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Our mission is to 

provide secure, 

attractive games, 

maximize revenues 

and to support our 

retailers and players. 
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A Letter From the Director 

Proceeds Benefit Our Natural 
and Economic Environments. 

This annual report serves to provide an overview 

of Lottery activities for Fiscal Year 2000. Record 

sales, highlights of activities and financial details 

are provided for your review. 

Lottery sales will vary from year to year, depend­

ing on such variables as weather, gasoline prices, 

the economy and random nature of jackpot 

rollovers. Our mission is to provide secure, attrac­

tive games, maximize revenues and to support our 

retailers and players. 

Our thanks to all who sell, play and benefit from 

our enterprise. A special than ks goes to our sup­

pliers and staff for all they do. 

Very truly yours, 
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Introduction to Fiscal Year 2000 

Fiscal year 2000 (July 1, 7999 - June 30, 2000) 

was an exciting time for the Minnesota State 

Lottery. On April 17, 2000, the Lottery celebrated 

1 o years of ticket sales (Scratch Games began on 

April 17, 7990 and Online Games began on 

August 14, 7990). During these 10 years, lottery 

sales exceeded $3.5 billion, players won more 

than $2.1 billion in prizes, retailers earned 

$209 million in commissions and incentives and 

the State of Minnesota received more than 

$857 million - the General Fund received 

$573.5 million and $245.7 million was transferred 

to the Environment and Natural Resources Trust 

Fund. 

The Lottery's 10th anniversary was just one of many 

exciting events that occurred during the fiscal 

year. Farrah Slad of Brainerd claimed a $78.8 mil-

l ion (cash option) Powerbalt jackpot - a 

Minnesota record - on July 1, 7999, the first day 

of the fiscal year. Two new record Gopher 5" jack­

pots were recorded: $1,103,795 for the drawing on 

Sept. 28, 1999 and $7,364,344 on June 23, 2000. 

The first $1 O Scratch ticket was introduced in 

October 1999 and the SPAM"' Scratch Game, the 

first lottery game to feature a Minnesota product, 

went on sale in May 2000. Lottery sales set new 

weekly and annual sales records this fiscal year: 

sales exceeded $14.3 million the week of Feb. 29, 

2000 and fiscal year sales reached $397.2 million. 
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Over the past 10 years, 

lottery sales exceeded 

$3.5 billion and play-

ers won more than 

$2.1 billion in prizes. 

Since Apri I 77, 7990, 

the Lottery has trans­

ferred $245. 7 mi Ilion 

to the Environment 

and Natural Resources 

Trust Fund. 
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Scratch Games 
71.1% 

Gophers® __ _ 
5.7% 

Daily3• __ 
3.4% 

Powerball" 
18.5% 

Cash4Life
™ 

__ � 
1.3% 

Financial Highlights of Fiscal Year 2000 

Minnesota State 

Lottery players won a 

record $241.5 million 

in prizes (60.8 percent 

of sales) in FY2000. 

The Minnesota State Lottery celebrated 10 years of 

Scratch Game sales on April 17, 2000. To kick off 

the celebration, the Lottery introduced the Tenth 

Anniversary Game. 

The launch of 29 Scratch Game$ and sales of four 

Online Games during fY2000 resulted in a record 

sales year of $397.2 million. This was a 1.8 percent 

increase over fiscal year 1999. 

Scratch Game sales reached $282.4 million in 

fY2000, an increase of 6.3 percent over the previ­

ous year. At 71 percent of total sales, Scratch Games 

continued to account for the bulk of lottery revenue. 

Online Game sales were $114.8 million in fY2000, a 

7.7 percent decline from fY1999. Gopher 5
® 

sales 

were up 17.5 percent to $22.6 million, Powerball® 

sales finished at $73.7 million, Daily 3® sales were 

up 3.2 percent to $13.4 million and Cash4Life™ sales 

reached $5.1 million. 

A new weekly sales record was set the week of 

February 29 through March 6, 2000 when sales 

reached $14,382,500. Of this amount, approximate­

ly $5.7 million was from sales of Scratch Games 

while Powerball accounted for $7.5 million in sales 

due to a $150 million jackpot. 

Minnesota State Lottery players won a record 

$241.5 million in prizes (60.8 percent of sales) in 

fY2000. Three Powerball jackpots, 21 Gopher 5 

jackpots, one Cash4Life jackpot and 31 Scratch 

prizes of more than $30,000 are included in this 

total. In addition, thousands of players won smaller 

lottery prizes playing Scratch and Online Games. 



