............. -: ............... lmprovetownhall ........ _, .......... ................. --. ... : ............ $20,poo -

Boise Forte Reservation ..... : ......... ~·········· Remodel building .'.:. ·······················~···················'. · ...... ; $75,000 
Bovey' City of ............ ~ ............................. Construct new _water~ain ... ·..:-· ............ •.• ........... '. ... ; .. : .. $7.5,000_ 
Breitu~g, Township of .. ; .............. : ... -......... ~ Improve Mclqnley Park ....... -............ : ................ ;-. .......... $25,000 

· .-: ............. ,.: ............. -.... ... _.~ .. -................. ·. ···~·Construct new building at Mckinley Park_········-······ :···· $50,000 
Buhl, .City of ..... : .. -............................. ~ ....... Install newlibrarydoors ............................ : ................ ~"5,000 
.... : .. : .. : .... •................................. : .............. Renbvate l:..ake Leander Scout Carnp ...... ·'· ............... $36,0QO -
, ............. ~ .. : .........•....... ....... ;.:.: ... : .......... : .. Improve city half: .... -: ........ : .............. : ................. ...... $100,000 
Camp Chicag«?miAssociation .. : ................ Market Camp Chicagami ............. , .................. · .......... $50,0QO - -
Chisholm, Qity~of ..................................... lmprovesaoitc:lrysewer.system .......................... : .. :. $200,00Q 

" \ 
................... ~ ............... ~ ............................ Improve Pergol Field .. : .... -..................... -: .. : ........ :., .. -... $30,-000 

······································· ~··· .... : .......... : ...... Improve indtistrial park ....................... : ... : ..... ~ ......... $200;000 
.................... :: ............... ........................... lmproveairport ..... : ... : ... ! ••• • •••••••• ,.~ •• -••• •• ••••••• : ••••••• :.$150,00cJ 
-.. ' ............... -..... ' ........ : ............... ~ .. : ........ ...... lmprovewalersystem .. ::._ ........ ~ ................ ; ............ $~40,000 

_Chisholm 500 P~us Foundation ................. Capitalize endowmentfuna .......... : ............... : ... : ... : ... $50,000 
_ Ct}Jsholm-HibbingAirportCommission ...... lmprove,paralleltaxiway/rum,~ay .......... ....... : ... -. .- ...... $-150,000 

.... ; .. _. .. : .......................... _.··········· :······; ....... lmproveairp6rt ............. -................. .' ................ : ...... $100,000 . 
Clinton, Township of ................................ Constr1:1ct new to_yvn hall .................... _ . .-............. ; ..... $220,000 
Coleraine, City of .................. .-.................. Consructnewgolfqourse ......................... ,.: ........... :$250,000 
..... : ........... .. ..... -.. : ......... _ ... : ..... ~, ...... :'. : .. ~- .. -. ; . I mp rove. waste treatmant system ........ _. .................. , .. $40,000 
Colvin, Township of ............... : ... . ~ ........ : .... lmprovetowri hfill ..................................... -....... , ....... $25,000 
Cook, City of .-............. -............... : ..... : ........ Acquire building for~ business ~ .. : .... .t •••••••••••••••••••••••• $50,000 
·······················-·~··············· ." ... ~ · .................... Improve library ...... .'.: ........... · .. : ....... ................. ~ ........ $105,000 

- ... ~." ............. .- .. ............. -............. -........ -....... : .. lr:nproverecreationarea ............. .......... : ..... ~ .... .-........ $50,000 
-· .... -...................................... : .... ... ... ........... R'econstru·ctstreets ····················. ················~··· · :········· $50,000 ,,,_ -
Cook County: ..... ....... : ..... : .................. ; ..... Construct pew fire hall .......... : : ........................ T •••• $100,000 
CookCountyCouncilonAging ... ..--;: ..... : ..... _Constr!Jctbui_ldinga9dition ...................................... $~0,000 · 
Cook County Hospital .-............................. Construct addition to clinic/hospital ............ ; . : ......... $150,00Q 

· Cook-Or~ Health9are District .... · ............ '":: .. Construct addition to Cook Hosgital ....................... $450 ,000 
Cotton, To·wnshipof .... :~ . :-......................... lmprovetown hall ... ........ : ...... : . .'.: .. -......... ." ............ : .... $30,000 
CraneLakeSnowmobileC1ub ... .. _ ............ .-Con_structcoldweathert~stingfacility ...................... $15,000 
Crane Lake Volun_teer Fir...e Department .... lnstalJ dry hydrants ~ ........................ :-.. ~····················· $15,000 
_ ... ' · ... ......................................................... Purchase 60 portable radios ................ ·.; : .................. $25,000 
Crosby~ Cfty of .. ,: ... ,. ...... : .... '. ......... . '";~ . ." .. : ..... ~ortstruct new city hall :-....... 1 •• ~ • •••••••••••••• _. •••••••• ~ ••••••• $,150,000 
Deerwood; City of .................. ~ ...... :.' ... ...... lmprovecityhall ............... , ............................. ~ ......... $75-,000 
Department of Natural'Resourees ............. Rec6nstr:.uct Golqmine Road ~Portage Township) ...... $2-5,000 
DisabledAmericanVeterans-..... : ............... lmprovefacility.(Hibbing) :. , ........... ; .............. : .. ...... -... $100,000 
Duluth, Township of ................ ~: ...... .-.... -:-. Construct new fire hall ......... ! •••••••••• : ••• : .: •••••••• : ••••••••• $l50,00 
East Range DAC ..... ~ ............ : ............... · .... : Improve building ....................... -........... : ................... $75,000 
Ellsburg, Township_ of ......... : ..... : ... .-.; ....... ,-. Construct new fire hall ................ .... .... A .......... : •••• ~: ••• $401000 
Ely, City of :.-~ . .-........ ~ ...... .-... , ...... ....... : ........ Constructgolfcourseclubhouse ... .................. :: ......... $75,000 
................. : ..... ~ ... · .................. : ....... .- .......... lmprovegdfcourse ... : ........................... ~ .... : .......... $100,000-
.~ ..... ~ ..... : ....... : ................................... : ........ lmproveskijump : ............ : .................. .............. .-... ~ .... $40:000 
..... :.-..... ; ........................ ....... · ......... :. ~ ........ Improve municjpal building .... ' ................. : ...... _ ......... $150,000 
............... : .... : ......................... ~ ...... · .... : ... -... lmproveairport ..... ~_. ...... : ........ ..... ; ....... ~ ............ .- ....... $40,0PO 
...... : ........................................ -..... , . .- ...... ~ .. Renovate building tor-Department of Revenue ......... $90,000 
... : .. : ....... ........... _. ............... :. ; ..................... Improve ice.are_na .... .-............................ •............ : .. · ... $60,000 

r. 
•••••• : ••• • •••••••••••••••••••• -............. .......... . 1 •••••• :::. lm_provewaterandsewe-rsystem ... ~ ...... : ........ : ....... $150,0oo-
Embarrass, Township of ................ .-~ .. /: ... :.1mprovetiail and building···········:: ... ~ ........ ~ ....... :: ...... $~0,000 
Emily, CHy of- .................. ~ ....................... -. Construct'new fire hall ... -..................................... ; .... $Z5,boo 
Ev,eleth, Ci!y of ............. ..... .. :.; ............ ~ ....... Improve iofrastructure ... · ~ ............ : ... ' .... ~~ ............ . :: .. $150;000 
.......................... ................ : ..................... Fund _operational costs of Hockey_ Hall of Fame .... -... $50,000 

· ................ : .--:-;---; .. ~ ... : ................................ _ .... Constr~ct Civic League recreation building ... _. ..... = .-.... $20,000 
_. .......... : ... :· ..... ..... : ... _ ... : .. : .. : ........ : .... .' ....... ~ .. Improve airport .. .... ;.: ... ...... _ ......... ~ ............... . : ... ~ -... :. $150,000 
.. -... -.. ." ..... ~ ... : ............ _ ........................... : ...... lmpr9ve Wates and sewer system .~.: ...................... : .. $200,000 
•••••••••••••••• : ••• : •••••••••••••••••• -••••••••••• _. •••••••• : • .i •• Reconstruct streets ..... : ·: .. _. .......... .. : .. ~ .. _. ... · ..... ~ . .-.. -~ .... $370, 000 

-, 10 . 

Eveleth Golf Cour$e.Commission ............. lmprovecourse ................................. -................... .... $60,000 

_Eveleth Hospital,-lnc. ·'····:·············:···· '. ..... lmprovebuilding ··············· ~ ···· . .-.: ...... -~ ................... ·. $275,000 
Evergreen Volunteer Fire Department ...... _. Renovate fire hall .............. : ...... -................ : ... :: .......... $15,000 



Fayal, Townsh{pof ........ -........... ~ ....... : ...... Recon~tructroad ................... .' .......... : ............. ." ... · ... $100,000 
. ... ·: ............................ :· ............ ~- .. : ......... : ... Extend waterniain to Eveleth municipal system ........ $36,000 
..... -. : ............ _ .. ... ... : .............. _ ... ~ - ....... · ........... Improve drainage/reconstruct streets ............... .' ...... $100,000 
Field;Townshipof .... , .. : . .-

0 
•••••••• ; ....... ............ lmprovetown hall ... ; ... -....................................... ::. ...... $3,500 · 

French, Township of ................................ Install fir.e protection sy~tem ... : ...... : ....... : ................. $35,000 
Gilbert, City of .......................................... Construdwatermains .......................................... :-... $85,000 
·············••4••········· .. ·······~···········: ............... Qonstruct new city hal~ (shortfafl) -.................. : ........ .' .. $25,000 --
•r•••; •••••••• : ••••••••••• : ••••• : ••••••••••••••••••••• : ••••••• -•• Upgrade water plant ................... : ...... -............ _; ......... $150,000 
.......................... ~ ................ , .. : .......... : ....... Construct new city·hall ........................................... $_300,000 
Glen, Township of ...................... -.............. Construct newJown hall ................. :-........ .-........ ; ...... $25,000 
Good Hope, Township of ............... : ......... lmprovetown hall .:· .............................. -. ...... : ....... ~ ........ $5,ooo' 

\~ 

Grand Maral.s, City o1 ..... ·.:. ........................ ~ Copstruct-new fire hall ...................... ; ....... : ..... -....... $200,000 
...................... :.: ......................... ~············· Upgradewaterplant-.......... : ... ,.--=·····: ......................... $50,000 

