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2026 Preliminary Local Government Capital Budget Requests

July 2025
S in Thousands
2026 2028 2030 Total
Request Request Request Request
| Page |Entity Project Name Rank Amount Amount Amount Amount
1 Albert Lea, City of Project Summary 40,000 0 0 40,000
Albert Lea Wastewater Treatment Facility
2 Regulatory Updates 1 40,000 0 0 40,000
7 Alexandria Lake Area Sanitary Project Summary 15,000 0 0 15,000
District
ALASD Water Reclamation Facility
8 Improvement Project 1 15,000 0 0 15,000
13 [Alpha, City of Project Summary 4,703 0 0 4,703
14 Alpha Wastewater Improvement Project 1 4,703 0 0 4,703
19 [Amboy, City of Project Summary 9,634 0 0 9,634
20 Amboy Infrastructure Improvements 1 9,634 0 0 9,634
24 [Anoka County Project Summary 7,720 0 0 7,720
25 Missing Link - Rice Creek North Regional Trail 1 7,720 0 0 7,720
30 | Anoka, City of Project Summary 7,232 40,414 0 47,646
Rum River Dam Modification and
31 Reconstruction Project 1 7,232 40,414 0 47,646
36 [Apple Valley, City of Project Summary 40,000 0 0 40,000
PFAS Removal Upgrades to Water Treatment
37 Plant 1 40,000 0 0 40,000
42 |Area Special Education Project Summary 6,500 0 0 6,500
Cooperative ISD #997-52
43 Setting IV Educational Program Facility 1 6,500 0 6,500
49 | Arrowhead Regional Corrections | Project Summary 1,790 0 1,790
Northeast Regional Corrections Center -
50 Photovoltaic (PV) Solar Array 1 1,790 0 0 1,790
55 |Association of Metro Project Summary 10,000 0 0 10,000
Municipalities
56 Inflow - Infiltration Assistance Capital Proposal 1 10,000 0 0 10,000
60 |Aurora, City of Project Summary 5,000 0 0 5,000
61 East Range Water System Improvements 1 5,000 0 0 5,000
66 |Babbitt, City of Project Summary 2,500 0 0 2,500
67 Revitalization of City Services and Amenities 1 2,500 0 0 2,500
72 |Baldwin, City of Project Summary 9,191 0 0 9,191
73 New City Hall|Fire Department 1 8,705 0 0 8,705
77 Fire Department Training Facility 2 135 0 0 135
81 Fire Department Substation 3 135 0 0 135
85 Remodel Current Public Works Building 4 216 0 0 216
89 |Benton County Project Summary 21,000 0 0 21,000
Mayhew Lake Road (CSAH 1) Safety
90 Improvements 1 21,000 0 0 21,000
94 [Bethel, City of Project Summary 3,500 0 0 3,500
95 Bethel's Infrastructure Improvements 1 3,500 0 0 3,500
100 |Big Lake, City of Project Summary 25,000 0 0 25,000
Big Lake Wastewater Treatment Plant
101 Improvements 1 25,000 0 0 25,000
105 |Bingham Lake, City of Project Summary 119 0 0 119
106 3rd Avenue Storm Sewer 2025 1 119 0 0 119
111 |Biscay, City of Project Summary 2,625 0 0 2,625
112 Water System Replacement Project 1 2,625 0 0 2,625
117 |Biwabik, City of Project Summary 2,500 0 0 2,500
118 City of Biwabik Public Safety Center 1 2,500 0 0 2,500
122 | Blooming Prairie, City of Project Summary 4,035 0 0 4,035




TH 218 Corridor Utility Improvement and

123 Contamination Remediation 4,035 0 0 4,035
128 [Bloomington, City of Project Summary 17,480 0 0 17,480
129 North Central Sanitary Sewer Project 13,000 0 0 13,000
Old Shakopee Road - Aldrich Ave to 2nd
133 Avenue 4,480 0 0 4,480
139 |Brainerd, City of Project Summary 31,645 0 0 31,645
Brainerd Public Utilities Water Treatment
140 Facility 28,000 0 0 28,000
144 Pedestrian Bridge Crossing over TH 210 2,950 0 0 2,950
149 Cuyuna Lakes State Trail - East Segment 695 0 0 695
154 |Brooklyn Center, City of Project Summary 4,500 0 0 4,500
155 Opportunity Site Infrastructure 3,000 0 0 3,000
Brooklyn Center Public Works Maintenance
160 Facility Reconstruction 1,500 0 0 1,500
165 [Brooten, City of Project Summary 1,848 0 0 1,848
166 Brooten Infrastructure Improvements 1,848 0 0 1,848
170 [Brownsville, City of Project Summary 3,500 0 0 3,500
171 Brownsville's Infrastructure Improvements 3,500 0 0 3,500
176 [Buckman, City of Project Summary 2,467 0 0 2,467
177 Buckman Infrastructure Improvements 2,467 0 0 2,467
182 |Buffalo-Red River Watershed Project Summary 24,200 0 0 24,200
District
Buffalo Red River Water District Flood
183 Mitigation Funding 24,200 0 0 24,200
187 |Buhl, City of Project Summary 1,121 125 0 1,246
City of Buhl - 2026 Community-Wide Alley
188 Improvements 1,121 125 0 1,246
194 [Burnsville, City of Project Summary 1,750 750 6,250 8,750
Burnsville Water Treatment Plant - Investing
195 for Future Generations 1,750 750 6,250 8,750
201 |Butterfield, City of Project Summary 8,000 0 0 8,000
202 Butterfield Infrastructure Project 8,000 0 0 8,000
207 | Carlton County Project Summary 15,000 0 0 15,000
208 Carlton County Transfer Station 5,000 0 0 5,000
Countywide Facility Safety and Accessibility
212 Improvements 10,000 0 0 10,000
216 |Carver County Project Summary 3,265 0 0 3,265
217 Lake Waconia Regional Park Phase IlI 3,265 0 0 3,265
224 |Carver, City of Project Summary 3,350 0 0 3,350
225 Carver Levee 3,350 0 0 3,350
230 (Central Iron Range Sanitary Project Summary 1,400 0 0 1,400
Sewer District
CIRSSD Wastewater Conveyance System
231 Upgrade and Expansion 1,400 0 0 1,400
236 | Chanhassen, City of Project Summary 22,000 0 0 22,000
237 Chanhassen Bluffs Community Center 22,000 0 0 22,000
241 |Chaska, City of Project Summary 11,675 0 0 11,675
242 City Square West 7,825 0 0 7,825
247 Southwest Chaska Trunk Utility Extension 3,850 0 0 3,850
252 | Chatfield, City of Project Summary 5,000 0 0 5,000
Chatfield Wastewater Treatment Facility
253 Update 5,000 0 0 5,000
258 |Chisholm, City of Project Summary 1,500 0 0 1,500
259 Chisholm Public Works Facility 1,500 0 0 1,500
263 |[Clay County Project Summary 47,700 0 0 47,700
264 Clay County Flood Mitigation Funding 21,300 0 0 21,300
269 Non-Secure Juvenile Facility Project 26,400 0 0 26,400
274 [Cloquet Area Fire District Project Summary 9,000 0 0 9,000
275 Ambulance and Fire Public Safety Facility 9,000 0 0 9,000
280 [Cohasset, City of Project Summary 3,000 0 0 3,000




281 Cohasset Water Tower & Utility Extension 3,000 0 0 3,000
285 | Cold Spring, City of Project Summary 29,861 0 0 29,861
Wastewater Treatment Facility (WWTF)
286 Improvements 29,861 0 0 29,861
291 |Coleraine, City of Project Summary 7,000 0 0 7,000
292 Coleraine City-wide Infrastructure Project 7,000 0 0 7,000
296 |Cologne, City of Project Summary 23,412 0 0 23,412
297 Wastewater Treatment Facility 23,412 0 0 23,412
302 |Columbia Heights, City of Project Summary 14,000 0 0 14,000
303 Columbia Heights Public Works Facility 14,000 0 0 14,000
308 |Coon Rapids, City of Project Summary 10,000 0 0 10,000
Highway 610 and East River Road Full Access
309 interchange 10,000 0 0 10,000
313 [Cottonwood, City of Project Summary 8,500 0 0 8,500
314 Cottonwood Infrastructure Project 8,500 0 0 8,500
321 |Credit River, City of Project Summary 12,800 0 0 12,800
Country Court Sewer and Water Extension
322 Project 12,800 0 12,800
327 |Dakota County Project Summary 31,476 0 0 31,476
Regional Household Hazardous Waste
328 Collection and Recycling Facility 8,000 8,000
333 County Road 50 Improvements 10,800 10,800
Thompson County Park Inclusive Recreation
338 Enhancements 4,000 0 0 4,000
County Building Energy Efficiency
343 Improvements 8,676 0 0 8,676
347 [Dayton, City of Project Summary 7,500 3,000 10,500
348 Water Tower #2 2,000 0 0 2,000
Rush Creek Parkway and Fernbrook
352 Intersection Improvement 1,000 1,500 0 2,500
356 Wellhead Treatment Plant #2 3,500 0 0 3,500
Pineview Lane and Dayton River Road
360 Intersection Improvement 1,000 1,500 0 2,500
364 [Dodge County Project Summary 1,500 0 0 1,500
Restoration Park Expansion - Quarry
365 Acquisition 1,500 0 0 1,500
373 |[Duluth Airport Authority Project Summary 4,000 0 0 4,000
374 Air Traffic Control Tower Replacement 4,000 0 0 4,000
379 |Duluth Entertainment and Project Summary 5,911 0 0 5,911
Convention Center Authority
DECC Accessibility and Energy Conservation
380 upgrades 5,911 0 0 5,911
383 [Duluth North Shore Sanitary Project Summary 958 0 0 958
District
384 DNSSD I&I Reduction Project 958 0 0 958
388 [Duluth, City of Project Summary 36,481 0 0 36,481
389 Duluth Water System Capital Improvements 25,636 0 0 25,636
394 Lot D Revitalization Project 10,845 0 0 10,845
399 [East Grand Forks, City of Project Summary 6,419 0 0 6,419
400 Industrial Park Street & Utility Reconstruction 6,419 0 0 6,419
406 |Eden Prairie, City of Project Summary 2,233 0 0 2,233
Eden Prairie Police & Fire Specialized Response
407 Garage 2,233 0 0 2,233
411 [Elysian, City of Project Summary 5,000 0 0 5,000
412 Elysian Water Improvement Program 2026 5,000 0 0 5,000
417 |Excelsior, City of Project Summary 12,622 0 0 12,622
418 Excelsior Infrastructure Projects 12,622 0 0 12,622
422 |Fairmont, City of Project Summary 6,161 0 0 6,161
423 Public Safety Government Center 6,161 0 0 6,161
429 |Flensburg, City of Project Summary 7,900 0 0 7,900
Drinking Water and Sanitary Sewer
430 Infrastructure Improvements 7,900 0 0 7,900




435 |Floodwood, City of Project Summary 2,000 0 0 2,000
436 Floodwood West Development Project 2,000 0 0 2,000
441 |Frazee, City of Project Summary 2,450 0 0 2,450
442 River Drive North Project 2,450 0 0 2,450
448 |Fulda, City of Project Summary 4,000 0 0 4,000
449 Fulda's Infrastructure Improvements Project 4,000 0 0 4,000
454 |Gem Lake, City of Project Summary 6,820 0 0 6,820
455 Gem Lake Water Distribution Improvements 6,820 0 0 6,820
459 |[Gilman, City of Project Summary 1,800 0 0 1,800
460 Gilman Infrastructure Improvements 1,800 0 0 1,800
464 |Golden Valley, City of Project Summary 6,300 0 0 6,300
Phase 2: City of Golden Valley New Fire Station
465 Construction Funding 6,300 0 0 6,300
470 |Hanley Falls, City of Project Summary 6,400 0 0 6,400
Drinking Water, Sanitary Sewer and Street
471 Infrastructure Improvement 6,400 0 0 6,400
476 |Harris, City of Project Summary 1,636 0 0 1,636
477 Harris Infrastructure Improvements 1,636 0 0 1,636
481 [Hastings, City of Project Summary 39,036 0 0 39,036
Eastern Water Treatment Plant for PFAS and
482 Nitrates 18,368 0 0 18,368
Western Water Treatment Plant for PFAS and
487 Nitrates 20,668 0 0 20,668
491 |Henderson, City of Project Summary 3,200 0 0 3,200
492 Water Filter Plant 3,200 0 0 3,200
497 |Hennepin County Project Summary 79,262 0 0 79,262
498 Recycling Recovery Facility 26,000 0 0 26,000
West Broadway Safety and Mobility
502 Improvements 10,100 0 0 10,100
Washington Avenue Multimodal
507 Improvements Project 6,500 0 0 6,500
512 Avivo 26,662 0 0 26,662
St. David’s Development & Therapeutic
517 Services 10,000 0 0 10,000
522 | Hibbing Public Utilities Project Summary 11,837 0 0 11,837
Hibbing Water Access, Treatment, Expansion,
523 & Reliability Projects (Hib-WATER) 11,837 0 0 11,837
529 |Hibbing, City of Project Summary 10,573 0 0 10,573
530 Sanitary Sewer Rehabilitation Project 2,216 0 0 2,216
534 Memorial Building Renovation 8,357 0 0 8,357
539 [Hilltop, City of Project Summary 2,500 0 0 2,500
Emergency Shelter| City Hall| Community
540 Center Multipurpose Building 2,500 0 0 2,500
545 |[Holdingford, City of Project Summary 1,300 0 0 1,300
546 Holdingford Lift Station Replacement 1,300 0 0 1,300
550 |[Hopkins, City of Project Summary 5,000 0 0 5,000
551 Recreation and Resilience Hubs 5,000 0 0 5,000
556 [Housing and Redevelopment Project Summary 8,856 0 0 8,856
Authority of Duluth Minnesota
557 Mission Engagement Center 8,856 0 0 8,856
562 |[Hoyt Lakes, City of Project Summary 900 0 0 900
563 Standpipe Rehabilitation 900 0 0 900
567 |Hutchinson, City of Project Summary 2,165 0 0 2,165
568 Campbell and Otter Lakes Restoration Phase 2 2,165 0 0 2,165
572 [Itasca County Project Summary 239 0 0 239
573 Itasca County Fuel Tank Removal 239 0 0 239
577 |[Joint Powers Water Board of Project Summary 10,000 0 0 10,000
Albertville, Hanover and St.
Michael
Joint Powers Water Board Water Treatment
578 Plant Upgrade 10,000 0 0 10,000
583 |Karlstad, City of Project Summary 9,700 0 0 9,700




584 Karlstad Municipal Airport- New Airport 9,700 0 0 9,700
588 [Keewatin, City of Project Summary 5,500 0 0 5,500
589 Keewatin City-wide Infrastructure Project 5,500 0 0 5,500
593 |[Kensington, City of Project Summary 2,202 0 0 2,202
594 Kensington Infrastructure Project 2,202 0 0 2,202
598 [La Crescent, City of Project Summary 3,384 0 0 3,384
599 La Crescent Public Safety-EOC Center 3,384 0 0 3,384
605 |LaPrairie, City of Project Summary 2,500 0 0 2,500
606 City of LaPrairie Infrastructure Improvements 2,500 0 0 2,500
610 [Lake Lillian, City Of Project Summary 3,500 0 0 3,500
611 Lake Lillian Infrastructure Improvements 3,500 0 0 3,500
616 |Laketown Township Project Summary 12,900 0 0 12,900
617 Sewer Collection Rehabilitation - Phase 1 6,400 0 0 6,400
621 Sewer Collection Rehabilitation - Phase 2 6,500 0 0 6,500
625 |Lamberton, City of Project Summary 1,950 0 0 1,950
626 Lamberton Infrastructure Improvements 1,950 0 0 1,950
630 |Lanesboro, City of Project Summary 5,100 0 0 5,100
MN Trunk Highway 250 - Lanesboro Sewer &
631 Water Infrastructure Replacement 5,100 0 0 5,100
636 |Le Sueur County Project Summary 1,000 0 0 1,000
The Upper Cannon River Watershed Drainage
637 Systems Flood Risk Reduction Project 1,000 0 0 1,000
642 |Little Falls, City of Project Summary 3,200 0 0 3,200
Design Assistance for TH27| Mississippi River
643 Bridge Replacement 3,200 0 0 3,200
647 |Little Fork, City of Project Summary 2,500 0 0 2,500
648 Littlefork Public RV Campground 2,500 0 0 2,500
652 |Loretto, City of Project Summary 2,700 0 0 2,700
Loretto Water Infrastructure - Water, Waste
653 Water, Storm Water 2,700 0 0 2,700
658 |Mahnomen County Project Summary 40,000 0 0 40,000
659 Mahnomen Hospital 40,000 0 0 40,000
664 | Mankato, City of Project Summary 7,307 0 0 7,307
665 Air Traffic Control Tower Construction 557 0 0 557
669 Southeast Water Quality 6,750 0 0 6,750
674 |Maplewood, City of Project Summary 5,404 32,392 0 37,796
675 East Metro Public Safety Expansion Project 5,404 32,392 0 37,796
680 |Marshall, City of Project Summary 2,550 0 0 2,550
MERIT Center Regional Training Facility with
681 Live Burn Room 2,550 0 2,550
686 | Mendota Heights, City of Project Summary 12,000 0 12,000
City of Mendota Heights Public Safety and City
687 Hall Facility 12,000 0 0 12,000
692 [Minneapolis Park and Project Summary 67,900 0 0 67,900
Recreation Board
693 North Commons Regional Vision 12,000 12,000
697 Grand Rounds Missing Link Implementation 6,800 6,800
Climate Resiliency for Minnehaha Creek and
701 Parkway 14,600 0 14,600
706 New Cedar Riverside Recreation Center 11,500 0 11,500
New Non-Vehicular Bridge Connection over
Mississippi River Connecting North and
710 Northeast Minneapolis 18,000 0 0 18,000
Upper St. Anthony Lock in Cooperation with
714 Owamniyomni Okhodayapi 5,000 0 0 5,000
718 [Minneapolis, City of Project Summary 81,463 0 81,463
719 Structural Renewal of 36 inch Water Main 12,360 0 0 12,360
Community Safety Training and Wellness
724 Facility (CHA) 19,000 19,000
729 13th Avenue NE Flood Mitigation 13,503 13,503
734 35th Avenue North Flood Mitigation 25,000 0 0 25,000