Retailers also benefited from selling lottery tickets 

in fiscal year 2000. The Lottery's network of more 

than 3200 retailers earned $23.8 million in sales 

commissions and $3.3 million through retailer in­

centives. Total retailer compensation was up 

1.4 percent over fY99. Lottery retailers are located 

in all 87 counties and in 667 cities throughout 

Minnesota. 

TOP 10 LOTTERY RETAILERS FOR FISCAL YEAR 2000 

1. M 6: l-1 Gas, Moorhead 

2. MPAf-MSP International Airport 

3. Wally's l-loliday Station Store, 
East Grand forks 

4. Orton's Moorhead Citgo, Moorhead 

5. M 6: l-1 Gas, St. Paul 

6. Rice Street Spur, St. Paul 

7. Merwin Drug, Robbinsdale 

8. l-lornbacher foods, Moorhead 

9. Rademacher DBA Bill's Superette, Brooklyn Park 

10. Rademacher DBA Bill's Superette, Andover 

The State of Minnesota received more than $86 mil­

lion from lottery sales in fY2000. The Environment 

and Natural Resources Trust fund, which receives 

40 percent of net proceeds, received $23.5 million 

for environmental projects statewide - $20.9 mil­

lion from net proceeds and $2.6 million in 

unclaimed prizes. 

The Trust fund was established to provide a source 

of funding to enhance and expand Minnesota's nat­

ural resources. Only the earnings of the Trust fund 

may be appropriated by the Legislature to fund 

The State of Minne­

sota received more 

than $86 million from 

lottery sales in fiscal 

year 2000. 

More than 3200 

lottery retailers 

throughout 

Minnesota earned 

$27. 7 mi /lion in com­

missions and incen­

tives in FY2000. 
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The Lottery trans­

ferred $61.1 million to 

the General Fund in 

FV2000 to fund state­

run services like K-12 

education, transporta­

tion, social services 

and crime prevention. 

projects. The Legislative Commission on Minnesota 

Resources (LCMR), which consists of 20 legislators, 

reviews all funding requests and selects the projects 

to be funded. The full Legislature must then approve 

the final projects. 

The General fund, which supports state-run servic­

es like K-12 education, transportation, social serv­

ices and crime prevention, received $61.1 million. 

Lottery transfers to the General fund totaled 

$31.3 million in net proceeds, $4 million in un­

claimed prize money and $ 25.8 million in-lieu-of­

sales tax. State law directs that for every dollar 

spent on lottery tickets during fY 2000, 6.5 cents 

was earmarked as in-lieu-of-sales tax and trans­

ferred to the General fund. 

Problem Gambling Treatment/ 
Gambling Enforcement $1.9 million 

The Lottery transferred $1.75 million to the state 

Department of l-1uman Services for problem gam­

bling treatment programs. The Lottery is the sole 

funding source for state-sponsored problem gam­

bling treatment, prevention and education efforts. 



This Year's Winners and Games 

Lottery players won a record $241.5 million in prizes 

during fiscal year 2000 - $185.8 million on Scratch 

Games and $55. 7 million from Online Games. 

Scratch Games 

Several Scratch Games featuring new play styles or 

other unique features were introduced during the 

Lottery's 10th anniversary year. The average payout 

of the 29 Scratch games introduced during the fiscal 

year was 67.5 percent. 

The first $1 o Scratch Game introduced in Minnesota, 

The Golden Ticket Games, was launched on Oct. 26, 

1999. Overall odds were 1 :1 (each ticket was at least 

a $3 winner) and the top prize was $250,000. This 

ticket was the first to use technology that enabled 

the Lottery to merge two separate tickets into the 

same foil pouch. 

A second $1 O pouch game, the 10th Anniversary 

Game, was launched on April 11, 2000 to kick off the 

Lottery's 10th anniversary celebration. Each ticket 

was at least a $3 winner and contained a stub for a 

free Powerball®, Gop�er 5® or Daily 3® ticket. 

The Lottery also continued to offer players $5, $3, 

$2 and $1 Scratch Games. The $5 Viva Las Vegas and 

Casino Buffet games offered a $100,000 top prize, 

while Northwoods Bingo was a popular $3 game. 

Minnesota players were introduced to a new style of 

play with Crossword, a $2 ticket. Players won by 

completing words in a crossword puzzle. 

