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Introduction 

The Minnesota Higher Education Services Office {MHESO) administers more than S 100 million 
in State Grant Program funds each year to enable students to have financial access to post
secondary education and to choose among post-secondary educational options. Moreover, the 
Office administers $18 million in additional financial aid so that students can participate in the 
State Work Study Program, Post-Secondary Child Care Grant Program, Summer Scholarships for 
Academic Enrichment Program, Public Safety Officers' Survivors Benefit Program, National 
Service Scholarship Matching Grant, and Youthworks Post Service Benefits Program. The 
Office also administers the Minnesota College Savings Plan and the Interstq,te Tuition 
Reciprocity Programs which support the goal of financial access. 

In accordance with action taken by the 2001 Minnesota Legislature, the Higher Education 
Services Office is to 

cc. .. collect data monthly from institutions disbursing state fmancial aid. The data collected 
shall include, but not be limited to, expenditures by type to date and unexpended balances. 

The higher education services office shall evaluate and report on state financial aid 
expenditures and unexpended balances to the chain of the higher education finance 
committee of the senate and house of representatives and the commissioner of finance by 
February 1, May 1, September 1, and December 1 each year:' (Laws of Minnesota/or 2001, 
Special Session, Chapter 1, Article 1, Section 2, Subdivision 12) 

Several steps have been taken by MHESO staff to comply with these reporting requirements and 
improve cash management for state financial aid programs: 

• MHESO has created an internal team to collect and analyze monthly spending data and 
expenditure projections for state financial aid programs. The team meets monthly with the 
agency director. 

• Calendars and tracking sheets have been designed by MHESO State Grant staff to more 
closely monitor the amount of initial funds allocated to each institution, monthly reporting 
and year end close out activities of participating schools. 

• Only institutions that have proven they are ready and able to communicate with the 
Minnesota Higher Education Services Office electronically will be sent their initial 
allocation. Funds will no longer be sent to them automatically at the begiaoing of eacb yew. 

• No State Grant fund advances win be made to schools not meetina reporting requirements. 

• MHESO will adjust the institution's initial request for State Grant ftmda based on its 
historical use of ftmds each year. 
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• Schools have been notified (1) of time lines for submitting State Grant student data to 

MHESO reflecting payments for each term and (2) that fund advances will not be made if 
schools are not meeting reporting requirements. 

• The disbursement pattern for State Work Study and Post-Secondary Child Care Grant annual 
institutional allocations has been changed to 25 percent in July, 25 percent in September and 
50 percent in December. (In previous years, 25 percent was in July, 50 percent was disbursed 
in September and 25 percent was disbursed in December.) 

• MHESO staff are contacting schools monthly via email to get spending figures for the State 
Work Study and Post-Secondary Child Care Grant Programs. 

The Minnesota Higher Education Services Office sends advances to institutions prior to the 
beginning of students' attendance so that funds will be available for distribution to students in a 
timely manner. Several times during the year for campus based programs and each month for the 
State Grant Program, institutions must report the status of their funds and inform the Services 
Office if they need additional funds or have funds to return to the Office. 

This report contains a description of each financial aid program and a spreadsheet showing the 
expenditure as ofDecember 31, 2001 for all programs. Additional graphs are added to the State 
Grant section to reflect the cumulative expenditures as of December 31, 2001 by term. 

The definitions for the lines in the program spreadsheets are as follows: 

Approprlatioll: This is the amount of funds appropriated by the Legislature to MHBSO for the 
program. 

Balallce Pennant .. I•: This is the amount canied forward to the current fiscal year from the 
previous fiscal year. 

Tn• sfen .. I•: 1bis is the amount of funds transferred into this program from other programs 
during the current year. 

Federal LEAP F'luldl: This is the amount of federal allocation from the Leverapig Bdllcational 
Assistance Par1nersbip (LEAP) program to the Minnesota State Grant Propa. LEAP was 
formerly the Federal State Stlldent Incentive Grant Prolflln {SSIG) prof11'811l. 

Teal Fa• cls Available fer Grants: This is the addition of all the previO\IS fields 
(Appropriations, Balance Forward - In, Transfers - In, Federal LEAP Funda) to show 1he total 
amount of funds available to students through tbia program. 

DWNtneaeat to Seuols: This is the amount of funds sent to the campus to disburle to ...... 
&llate forw•d .. <>at: This is the amount of f\anda canied forward at the end of the tt..l ,-. 
to tlle new fitcal year. 
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Transfers - Out: This is the amount of funds transferred out of this program into another 
program during the current year. 

Balance on Hand - HESO: This is the amount of funds remaining with MHESO which are 
dedicated to this program. 

Reported Payments to Students: This is the amount of funds that the institutions report they 
have disbursed to students. 

Balance on Hand - Campuses: This is derived by subtracting the amount of student payments 
from the amount of disbursed funds to the campuses. If this amount is negative, it means that 
campuses paid students from institutional funds waiting for a reimbursement from the state. 

Disbursements to Schools: These are funds sent to institutions. 

Total Unexpended Funds: This is the total amount of funds on campus and with MHESO that 
are allocated to this program but are not disbursed. 
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Sttmmary 

State Grant Program 
This report shows a snapshot of state financial aid fund ba)ances. Spending for the State Grant 
is based on data through December 31, 2001. Several variables could affect spending and should 
be watched closely in the future. 

Monitoring and reporting State Grant financial aid balances will assist in assessing financial aid 
spending for the rest of Fiscal Year 2002 and projected spending for Fiscal Year 2003 as well as 
planning for the 2004-2005 biennium. 

State Grant spending is exceeding available funds based on tlle experience ol a summer 
term aad tile fall term wlten spending expectations are apportioaed by term and comp•~~ 
to speadiag patterns from tlle previous year. 