Aldrich Avenue South Sanitary Sewer

739 Improvements 6,600 0 0 6,600
743 Pedestrian Access and Safety Improvements 5,000 0 0 5,000
748 |Minnesota Lake, City of Project Summary 2,633 0 0 2,633
749 Minnesota Lake Water Treatment System 2,633 0 0 2,633
753 |Minnesota Valley Regional Rail |Project Summary 19,499 0 0 19,499
Authority
MVRRA Western Rail Corridor Modernization —
754 Fairfax to Hanley Falls 19,499 0 0 19,499
759 [Minnetonka Beach, City of the Project Summary 5,811 0 0 5,811
Village of
760 Streets and Utility Reconstruction 5,811 0 0 5,811
765 | Minnetonka, City of Project Summary 5,330 0 0 5,330
766 Ridgedale & 1-394 Fire Station Construction 5,330 0 0 5,330
771 |Moorhead, City of Project Summary 28,500 0 0 28,500
City of Moorhead Flood Mitigation
772 Improvements - Continuation 18,500 0 0 18,500
Moorhead Dewatering, Phosphorus, Facility &
776 Lift Station Improvements 10,000 0 0 10,000
781 [Moose Lake, City of Project Summary 1,575 0 0 1,575
Moose Lake Inflow & Infiltration Reduction
782 Project 1,575 0 0 1,575
787 |Mound, City of Project Summary 29,869 0 0 29,869
788 Water Treatment Facility 29,869 0 0 29,869
792 |New Auburn, City of Project Summary 9,000 0 0 9,000
City of New Auburn Water and Wastewater
793 Improvement Project 9,000 0 0 9,000
798 [New Germany, City of Project Summary 10,244 0 0 10,244
799 New Germany Wastewater Treatment Project 10,244 0 0 10,244
803 |New Ulm Public Utilities Project Summary 2,011 0 0 2,011
Commission
Front Street Gravity Sewer & Water Main
804 Replacement Project 2,011 0 0 2,011
809 |Newport, City of Project Summary 7,660 0 0 7,660
810 Inflow & Infiltration Phase 2 Project 7,660 0 0 7,660
814 |Norman County Project Summary 10,000 0 0 10,000
815 West Central Regional Water District 10,000 0 0 10,000
820 |North Mankato, City of Project Summary 15,500 0 0 15,500
821 Caswell Park Improvements - Phase 2 15,500 0 0 15,500
827 |North Zumbro Sanitary Sewer Project Summary 44,800 0 0 44,800
District
North Zumbro Sanitary Sewer District
828 Wastewater System 44,800 0 0 44,800
832 |Northern Lights Academy Project Summary 6,500 0 0 6,500
Facility Project for the Northern Lights
833 Academy (NLA) 6,500 0 0 6,500
838 |Northern Township Project Summary 8,000 0 0 8,000
839 Lake Bemidji Wastewater Project 8,000 0 0 8,000
847 | Northfield, City of Project Summary 2,500 0 0 2,500
Northfield Community Resource Center
848 Improvement 2,500 0 0 2,500
852 [Oak Park Heights, City of Project Summary 1,600 0 0 1,600
853 PFAS Water Treatment 1,600 0 0 1,600
857 [Okabena, City of Project Summary 3,741 0 0 3,741
858 Okabena Infrastructure Improrvements 3,741 0 0 3,741
863 | Olivia, City of Project Summary 5,265 0 0 5,265
City of Olivia Water Treatment Plant
864 Centralized Softening (RO) 5,265 0 0 5,265
869 |[OIlmsted County Project Summary 40,119 0 0 40,119
870 Regional materials recovery facility 18,606 0 0 18,606
Proposed Interchanges at CSAH 3 and TH 14
875 and CSAH 5 and TH14 8,000 0 0 8,000
880 Community Reuse and Recycling Center 13,513 0 0 13,513




885 [Otter Tail County Project Summary 1,050 0 0 1,050
886 Transitional Youth Work Force Housing 1,050 0 0 1,050
891 |Owatonna, City of Project Summary 25,089 0 0 25,089
892 City of Owatonna - Public Safety Center 25,089 0 0 25,089
897 |Pease, City of Project Summary 3,000 0 0 3,000
898 Pease Water Supply PFAS Mitigation Project 3,000 0 0 3,000
902 [Pine City, City of Project Summary 7,000 0 0 7,000
903 Wastewater Treatment Pond System Update 7,000 0 0 7,000
907 [Plymouth, City of Project Summary 26,000 0 0 26,000
908 City Center Redevelopment and Revitalization 26,000 0 0 26,000
913 |Proctor, City of Project Summary 3,500 0 0 3,500
I-35 Commercial Development - Utility
914 Extensions & Upgrades 3,500 0 0 3,500
919 |Ramsey County Project Summary 26,600 0 0 26,600
920 Park at RiversEdge 20,000 0 0 20,000
925 Aldrich Arena & Community Event Center 6,600 0 0 6,600
929 [Ranier, City of Project Summary 554 0 0 554
930 Ranier Public Works Maintenance Facility 554 0 0 554
934 |Raymond, City of Project Summary 4,000 0 0 4,000
935 Raymond Infrastructure Improvements 4,000 0 0 4,000
940 |Red Lake County Project Summary 2,100 0 0 2,100
941 Red Lake County Courthouse Project 2,100 0 0 2,100
945 |Red Lake Falls, City of Project Summary 5,947 0 0 5,947
946 2026 RLF Infrastructure Rehabilitation Project 5,947 0 0 5,947
952 |Redwood Falls, City of Project Summary 4,686 0 0 4,686
Redwood Falls Municipal Airport Runway and
953 Lighting Replacement 3,386 0 0 3,386
958 Preservation of Historic Swayback Bridge 1,300 0 0 1,300
963 [Revere, City of Project Summary 3,600 0 0 3,600
Revere Storm Water Infrastructure Repair and
964 Street Reconstruction 3,600 0 0 3,600
968 |Rice Creek Watershed District Project Summary 6,840 0 0 6,840
Jones Lake Climate Resiliency Improvement
969 Project 6,840 0 0 6,840
974 |Rice Lake, City of Project Summary 3,800 0 0 3,800
975 Rice Lake Sewer and Water Extensions 3,800 0 0 3,800
980 |Richfield, City of Project Summary 12,500 0 0 12,500
981 Nicollet Avenue Reconstruction 10,000 0 0 10,000
986 Richfield Emergency Water Interconnect 2,500 0 0 2,500
990 |Robbinsdale, City of Project Summary 20,000 0 0 20,000
991 Public Works Facility 20,000 0 0 20,000
996 |Rochester, City of Project Summary 14,657 15,767 9,778 40,202
Airport Parking Infrastructure & Energy
997 Components 3,308 0 0 3,308
East Zumbro Sewer & Water for Housing
1001 Opportunities 9,224 10,892 9,778 29,894
Planning for Civic Center Drive and South
1006 Broadway Ave 2,125 4,875 0 7,000
1011 [Roseau, City of Project Summary 8,300 0 0 8,300
1012 Roseau Community & Wellness Center 8,300 0 0 8,300
1017 [Roseville, City of Project Summary 1,632 0 0 1,632
1018 John Rose MN OVAL Updates 1,632 0 0 1,632
1024 [Russell, City of Project Summary 4,000 0 0 4,000
1025 Phase 2 Utilites Project 4,000 0 0 4,000
1030 [Ruthton, City of Project Summary 3,900 0 0 3,900
1031 Utilities Project 3,900 0 0 3,900
1036 [Sacred Heart, City of Project Summary 8,894 0 0 8,894
1037 Phase 3 Infrastructure Improvements 8,894 0 0 8,894
1042 [Sandstone, City of Project Summary 1,740 0 0 1,740
1043 Sandstone History Center 1,740 0 0 1,740




1050 |Sartell, City of Project Summary 22,750 0 0 22,750
City of Sartell Central MN Healthcare Hub
1051 Regional Infrastructure Project 1 22,750 0 0 22,750
1057 [Sauk Rapids, City of Project Summary 4,600 0 0 4,600
1058 PFAS Abatement and Mitigation 1 3,600 0 0 3,600
Mayhew Creek Regional Sports Complex
1063 Access Improvements 2 1,000 0 0 1,000
1067 |Savage, City of Project Summary 2,823 100,177 0 103,000
1068 Highway 13 Reconstruction Project 1 2,823 100,177 0 103,000
1074 [Scott County Project Summary 6,478 0 0 6,478
Merriam Junction Trail Phase 2-Louisville
1075 Segment 1 6,478 0 0 6,478
1081 |Shakopee, City of Project Summary 7,000 0 0 7,000
1082 Innovation Hub 1 4,000 0 0 4,000
City of Shakopee - Downtown Quiet Zone
1087 Improvements 2 3,000 0 0 3,000
1093 [Sherburne County Project Summary 7,500 0 0 7,500
Two Inlets at Bdé Heédka - Omashkooz
1094 Zaaga'igaans Regional Park 1 2,500 0 0 2,500
US 10 and CSAH 11 Highway and Railroad
1100 Crossing Safety Improvements 5,000 0 0 5,000
1105 |Silver Bay, City of Project Summary 22,642 0 0 22,642
Pressure Reducing Valve Emergency
1106 Replacement Project 1 1,070 0 0 1,070
1111 Transmission Line Rehabilitation 2 1,962 0 0 1,962
1116 Road & Utility Improvement Project - Phase 2 3 14,488 0 0 14,488
1122 Mary MacDonald Center Rehabilitation 4 2,077 0 0 2,077
1127 City Center Park and Amphitheater 5 3,045 0 0 3,045
1132 |Silver Creek, Town of Project Summary 6,000 0 0 6,000
The Town of Silver Creek Infrastructure
1133 Improvements 1 6,000 0 0 6,000
1138 |Silver Lake, City of Project Summary 9,221 0 0 9,221
1139 Silver Lake Infrastructure Improvement Project 1 9,221 0 0 9,221
1144 |Slayton, City of Project Summary 2,000 0 0 2,000
1145 Slayton Childcare Center Construction 1 2,000 0 0 2,000
1149 |[South Haven, City of Project Summary 3,500 0 0 3,500
1150 Phase 3 Utilities Project 1 3,500 0 0 3,500
1155 |South St. Paul, City of Project Summary 7,250 0 0 7,250
1156 South St. Paul Family Aquatic Facility 1 2,250 0 0 2,250
1161 Public Works Facility 1 5,000 0 0 5,000
1167 |Spring Park, City of Project Summary 3,316 0 0 3,316
1168 Sunset Drive Utilities 1 3,316 0 0 3,316
1172 |St. Anthony, City of Project Summary 12,963 0 0 12,963
1173 Saint Anthony Village Public Safety Facility 1 12,963 0 0 12,963
1177 |St. Augusta, City of Project Summary 20,000 0 0 20,000
1178 Water System Improvements 1 20,000 0 0 20,000
1183 |St. Francis, City of Project Summary 4,000 0 0 4,000
1184 St. Francis Water and Sewer Improvement 1 4,000 0 0 4,000
1190 |St. Joseph, City of Project Summary 2,250 0 0 2,250
1191 Northland Business Center Phase Il 1 2,250 0 0 2,250
1195 |St. Louis & Lake Counties Project Summary 4,086 0 0 4,086
Regional Railroad Authority
Mesabi Trail Pedestrian Bridge over Hwy 53
1196 Mtn Iron to Virginia 1 4,086 0 0 4,086
1202 [St. Louis County Project Summary 16,000 0 0 16,000
Integrated Solid Waste Management Campus -
1203 Phase 2 1 6,000 0 6,000
1208 Courthouse Asset Preservation 2 2,000 0 2,000
Waste Water Treatment and Collection
1212 System 3 8,000 0 0 8,000
1217 |St. Louis Park, City of Project Summary 11,330 0 0 11,330




Oxford & Louisiana Area Infrastructure

1218 Investment 1 7,250 0 0 7,250
1224 Wayzata-Zarthan-16th Corridor Project 2 4,080 0 0 4,080
1229 [St. Paul, City of Project Summary 583,281 0 0 583,281
1230 RiverCentre Arena Renovations 1 333,025 0 0 333,025
1235 RiverCentre Convention Center Renovations 2 40,954 0 0 40,954
1240 Roy Wilkins Auditorium Renovations 3 87,788 0 0 87,788
1245 Mississippi River Learning Center Construction 4 10,000 0 0 10,000
Como Zoo and Conservatory - Big Cat Habitat
1250 and Bridge Reconstruction 5 25,730 0 0 25,730
Eastbound Kellogg RiverCentre Bridge
1254 Reconstruction 73,784 0 0 73,784
1259 Randolph Avenue Bridge Reconstruction 12,000 0 0 12,000
1264 |St. Peter, City of Project Summary 1,524 0 0 1,524
1265 Gorman Park Rehabilitation 1 1,524 0 0 1,524
1269 |Stephen, City of Project Summary 8,000 0 0 8,000
1270 Stephen Infrastructure Improvements 1 8,000 0 0 8,000
1275 |Stillwater, City of Project Summary 36,450 0 0 36,450
1276 Stillwater PFAS Water Treatment 1 2,500 0 0 2,500
1280 Myrtle Street Reconstruction 2 2,100 0 0 2,100
1284 Washington Avenue Intersection 3 4,300 0 0 4,300
1288 Recreation Center Expansion 4 27,550 0 0 27,550
1292 |Tamarack, City of Project Summary 3,000 0 0 3,000
1293 Tamarack Infrastructure Improvements 1 3,000 0 0 3,000
1298 |Thief River Falls Regional Airport | Project Summary 10,300 0 0 10,300
Authority
1299 Runway Extension 1 10,300 0 0 10,300
1303 |[Thomson, Town of Project Summary 3,500 0 0 3,500
1304 Thomson Infrastructure Improvements 1 3,500 0 0 3,500
1308 |Three Rivers Park District Project Summary 31,084 0 0 31,084
1309 Coon Rapids Dam Improvements Project 1 7,084 0 0 7,084
Regional Trail Network Safety, Stewardship
1315 and Expansion Project 2 24,000 0 0 24,000
1320 |Tower, City of Project Summary 2,200 0 0 2,200
1321 Tower Bonding Bill Project 1 2,200 0 0 2,200
1326 |Tracy, City of Project Summary 7,334 0 0 7,334
1327 Tracy Infrastructure Improvement Project 1 7,334 0 0 7,334
1332 |Trimont, City of Project Summary 19,680 0 0 19,680
1333 Trimont Infrastructure Improvements 2026 1 19,680 0 0 19,680
1338 |Two Harbors, City of Project Summary 6,000 0 0 6,000
1339 HWY 61 Infrastructure 1 6,000 0 0 6,000
1344 |Vadnais Heights, City of Project Summary 1,000 5,000 0 6,000
1345 Vadnais Boulevard Trail 1 1,000 5,000 0 6,000
1350 |Vesta, City of Project Summary 9,568 0 0 9,568
1351 Vesta Infrastructure Improvements 1 9,568 0 0 9,568
1355 | Victoria, City of Project Summary 1,520 0 0 1,520
1356 Commercial Avenue Improvement Project 1 1,520 0 0 1,520
1361 |Virginia, City of Project Summary 4,000 0 0 4,000
Virginia Steam Plant Contamination
1362 Remediation & Infrastructure Replacement 1 4,000 0 0 4,000
1368 |Wabasha, City of Project Summary 2,894 0 0 2,894
1369 TRUNK HIGHWAY 60 REALIGNMENT 1 2,894 0 0 2,894
1374 |Waconia, City of Project Summary 10,000 0 0 10,000
1375 Highway 5 Phase Il Reconstruction 1 5,000 0 0 5,000
1380 Water Treatment Plant No.4 2 5,000 0 0 5,000
1385 |Waite Park, City of Project Summary 3,800 0 0 3,800
1386 The Ledge Park Development Project 1 3,800 0 0 3,800
1391 |Waldorf, City of Project Summary 4,889 0 0 4,889
Phase 2 Infrastructure | Capital Improvement
1392 Projects 1 4,189 0 0 4,189