The Lottery teamed up with the 'Hormel Foods Corp. 

of Austin, Minn. when it launched the $2 SPAM1M 

Scratch Game on May 30, 2000. This was the first 

time a Minnesota State Lottery game featured a 

The average payout 

of Scratch Games in 

Fiscal Year 2000 was 

6 7.5 percent. 

Rapids was the third 

person to claim the 

Golden Ticket Games' 

top prize of $250,000. 

A quick trip to the 

convenience store was 

worth $700,000 to 

Duran Olson of Thief 

River Falls after he 

purchased a Casino 
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SPAM
® 

was the first 

Minnesota. product 

featured on a Minne­

sota State Lottery 

game. 

It took six months 

for Terry Barron and 

Sara Betterly of 

Cottage Grove to 

realize they had a 

Gopher 5
® 

ticket 

worth $375,757. 

A group of 22 North­

west Airlines employ­

ees claimed a $7. 7 mil­

lion Gopher 5
"' 

jackpot. 
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$2 Minnesota State Lottery 
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Scratch Slots offered 

players a record 79 

percent prize payout. 

Minnesota product. T-shirts featuring the SPAM
™ 

Scratch ticket were available to players at select 

Lottery-sponsored events and retailer promotions 

during the summer. The launch of this unique 

Scratch ticket resulted in national television cover­

age from Los Angeles to Orlando. 

Scratch Slots, one of fourteen $1 games launched 

during the fiscal year, offered a record 79 percent 

prize payout. 

Online Games 

Minnesota offered its players four 

very different Online Games during the 

fiscal year. Daily 3
®

, Minnesota's first 

and longest-running Online Game, 

offers players eight different ways to 

match one, two or all three of the numbers drawn. 

Daily 3 produced 63,911 winning tickets on sales of 

more than $13.3 million in FY2000. 

Gophers
® 

is Minnesota's own cash lotto game, offer­

ing a jackpot that starts at $100,000 and grows until 

it is won. In FY2000, Gopher 5 resulted in 350,151 

tickets winning more than $13.1 million. Gopher 5 

set two new jackpot records in FY2000. A group of 

2 2 Northwest Airlines employees shared a then­

record $1,103,795 Gopher 5 jackpot from the 

Sept. 28, 1999 drawing. Just nine months later, on 

June 23, 2000, Gopher 5 reached a new record jack­

pot of $1,364,344. Two ticket holders split that prize. 

In FY2000, the multi-state Powerball® game produced 

more than 2.1 million winning tickets in Minnesota, 

paying players more than $72 million in prizes. 



Three Powerball
® 

jackpot prizes were claimed in 

Minnesota during fY2000. The fiscal year got off 

to a great start on July 1, 1999 when Farrah Slad, 

a 21-year-old Brainerd resident, claimed the 

$78.8 million cash option prize she won on 

June 30, 1999. Slad's prize was the largest ever 

won in Minnesota, and the third largest jackpot in 

Powerball history. She purchased the winning tick­

et at Holiday StationStores, Inc. in Baxter. 

John and Sandy Wynne of Oakdale, who purchased 

their ticket at M 6:"H Gas in St. Paul, claimed their 

$31 million cash option prize on Nov. 1, 1999, 

while Keith and Carol Goergen of Elgin claimed 

their $25.9 million cash option jackpot on March 6, 

2000. Greenway Co-op in Elgin sold the Goergens 

their winning ticket. 

In addition to the jackpot winners, 3 7 Powerba l l 

tickets worth $100,000 were sold in Minnesota dur­

ing the fiscal year. Among these winners were two 

pools: A group of 29 employees of st. Mary's 

University in Winona, calling themselves the "SMU 

Crew," won the prize on March 1, 2000 while a sec­

ond pool, the fireside Breakfast Club of the Twin 

Cities, won a $100,000 prize on March 4, 2000. 

The multi-state Cash4Life™ game 

yielded 545,456 winning tickets 

worth more than $1.7 million to 

Minnesota's players. Gary and 

Gayle Rudlong, Sr. of Big Lake 

became Minnesota's fifth 

$1,000/week for life grand prize 

winners on July 23, 1999. 

Carol Goergen: 

"It still doesn't 

feel real yet. It's 

unimaginable." 

Sandy Wynne: "I 

kept thinking this 

was a dream, but 

even if it was, it was 

a really neat one." 