Several variables could continue to affect future spending patterns significantly. These variables 
include: 

• Post-secondary institutions will continue to make disbursements throughout the 2001-2002 
aid year for late applicants; 

• the actual tuition and fee increases for Fiscal Year 2002 were higher than those assumed in 
the appmpriation for the year; 

• the economy and other factors may affect enrollments. 

MHESO is required by law to make full grant awards so the funds should be adequate for Fiscal 
Year 2002 because the agency can borrow from Fiscal Year 2003 and transfer money among 
several program accounts. Since MHESO can borrow funds for the State Grant Propam from 
Fiscal Year 2003 for Fiscal Year 2002, Fiscal Year 2003 may be short of funds. The following 
factors may affect the funds available for State Grants: 

• the declining economy could affect family incomes for students applying in Fiscal Year 2003; 
expected family contributions may be lower, thus increasi-qg demand for the State Grant 
funds; 

• the maximum Federal Pell Grant for Fiscal Year 2002 is $3750 and will increase to $4,000 
for Fiscal Year 2003. 

State Work Study Program 
Currently all of the State Work Study funds have been disbursed to the post•socondary 
institutiona as of December 31, 2001 except a small amount that has been delayed for one coUep 
beeauae of incomplete paperwork. That amount was disbursed to that college in mid.January. 

Poat-lecondary Child Care Grant Program 
There is an increased demand for the child care funds. Possible reasons for the incraued dlmalad 
mipt be 1be award maximum increased to $2.600 for Fiscal Year 2002, allowiaa men --
with children to enroll, or an increase in enrollment in pnenl. Data collected by MHISO allow 
a S percent iacnaae in enroJlmenta for Fiscal Year 2002. For Ille tint dlllt la ..... ,ean, 
__, hutltetlons ll1ve a waltlna 11st ror tlle tlall P'°ln& MHBSO also ....-. , new 



-5-
maximum award chart for the program with expanded qualifying income guidelines, which also 
will help post-secondary institutions fully utilize their annual program allocations. 

Summer Scholarships for Academic Enrichment Program 
Funds for this program will not be spent until the summer of 2002. Applications for this 
program are received in April. Generally, the first disbursement of funds to colleges takes place 
in mid-May for summer classes that start in June. 

Public Safety Officers' Survivors Benefit Program 
Payments appear on course with the appropriation. 

National Service Scholarship Matching Grant 
It appears that funds will remain in this account. 

Y outhworks Post Service Benefits Program 
It appears that funds will remain in this account. Students who have earned these funds have until 
June 30, 2002 to use them for educational pwposes. 

Reciprocity 
Based on information as of December 31, 2001, it appears that the Services Office will have an 
appiopriation balance of about $1. 7 million for Fiscal Year 2002, which covers program activity 
in the 2000-2001 academic year. MHESO has outlined savings of $1.S million in the program for 
Fiscal Year 2002 in the budget reconciliation process and savings of about $1 million for Fiscal 
Year 2003. 

Minnesota College Savings Plan 

Because the program began in September 2001, and matching grant applications were due by 
December 31, 2001, the Services Office anticipates budget savings of about $1 million in Fiscal 
Year 2002, but increased demand for matching grants in Fiscal Year 2003 based on a full year of 
operation. 

Session Law Funds Table 

Several aid programs are included in the State Grant budget line through the appopriation 
process. The following table shows these programs for the Fiscal Year 2002-2003 biennium: 

State Grants 

Childcare 
Safety Officer Survivors 
SummerScholarshlps 
NaliolNlf8twYfoe 
1Mwancec,Pllc8fnent 

FY2002 

$108.485.000 

$4,743,000 

$40.000 
$275,000 
$125,000 

1138000 

FY2003 

$117,265.000 

$4,743,000 
$40,00G 

$27&, 
$121,00u 
1180, 
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Minnesota State Grant Program 

Background 

This program assists students by helping families who can not afford to pay for their child's post
secondary education. Students detennine their price of investing in post-secondary education by 
their choice of institutions. Students and families finance the investment by using past (savings), 
present (earnings), and future (loans) income. The Design for Shared Responsibility distributes 
the price of post-secondary education among students, families, and taxpayers based on family 
circumstances and attendance choices. 

The Minnesota State Grant Program provides grants to eligible Minnesota und~,uate 
residents attending eligible Minnesota post-secondary educational institutions. State Grants must 
not exceed the student's recognized cost of attendance at an institution minus the Assigned 
Student RespoDSJoility of 46 percent of the cost of attendance, minus the Assigned Family 
Responsibility as determined by a federal need analysis with Minnesota modifications, minus the 
amount of the Federal Pel) Grant awarded to the student. 

'lbe State Grant Program uses a decentralized delivery system (DDS). Students apply using the 
Fn-e Application for Federal Student Aid (F AFSA). Participating colleges screen applications 
and calculate State Grant awards on campus, based on the eligibility requirements set at the state 
~evel. MHESO advances fimds to institutions that meet State Grant reporting requirements before 
the start of each term throughout the year, and schools disburse fimds to students on campus. 
Schools are required to report award and payment activity to MHESO monthly. Unexpended 
balances are returned to MHESO at the end of the year. 

History 

In Fiscal Year 2000, $112. 7 million was appropriated to the Minnesota State Grant Proanm; 
62,802 students received a State Grant for an expenditure ofS109.S3 million. In Fiscal Year 
2001, $127,093,164 was available for State Grants. This amount includes $123,185,000 in State 
Grant app10paiations, S595,370 of Federal Leveraging Edllcational Assistance Partncnbip 
(LEAP) ftmda, and $3,312,794 of State Grant funds canied forward tiom Fiscal Year 2000. 