.- Grand Rapids,·Cityof ............. : ................. lmproveairport ..... : ....................... .' ........ ' ................ $150,000 
................................................................ Improve water and sewer system ........................... $200,000 . -
........ ~ ................................... : ................... lm.proveairp~ -:: .. :_. ................. ,,_ .............................. $20b,ooo-
................ _. ................................. :.:.: ........... Con-struct addition to fire hall ..................... , ........... $100,000 · 
......... ~ ................... ~ .~ ............. : ........... ::.~: .. Improve infrastructure .... : .............. :: . ~.: ~· ......... -....... $100,0DO 
Grattan, Township of .. ;·····:···: ..... · ......... ~ .. _.Construct new town hall ···:················: ...... : .......... : .... $10,000 
~ ............ : .................................... : .............. lmprovetown hall .:.: ................................. : .... ; ......... $10,000 
Greenwood, Township of .................... : ..... Improve waste treatment system-..................... ( ...... :-.. $40,000 · 

- ................................... :-............................ Tmprove cooperative-fjrefighti~g system ................. $1 OO;OOO · 
·Hibbing, City of: ................. :~ .......... :.'.: ...... Relocate and renovate"f1istoricalsociety .....•......... _. .. $45,000 

·~························ ·······················:···· ···········:Improve Bennett Park .............. -..... ! .: ............... -.--._ ....... $20,000· 
................ : ............... :." .............................. ,lmprove·Memorial Building ........... -.... :! ..................... $200,000 · 
.................. -. : ................ ~ ...... · ..................... Improve handicapped access in city buildings ... _ ...... $200,000 
:_ .......... ; .................... : .... :: ............. ;~ .. :: ..... :Improve ci~y hatl ........ ...... : ... .. .:.··· ······· ·· ··················'. $430·,oob 
Hibbing Joint Recreation/Park 13oard ... .' .... I mp rove eennett Park .......... ~ .. -... ; ............. : ............... $80,000 
Hoyt Lakes, City of ............................. : .... lm-provewatersystem .......................... -................ ;.$191,000 -
.... ;-;-...... , ........... :: ........... : .................... -; ..... Relocate water source ._ .... : ... .__: ....... ............. _ ........... .". $150,000 
.... :: ............................................... _. .......... Improve recreation area ..... : ............................ : ...... $100,000 . · 
Iron Junction,. City of .......•................ :.-...... lmprovesewersystem ....................... .; .... -................ $40,000 - _ 
i roil Range Rehabilitation Center ............. Improve buiding ................. · ............. · ........... · ............... $18,00.0 , 
Itasca CountY ............ _: ........... ; .............. .- .. Construct addition to lta$ca Nursing Home .............. $75,000 
Jefferson School PTA ......... : ..................... lmproveplayground· ............. : .. -................................... $4,000 
Keewatin, City of .............. : ....... ~ .: ..... ~ ...... lm-provedrainage/reconstructstreets ··: :.: ............. '..-'-. $100,000 

'.I 

.. : ......... ~ ......... -............................... .-.......... Constructnew_maintenancebuilding ....... ; ... · ..... ~ ..... $150,000 
Klinney; City of ............ _ ......... _ ..... : ............. :lf}iprove builqing ..........•..... : ...•................. : ..... ' ..... ,_1 ..... $4,000 
Knights/Ladies_ of Kaleva ......................... :Improve building ...................................................... $50,000 
Kugier, Town$hipof ............. : ................... lmprovetown hall/garage ...... ~ .. : ............ '.· ...... : ............. $10,000 

·Lake County ..................... _ .......... ............. Maintain trails .............. ; ... ~ ...... :: ....... :.-...................... $15,000' · 
.... ... ... ~ ......................... ...... · ....... -..... .- .. ; ........ lmprovearena· ... 1 ••• • •••••••• .•••••••••••••••••••••••••••••••• : •••• • ••• $90,000 

·Lakeland Volunteer Fire Department .7~~ .... lmprovecommunity/traini"ngcente_r .: ...... : .......... .-..... :.$32,000--
LaPrairie, City oL ...... :.: ....................... : ... lmprovew~tersy$tem ..... :: .. ·.·············; ····· : ........... .' ... $100,000 
Laurentian Senior Citizens .......... ~ ............ Improve building-........................ M •••••• : • ••••••••••••• : • •••••• ••• $6,000 
Leiding, Township of .............. ~ ...... : ........ ;-.. lmprovedrpinage(reconstructroads ... : ...................... $35,500 
Liberty, Townsh_ip of ........ :A ........... --.: ......... c5onstruct new-town hall .... :.: ... , ................................ $35,000 
Long Lake Conservation Cente~ .............. J rt]prov~facility . : ....... : ......... : ..... Y .............. :. : ........ $100,000 
Luther.an Social-Services ............ : ...... ~ ...... Construct buildin'g addition .' ..................................... $50,00Q 

-Makinen Volunteer Fire Department .... : .... lrpprove recreation are? ............ ..... ;:-......... • ... _. ............... $25,000 
Marble, City'of ......... ~: ......... ~ ................ ~ ... Improve r~creation area .... : . ~ ............................ ~· ..... :. $75,0QO 
-Mesabi Human~ Society-............ r• •••••••••• ; •• Construct addition to animal shelter' ......................... $30,000~ 
Mesabi R,egional Medical Center ..... ~ . : .. ~ ... Improve emergenc'y entrance, building addition ...... $175,500 
Minnesota Center for Rural Health ........... Establish loan fund for physician recrl)itment .. · ........ $12$,000 
Minnesota Foundation .... _ ... '· ................•.... Capitalize Chisholm Foundation .. : ..•......................... $50,000 
Mountain Iron Blueline Club .. ~ .................. Improve hock-ey rink:.: ...... ; .. -:. .. ~· .... :.: ..... ; .. : ... ~.: ........ ~ ...... .. $4,000 
Mour:itain lr:on, City·?f ·. ~: ... : .......... -•..... .' .. -.. '. . lf'Dproye recreati?narea .... ; .. : ....... .. : .~ ..................... ~ ... $40,000 

- :.. •••••••••••• ~ •••••• : ••••••••••••••• , •••• .-.: ••••• .-.-••• : •••••• p·· Reconstruct streets ............................................ : .... $300,000 
, ............................... -...... :-... ............... : ........... Construct access road ... : ..................... ~ .................... $15,000 

.................... : ... .' ........ : .. :..:······················: .. :Extend. municipal watertof?usine~s ............. ~ ... ·:··--···· $35,500 

................................ ; •••••••• ~ •••••••••••• u ••• : ••••• lmprovewatersystem ... ., .................................. : ..... $140,000 
. ... ..... ,,,.,--- . - 11 -
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Nashwauk~ City of··········;··············,.' ............ lmprovehighway ················· :; ·: ...... ." .... ..................... $200,000 
- .. : ....... ·.: ............ .; ........................................ Demolish three_ buildings .... ":: ................... : ... ~······· ··. ······ $5,000 

... , ........... '. ... .-................... : ............. ~··:········Construct riew,fire ~all: ..... .... ; .... , ...... •...................... $35,000 

........... , ........... ~············ ···························· lmprovesewersystem ·····~-- ~ ...... : ~ .......................... $150,000' 
Northern Itasca Heaith Care Center .. : ...... Construct builqing addition ............ . ·.: .............. :-. ...... $150,000 

· Orr, ,City of ... : ......................... ~. : ....... : ........ lmprovewastetreatmentfacility: ......... '. ......... _ .......... $150,000 
Palisade VolunteerFireOepartment ......... l'nstall dry hydrants ............. _,_ ......... .: .... : ............ : .......... $3,000 
Pike/Sandy/Bri~tVolunteer Fire Dep't. -...... lmpr©v,efire hall ............... ........................................ $15,00()_ 
Pike, Township of ....................... -............. lmprovetown hall .......... : ................. _ ........................ $25,000 
Portage, Township of ..... :-....................... : .. lmprove.drainfige/recon_structroads .......................... $50,000 
Rabbitt Lake, Township.of .............. : .. : ..... Construct new town hall ........................................... $45·,ooo 
RangeArti.sts·Associati'on ··: ········· -'············Improve building ..... : ....... , ........... .- .......... -.:-... ..... : ........... $7,"000 
Range Center, Inc ........................... ........ lristall sprinkler system; ..... ~ ............... ; ..... , ............. ~ $-1 oo·,ooo 
............ .'._. . : ................ · ......... : ....... .. .. .. ......... I mp rove building · .................................. ...................... $40,000 

· St. Louis County ~ ................ : ........... : ........ Install dry hydrant$ ......................... : ...... : ................... $5,000 
St. Louis/Itasca Raitroad .. ...... ~ ............. . ·.: .. Construct multi-purpose.trails ......... ........ ~ ........ : ........ $50,000 
Sandy, Township of r ...................... ; .......... lmprovetown hall .. ; ..... .' ...... : ······~ .. : ...... ........... : ...... 4.$1-0,000 

. Sil:yerBay, City of ....... .......... : ......... ... ~ ..... Acquiregolfcourse . .-~ : ································ ............ $130,000 
••••.••..•. : ...•.. . •••.•••.• · ••• · ••..• :~ .....••••••• --..• i •••• ~ ••••. lmprovewastewatersystem .. .-~·· ·· ···M· .................. :; .. $210,000 
Stoney Brook, Townhipof .... , ............... : ... Constructtown hall (shortfall) ~, ...................... ~ ......... $15,000 

· Sturgeon, Townshipof .......... '. ........ ....... .' .. Constructfirehall (shortfall) .: ........ : ..... ...................... $20,000 
Tofte, Township of ........... ................. , ...... Improve airport· ....... .. : .... :: .................. : .... ~ ...... : ....... $150,000 
Toivola, Township of .. : ............. : .............. , lmprovefirehall ............ : .... ; ........................... : ......... $50,nOo 

, Tower, City of ..... ~ .......... : .................... ~ ..... Improve water system , ....... ~. ~ ................................. $150,000 
.............................................. : ........... ...... Reconstruct main street (shortfall) ......................... :$100,000 _ 
Trout Lake, Township of ................. ~ .... : ... Improve sanitary station .... · ........................... .'. .. ~ ........ :. $7,000-
Twelfth Step House ............. : ............... .' ... Improve building ....... ~ . ~ .......................................... '.. $25,000 
Two Harbors, _City of .................... .'; .......... lmprovewastewatersystem ................................. :'. . $230,000 
.................................. .' .... ; ................ : ....... Construct new fire hall ..... '. ... ............ : .. .................. . $100;000 
......... -.................................................... .... Extend water and sewer to industrial park .......... .-... $200,000 

__ Virginia, City of .. :: ............ . : ............ .......... Improve historicalsoCiety ...... . : ......... .... : ................... $70,000 
: ... :· ..... ; .......... ~ ........................... : ...... : ....... Improve infrastructure ..................... ........... ~- ........ -': $2QO,OOO 
...... . : .... : .... ....................... .... ........... ......... Renovate seni6rcitizens center ............... , .............. $100,000 

, ·········· :········-······························· ··········· ··· lmprovewaterandsewersystem .......•...... : ..... : ...... $430,000 
· .................................. ~ ............................. Construct new multi-purpose recreation facility ....... $1 OO;ObO 
....................... : .. · ... ................................. .-.. Improve Bailey's Lake area ............. : ...... .' ............... :. $50,000 
Virginia Regional Medical Center ........ ...... Remodel building .......... . ,: .... : ..................... ... .. : ....... $150,00,0 . 
Warba, City of ......... ; .............. .-.......... , ..... Construclnewcityhall ................. ............................ $30,000 
White, Township of ......... ............ : ............ lmprovecommunitycenter ......... : .. ........... : .. : .......... :.$75,000 
............ ~ ............................................ ~ .. , ... Consolidate maintenance buildings .. :; ............... _ ..... $350,000 
Wildwood,'Township of ......... _ ................... Complete town hall .... ,:.: ············· ~····················· : ······· : ·· $8,000 
Winton ~ _ City of .......... .......... :. ; ............... ~. Repairwatertank .. . '. ............ _ ........ : ........................... $15,000 
Total ............................................................ ." ..... ~ .............. : ........ , ....... ; ................. .:-..... ......... $1~'101,000 

Aurora received a $350,000 grant to provide the necessary 
infrastructure for the Minnesota Power Service Center building. 
Total project cost was $1,228;589. 