Patricia Spitzack­

Havlish of Rochester 

couldn't think of a 

better reason to take 

a day off work than 

to claim a $700,000 

Powerball® prize. 

Pictured are most of 

the 29 employees of 

st. Mary1s University 

in Winona, who 

shared a $.100,000 

Powerbal/3 prize. 
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Farrah Siad of Brainerd 

claimed a $78.8 million 

PowerbaJJ® prize on 

July 1, 1999. 

In the 10 y�ars the 

Lottery_ has_ beeni:n:.. ·- �� -----�-
existe-r-ice,- retaflers 

__ throu.gho.ut-Minne:::-___ . 

sota earned more 

than $209 mi Ilion 

in commissions 

and incentives sel­

ling lottery tickets. 

Lotto*Minnesota®, 

Powerball's® prede-

cessor, produced six 

jackpot winners. 

Powerball sales have 

reached more than 

$611.6 million, while 

Lotto*Minnesota® sales 

totaled $93.4 million. 

During our First Ten Years ... 

-=®IQJ®®�� 
Minnesota has had 

12 Powerball® jackpot 

winners and 450 win-

ners of the $100,000 

second prize since the 

game started in April 
1992. 

The Lottery has offered players 181 Scratch Games 

since its first game, Match 3, went on sale on 

April 17, 1990. More than 150 players won prizes of 

$100,000, $250,000, $1,000,000, $1,000/month for 

life or $1,000/week for life on these games since 
they began. 

Sales of Online Games total almost $1.1 billion since 

they were introduced in August 1990. More than 

$530 million was paid in prizes - 1,145 players have 

won or shared a prize of $100,000 or more. 

The Lottery has transferred more than 

$857 million to the State of Minnesota as 

net proceeds, in-lieu-of-sales tax, 

unclaimed prizes and problem 

gambling treatment. 

Minnesota's Own Cash Lotto Game 

Gopher 5® sales have 

exceeded $196.6 mil-

lion since the game 

began in August 1991, 

and has produced 301 
jackpot winners. 

Dail@ y 
Since Daily 3® began in 

August 1990, total sales 

have reached more 

than $147.2 million. 
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NET PROCEEDS TO BENEFICIARIES: 

• Fiscal years 1990-1991 

Greater Minnesota Corporation (now Minnesota 
Technology, Inc.) - $9.9 million 

Infrastructure Development Fund for Capital 
Improvement Projects - $20.1 million 

• Fiscal year 1991 

Debt Service for Higher Education and 
Environment - $6.4 million 

• Fiscal years 1991-2000 

General Fund - $563.2 million 

• Fiscal years 1990-2000 

Environment and Natural Resources 
Trust Fund - $245.7 million 

Problem gambling treatment programs/ 
gambling enforcement - $11.7 million 

,� 
J The Date Game 

From April 8, 1994 to 

June 29, 1995, DATO!
"' 

sales reached $2.2 

million. 

From Sept. 16, 1996 to 

March 29, 1998, Daily 

Millions"' sales were 

$15.3 million. 

Since March 1998, 

five Cash4Life"' 

$1,000/week grand 

prizes and four 

$100,000 prizes were 

won in Minnesota. 

Sales reached just 

over $15.7 million. 

Since April 1990, 

Lottery players 

have claimed 

over $2. 1 bi Ilion 

in prizes. 

MINNESOTA STATE LOTTERY 

Since Scratch Games 

were introduced in 

Minnesota in April 

1990, sales have 

exceeded $2.5 billion. 

Of this amount, close 

to $1.6 billion has 

been paid in prizes. 



11 

1999 - 2001 Trust Fund Proiects 

For the 1999-2001 biennium, 70 projects received 
funding of $26 million from the Environment and 
Natural Resources Trust Fund. The Trust Fund is 
funded in part by Lottery proceeds. 

Local initiative grants program - $1,680,000 

Management and restoration of natural plant commu­
nities on state trails - $150,000 

Gitchi-Gami State Trail - $550,000 

State park and recreation area acquisition, develop­
ment, betterment and rehabilitahon - $1,000,000 

fort Snelling State Park/Upper Bluff implementation -
$100,000 

Interpretive boat tours of l-1ill Annex Mine State Park -
$60,000 

Metropolitan regional parks acquisition, rehabilita­
tion and development - $2,000,000 

l-1istoric site land acquisition - $175,000 

Traverse Des Sioux site development - $250,000 

On-site sewage treatment alternatives: performance, 
outreach and demonstration - $550,000 

