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Minneapolis Teachers’
Retirement Fund Association

The Association was incorporated under the Laws of
the State of Minnesota, September 17, 1909 and rec-
ognized January 1, 1924. Its principal business is the
management and control of funds obtained from con-
tributions by members, public taxes and income from
investments. The Association uses these funds to pay
annuities and other benefits to members of the
Association.



1983 Financial Highlights
Year ended December 31:

1983 1982
Total Liabilities . . ... ..... $ 1,192,201 $ 1,323,216
Net Assets Available
for Plan Benefits . . ... .. 194,037,804 180,651,361
195,230,005 181,974,577
Total Revenues . . ........ 33,436,501 33,853,596

Total Expenditures

and Provisions for Losses . 20,050,058 19,026,346

Total Distribution . ....... $ 13,386,443 $ 14,827,250
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Report of the Board of Trustees

The Board of Trustees of the Minneapolis Teachers’ Retirement
Fund Association, in compliance with the Articles of Incorpo-
ration, submits its report of the transactions of the Association
for the year ended December 31, 1983, together with the Audit
report of Main Hurdman and the actuary report of Peat,
Marwick, Mitchell & Co., Certified Public Accountants; and a
statement showing mean ledger assets, as adjusted, and the
amount and rate of interest earned for the years 1925 to 1983,
inclusive.

The Minneapolis Teachers’ Retirement Fund Association was
incorporated on September 17, 1909, under the laws of the State
of Minnesota. Revised Articles of Incorporation, effective Janu-
ary 1, 1924, were adopted during the year 1923 and have been
amended from time to time. The charter was extended for a
period of thirty years on April 29, 1969. Pursuant to the Agree-
ment with the City Council, relative to the removal of the limita-
tion of one mill in the amount levied by taxation for the purposes
of the Association, amendments to the Articles of Incorporation
were adopted during the year 1929.

The regular annual meeting of the Association was held May
24, 1983. Mr Robert W. Rose and Miss Geneveve K. Johnston,

nominated as trustees for three-year terms, were elected by the
members pursuant to Article IX of the By-Laws.

During the year, our Articles were amended to provide for a
minor change in election procedures. The change allows an
extra week to elapse between mailing and counting of ballots.

Members deposited $7,168,291 compared to $6,150,499
during the previous year. The revenues from taxes were
$7,555,297 for 1983.

Annuity applications totaled 103 which was a decrease of 17
from the previous year. A total of $16,503,861 was paid to
annuitants during the year.

The book value of investments at the close of the year was
$192,307,130 compared to $179,419,489 for the year before.

Interest and dividends earned amounted to $10,280,467.
Income from rentals totaled $8,774,216. Members’ deposits
were credited with 5% interest and interest credited to the
Annuity Reserve Fund was computed at 5% on the mean
monthly balances.

The reserve for investment and other losses amounted to
$48,337,042 as of December 31, 1983.

Geneveve K. Johnston
President



E. Dudley Parson

S

Marilyn Olson-Bieger

James Pommerenke

Officers

Geneveve K. Johnston, President
A. James Heller, Vice President
Robert W. Rose, Secretary
Marilyn Olson-Bieger, Treasurer

Board of Trustees

A. James Heller, Instructor, Henry High School
Geneveve K. Johnston, Annuitant

Eleanor L. Matsis, Instructor, North High School
Marilyn Olson-Bieger, Instructor, Loring School

E. Dudley Parsons, Annuitant

James W. Pommerenke, School Board Representative
Robert W. Rose, Instructor, Roosevelt High School

Standing Committees

Finance

Marilyn Olson-Bieger, Chairman
E. Dudley Parsons

Geneveve K. Johnston (Ex officio)

Membership

Eleanor L. Matsis, Chairman

A. James Heller

Geneveve K. Johnston (Ex officio)

Annuity

E. Dudley Parsons, Chairman
Robert W. Rose
Geneveve K. Johnston (Ex officio)

Administrative Personnel

Newell Gaasedelen, Executive Secretary and
Investment Manager

Richard H. Bachelder, Counsel

Peat, Marwick, Mitchell & Co., Actuary

Main Hurdman, Auditors

Investment Advisiory Committee

Harold Chucker, Chair, has received three national awards for
commentary on economics; formerly Editorial Editor and
Economic Columnist for the Minneapolis Star and Tribune;
presently consultant in public affairs and an economic writer.

Lloyd O. Swanson, Vice Chair, Chairman of the Board, First
Federal Savings and Loan Association of Minneapolis.

Lloyd Engelsma, Chief Executive Officer, Krause-Anderson
companies.

Harvey N. Daniels, formerly Economist and senior investment
manager at First Bank, Minneapolis; presently Board member
of First American Money Fund, Inc.

Wyman D. Nelson, formerly owner of Perkins Cake and Steak,
Inc.; presently owner of Omni Venture, Ltd.

Donald E. Jondahl, formerly Executive Vice President of Invest-
ments, Northwestern National Life Insurance Company; very
recently retired.

Henry S. Kingman, Director of Business Development, First
Federal Savings and Loan Association of Minneapolis.



Real Estate Investments

Our Real Estate Investment program goes on. We have sold
some properties, added others, and ended the year somewhat
better than the one before. During 1983 we added seven proper-
ties to our holdings and sold four. We expect to acquire more real
estate in 1984, adding perhaps 15 or 20 investments. On the
whole, the restaurant business was much improved in 1983 over
1982 which made for higher percentage rentals for the Fund. In
1983, 21 restaurants paid percentage rental compared to 15 in
1982.