Grand Rapids received a $150,000 grant for the constn.~ction 
of a terminal building at · the Grand Rapids/Itasca County 
Airport. Total project cost was $1,411,000. 



• 
• 

Mineland Reclamation 
Mining Initiatives: 

Governor's Task Force on -Mining and Min[!rals . 
Taconite Assistance Program , 
Taconite Economic.pevelopment Fund 

Mineland Reclamation Mine!and 
~i-~~v~~~~~.1I;! 

··' ' ------~...:......------~--~~----
'~ 

S
-inceitscreationin 1977,ahallmarkofthe Black $pruce Progeny Test 

MinelandReclamationDivisionpas been TheDiyisionis.conductingalong-termevalu-
it~ ability to adapt t~ th~ chanzing condi- · ation-in conjunction with_the Minnesota Tree_ 

tions of the reclamation process. This flexibility . Improveme1HCooperati ve (compose_? of state 
has ~llowed the division to m~et an array of new · and feder-al agencies, counties, wood products 

\ challenges while, at the same time, responding to industries), in an attempt to develppa tree which 
the recurring si~ations of the past. - grows rapidly ,is disease a~d insect resi_stant and . , 

The division's mandate frol!l the legisl~ture is symmetrical in form and branching with trees . 
- is the responsibility for "recl~mat.ion, restoration grown in the wild. TheDivisioni_s currently grow-
- or reforesta(f on of mine lands not otherwise pro- ing several hundr;ed black spruce seedlings wliose -- , 

vided f~r by state law." Over the years this . . parentage i; known. These seedlings· will be 
mission has not changed, but the scope ~f what planted by the_Cooperative and monitored for the 
constitutes mineland reclamation and the meth-. - desired-characteristics. 
od~ for dealing with these changing coi:iditions has . . 

· 'constantlyevolved. ' . Arbor Oay Environmental Fair 
. .. TheMineland ReclamationDivision-spon~ 

· Mmelan~ Reclamation Log.o - ·. sored Arbor Day Environmental Fairhas now 
· · The Division adopted anew logo~ord1splay . · become a tradition among area schools. These 

on.its projects and developln~n:ts in 1~9'3. The ·< pasttwoyears;mor~than2,300fourthgradeshi-· 
fogo outlines the northern portion ofM19nesota · · 
with a pine tree 
in the center. 

· The iron · ore
brown high
lighting the 
IRRRB ser
vice area con
trasts nicely 
with a l~rge 
gr~en tree and 
royal'blue area 
o~ westerµ 
Minnesot_a. 
Look for the 

· :new logo at 
tree ,planting 
sites and -
reclamati-on 

.f 

project areas. Area student~ partake in activities of the Arbor Day Environmental Fair. 

-··-::s -·· 
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dents attended the fair at !h~· IRONWORLD 
USA site. The Iron Range communit)r has gott~n . 

sblidlybehinq the event with businesses, se:i;vice 
organizations, government agencies and volun
teers ~orking together :to make the event a 
~ccess. A great tribute was paid the Arbor Day . 

. Environmental Fair by the:N ational Atbor Day 
,Foundation whenitdesignated the fair the "Best 
in the Nation," in-1993. 

GroWth Chamber -
. With a cap,acicy of more than 300.,000 trees · 

per year, the new growth chamber at Chisholm 

Vermilion lt:_oh Range 
·During this biei:inium, ne~ projects on the 

Vermilion lion Range included two multi-use .· 
, trails (the Lee Mine at Tower and the Trezona at 

- . 

Ely) and a:eooperaiive development prqjectat 
the Pioneer Mine si~ ~hich has the potential to 
become·a museurll!interpretive area, recreation 
are~ al)d- a base for the area's artis_ts · and~· 
craftspeople. These additio_ns h'!ve helped to -
enhan9e theY ermilion_Range' s e~sting facilities, 
beauty and allure to people from inside and 
outside thei;egion., . . 

providestr~esforMineland~eelamationplanting ~ Cuyuna lrQn Ra_n·g~_- · 
activities.Appr9xim£!r~ly600,000con~inerized "Durirtgthi~bienniumith~divisionworked _ 
seedlings were.growri and planted during the last --on the Cuyuna Iron Range on a variety of project~ 
biennium. Additionally :a tree spade, a machine . includingconstructi9n of Ironton Ind_ustriaf Park~ 
which transplants larger trees approximately6to erosion-controfand_revegetation,-tree planting 
8 feet tall, works to enl).ance and beautifyhighway and area and commumtyoeautificatiqn. The divi--

- rights-of-way, c;ity entrances, community build- sion also_ provided funding_ and equ.ipment for a 
ings, recreation areas anq other areas needing projecttodeterminebase-linewaterqualityinthe 

. more i~ediate aesthetic improvement. - . inine pits. Tfli's data wm be used to monitor water 
On Mother's Day 1992, a forest fire black- · q_uality in cociing ytars. · 

ened 9,000 acres near the city ofTower. The 

MinelandReclamationDivisionrespondedtothis Special Projects · 
--destruc;tionrap_idly. Working with other !lgencies Over the years, t~e Mi~elau.d R6cJarnation 
toteclaim the bll!fled vegetation, division person- - . Division-has worked withiJ?-its mandate to meet 
nel planted more than 35 ,000 trees in the affected the challenges of these rapidly changing tifi1:eS. 
area d_ uring_the su~er and a new forest is now . 

- · This is espe~iall y evident in the are_a of special 
rising from the ashes. ~ " projects. Emergency situations caused in whol~ . 
. - _Since 1978,.thedivisionhas pl~ntedmore . orp.art by the Influences of mining are quickly 

· than2.5 million containenz~j trees and shrubs. .;J 

Mine land 
- Safety 

_' . During this bien~ 
ni1:1m, the '<iivision 
sloped .. pits, planted 
trees and vegetation, · 
constructed drainage 
·and overflow protec-
tion systems, capp~d 
underground mine 
shafts, and fenced pits 
'in an effort to niake ' 

. abandoned mining ar
eas safe. 

,; \ Aworker installs Encamat over a downslope ditch. As -seed planted beneath the mat grows, -
it wil~hold the mat in _place, prev~nting erosion . 



· addressed, especfally when there is a_threatto the been working closely with the Mi_nnesota Tree 
env~ohmel}t, safety or health. Improv~ment Cooperativ~ to develop a disease:.., 
. Additionally,thedivisionhasworkedfor resistanfrreethroughgraftingandcontr..olledpoi
several.crears with the.Minnesota Geological Sur-. lination so that this once plemiful and magnificent 
vey to co!lect all available data, both public and tree cam~claim its rightful spot in the northland . . 
private',relatingtothewaterresourc~softhelron . - The MinelandReclamation Division has · 
Ranges. Eyentually, tbjsdata will become a "map" . participated in the Mesabi Map Projectformai:y 
of\he surface and underground hydrology arid years. These .special inaps· present µp-to-date 
geology of the area which can be used for many . irif ormatioh on mining activity' past and pre;ent, 

. - . - ' . J -

purposes, jncluding what effects various activities - as 'Yell as recreational areas and governmental -
, mayhaveontheregion'secology. boundaries. T!ieMesabimaps-pro_videasuperb 

The majestic white pine, native to north- reso~rce for industry, government and the gen
eastem Minnesota, has all but vanished from . eral public. Table 4 below provides a complete . -

....... . ... . 

· the r~gion. This is due not so much to logging as list of projects worked on during FY93-94. . 
-· ~o disease, especially bli,sterrust. The di vision has :-, 

Table4 
i -

FY93-94 Mineland Recljimation Projects by Category 

Safety and Reclamation 
Arbo Township ............... Control erosion and construct walking path· ..... .-........................ $11,000 
Cuyuna Range .......... , .... Sample mine pit water quality ... : ...................... 1 ...................... $24,000 
Fayal Township ..... 1 •••••••• Resolve· residential water quality problems ............................... $36,000 
Gilbert ·: .......................... Stabilize Gilbert Mine pit wall ........... ." .... : .. ~ .............. : .................. $9,000 
Hibbing .......................... Fund Hibbing tree nursery projects .............. _ ................... : .. : ...... $70,0QO 

I Itasca County ................. Stabilize Canisteo Mine pit wall and berm ................. ~ ................ $2,200 
Keewatin ........................ Control erosion of Carlz Mine.,pit wall ....................................... $2.5,000 

_' Marble ........................... Control drainage near ballfield ......................... '..." ...................... $25,000 
Virginia ..... · .............. -....... Demolish and fill in hazardo.us water tanks ............................... $18,509 

Tourism 
Breitung Townsliip ......... Restore monument and wayside rest ................................. ~ ..... $15,000 

·Crosby ................... '; .. : .... FundoperationsofCroftMine/northentrance ..... '. ......... ~ .......... $83,000 
Cuyuna Range ... · ............ Improve access to fishing pier an·d parking area ....................... $12,000 
Ely ............... : ........ : .... : ... Fence Pioneer Mine and headframeaccess ... ; ...... -; .......... : ........ $15,000 
Eveleth ......................... : lmp~ove access to Leonidas Overlook ....... : ......... _.-....... ,. .............. $5,000 
Gilbert ................ ~ .... · ...... lmproveca.mpgroundarea ........................................................ $20,000 1 

HoYt Lakes ... ~ -... ~ ............. Constuct hiking/biking trail .................................................... _ ... $15,qOO 

................................... Restore CCC log building .... , ........... : ......... : .............................. $10,000 
Keewatin ........................ hTiprove O'Brien Reservoir/Recreation Area .............................. $30,000 , 
Mountain Iron.~ ............... Improve historictrain/overlook/carnpground ...... ~ .... , .................. $20,000 
Nashwauk ...................... Construct multi-use wayside ........................................ ·: ........... $63,000 
Regionwide ·······-···········Fish Stocking ............ J •••••••••••••••••••••••••••••••••• .r ••• : ••••••••••••••••••••••• $10,000 
HesearchCenter ............ Landscape and plant vegetation at bujlding ................... _ ........... $40,00.0 · 
Virginia ......................... ~Complete Phase II ofFinntownOverlook , ................................ $15,000 · 
...................................... Upgrade "Viewpoint in the Sky"Overlook ........ : ... ...................... $21,700 -

__ - Community/Economic Development 
Aurora ............................ Reclaim railroad area for city se.rvices .............. : ...................... $11 B,OOO 
Bovey ................ : ........... Recl~im mine land for skating rillk ............................................ $28,800 
Crosby .: .. ....................... Construct road at Croft Mi'ne Historic Park ................................ $21,500 
Hibbing .......................... Upgrade flying club grounds in N'orth Hibbing ........................... $11,500 ,., 
Research Center.: .......... Construct parking lot/fence intaconite area ...... : .. ~ ...... ,. ............. $11,200 
IRONWORLD USA ~· ...... Improve service road and parking area ....................................... $8,500 
............ _. ......................... lmproveMesabaJunctionmutti-purposearea ........................... $17,000 
Virginia ......... :: ............... EnJarge remote.control flying-club grounds ............. · .................... $5,000 

. - J - -

. ,., 

- I 

.I 
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Mining Initiatives·. 