1396 City of Waldorf Library Building 2 700 0 0 700
1400 |Waseca, City of Project Summary 9,900 0 0 9,900
Sanitary Sewer Inflow | Infiltration Reduction
1401 and Conveyance Improvement 1 8,900 0 0 8,900
1406 Water Tower 2 1,000 0 0 1,000
1411 [Washington County Project Summary 43,000 0 0 43,000
County Road 19A and 100th Street
1412 Realignment Project 1 22,500 0 0 22,500
Washington County Southern Environmental
1417 Center and Public Works Campus 10,000 10,000
1421 Wood Recovery and Utilization Program 4,000 4,000
CSAH 5 (Stonebridge Trail) and Brown's Creek
1425 State Trail Connection Project 4 3,000 0 0 3,000
Cottage Grove Ravine Regional Park Trail
1429 Lights & Improvements 2,000 0 0 2,000
1433 Hardwood Creek Regional Trail Extension 1,500 0 0 1,500
1438 |Wayzata, City of Project Summary 13,199 0 0 13,199
1439 Panoway on Wayzata Bay 1 13,199 0 0 13,199
1444 |West St. Paul, City of Project Summary 9,850 0 0 9,850
1445 Pool and Poolside Park 1 2,000 0 0 2,000
1449 150 Thompson Park 2 3,000 0 0 3,000
1453 Sanitary Sewer Rehabilitation 3 1,100 0 0 1,100
1457 Southview Park 4 3,000 0 0 3,000
1461 Sanitary Sewer Mainline Replacement 5 750 0 0 750
1465 |West Union, City of Project Summary 1,900 0 0 1,900
1466 West Union Infrastructure Improvements 1 1,900 0 0 1,900
1471 \Slestern Lake Superior Sanitary |Project Summary 20,000 0 0 20,000
ist
1472 Final Effluent Filtration Improvement Project 1 20,000 0 0 20,000
1481 |Wilder, City of Project Summary 4,200 0 0 4,200
1482 Wilder Sewer Project 1 4,200 0 0 4,200
1487 |Windemere Township Project Summary 4,000 0 0 4,000
1488 Utility Improvements 1 4,000 0 0 4,000
1493 |Windom, City of Project Summary 790 0 0 790
1494 Red Leaf Court Storm Sewer 1 790 0 0 790
1499 |Winona, City of Project Summary 34,500 0 0 34,500
1500 Winona Regional Public Safety Facility 1 18,000 0 0 18,000
City of Winona Waste Water Treatment
1505 Project 12,000 0 0 12,000
1509 City of Winona Community Center 4,500 0 0 4,500
1514 [Winthrop, City of Project Summary 4,000 0 0 4,000
Design for Regional Wastewater System
Supporting Growth and Economic
1515 Development 1 4,000 0 0 4,000
1523 |Wood Lake, City of Project Summary 4,525 0 0 4,525
Drinking Water, Sanitary Sewer, and Storm
1524 Water Improvements 1 4,525 0 0 4,525
1529 [Woodbury, City of Project Summary 2,000 0 0 2,000
La Lake Park Restoration and Infrastructure
1530 Project 1 2,000 0 0 2,000
1535 [Wrenshall, City of Project Summary 7,139 0 0 7,139
1536 Wrenshall Infrastructure Project 1 7,139 0 0 7,139
1541 |Wright Technical Center Project Summary 10,500 0 0 10,500
Wright Technical Center Maintenance and
1542 Modernization 1 10,500 0 0 10,500
1547 | Wyoming, City of Project Summary 9,400 0 0 9,400
1548 Wyoming Public Safety Building 1 9,400 0 0 9,400
Total Local Government Requests 2,714,400 197,625 16,028| 2,928,053




Albert Lea, City of

Projects Summary

(S in thousands)

Project Requests for State \ Gov's Planning
Gov's Rec .
Funds Estimates

Project Title Rank Fund 2026 2028 2030 2026 2028 2030

Albert Lea Wastewater Treatment Facility 1 GO 40,000 0 0 0 0
Regulatory Updates

Total Project Requests 40,000 0 0 0 0
General Obligation Bonds (GO) Total 40,000 0 0 0 0
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Albert Lea, City of Project Narrative

($ in thousands)

Albert Lea Wastewater Treatment Facility Regulatory Updates

AT A GLANCE

2026 Request Amount: 540,000
Priority Ranking: 1

Project Summary: Albert Lea is committed to economic growth and the environment. In
order to meet a new NPDES permit limit for phosphorus, Albert Lea will
need to update the Wastewater Treatment Facility infrastructure. These
infrastructure updates are required to support area businesses and
industries that produce food for the country and to maintain the City’s
high standards for improving maintaining the area natural resources as
well as to replace aging infrastructure and meet new NPDES phosphorus
limits.

Project Description

The Albert Lea Wastewater Treatment Facility (WWTF) is an existing municipal wastewater treatment
facility that was built in 1983. The facility treats wastewater from the communities of Albert Lea and
Manchester. The existing treatment system consists of a main lift station, 23,000 linear feet of 36-
inch force main, a Parshall flume, two aerated grit tanks, two pre-aeration tanks, two primary
clarifiers, four secondary aeration tanks, two secondary clarifiers, four nitrification aeration tanks,
two nitrification clarifiers, four effluent filters, four ultraviolet disinfection units, four anaerobic
digesters, a sludge thickening unit, two sludge storage tanks, and an outfall sewer. This project will
include updates to nearly all units at the facility including major infrastructure changes to remove
phosphorus. This removal to improve the environment will create a significant increase biosolids
requiring large improvements to this portion of the facility. Additionally, disinfection will be
improved to ensure viruses and bacteria entering the Shell Rock River meet discharge standards.

Project Rationale

Albert Lea has a strong commitment to environmental stewardship. This project provides a
opportunity to continue to improve and protect the environment. As part of this project, we will look
for ways to improve energy efficiency, look for ways to generate green energy, and seek
opportunities to provide green sustainable improvements which will benefit the community and
State.

The Albert Lea WWTF has been assigned new total phosphorus limits. Due to this, the city is
proactively planning a major facility upgrade to treat for phosphorus, upgrade disinfection, improve
aging processes to ensure reliability and to rehab or replace other components as necessary to
provide the community and it’s important companies a sustainable wastewater treatment plant.

This project is part an environmental regulatory requirement nearly doubling the costs of what
otherwise would be a routine facility improvement and maintenance. Phosphorus levels in the Shell
Rock River, including Albert Lea Lake need to be reduced and the brunt of the effort to reduce
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phosphorus in the watershed has fallen upon the City's treatment facility. Our treatment facility
serves 4 major producers (est. 1,250 jobs) and 7 supportive producers (est. 350 jobs) with expansion
possibilities as new industries look at the community. If designed, funded and operated correctly this
facility will be able to serve as an economic development engine providing much needed treatment of
waste from these types of facilities.

Many of the jobs provided by these producers are entry level leading to livable wages with benefits
such as health care. If the City were to pay for this project alone the rates necessary to cover
construction costs would stifle and eventually reduce economic opportunities in the community. It
would create significant rate increases in excess of the recommended percentage of net income for
the average Albert Lea household. The full amount paid through rate increases would be damaging to
the community and many struggling households. Improvements such as solar, biomass energy, and
more are being investigated to improve environmental responsibility in the community, but they are
limited without the funding necessary to make structural improvements first. With shared investment
the proper foundations for an environmentally sound and economically beneficial facility can be met.

Project Timeline

2022 - Facility Plan Complete.
2023 - $6.2 million upgrade to grit building and pretreatment process underway.

2024 - Additional planning. No bonding received.

2025 - Additional planning. No bonding received.

2026 - Bonding received.

2027 - WWTP improvement Plans approved by June 30.

2026/2027- Application for PSIG and CWRF funding by July 31.

2028 - Construction begin by June 30.

2030 - Operational Facility meeting permit requirements by December 31.

Other Considerations

The City of Albert Lea’s primary economic driver is supported by food industries. The Albert Lea food
industries ship food all over the state and country and are vital to the economy of Albert Lea and the
State of Minnesota as well as the Country’s food supply. This project will:

- Support area industries and economic development.
- Improve the environment by removing phosphorus from the Shell Rock River.

- Replace aging infrastructure to continue to protect the environment and meet the Community’s and
State’s high regard for water quality.

- The community has committed to this project and has invested over $5,000,000 thus far in planning
and preliminary design and will continue to push forward to develop a shovel ready project over the
next year.

- The facility also supports the area community of Manchester and will continue to provide them with
an economically feasible solution for wastewater treatment.

- The Department of Natural Resources is also planning a project which would connect the Myre-Big
Island State Park to the City of Albert Lea Wastewater Treatment Plant. This would allow the State to
eliminate a lagoon system that they are currently operating.

Impact on State Operating Subsidies
State of Minnesota Preliminary Capital Budget Requests
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Albert Lea has not identified any new or additional state operating dollars that will be requested for
this project request. Providing resources to complete this vital work will ensure economic growth and
environmental gains into the future. By supporting this project, the State of Minnesota will quickly be
paid back through sales tax revenue and income tax of food industry production.

Who will own the facility?
The City of Albert Lea

Who will operate the facility?
The City of Albert Lea

Who will use or occupy the facility?
The City of Albert Lea

Public Purpose

The Albert Lea Wastewater Treatment Facility is an existing municipal wastewater treatment facility
that treats wastewater from the communities of Albert Lea and Manchester. The Department of
Natural Resources is also planning a project which would connect the Myre-Big Island State Park to
the City of Albert Lea Wastewater Treatment Plant. This would allow the State to eliminate a lagoon
system that they are currently operating. The WWTF is vital to protect water quality and the local
environment by effectively treating the community wastewater.

Description of Previous Appropriations

The City of Albert Lea has previously received $2 million in State Appropriations for the Wastewater
Treatment Facility in 2023. This $6.2 million dollar project is currently under construction and will be
completed late fall 2025.

Project Contact Person

Patrick lan Rigg

City Manager
507-377-4330
IRigg@ci.albertlea.mn.us
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Albert Lea, City of

Albert Lea Wastewater Treatment Facility Regulatory Updates

Project Detail

($ in thousands)

PROJECT FUNDING SOURCES

Funding Source Prior Years FY 2026 FY 2028 FY 2030

State Funds Appropriated and Requested

General Obligation Bonds $2,000 $40,000 SO SO
State Funds Pending

Non-State Funds Already Committed

City Funds $4,850 $40,000 S0 S0
Non-State Funds Pending

TOTAL $6,850 $80,000 S0 S0
TOTAL PROJECT COSTS
Cost Category Prior Years FY 2026 FY 2028 FY 2030
Property Acquisition SO SO SO S0
Predesign Fees SO SO SO SO
Design Fees S675 $1,000 SO SO
Project Management $994 SO SO SO
Construction S5,181 $79,000 SO SO
Relocation Expenses SO SO SO S0
One Percent for Art SO SO SO SO
Occupancy Costs SO SO SO SO
Inflationary Adjustment* SO SO SO S0
TOTAL $6,850 $80,000 S0 S0

*Inflation is already included in project costs.

STATUTORY REQUIREMENTS

The following requirements will apply to projects after adoption of the bonding bill.

Has the project owner requesting state funds reviewed and agree to meet the

applicable capital requirements listed in the “Statutory Requirements” below and in

the “Capital Budget Requirements” section of the MMB Capital Budget Instruction ves
documents?
Is this project exempt from legislative review under M.S. 16B.335 subd. 1a? No
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STATUTORY REQUIREMENTS
The following requirements will apply to projects after adoption of the bonding bill.

Predesign Review (M.S. 16B.335 subd. 3):

Does this request include funding for predesign? No
Has the predesign been submitted to the Department of Administration? No
Has the predesign been approved by the Department of Administration? No
Will the project design meet the Sustainable Building Guidelines under M.S. Yes
16B.325?
Will the project designs meet applicable requirements and guidelines for energy Yes
conservation and alternative energy sources (M.S. 16B.335 subd. 4 and 16B.32)?
Will the project comply with the targeted group purchasing requirement (M.S. Ves
16C.16 subd. 13)?
Will the project meet public ownership requirements (M.S. 16A.695)? Yes
Will a use agreement be required (M.S. 16A.695 subd. 2)? No
Will program funding be reviewed and ensured (M.S. 16A.695 subd. 5)? Yes
Will the matching funds requirements be met (M.S. 16A.86 subd. 4)? Yes
Will the project be fully encumbered prior to the Cancellation Deadline (M.S. Ves

16A.642): December 31, 2030?
M.S. 16A.502 and M.S. 16B.31 (2): Full Funding Required Yes
M.S. 473.4485: Guideway Project

Is this a Guideway Project? N/A
Is the required information included in this request? N/A
Has the governing body of the political subdivision passed a resolution of support,
which indicates this project's priority number if the applicant is submitting multiple Yes
requests?
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Alexandria Lake Area Sanitary District

Projects Summary

(S in thousands)

Project Requests for State \ Gov's Planning
Gov's Rec .
Funds Estimates

Project Title Rank Fund 2026 2028 2030 2026 2028 2030

ALASD Water RecI.amation Facility 1 GO 15,000 0 0 0 0
Improvement Project

Total Project Requests 15,000 0 0 0 0
General Obligation Bonds (GO) Total 15,000 0 0 0 0
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Alexandria Lake Area Sanitary District Project Narrative

($ in thousands)

ALASD Water Reclamation Facility Improvement Project

AT A GLANCE
2026 Request Amount: 515,000
Priority Ranking: 1

Project Summary: ALASD is addressing nutrient impairments and capacity challenges due to
peak wet weather events by providing an advanced treatment system
that will also set up the treatment system for future upgrades to address
emerging contaminants. The project consists of a Membrane Bioreactor
Filtration (MBR) treatment system and includes the upstream and
downstream components to address water quality and quantity
requirements. ALASD is seeking $15 million in total funding for Phase 2 of
project.

Project Description

ALASD is a Regional Sewer District that protects the lakes in and around the City of Alexandria and
covers over 100 square miles. ALASD serves 3 Cities, 8 townships and Carlos State Park, serving a
population of 27,500. ALASD discharges treated water to Lake Winona. Lake Winona is part of a chain
of 5 lakes, in which the water eventually flows to the Long Prairie River Watershed. ALASD has been a
leader in addressing environmental impacts and has been removing phosphorous since the late
1970’s. This project is required to meet new regulatory limits of even lower phosphorus
concentrations-some of the lowest in the state. The project will also reduce total nitrogen levels to
protect the sensitive lake ecosystem.

The project will incorporate Membrane Bioreactors (MBR) with Biological Nutrient Removal (BNR)
selectors. This design will ensure ALASD discharges the highest quality of water, removing micro
plastics, viruses, bacteria, and making it possible to directly reuse the reclaimed water for other uses.
Upgrades to existing treatment processes parallel new equipment installations. Phase 2 will
incorporate solids handling capabilities.

Current estimated construction and engineering costs for the project exceed $84 million. Utilization
of Clean Water Revolving Fund low-interest loans, PSIG funds, and Green Project Reserves will be
required to pay for the project.

Project Rationale

Protecting the Alexandria Chain of Lakes provides both financial and environmental stability for this
regional area. The need for the project stems from a TMDL (completed 2021-Lake Winona) for
phosphorus that require very low discharge limits. This facility will also remove total nitrogen to
meet future state requirements in upcoming NPDES.
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ALASD’s project also includes capacity for the growing multifamily housing sector- including
affordable senior housing. Demographic changes continues driving a demand for affordable senior
housing, including Environmental Justice Areas within the City of Alexandria. The sustained job
growth in trade/transportation/utilities and manufacturing sector in the Alexandria area is driving the
demand for more affordable housing.

In addition to nutrient reductions (both phosphorus and nitrogen), future water reuse options will be
considered due to extremely high-quality effluent from MBR treatment performance.

Project Timeline

1. Facility plan was completed and submitted to MPCA in March 2023.
2. Facility Design was completed in March 2025 and submitted to the MPCA.
3. Phase 1: Construction will start in Summer 2025 and be completed 2028. The total project cost is

estimated to exceed $84 million.
4. Phase 2: Construction of Biosolids facility, digester upgrades, DAFT to SAFT conversion, relocation

of centrifuge, demo of existing systems: $15 million total funding

Other Considerations

Over half of the project cost is due to nutrient reductions in MPCA NPDES permit. ALASD also needs
to plan for expansion for the multifamily housing sector- including affordable senior housing. This
sustained growth requires up-sizing existing treatment components.

The project is on the 2025 IUP- Part B. Only projects that were in the 2024 IUP were included in the
2025 Part A- Fund-able. IUP and PSIG (2026) are pending. Project will be funded through the Clean
Water SRF loan and is also eligible to receive PSIG funding. Even with this funding, ALASD user rate
increases are significant. ALASD user rates have been increased 10% percent each year for the past 3
years, 12% in 2025, and estimated to increase by 12% in 2026, in anticipation of this upgrade.
However, due to steep inflation in materials, labor and equipment cost increases, additional funding
is required to keep user rates affordable for all. Without additional funding from the state, user rates
will double exceeding the affordable ratio standards.

Impact on State Operating Subsidies

Unknown
Who will own the facility?

Alexandria Lake Area Sanitary District (ALASD)
Who will operate the facility?

Alexandria Lake Area Sanitary District (ALASD)
Who will use or occupy the facility?

Users of the Alexandria Area Lake Sanitary District (ALASD) include residential, commercial and
industrial customers. ALASD serves 3-Cities, 9-Townships, Carlos State Park, and 2-rest areas. ALASD is
a true regional treatment system.
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Public Purpose

Preservation of water resources in the Alexandria Lake Area and Long Prairie River as well as
protection of public health. Keeping rates affordable in the ALASD/Alexandria service area will help
address environmental justice issues and benefit the community as a whole, by providing affordable
living opportunities, and support workforce development.

Description of Previous Appropriations

None

Project Contact Person

Scott Gilbertson
Executive Director, ALASD
218-234-8118
scott@alasdistrict.org
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Alexandria Lake Area Sanitary District

ALASD Water Reclamation Facility Improvement Project

Project Detail

($ in thousands)

PROJECT FUNDING SOURCES

Funding Source Prior Years FY 2026 FY 2028 FY 2030

State Funds Appropriated and Requested

Other State Funding $59,000 SO SO SO
General Obligation Bonds SO $15,000 SO SO
State Funds Pending

Non-State Funds Already Committed

Other Local Government Funds $15,000 SO SO SO
Non-State Funds Pending

TOTAL $74,000 $15,000 S0 S0
TOTAL PROJECT COSTS
Cost Category Prior Years FY 2026 FY 2028 FY 2030
Property Acquisition SO SO SO SO
Predesign Fees SO SO SO SO
Design Fees $7,000 SO SO SO
Project Management $5,000 SO SO S0
Construction $62,000 $15,000 SO SO
Relocation Expenses SO SO SO SO
One Percent for Art SO SO SO SO
Occupancy Costs SO SO SO S0
Inflationary Adjustment* SO SO SO SO
TOTAL $74,000 $15,000 S0 S0

*Inflation is already included in project costs.