During 1984 we expect to increase our commitments to com-
mon stocks and real estate and gradually decrease our exposure
in fixed-income securities.
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Consolidated Statement of Net Assets Available for Plan Benefits

Years ended December 31:

1983

1982

Assets

Investments:

Commercial paper and certificates of deposit
Bonds
Common stocks
Rental properties, net of accumulated depreciation
Property held for sale or lease, net
Real estate mortgages
Other

Total investments

Receivables:

Accounts receivable from governmental units
Accounts and notes receivable from lessees
Accrued interest receivable
Accrued dividends receivable
Receivable from investments sold

Cash and savings accounts

Liabilities and Net Assets Available for Plan Benefits

Member deposits payable
Payable for lump sum post-retirement benefit
Accounts payable
Rents received in advance

Deposits on rental property
Deferred premiums received from outstanding options on common stock

Total liabilities « « ¢ ¢ swm e o sss s 550 ma

Obligations for plan benefits:

Annuity reserve fund

Retirement deposit fund
Unfunded accrued actuarial liability

Total obligations for plan benefits

Reserve for investment and other losses
Funding deficiency—State of Minnesota
Unfunded accrued actuarial liability

Net assets available for plan benefits

The accompanying notes are an integral part of these financial statements.

$ 47,756,047

$ 38,627,160

18,878,429 22,375,632
58,012,057 52,216,713
62,230,921 62,149,091

5,141,973 3,701,726
287,703 349,167
1,135 1,135
192,308,265 179,420,624
911,410 934,001
105,683 69,345
1,203,327 861,888
408,646 401,207
34.135

2,629,066 2,300,576
292.674 253,377
$195,230,005  $181,974,577

$ 101,846 $ 86,597

977,000 910,000
2,980 9,564
10,375 38,529
100,000 120,000
158,526

1,192,201 1,323,216
59,574,245 55,008,672
130,312,507 120,689,101
313,715,604 260,908,720
503,602,356 436,606,493
48,337,042 41,017,286
(44,185,990) (36,063,698)
(313,715,604)  (260,908,720)
194,037,804  _180,651,361
$195,230,005  $181,974,577




Consolidated Statement of Revenues, Expenditures and Provision for Losses

Years ended December 31:

1983

1982

Revenues:

Revenue from governmental units:
eSO ONS: 05 2 88 & & 4 5 8 i N i i 5 8 6 & o & B8 5.0 D Sy
WISt EOTRTTOTIOTE! 1 6 0 i & 7 5 e i i o 8 B o 1 T I 5 8 B T 0 90 0 S S0

Total reventiie frompoverniemtal MHits . 4. o s eme s a8a% o beowammams

Contributions by members:
REGNITEG peesmms wme 6im o 65 5 60005 S s s b B G G sl 8 3 2 5 5 S e Ors s
@ B oo s o @ 4 P 0 e S T T B B DT B B s s

Total contributions by MeMbers ;o .o as 6t 66 s s s amas s s s swwms s ws

Investment income:
IS 21 me Bt oot £ G Rt B B B 6 iy @ B 5 B Bl B B S A e T . 18 0 1R
IDIICACTIAS 5. o 55 55 iams remss g s s s s S 1 © 7 6 S 6 (5 5 1 B i e s B0 1 T 8 B 8 %
Loss on Sale -0l IVestemls . « .0 265 a2 ais s & 5656 5 5 55w & Sme 5 & 5 s s s s
LSS {01 (O OOTIMTAL 5 it s . tioviiess 6565 5 50 i 5 55 9 5 0 5 S e s oo g (0 31
RERAE TCOMIE . o 5o s G B 5 e B R 8 @ A & & 5@ B 0 5 S i iy e BB 0 B BB
Gain (loss)ion sale of tental PrOPeriy . c cas: o s s ms s e s 80850 CrBEme s e s s 68

Toral IIMGEEHNeHt TTETHE comu e sve o i & 6 5 & & 4 5 5 58S S mham s o m e 2%

1102 BT 123 010 (=t Y OO S S

Expenditures and provisions for losses:
Retirement, beneficiary and disability annuities . .. ....... ... ... ... .. .. ...
WVIDAPAWAIS: 2 5 5 2.0 9 0 5.8 8% Savkesie EEEE6 iS4 £ 68 § 50080 2 a0mabacwnss ko6 6
DeathiBenefiis) . . 55 o o o0 s mogmes 455 5 608685506 %86 5808 0GBETamES 5 55 0
AdMINISTATIVE EXPEIISES' .55 5 umeattives & 6 655 0 @ 85 505 5 5 08 6566w s o 2 s
Depreciation on rental properties. . .. .. ...t
Other rental PIOPELEy EXPANSES: = = o w sissas s 56 5 55 & ® 5 a5 v 5 S5 5580608 @BEH 40
Provision for losses on property held for sale orlease . ... .............. ... ...

Total experiditiires aiid Provision forilosses . . . . :io v ss vssvevvmsamess s s

Revenues in excess of expenditures and provision for losses . .. .............

Distribution of excess revenues (in accordance with the Articles of Incorporation):
ANy BESEEVE BT - o 5 550 50815 B8 0 80 0 5 B 515 0
Retirement deposit FUnd o o s we v o oo smm o om0 5 mm im0 6 o s e o
Reserve for investment and other losses . ... ........ ... ... .. ... .. ... ...
Funding deficiency—State of Minnesota. . ........ ... ... ... ... ... ... ... ..

oAl ISTBTNOTS: s e e o i i S 0 b b Eienind il 5 11550 5 0 0 2555 0 0 P00 8 8 8 0

The accompanying notes are an integral part of these financial statements.