The Seate Grant Decentralized Delivery System for Fiscal Year 2001 showed accepted payments 
ofSl ts,749,764, representing payments to 65,252 students. Tlw state accountma syatm 
proc...t Seate Onnt payments of Sl 1StS07,821. The difference between the state accoUlllina 
system and the DDS flystedl ofS241,943 is due to Fiscal Year 2000 nftmds beina procesald ill 
Piscll Y• 2001 in addition to refunds or payments bein& posted in the state~.,._ 
111d.,. ttflecttd in the DDS system. Therefore, accordina to the state ICC0\1fttina .,.._. 
MltlSO Olft081ed Sl 1,SIS,343 of which $8,030,606 was trom the actllal 2001 ltlll Onmt 
~ iftd S3Jt2,79-4 wa from Fiscal Year 2000 carryforward and lt4t.M3 WII PilOll 
Y• 2008 aet teltmdl received in PiNII Y11t 2001. 
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Summary of the State Accounting System Entries 

FY2000 FY200I 

3 I-Oct-200 I 
Anomnria1ion $112.725,000 Sl23,IIS.OOO 

LEAP <Federal Funds) $493.933 S59S.37O 

Refunds/Pa'Yffll!ftts nrior- ($371,558.0()) $241.943 

Canv Forward SJ.312.794 

TOlal Flmds Available SI 12,847.375 $127.335.107 

Award Pavments $(109.S34.S81) so 15.749.764} 

Balance forward-Out $3.312,794 
Cancellation (Sl I ,515.3.t3.00l 

The foUowing table shows the current spending status of the State Grant Program as of December 31, 
2001. 

State Grant Program - Summary Information FY2002 as of December 31, 2001 
31-Dec-2001 

App,up1iation StOl.415.000 

+Balance forwanl..ln • 
+Tnmfln.ln • 
+FedaalLEAPFundl sm.111 

-Tuitien A,_ Pnllt••••BIII S(.,.., 

TGIII Pundl AYllll•ltlc r«Orats SIOU14,811 

l.cll: Di·-- to Schools S(78.2GQ.48S) 

-Balance~ • 
-Ttandn-Out • 
Balanceatlllnd-HBSO •.. ...,. 

Dilbunemln1s to Schools S?UOOAS 

bported Paymlnls to SCudentl: $(65,429.943) 

............. c....., S12,710,S42 11a.no.su 
fGllf U.••• .. Pundt IU.1"811 

While the table above shows balances are still on hand at campuses, an analyaia of apendina by 
unn compared to available funds allocated by term indicates that State Grant IPlftClinl ia 
exCM1in1 tundl available for a summer and fall terms. 



Spending by Term 

Four dats series have been 
created to track Minnesota State 
Grant spending in Fiscal Year 
2002. Three are shown as year to 
date values in the table on the 
previous page: 

o Funds available for grants 
(line 6) 

o HESO disbursements to 
schools (line 7) 

o Institutions reported 
payments to students 
(line 11) 

In addition, a fourth data series is 
being u~ for tracking purposes: 

o Payments accepted by 
MHESO 

"Disbursements to schools" are 
based OD accountin& rocorde 

g 

Funds Avallabl•, Advances, Reported Spending, 
and Accepted Payments, Flscal Vear 2002 

- Funds Available for Grants 

... HESO Disbursements to Schoots 

.... Schoof& Reported Payments to StucNNltt 

..... Payments Accepted by HESO 

$120 -············---············••··•··················· .......... . 

$100 ............................. ····•· ········· · ··············· 

S80 

$40 

$20 

so ----------,-~------,---r------
8eptenN" ~ - ...... " 

July NIMlnber Mardi Mt 
Month (Flloll v .. 2002) 

maintained by MHESO as part of the state's accounting system. "Reported paymellll" are 
provided by campus financial aid offices at the end of oach month and reflect the activity ea 
campus to date. This series was added to the tracking process starting in October 2001 to prcnW. 
an .U.. pie1Ure of payment activity on campus. '-Payments accepted by MHISO" 819 
determined from the data sent by campus financial offices to MHBSO. Thele ._ baft ,__. a 
aumher of quality checks; they are the amounts credited against the dilbunemlllll ... to_. 
achool. By thl end of the ya, disbunanmts, reported paymenla, and accepted,.,...__. 
bl equal. All dnt are followed in the trackin& process to provide multiple m•--of ap•I · 1 
todlte. 

TM tour 8llitl are lhown on the chart on thia pap and in the nnt tlhll. Thi tll01dll&ofwal 
,pelJifml ~not provide aoomplttepioture of the ltat\ll oftllia ICOOWIL A ._11,11111; 
.... ii ,nwided by 1ookiftl at NCh tenn, M lbown Oft the fbllowlnl JIii& 
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Funds Available, Advances,. Reported Spending. and Accepted Payments, Fiscal Year 2082 

Advances to Reported Payments 
Moach Projection 

Campuses 
Spending by Accepted by 

Campuses HESO 

July $108,,514.811 $514.031 $2,274,127 

Augual $108.814.811 $35.644.580 $11.967.484 

September $108.614,,111 SS0.747.074 $41,786,433 

Oclobc $108.814.811 $54.882.216 $53,381.799 $50,387.278 

Nevember 5108.814.811 $57 .374.438 $55,803.059 154.255.334 

Der.ilmb8I' S108.814.811 $78.200.485 185.107,037 $81,088,818 

January S1GIJJ14.811 

Ftlbn.lary S10ftl14.811 



'JI fr f Ir• p H'f f tg.J·P~p1 it I $If ~ r~, r('JIJ [ i i ; i i ~f rf Lhi,1 
I ; r I 'I . hr I I . . • ~ f t · r r : 8 J It tr t II r [ r . ~ l ; ! e ~ ~ .: . I r J ! p 