, IRR RB 
Graphic 1 - Although 'the 

. doesn'thave · 
a~ning division, the -

Taconite Company Locations 
in Northeastern Minnesota 

area's dependence on 
mining requires that the 
agency ~e involved in 
importantinitiativesm:
volving the taconite in
dustry .:During the past 
oieiinium, staff worked 
onthefollowinginitia- . 

St.Louis 
Ely 

0 

7 Babbitt 

3 °6 
,Lake 

· tives: the Governor's 
Task Force on Minil!g 
and Mipe~als, the Cop-~ · 

Mtn. Iron . 4 5 2 ° 0Virginia 0 

K t
• H?bb' 1 E~eleth Hoyt Lakes 

per-Nickel Committee, 
~he University of 

· MiQ.ne-~ota ·Mining 
Conference, the Taco-

-nite As.sistance Pro-. 

eewa m 1 mg 

gram and th~ Taconite Economic DevelopQlent 
Fund. Graphic l 1shows the location ofthe area's 
seven active mining operations. 

Governor's.Task Force on 
Miljing and Minerals 

· The Governor's TaskF~rceonMining and Min
erals was created by Governor Ame Carl~on in 

Taconite Comoanies 
1 - EvelethMines 
2 - HibbingTaconite Co'. 
3 - Inland Steel Mining Co. 
4 • - LTV Steel Mining Co. 
5 - National Steel Pellet Co. 
6 - Northshore Mining Corp. 
7 - USX Corporation . 

I The_ task force also served as a for~m for 
~ebate 6verthejssue of value-added iron prod
ucts:Many industry analysts believe tha! a por
tion of the anticirated decline in demand for 
taconite pellets projected to gradually occurover 
the next decade can .be replaced by direct re
duced iron (DRI}or iron carbide, should a cost 
effecti51e means be found to produce such prod-· 
ucts from noi:theastem Minnesota ores. · 

, 

. January 1-993 to study the vaijous ai:eas in which 
state government affects the rrlining industry, in
cluding ta)\ation, royalties, regulations, environ-. 
mental issues and mineral research and mineral 
policies _of state agencies and_ institutions . 

The task force made two recommendations -
designed to provide major incentives foi: such 
developmentto occur: . -

. The task f2_rce first reported to the Gover- • A sales tax exemption for supplies and mate-
. nor in May 1993, and manyofits initialfindings·_ , rial;S purchas~d prior to 2003 to -construct 

- impa~ted executive orlegislative action. After v~ous typ~s of mineral processingfacilities, 
beingreconvened·by its chairman, IRRRB Com- including aDRI plant; and 

· missioner Jim Gustafso.n, in December 1993, it 
conducted five qay~long meetingsandcompleted 
its deliberations in February 1994 by issuing -
more than 20 recommendations in five -general 
categories: 

•State and Local Taxes . 
•Permits, Fees and Energy Consumption 

•Metallic Minerals Research -
_ - •Federal Action 

· • Recon':'ening the Task Force. 

• An advance credit of up to $6 million from the 
Northeast Minnesota Economic Profection 
Trust Fund (NEPF) t~ 'be used t9wards such 
-projects. Tpis proposed credit was to be · 
repaid to the NEPF within fifteen years.through ·· 
~nnual production ornet proceeds taxes. . 

_ . The 1994Legislatureultimat~lyapproveda · 
· , sales tax exempti9n for cons.truction supplies a~d 



materials for DRI plants, flux taconite pel- contributions made by the mining industry to the · 
lets facilities, . capital projects in ~~cess of $40 TTRA, the State of Minnesota andthe nation. 
rnillionatexistingtaconitefacilities and newn)ines T~e conference ~ould discuss the opportunities -
or mjrieral processing plants for minerals other · and challenges that the iron and steel industries 
than iron. Legjslation was also passed ~hich face as we move into the next century; aIId what . 

- makesupto $10rnillionfrotntheNEPFavailable the State of Minnesota, its u~iversity a~d the . 
to th~ IRRRB to m~e lQans of up to $5 million to nation can do to help these important industries 
a company that construe!~ a D RI facility ora new . address those opportunities and challenges. 
nonferrous mine or ~inerals processing plant Acornrnitteecomprisedofrepresentatives 
prior to 1996. from _industry~ labor; government and academia 

The task force also recommended several has scheduled_~uch a confe;ence for Feb. 28 and 
research initiatives which address new p~ocess- March l , 199 5, at the University of Minnesota 
ing technology, including new ways to deal with Twin Cities campus. 
rnining\Yasteinanenviro~entallysen:sitiveman- -
n~r. This approach is referredto as sustainable 
development which, by definition, considers both 

\ . -
the lo~g-term benefits ,and iffipacts_of such devel-
opment in ·the broadest economic sense, 

· prpactively addressing ~nvironrnental protection 
and stewardship of ournatural resources. c 

These recommendations complement 1993 
legislation authored by member~ of the Iron Range 
~elegation wbich·makes Perriianeilt University 
Trust Fund dollars availabldorminerals research 

TaconiteAs~istance Program 
. The IRRRB has be~n working on the Taco

nite Assist_ance Pro~ram (TAP) since tlfe spring 
of 1992. Designed tq enhance the lqng-ran_ge, 
viability of the northeastern Minnesota taconite 
industry, TAP provides up to $2 million to each 
taconite_ producer in the fon;n of l~ans, lo~n 
guarantees, grants or a combination thereof. The 
money is to be used for plant expansions, process 
improvements ornew technology. Projects con

and student scholarships. They also interface with sidered for funding underT AP must be approved . 
initiativesoftheTaconiteEnhan<;ementCqrnrnit- by aJointmanagement/laborcommitteeestab
t~e, an ~.d hoc group established in 1992 by 8th , lished by the applicant in cooperation with .its~. 
District Congressman James Oberstar to pro- - ·non-salaried production/maintel)ance workers. -
ino!e the long-term viability of ~he state's mirtj_ng Projects during the biennium included plant 

_ industry. · J modifiq1tions and mobile equipment at Eveleth 
Ta~onite Company; new dust collection systems 

Copper-Nickel Committee · and plant upgrades at Hibbing Taconite C_om
In 1994, the task force recommended that pany; shop additions andplant improvemen_ts.at 

a work group be established to.determine what Inland Steel; and construction of a super loading 
needs to qe done to develop Minnesota 's vast pocket at LTV Steel Mining Company. Money 
cppper-nickel reserves. In June 1994, a group .has been approved for USX Corpora~ion to 
comprised of representatives_of iri_dustry, labor, install ne'Y DerrickS~reens_ in their concentratOr- :_ 
government and and academia began to meet to ~o- improve productivity, reduce suppJ y costs, ·_ 
make specific recommendations towards achiev- improve silica content and increase iron recov
ing this goal. By design, this proc-ess has been ·, ery. CyprusN~rthshoreMiningreceivedfunds 
structured so that it remains an indu~try-driven for a pellefizer discharger modification project. 

_ effort.Areporttothegoveinorandlegislatureis National Steel Pellet Company's autogenou.s 
planned for completion prior to the 1995 legis- grinding project was approved early in FY95. 
lative ·session~ - The IRRRB is contributing $13 miliion to-

ward $7 5 million in total capital investments in the 
University of Mi_nnesota facilities. r_be progra~ is a i:p.ajor cooperative 

Mining Conference '· .eff~rtdirectedatenhancingthelong-terrnviability 
In 1993, the task force recommended that of Minnesota' s taco!lite ind us fry in, an eyef

a conference o( national sig!lificancebe convened changing global marketplace. Table-5 on page 18. 
at the University of Minnesota.to showcase the lists the proj.ects funded through the TAP during 

. . . FY93, FY94 and FY95~ 
17 
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Taconite Economic .Projectsduringthebienniurnhaveinctuded 

-Development Fund ~ . ·equipmentpurchasesatCyprusNorthshoreMin-

In 1922, the Minnesota L~gislature es tab- ing; shopmodifications_ ~d upgrades to the ~rusher -
Jished the-Taconite&onorcicDeveiopmentFund at Eveleth Mines; updated mill controliers and 
tobeadministeredbythelRRRB asanincentiv,e el~ctric~l improvements at Hibbing Taconite 
to the taconite Qroducers in the region t_o m~ke - C~mpany; new fu_mace air c5mtrols and a truck 
capitalimprov~mentstotheirplantsandfacilities. we~ghtsc~le at LTV S~eel Mi~n~ng~ and newly _ -

.The incentive is in the form of a rebate .to the _. configuredcolumnflotationequipmentin the USX 
p~oducer .based on tons· of iaconite pro-duced Minn tac plant. Projects at Inland Steel Mining ' 
duringtheprioryear. CllrrentLyihisrebateis 15.4 Company and N~tional Steel Pellet Company - --c 

cents against the $2.054 each pro.ducer pays per are sti11 pending. ' 
ton of pellets produced each year. (J nder current _ _ As a result qf this program, improvements 
pro~uctionlevels this translates to approximately ,,-- and additions to thefacilities througl). tax rebates 
$6-tnillion per year distributed among all seven have totalled ov_e~ $6 million for FY94::Table 5 
producers: A significant aspect of this program i~ belo"'. provides a list of projects fmided_thfough 
that man'agement and labor must co9perate and the_Taconite Econ~Il).ic ~evelopmentFund dur- . 
agree on the projec_ts to be funded. . ·_ . ing FY93 and FY94: 

I • "-. -

Tables 

Taconite Assistance Program 
Proj~c_ts Approved for Funding in FY93, FY94and FY95 