STATUTORY REQUIREMENTS

The following requirements will apply to projects after adoption of the bonding bill.

Has the project owner requesting state funds reviewed and agree to meet the

applicable capital requirements listed in the “Statutory Requirements” below and in

Yes

the “Capital Budget Requirements” section of the MMB Capital Budget Instruction

documents?
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STATUTORY REQUIREMENTS
The following requirements will apply to projects after adoption of the bonding bill.

Is this project exempt from legislative review under M.S. 16B.335 subd. 1a? Yes
Predesign Review (M.S. 16B.335 subd. 3):

Does this request include funding for predesign? N/A
Has the predesign been submitted to the Department of Administration? N/A
Has the predesign been approved by the Department of Administration? N/A
Will the project design meet the Sustainable Building Guidelines under M.S. N/A
16B.325?
Will the project designs meet applicable requirements and guidelines for energy Ves
conservation and alternative energy sources (M.S. 16B.335 subd. 4 and 16B.32)?
Will the project comply with the targeted group purchasing requirement (M.S. N/A
16C.16 subd. 13)?
Will the project meet public ownership requirements (M.S. 16A.695)? Yes
Will a use agreement be required (M.S. 16A.695 subd. 2)? N/A
Will program funding be reviewed and ensured (M.S. 16A.695 subd. 5)? N/A
Will the matching funds requirements be met (M.S. 16A.86 subd. 4)? No
Will the project be fully encumbered prior to the Cancellation Deadline (M.S. Yes

16A.642): December 31, 2030?
M.S. 16A.502 and M.S. 16B.31 (2): Full Funding Required Yes
M.S. 473.4485: Guideway Project

Is this a Guideway Project? N/A
Is the required information included in this request? N/A
Has the governing body of the political subdivision passed a resolution of support,
which indicates this project's priority number if the applicant is submitting multiple Yes
requests?
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Projects Summary

Alpha, City of

(S in thousands)

Project Requests for State Gov's Rec Gov s.PIannlng

Funds Estimates

Project Title Rank Fund 2026 2028 2030 2026 2028 2030
Alpha Wastewater Improvement Project 1 GO 4,703 0 0 0 0
Total Project Requests 4,703 0 0 0 0
General Obligation Bonds (GO) Total 4,703 0 0 0 0
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Alpha, City of Project Narrative

($ in thousands)

Alpha Wastewater Improvement Project

AT A GLANCE

2026 Request Amount: 54,703
Priority Ranking: 1

Project Summary: The City of Alpha urgently requests bonding bill support to address critical
infrastructure issues in the amount of $4.703M. The 30-year-old mound
wastewater treatment systems and the storm sewer system are failing,
causing backups, localized flooding, and posing imminent public health
and safety risks. Additionally, the sanitary collection system suffers from
mainline and septic tank failures due to poor design and construction,
causing significant maintenance challenges.

Project Description

The City of Alpha is undertaking a comprehensive infrastructure improvement project aimed at
addressing critical issues in its water, wastewater, storm sewer systems, and associated street
improvements. The Water Improvements are fully funded through USDA Rural Development and the
US EPA via grants and loans. However, the Wastewater Improvements, which include replacing the
existing 30-year-old septic systems with a modern pond-type wastewater treatment system and
upgrading the wastewater collection system, require additional funding. The new pond-type system
will be more efficient and less maintenance-intensive, while the upgraded collection system will
ensure proper collection and conveyance. Additionally, a new storm sewer system will be installed to
address drainage issues, reducing localized flooding and improving overall drainage. Street
reconstruction is also imperative as all streets are located above these conveyance and distribution
systems, ensuring the longevity and functionality of the new utility systems beneath. This project is
crucial for the City of Alpha to ensure the safety, health, and well-being of its residents while
providing a sustainable and efficient infrastructure for the future. The benefits include mitigating
public health and safety risks posed by failing septic systems, reducing maintenance challenges,
minimizing environmental contamination, and protecting properties and infrastructure from flooding.

Project Rationale

The City of Alpha urgently needs to address its aging and failing infrastructure to ensure the health,
safety, and well-being of its residents. The 30-year-old mound wastewater treatment systems are
deteriorating, causing backups and posing significant public health risks. Additionally, the sanitary
collection system suffers from mainline and septic tank failures due to poor design and construction,
leading to maintenance challenges. The storm sewer system, comprised mainly of small diameter
drain tile lines, results in localized flooding and poor drainage. Upgrading to a modern pond-type
wastewater treatment system and replacing the wastewater collection system with properly graded,
modern materials will enhance efficiency and reduce maintenance. Installing a new storm sewer
system will mitigate flooding issues, and street reconstruction will ensure the longevity and
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functionality of the new utility systems. This project is essential for creating a sustainable and safe
environment.

Project Timeline

**Design Phase**: October 2026 - February 2027 )
-Detailed planning and design of the wastewater, storm sewer systems, and street improvements.

**Bidding Phase™**: March 2027 - April 2027
-Solicitation of bids from contractors and selection of the most suitable contractor.

**Construction Phase**: May 2027 - December 2028

**2027**: Begin construction of the wastewater treatment system, wastewater collection system,
and initial storm sewer improvements.

**2028**: Continue and complete construction of the storm sewer system, street improvements, and
final touches on the wastewater systems.

**Completion and Final Inspections**: January 2029 - March 2029
- Final inspections, testing, and commissioning of all systems to ensure they meet required standards

and are fully operational.

Other Considerations

Other considerations for the City of Alpha's infrastructure improvement project include ensuring
minimal disruption to residents and businesses during construction. Effective communication and
coordination with the community will be essential to manage expectations and address concerns.
Environmental impact assessments should be conducted to ensure compliance with regulations and
to minimize ecological disruption. Additionally, securing all necessary permits and approvals in a
timely manner will be crucial to avoid delays. The project should also consider future growth and
scalability, ensuring that the new systems can accommodate increased demand. Finally, establishing a
robust maintenance plan post-completion will be vital to preserve the longevity and functionality of
the new infrastructure.

Impact on State Operating Subsidies

If the City of Alpha manages and operates the new infrastructure systems entirely, there could be an
impact on state operating subsidies. Typically, state subsidies are provided to support municipalities
in maintaining and operating essential services. By taking full control, the City might reduce its
reliance on state funds, potentially leading to a decrease in the amount of subsidies received.
However, this could also mean greater financial responsibility for the City, requiring careful budgeting
and efficient management to ensure the systems are sustainably operated without compromising
service quality.

Who will own the facility?
City of Alpha
Who will operate the facility?

City of Alpha
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Who will use or occupy the facility?
City of Alpha
Public Purpose

The public purpose behind the City of Alpha's infrastructure improvement project is to ensure the
health, safety, and well-being of its residents. By upgrading the aging and failing water, wastewater,
and storm sewer systems, the project aims to prevent public health risks, reduce maintenance
challenges, and mitigate flooding. Additionally, improving the streets will enhance overall community
safety and accessibility, creating a more sustainable and resilient environment.

Description of Previous Appropriations

Project Contact Person

Kelly Soucek

City Clerk

507-847-3557
cityofalphamn@gmail.com
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Alpha, City of

Alpha Wastewater Improvement Project

Project Detail

($ in thousands)

PROJECT FUNDING SOURCES

Funding Source Prior Years FY 2026 FY 2028 FY 2030

State Funds Appropriated and Requested

General Obligation Bonds SO $4,703 SO SO
State Funds Pending

Non-State Funds Already Committed

Federal Funds SO $1,750 SO SO
Non-State Funds Pending

Federal Funds SO $2,953 SO SO

TOTAL 1] $9,406 1] 1]
TOTAL PROJECT COSTS
Cost Category Prior Years FY 2026 FY 2028 FY 2030
Property Acquisition SO $129 SO S0
Predesign Fees SO $140 SO SO
Design Fees SO $2,162 SO SO
Project Management SO SO S0 S0
Construction SO $6,975 SO SO
Relocation Expenses SO SO SO SO
One Percent for Art SO SO SO SO
Occupancy Costs SO SO SO S0
Inflationary Adjustment* SO SO SO S0
TOTAL S0 $9,406 S0 S0

*Inflation is already included in project costs.

STATUTORY REQUIREMENTS

The following requirements will apply to projects after adoption of the bonding bill.

Has the project owner requesting state funds reviewed and agree to meet the

applicable capital requirements listed in the “Statutory Requirements” below and in

Yes

the “Capital Budget Requirements” section of the MMB Capital Budget Instruction

documents?
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STATUTORY REQUIREMENTS

The following requirements will apply to projects after adoption of the bonding bill.

Is this project exempt from legislative review under M.S. 16B.335 subd. 1a?
Predesign Review (M.S. 16B.335 subd. 3):

Does this request include funding for predesign?
Has the predesign been submitted to the Department of Administration?

Has the predesign been approved by the Department of Administration?

Will the project design meet the Sustainable Building Guidelines under M.S.
16B.325?

Will the project designs meet applicable requirements and guidelines for energy
conservation and alternative energy sources (M.S. 16B.335 subd. 4 and 16B.32)?

Will the project comply with the targeted group purchasing requirement (M.S.
16C.16 subd. 13)?

Will the project meet public ownership requirements (M.S. 16A.695)?
Will a use agreement be required (M.S. 16A.695 subd. 2)?

Will program funding be reviewed and ensured (M.S. 16A.695 subd. 5)?
Will the matching funds requirements be met (M.S. 16A.86 subd. 4)?

Will the project be fully encumbered prior to the Cancellation Deadline (M.S.
16A.642): December 31, 2030?

M.S. 16A.502 and M.S. 16B.31 (2): Full Funding Required
M.S. 473.4485: Guideway Project

Is this a Guideway Project?
Is the required information included in this request?

Has the governing body of the political subdivision passed a resolution of support,
which indicates this project's priority number if the applicant is submitting multiple

requests?

Yes

N/A
N/A
N/A

Yes

Yes

Yes

Yes
Yes
Yes

Yes
Yes

Yes

N/A
N/A

Yes
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Amboy, City of

Projects Summary

(S in thousands)

Project Requests for State \ Gov's Planning
Gov's Rec .
Funds Estimates
Project Title Rank Fund 2026 2028 2030 2026 2028 2030
Amboy Infrastructure Improvements 1 GO 9,634 0 0 0
Total Project Requests 9,634 0 0 0
General Obligation Bonds (GO) Total 9,634 0 0 0
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Amboy, City of Project Narrative

($ in thousands)

Amboy Infrastructure Improvements

AT A GLANCE
2026 Request Amount:  $9,634
Priority Ranking: 1

Project Summary: The City of Amboy needs massive improvements to its drinking, waste,
and storm water systems. This is a large project that has been phased out
and the most critical portions of the drinking, waste, and storm water
systems will be improved in the first phase.

Project Description

The City of Amboy needs massive improvements to its drinking, waste, and storm water systems. This
is a large project that has been phased out and the most critical portions of the drinking, waste, and
storm water systems will be improved in the first phase. The needs in the community include
replacement of 4” cast iron water mains, up sizing of the reverse osmosis plant prefilter, replacement
of portions of the clay sewer collection systems, installation of line select sewer services, wastewater
mechanical plant rehabilitation, and replacement of select storm sewer systems.

Project Rationale

The City of Amboy needs massive improvements to its drinking, waste, and storm water systems. This
is a large project that has been phased out and the most critical portions of the drinking, waste, and
storm water systems will be improved in the first phase. The needs in the community include
replacement of 4” cast iron water mains, up sizing of the reverse osmosis plant prefilter, replacement
of portions of the clay sewer collection systems, installation of line select sewer services, wastewater
mechanical plant rehabilitation, and replacement of select storm sewer systems.

Project Timeline

06/2026 - Engineering & Design
08/2026 - Bid Advertising
09/2026 - Bid Closing

04/2027 - Construction Start
09/2028 - Construction End

Other Considerations

The proposed infrastructure improvements are critical but are not viable unless the City of Amboy
receives state funding to leverage local and federal dollars. Over half of Amboy's households are Low
to Moderate income earners. There is a great need for funding support to address the City's needs,
which left undone, will continue to jeopardize the health and safety of the local residents.

Impact on State Operating Subsidies
State of Minnesota Preliminary Capital Budget Requests
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If funded, there are no anticipated new or additional sate operating dollars that will be request for
this project.

Who will own the facility?
The City of Amboy will own the proposed utilities.
Who will operate the facility?
City staff will operate the proposed utility project.
Who will use or occupy the facility?
Residents and visitors of the City of Amboy will use the utility systems and pay utility fees.
Public Purpose

The public purpose served by this project is to provide clean and safe drinking water along with
adequate wastewater service to Amboy residents. Thorough investigations of the City's infrastructure
has been done to identify and correct all health and safety concerns in the most efficient and cost-
effective time frame, and provide a strong foundation of infrastructure for the City and its residents in
the foreseeable future.

Description of Previous Appropriations

No previous state appropriations.

Project Contact Person

Patty Smith
Clerk-Treasurer
507-674-3018
patty@amboymn.com
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Amboy, City of

Amboy Infrastructure Improvements

Project Detail

($ in thousands)

PROJECT FUNDING SOURCES

Funding Source Prior Years FY 2026 FY 2028 FY 2030

State Funds Appropriated and Requested

General Obligation Bonds SO $9,634 SO SO
State Funds Pending

Non-State Funds Already Committed

Non-State Funds Pending

Federal Funds SO $9,635 SO SO

TOTAL S0 $19,269 S0 S0
TOTAL PROJECT COSTS
Cost Category Prior Years FY 2026 FY 2028 FY 2030
Property Acquisition SO SO SO S0
Predesign Fees SO $720 SO SO
Design Fees SO $941 SO SO
Project Management SO $2,488 SO SO
Construction SO $15,120 SO SO
Relocation Expenses SO SO SO S0
One Percent for Art SO SO SO SO
Occupancy Costs SO SO SO SO
Inflationary Adjustment* SO SO SO S0
TOTAL S0 $19,269 S0 S0

*Inflation is already included in project costs.

STATUTORY REQUIREMENTS

The following requirements will apply to projects after adoption of the bonding bill.

Has the project owner requesting state funds reviewed and agree to meet the

applicable capital requirements listed in the “Statutory Requirements” below and in

the “Capital Budget Requirements” section of the MMB Capital Budget Instruction ves
documents?
Is this project exempt from legislative review under M.S. 16B.335 subd. 1a? Yes
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STATUTORY REQUIREMENTS

The following requirements will apply to projects after adoption of the bonding bill.

Predesign Review (M.S. 16B.335 subd. 3):

Does this request include funding for predesign?
Has the predesign been submitted to the Department of Administration?

Has the predesign been approved by the Department of Administration?

Will the project design meet the Sustainable Building Guidelines under M.S.
16B.325?

Will the project designs meet applicable requirements and guidelines for energy
conservation and alternative energy sources (M.S. 16B.335 subd. 4 and 16B.32)?

Will the project comply with the targeted group purchasing requirement (M.S.
16C.16 subd. 13)?

Will the project meet public ownership requirements (M.S. 16A.695)?
Will a use agreement be required (M.S. 16A.695 subd. 2)?

Will program funding be reviewed and ensured (M.S. 16A.695 subd. 5)?
Will the matching funds requirements be met (M.S. 16A.86 subd. 4)?

Will the project be fully encumbered prior to the Cancellation Deadline (M.S.
16A.642): December 31, 2030?

M.S. 16A.502 and M.S. 16B.31 (2): Full Funding Required
M.S. 473.4485: Guideway Project

Is this a Guideway Project?
Is the required information included in this request?

Has the governing body of the political subdivision passed a resolution of support,
which indicates this project's priority number if the applicant is submitting multiple

requests?

N/A
N/A
N/A

N/A

Yes

Yes

Yes
No
Yes

Yes
Yes

Yes

N/A
N/A

Yes
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Anoka County

Projects Summary

(S in thousands)

Project Requests for State \ Gov's Planning
Gov's Rec .
Funds Estimates
Project Title Rank Fund 2026 2028 2030 2026 2028 2030
Missing Link - Rice Creek North Regional Trail 1 GO 7,720 0 0 0 0
Total Project Requests 7,720 0 0 0 0
General Obligation Bonds (GO) Total 7,720 0 0 0 0
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Anoka County Project Narrative

($ in thousands)

Missing Link - Rice Creek North Regional Trail

AT A GLANCE
2026 Request Amount:  $7,720
Priority Ranking: 1

Project Summary: A $7,720,000 request in state funds to construct the last remaining 1.75-
mile gap in the Rice Creek Regional Trail system. This important trail links
Lino Lakes, Circle Pines, Blaine, Shoreview, Mounds View, New Brighton
and Fridley to Minneapolis and the metro area via the Rice Creek Regional
Trail system. The trail provides alternate transportation for commuters,
scenic recreation for passive users, and better access to the surrounding
resources in the community.

Project Description

The objective of this request is to complete the last 1.75-mile gap in the Rice Creek Regional Trail
System (RCRT). The RCRT System provides safe multi-modal off-road access to local and regional
parks and trails. It provides access to the Mississippi River Trail, a state trail and nationally recognized
US Bike Route and the Mississippi National River Recreation Area, a 72-mile recreation corridor
following the Mississippi River from the cities of Ramsey and Dayton south to Hastings. This trail
provides access to schools, housing and businesses, the Rice Creek Chain of Lakes Park Reserve and
Lino Lakes City Hall and Rookery Activities Center.

History of the trail dates to the early 1980's, when Anoka and Ramsey counties partnered to develop
the first 5 miles of the 28-mile Trail Corridor. That trail run adjacent to Rice Creek from the Mississippi
River in the City of Fridley to Long Lake Regional Park, in the City of New Brighton. Since that time,
Anoka and Ramsey counties have been working to construct the rest of the trail. All but 1.75 miles of
the trail in Anoka County has been constructed.