$ 7,555,297

$ 8,755,388

1,263,829

7,555,297 10,019,217
7,151,550 6,132,193
16,741 18,306
7,168,291 6,150,499
5,560,502 6,563,979
4,719,965 4,502,483
(460,093) (817,106)
(20,821) (147,017)
8,774,216 7,592,718
139,144 (11,177)
18,712,913 17,683,880
33,436,501 33,853,596
16,503,861 15,359,377
421,088 684,919
57,460 74,126
685,932 651,673
1,432,069 1,276,922
347,648 142,329
602,000 837,000
20,050,058 19,026,346

$ 13,386,443

$ 14,827,250

$ (1,920,712)

$ (1,802,647)

16,187,747 15,109,421
7,241,700 6,885,270
(8,122,292) (5,364,794)

$ 13,386,443

$ 14,827,250




Consolidated Statement of Changes in Obligations for Plan Benefits, Reserves

and Funding Deficiency
Years ended December 31: 1983 and 1982

Unfunded Reserve for Funding
Annuity Retirement accrued investment  deficiency—
Reserve Deposit actuarial and State of
Fund Fund liability other losses Minnesota
Revenues:
Balance at December 31, 1981 .. ... .. ... $50,009,943 $112,465,752 $241,833,892 $34,047,320 $ (30,698,904)
Distribution of excess reserves .......... (1,802,647) 15,109,421 6,885,270 (5,364,794)
Transfers:
From retirement deposit fund to annuity
reserve fund for purchase of annuities 6,801,376 (6,801,376)
From retirement deposit fund to reserve
for investments and other losses for
cancellation of employer contributions . (84,696) 84,969
Increase in actuarially computed accrued
liability and administrative expenses
over Association net assets. ......... 19,074,828
Balance at December 31, 1982 . ... ... ... 55,008,672 120,689,101 260,908,720 41,017,286 (36,063,698)
Distribution of excess reserves .......... (1,920,712) 16,187,747 7,241,700 (8,122,292)
Transfers:
From retirement deposit fund to annuity
reserve fund for purchase of annuities . 6,486,285 (6,486,285)
From retirement deposit fund to reserve
for investments and other losses for
cancellation of employer contributions . (78,056) 78,056
Increase in actuarially computed accrued
liability and administrative expenses
over Association net assets. . ........ 52,806,884
Balance at December 31, 1983 .. ... .. ... $59,574,245 $130,312,507 $313,715,604 $48,337,042 $ (44,185,990)

The accompanying notes are an integral part of these financial statements.



Notes to Consolidated Financial Statements

(1) Summary of Significant Accounting policies

Principal business—The principal business of the Association is the
management and control of funds obtained from contributions by
members, public taxes and income from investments. The Association
uses these funds to pay annuities and other benefits to members of the
Association.

Effective July 1, 1978, the Association established a plan, coordi-
nated with Social Security, in accordance with Minnesota State Statutes.
Teachers who become members of the Association subsequent to
June 30, 1978 automatically become members of the coordinated plan.
Teachers who were members of the Association prior to July 1, 1978,
referred to as basic members, were given an opportunity to elect cover-
age under the coordinated plan. Members’ contributions and benefits
under the coordinated plan have been adjusted to reflect contributions
to and benefits from Social Security. As described in Note 7, separate
actuarial valuations are required for the basic and coordinated plans of
the Association. '

Basis of accounting—The financial statements reflect a modified
accrual basis of accounting in which revenues are recognized as
described below under “revenues”, and expenditures are recognized
when services are rendered or plan benefits and claims are payable.
Fixed assets are not capitalized but instead are charged to expenditures
in the year purchased.

The Association’s financial statements include the consolidated
accounts of the Association, MRT Properties, Inc., Min-Tex Foods, Inc.
and Min-Tex Foods Ltd. MRT Properties, Inc. is a wholly owned subsid-
iary of the Association and its principal activity consists of investing in
real estate in the State of Minnesota. Min-Tex Foods Ltd. is a limited
partnership of which the Association is the sole limited partner, with
Min-Tex Foods, Inc. (a Texas corporation) as the general partner, and its
principal activity consists of investing in real estate in the State of Texas.
Min-Tex Foods, Inc. and the limited partnership were organized to
allow the Association’s real estate acquisitions to qualify as tax-exempt
transactions in Texas.

The Association is tax-exempt as an organization under Sec-
tion 501(c)(11) of the Internal Revenue Code and is subject to Federal
income tax only on netunrelated business income. The Association had
no unrelated business income in 1983 or 1982.

Revenues—Members contribute 8%2% of compensation paid if they
are basic plan members and 4%2% of compensation paid if they are
coordinated plan members. Contributions are recorded as revenues
when received.

Effective January 1, 1983, the Minnesota Legislature passed into law
arequirement that members of state public employee retirement plans
contribute, in addition to the percentages specified above, an additional
2% of compensation paid. This requirement was repealed effective
July 1, 1983. Members retiring between January 1, 1983 and June 30,
1985 will receive a lump sum refund of the 2% contribution collected
together with interest at the prevailing refund rate (currently 5%).

State contributions are based upon a specific formula applied to
teacher compensation used to fund all teachers’ retirement plans in the
State of Minnesota and are recorded when earned.

District contributions are based on a specific formula applied to
teacher compensation funded primarily by Federal grants and are
recorded when received from the Minneapolis School District.

Interest income is recorded when earned and dividend income is
recorded as of the date of record. Average cost is used in determining
net realized gains and losses upon disposal of investment securities.