(in Thousand~) _ 

Mining Company 
-Cyprus Northshore 
Eveleth Taconite 
Hibbing Taconite 
Inland Steel 
LTVMining _ 
Nat1orial Steel 

- -·USX Corporation 
Total 

$2,000 

. $2,000 

$2,000 

$1,889 

$2,000 -
$7,589 

Taconite Economic. Development Fund 
. Taxes Received and Disbursed in FY93 a·nd FY94 

Mining Company 
Cyprus Northshore 
Eveleth Taconite 
Hibbing Taconite 
lnlan.d Steel 
LTV Mining 

_ National Steel · 
USX.Corporation 
Total 

(in Thousands) 

FY93 ' FY94 
$200. - $348 
$~94 $586 
_$830 $1, 184 
$233 __ . $445 
$739 $1,456 
$508 $647--

$1.301 $1.968 
$4,205_ $6,634 

Total Investment in the. T~co~ite Industry during FY93-94-95 

- FV95 

$2;000 

$2,000 

$4,000 

$24,428,ooo 
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·.Giants Ridge 
Recce8tion Area 

T
~-_ he increasing success of Giants Ridge 

Recreation Afeane_ar Bjw~bik, Mihri., 
over the last decade resulted ill many 

exciting projects during the FY93-94 biennium: 
Probably the most ex9iting project undertaken -
was the completion of feasibility studiesfor t_he 
construction of a world-Class golf course arid 
residential development at t!ie Ridge. Con_struc--

. tionofthe-18-hole, re
so~t-style cour_se is 
scheiluled to begin in 
October- 1994 -with 
c_om_p_letion in 1996. 
When the golf course 
andtheproposed-200- l . -~~·":; 
250 lodgillg units are 
:completed, Giants 
Ridge will have fulfilled 
its potent~af_as a y~ar
round destination re
sort/recreation area. 

- '- - -

Actually, the pro-
posed golf course de- _ 

- t~lop~~thas already 

- ' \ -
In response to the American with Disabili-

.ties Act, (ADA), qiants Ridge undertook an 
_ aggressiverefurbishingprogramdesigned to make 
~he facility totally acce~sible. An.elevator was 
installe4, givip.g easy acce~s to all three floors-oC 
the chalet; bathrooms were remodeled and spe- -
'ciai sleds and classes have,been made avaifable to ' 
accq_mmodate people with physical disab~lities : 

· _res,ulted in private de- "Frosty" leads a group of young skiers through their lessons on the beginner _hill. 

velopment for the Biwabik area. The Laurentian These timely improvements ~ake Gjants Ridge a · 
Resortmadeasizableinvestmentand~onstructed leader among ski facilities across, the United . 
10 additional condominiums near Wynne Lake,. States in_C?mpliance with AD A requirements. >, 

bringing their total numbe~ of renta~le units to 18 Other ea pi talimprovem~nt projects ~om
and their 19dging capacity to 200-250 guests. plete<;lduringthisbienniumincludedthecon~truc-

- They are pl~nning additional expansions :in cbn- ti on, of a new building to.house thy rental opera:--
junction with th,e proposed golf course. In_addi- tions. An expansion ·of the kit~hen area, along· 
ti on, a new 27-unit motel will open in Biwabik in · with. streamliI~ing the foocfservice into a "scatter 
January 1995, and construction is scheduled to . system" buffet line, crea~ed a ne~ dining area 
begin in the spripg of 1995 on the Giants Bluff and provided ~ore space in the chalet. Improve
ResortComplex, which will include dome homes, men ts were also made to widen some of the 
an RV park and other deve-lopment. - , , cross-country frails-. -

I • -
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Giants Ridge hosted more than 25 winter ~subsidy has been substantially reduced. 
eventsforcross-country, biathlo~,alpine,freestyle · In 1_992-93, attendance was 128 ~000. Ill 1993-
skiing, snowboarding, training camps and the 94, as a_result of an unseasonably cold winter, 
Special Olympics during each year of the bi~n- attendance decreased to 114,000. -
nium. Major events included the U.S. Junior . . GiantsRidgeannuallygeneratesmorethan 
Cross-Couritry Ski Champfonships in 1993 and $8 million irreconomic impact, prov_idesqualiiy 
the_U.S. Master's Cross_-Country Ski Champi- recreational opportunities for the people qf the . 
onships in 1994. Iron Range, and has est~blished itself as a pre-

Currently consisting of four chairlifts, a:J- miereventcenter, all of whichhelptoenhan·cethe . 
bar,anextensivesnowmakingsysteID;strppof!ing quality oflife in northeastern Minnesota. The 
22 snow guns, 19 alpine runs and 55 kilometers · , addition of a golfcourse at Giants Ridge during 

_of cross-country ski trails, Giants Ridge attracts the upcolning biennium will not only tum it into a 
a large clientele from throughout the tipper Mid- ye'1!rbund fac;ility, it wil~_also greatly enhance the 
west and Canada. Through determined effort, the "Ridge's" abilitytoimpactthe region's economy'. 

Iron Range 
ResearCh Center .· 

L 
ibraries are often thought of as,"staid" 
or "unchanging" facili_ties, but the Iron 
RangeResearcb Center (IRRC) proved 

during tfi.is _biennium that thaf'Perception ~snot 
· always _accurate. During the past two years, 

creation of a~ IRRC Task Force provided op
portunities _for long ..:range planning, cooperative 
effort:s witlrIRONWORLD .and the Mine land 
Reclamation Division led to the development of a 
a new Civilian Conservation ~orps{CCC) ex
hibit and the establishment ofa new education 
pro grain, building 
modifications improved 
access to the facility and 
new equipment 'ex
panded the menu . of 
services provided· to 
patrons. 

JRRCTask 
Force -

At the request of . 
Commissioner Gus
tafson, a task force wa_s 
organized-to m~e rec
ommendations· on the 

planforthefuture.Chairedby-DeputyCommis
sioner Gary Ellefson, the task force was also · 
COfi?-po~ed of staff_members, professionals in the 
library and educational communities, and-other 
repres-entatives of the Range commui:tity. 

The task force' srecommendations included: 
expanding the center's role in education, devel
oping a marketing plan, maintaining 9loser ties 
. with the existing library systems and fostering a 
greater cooperation with the industrial base of the 
region, esp~ciall y the mining companies. Staff 

.-center's current opera
tional strategy and to 
Cleveiop a l~ng-range Students work at one of the interactive learning stations as part of "Beyond School YJalls ~ " 



also followed the suggestions ~f the task force by 
,..._ I 

implementing a five year plan for th~ Center's 
· future_ and- by publishing the· "Chronide," a 

newsletter circulated to institutions and interested 
.parties natio~wide threeti:gies each year. 

( . 

their students attend, depending ·on their time 
limitsandinterests.Muchoftheprogramisaimed 
at instructing students in the history and culture of . · 
the Iron Range in an''interesting andlively way, 
making for an enjoyable learning experience. 

·, Word.of this innovative program has spread, 

New project Dev~lopmenL resulting in increased participation. In 1993, the 
· ' The IRRC work~d with Mineland Reda- . first year the program was offered, more than 
mation Division and the IRONWORLD USA . ~,oqo studenJs participated. ·ouring the spring 

staff on the initial development stages of the CCC 
Interpretive Museum and the Beyo!1d School 
Walls education program. ~ -

1994 program, more than 7 ,200 students. at
te~ded_. The program has been so wel!-received 
by school groups, that plans are currently under
way to expand in other markets, such as group 

CCC Interpretive Center tours and ~enior clubs. T~e ~C is responsible 

It be:gan as a qream for th~ members of - for operatmg and promotmg thi~ program. 

Virginia'sCbapter 119ofth~Nationa1As.socia:. 

ti on of CCC Aiumni and became reality in 1993. . 
. Recognizing the -need to.document .and make ,· _,_ 
note of the valuable contributions of the CCC t9 

· Building.Improvements 

Physical Access 
the rehabilitation of northeastern Minriesota,the · · Responding to the spirit of the Americans 
IRR-RB approved the construction of a CCC - withDi~abilitiesAct(ADA),thestaffandth:etask _ 

. InterpretiveCenteratIRONWORID USA. This- force sought solutions to thi~ challenge. Rather 
new exhibit, housed in a 28 foot by 3_8 foot log than constructing a new facility or attempting tff 
building, tells the stqry of this importantDepres- ·_ add onto the existing building; where space is at -
sion_-era progq1m which riot only.began the re- . a premium, a_ decision was made to modify the 
newal of the forest re- · . 

s«:mrces of the-al-ea, bu.t . 
also renewed the faith 
of America's youth in 

· itself. Now tli~tthe ex-: 
hibi~ is finished,· the 
IRONWORLD USA 
staff are responsible for 
its operations and pro
gramming. 

"Beyond School 
. wans·,, 
- .... 

Students chum ...., 
butter ~nd weave 
"dtearr:i catchers"_ as ~ 

. par~ of the new "Be- . 
yond School Walls" · , , . . : · / 

. 'ed t. l ' A new parking_ area was constructed behind the Iron Range Research Center. 
- uca ion program o- -- · · 
· cated at the IRON-
WQRLDUSAcomplex. The program includes facilitytoimproveaccessibility.Ane~parkinglot 
16.inte:ractivelearningstationsthatprovide unique. . b'ehind the center and alterations of the lower 
learning experiences for students outside the clas~- level to enable public uie of the elevator satisfied 

. room. Teachers may choose how many-stations· . _the requirements ~t an acceptable co~t.. These 

. ' 
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modifications paid d1 vidends almost at once as 
patron µsage increased-dramatically shortly after 
installation in October 1993. 

ExpansionoftheArchives _ 
At the time of its construction, tpe IRRC 

was the only facility in the state of Minnesota built 
~pecificaily as ari an;hives/library. Designed to 

have been.produced highlighting such topics as 
.fr.on ore mining, the 'ccc and arts and crafts 
' heritage. A cooperative project with the U:S. 
Forest Service resulted i~ videos coveriJ!g the . 
history of northeastern Minnesota and the Supe-

.l . 

rior National Forest. Most,of these videos are 

-available.for sale thro.ugh theIRRC. 
x: 

house one-of-a-kind{iocuments, picture_s and Collections 
records in .addition to special coll?c_!ions and ' The IRRC is designated by the Min~sota _ , 

. printed materials germane to the Iron Range, the Historical Society as a repository for public records 
IRRC' s t.emperatureanc;lhumidity are controlled - of cities, townships, school districts and publicly 
with secure, designated areas for the_ different funded agencies, such a.s the IRRR'B:- Over the 

types of collections .. - . . . . years, themajorityoftb~recordsofpublic-aQd 
. !he I~C ar~?!.val collections area ong1- govemment_entities have found an environmen- , -. 

nally m~lude? app~oximately 15,000 square feet, tally safo and secure resti~g plac_e 1n th~ IRRC,~ 

I • - ~ 

Grounds and building of the. new CCC lflterpretive Center at IRONWORLD _USA. 

avaiiab~e tq any resi
dent w~o may wish to 
view them. Other ma
jor colledions located 
at the IRRC are those -:!'. 

of mining-companies, ·. 
--social and :fraternal or
ganizations · and 'in.di
viduais. 