This project proposes to complete the last 1.75-mile section within the City of Circle Pines. Current
use of the trail is limited due to this gap. The Rice Creek is a barrier as it bisects the community.
Construction of this trail will remove that barrier and increase access for the community. Once
constructed, the Rice Creek North Regional Trail within Anoka County will be complete and available
to the public in the local and regional metro area.

The trail is supported throughout the community.

The new multi-modal off-road trail will be 1.75 miles long and constructed to a 10-foot width and
includes two bridges over Rice Creek, approximately 1300 feet of boardwalk to minimize wetland
impacts and about 7400 feet of paved trail in the upland areas. Since the trail can be used as a
commuter trail, solar lighting is proposed in strategic locations along the trail to improve visibility
during darker hours.

The County of Anoka will own and operate the trail upon completion of construction.

The County is proposing $7,720,000 as a one-time funding request for this project. The nature of the
construction of the trail and the potential impacts to the creek and surrounding wetlands are not
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conducive to construction phasing. The County has already conducted design and engineering for the
trail. The project is shovel ready.

Project Rationale

The rationale for completing the gap in the Rice Creek North Regional Trail would be to remove the
creek as a barrier and provide multi-modal off-road access to a variety of local, regional, state and
national destinations.

The County has invested significant funds to develop the trail within Anoka County. The Rice Creek
and the proposed 1.75-mile trail gap is a significant barrier to accessing resources within local and
regional communities. This segment is important for the connections it will make over Rice Creek and
the increased access it will provide.

The State has previously provided funding for the design of the trail and will be shovel ready.

Project Timeline

Upon appropriation, the following timeline is anticipated:

Funding Appropriation - July 2026

Design & Engineering - Already completed

Construction Bid Documents — July 2026

Construction Bid Letting - August - October 2026

Construction Contracts - November/December 2026

Construction Start - January 2027

Construction substantial completion - December 2027

Project Closeout - June 2028

The above schedule assumes there will be no delays with materials and supplies.

Other Considerations

Impact on State Operating Subsidies

The County currently receives operating funds through the Metropolitan Council's Operations and
Maintenance Grant for the Regional Parks and Trails System. There will be no new or additional state
operating dollars that will be requested for this project.

Who will own the facility?
Anoka County will own the project.
Who will operate the facility?
Anoka County will operate the project.
Who will use or occupy the facility?
As this is a trail project, the public will use and occupy the project.
Public Purpose

This regional trail serves the public by being open and available for use by all and by providing access
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to housing, schools, parks, businesses and other resources in the area. As part of the regional trail
system, it links to other regional trails in Anoka and Ramsey County, which opens access to jobs,
through the businesses and commercial and industrial areas in the metro.

Description of Previous Appropriations

2021 - §500,000 for design
2023 - $200,000 for design

Project Contact Person

Jeff Perry

Parks Director

763-324-3409
jeff.perry@anokacountymn.gov
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Anoka County

Missing Link - Rice Creek North Regional Trail

Project Detail

($ in thousands)

PROJECT FUNDING SOURCES

Funding Source Prior Years FY 2026 FY 2028 FY 2030

State Funds Appropriated and Requested

General Obligation Bonds S500 $7,720 SO SO
General Fund Cash $200 SO SO SO
State Funds Pending

Non-State Funds Already Committed

Non-State Funds Pending

TOTAL $700 $7,720 1] 1]
TOTAL PROJECT COSTS
Cost Category Prior Years FY 2026 FY 2028 FY 2030
Property Acquisition SO SO SO SO
Predesign Fees SO SO S0 S0
Design Fees $700 SO SO S0
Project Management SO SO SO SO
Construction SO $7,000 SO SO
Relocation Expenses SO SO S0 S0
One Percent for Art SO SO SO S0
Occupancy Costs SO SO SO SO
Inflationary Adjustment SO $720 SO SO
TOTAL $700 $7,720 SO SO

STATUTORY REQUIREMENTS

The following requirements will apply to projects after adoption of the bonding bill.

Has the project owner requesting state funds reviewed and agree to meet the

applicable capital requirements listed in the “Statutory Requirements” below and in

the “Capital Budget Requirements” section of the MMB Capital Budget Instruction ves
documents?
Is this project exempt from legislative review under M.S. 16B.335 subd. 1a? Yes
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STATUTORY REQUIREMENTS

The following requirements will apply to projects after adoption of the bonding bill.

Predesign Review (M.S. 16B.335 subd. 3):

Does this request include funding for predesign?
Has the predesign been submitted to the Department of Administration?

Has the predesign been approved by the Department of Administration?

Will the project design meet the Sustainable Building Guidelines under M.S.
16B.325?

Will the project designs meet applicable requirements and guidelines for energy
conservation and alternative energy sources (M.S. 16B.335 subd. 4 and 16B.32)?

Will the project comply with the targeted group purchasing requirement (M.S.
16C.16 subd. 13)?

Will the project meet public ownership requirements (M.S. 16A.695)?
Will a use agreement be required (M.S. 16A.695 subd. 2)?

Will program funding be reviewed and ensured (M.S. 16A.695 subd. 5)?
Will the matching funds requirements be met (M.S. 16A.86 subd. 4)?

Will the project be fully encumbered prior to the Cancellation Deadline (M.S.
16A.642): December 31, 2030?

M.S. 16A.502 and M.S. 16B.31 (2): Full Funding Required
M.S. 473.4485: Guideway Project

Is this a Guideway Project?
Is the required information included in this request?

Has the governing body of the political subdivision passed a resolution of support,
which indicates this project's priority number if the applicant is submitting multiple

requests?

N/A
N/A
N/A

N/A

N/A

Yes

Yes
No
Yes
No

Yes

Yes

N/A
N/A

Yes
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Anoka, City of

Projects Summary

(S in thousands)

Project Requests for State \ Gov's Planning
Gov's Rec .
Funds Estimates

Project Title Rank Fund 2026 2028 2030 2026 2028 2030

Rum River D'am Mo.dification and 1 GO 7232 40,414 0 0 0
Reconstruction Project

Total Project Requests 7,232 40,414 0 0 0
General Obligation Bonds (GO) Total 7,232 40,414 0 0 0
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Anoka, City of Project Narrative

($ in thousands)

Rum River Dam Modification and Reconstruction Project

AT A GLANCE
2026 Request Amount:  $7,232
Priority Ranking: 1

Project Summary: The City of Anoka is requesting funding support for the costs related to
engineering and final design development for the modification and
reconstruction of the Anoka Rum River Dam. The City of Anoka has
completed the Rum River Dam Improvements Report on Concept
Development and Initial Feasibility Analysis. Engineering and design is
based on the results of this study. City received legislative funding support
for the feasibility study FY 2023, HF 2310 Ch 60, Art 10, Sec 2, Subd 4.

Project Description

The City of Anoka is requesting legislative financial support for engineering and design costs related
to the modification and reconstruction of the Rum River Dam based on the results of the feasibility
study. Costs included in this funding request are Preliminary Design, Survey, Public
engagement/communication, Environmental Documents, & Create shovel ready plans for the
proposed improvements. Future funding requests will made to support construction. This project is
for a public purposes. The dam is publicly owned and operated by the City.

Safety enhancement and operation improvements are a main priority. The flashboard system is
antiquated; the flash boards are installed/removed by hand; and they do not aid in flood control.
Installation/removal of the flash boards requires city crews and equipment to be on the dam spillway
platform. The Rum River Dam is ranked 18th on the MN DNR Dam Safety Priority Needs List.
Automated crest gates would allow for predictive water level management to aid in mitigating spring
flooding thus reducing upstream riverbank erosion, impacts to water quality, damage to aquatic
habitat, damage to infrastructure and decreasing property values, and minimizing disruptions to
riparian wildlife corridors.

Modification of the existing dam spillway into a navigation lock will allow pontoons and other
watercraft to navigate to and from the upper Rum River. Residents upstream of the dam would gain
boating access to the Mississippi River greatly enhancing recreational watercraft access and
opportunities. The lock will enable water drawdowns to aid in the release of spring floodwaters,
annual maintenance and dam inspections. An added ecological benefit includes the facilitation of the
transfer of fish to support native fish spawning for the fisheries above and below the dam.

In-river recreational paddle courses provide an inland option for surfers, paddle boarders, and
kayakers to catch a ride on a wave that either occurs in a riverbed or in an engineered channel. This
feature would create a unique tourist attraction and economic stimulant for the region. The
recreation feature would also be used to facilitate swift water rescue training to area public safety
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agencies.

A fish passage allows fish to swim in a designated channel through a variety of low steps allowing
access to the waters above and below the dam. A fish passage would improve the habitat of native
fish and increase their spawning areas effectively restocking the Rum River/Mississippi River with
native fish species.

Capital maintenance repairs to the dam structure lighting, stilling basin, ice breaker teeth, and water
bypass Tainter Gate will occur with the dam modification project.

Findings of the Feasibility Report indicate that a hydroelectric power is not economically feasible due
to infrastructure costs and FEMA permitting regulations. The City of Anoka is investigating other
green power initiatives such as solar and heat pumps.

Project Rationale

Dam upgrades would enable the City of Anoka to actively manage water levels for flood control,
mitigate environmental impacts, create access to the recreational pool above the dam through a lock,
and creates an innovative recreational activity below it through the construction of the River Surfing
course. Automated crest gates removes safety hazards from seasonal flash board installation.
Operating City infrastructure with green power (solar/heat pumps) reduces peak electric use from
entire power grid, is free of hazardous fumes and greenhouse emissions, and aligns with MN's green
energy goals. Navigational Lock and fish passage construction will aid the passage of native fish
species for spawning from Mille Lacs to the Mississippi River.

Project Timeline

2024 - Completed Rum River Dam Improvements Report on Concept Development and Initial
Feasibility Analysis
2025/2026 - Preliminary Design, Survey, public engagement/communication, Environmental

Documents, & Create shovel ready plans
2026 - Final Design, Geotechnical, & Complete public engagement/communication and Complete

Grant Applications and solicit non-state funding

2027 - Apply for permits, Utility infrastructure/relocation
2028 - Begin construction

2030 - Construction substantially completed

Other Considerations

It is anticipated that construction of dam improvements would occur in three phases and span a

minimum of two construction seasons (2 years). Cofferdams will be required to divert Rum River
flows and provide dry work areas for construction. The cofferdams maybe able to be designed to
serve as permanent elements for certain features, thus saving on capital costs.

The City has determined that the the following permits and approvals from the following
agencies will be required. Those agencies include: United States Army Corps of Engineers (USACE);

United States Fish and Wildlife Service (USFWS); Minnesota State Historic Preservation Office (SHPO);
Minnesota Department of Natural Resources (MnDNR); Federal Emergency Management Agency
(FEMA); Minnesota Pollution Control Agency (MPCA); Lower Rum River Watershed Management
Organization (LRRWMO); and Anoka County.
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Impact on State Operating Subsidies

none, not applicable
Who will own the facility?

City of Anoka 2015 First Avenue Anoka, MN 55303
Who will operate the facility?

City of Anoka 2015 First Avenue Anoka, MN 55303
Who will use or occupy the facility?

General public/citizens including residents of the City of Anoka, Citizens that live on the Rum River
and Mississippi River. The project is of regional significance to Andover, Ramsey, Coon Rapids,
Brooklyn Park, Champlin, Dayton, Anoka County, and Hennepin County.

The recreational water feature for river surfacing will become a significant tourist attraction in the
northwest Metro-area. And will support public safety training for agencies that respond to swift
water emergencies statewide. The river recreation/surfing component will be a no-fee amenity.

Public Purpose

Lock feature will provide daily river recreation opportunities for Minnesotans opening up access for
boaters to the Rum River from the Mississippi River and access to the Mississippi River for residents
and recreational boaters above and below the dam.

River Recreation/Surfing feature will be a no-fee attraction.

Description of Previous Appropriations

e $500,000 in 2023 State appropriation from bill Chapter 60 - MN Laws 2023, Item U, article 10,
Section 2, Subdivision

e $300,000 in 2025 State appropriation from HFO008 Article 1, Environmental & Natural Resources
Appropriation, Section 3, Subdivision 5 Parks and Trail Management, Subsection k

e $6,200,000 in 2025 State appropriation from Transportation Funds HF0014 Article 1 Transportation
Appropriations, Section 19 Allocation; Rum River Dam Pedestrian Bridge

Project Contact Person

Lisa LaCasse

Public Services Administrator
763-576-2980
[lacasse@ci.anoka.mn.us
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Anoka, City of

Rum River Dam Modification and Reconstruction Project

Project Detail

($ in thousands)

PROJECT FUNDING SOURCES

Funding Source Prior Years FY 2026 FY 2028 FY 2030
State Funds Appropriated and Requested
General Obligation Bonds SO $7,232 $40,414 SO
State Funds Pending
Non-State Funds Already Committed
Non-State Funds Pending
TOTAL SO $7,232 $40,414 SO
TOTAL PROJECT COSTS
Cost Category Prior Years FY 2026 FY 2028 FY 2030
Property Acquisition SO SO SO SO
Predesign Fees SO $2,650 SO SO
Design Fees SO $3,450 SO SO
Project Management SO SO $3,098 S0
Construction SO SO $30,989 SO
Relocation Expenses SO SO SO SO
One Percent for Art SO S0 S0 S0
Occupancy Costs SO SO SO S0
Inflationary Adjustment SO $1,132 $6,327 SO
TOTAL SO $7,232 $40,414 SO

STATUTORY REQUIREMENTS

The following requirements will apply to projects after adoption of the bonding bill.

Has the project owner requesting state funds reviewed and agree to meet the
applicable capital requirements listed in the “Statutory Requirements” below and in
the “Capital Budget Requirements” section of the MMB Capital Budget Instruction

documents?

Is this project exempt from legislative review under M.S. 16B.335 subd. 1a?

Predesign Review (M.S. 16B.335 subd. 3):

Yes

No
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STATUTORY REQUIREMENTS
The following requirements will apply to projects after adoption of the bonding bill.

Does this request include funding for predesign? Yes
Has the predesign been submitted to the Department of Administration? No
Has the predesign been approved by the Department of Administration? No
Will the project design meet the Sustainable Building Guidelines under M.S. Ves
16B.325?
Will the project designs meet applicable requirements and guidelines for energy Yes
conservation and alternative energy sources (M.S. 16B.335 subd. 4 and 16B.32)?
Will the project comply with the targeted group purchasing requirement (M.S. N/A
16C.16 subd. 13)?
Will the project meet public ownership requirements (M.S. 16A.695)? Yes
Will a use agreement be required (M.S. 16A.695 subd. 2)? No
Will program funding be reviewed and ensured (M.S. 16A.695 subd. 5)? Yes
Will the matching funds requirements be met (M.S. 16A.86 subd. 4)? No
Will the project be fully encumbered prior to the Cancellation Deadline (M.S. Ves

16A.642): December 31, 2030?
M.S. 16A.502 and M.S. 16B.31 (2): Full Funding Required No
M.S. 473.4485: Guideway Project

Is this a Guideway Project? No
Is the required information included in this request? No
Has the governing body of the political subdivision passed a resolution of support,
which indicates this project's priority number if the applicant is submitting multiple No
requests?
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Apple Valley, City of

Projects Summary

(S in thousands)

Project Requests for State \ Gov's Planning
Gov's Rec .
Funds Estimates

Project Title Rank Fund 2026 2028 2030 2026 2028 2030

PFAS Removal Upgrades to Water Treatment 1 GO 40,000 0 0 0 0
Plant

Total Project Requests 40,000 0 0 0 0
General Obligation Bonds (GO) Total 40,000 0 0 0 0
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Apple Valley, City of Project Narrative

($ in thousands)

PFAS Removal Upgrades to Water Treatment Plant

AT A GLANCE
2026 Request Amount: 540,000
Priority Ranking: 1

Project Summary: Request is for $40 million in State funds to predesign, design, construct,
furnish and equip a new addition/renovation to the City of Apple Valley’s
existing Water Treatment Plant to address PFAS in the drinking water.

Project Description

This project will upgrade the City of Apple Valley’s existing Water Treatment Plant (WTP) to add
treatment processes for PFAS removal from the drinking water. The chosen treatment process is
membrane technology. The project will utilize as much of the City’s existing WTP and iron/manganese
removal processes as possible. To most efficiently do this, the new membrane technology will be
added after the existing iron/manganese sand filters in the WTP. The final WTP will have a capacity of
20 MGD (millions of gallons per day) of treated water which is an increase over the existing treatment
capacity of 18 MGD. To accomplish this, additional iron/manganese sand filters will be installed along
with an intermediate clearwell, membrane pumps, the membranes themselves and a
remineralization system.

Total estimated project cost is $106M. Funding is proposed to come from a mix of State, Federal and
City funds. The State request is for a total of S40M, leaving the remaining $66M to come from City
and Federal funds.

Project Rationale

Since the original construction in 1988 Apple Valley's WTP has served the City well and continues to
deliver compliant drinking water. In order to continue this mission, Apple Valley is proactively seeking
to address PFAS in the water. Per-and polyfluoroalkyl substances (PFAS) are man-made and are
known as "forever chemicals" due to their persistence in the environment and human body and have
been linked to serious health risks. To date, the City has diligently employed raw water well blending
strategies to gain compliance, however the capacity to continue this blending is reaching its end.
Currently, 8 of the City’s 16 wells exceed the EPA’s maximum contaminant level (MCL) for PFOS or
PFOA, two common PFAS chemicals. This renders a long-term blending solution as very unlikely and
suggests that modifications to the existing WTP will be necessary to achieve compliance.

Ensuring access to clean and safe drinking water is a fundamental public service and a cornerstone of
public health. The State funding will allow the city to cost effectively plan/design/construct
improvements to the existing WTP that will help ensure a safe drinking water supply for current and
future generations.
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Project Timeline

The City anticipates beginning preliminary design in spring 2026 and moving into final design by fall
2026. Final design is expected to take a year until fall 2027. Project bidding would then occur with
construction beginning late in 2027 or early 2028. Construction could take 2-3 years with project
completion by 2030. Factors affecting this schedule could be supply chain/production issues along
with weather once construction starts.