Rental income from investments in real estate is recorded when
earned.

Investments—Common stocks, bonds and real estate mortgages,
commercial paper and certificates of deposit are carried at cost,
reduced by provisions for losses on certain securities with apparent per-
manent declines in the underlying value and earning power of the indi-
vidual issuers.

Rental properties have been classified as operating leases and are car-
ried at depreciated cost (Note 3). Depreciation has been provided using
the straight-line method over the estimated useful lives of approxi-
mately 30 to 35 years.
Property held for sale or lease is stated at the lower of depreciated cost
or net realizable value.

Annuity reserve fund—At the time a member ceases to teach in the
public schools of Minnéapolis, the accumulation of the member’s
deposits and, under certain conditions, State deposits may be applied
by the member for the purchase of an annuity from the Association.
Funds to the member’s credit in the Retirement Deposit Fund are then
transferred to the Annuity Reserve Fund from which annuities are paid.
Interest is added annually at a rate of 5% to the fund.

Retirement deposit fund—All amounts received for deposit by or on
behalf of members, plus interest at a rate of 5% annually for basic mem-
bers only, are held in the Retirement Deposit Fund for providing of ben-
efits until withdrawal, death or retirement.

Reserve for investments and other losses—Includes investment
income in excess of amounts credited to the Retirement Deposit Fund
less provisions for losses and other costs related to maintaining the
investment portfolio.

Funding deficiency, State of Minnesota, represents the cumulative
excess of the actual cost of annuities purchased upon members’ retire-
ment, credits to members’ accounts as State deposits for such year and
administrative expenses in excess of revenues received from the State of
Minnesota.

Unfunded accrued actuarial liability represents the excess of the pre-
sent value of future benefits over current plan net assets.
Reclassifications—Certain amounts reported in the 1982 financial
statements have been reclassified to conform to classifications used in
the current year.

(2) Investments in Marketable Securities

Investments in marketable securities at December 31, 1983 and 1982,
are summarized as follows:

Approximate Unrealized
Carrying market appreciation
value value (depreciation)
December 31, 1983:
Commercial
paper and
certificates
of deposit . ... $ 47,756,047 $ 47,756,047
Bonds........ 18,878,429 15,265,582  $ (3,612,847)
Common stocks . 58,012,057 99,155,109 41,143,052
$124,646,533 $162,176,738 $37,530,205

December 31, 1982:

Commercial

paper and

certificates

of deposit . ... $ 38,627,160 $ 38,627,160

Bonds:: 5 « o555 22 375:632 17,948,072  $ (4,427,560)

Common stocks . 52,216,713 82,625,924 30,409,211
$113,219.505 $139,201,156 $25,981,651




Notes to Consolidated Financial Statements (continued)

Market values for investments are based on published market
quotations.

Management of the Association believes that unrealized deprecia-
tion of bonds is primarily a function of the rise in interest rates since
dates of purchase and does not reflect unfavorably on the ability of the
underlying issuers to meet principal payments upon maturity.

(3) Description of Leasing Arrangements

The Association is the lessor of real estate (land and buildings) to vari-
ous franchise operations with lease terms ranging from twenty to
twenty-five years. The Association purchases the land and building and
leases it back to the franchise operator. The franchise operations are
primarily in the fast food and, to alesser extent, in the minor automotive
maintenance industries. The lease obligations are generally guaranteed
by individuals and/or corporations.

The Association’s investment in rental properties under lease con-
sists of the following as of December 31:

1983 1982
LRl o i 5 & ot £ 6 & W ADEHE 4 B $22,457,809 $21,633,292
BUlldifigs &+« cssmin spmenovsens 44,216,218 43.736.573
66,674,027 65,369,865
Less accumulated depreciation . . . . . (4,443,1006) (3,220,774
$62,230,921 $62,149,091

Under the terms of the various lease agreements the Association is
entitled to receive minimum lease payments as follows:

Years ending December31,

1984 . . . . $ 8,330,000
OB o 21 7 21 5 mrmen @ 0 3 B AR B B 85 BERE B 55 5 R 8,330,000
1986 . . o 8,330,000
OB 6 o 1 5 S B & b B3 S TS D0 E 8 8 P AG 8,330,000
1088 . . . 8,330,000
LAEEYeAtS s iwn s s o m Rvmems o & g maw e 8 & 655 99,963,000
Total minimum futurerentals. . . .. ........... $141,613,000

The Association is also entitled to receive contingent rentals which
are determined on the basis of a percentage of sales in exce ss of con-
tractually stated minimums. Contingent rentals were $392,653 in
1983 and $271,312 in 1982.

The Association has reported all real estate leases as operating
leases even though such leases meet the criteria for classification as
direct financing leases in accordance with the provisions of Financial
Accounting Standards Board Statement No. 13. The Association’s
“revenues in excess of expenditures and provision for losses” and net
assets would have been $490,000 and $2,475,000 more in 1983 and
$675,000 and $1,985,000 more in 1982, respectively, had the Asso-
ciation reported these leases as direct financing leases.

(4) Property Held for Sale or Lease

The Association holds for sale or subsequent lease property on which
the lessee has discontinued operations and defaulted on contractual
monthly payments. Property held for sale or lease in 1983 consists of
fourteen properties with an aggregate depreciated cost of
$5,141,973, which is net of an allowance for loss of $1,889,000.
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(5) District Contributions

District contributions relate to teachers’ compensation funded prima-
rily by Federal grants and, in accordance with Association policy, are
recognized as revenue upon receipt. At December 31, 1983, the Dis-
trict owes the Association $634,382 for teachers’ compensation
funded in 1983.