8 f · .( f · • : t IO "qr .. lCll f 

1,,r ( ... u-n 1.· . I .. • . ,, ~ . 1! i11 [U r I I i : i ! i i h I ~ 
1 1' I I 11 l' I Ji J I 11 Jlf i en) i ii ; ' I I Is i {f 

a I l f ~i 

f ru I I . •t rt I 
SI' 

t I ' I 
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Funds Available, Advances, Reported Spending, and Accepted Payments, Summer 1 Tlll'ffl, 
flscalY .. 2812 

~ .. Projection 
Advances to Reported SpeodiDg PaymcatsAcccpled 

Campuses by Campuses t,yHESO 

July $2,927.080 $509.330 $456,215 

Mplt $2.927~080 $1,572,607 Sl,292,362 

SrJC •·•h $2,927.080 Sl.667.722 S2,03S.4IO 

Oclel,er, si,27,.880 S2,8l7,S24 $2.674,772 $2.674,772 

Neu: t:u $2,927.080 Sl.391.612 S3.364.47:S $3.334.331 

Petm*• si,27,.880 S3,SS2.2SO S3.Sl9.3SI Sl,452.113 

~ $2,.927,.GIO ,...., S2-'27J>IO 



Ui-' 'If f' l 11 'J rlf f ~l 
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2 
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1, !' I I J 
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Funds Available, Advances, Reported Spending, and Accepted Payments, Fall Tenn, 
Ffscal Year 2002 

Month Projection Advances to Reported Spending Payments Accep&ed 
Campuses by Campuses byHESO 

July $50,546.177 $4,701 S1,Sl7,9J2 

August SS0,546, 177 $34,071,953 $10,665,122 

September sso,546,tn $48,079.352 $39,729,953 

October $50,546,177 $52,074,692 $50,707,027 $47,712,504 

November S50,546,tn $53,975,824 ss 1,850,176 $50,195,116 

December $50,546,177 S53,91M52 $53,526,.932 SS2.47S,453 

January $50,546,177 

Febnmy $50,546,177 



Winter Term 

The flow of the four measures 
described above for the Winter 
Term, as of December 31, 2001, 
is shown on the chart to the right 
and in the table on page 15. 

Additional spending is expected 
to be reported for Winter Term. 
Minnesota enables studeats to 
apply after the tam has start~ 
and many of these applicants will 
he picked up in subsequent 
NpOt18. Also, some applicants 
do not provide all of the 
.. ...,. information in the 
initial application, and they have 
not 1'een proc111ed ya. These, 
too, are expected to appear in 
.._ NpOt18. To be complete. if 

---widadraw, partial 
npayments are made to the State 
GrantPr&llaaifdacynaive 
any tlli1ioa and fee refimd. 
Overall, these ...ny acc:ount for 
a1,c,ut St million over the entire 
year 80 .. partial paymeDla 
will have a marginal impact on 
... apeading numbers. 

-14-

Funds Available, Advances, Reported Spending, 
and Accepted Payments, Winter Term 
Fiscal Year 2002 

- Funds Available for Grants 

.,. HESO Disbursements to Schools 

.... Schools Reported Payments to Students 

++ Payments Accepted by HESO 

$4..,. ............ ················ ............ ·•• ............. ··········· 
I 

$3 - .................................................................. . 

I a - ·················--· x ··············· -.. -- ...... ····-······-·····-

$1 - .................. , ............................................ . 

-J $0-t-----r--------T--.-----,,.-----.-----r--
~ T ._:_ I .;_ 1--· -.,-1- --, --, __,.1112ibcr 

JulyNowllnba'Mlldl Julr 
Month (Fllclll v .. 2002) 
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Funds Available, Advances, Reported Spending, and Accepted Payments, Winter Term, 
Flacal v .. 2002 

Meath Projection 
Advances to Reported Spending Payments Accepted 

Campuses by~ byHESO 

July $3,734,668 

August $3,734,668 

Seplember $3,734,668 

October $3,734,668 

November $3y734,668 $386,783 $13,500 

December $3,734,668 St.881,235 $993~ Sl,057,437 

January $3,734,668 

February $3,734,668 



Spring Tenn 

The flow of the four measures 
described above for the Spring 
Tenn, as ofDecember 31, 2001, 
is shown on the chart to the right 
and in the table on page 17. 

Additional spending is expected 
to be reported for Spring Tenn. 
Minnesota enables students to 
apply after the tenn has started, 
and many of these applicants will 
be picked up in subsequent 
reports. Also, some applicants 
do not provide all of the 
necessary information in the 
initial application, and they have 
not been proceucd yet. These, 
too, are expected to appear in 
future nipons. To be complete, if 
studelds withdraw, partial 
repayments are made to the State 
Gnat Propam if they receive 
any tuition and fee nmmd. 
Overall, these usually account for 
about SI million over the entire 
year so these partial payments 
will have a marginal impact on 
these spending numbers. 
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Funds Available, Advances, Reported Spending, 
and Accepted Payments, Spring Term 
Fiscal Year 2002 

1 

- Funds Available for Grants 

...... HESO Disbursements to Schools 

...... Schools Reported Payments to Students 

... Payments Accepted by HESO 

$50 - ............. --· ..... ···---··· ........ ···········-··· ··········-· 

$40 - ····· ... ··-- -· ------·-·············--···-························ 

$30 - ····-- ........ -·-········· ......................... ··········----

$20- ••••••••••••· • ••••hx ••• • ••• • •• • •••••••••••--••• •••••••••--••• 

$10 - ....... --··· · ................. · · --···-····-- -· ·- ··-····•-•.O••·· -

• j'>' 
$0 I T I I I I I 

September Janumy Mey ...... 
July NcNembel' Mardi JulJ 

Monlh (Flacal Veer 2002) 
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Funds Available, Advances. Reported Spending, and Accepted Payments, Spring Term, 
Fiscal Year 2002 