Identification of sediment sources in agricultural 
watersheds - $350,000 

Tracking sources of fecal pollution using DNA tech­
niques - $300,000 

Groundwater flow in the Prairie du Chien aquifer -
$110,000 

Erosion impacts on the Cannon Valley Big Woods -
$150,000 

Green forest certification project - $150,000 

Accelerated transfer of new forest research findings -
$115,000 

Minnesota wildlife tourism initiative - $250,000 

Integrated prairie management - $350,000 

Diversifying agriculture for environmental, economic 
and social benefits - $400,000 

Minnesota river basin initiative local leadership -
$300,000 

Mesabi Iron Range water and mineral resource 
planning - $650,000 

Organic farming training project - $350,000 



Tools and training for community-based planning -
$4 50 , 0 0 0  

Protecting Dakota County farm land and natural areas -
$200 , 0 0 0  

Conservation-based development program - $150, 0 0 0  

Evaluate biodiesel made from waste fats and oils -
$1 25, 0 0 0  

Updating outmoded soil surveys - $50 0 , 0 0 0  

Minnesota environmentally preferable chemicals 
project - $150 , 0 0 0  

By-products application to agricultural, mineland and 
forest soils - $350 , 0 0 0  

Winter severity index for deer - $60 , 0 0 0  

Uncommon Ground : an educational television series -
$40 0 , 0 0 0  

Karst education for southeastern Minnesota -
$120 , 0 0 0  

Minnesota wolf public education - $10 0 , 0 0 0  

Acces sible outdoor recreation - $40 0 , 0 0 0  

Science outreach and integrated learning on soil -
$250 , 0 0 0  

Teacher training in interdisciplinary environmental 
education - $60 , 0 0 0  

Twin Cities environmental service learning - $40 , 0 0 0  

Sustainability forums - $20 0 , 0 0 0  

Measuring children's  exposure to environmental 
health hazards - $50 0 , 0 0 0  

Minnesota county biological survey - $1,60 0 , 0 0 0  

Environmental indicators initiative - $40 0 , 0 0 0  

Dakota County wetland health monitoring program -
$160 , 0 0 0  

Predicting water and forest resources health and sus­
tainability - $30 0 , 0 0 0  

As sessing Lake Superior waters off the North Shore -
$40 0 , 0 0 0  

Minnesota's forest  bird diversity initiative -
$350 , 0 0 0  

Farm ponds a s  critical habitats for native amphibians -
$250 , 0 0 0  

Since start-up, the 

Lottery has trans­

ferred $245.7 million 

to the Environment 

and Natural Resources 

Trust Fund, which has 

funded more than 

200 projects. 
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Lottery dollars help to 

protect and enhance 

Minnesota's environ­

mental resources. 

Improved fungus collection and databas e - $70, 0 0 0  

Sustainable woodland s and prairies o n  private land s -
$4 50, 0 0 0  

National prairie passage - linking isolated prairie 
preserves - $150, 0 0 0  

Greening th e m etro Missis sippi-Minnesota River val ­
leys - $8 0 0, 0 0 0  

Restoring th e greater prairie chicken t o  south western 
Minnesota - $60, 0 0 0  

The Prairie l-1eritage Fund - $500, 0 0 0  

Public boat access  and fishing piers - $1 , 0 0 0, 0 0 0  

Arboretum land acquisition and wetland restoration -
$ 7 0 0, 0 0 0  

Native prairie prescribed burns - $4 0 0, 0 0 0  

Implem ent th e Chisago and Washington County 
green corrid or project - $4 0 0, 0 0 0  

R IM sh oreland stabilization - $350, 0 0 0  

N on gam e wildlife match account - $470, 0 0 0  

Wil dlife habitat acquisition and d evelopm ent -
$30 0, 0 0 0  

Minnesota r e  leaf matching grant program - $50 0, 0 0 0  

Land scaping for wil dlife and nonpoint source pollu­
tion prevention - $150, 0 0 0  

Lakescaping for wildlife and water quality initiative -
$1 4 0, 0 0 0  

Developm ent and assessment of oak wilt biological 
control technologies - $ 2 0 0, 0 0 0  

Restoring ecological h ealth to St. Paul' s Mississippi 
River bluffs - $ 2 0 0, 0 0 0  

Mussel resource survey - $4 0 0, 0 0 0  

Freshwater mussel res ources in th e St. Croix River -
$58, 0 0 0  

Biological control of eurasian water milfoil and pur­
ple loosestrife - $150, 0 0 0  