The Association did not receive contributions in 1983 and received
contributions in 1982 of $1,263,829, $652,793 of which related to
1981.

(6) Lump Sum Post-Retirement Benefits

Alump sum post-retirement benefit is declared if the Association, on
an annual basis, has excess investment income as defined by the Arti-
cles of Incorporation. The amount of the benefit, if payable, is deter-
mined by applying ¥%2% to the Association’s total assets at year-end
and is payable to eligible annuitants and benefit recipients. In 1983,
the Association paid $908,053 and recorded a payable of $977,000
based on total assets at December 31, 1982 and 1983, respectively.

(7) Actuarial Valuations

The laws of Minnesota, 1978, require that actuarial valuations after
July 1, 1978 show separately the actuarial valuation of the basic and
coordinated plans. Compliance with this statutory requirement
necessitates an allocation of Association assets to the two plans.
Assets have been allocated for actuarial purposes by adding deposits
and investment income on a time-weighted basis to beginning-of-the-
year assets. An aggregate interest rate based on total investment
income and average ledger assets as determined in accordance with a
formula approved by the State Insurance Commissioner is used in the
calculation.

The allocation of net assets available for plan benefits and the
unfunded accrued actuarial liability is as follows:

Coordinated
Basic plan plan Total
December 31, 1983:
Net assets
available for
plan benefits . . $192,011,136 $2,026,668 $194,037,804
Unfunded accrued
actuarial liability $312,461,800 $1,253,804 $313,715,604
December 31, 1982:
Net assets
availabl for
plan benefits .. $179,381,796 $1,269,565 $180,651,361
Unfunded accrued
actuarial liability $260,717,473 $ 191,247 $260,908,720

(8) Commitments

The Association has entered into commitments to purchase and lease
back property totaling approximately $2,400,000 at December 31,
1983. All of these commitments are subject to the seller meeting vari-
ous terms of the commitments.



Report of Independent Certified Public Accountants

The Board of Trustees
Minneapolis Teachers’ Retirement Fund Association

We have examined the consolidated statement of net assets
available for plan benefits of Minneapolis Teachers’ Retirement
Fund Association and subsidiaries as of December 31, 1983
and 1982, and the related consolidated statements of revenues,
expenditures and provision for losses, and changes in obliga-
tions for plan benefits, reserves and funding deficiency for the
years then ended. Our examinations were made in accordance
with generally accepted auditing standards and, accordingly,
included such tests of the accounting records and such other
auditing procedures as we considered necessary in the
circumstances.

In our opinion, such consolidated financial statements pre-
sent fairly the net assets available for plan benefits of Minneap-
olis Teachers’ Retirement Fund Association and subsidiaries at
December 31, 1983 and 1982, and their revenues, expendi-
tures and provision for losses, and changes in obligations for
plan benefits, reserves and funding deficiency for the years

Minneapolis, Minnesota
March 23, 1984

then ended, in conformity with generally accepted accounting
principles applied on a consistent basis.

Our examinations referred to above were directed primarily
toward formulating an opinion on the consolidated financial
statements of Minneapolis Teachers’ Retirement Fund Associa-
tion and subsidiaries, taken as a whole. The accompanying
information included in Schedules 1 through 6 are presented
for purposes of additional analysis and are not necessary for a
fair presentation of the net assets available for plan benefits and
revenues, expenditures and provision for losses and changes in
obligations for plan benefits, reserves and funding deficiency of
Minneapolis Teachers’ Retirement Fund Association and sub-
sidiaries. Such accompanying information has been subjected
to the auditing procedures applied in the examinations of the
basic consolidated financial statements and, in our opinion, is
fairly stated in all material respects only when considered in
conjunction with the consolidated financial statements taken
as a whole.

MAIN HURDMAN

Certified Public Accountants

11



Years ended December 31:

Annuity Reserve Fund—Schedule 1

1983 1982
Balance at beginning of year . . ... ... ... $ 55,008,672 $ 50,009,943
Add (deduct):
INECTESHATIDI0 Evms Ermam e st 2 4 7 FAE a0 S EVrIa ) EIET0) 8 M A SR 15 € RS AR B I 2.782.220 2.532.063
AT 5] TERETI LTINS ovmemasas: 5 v 5 3780400000000 025 ) 515 150 ] o S ) ) 1 8 5 U (4,702.932) (4,334,710)
(1,920,712)  (1,802,647)
Members’ accumulations transferred from
retirerment deposit fufid. for purchase of atinuities . .. .. .w e v nvonrssssessensass 6,486,285 6,801,376
Balance at end of year ... ... ... ... $ 59,574,245 $ 55,008,672
Retirement Deposit Fund—Schedule 2 — o
Balariceraelbem gyl e s 1w = o 6 3155 © 5L SRR R R $120,689,101 $112.465,752
Add:
Members’ contributions:
REGMIEEHl 25300 rarregvammaes s @ & SHEERE S & B 0 & 5 BB EDE a6 § i 5 S R SO G 8 2 7,151.550 6.132.193
(CIEHTETR o or 000 2.5 25,5 o AT AT R 0 M A YR ) 22 1 ) A0 5 G 500 10 5 2 50 g e 25 16,741 18,306
7,168,291 6,150,499
Tax revenue credited to members—stipulated state deposits . ...................... 3,818,204 4471 21D
IDIEIESEANPNG: 55 2 5o AT TR SS BB DI 5 1 G5 B 55 50 208 S e A S L B S B 6 5,679,800 9. 246,755
16,666,295 15,868,466
Deduct:
Death benefits . . . . . . . . 57,460 74,126
Withdrawals—members’ contribution refundable . .. .. ... ... ... ... ... .. ... ..... 421,088 684,919
Transfer to annuity reserve fund for purchase of annuities . . . ....... ... ... .. .. ..., 6,486,285 6,801,376
Cancellation of employer’s contributions in accordance
swithi the Atticles 6! INCorPOraitlemmmaem 5 65 66 & ¥ 5 ¥ 05 6 5 5855 0B mioRaE 5 5 4 78,056 84,696
7,042,889 7,645,117
Balanceratend DIVERE » manmppnsemetere Bre o ¢ ba AREHNE § B Gt PR SR e e 5 B $130,312,507 $120,689,101
Annuity Expenditures—Schedule 3 — —
Charged to the annuity reserve fund . .. ....... . ... ... ... L i $ 4702932 $ 4,334,710
Charged to the contingent fund:
In accordance with Articles of Incorporation,
Article IX, sections:
B s o115 =0 20 2037 P s R R s e A B D B B B B T § Do e o L ok B 1,003 1,568
O e R 55 % LA SRR A D AR M E N ST 545 T RIS L B & B 434 876 442,143
TG 5325 505 5 5055 S SO I B B B 5 E 0 5 5 3 55 e AR S B . I B 8,561,573 7.683,531
5] 520 o oo 9 5050 e e 1 B B G B S S & S S S S O R e I 1 G 1,501,734 1,444,781
DEE o cosoo s o5 5 o s s 631 S8 00 6 1 B S DS B B S G 5 8 108,747 117,180
10,607,933 9,889,203
Charged to the reserve for investment and other losses
in accordance with Articles of Incorporation, Article IX, Section:
18 o 975,052 905,388
Generdl Anniiies o : c 2 : 5 085 fimpbbi s bl ot hEsRAENas S s BT HE S e o heTh il e s 217.944 230,076
11,800,929 11,024,667

$ 16,503,861

$ 15,359,377
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Years ended December 31:

Tax Revenue and District Contributions*—Schedule 4

1983 1982
Tax revenue collected:
State CONtIIDULIONS . . . . . o ottt e e e e $ 7555297 $ 8,755,388
District contribUtionS . . . . . . . ... 1,263,829
Al TETCTIE e 5 0% £ 56O 85 S 6 S 30 88 SRS ARG . E6 5 EEEE 68 dH a6 $ 75551297 $ 10.019.217
Application of tax revenue:
Credited to:
Contingent fund:
PAyeTs e (ORI o o 5 05 o i i & om0 & & 6 @ 6 e a5 8 4 $ 10,607,933 $ 9,889,203
Expenses; 0f managemientl ; o s s s « s o smwam o & 55 st o 65 5 5 555655 565 8608 1,033,508 793,520
Genetal i ARIIUIEIES) ... ., . i o o o 1 o 5 0 s oot e e 8 e e e 6 8 8 8 56 A 0 217.944 230,076
11,859,385 10,912,799
Retirement deposit fund for stipulated deposits ... ....... ... ... ... ... .... 3,818,204 4,471,212
Bunding deficiency~—State of MINNESOIA « « o o056 5 05w 65 w5555 55 5855 85§ 5 s (8,122,292) (5,364,794)

$ 7555297 $ 10,019,217

*Note: Amounts charged during the year to the contingent fund are the unfunded portion of annuity expenditures and only those
general and administrative expenses incurred by the Association. State contributions in excess of stipulated deposits are credited to
the contingent fund. At the end of each year, the remaining deficiency in the contingent fund is added to the funding defi-
ciency—State of Minnesota.

Administrative Expenses—Schedule 5

1983 1982

Personal service:
SEE PAIOLL 55 im0 0 05 s s i 3 e 6 6, e B, B R R $ 195271  $ 193,985
Soclal 'SecuBity BARES . . .« o « ssamms 555 7 B S HBEESS Aiidd & 5 8§05 dodasi B s 5o s 12,636 12,448
PrOfesSional 168 . . . 5 o & ds dliiiis 5t e 415 1 8 55 S5 B o Bl 05 55 5 v e 5ot i 0 5 6 16 165,525 176,122
373,432 382,555

Investment and travel:

AT EFATSPORTATION, .4 53 &0 5 8 PSR TR 0 8 5, B BB 30 S R 51 8180 B 3 a1 8 i a6 18 8 6 9,802 15,277
Canterence fees, fition and TEQISITAON: « 5 5o s wasesma s s« 86 @5 b B basands & & 5 we o 10,889 16,119
Hotels and meals . . ...o60 00w B T A G PSS e i 5 G L T 8 1 Bt 2 s S 27,909 33,808
[HVRSHITEIE CRDEIIEE & & 5 1 s i s o s 4605/ 600 05055 550 5 35 5 30 5. 6 6, il it 1 3 e BB 11,989 22,103
60,589 87,307