Month Projection 
Advances to Reported Spending Payments Accepted 

Campuses by Campuses byHESO 

July $46,984,328 

August $46,984,328 

September $46,984,328 

October $46,984,328 

November $46,984,328 $1,625 $12,310 

December $46,984,328 $18,856.948 $7,067.243 $4,114,496 

January $46,984,328 

February $46,984,328 
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Minnesota State Work Study Program 

Background 

The State Work Study Program assists students by subsidizing jobs to provide students with 
valuable work experiences, and to provide nonprofit service agencies, handicapped persons, and 
persons more than 65 years old with low cost student assistance. Students must be paid at least 
minimum wage, currently $5.15. At least 25 percent of the wage must be paid by the employer, 
and the remainder is paid by the program funds. The campus financial aid office determines the 
award which can not exceed the cost of attendance minus the Expected. Family Contribution and 
other formc of financial aid. Beginning with the Spring term 2002, the MHESO will allow 
institutions to award State Work Study up to the Assigned Student Responsibility used for the 
State Grant Program which is currently 46 percent of the State Grant Budget. Campuses may 
select either method for determining the State Work Study award. This new procedure will be 
evaluated. before continuing it for Fiscal Year 2003. 

The program's appropriation is $12.4 million per year. MHESO allocates program funds to 
institutions based on each institution's share of Minnesota residents enrolled at all participating 
colleges. MHESO distributes 25 percent of each institution's annual allocation in July, 25 
percent in September, and the- remaining 50 percent in December. Five times during the year, 
schools are asked to return unused funds, which are then reallocated to other institutions 
requesting additional funds. Each institution reports monthly spending figures to MHESO and 
submits a year end report with data on each recipient. 

History 

In Fiscal Year 2000, $12,444,000 was appropriated.; 11,481 students received a total of 
S11,954,818 to cover the State Work Study portion of their wages. In Fiscal Year 2001, 
$489,182 was carried forward from Fiscal Year 2000, $100,000 was transfer.red ftom the Post
Secondary Child Care Program and $12,444,000 was appropriated; 12,079 students received a 
total ofS13,033,l 82 to cover the State Work Study portion of their wages. The amount returned 
to the general fund at the end of the biennium was S145,56S. 

Current Spending 

Sliptly over half of the State Work Study funds disbursed to institutions had been diabuned to 
studen1a II of December 31, 2001. Although institutions receive 25 perccmt of their IDINII 
allocation in July, several institutions do not begin making awards until fall tenn. MHBSO has 
altered its disbursement pattern to institutions to avoid excessive cub balances on campus. 
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State Work Study Funds Available the 2000-2001 Biennium 

FY2000 FY 2001 

31-0ct-2001 

Aooromiation $12,444,000 S12,444.000 

Balance forward-In $419,182 

Transfers-In S100.000 

Total Funds Available $12,444,000 S13.033,182 

Award PavrnenlS $(11,954 818) S(t 2.887 .617) 

Balance forward-Out $(489,182) 

Cancellation so SCl45.565) 

Source: Minnesota State Accounting System 

State Work Study Program 

Summary Information FY2002 as of December 31, 2001 
31-Dec-2001 

Appla,.iatia, Sll.444.000 

Ballnccforwanl-ln so 
T ........... so 
TOlalfundsAYailaWefarGlall Sll.444.000 

l.m: Dillu•- IDSclleols $(12.259.001) 

Balance bwanl-Out so 
Tl'llllfera-Out so 
Balance• had- HESO S114-"' 

Dilbullementa ID Schools SIJ.259,,801 

Lea: paynenta to Students 1(6.216.231) 

............ c.,... S6.cM2,'770 16.0G.'770 

Total UM11p mded funds 16.227,769 
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Post-Secondary Child Care Grant Program 

Background 

This program provides students who have children 12 and under assistance to help pay for child 
care. Recipients may not receive benefits under the Minnesota Family Investment Program 
(MFIP) and must demonstrate financial need. The award is based upon the income of the 
applicant and spouse, the number in the applicant's family, the number of eligible children within 
the family who need child care, and the applicant's registration load. The maximum award 
amount for Fiscal Year 2002 is $2,600 per eligible child per academic year. The maximum award 
may be increased an additional IO percent to compensate for higher infant care costs at the 
discretion of the campus. Institutions are allowed to take up to 5 percent of the funds that they 
spend on student Post-Secondary Child Care awards as an administrative expense. 

The program's appropriation is $4.7 million per year. MHESO allocates program funds to 
institutions based on the number of students enrolled who reported having children on the 
financial aid application. MHESO distributes 25 percent of each institution's annual allocation 
in July, 25 percent in September, and the remaining 50 percent in December. Five times during 
the year, schools return unused funds, which are then reallocated to other institutions requesting 
additional funds. Each institution reports monthly spending figures to MHESO and submits a 
year-end report with data on each recipient. 

The 2001 Legislature increased the annual maximum award to $2,600 effective July 1, 2001. 
MHESO changed the qualifying income guidelines on the maximum award chart in rules 
following the administrative rules process which concluded December 3, 2001. It is anticipated 
that both of these changes will increase the utilization rate for the program appropriation. 

History 

In Fiscal Year 2000, the appropriation was $4,742,000. The maximum award was $2,000 per 
child, and 2,659 students received awards. A total of$4,154,S35 was spent with $3,991,466 
used for student child care awards and $163,069 used for institutional administration expenses. 
The MHESO used $29,624 for administrative expenses. In Fiscal Year 2001, $557,841 was 
carried forward, and the appropriation was $4,742,000. The maximum award was $2,200 per 
child, and 2,736 students received an award. A total of $4,697,162 was spent with 4,426,509 
used for student child care awards and $270,653 used for institutional administrative expenses. 
The MHESO retained $27,071 for administrative expenses. An amount of S 100,000 was moved 
from the Post-Secondary Child Care Program to the State Work Study Program leavin& $475,608 
returned to the general fund at the end of the biennium. 