Other Considerations

It should be noted that the City is committed to building resilient and energy efficient structures as
publicly-owned facilities. Recently the City has utilized the Green Globes Certification process to
ensure the resiliency and efficiency of newly constructed buildings under the City’s ownership. Green
Globes incorporates a range of rigorous criteria that encourage the use of design, construction, and
operational practices that enhance performance, improve occupant wellness, and provide community
benefit. It’s anticipated that this project will follow the same process.

Impact on State Operating Subsidies

None.
Who will own the facility?

The City of Apple Valley, MN.
Who will operate the facility?

The City of Apple Valley water utility staff.
Who will use or occupy the facility?

The City of Apple Valley water utility staff.
Public Purpose

The public purpose of the project is to provide clean and safe drinking water to the public residents
and businesses of Apple Valley. Currently the city's ground water supply contains various man-made
PFAS contaminants. These contaminants are regulated by the US Environmental Protection Agency
and must be addressed. The treatment of PFAS is costly and local taxpayers will benefit from the
project funding which will help offset some of the costs related to the project. In the end, the public
will benefit through the provision of clean and safe drinking water, a basic necessity of life.

Description of Previous Appropriations

None.

Project Contact Person

Matt Saam
Public Works Director
952-953-2412
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matt.saam@applevalleymn.gov
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Apple Valley, City of

PFAS Removal Upgrades to Water Treatment Plant

Project Detail

($ in thousands)

PROJECT FUNDING SOURCES

Funding Source Prior Years FY 2026 FY 2028 FY 2030

State Funds Appropriated and Requested

General Obligation Bonds SO $40,000 SO SO
State Funds Pending

Non-State Funds Already Committed

Non-Governmental Funds SO $6,000 SO SO
Non-State Funds Pending

Federal Funds SO $30,000 SO SO
City Funds SO $30,000 SO SO

TOTAL S0 $106,000 S0 S0
TOTAL PROJECT COSTS
Cost Category Prior Years FY 2026 FY 2028 FY 2030
Property Acquisition SO SO SO SO
Predesign Fees SO $1,100 SO SO
Design Fees SO $3,000 S0 S0
Project Management SO $4,000 SO S0
Construction SO $97,900 SO SO
Relocation Expenses SO SO SO SO
One Percent for Art S0 S0 S0 S0
Occupancy Costs SO SO SO S0
Inflationary Adjustment* SO SO SO SO
TOTAL 1] $106,000 S0 S0

*Inflation is already included in project costs.

STATUTORY REQUIREMENTS

The following requirements will apply to projects after adoption of the bonding bill.

Has the project owner requesting state funds reviewed and agree to meet the
applicable capital requirements listed in the “Statutory Requirements” below and in Yes
the “Capital Budget Requirements” section of the MMB Capital Budget Instruction
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STATUTORY REQUIREMENTS
The following requirements will apply to projects after adoption of the bonding bill.

documents?
Is this project exempt from legislative review under M.S. 16B.335 subd. 1a? Yes
Predesign Review (M.S. 16B.335 subd. 3):

Does this request include funding for predesign? N/A
Has the predesign been submitted to the Department of Administration? N/A
Has the predesign been approved by the Department of Administration? N/A
Will the project design meet the Sustainable Building Guidelines under M.S. Ves
16B.325?
Will the project designs meet applicable requirements and guidelines for energy Ves
conservation and alternative energy sources (M.S. 16B.335 subd. 4 and 16B.32)?
Will the project comply with the targeted group purchasing requirement (M.S. Yes
16C.16 subd. 13)?
Will the project meet public ownership requirements (M.S. 16A.695)? Yes
Will a use agreement be required (M.S. 16A.695 subd. 2)? No
Will program funding be reviewed and ensured (M.S. 16A.695 subd. 5)? Yes
Will the matching funds requirements be met (M.S. 16A.86 subd. 4)? Yes
Will the project be fully encumbered prior to the Cancellation Deadline (M.S. Yes

16A.642): December 31, 2030?
M.S. 16A.502 and M.S. 16B.31 (2): Full Funding Required Yes
M.S. 473.4485: Guideway Project

Is this a Guideway Project? No
Is the required information included in this request? N/A
Has the governing body of the political subdivision passed a resolution of support,
which indicates this project's priority number if the applicant is submitting multiple No
requests?

State of Minnesota Preliminary Capital Budget Requests
July 2025
Page 41



Area Special Education Cooperative ISD #997-52

Projects Summary

(S in thousands)

Project Requests for State \ Gov's Planning
Gov's Rec .
Funds Estimates
Project Title Rank Fund 2026 2028 2030 2026 2028 2030
Setting IV Educational Program Facility 1 GO 6,500 0 0 0 0
Total Project Requests 6,500 0 0 0 0
General Obligation Bonds (GO) Total 6,500 0 0 0 0
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Area Special Education Cooperative ISD #997-52 Project Narrative

($ in thousands)

Setting IV Educational Program Facility

AT A GLANCE
2026 Request Amount:  $6,500
Priority Ranking: 1

Project Summary: The Area Special Education Cooperative (ASEC) respectfully requests
legislative support to obtain a bill relating to capital investment in the
amount of 9.5 million dollars. This funding would be used to develop a
Setting IV educational program facility in Northwestern Minnesota,
designed to serve students with significant and specialized educational
needs.

Project Description

ASEC was established in 1969 through an agreement among local school districts to provide a
comprehensive range of specialized services for students at the district level. Currently, ASEC serves
eleven member school districts that span across 5 counties and encompass an area over 3,300 square
miles. The member school districts are listed as follows: Ada-Borup-West, Climax-Shelly, East Grand
Forks, Fertile-Beltrami, Fisher, Fosston, Red Lake County Central, Red Lake Falls, Stephen-Argyle
Central, Warren-Alvarado-Oslo, and Win-E-Mac.

ASEC is seeking funding to support the costs associated with predesign, design, construction,
renovation, furnishing, and equipping a specialized educational programming facility that meets the
needs of our region. Centrally located in Crookston, MN, the facility will serve as a central hub for the
eleven school district members and possibly future member districts, offering comprehensive services
in a Setting IV environment.

Over the years, ASEC has continually adapted to meet the evolving needs of its member school
districts, consistently providing high-quality, essential programming. ASEC led correspondence and
discussion with and among leadership (Superintendents) of the member school districts, which
provided invaluable information on possible future programming solutions. In response to this
ongoing feedback, it has become apparent that school districts, both large and small, are increasingly
requesting ASEC to provide specialized programming designed to serve the most complex, low
incidence students in the region with a Setting IV educational program facility.

Due to limited numbers within individual district, state funding constraints, favorable cost recovery
rules for cooperatives, and challenges in staffing, ASEC and member school Superintendents
determined the most efficient solution is to establish a joint powers agreement. This partnership will
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allow districts to pool financial resources to provide the Setting IV programming most efficiently and
cost-effectively.

The Setting IV Educational Learning facility will provide a safe, structured, and supportive learning
environment tailored to student’s birth to 22 years of age with significant and behavior challenges.
The facility will include:

. Intensive behavior intervention

. Life skills and transition services

. Therapeutic support

. - Individualized academic instruction

. A home visiting center for early intervention

Students in Setting IV programs experience severe learning disabilities, such as autism, cognitive
disabilities, emotional and behavioral disorders. ASEC currently serves 1,180 students with special
education services, with more than 18% of the regional student population identified with disabilities.

The facility is planned for approximately 15,000 square feet that would include classrooms,
restrooms, kitchen/dining space, breakout spaces for small groups, offices and mental health support
spaces. The facility would have a parking lot and green space adjacent to the building.

The estimated total cost for completion for this 15,000 square foot facility is $9,500,000 with the
request to be included in the bonding for $6.5 million. The remaining funds would come from an
alternate funding source. One alternative for the remaining funds is the lease levy authority, $65 per
pupil unit, that would be generated by our eleven school district members.

This newly funded facility will provide inclusive, high quality educational programming for students
with autism, cognitive disabilities, emotional and behavioral disorders, and other specific educational
needs, including provisions for a Level IV setting. This initiative aligns with the requirements to
Minnesota Statutes, section 16A.695, and will ensure access to appropriate and effective learning
environments for some of the region’s most vulnerable learners.

Project Rationale

All children are entitled to an education that supports their growth and development. For some
students with disabilities, their needs are so complex and challenging that they require highly
individualized programs. Students with significant needs in rural Minnesota deserve access to the
same high-quality educational facilities as students served in the metro areas.

Even the largest rural schools in the region, serve too few of students with significant needs to sustain
a standalone program. ASEC’s regional Setting IV program will offer shared, specialized services in one
location, giving regional school districts access to programming to support their students.
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This project directly benefits the students and districts by addressing the safety, lack of space, and
programming concerns while providing a cost-effective solution. Member school districts can take
advantage of this specialized programming in a safe and secure environment at a shared cost among
the other districts.

Project Timeline

The Project Timeline below based on securing MN Legislative funding in June 2026:

Phase: Timeline: Duration

MN Legislative Funding June 2026 START
Design June 2026 - November 2026 6 months
Plan Review November 2026 - February 2027 4 months
Bidding / Contract Award March 2027 - April 2027 2 months
Construction May 2027 - June 2028 14 months
Substantial Completion June 2028 1 month
Occupancy July 2028 1 month

Securing of funds when the timeline will start, so following the approval of legislative funding, the
construction phase and duration estimates will follow the calendar starting with the date of
approval.

The property acquisition is in process and will not cause any delay in start of construction.

Other Considerations

Other Notes:
e ASEC s a political subdivision organized as a joint powers board under Minn. Stat. §471.59. ASEC
would be eligible of receiving General Obligation (GO) Bonds.

e Until funding is secured to construct a new facility, ASEC along with its consulting firm ICS,
continues to seek out alternative options to support programming in the interim of having access
to a facility with the appropriate features..

e Equity for all students with significant needs for both rural and metro school districts to have high
quality facilities to be able to provide an exceptional education.

Impact on State Operating Subsidies

ASEC is not anticipating any additional impact on the state operating budget since ASEC will fund
ongoing operations through a combination of:

e Tuition billing to member districts based on student enroliment and service needs

e Special education categorical aid and reimbursement from the Minnesota Department of
Education (MDE)

* Member district contributions as part of the cooperative agreement
e Third-party billing for eligible services (e.g., MA billing)

However, ASEC may explore targeted supplemental funding sources to ensure long-term
sustainability and equity in service delivery. These could include:

e Mental Health Grants or School-Linked Mental Health funding to support onsite therapeutic
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services

e Early Childhood Special Education (ECSE) grants to support the birth-to-5 home visiting center

* Workforce stabilization or educator pipeline grants to support recruitment and retention of
specialized staff (e.g., behavior analysts, licensed special education teachers, school social workers)

e Transition services innovation grants for age 18-22 programming, focused on employment
readiness and life skills

Who will own the facility?
Area Special Education Cooperative (ASEC), District No. 997-52

Who will operate the facility?

The Area Special Education Cooperative (ASEC), District No. 997-52 will operate the project.

ASEC has partnered with consulting firm, ICS, to support in the planning and construction of the new
facility.

Who will use or occupy the facility?

The Area Special Education Cooperative (ASEC), District No. 997-52 will occupy the project.

The eleven school district members will have access to the services ASEC will offer within the new
facility. And, possibly other access partners of two nearby school districts that have approximately
700 additional students receiving special education services.

Public Purpose

The public purpose of this facility is to provide an equitable learning environment for the region’s
most vulnerable, high needs students. Currently, no local alternatives exist, forcing school districts to
either integrate these students into unsuitable school settings or rely on home-based learning. A
regional facility will allow districts to deliver the specialized services needed to ensure all students

receive a fair and appropriate education.
Description of Previous Appropriations

No previous state appropriations.

Project Contact Person

Tiffany Litman
Executive Director
218-390-3276
tlitman@asec.net
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Area Special Education Cooperative ISD #997-52

Setting IV Educational Program Facility

Project Detail

($ in thousands)

PROJECT FUNDING SOURCES

Funding Source Prior Years FY 2026 FY 2028 FY 2030

State Funds Appropriated and Requested

General Obligation Bonds SO $6,500 SO SO
State Funds Pending

Non-State Funds Already Committed

Non-State Funds Pending

Other Local Government Funds SO $3,000 SO SO

TOTAL S0 $9,500 S0 S0
TOTAL PROJECT COSTS
Cost Category Prior Years FY 2026 FY 2028 FY 2030
Property Acquisition SO SO SO S0
Predesign Fees SO $14 SO SO
Design Fees SO S750 SO SO
Project Management SO $1,076 SO SO
Construction SO $7,290 SO SO
Relocation Expenses SO $70 SO S0
One Percent for Art SO SO SO SO
Occupancy Costs SO S300 SO SO
Inflationary Adjustment* SO SO SO S0
TOTAL S0 $9,500 S0 S0

*Inflation is already included in project costs.

STATUTORY REQUIREMENTS

The following requirements will apply to projects after adoption of the bonding bill.

Has the project owner requesting state funds reviewed and agree to meet the

applicable capital requirements listed in the “Statutory Requirements” below and in

the “Capital Budget Requirements” section of the MMB Capital Budget Instruction ves
documents?
Is this project exempt from legislative review under M.S. 16B.335 subd. 1a? No
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STATUTORY REQUIREMENTS

The following requirements will apply to projects after adoption of the bonding bill.

Predesign Review (M.S. 16B.335 subd. 3):

Does this request include funding for predesign?
Has the predesign been submitted to the Department of Administration?

Has the predesign been approved by the Department of Administration?

Will the project design meet the Sustainable Building Guidelines under M.S.
16B.325?

Will the project designs meet applicable requirements and guidelines for energy
conservation and alternative energy sources (M.S. 16B.335 subd. 4 and 16B.32)?

Will the project comply with the targeted group purchasing requirement (M.S.
16C.16 subd. 13)?

Will the project meet public ownership requirements (M.S. 16A.695)?
Will a use agreement be required (M.S. 16A.695 subd. 2)?

Will program funding be reviewed and ensured (M.S. 16A.695 subd. 5)?
Will the matching funds requirements be met (M.S. 16A.86 subd. 4)?

Will the project be fully encumbered prior to the Cancellation Deadline (M.S.
16A.642): December 31, 2030?

M.S. 16A.502 and M.S. 16B.31 (2): Full Funding Required
M.S. 473.4485: Guideway Project

Is this a Guideway Project?
Is the required information included in this request?

Has the governing body of the political subdivision passed a resolution of support,
which indicates this project's priority number if the applicant is submitting multiple

requests?

Yes
No
No

Yes

Yes

Yes

Yes
No
Yes
No

Yes

Yes

N/A
N/A

No
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Arrowhead Regional Corrections

Projects Summary

(S in thousands)

Project Requests for State \ Gov's Planning
Gov's Rec .
Funds Estimates
Project Title Rank Fund 2026 2028 2030 2026 2028 2030
Northeast Regional Corrections Center -

Photovoltaic (PV) Solar Array 1 G0 1,750 0 0 0 0
Total Project Requests 1,790 0 0 0 0
General Obligation Bonds (GO) Total 1,790 0 0 0 0
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Arrowhead Regional Corrections Project Narrative

($ in thousands)

Northeast Regional Corrections Center - Photovoltaic (PV) Solar Array

AT A GLANCE

2026 Request Amount: 51,790
Priority Ranking: 1

Project Summary: Install a 870 kilowatt Photovoltaic (PV) Solar array on the grounds of the
Northeast Regional Corrections Center, a 3,200 acre working farm. The
solar PV array will provide electricity to more than 40 NERCC buildings,
including a 30,000 sq. ft. administration / residential building, meat
processing facility, shops, garages, boilers, greenhouses, barns, and more
than 15 storage buildings / sheds.

Project Description

The array size is based upon the energy usage at NERCC over the preceding 12 months (1,092,560
kWh). The estimated cost for the solar PV system is $1,790,407. Annual cost savings will be used to
stabilize operational costs, make further "green energy" improvements, and expand programming for
residents.

Project Rationale

Electrical utility bills at NERCC continue to rise, despite numerous energy efficiency lighting and HVAC
system measures implemented over the past few years. In 2024, NERCC's energy consumption
totaled approximately 1.1 GWh, with peak demand reaching 262 kW in August. The installed system
cost per watt has been estimated at $1.92. A hayfield will be utilized for solar use which significantly
reduces construction complexity and cost due to its proximity to the 12.47kV overhead distribution
line and pre-cleared condition. There are potential long-term benefits worth considering. Utility
electricity rates are expected to rise over the lifespan of the solar installation. The current utility rate
is $0.0801/kWh. Electricity bills totaled $135,747 in 2024 compared to $73,853 in 2014. Future
utility cost escalations are anticipated at 3% annually. Energy costs need to be stabilized as the cost
of incarcerated persons continues to rise (the U.S. average is more than $33,000 per year). Energy
savings could be used to stabilize costs, make further energy improvements, and expand resident
programming. NERCC continues to be committed to increasing renewable energy; it has reduced its
"carbon footprint" by continuing to raise its own food and recycling waste for compost. In 2024
NERCC raised nearly 60,000 Ibs. of produce which was harvested and stored in a root cellar or frozen
to last through the year, with 2,060 Ibs. of this produce donated to the Second Harvest Food Bank.
Residents at NERCC raised and processed nearly 4,000 turkeys and chickens. Once installed, the
1,500 solar panels will require minor maintenance and will have a system with the return on
investment anticipated to begin in year 17.