Other expenses:
Postage and malling: ; « o s & s a s o gm0 & ® 56w w556 66 5 65 GG bk A e 15.055 13:283
Telephone and €lECHHGITY. « v wowmsins o6 SuaEs 84§ 2585 655 38§ 5 5 § 60 G omins bt 2 12,955 14,979
Bintitig, binditig ahd Addiess plates. « o vnnbsommmames o605 o 2w s a6 0w e84 22,671 20,172
OICEISUBDIES b paw o 65086 EAas T A AOHE BE & & BT B 6755 S e S e 6,876 3,117
(O TTICETEETIIR 7. 2 1 £ 122 23100 78 5 1y St 30 5 M T o i 5 6 15 ) P O T8 5 G 5 6 G i P 61717 37,301
Employees” haspitalization inSUTATIEE . s o s mw w5 5 550 5000 5 6005 5 55 G 8 5006 60555 8 58 8 14,481 15,672
ONEEINSITANEE 1« o o & 5 & 505 st S € 6 56 @ @D 56 e B & & s PPt o h i e & 39,448 22,699
Oifice Equipinetit PRIEHEEEA! . oy s riras s e bEr B E s e EBe &8 &8 &5 s & o o R a5 5 s 8, 5 59,817 23,905
Dafa PTOCESSING a5 @58 508 8 L hsniiddsmups 555 ¢ 5 BT PEEPE DR 6 5 o e G &0 5 o 14,217 14,093
@ HER|(UTElASEITEd ) o oo oo mnm smmmmsmmis 1 & & 5 %68 25 5 5 5 515 B 5 99 Dol SR s S i 4,674 14,590
251911 181,811

$ 685932 $ 6511673
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Years ended December 31:

Other Rental Property Expenses—Schedule 6

1983 1982
TEBTAIMPCEIS (7. 2 i o, om0 8 5 £ 5 0 0 5 B9 T $ 176,338 % 58,984
Transportation, hotelsand meals . . . . ...... ... ... ... ... L 33,068 26,359
Propertyy taxes . : s sspeeeaasusss e i 8aa@naamas i s iatsapmnssesssisaisiiisgns 73,010 20,295
IRSRTEREE: 1, e 1 12 1 B PTG B B [ [ SR S B m s e o] 1 2 £ 8 B i i & Btesiaiesass s 5 6 1 5 GBI VS 44,712 26,883
TALIEER! -, 5, o 5 5515 sy oo 51451 5 19 3 31 50 R e s st 1 5 05 1 0 6 8 RIS 5 (5 0 1 5 e s s 10,067 3,444
OEhEr (UNCIASSITEA): 1o s o s 00w i 0 0 0 am e s 308 6 80 8 0 S 0 B 1 B 10,453 6,364

Membership

The membership of the MTRF Association includes, as Active
Members, teachers and administrative personnel employed by
the Board of Education of Special School District #1—City of
Minneapolis. The membership also includes, as Inactive Mem-
bers, those who have left the employ of the Minneapolis Board
of Education but who are entitled to a present or future benefit.
Annuitants are also members of the Association.

Active Members Women Men  Total

January 1, 1983 .. .. i 1904 1210 3114

December 31, 1983 . . . . . T 1928 1175 3101
Inactive Members

Janruany 1, 98B oo smwwmn 352 217 569

December 31,1983 .. ........ 375 220 595
Annuitants:

Januaty 1. 19881 s sannarns 1657 508 2165

December 31, 1983 ; s cwwunns 1647 537 2184
Total Membership . ........... 3950 1930 5880

11}

$ 347,648 $ 142,329

Annuities paid to beneficiaries of decesased active and annui-
tant members (in accordance with Article IX, Section 2, Sub-
sections (b) and (¢)):

Janbary L, 1983 . ssocssvsnniissssomenmsmmss 151
December 31,1983 .. ... ... ... .. .. ......... 156
Deceased:
Date of
Name Status Death
Philip F. Nash Inactive 2- 5-83
Carol M. Kinchelow Active 3-21-83
Patricia K. Cortez Active 5-20-83
John S. Ferraro Active 6- 8-83
Albert J. Briscoe, Sr. Active 10-15-83



New Annuitants, 1983

In the calendar year 1983, the following new annuities were granted: 86 Formula Annuities and 17 other Annuities. Annuities paid
amounted to $16,503,861 and annuities in force at the close of the year totaled $16,045,198.