Evaluate establish m ent and impact of l eafy spurge 
biocontrol agents - $14 0, 0 0 0  

State park and recreation area acquisition - $ 4 96, 0 0 0  

Metropolitan regional park system - $495, 0 0 0  



Financial Charts 
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Resources Trust Fund 5 .9% 
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Administration 1 1 .3% 
$44.2 mil l ion 

Retailers 6.8% 
$26.7 mil l ion 
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Almost 90 percent 

of Lottery dollars are 

returned to Minne­

sotans in the form of 

prize money, retailer 

commissions and 

contributions to the 

state for environ­

mental projects, 

public services and 

problem gambling 

treatment programs. 

Fiscal Year 2000 Scratch Sales 
$282.4 Million 
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D Fiscal Year 1999 • Fiscal Year 2000 
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Financial Statements 

I N C O M E  STATE MENT 2 000 1 9 9 9  

Revenue 

Sa les $ 3 9 7 , 286 , 4 2 5  $ 390 , 0 1 1 ,8 0 7  

Less I n- l i eu-of-sa les  Tax 2 5,8 2 3,61 8 2 5,3 5 0.75 2 

Tota l  Gross Rece ipts 3 7 1 , 4 6 2 ,80 7 3 64 ,66 1 , 0 5 5  

Other Non-Operat i n g  Revenue  2,99 5,8 7 3  2,0 3 2,8 79 

Tota l  Gross Revenue  3 74 , 4 58 ,680 3 66 ,69 3 ,9 3 4  

These f inancia l  Expen ses 

s ta te m e n ts a re 
Di rect Costs 

Pri ze Expen se  2 4 1 , 5 1 7 , 4 5 3  2 3 5 , 3 20 , 4 1 7 
exce rp ts  from the Reta i ler Comm i ss i on s  q: In centives 2 7,1 3 4,266 26,7 5 9,6 58  

Lo t te ry ' s  a u di ted Tota l D i rect Costs 268 , 6 5 1 , 7 1 9  26 2 ,080 ,0 7 5  

f inancia l  s ta te men ts 
Operat i n g  Expense 

On l i n e  Vendor Comm i s s i on 8 , 3 6 7, 6 3 0  9, 7 78, 2 1 5 

fo r the years e n ding  Ti cket Costs 4 ,882 , 5 4 7  4 , 06 5 ,0 2 7  

J u ne 30, 2000 a n d  
Advert i s i n g  8, 7 2 1 , 2 4 9  8, 0 4 7, 7 2 7  

Sa l ar i es q: Ben efits 1 0 ,8 2 3 ,9 2 3  1 0 , 2 7 7, 3 1 5 
J une 30, 7999 . Promoti on 3 ,98 7 ,9 5 1  3 ,8 78 ,98 5 

Co m p le te f inanc ia l  Purchased Servi ces 1 ,8 2 9, 3 3 3  1 , 5 3 4 , 2 3 5  

Commun i cati on 969 ,686 1 , 0 79 , 1 6 7  
s ta te me n ts a re 

Occupancy Costs 1 , 79 4 ,069  1 , 7 1 8 , 2 69 

ava i lab le  upon Supp l i es q: Mater i a l s  80 1 , 2 69 8 1 1 ,8 2 7  

req ues t .  
Computer and  Omn i L i nk  Ma i ntenance 5 28 , 4 29  8 1 5 ,909  

Deprec i at ion 1 , 608 , 3 58 1 , 4 68 , 364  

Contr ibut ion : Gambl i n g  En forcement 1 5 0 ,000  1 5 0 ,000  

Other Expense  796,3 2 6  5 9 7,89 3  

Tota l Operat in g  Expen se  4 5 , 2 60, 7 70 4 4 , 2 2 2 ,9 3 3  

Operati n g  Tra n sfers 

Compu l s ive Gamb l i ng  Contr ibut ion from Pri ze  Fund  1 , 7 5 0,000  2 , 3 65 , 000  

Uncl a imed Pr izes t o  State 6,6 4 2  8 0 3  5,1 9 6,3 3 0  

Tota l  Operati n g  Transfers 8 , 3 9 2 ,8 0 3  7 , 56 1 , 3 30 

Net Proceeds 5 2 , 1 5 3 , 388 5 2 , 829 , 5 96 

Year end i ng  June 30 ,  2000  compared to June 30 ,  1 999 
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STATEMENT OF  CASH FLOWS 2 000 1 9 9 9  