Project Timeline

Through a contract with a local engineering firm, project designs have been completed. Within 30
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days of the grant award, requests for proposals will be obtained, reviewed, and contracts approved
by the Arrowhead Regional Corrections Board. An interconnection study application with Minnesota
Power will be completed and submitted. St. Louis County Purchasing will solicit/review bids with
contractor(s) selected and contracts prepared with ARC Board approval. Within one year, Minnesota
Power will ensure the net meter utility is interconnected. Beyond net metering, Minnesota Power
offers no further incentives. Net zero energy use is technically achievable within existing site
infrastructure, especially with anticipated future electrification efforts that will increase site energy
consumption.

Other Considerations

The Education Department will incorporate a solar series while it is being built to educate the men on
solar panels and how it could be an employment opportunity for them in the future.

Impact on State Operating Subsidies

We are requesting $1,670,000 in State bonding dollars for this project. Once the panels are installed
and connected to the grid, there will be little if any annual costs associated with this project. NERCC
residents will maintain the site that the panels will be placed on.

Who will own the facility?

Arrowhead Regional Corrections provides community corrections services for Carlton, Cook,
Koochiching, Lake, and St. Louis counties through a joint powers agreement and will own the project.

Who will operate the facility?

Arrowhead Regional Corrections will operate the project under the direction of the Division Director
at NERCC.

Who will use or occupy the facility?

NERCC is a 144-bed correctional facility with a working farm, on 3,200 acres, serving 593 men in 2024
and will continue to provide services during and after the project is complete. A crew of incarcerated
persons who will be staying at NERCC before the project begins will assist in clearing the 5-acre site,
will be given the opportunity to observe the solar PV installation, and the crew will be responsible for
keeping the panels clean of dust, debris, and snow.

Public Purpose

NERCC is Minnesota's only correctional work farm, dating back to the 1930's. They provide substance
use disorder treatment, mental health treatment, treatment for men who sexually abused, Domestic
Abuse Intervention Project groups, cognitive programming, education (11 GEDs obtained in 2024),
and vocational work opportunities in farming, animal care, maintenance, mechanics, food service,
meat cutting, and horticulture.

Description of Previous Appropriations

The 2012 Capital Budget allocated 3737 000 for a new pellet boiler at NERCC. ) )
The 2014 Capital Budget allocated 51,000,000 to design, construct, remodel, furnish and equip

improvements at NERCC for campus buildings that support farm operations, education programming,
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work readiness, and vocational training.
The 2015 Capital Budget allocated $1,200,000 to demolish an existing facility and to design, construct,

furnish, and equip a replacement meat processing facility on the campus of NERCC.
The 2017 Capital Budget allocated $3.25M for renovation, remodeling, and completion of other

capital improvements to buildings that support vocational, education, and farm work programming
and experiences.

Project Contact Person

Becky Pogatchnik
Executive Director
218-471-7572
pogatchnikb@arcmn5.org
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Arrowhead Regional Corrections

Northeast Regional Corrections Center - Photovoltaic (PV) Solar Array

Project Detail

($ in thousands)

PROJECT FUNDING SOURCES

Funding Source Prior Years FY 2026 FY 2028 FY 2030
State Funds Appropriated and Requested
General Obligation Bonds $3,250 $1,790 SO SO
State Funds Pending
Non-State Funds Already Committed
Non-State Funds Pending
TOTAL $3,250 $1,790 SO 1]
TOTAL PROJECT COSTS
Cost Category Prior Years FY 2026 FY 2028 FY 2030
Property Acquisition SO SO SO SO
Predesign Fees SO SO SO SO
Design Fees SO SO S0 S0
Project Management SO SO SO S0
Construction $3,250 $1,670 SO SO
Relocation Expenses SO SO SO SO
One Percent for Art SO S0 S0 S0
Occupancy Costs SO SO SO S0
Inflationary Adjustment SO $120 SO SO
TOTAL $3,250 $1,790 SO 1]

STATUTORY REQUIREMENTS

The following requirements will apply to projects after adoption of the bonding bill.

Has the project owner requesting state funds reviewed and agree to meet the
applicable capital requirements listed in the “Statutory Requirements” below and in
the “Capital Budget Requirements” section of the MMB Capital Budget Instruction

documents?

Is this project exempt from legislative review under M.S. 16B.335 subd. 1a?

Predesign Review (M.S. 16B.335 subd. 3):

Yes

Yes
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STATUTORY REQUIREMENTS
The following requirements will apply to projects after adoption of the bonding bill.

Does this request include funding for predesign? N/A
Has the predesign been submitted to the Department of Administration? N/A
Has the predesign been approved by the Department of Administration? N/A
Will the project design meet the Sustainable Building Guidelines under M.S. N/A
16B.325?
Will the project designs m_eet applicable requirements and guidelines for energy N/A
conservation and alternative energy sources (M.S. 16B.335 subd. 4 and 16B.32)?
Will the project comply with the targeted group purchasing requirement (M.S. Yes
16C.16 subd. 13)?
Will the project meet public ownership requirements (M.S. 16A.695)? Yes
Will a use agreement be required (M.S. 16A.695 subd. 2)? N/A
Will program funding be reviewed and ensured (M.S. 16A.695 subd. 5)? N/A
Will the matching funds requirements be met (M.S. 16A.86 subd. 4)? No
Will the project be fully encumbered prior to the Cancellation Deadline (M.S. Ves

16A.642): December 31, 2030?
M.S. 16A.502 and M.S. 16B.31 (2): Full Funding Required Yes
M.S. 473.4485: Guideway Project

Is this a Guideway Project? N/A
Is the required information included in this request? N/A
Has the governing body of the political subdivision passed a resolution of support,
which indicates this project's priority number if the applicant is submitting multiple Yes
requests?
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Association of Metro Municipalities

Projects Summary

(S in thousands)

Project Requests for State \ Gov's Planning
Gov's Rec .
Funds Estimates
Project Title Rank Fund 2026 2028 2030 2026 2028 2030
Inflow - Infiltration Assistance Capital Proposal 1 GO 10,000 0 0 0 0
Total Project Requests 10,000 0 0 0 0
General Obligation Bonds (GO) Total 10,000 0 0 0 0
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Association of Metro Municipalities Project Narrative

($ in thousands)

Inflow - Infiltration Assistance Capital Proposal

AT A GLANCE
2026 Request Amount: 510,000
Priority Ranking: 1

Project Summary: The Association of Metropolitan Municipalities is requesting $10 million in
state bond funding to assist cities in the metropolitan area to correct
inflow and infiltration problems in municipal wastewater collection
systems.

Project Description

The Association of Metropolitan Municipalities is seeking a $10 million capital bonding appropriation
to assist metro area cities in mitigating inflow and infiltration (I/1) problems in municipal wastewater
systems. Inflow and infiltration are terms for the ways that clear water (ground and storm) makes its
way into sanitary sewer pipes and is then treated, unnecessarily, at regional wastewater treatment
plants. I/l enters the system from a variety of sources including cracks, leaky pipe joints, deteriorated
manholes, and through storm water that enters the system through rain leaders, or illegal foundation
drains or sump pumps connected to sanitary sewer pipes.

Correcting the problem of excess I/l at the community level helps to alleviate the need for additional
regional waster treatment capacity, the cost of which is upward of $1 billion. These funds would
assist in corrections that can help avoid potentially significant public health/safety and environmental
consequences associated with this problem, including sanitary sewer overflows. Local communities
have undertaken efforts to mitigate I/l at local sources, but corrections continue to need to be made
to public systems for this problem to be adequately addressed.

Project Rationale

Many cities in the metropolitan area are identified by the Metropolitan Council as contributing excess
levels of clean water (inflow and infiltration) into the regional wastewater system. This clean water,
which does not need to be treated, uses capacity in the system designed to meet population growth.
In 2007, the Metropolitan Council implemented a program to compel cities to correct I/l related
problems in their infrastructure. Cities that are contributing excess levels of I/l are surcharged by the
Council. The surcharge is waived if cities correct these problems.

The problem of excess I/1 is regionally significant and can have health and safety and environmental
consequences, including sanitary sewer overflows, if not corrected. Sanitary sewer overflows, for
example, violate federal clean water standards and offenders are subject to fines.

This funding would assist cities with I/I mitigation. 1/l corrections are more cost effective to do locally
rather than adding regional wastewater capacity, but the corrections be complex and costly for local
governments.
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Project Timeline
Other Considerations
Impact on State Operating Subsidies

Who will own the facility?

The facilities that would be improved through this activity are owned and operated on public rights-
of-way by metro area local units of government.

Who will operate the facility?
Metro area local units of government.

Who will use or occupy the facility?
Public Purpose

Description of Previous Appropriations

Previous appropriations include $3 million in state bonding in 2010, $4 million in state bonding in
2012, $2 million in state bonding in 2014, $3.7 million in bonding funding in 2017. as well as $1
million in Clean Water funds in 2013, for mitigation on private properties.

Project Contact Person

Patricia Nauman

Executive Director
651-215-4002
patricia@metrocitiesmn.org
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Association of Metro Municipalities

Inflow - Infiltration Assistance Capital Proposal

Project Detail

($ in thousands)

PROJECT FUNDING SOURCES

Funding Source Prior Years FY 2026 FY 2028 FY 2030

State Funds Appropriated and Requested

General Obligation Bonds $10,000 SO SO
State Funds Pending

Non-State Funds Already Committed

Non-State Funds Pending

City Funds SO $8,700 SO SO

TOTAL S0 $18,700 S0 S0
TOTAL PROJECT COSTS
Cost Category Prior Years FY 2026 FY 2028 FY 2030
Property Acquisition SO SO SO S0
Predesign Fees SO SO SO SO
Design Fees SO $1,540 SO SO
Project Management SO $385 SO SO
Construction SO $16,775 SO SO
Relocation Expenses SO SO SO S0
One Percent for Art SO SO SO SO
Occupancy Costs SO SO SO SO
Inflationary Adjustment* SO SO SO S0
TOTAL S0 $18,700 S0 S0

*Inflation is already included in project costs.

STATUTORY REQUIREMENTS

The following requirements will apply to projects after adoption of the bonding bill.

Has the project owner requesting state funds reviewed and agree to meet the
applicable capital requirements listed in the “Statutory Requirements” below and in
the “Capital Budget Requirements” section of the MMB Capital Budget Instruction

documents?

Is this project exempt from legislative review under M.S. 16B.335 subd. 1a?
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STATUTORY REQUIREMENTS
The following requirements will apply to projects after adoption of the bonding bill.

Predesign Review (M.S. 16B.335 subd. 3):
Does this request include funding for predesign?
Has the predesign been submitted to the Department of Administration?
Has the predesign been approved by the Department of Administration?

Will the project design meet the Sustainable Building Guidelines under M.S.
16B.325?

Will the project designs meet applicable requirements and guidelines for energy
conservation and alternative energy sources (M.S. 16B.335 subd. 4 and 16B.32)?

Will the project comply with the targeted group purchasing requirement (M.S.
16C.16 subd. 13)?

Will the project meet public ownership requirements (M.S. 16A.695)?

Will a use agreement be required (M.S. 16A.695 subd. 2)?

Will program funding be reviewed and ensured (M.S. 16A.695 subd. 5)?

Will the matching funds requirements be met (M.S. 16A.86 subd. 4)? No

Will the project be fully encumbered prior to the Cancellation Deadline (M.S.
16A.642): December 31, 2030?

M.S. 16A.502 and M.S. 16B.31 (2): Full Funding Required
M.S. 473.4485: Guideway Project
Is this a Guideway Project?
Is the required information included in this request?

Has the governing body of the political subdivision passed a resolution of support,
which indicates this project's priority number if the applicant is submitting multiple No
requests?
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Aurora, City of

Projects Summary

(S in thousands)

Project Requests for State \ Gov's Planning
Gov's Rec .
Funds Estimates
Project Title Rank Fund 2026 2028 2030 2026 2028 2030
East Range Water System Improvements 1 oT 5,000 0 0 0 0
Total Project Requests 5,000 0 0 0 0
Other State Funding (OT) Total 5,000 0 0 0 0
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Aurora, City of Project Narrative

($ in thousands)

East Range Water System Improvements

AT A GLANCE
2026 Request Amount: 55,000
Priority Ranking: 1

Project Summary: We are requesting $5,000,000 in state funds for the design and
construction of the East Mesabi Joint Water System.

Project Description

The City of Aurora, The City of Hoyt Lakes, and the Town of White, are requesting $5,000,000 in state
funding to construct a new water treatment plant and distribution system for their communities. The
total estimated cost for the entire project is $33,000,000. Aurora and the Town of White currently
use the St. James Pit as their source for drinking water. Their existing facility needs major
improvements if it is to continue to supplying drinking and fire protection to its residents. In addition,
rising sulfate levels are forcing the community to switch its raw water source to the Embarrass Pit

which is a mile to the west of town.
This project has been over a decade in the making with the communities of Aurora, Hoyt Lakes, Town

of White, and Biwabik meeting since 2011 to discuss various options for a joint water system. The
communities, through the East Range Joint Powers Board, have been successful in acquiring funds to
get this project designed and certified by the Minnesota Department of Health and is considered
shovel ready. Extensive water modeling has also been done on the Embarrass pit and the Department
of Natural Resources is ready to issue the appropriation permit for all communities to use this body of

water for their collective raw water source.
The project would have two separate phases. The initial phase would include the raw water pumping

station, the treatment plant itself, and all necessary distribution and feeder lines for the new building
locations. It would also include a new distribution line to the Scenic Acre's development in the Town
of White which has its own current water supply shortcomings.

A later phase will include the City of Hoyt Lakes. This is a duplicate request from 2025, however today
we now have Hoyt Lakes fully invested in this project having approved 1.5 Million in design to add

onto the existing plant, as well as run water main from Aurora to Hoyt Lakes.
The existing independently owned and operated water supplies will be abandoned as drinking water

sources. Individual treatment facilities will be decommissioned and either re-purposed or demolished
based on each community's preference. Distribution systems that are currently in place will be used
as part of the new systems infrastructure. Decommissioning and demolition of existing water supply
facilities are still needed, as well as water metering for accurate usage and billing throughout the
system.

Project Rationale

The completion of this project is very important for the communities in that it will allow all entities to
meet new water quality standards with smaller financial impact for the residents, improved new
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water source quality will result in less extensive treatment, it will allow all entities to address existing
issues with their water supply, treatment and distribution demands, creates the potential with new
economic development (Non-ferrous mining like NewRange, Nugget, Twin Metals and Wood
Products/Biomass Expansions), improves and enhances the utilization of existing infrastructure,
creates jobs in the short and long term, economies of scale in operating one plant and allows the
member communities to work more closely together. These communities currently work
cooperatively on economic development through the East Range Joint Powers Board joint staffing
and emergency services (Ambulance/Fire/Police).

Project Timeline

Final Design Completed

Project Bid - Completed

Construction Start - May 2024

Project Completion Initial Plant - April 2026

Phase 2 Design (Hoyt Lakes addition, piping, and meters) Started June 2025
Phase 2 Installation Winter 2026 (with full funding)

Other Considerations

This will regionalize three communities on the East Range and will provide reliable drinking water for
years to come. While the total cost of all phases and additions will be over 50 Million, this will
strengthen a region, provide development opportunities to areas that do not currently exist, and
allow for more economical future capital projects and lower yearly operating costs.

Impact on State Operating Subsidies

The City of Aurora and the Town of White will provide all annual operation and maintenance costs for
the life of the project.

Who will own the facility?

Cities of Aurora, Hoyt Lakes, and the Township of White
Who will operate the facility?

Cities of Aurora and Hoyt Lakes current licensed operators and staff.
Who will use or occupy the facility?

The Citizens of Aurora, Hoyt Lakes, and the Township of White.

Public Purpose

Description of Previous Appropriations
The City of Aurora received $2,5000,000 in 2018 and $5,000,000 in 2020.

These funds are being used to construct the plant, raw water intake, and transmission and water lines
for Aurora and the Town of White.

Project Contact Person
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LUCAS HEKKILA
218-229-2614
lucash@ci.aurora.mn.us
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Aurora, City of Project Detail

($ in thousands)

East Range Water System Improvements

PROJECT FUNDING SOURCES

Funding Source Prior Years FY 2026 FY 2028 FY 2030
State Funds Appropriated and Requested
Other State Funding SO $5,000 SO SO
General Obligation Bonds SO SO SO S0
State Funds Pending

Non-State Funds Already Committed

Non-State Funds Pending

TOTAL S0 $5,000 S0 S0
TOTAL PROJECT COSTS
Cost Category Prior Years FY 2026 FY 2028 FY 2030

Property Acquisition SO SO SO SO
Predesign Fees SO SO S0 S0
Design Fees $3,000 SO SO S0
Project Management SO SO SO SO
Construction $25,000 $5,000 SO SO
Relocation Expenses SO SO S0 S0
One Percent for Art S0 S0 S0 S0
Occupancy Costs SO SO SO SO
Inflationary Adjustment* SO SO SO SO

TOTAL $28,000 $5,000 S0 S0

*Inflation is already included in project costs.

STATUTORY REQUIREMENTS
The following requirements will apply to projects after adoption of the bonding bill.

Has the project owner requesting state funds reviewed and agree to meet the
applicable capital requirements listed in the “Statutory Requirements” below and in
the “Capital Budget Requirements” section of the MMB Capital Budget Instruction
documents?

Yes
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STATUTORY REQUIREMENTS

The following requirements will apply to projects after adoption of the bonding bill.

Is this project exempt from legislative review under M.S. 16B.335 subd. 1a?
Predesign Review (M.S. 16B.335 subd. 3):

Does this request include funding for predesign?
Has the predesign been submitted to the Department of Administration?

Has the predesign been approved by the Department of Administration?

Will the project design meet the Sustainable Building Guidelines under M.S.
16B.325?

Will the project designs meet applicable requirements and guidelines for energy
conservation and alternative energy sources (M.S. 16B.335 subd. 4 and 16B.32)?