Date Date Date Date
Name Effective ~ Name Effective ~ Name Effective =~ Name Effective
Julane Coyer ... ... 1-1-83 Conrad Case ... ... 7-1-83  Jeanne Lundheim . . . 7-1-83 George A.
Fern E. Gronneberg .1-1-83  John E Cumming ... 7-1-83 Elise D.Lyle....... 7-1-83 Christenson . . . .. 8-1-83
William H. Jones ...1-1-83  Eleanor V. Dahlquist . 7-1-83  Jean B. McNamee . . . 7-1-83  Gudren Conmy . ...8-1-83
Melvin Kurnow . ...1-1-83  Harriet J. Danielson . 7-1-83  William Michalko . . . 7-1-83 Earl R. Daniels . . . .. 8-1-83
Mary'S. 1:ee8 . .- 1-1-83  Donald G. DeChant . 7-1-83  Robert W. Menzel ..7-1-83  DeLoris N. Holler . . . 8-1-83
James W. Murphy . . . 1-1-83  Margaret J. Decker .. 7-1-83  Evelyne G. Meyers . .7-1-83  Mary Ann Olson . . . . 8-1-83
Charlotte Rotzel . ... 1-1-83  Katherine G. Alvina Mjelve . . . . .. 7-1-83  Jane H. Restrepo . ..8-1-83
Jeanne I Wilson. ... ... .. Roepke: & . o544 7-1-83  Clarette Noah. . . . .. 7-1-83  Kenneth A.
Joyce M. Anderson . . 2-1-83  Dorothy E. Dolmar . . 7-1-83  Geraldine Northfelt. . 7-1-83 Sehmigele. o0 won 8-1-83
Lucille M. Priem . . . . 2-1-83  Charles Elias ... ... 7-1-83 Tom T.Ohno ...... 7-1-83  Karl E. Axelsen. . . .. 9-1-83
Rose Marie Schwan . . 2-1-83  Ann M. Fiedler . . . . . 7-1-83  Robert A. O'Rourke .7-1-83  Margaret
Janette R. Andrews . . 3-1-83  Sylvia E Fisher . . . .. 7-1-83  Sterling D. Peterson . 7-1-83 Frederickson ....9-1-83
Arlis Christeck . . . . . 3-1-83  Florence M. Fiskum . 7-1-83  Alvin Quiring . . .. .. 7-1-83  DeLoresHare. . .. .. 9-1-83
George L. Austin . . . . 4-1-83  George J. Flugaur ... 7-1-83  Othmar E. Rohling . . 7-1-83  Doris W. Holmgren . . 9-1-83
Dorothy G. Robert L. Fricke . ... 7-1-83  RobertE.L.Roy....7-1-83  James A. McDonell . . 9-1-83
Thempson' = « s » - 4-1-83  Marlyce J. Gustafson . 7-1-83  Jacquelyn B. Sahlin . . 7-1-83 ~ Melvin C. Sorenson . . 9-1-83
Peter Aguilar. . . .. .. 7-1-83  Lawrence C. Hansen . 7-1-83  Charlotte Scarlett . . . 7-1-83  Rodney K. VanSickle . 9-1-83
Alvin John Anderson . 7-1-83  Fredrick V. Hayen . . . 7-1-83  Mavis Scott ... .... 7-1-83  JanetBenson . . ... 10-1-83
Coral L. Anderson ..7-1-83  Mary Jane Higley ... 7-1-83  Esther A. Shaleen ...7-1-83  Rose V. Jones . . . .. 10-1-83
Florence D. Elizabeth Hnatko ... 7-1-83  Arnold Sirotiak . . . . . 7-1-83  D. Frances Reed . . . 10-1-83
Anderson . ... ... 7-1-83  Gladys A. Kougl . ...7-1-83  Rosella L. Sirotiak . . . 7-1-83  Patricia Boylan . ... 11-1-83
James E. Anderson . . 7-1-83  Beverly L. Jensen. ... 7-1-83  William Tomlinson . . 7-1-83
Joseph R. Barnas ...7-1-83  Joseph Jocketty ....7-1-83  Armilla C. Walsh ...7-1-83  The following death benefit
AgnesR. Bergee ....7-1-83  Alphonse V. Johnson . 7-1-83 ~ Daynor C. Weis ....7-1-83  annuity was granted:
Earle A. Berge ... .. 7-1-83  Michael P. Joseph ... 7-1-83 M. Patricia Westberg . 7-1-83
Maurice W. Britts .. .7-1-83  Geneva Kachina . . .. 7-1-83  Shirley M. Wicklund . 7-1-83  Robert J. Treacy 1-1-83
Harry J. Brown . . . . . 7-1-83 Mary P Lake ...... 7-1-83  Muriel R. Wiest . ...7-1-83
GeraldiCadly . = 4 = s » 7-1-83  LoisG. Lance . .. ... 7-1-83  JensE.Broin ...... 8-1-83
Edward R. Carlson . .7-1-83  Linton T. Lange, Jr. . . 7-1-83  Lucille Cheezig . . . . . 8-1-83

Deceased Annuitants, 1983
Ruth R. Youngquist 10-5-82  George W. Carlson 2-25-83  Leone E. Peters . .. 5-17-83  Gertrude L. Knoerr 9-27-83

*Frances M. Ingwal M. Ostreim. . 3-2-83  Arlene May Genevieve R.

Fleming . . . 5 10-28-82  Mabel E. Andetson . ..... 5-19-83 Otterstein . . . . . 10-10-83
Alice Gudmestad . 11-24-82 Christensen . ... 3-15-83  Sue Green ...... 5-26-83  Helen T. Solum .. 10-10-83
Mabel W. Vincent . 12-3-82  Hazel M. Litchke . . 3-15-83  Grace M. Gray ... 5-27-83  Marie Kallio . ... 10-13-83
Emma Bjerke . ... 12-5-82  Violet]. Briley. ... 3-20-83  Hazel P. Myers . ... 6-4-83  Rudolph R. Kogl . 10-14-83
Teresa Flahavan. .. 12-6-82 *Vivian W. Straka . . 3-23-83  HelenS. Grant . ... 6-7-83  Olga M. Bjornstad 10-15-83
Janet M. James .. 12-14-82  Edith K. Bowman . 3-30-83 *Norman Terwilliger ~6-9-83  Evelyn M. Pease . 10-16-83
Dagny D. Awes .. 12-22-82  Marion M. Luise C. Coester .. 6-19-83 Nora G. Viker . .. 10-18-83
Louise J. Redmann . ... .. 3-31-83 *Richard J. Hughes  6-22-83  Hazel C. Musson . 10-20-83

Degerstedt . ... 12-31-82  Marian Shoreman Clare EBelll s < <« « 7-7-83 Ruth A. Kollman . 10-22-83
Mabel C. Johnson .. 1-1-83 Levine ......... 4-7-83 Emma J. Perrin . . . . 7-8-83 Helen M. Marshall 10-22-83
Lucile McCauley ... 1-5-83  Faye M. Scherieble <ns1:XMLFault xmlns:ns1="http://cxf.apache.org/bindings/xformat"><ns1:faultstring xmlns:ns1="http://cxf.apache.org/bindings/xformat">java.lang.OutOfMemoryError: Java heap space</ns1:faultstring></ns1:XMLFault>