In·the library, a 
patronmayfind,or or
derthroughinter '." libr&y 
loan, census docu
ments, maps: natural- . 
ization papers, theses . 
and dissertations and a 
wealth of other infor

which ~any thought would ne.ve~, be even half : matic~n relating to the history of the reg_ion. 
filled. However, by 1990, thecenter~adrunoJl~ , . 
of ro~m. In se~rchingfor. a cosf-effective way to. Oral History and Visual Images . ,, 

· enlargelhe storage area without new construe- · Much of thy history of the Iron Range is in 
tioh, the staff visited other.facilities with similar · · the hearts and minds of its residents: For this 
problems.Arelativelynewstoragemethod, using · -reason\the_Research Center has contip.~ed its 
mobile shelving, promised the be_stresu-lts. After - -popular and long running oral history progr'!m. 

' • I . . 

·installation, the capacity of the IRRC arch1_ves . Conducting projects such:a's HLife in_ a fyfining 
nearly doubled within tlie existii:ig flo01: space. ~J_,Qcation," ~'Community L!fe-in ~hisholm~' along 

· with Mountain Irbn and Eveleth, "World War II · 

·~Services Veterans" ancf "Immigration~ hav_e added sig
nificant! y to the historical resources of the ar~a. . 

Video Productions Mapy of the tapes- are transcri~ed and .made ' 
available to scholars, the medi~, playwrights anCI 

Thenewestserviceofferedbyth~Res~arch lhose inte~esteci in the Iron Range. If a photo-
Center is the production ofhigh-quality video · graph does indeed say a thousand words ,_ then 
programs. Dra~ing on the tech~ical expertise of the collections of the Research Center present an 
the staff of IRONWORLD USA, several videos 

, ,,,,..-- ' -
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encyclopedia of the Iron Range.The history and 
industry of thisregion are contained in the t_hoii
sands of cataloged photos which · are used in 
exhibits, publications and media productions. 
They are ~lso available to patrons. All photos are 
customprocessed and display~d acco~ding tu 
acc;epted archival standards ~ 

. The IRRC opened to the public in 1980 
with a mission "to encourage the study of-Iron 

. Range history, the IRRC identifies, collects, pro-. 
cesses, catalogs, preserves, displays and makes 
accessible the historically significant written: oral 
and visual records ofMimies~ta' s Ir~n Ranges." 
'!fiat mission still h~qs true today. r 

I . 

IRONWO-RLD USA 

I RONWORLDUSA,anentertainme11tartd 
histQrycorp.plexlocatedinChisholm,~: , 
sawmany significant changes during the 

bienniurriindudingnewexhibits, anew education 
program ~nd anew management company. 

Exhibits 
. Three new exhibits opened_during the bien

nium: MesabaJunction, theCivilianCons€rva- · 
tion Corp (CCC) museum and tlie rt:modeled 
Taconite Exhibit. These were tdbperative projects. , 

\ 

among the Iron Range Research Center, IRON~ 

WORLDUSA, the ruining industry and the gen
eral public. 

\ 

• MesabaJunction, 31living history exhibit area 
located across the Glen Mine, celebrated its · 

. - - " ' . .,,. . . 

graJ!d_ opening on _JUne 18, 1993. IRON-
. WORLD USA~ s two electric trolleys, refui

- niscent of those serving the Iron Range until the 
-mid~ 1900s, and a diesel train tJ:ansport ".isitors 
·to· this area where they disembark at the 
newly-restored 1990-vint&ge Wilpenrailway 
•depot.. A ho.use that was <?riginally part of the 

.• 

• 1 

A view overlooking the IRONWORLD-USA Festival Park in full summertime g'randeur. 

. { 
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• In June 1993, the_ new CCC Interpretive 
Museum was dedicated. For the betterpari0f · 
a decade, the lo.cal alumni of the Depression-· 
era cc~ had wo~ked to make this project a . 
re~lity. The new exhibit captures their memo
ries ,anarelates how this great conservation 
effort saved the environment of northeastern 
Minnesota. _ 

• 

established.: through1 the combined ·efforts of 
IRONWORLD USA, the IRRC and the Mine-. 
land Reclamation Di vision, is current! y coordi- . 
nated through the IRRC. 

Management 
Over the past three years, attendance ill

creased from 120,000peoplein 1991 to f34,000 ' · 
·-in 1992 and 145,000 in 1993,. The IRON- -
, WORLD USA complex continues to be subsi- -
dized by the IRRRB; h~wever, efforts to redu_ce 

• Jn M~y 1993, a rem9deled exhibit explaining operating c~sts while increasing revenue during · 
taconite mining and producti?n became a rrew · the past three seasons have led to a decrea~e in 
focal point in the Interpretative Center. Area the subsidy;-- ' -
taconiteminesprovideden~mnousinputand _ In May 1994, Mid-America Fe~ivals of 
assistance-in deve}oping this informativ_e look Minneapoli~ was.hired under amanagementcon
at theregion' s ptimary industry. Vide? footage .: tract-inanefforttofurtherreducetheoperating 
of actual mining operations is displ~yed op. -subsidy and enhance the impact of IRON
televisiortmonitorsthroughouttheexhibit.~ WORLD USA on the region. Theirobjective~s 
30 mlnute, multi-media presentation titled included increasing revenu.~ and decreasing op
"Taconit~_ Mini_ng the Modem Way" runs erationalcoststhroughcost-effectivemanage-' 
every halfhourm the theater, further explaining , · ment. Because.the fiscal year e~ded on June 30, , 
how taconite is mined and processed. 1994, and IRONWORLP USA' s 1994 ·season 

Education 
ends on October 31, MAF' s i~pact }\'ill be 
reported in the Iiext l5ienniai report. 

The new "Beyond School Walls'·' educa- · IRONWORLD USA continues to evolve 
. tion p~ogram was developed ifl: 1993 an~ was as;imulti-dimensionaltourisfattraction.Itsmany 
targeted specifically toward school grqtips. The . components - Festival Park, the Iron Range 
program offers students fr~m pre-school through Interpretative Center, the IRRC, Mesaba Junc,
grade 12 -~pportu~ties t~ interact with teachers/ ti on, the Children's Area, the CCC Museum and 
interpretersinleamingstationsettings.. Tliey-se~, the -1,700-seat amphitheater - ,serve a diverse 

-feel and experience the history and cultu~e of the - audi'ence as a historical repository and exhibit 
· Iron Range through a variety of hands~on, par- center, as a cultural anden!ertainm~ntfacility, and 
ticipatoryactivities. This program,_ which was as an outstanding educational opportunity: 



'' 

To4ri~m Planning & 
NORTHERN LIGHTS TOURISM ALLIANCE 

·Development · ·· -~~,,,, 

I 
ncreased empha~is on tourism and its im- In FY94, _the budget was approved as 
pacts on the region led to increase,d sup- (ollows:marketing -$i45;POO;grants -$105,000 
port of tourisq_i activities during the bi en- · and infrastructure - $7 5 ,000. 

nium. The To1;lrism Planning and pevelop_ment ~us sell and Herder Advertising & Public 
Division's regional promotion program jumped . Relations began working with the NL TA in Sep
into high gear duril)g the FY93-94 bienniuin as a tember 1994. Utilizing R&H's expertise, ·the . 
result of the efforts of the agency's new citizens marketing committee has launched a suecessful 
advisory group, the Northern Lights Tourism · advertisingcampaignentitled, 'The WildNorth .. " . 
Alliance (NLT A). Jncreased grant funding for Thi~ theme is being used.on all NL T Kadvertising, 
tourism projects and opening the_- Wild North · public relations and_collateral materials. 

Travel Center in Duluth also demonstrated the 
agency's support.of tqurism ac!ivities. 

·Northern Lights Tourism Alliance 
The mission of the N orthem Lights Tour

ism Alliance is to identify an~ implementplans to 
cooperatively market travel to and tqroughoutthe 
IRRRB service area;. to provide area information 
se!Yices; and to a~sist with inqustry dev~lopment 
in <?rderto maintain and increase the gross sales 
of Iron Range travel-related busine·ss. 

. - . ' 
The NL TA 's efforts are divided into three 

m_ajor activities: marketing, natural resource-en
hancement and infrastructure-; A committee ~f 
vcilu~teers-works in each area to develop pro- · 
grams and projects in these areas. / . . 

The NLTA made its first budget recom- - ' Theinfrastructurebudgetprovidedfuq.qing 
mendatioiis inFY93. The IRRRBoard ~pprov~d · for septic systevi and heritage tourism projects. 
$265,000 to be used as .follows: · marketing _ · TheIRRRB/NLTAho~·tedaSeptic.Symposium 
·$125 :ooo; grant .programs - $7 5 ,000 ·and re:- . in June 1994 and invited fournational experts to 
source enhancement - $65 ,000. ~resent information on altemafive on-site septic . 

c. Two grant program;~ Joint Vent~reMar- systems that are currently being used in other 
keting and~ Special Even!s - w~re created. to areas.Asaresultofthe_symposium,theIRRRB/ 
pr~)Vide matching grants ofup to $5,000 and NLTA are currently working-with the county 
$2,500; respectively, to local coinmunitiesand · healtl)departmentsintheTTRAtoestablishpilot 
nonprofit ~ourism associations for marketing and projects that will test some alterpative systems in 
promotion. Table 6 on page 26 lists_ the Joint this region. Theinfrastructurecommittee°iscur- · 
Venture Mar_keJing and Special Events grant -n~ntl Y working on a heritage-tourism conference 
recipients for FY93 .:.94

1
• • ·to_ be held in February 1995. 

The resource enhancement budget pro- . While the NL TA provide~ a cohesive ap~, 
vided funding fornaturalresour¢e:-based tourism . proach to tourism promotion, each. community~ 
projects such as the -, "Good Sro~t"selective andattractionmaintainsitsuntqueidentity,pe~- . 
h~est e~mpaign and creel surveys: sonality and appeal. · 

' .. 
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_ .. . Grants and Projects . , Wild North Travel Center 
The tourism division provides grants for . Locat_ed in the Holiday Center Mall in Du-

tourism-related projects .' In FY93, the grants/ luth, Minn., the Wild North Tr~vel Center was 
projects budget was $336,250; and in FY94, 'it -- establish~d In May 1993 tb promote travel into 

. . . - ............... 

was, $265 ,000. This money is µsed for develop- the Taconite Tax Relief Area-. The center's goal 
ment and promotia·n ~farea attractions such as . is to provide foformation and tr_avel counseling 
the International Wolf Center in Ely, for operation services to draw residents.and visitors from Du
costs\associated with tpurism-related programs luth to northeastern Minnesot~. In actdition:to 
su~h_as the Hospitality H?st program and for . providing information, thecenteralsosponsors 
promo ti OJ! of the area through sponsorships such · tours intq the TTRA and sells merchandise rep: 
as·the Min~esotaBrnadcaster' s As~ociation and . resenting northeastern Minnesota's culture, his-
the Mesabi Trail' Project. -tory arid attr~ctions. 