Current Spending 

All of die program appiopriation used for student awards had been disbursed to schools by 
December 31, 2001. When second semester started in January, most of'the remainds oftbe 
ftmcls sbowin1 aa "Balance on hand .. Campuses*' was disbursed to students. hr die tint - Ill 
NYenl :,ean, maa:, la1ttt• ttoa1 ll1ve a w11t1•1 Ult fer tllll pnanm. 
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Post•Secondary Child Care Grant Program Funds for the 2000-2001 Biennium 
3 l-Oet•2001 fY2000 F'V2001 

I Annmnriation $4,742,000 $4,742..000 

Balance forwana.Jn $557.141 
Transfers-In 
Total Funds Available $4,742000 S.S.299.Ml 

Child Care Grant PaVl'l'IMts $(4,154.535) SC4.697.162l 
HESO Admn Exnenditures SC29624) S121.om 

Balance forward-Out to Work Study $(557,841) SIJOOJJ001 

Cancellation SC47S.60I\ 

Source: Millllesota State Accounting System 

Post-secondary Child Care Program 

Summary Information FY2002 as of December 31, 2001 
31-Doc-2001 

Appup1iatiGn 14.743.CNII 

Balance r.w..t-ln • 
Transfers.In • 
TGIIII Fundl Availabll for Grants 14.71 .... 

Funds available for HESO A.dim u,.-
Leu: DillNla ..... ID Schools S(C.7le.-) 

Leu: HESO Expe.:4itlns 
~ 

1(12,ffl) 

BllllncelJrwanl-Out • 
T~ • 
...._ ...... HESO llU43 

Disburlenwnts to Schools $4,710,000 

Leu payments to Students S(2.Z7~ '71) 

Jlllance on...,. c.....,... 12.435,829 u.--
Telll Ull1111-11nded funds II~ 
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Summer Scholarships for Academic Enrichment Program 

Backgrouad 

This program provides grants to low-income students in grades 7 - 12 who want to enrich their 
learning beyond those academic experiences provided by secondary schools. Awards are baaed 
on direct and related costs of attending the program at one of the 46 sponsoring post NCODClary 
insbtutions. In Fiscal Year 2000, the smallest award was $390. The maximum total award is 
$1,000, but students may receive more than one award at several summer programs in order to 
reach their maximum total ofSl,000. 

Qualifying income guidelines for the scholarship are now based on adjusted gross income and 
family size; the guidelines correspond to those used for the reduced price hot lunch pro...., 
which is based on 185 percent of the Federal poverty guidelines. Previously, a family of any size 
had to earn under $24,000 to qualify, which prevented full use of program funds. 

The annual appropriation for the program is $275,000. Students submit applicatiODB to 
participating colleges which screen applications and forward them to MHESO. MHESO d.ten 
diaburaes scholarships to the colleges for the students enrolled in their programs. A final report is 
generated for each college at the end of the year which the college uses to reconcile with 
MIIESO's expenditures. 

In Older to improve utilization of program funds, MHBSO revised the qualifying income 
pidelincs for this program which affected spending for the summer of 2001. Cblaa- wtn 
NNd on input from the program advisory committee. It is anticipated that the 2002 appn,priation 
of S27S,000, which will be spent in the summer of 2002, will be fully utilized • 

......., 
P• file summer of 2000, S275,000 was appropriated. MHESO awarded 214 ---_..._ 
old income pidelinea, spendin& a total of $193,523. For the smnm• 0£2001. $81,477 WM 
carried forward hm Fiscal Year 2000 and S275,000 was appropria&ICL MHBSO awanlld QI 
lftMl1nta for• total of S268,916 awards. The pnera1 fbnd received $17,491 at die end oftlle ...... 
Cummt lpendlntt 
F..a Year 2002 fundl will not be dilbuned until the lllffl1Der or 2002. Appliotdonl will "8 
,_,_. ha April, at funds will be disbunld to inatitudom in mid-May fbr aWftl te MdHtlt It 
dllt -., ... ot .... scbool in Jw. 
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Summer Scholarships for Academic Enrichment Program Funds 

for the 2000-2001 Biennium 
FY2000 FY2001 

31-0ct-2001 
.. 

$275.000 $275.00C 

Balance forwanl-jn Slt,4r: 

Transfers-In 
Total Funds Available $275.000 S3'6.4T. 
Awardl'nnmlts $(193,523) $(268,916 

Balaace forwant-Out Slll,477) 

Cancellation Sll7,491 

Source: Minnesota State Accounting System 

Summer Scholarship Program 

Summary Information FY2002 as of December 31, 2001 
31-Dec-2001 .......... $275.000 

Balanccforwanl-ln so 
............ so 
TOlal,_..A......._filrO-CS $27,.000 

LIii: DilllulNR- to Students so 
Balance ferwant.Out so 
T~ so 
Total Unapmded funds Sffl.000 I 

' l 
1 
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Public Safety Officers' Survivors Benefit Program 

Background 

This program provides an educational benefit to dependent children under age 23 and the spouses 
of public safety officers killed in the line of duty. Eligibility is determined by the Minnesota 
Department of Public Safety. 

The award is equal to the cost of the tuition at the public institution the student is •uendin& or up 
to the tuition charged at the highest tuition charged at a public institution if the student is 
attending a private institution. The award must not affect a recipient's eligibility for a Minnesota 
State Grant. 

Students submit an application along with an eligibility certificate iasud by the Department of 
Public Safety. The college certifies the student is enrolled and submits the application to 
MHESO for payment. MHESO then issues payments to recipients in can: of the colleps they .. 
attending. 