Cash Flows from Operati ng  Acti vi ti es 

Operati n g  Income $ 5 7, 5 5 0 ,3 1 8  $ 5 8,3 5 8 ,0 4 7  
Adjustments to Reconc i le Operati n g  In come to 
Net Cash Prov ided by Operati n g  Act iv i ti es 

Depreci at i on 1 , 608 , 3 5 8 1 ,4 68 , 3 6 4  

Other Income 7 9 1 ,1 76  3 6 4 , 7 4 7  

Changes i n  Assets a n d  Li ab i l i t i es 

Accounts Receivable 6,8 3 6,1 3 4  ( 7 , 2 4 6,4 8 8 )  

Interest Receivable ( 3 8 ,9 3 3 ) 4 1 ,1 0 3  

Scratch Ti cket Inventory ( 1 2 ,4 8 8 )  2 0 1 ,3 2 9  

Merch an d i se Pr ize Inventory 2 1 6 ,0 7 7  ( 2 1 6 ,0 7 7 ) 

Prepa i d  Expen ses ( 1 2 , 08 7 ). 1 ,1 1 4  

Uncl a imed Pr izes Due to State 1 , 4 4 6, 4 7 3  1 8 8,0 1 0 

Due to Other State Agenc i es ( 1 ,8 5 2 ) (8 , 2 1 0 ) 

Accounts Payable ( 4 ,1 5 7 , 1 7 3 )  3 , 74 0 ,61 3 

I n- l i eu-of-sales Tax Payable ( 4 5 3 ,1 3 5 )  4 6 7, 6 5 0  

Pri ze Li ab i l ity 3 4 3 ,9 7 7  1 , 3 1 4 ,78 7 

Reta i l er Incentives Payab le  ( 7 4 1 ,2 5 5 ) ( 1 , 7 2 8 , 2 5 8 )  
Promot ions  Payable 3 6, 1 89  ( 58 ,8 3 1 ) 

Compen sated Absen ces Payable 7 2 , 2 8 1  8 3 , 5 0 2  

Deferred Revenue  2 1 0 ,8 0 5  6 1 ,1 8 7  

Pr ize Annu i ty Payable (30 8 0 2] �2 8 5  5 8 0] 
Net Cash Prov ided by Operati n g  Activ i ti es 6 3 ,6 6 4 ,0 6 3  5 6 ,7 4 7 ,009  

Cash Flows from Noncapita l  Fi nanci ng Acti vi t ies 

Net Proceeds Pa i d  to State ( 5 4 , 9 7 5 ,8 3 5 )  ( 5 1 ,3 0 2 ,0 2 8 )  
Compu ls ive Gambl i n g  Contr ibuti on Tran sfer ( 1 ,7 5 0 , 0 0 0 )  ( 2 , 3 6 5 ,0 0 0 )  
Unc la imed Pri zes Tran sfer (6 6 4 2  8 0 3) (5 1 9 6  3 3 0 )  

Net Cash U sed by  Noncapita l  F inanc ing  Act iv i t i es ( 6 3 , 3 6 8, 6 3 8 )  ( 58 ,8 6 3 , 3 5 8 )  

Cash Flows from Capi tal Fi nanc i ng  Acti vi ti es  

Purchases of Fi xed Assets (1 064 4 8 2 )  ( 1  5 4 8  4 6 9 )  

Net Cash Used by  Capita l  F inanc ing  Activ i t ies ( 1 ,0 6 4 ,4 8 2 )  ( 1 , 5 4 8 , 4 69 )  

Cash Flows from Investi ng  Acti vit i es  

Proceeds from Redemption of Pr ize Annu i ty Investments 2 3 2 , 0 0 0  2 3 2 , 0 0 0  

Investment Income 2,0 5 3,9 3 1  L71 4J8 3 

Net Cash Prov ided by (Used i n )  Invest i ng  Activ i t i es 2 ,2 8 5 ,9 3 1 1 ,9 4 6, 7 8 3  

Net I ncrease ( Decrease)  i n  Cash and  Cash Equi valents 1 ,5 1 6 ,8 7 4  ( 1 ,7 1 8 ,0 3 5 )  
Begi nn i ng-of-Year Cash a n d  Cash Equ ivalents 1 7 9 9 7 2 1 1  1 9,7 1 5 2 4 6  
End-of-Year  Cash a n d  Cash Equ ivalents 1 9 , 5 1 4 , 0 8 5  1 7 , 99 7 ,2 1 1 