Tables 

Joint Venture Marketing qrant Program - FV93-94 

Grant Recipient Project FY93 FY94. 
Aitkin Area Chamber of Commerce Advertise "UpNorth Adventurer'' $5,000 $3,000 . 
Ash River Trail Commercial Club , Develop brochure $5,000 
Babbitt-Embarrass Area Development Assoc. · Develop brochure $3,500 
Crane Lake Commercial Club Advertise on television $5,000 
Crane Lake Commercial Club Advertise in publieations · $4;352 
Ely Area Chamber of Commerce ' Advertise winter opportunities $4,200 $5,000 
Explore Lake County ._ Develop a map/brochure $3,000 
Grand Rapids Convention & Visitors Bureau Promote group tours $4,840 
Gunflint Trail Association Advertise $2,928.50 ,$5,000 
Hibbing Area Char:nber of ColJlmerce Develop brochure $5,000 
Hibbing, City of . Promote meetings/conventions $2,ooO 
Iron Trail Convention & Visitors Bureau · Advertise Iron Trail communities $5,000 $5,000 
Iron Trail Convention & Visitors Bureau Host fam tour/attend trade shows $2,000 $4,365 
Iron Trail Convention & Visitors Bureau Promote sleep & ski packages $3,500 
Lake Vermilion Resort Association Advertise and attend trade shows $5,000 $5,000 
Lutsen-Tofte Tourism Association Promote Cook Cou'nty $5,000 $5,000-
Lutsen-Tofte Recreation Management Advertisegolfcourse " $5,000 
Orr ~conomic Development Council Promote winter activities $5,000 
Orr-Pelican Lake Resort Association Advertise -- $2,500 $4,500 
Totals $31,628.50 $83,057 

Special EvenrGrants Program - FY93~94 

Grant Recipient Event FY93 ' fv'94 
Aitkin Area Chamber of Commerce Festival of Adventures $1,000 
Babbitt, City of · . Peter Mitchell Fun Days $1,200 . 
Chisholm Area Chamber of Comm~rce - 1994 World Series KittY Cat Races $2,000 
East Range Cross-Country Challenges· Pepsi Challenge Cup Ra9e $2,500 $2,500 
Ely Area Chamber of Commerce "Harvest Moon" Festival $2,500 · 
Ely Wilderness Trek ·Wilderness TrekNoyageur Weekend $2,000 $2,000 
EssljngerClassic, Inc. . Esslinger Classic Sled Dog Race $1,735 $2,500 
Gunflint Trail Association Art Colony Snow Sculpture Festival $2,000 
Hibbing Parks & Recreation Hull Rust Days $1,500 
Hibbing/Chisholm Aviation Days Committee Hibbing Soap Box Derby $1,500 . $1,200 

_Hoyt Lakes Water Carnival Committee Hoyt Lakes Water Carnival $1,425 $1,650 
Iron Range Racing Association Labor Day Shootout $2,500 
Itasca County Historical Society Judy Garland Festival $2,500 $2,soO 
Kabetogama Lake Association KabFunFest . $2,000 
Northern Lights No-rdic Ski Club Vinterloppet . $1,856 
Palo-Markham School Group, Inc. Laskiainen . $1,000 $1,000 
Two Harbors Folk Festival _Folk Festival/Heritage Days (FY94) $1,250 $1,750 -
Vinterslass, Inc Vinterslass Festival $2,500 
Totals $18,910 $29,156 

- -.. 



Trails, 

_ ... T· he IRRRB Tiails Divisi_~m 1s' qedicated to 
, serving locaklubs and volunteerorga--. 
nizations within th~ J1RA in an effort •· 

to diversify_the_.economy of the region by · 
enhancing winter tourism. This-area c_ontains 

, morethan 3, 100 miles of groomed snowmo
bile trails and rriore than 1, 000 miles :Of cross
country ski trails, the majority of which were 
dev~loped and are ~curre~tly maint(}ined , 
by local-volunteer groups. , , 
-- -~ In addition to providing technical assistan-ce
and equipment for trail developmei;i.t and mainte
nance, the Trails Division awarded $97 ,250 in 
. grants to governmental units ·and local organiza
tions for trail design and construction. For a list of 

-FY93-94 trail grants, please see Table 7 below. 
The Trails Division gromotes tourism and 

winteire~reation~hfough various public relations 
and advertising efforts. In December 1993, the 
division launched a region-wide Safety Aw~re~ 
ness Campaign in conjunction with anotherinter
natio11al and statewide campaign. The main ob
jecti -ye of this multi-year effort is to maintain an'. a · 
en_hance the-p-c~sitive iinage,of sn9wrp.~bilfng, 

. ' 

· alongwithrein:- • foroingtheideaofrecreat- - · 
ing in~ safe manner. The blllboard shown above ~ 
is an examp!e of the materials ~sed in the s~fety _ 
awarel!_ess campaign. 

- - The Trail~ 9ivision also sponsored anq 
coordinated two· new even~s duril!_g the past 

- bi~nnium: the Irpn Range Snowmobile Grass -
Drags and the Iron Range Snowmo~ileHill Climb. 
The gr~ss drags were held over Labor Day-· 
we·ekend at the Eveleth-Virginia Airport in 1 ~93 -
andl 994~ Tq~ hil1 climb wa~fa~lq at Giants Ridge -
Recreation Are}t ill April 1994. Botp of these _
events were successful ·and wUl most likely be ,_ 
cqntinued. · 

Table7 

Trail Gr~nts Awarded during-FV93-94 _ 
Service Area Trail Name/Project 

-
FY94 FY93 

Babbitt Babbit Area Development Association $1,250 
Coleraine Keystone $~,250 
Crane Lake Volunteer Fire Department/Rescue Sled $1,000 
Ely Ely Hospital/Rescue Sled $1,000 

-Emily·- Browns Lake . ,,$3,000 $6,000 
Grand R~pids Driftskippers $3,375 
Hibbing Carey Lal<e Cross-Country Ski $2,000 $5,000 
Grand Marais ·Upper Gunflint Cross-Country._ $3,500 $9,000 
Grand Marais Pincus~ion fv1ountain · $1,000 -
Hibbing Hibbing North/South $3;000 - $6;000 
Hibbing Side Lake Spur_ $3,750 
Iron Range Iron RangeSnowmobiieGras_§Drags . $3,QOO $3,000 
.Iron Rang~ · Iron Range Snowmobile Hil! Climb $3,000 
Lutsen Lutsen $2,~00 
Nashwauk Daybrook $10,000 $6,000 

' Orr Orr Ambulance Service/Rescue Sled $1,000 
Peng illy Blackberry $2,500 
Peng illy Greenway Snowmobile Club $8,500 
Tofte Tofte $2,000 

-Tower Tower Cross-Country Ski '$2,625 
Total $39,500 $57,750 

. / 

\ 
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• Financial Information 
- .~. Informat~on Systems -, -

·Financial . Information 

T 
he IRRRB is funded by a portion of the designated in.Minnesota Statute 298 .28. Once. -

· ·\ _aconi.te .production t~ whi~h is pa_id by .. this distributi9n is made, the IRRRB reC'.ei ves the' 
the mmmg compames on each ton of remaining funds. Graphic 2 below shows 'the 

taconite produced. This tax-is paid in lieu of a distributionofthe 1993 taconitetaxrevenues by , 
~ I 

. prop~rty tax. As a State of Minnesota agen~y; percentage. ThelRRRB alsoreceivesiritereston 
theIRRRBactsasthefis~alagentforthism9ney. .tacooite monies paid to the counties for other 
Unlike other state agencies, the IRRRB receives -· distributi<?ri; such as property tax relief or m9nici- · · 
no basic operational funding from the State of . pal aid. 

·'Minnesota general fund. The IRRRB operates on a fiscal year basis 
. Taconiteproductiorrtaxesarebasedonthe (July 1· - June 30), and-generally budgets the_ 

· levd of taconite production ~hich occurs in each · taconite tax expenditures for the year-following 
. q1lendar year,_ and taxes are paid by the minirig the_-receipt of the tax m<;mies. For example, 
compani~s shoitl y after the end of the calendar ,taconjte production taxes based on calendar year , 
year. School districts; cities, townships and coun- 1992 production Jeve1s were paid to the IRRRB 
ties are the primary recipients of t~e taconite tax during FY93 anq were budgeted for_expend~ture 
do_llars. The funds are distributed by a formula by the IRRRB in FY94. 

Graphic2 
. . 

Distribution of 1993Taconite Tax Revenues 
(by Percent~ge) 

Cities and 
Townships 

(11%) 

School · 
--D.istricts . 

(23%) 

Counties 
(16%) 

Property Tax 
Relief and other 

. -· (16%) 

IRRRB 
(34%) 



The taconite production tax rate for c_on
. centrates produced in 1992 and 1993 was $2.054 
-per taxable ton. The taxable, tonnage in a,given . 
year is based on the average tonnage of that ye~ 
and the prec,eding two years. 

. Operational Accounts 

-. Non-Operation a.I Accou~ts 

Northeast Minnesota Economic 
. ·Protection Trust Fund 

The IRRRB administers the corpus of the 
Northeast Minnesota-Economic ,Tmst Fund 
(the '.'2001 Fun,d"). .Interest earned on the 

· cori)us is credited fo the IRRRB Northeast 
IRRRB programs are fundedthroughthree Minnesota Econornic Pro!ection Fund for eco

oper,ating acc~:mnts: theIRRRBoardAccounC nomic development projects. Only the state 
theTaconiteAreaEnvironmentalProtectfonFund legislature can ~uthorize appropria.tions-from 
(TEPF) and theNortheastMinnesotaEconomic this corpus. Table 8 bel?w show_s the sources 
Protection Fund (NEPF} B~c.ause of the and uses of funds in the "2002 ~und" during 
unpredictability Of th.e annual level oftaconite FY93-94. 
production-taxes, the ~IRRRB historically has 
maintain~ a significant carry forward of funds 
each year. The carry_ forward to FY95 for all 
three. operating accounts totaled $32,562,00Q, : . 
whichincluded$7,248,000tocompleteprojects 
which were approved in FY93 or FY94. _ 

Also, the ager:icy administers funds in the 
Supplemental Tax Account for Kqochiching and 
Carlton counties.- · 

Board Account and Taconite Area· . 
- Environmental Protection Fund ~. ,. 