Hlatory 

In Fiscal Year 2000 and 2001, $40,000 was allocated to this pn)llam. In Pilcal Y..-2000, 
$35,053 was awarded toll students in this program. In Fiacal v ... 2001, $4,947 w fblwarded 
ftom Fiscal Year 2000 and $39,231 was awarded toll atudenta in tbis pmata1 ad SS,716 was 
returned to the general fund 

Current Spending 

Approximately balf the appropriation had been disbuned. to studenlt • of Deoember 31, 2001. 
Additional ftmds will be disbursed at the beginning of the second ....._ in J...-y. 
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Public Safety Offacen' Survivon Benefits Program Fuads 

Available for 2000-2001 Biennium 
FY2000 FY 2001 

31-0cl-2001 
$40,000 $40.0DC 

Balance~ SA.84i 
T~ 
TGtatF..-Avalable $40.000 $44.841 
AWIRI:: 1135_053) 1131.231 

8--DWIIAMJut 5"847} - - .. SIS.716 

hbllc Safety Oflleen' s.mven Beaeflt Pt• .. 
Sanrmary lafermaliu FY2882 as of December 31, 2111 

ll~ 

"If l.!111. llil ..... ......... • 
111 •• In .. 
..... A'lllllrllla.-- .... 
1.-.:1111111 ........ ...... ---~ .. 
11· II OUI • 
T•Ut 11 .,.,._ 111 ... 
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Nadeaal Seniff Sdtelanllip Maldaillc Gnat FIIINla 

AvailaWe fer 2811-lOtl Bieaahlm 

Natln•I Senke ldl1la1 11 ft Matcbia& Gnat Pa... r 
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Youthworks Post Service Benefits 

Background 

One cohort of Minnesota high school students in Fiscal Year 1996 who performed services to 
their community through the Federal AmeriCorps Program had their educational benefits funded 
by the state of Minnesota under the Y outhworks Program. The funds are held by the Minnesota 
Higher Education Services Office for up to seven years. This will end Fiscal Year 2003. The 
funds may be used to pay for college ~ repay an educational loan or pay for expenses 
incumd during an approved 3pp1enticeship. The 2001 Legislature authorized "any appropriations 
remaining after final benefits are paid to Y outhworks grantees may be used for college early 
intervention program&. D 

Hlatory 

Eipty-two high school studenls dJrougbout Minnesota earned a benefit in 199S. The total 
benefits earned were $317,408. During Fiscal Year 2000, $6,415 was paid in benefits. During 
Fiscal Year 2001, $8,245 was paid in henefits. The program is holding SI 57,311 in earned 
benefits for tlleac stadcals Beacfits that are not used by thcae students for repayment of 
cdacatioml loaa. collcse tuitioa, or appreaticesbips will be used by the Office for early 
intervention IClffitica. 

CurrentSpendll. 
Award recipients have IIDtil June 30, 2002 to claim funds they have eametl Funds muat be spent 
for educational pmposes. It appears there will be funds remaining in tbia pmgw- after Juae 30, 
2002. 

\, 

•. 
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\' outbworks Post Service Benefits Funds Available for 2000-2001 Biennium 
FY2000 FY2001 

31-0ct-2001 
. 

Balance fofward.ln $310,570 $304155 
Transfers..ln 
Total Funds Available $310,570 $304,155 

Award-:- $(6,415) $(8246) 
Balance fofwafd.Out $(304,155) 112M.8101 

Canc:elalon 

Source; Minnesota State Accounting System 

Yo• tllworks Post Service Benefits Program 

SulDJIIU"Y lnfonaation FY2002 as of December 31, 2081 
31-1lee-2181 

Applep1lallal1 $0 .............. $295.910 

Tt1111111• In $0 

TalalFUlldlAWllltlllt $285.810 

AIIIIMll.,....._fara.lltl $157,318 

LM8:Dllbul•1•IIIID.....,. $(4,714) 

............ a.. $15'2.604 1152.604 

AIIIIMll..._..tarEIIIJlnlln•llol• ., .. 
Lea: DillMHIII IIIMfarEIIIJ~• •an $(800) 

............. EIIIJ .......... , $137,792 $131,792 

llalance'1MarcM)ut • ,.,......CM so 
TOIIIU.-.-ICledFunds .... 
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Tuiti,n Reciprocity Programs 

Background 

Minnesota's tuition reciprocity agr..,ements are for the mutual improvement of the residents of 
Minnesota and the other states or provinces with whom agreements are made, Minnesota Statute 
136A.08. Subd.2. Minnesota's tuition reciprocity agreements rem,,ve non-resident aJmission and 
non-resident tuition barriers for students, expand markets for public post-secondary education 
institutions, and broaden post-secondary education opportunities for residents a .. minimal cost to 
state taxpayers. Minnesota Statutes 136A.08, Subd. 6 requires the University c ·'Minnesota 
Board of Regents and the Minnesota State Colleges and State Universities Board of Trustees to 
approve the state~s tuition reciprocity agreements. 

History 

Minnesota has bad tuition reciprocity agreements with Wisconsin since 1968--69, North Dakota 
since 1975-76, South Dakota since 1978-79, Manitoba since 1989-90, and a partial agreement 
including Iowa Lakes Community College and Minnesota West Community and Technical 
College since 1978-79. Only the agreements with Wisconsin and North Dakota require an 
imerstate payment. The interstate payment obligation is based on the marginal instructional costs 
of each state's reciprocity students minus student paid tuition. For Fiscal year 2000, which 
covered program adirity for the 1998-99 academic year, an appropriation of $4.S million w 
available; Minnesota made payment of$4,194,867 to Wisconsin and North Dakota, leaving 
$305,133 to cany over to Fiscal Year 2001. For Fiscal year 2001, $4,805,133 WIii available. and 
Minnesota made payments totaling $3,655,504. 