Non-Cash Transacti ons  from Invest ing  Acti v it ies 

Pr ize Annu ity Investment In come 1 5 0 ,766  ( 4 6,6 5 1 ) 

Year end i n g  June 3 0 ,  2 0 0 0  compared to June 3 0 ,  1 9 9 9  
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BALANCE SHEET 2 000  1 9 9 9  

Assets 

Cash and Cash Equ iva lents $ 1 9 , 5 1 4 , 08 5  $ 1 7 ,99 7 , 2 1 1 

Accounts Rece ivable 4 , 0 5 3 , 3 2 0  1 0 ,889 , 4 5 4  

Interest Receivable 1 4 0 , 1 2 6  1 01 , 1 9 3  

Scratch T i cket Inventory 4 3 2 , 9 5 6  4 2 0, 4 68  

Merchand i se Pr ize Inventory 0 2 1 6 ,0 7 7  

Prepa i d  Expense 4 0, 1 4 7  2 8,060  

Pr ize Annu ity Investments 2 ,9 2 1 , 4 76  3 , 002 , 7 1 0 

fi xed Assets, Net 4 2 6 7  896  4 8 1 1 ,7 7 2  

Total  Assets 3 1 , 3 70 ,006  3 7, 4 66 ,9 4 5  

Li ab i l i t ies  and Reta i ned Earni ngs  

l i ab i l i t i es 

Net Proceeds  Due to State 3 , 7 9 4 , 9 9 5  6 ,6 1 7 , 4 4 2  

Unc l a imed Pri zes Due to State 6 , 64 2 , 803  5 , 1 9 6, 3 30 

Due to Other State Agenc i es 2 7 , 8 3 8  29 , 690  

Accounts Payable 1 ,8 4 0 , 7 8 5  5 , 99 7 ,9 5 8  

I n- l i eu-of-sa les T a x  Payable 2 , 2 5 5 ,0 1 3 2 , 708 , 1 4 8  

Pri ze l i ab i l i ty 1 2 ,0 7 3 , 0 5 7  1 1 , 7 29 ,080  

Reta i l er In centives Payable 0 7 4 1 , 2 5 5  

Promot ions Payable 3 6, 1 8 9  0 

Compen sated Absen ces Payable 1 ,0 3 2 , 8 5 6  960, 5 7 5  

Deferred Revenue 4 76, 4 9 0  2 6 5 , 6 8 5  

Pr ize Annu ity Payable 3,1 89,980  3 2 20,78 2 

Tota l l i ab i l i t i es 3 1 , 3 70 ,006  3 7 , 466 ,9 4 5  

Reta in ed Earn i ngs Q Q 

Tota l  l i ab i l i t i es and Reta ined Earn i ng s  3 1 , 3 70 ,006  3 7, 4 66,9 4 5  

TOTAL PAID T O  STATE BEN EFICIAR IES  2 000  1 9 9 9  

General Fund 

I n- l i eu-of-sa les Tax  $ 2 5 , 8 2 3, 6 1 8 $ 2 5 , 3 5 0 , 7 5 2  

Net Proceeds 3 1 , 2 9 2 ,0 3 3  3 1 , 6 9 7 , 7 5 8  

Uncl a imed Pr izes 3 ,9 8 5 , 68 2 3 , 1 1 7 , 798  

Compu l s ive Gambl i ng  from Pr i ze  fund  1,75 0 000  2,36 5  000  

Tota l  Genera l fund  6 2 , 8 5 1 , 3 3 3  6 2 , 5 3 1 , 3 08  

Envi ronment and  Natural Resources Trust Fune;! 

Net Proceeds 20 ,86 1 , 3 5 5  2 1 , 1 3 1 ,8 3 8  

Uncl a imed Pr izes 2 6 5 7,1 2 1  2,0 78  5 3 2  

Total  Env i ronment q N at .  Resources Trust fund  2 3 , 5 1 8 , 4 76 2 3, 2 1 0 , 3 70 

Tran sfer for Gambl i ng  En forcement from 

Operat ing fund  1 5 0 000  1 5 0 000  

Total Pa id  to State 86 , 5 1 9 ,809  8 5 ,89 1 , 6 78 

Year end i ng  June 30 , 2000  compared to June 30, 7 999  
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