Taconite production taxes are the primary 
sourne .of funding for the IRRR Board Account , 
and the TEPF. Other revenue sources indude 

Tables 

Northeast Minnesota Economic 
Prot~ction !rust Fund '(Corpus) · 

. (Dollars in Thous~nds) 
FY93 FY94 

Sources of Funds 
Prior Year Carry Forward 48,854 54,092 
Taconite Production Taxes 5, 145 3,477 
Interest Earned by Counties 93 68 
Total Sources $54,092 $57,637 

Uses of Funds 
Carry Forward 
Total Uses 

54,092 . 57,637 
$54,092 $57,637 /'interest earned on invested cash, admissi9n fees 

from tne agency's teurism facilities, loanrepay
ments and other miscellaneous refunds and rev..__ 
enµes. . Taconite Economic DevelopmentFund 

Northeast Minnesota.Economic 
Protection Fund 

Interest earnings .on invested cash and loan 
repayment_s are the primary sou·r~es offunding 
for the NEPF funds administered by the IRRRB. 

Supplemental Ta~ Accpunt 
T~e Supplemental Tax Account is funded 

by occupation ·faxes according to Minnesot'a 
Statute 298.17. Ex~ept for an administrative · 
charge, all fun9s ~re disbursed for econo.mic and 
environmental development projects qt each 
'county's discretion._ 

The Minnesota Legislature established the -
Taconite Ec;onomic DevelopmeQtFund (TEDF} 
'as an incentive to taconite producers in the region 
to make capital iinpro~~ments_ to their plants and 

· facilities . The incentive is in the form of a rebate, 
currently$ .154 per ton, to the prodµcer based on 
tons of taconite produced during the prior year. 

TaX.~s are calculated by th~ Department of 
Revenue -Minerals Division and rebated back to 
the mining companies .through the IRRRB. This 
ensures that the min~ng companies spend the 
money on IRRRB-approved projects. Please 
see page 17-i 8 for more information et-bout 

· TfD F funds. -' 
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Graphic3 

Statement of Expenditures as of9/2194 
(in Thousands) -

Agency Activities 

- Business Development 

'Tourism 

Taconite Assistance 

Community Development 

0 ·- 3000 6000 9000 12000 15000 

I• Fiscal_ Year 1993 m Fiscal Year 19941 

hif ormati_on Sy~tems · 
. \ . 

. Graphic} shows 
how tbelRRRB ~xpeQ.- · 
ditures-during FY93-
94 were distributed 
among the agency's 
various activities. These · 
expenditures are ~aken 

· from the financial state
. nients on the following 

I • 

• pages This graph-ex- · 
cludes·· carry forward 
palances qecause they · 
,are not considered as 
expenditures. State
ments of s9ilrces and · 
uses of funds for FY93 
and FY94 a~e1 ·sho~rt 
on ·pages 3 i jlnd 32. -. 

·1· -he IRRRB made two significant im- · In addition to the SSP, a Local An~a Net-
- · -prov~ments in its information syst~m~ wor~ (LAN) system was installed atGiarits ~dge, · · 

_' _ duringthisbiennium: hiringafull-time .·~and the LANs at Eveleth and IRONWQRLD 
Information systems manager.t9 manage its hard- -· w~re upgrideqwith new server computers which 
ware aod software systems and hiring a consµlt- work faster and have more stor.age space. 
ant,ArthurAnderson,Inc.,of:Nµnneap9lis,Milln.-,r A computeriz~d ticketing system and an -
to evaluate and ii:nprove\its accounting systems. ·a~tomated-reservation system are s.cbedul~d to 

· The agency a1so supported_ the_ efforts of the beinstalledat9iantsRidgeforthe 1995 season. 
-NortheastemMinne_sota Te1ecommunity . .j The automated reservation system will greatly 

During FY.94, the St.ate of Minnesota be- im,prove the· utiiization of the Ridge's training 
gan developing the new Statew-ide . Systems . center for fodging. -
Project (SSP) which will completely revise the 
state's acc_ounting, purchasing and personnel sys- . Northeastern Min neso.ta 
te~s. ThegoalofSS~, which'Yillbeoperational Telecom·munify \. 
by July 1, 1995, is ,to cgnne<;t all.state agencies i11 During the bienni uni, the IRRI~.B partici <. . 
?ne Wide Area Netwo~~ (WAN). · A router pateqinandprovided~eetingspaceandoffice 
mstall~d a~ Eveleth-connect.s to the_WAN a~d . support · to the Northeastern_ Minnesota 
a!low~ the ~gency t~~'talk" directly to the mam- - Telecommunity lNEMT) .. The NEMT is a col-

frame m St. _Paul: ~m~. laborafive effort dedicated to the development of . 
. . In con Junction with the SSP, Arthur Ander- cost effective telecommunications for education 

~on, Inc., implemented a new acc.ounting report- -heafth, government, librarY and busine~s organi ~ 
mg sy_s~em called Bel~s.man, which, allows us~rs zations inno~heast MiI].ne~ota. The group pro-

- t~ see an ove~all P~,sit~o~ rep~~r of t~e entire motes information sharing, distance education 
agency' or fol~_ow a _. ~nll-do~n. ro~tme toge~- and improved copununications in this region and 
as ~u~~ detail as needed withm any agency -.-the entire state; focusing on networking in the 
subdivision. / · are~'s-Of voice~ video .and data. . 
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Fi.seal Year 1993 
- / 

Statement of Sources and.Uses of Funds as of 9/2/94 
(DoUars in Thousands) 

Sources of Funds IRRR Board TEPF NEPF SUPP Tax Totals 
_,. 

Carry Forward 4,015 11,999 23,423 400 39,843 

Ta>ees* 3,791 I 17,618 404 21,813 

Department Receipts _ 
Giants Ridge _ 1,144 1,144 
IRONWORLDUSA ' 564 - 564 
Miscellaneous * 155 696 . 851 

' 
Interest Earned on Invested Cash 706 1,869 3,698 -· 6,273_ 
Loan & Note Payments 78 .r -1,980 2',058 , . 

Total Sources of Funds . ~ 

$10,453 $31,486. $29,797 $810 $72,546 

Uses of Funds IRRR Board TEPF NEPF SUPP Tax Totals 
,. 

/ 

TransfertoStateGeneral Fund 
Amphit~eaterLoan Repayment 45 45 

I 

Ag~ncy Acti~ities 
Agency Operational Costs ff2.7 126 '267 14 1l634 

- Eveleth Office Improvements 342 342 

Business Development 
and Property Management 25 - . 3,930 3,955 _ 

T~rism Development / 

Giants Ridge - 1,251 
~-

1,251 
IRONWORLDUSA 2,105 - 2,105 
-Research Center 

r 

760 760 
Tourism Promotion 71 I 9 JD 
Trails 439 ' 439 -

Tourism Planning and Development 543 - 543 
Railroad Mesaba Junction - 137 - 137 -

Tourism Facility Construction 
Giants Riqge Chalet . 609 2 611 

---
C()lllmunity Development 

Research & Planning 495 495 
,Commf!nity Development . 1,998 8,009 '\ 392 -::. . 

"' 10,399 
Mine/and Reclamation 2} 1-,109 - 1,138 
Building Demolition 37ff . ' 378 

- -
TaconiteAssistance ' ·2,000 - . 2,000 

· ~arry Forward 5,912 14,698 . 25,220 404 . t. 46,234 -. 

Total Uses of Funds -

~Notes to the Financial 'statement 
Sources of Funds 

$10,453 $31,'!86 $29,797 

Taxes were ~ollected in 1992lo~1 ~91 production:. 

- NEPFmiscell~neous receipts include: 
- -$303,000intquipmentsales . 

- -$200,000 inbond lapsed letters of credit 

". 

$810 $72,&46/ 

'-Z' 
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· Fiscal Vear 1994 
Statement of Sources and Uses of· Funds as of 9/2/94 

(Dollars in Thousands) 

S<?urces of Funds IRRR Board TEPF NEPF SUPP Tax . Totals 

Carry Fo..Ward . ··5,912 14,698 ~5.~0 404 46,234 

Taxes* 3,778 . 14,605 395 18,778 

Department Receipts 
Giants Ridge· 1,010 1,010 

· IRONWORLD USA . 521 521 -Miscellaneous ffi 226 294 
Interest Earned on Invested Cash · 461 . 1,464 3,208 5,133_ 
Loan & Note Payments 123 1,530 1,653 

~Total Sources of Funds $11,873 $30,767 $30,184 $799 $73,623 

Uses of Funds IRRR Board TEPF NEPF SUPP Tax Totals 

Transfer to State General Fund 
Amphitheater Loan Repayment 45 45 

· Agency Activities 
'Agency Operational Costs 885 801 218 14 1,918 
Eveleth Office lmprovefT)ents Z3 73 

~ 

Business Development 
and Property Management 5,010 5,010 

Tourism Development 
-'Giants Ridge 1,390 1,300 
IRONWORLD USA . 2,454 2,454 
Research Center · 501 501 
Tourism Promotion 88 49 137 
Trails 384 384 
Tourism ~Janning and Development 747 747 
Railroad MesabaJunction 33 33 

Tourism Facility Construction 
. I 

G·olfCourse 692 692 
Giants'Ridge 44 44 

Community Develop·ment ,( 
Research & Pianning . 1,150 1,150 
Community Development t,810 8,096 390 ~- 10,296 
Mine/and Reclamation 1,105 1,105 
Building Demolition 286 286 

/. . 

Taconite Assistance 5,950_ 3,700 . 9,650 ' 

Carry Forward 5,813 10,530 20,970 395 :37,708 

Total Uses of Funds $11,873 $30,767 $30,184 $799 ${'3,623 

*Notes to the Financial'Statement 
~ourcesofFunds 

_Truces were collected in 1993for199~ production. 
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~ School Districts in the Taconite Tax Relief Area* 
Min!Jesota Statutes -273. 134 

·,. 

J{OOCHICHING 

CROW WING 

OAR 
0 

2142 

COOK 
0 SOUDAN . 

TOWER 0 
0 

ST. LOUIS 

2711 

2142 

COTTON 
0 

0 
ELY 

696 
-, 

0 LAKE 
llAB81TT 

381 
2142 

381 

1 
166 
102 · 
31.6 
318 
319 
381 -. 
695 
696 
701 
706 
712 

. 2142 
2154 
2711 
4002 

Aitkin 
-Cook County 
Crosby/Jronton 
Coleraine · 
Grand Rapids 
NashwauWKeewatin 
Lake Superior 
Chisholm 
Ely 
Hibbing 
Virginia 
Mountain Iron/Buhl 
St. Louis C~unty 
Eveleth/Gilbert 
Mesabi East 
Toivola/Meadowlands 

*The TTRA_ boundaries a~e defined in termy, of s~hool district bouni:irie;. 
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