Current Spending 

The Minnesota/Wisconsin agreement requires an annual payment in December, based on student 
enrollment choices, marginal instructional costs, and student paid tuition fiom the previous fiscal 
year. The Miaae&otalNorth Dakota agreement requires payments made in three installments. The 
payments are basod on student enrollment choices, marginal instructional costs, and student paid 
tuition. The first installment, made in December, is based on an estimate of current fiscal year 
activity. The second installment is made in June and is also ba.::.ed on an estimate of cummt fiscal 
year activity. The third installment is made in ~~ber foJlowing the fiscal year in wbicb the 
reciprocity activity occurred. 

The appropriation for tuition reciprocity for fiscal year 2002 is $S,2S0,000. As ofDocember 31, 
2001, MHESO had disbursed $3,050, 1 S 1 in funds for the reciprocity proaram. Disbunementa 
included a December 2001 payment to Wisr isin for $2,430,S 18 to cover the obligation for the 
2000-2001 academic year and a December 2001 payment to North Dakota to cover the ftnal 
paymem imtalhneat for the 2000-2001 academic )""ar C\hliption ($346,763) ancl the Int 
installment for the estimated 2001-2002 academic year obligation ($272,869). MHISO has * encumbered an additional $477,131 in funds to cover the second instalneat 4ut to North 
Dakota in June 2002 for the 2001 .. 2002 academic year estimated obliption. Out of the 
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remaining appropriation balance of S 1,722,718, MHESO anticipates being able to tum back S l .S 
million to the general fund. 

Reciprodly Payments for 2000-2001 Biennium 
FY2000 FY2001 

31..()ec..2001 

$4,500.000 $4.500.000 
Balencetarw.d-m S30S.133 
T . . so 
Total Funds Availallle $4,500.000 $4JID5..133 
Awf/ltl- 1M 194.8671 IS!UIM.I04:) 

Balance,.. ... Oul fS305..133) 
c........ so ($1.138,828) 
l.....,_ • 

Reciprocity Payments 

S• 111mary lllfonnatioa FY2082 as ofDece111ber 31, 2081 
31..Jllc..aOI 

............ .... .. .......... so 
Tt11111llll1 In 10 

TOlll,--Availallte ....... ,... ... -.1s1 
.._...,.Out 
C.IGII I•• 
.................. Amount -1411,131 .... 11.112.111 
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Minnesota College Savings Plan 

Baci\ground 

In establishing the Minnesota College Savmgs Plan, the Minnesota Legislature seeks to 
encourage individuals to save for post-secondary education, Minnesota Statutes 136G. 0 l. The 
Plan is a qualified state tuition plan under Section 529 of the Internal Revenue Code and provides 
a tax exemption on earnings when distributions are used for qualified higher education expenses. 
The Plan provides matching grants to account beneficiaries from Minnesota families with 
incomes below $80,000 federal adjusted gross income. Minnesota families at SS0,000 or below 
federal adjusted gross income may qualify for a 15 percent matching grant on contributions up to 
a $300 maximum. Minnesota families between $50,000 and $80,000 federal adjusted gross 
income may qualify for a five percent matching grant on contributions up to a $300 maximum. 
To qualify for a matching grant, the account owner must apply annually and have made a $200 
minimum account contnoution. The Higher Education Services Office is respons1ble for the 
Plan, and the Minnesota State Board of Investment is 1esponsible for makin& Plan investment 
decisions. The Office and the Board have contracted with TIAA-CREF, Tuition Financina, Inc. 
to administer the Plan. 

Hlatory 

The Minnesota College Savinp Plan opened on September 20, 2001. By December 31, 2001 
there were over 4,000 Plan accounts and nearly St 4 million in Plan assets. Nearly 1,000 account 
owncn applied for a matching graat. The Minnesota Higher Education Services Offlco 111d the 
Minnesota Department of Revenue will be l1lltCbing account contributioD data wita income data 
during February 2002. Matching grant awards based on 2001 contributions are to be made by 
March 1, 2002. 

Current Spending 

TIAA-CREF Tuition Financing Inc. «:a'f8CS account owncn an annuaJ managemct fee of 65 
basis points. The Minnesota College SaviQP Plan state appropriation ia for apacy oversigllt, 
legal counsel, and l1lltCbing grants. As ofl'>ecember 31, 2001, $33,917 was lp8llt for apacy 
administration and legal services. 
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... 
Minnesota Colle2.e Savines Plan Payments for 2000-2001 Biennium 

FY2000 FY2001 
31...Qec.2001 .. 

$1,520.000 $1.520000 
Balanceforward..ln $1,505492 
Transfers-In so 
Total Funds Available $1,520,000 $3,025.492 
Admin.E ($14,508) ($41,555) 

Balance forward-Out ($1,505,492) 
Canadatlou so ($2,983.937) 

Balance so 
Source; Minnesota State Accounting System 

Minnesota College Savinas Plan Paymeats 

Summary lafonnatioa FY2002 as of December 31, 2001 
Dec. 31,2801 HESO Adllm Funds Mllldllng Granes Tolal 

Appn:Jplalol, S70.000 $1,490.000 s,.&20.000 
Balancebwald-ln so so 
T, ..... ..,. so • 
Total FUlldl Availllllla $70.000 $1,490.000 $1,520.000 

LeNE ......... $(33.917) so 1(31.917) ..... $36.0U s, .•. ooo S1MI.Gl3 

----•••dOut so 
Tra.........aut so 
Balance on hand- HESO $31.083 $1,490.000 $1,488,083 

leNEIICIURlbeNdAmount $(34.732) $(8.000) $(414.732) 

Total Vnot.......,. Balance $1.351 $1.000.000 $1,001.351 