Will the project comply with the targeted group purchasing requirement (M.S.
16C.16 subd. 13)?

Will the project meet public ownership requirements (M.S. 16A.695)?
Will a use agreement be required (M.S. 16A.695 subd. 2)?

Will program funding be reviewed and ensured (M.S. 16A.695 subd. 5)?
Will the matching funds requirements be met (M.S. 16A.86 subd. 4)?

Will the project be fully encumbered prior to the Cancellation Deadline (M.S.
16A.642): December 31, 2030?

M.S. 16A.502 and M.S. 16B.31 (2): Full Funding Required
M.S. 473.4485: Guideway Project

Is this a Guideway Project?
Is the required information included in this request?

Has the governing body of the political subdivision passed a resolution of support,
which indicates this project's priority number if the applicant is submitting multiple

requests?

Yes

N/A
N/A
N/A

Yes

Yes

Yes

Yes
No
Yes
No

Yes

Yes

N/A
N/A

Yes
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Projects Summary

Babbitt, City of

(S in thousands)

Project Requests for State Gov's Rec Gov s.PIannlng

Funds Estimates

Project Title Rank Fund 2026 2028 2030 2026 2028 2030
Revitalization of City Services and Amenities 1 GO 2,500 0 0 0 0
Total Project Requests 2,500 0 0 0 0
General Obligation Bonds (GO) Total 2,500 0 0 0 0
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Babbitt, City of Project Narrative

($ in thousands)

Revitalization of City Services and Amenities

AT A GLANCE
2026 Request Amount:  $2,500
Priority Ranking: 1

Project Summary: The funding requested- $2,500,000.00- will directly support the
revitalization of the city’s municipal building to promote health and
wellness through the expansion of the facility’s Fitness Center in the city
municipal building, the potential growth for the increasing need for
childcare in the area, and city Public Beach infrastructure connections and
necessary repairs and updates required for optimal functionality and
potential economic growth for our area.

Project Description

Babbitt has reached a significant turning point in its development. We are feeling the pressures of an
aging population alongside increasing demand for amenities and services from an influx of younger
families. To create a livable and thriving community, immediate intervention is required for several
key areas that directly affect our residents and their quality of life.

Municipal Building Renovation to Allocate for Needed Amenities & Operation

Before purchasing in 2012, the city’s municipal building was originally an elementary school for our
community. The building now is the center of our town and its residents; it'’s home to City Hall, the
Police Department, the Public Library, the Youth Recreation Center, the health and wellness center,
the Senior Center, the Council Chambers, the History Center, and so much more. Although already
having had multiple renovations and repairs, our municipal building, along with our city as a whole,
continues to grow and evolve, requiring further expansion and renovations.

In order to continue growth, the municipal building is in urgent need of funding for expansion and
roof replacement. The roof of our city’s municipal building has been repaired on multiple occasions
and has surpassed its lifespan, not allowing for further repairs, but rather, replacement.

The north end of the city’s municipal building currently houses the city’s History Center and Veterans
Center which supplies area of operation to our Veterans, Lions Club members, and other volunteers
that help support those causes. Currently, the wing of the building that they are operating under is
only functional in the summer months due to lack of heating and insulation. Overall, the functionality
of that entire end of the building is missing out on so much potential.

Also located in our city’s municipal building, our community health and fitness facility is no longer
sufficient for the growing number of users. The health and fitness center requires additional space
and modern equipment. A section of the city’s municipal building offers an ideal location for
expansion, enabling us to promote health and well-being amongst our diverse age-range of residents
while also meeting its growing demand.

With the growth in young families in our community and a continually increasing need for childcare
for working families, our facilities offer an incredible economic opportunity for any entrepreneur

State of Minnesota Preliminary Capital Budget Requests
July 2025
Page 67



looking to start a service that is of urgent need in our community; childcare. Through the expansion of
the north-wing of the Municipal Building and other renovations necessary to provide ample space to
meet community needs, our city hopes to rehome the History Center and area of operation to our
Veterans, Lions Club members, etc. into the main portion of the municipal building where more foot-
traffic and hours of operation are had. This would allow the north-wing to be converted into a
daycare facility, to be leased to any interested entrepreneur, to accommodate the ever-growing
service need for working families in our area. These renovations would also allow the proper
expansion for other businesses in need of a space, and our growing health and wellness Fitness
Center.

Revitalization to the Public Beach

Along with the city’s municipal building, the Public Beach on Birch Lake has long been in dire need of
revitalization, but funding restraints have delayed any efforts. With increased tourism fueled by a
new campground and growing interest in our area, investing in the beach will enhance its appeal as a
destination for residents and visitors, contributing to economic development. The upgrades needed
to revitalize the facilities include repair work to the current Beach House to bring the building up to
operational code, along with hookup to city utilities and removing the current holding tank and well
water.

Project Rationale

Project Timeline

Project Desi%;lm Completion: November 2026
Project Bid: March 2027

Construction Start: June 2027
Project Completion: December 2029

Other Considerations

These renovations would allow exponential expansion for the city of Babbitt and economic prospects
interested in our area. Repairs to the city’s municipal building would allow the expansion of current
facilities to accommodate a private entity interested in occupying the space to provide a daycare
facility for working families and employ several of the area’s residents.

The repairs necessary to bring the beach house up to code would allow for expansion in the city’s
recreation department and/or a separate entity interested in providing recreational services out of a
prime and heavy-trafficked area; the city’s public beach.

Impact on State Operating Subsidies

The completion of this project will not affect state subsidies as the city will provide all operation and
maintenance costs.

Who will own the facility?
City of Babbit
Who will operate the facility?
City of Babbitt
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Who will use or occupy the facility?

Employees, Residents, Businesses, Local Communities, and Tourists/Visitors
Public Purpose

To provide publicly owned facilities for city operations and public use

Description of Previous Appropriations

Yes- In recent years the city was awarded bonding bill funds for the campground and West Babbitt
Development project.

Project Contact Person

Kirsten Traut
Administrative Assistant
218-827-3464
cityhall@babbittmn.gov
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Babbitt, City of

Revitalization of City Services and Amenities

Project Detail

($ in thousands)

PROJECT FUNDING SOURCES

Funding Source Prior Years FY 2026 FY 2028 FY 2030

State Funds Appropriated and Requested

General Obligation Bonds SO $2,500 SO SO
State Funds Pending

Non-State Funds Already Committed

Non-State Funds Pending

Other Local Government Funds SO $2,500 SO SO

TOTAL S0 $5,000 S0 S0
TOTAL PROJECT COSTS
Cost Category Prior Years FY 2026 FY 2028 FY 2030
Property Acquisition SO SO SO S0
Predesign Fees SO SO SO SO
Design Fees SO $900 SO SO
Project Management SO SO SO SO
Construction SO $4,100 SO SO
Relocation Expenses SO SO SO S0
One Percent for Art SO SO SO SO
Occupancy Costs SO SO SO SO
Inflationary Adjustment* SO SO SO S0
TOTAL S0 $5,000 S0 S0

*Inflation is already included in project costs.

STATUTORY REQUIREMENTS

The following requirements will apply to projects after adoption of the bonding bill.

Has the project owner requesting state funds reviewed and agree to meet the

applicable capital requirements listed in the “Statutory Requirements” below and in

the “Capital Budget Requirements” section of the MMB Capital Budget Instruction ves
documents?
Is this project exempt from legislative review under M.S. 16B.335 subd. 1a? Yes
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STATUTORY REQUIREMENTS

The following requirements will apply to projects after adoption of the bonding bill.

Predesign Review (M.S. 16B.335 subd. 3):

Does this request include funding for predesign?
Has the predesign been submitted to the Department of Administration?

Has the predesign been approved by the Department of Administration?

Will the project design meet the Sustainable Building Guidelines under M.S.
16B.325?

Will the project designs meet applicable requirements and guidelines for energy
conservation and alternative energy sources (M.S. 16B.335 subd. 4 and 16B.32)?

Will the project comply with the targeted group purchasing requirement (M.S.
16C.16 subd. 13)?

Will the project meet public ownership requirements (M.S. 16A.695)?
Will a use agreement be required (M.S. 16A.695 subd. 2)?

Will program funding be reviewed and ensured (M.S. 16A.695 subd. 5)?
Will the matching funds requirements be met (M.S. 16A.86 subd. 4)?

Will the project be fully encumbered prior to the Cancellation Deadline (M.S.
16A.642): December 31, 2030?

M.S. 16A.502 and M.S. 16B.31 (2): Full Funding Required
M.S. 473.4485: Guideway Project

Is this a Guideway Project?
Is the required information included in this request?

Has the governing body of the political subdivision passed a resolution of support,
which indicates this project's priority number if the applicant is submitting multiple

requests?

N/A
N/A
N/A

Yes

Yes

Yes

Yes
No
Yes

Yes
Yes

Yes

N/A
N/A

Yes
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Baldwin, City of

Projects Summary

(S in thousands)

Project Requests for State

Gov's Planning

Funds Gov's Rec Estimates
Project Title Rank Fund 2026 2028 2030 2026 2028 2030
New City Hall|Fire Department 1 GO 8,705 0 0 0 0 0
Fire Department Training Facility 2 GO 135 0 0 0 0 0
Fire Department Substation 3 GO 135 0 0 0 0 0
Remodel Current Public Works Building 4 GO 216 0 0 0 0 0
Total Project Requests 9,191 0 0 0 0 0
General Obligation Bonds (GO) Total 9,191 0 0 0 0 0
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Baldwin, City of Project Narrative

($ in thousands)

New City Hall| Fire Department

AT A GLANCE

2026 Request Amount: 58,705
Priority Ranking: 1

Project Summary: The City of Baldwin is requesting $8.7 million dollars in state funding to
pre-design, design, construct and furnish a new fire station/city hall for
the Baldwin Fire Department/City of Baldwin. This would replace our
current old and inadequate fire station and city hall with a larger facility.
The new centralized location would enhance response times and
accessibility for the benefit of the citizens of the City of Baldwin.

Project Description

The City of Baldwin is a newly incorporated city with a current population of over 7500 residents and
the Baldwin Fire Department serves as first due emergency medical and fire service for over 11,000
residents with a mutual aid population of over 30,000. The new fire station/city hall would be a 6-bay
station to adequately house the fire apparatus replacing the cramped and inadequate 3-by station we
currently operate out of. A larger city hall needs replacing as this was our small former township hall.
The City of Baldwin currently has undeveloped land at the intersection of 2 county roads where the
new facility would be located. The total cost of the project is estimated to be $16.114 million which
would be funded with local bonding. The size of the new facility would be approximately 28,000 sq ft
with the fire station, city hall offices and a community room. The new facility would be expected to
last 50-100 years according to the pre-engineering designs that have been completed.

Project Rationale

The City of Baldwin provides full services to the community with additional fire, emergency medical,
and all hazards protection services to Blue Hill Township and mutual aid fire protection to the
surrounding area. The Baldwin Fire Department currently has to park equipment outside in inclement
weather due to lack of space in the current facility. The current fire station has become a safety
concern for the firefighters due to cramped quarters which can be dangerous during emergency
incidents when putting fire gear on and apparatus leaving the station. The town hall, now city hall,
was built in 1984 and is lacking room for voting as we had long lines of voters standing outside in the
rain during the last fall election. The city hall has major security problems and ADA issues due to the
small size and inadequate design. It doesn't have adequate storage for the required records that need
to be saved, some of which are stored at the fire station which already has a lack of room.

Project Timeline

The pre-design has been tentatively completed with construction to be done on the land the City of

Baldwin currently own
Tentative start date- 5/1/2026

Completion-10/1/2026
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Other Considerations

The Fire Department has inadequate carbon monixide air holding system which is hazardous to
Baldwin's Volunteer Firefighters

Impact on State Operating Subsidies

N/A
Who will own the facility?

The City of Baldwin along with the Baldwin Fire Department
Who will operate the facility?

The city hall area will be the City of Baldin's main contact with the public and the fire station will be
operated by the Baldwin Fire Department with oversight by the Mayor/City Council of Baldwin.

Who will use or occupy the facility?
Baldwin City Staff, members of the community and Baldwin Firefighters.
Public Purpose

The new facility would contain fire apparatus and equipment along with staff conducting day to day
business of the city providing a point of entry for the general public and safe and critical
fire/emergency medical services to the area thereby protecting health, safety, and property.

Description of Previous Appropriations

Baldwin became incorporated as a city November of 2024. We do not have any previous year
appropriations.

Project Contact Person

Joan Heinen
Clerk/Treasurer
763-389-8931
city.clerk@baldwinmn.gov
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Baldwin, City of

New City Hall| Fire Department

Project Detail

($ in thousands)

PROJECT FUNDING SOURCES

Funding Source Prior Years FY 2026 FY 2028 FY 2030

State Funds Appropriated and Requested

General Obligation Bonds SO $8,705 SO SO
State Funds Pending

Non-State Funds Already Committed

Federal Funds $450 SO SO SO
City Funds $180 $7,409 SO SO
Non-State Funds Pending

TOTAL $630 $16,114 S0 S0
TOTAL PROJECT COSTS
Cost Category Prior Years FY 2026 FY 2028 FY 2030
Property Acquisition $450 SO SO SO
Predesign Fees $180 SO SO SO
Design Fees SO S840 SO SO
Project Management SO $120 SO SO
Construction SO $13,495 SO SO
Relocation Expenses SO SO SO SO
One Percent for Art SO S10 SO SO
Occupancy Costs SO $760 SO SO
Inflationary Adjustment SO $889 SO SO
TOTAL $630 $16,114 S0 S0

STATUTORY REQUIREMENTS

The following requirements will apply to projects after adoption of the bonding bill.

Has the project owner requesting state funds reviewed and agree to meet the

applicable capital requirements listed in the “Statutory Requirements” below and in

. . . . . Y
the “Capital Budget Requirements” section of the MMB Capital Budget Instruction e
documents?
Is this project exempt from legislative review under M.S. 16B.335 subd. 1a? No
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STATUTORY REQUIREMENTS
The following requirements will apply to projects after adoption of the bonding bill.

Predesign Review (M.S. 16B.335 subd. 3):

Does this request include funding for predesign? Yes
Has the predesign been submitted to the Department of Administration? No
Has the predesign been approved by the Department of Administration? No
Will the project design meet the Sustainable Building Guidelines under M.S. Yes
16B.325?
Will the project designs meet applicable requirements and guidelines for energy Yes
conservation and alternative energy sources (M.S. 16B.335 subd. 4 and 16B.32)?
Will the project comply with the targeted group purchasing requirement (M.S. Ves
16C.16 subd. 13)?
Will the project meet public ownership requirements (M.S. 16A.695)? Yes
Will a use agreement be required (M.S. 16A.695 subd. 2)? N/A
Will program funding be reviewed and ensured (M.S. 16A.695 subd. 5)? Yes
Will the matching funds requirements be met (M.S. 16A.86 subd. 4)? No
Will the project be fully encumbered prior to the Cancellation Deadline (M.S. Ves

16A.642): December 31, 2030?
M.S. 16A.502 and M.S. 16B.31 (2): Full Funding Required Yes
M.S. 473.4485: Guideway Project

Is this a Guideway Project? N/A
Is the required information included in this request? N/A
Has the governing body of the political subdivision passed a resolution of support,
which indicates this project's priority number if the applicant is submitting multiple Yes
requests?
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Baldwin, City of Project Narrative

($ in thousands)

Fire Department Training Facility

AT A GLANCE
2026 Request Amount:  $135
Priority Ranking: 2

Project Summary: The Baldwin Fire Department will build a low-cost fire training facility
requesting $135,000 to construct on existing city owned property. The
facility will enhance fire ground safety by increasing the capability of local
firefighters to train in controlled dedicated building for the purpose of
having well trained emergency personnel.

Project Description

The Baldwin Fire Department is seeking to build a Conex box type dedicated facility with appx 3-4 box
type rooms to be built by a organization that constructs fire training buildings. The structure would
have the capability to train firefighters from the area in all types of fire and emergency operations
and also be available for local law enforcement to use for various scenario-based training.

Project Rationale

Due to a lack of any training facilities in the area, firefighters often go without effective training
especially during the winter months or in adverse weather.

Project Timeline

The Baldwin Fire Department would construct the training facility on city owned property in the 2026
fiscal year with completion and being operational by 2027.

Other Considerations

Impact on State Operating Subsidies
N/A
Who will own the facility?
The City of Baldwin
Who will operate the facility?
Baldwin Fire Department
Who will use or occupy the facility?
Local fire departments and law enforcement.
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Public Purpose

To enhance the training and capabilities of local volunteer firefighters.

Description of Previous Appropriations

None )
Baldwin just became a city November of 2024

Project Contact Person

Joan Heinen
Clerk/Treasurer
763-389-8931
city.clerk@baldwinmn.gov
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Baldwin, City of Project Detail

($ in thousands)

Fire Department Training Facility

PROJECT FUNDING SOURCES

Funding Source Prior Years FY 2026 FY 2028 FY 2030
State Funds Appropriated and Requested
General Obligation Bonds SO $135 SO SO
State Funds Pending

Non-State Funds Already Committed

Non-State Funds Pending

TOTAL S0 $135 S0 S0
TOTAL PROJECT COSTS
Cost Category Prior Years FY 2026 FY 2028 FY 2030

Property Acquisition SO SO SO SO
Predesign Fees SO SO SO SO
Design Fees SO SO S0 S0
Project Management SO SO SO S0
Construction SO $125 SO SO
Relocation Expenses SO SO SO SO
One Percent for Art S0 S0 S0 S0
Occupancy Costs SO SO SO S0
Inflationary Adjustment SO S10 SO SO

TOTAL $0 $135 $0 $0

STATUTORY REQUIREMENTS
The following requirements will apply to projects after adoption of the bonding bill.

Has the project owner requesting state funds reviewed and agree to meet the
applicable capital requirements listed in the “Statutory Requirements” below and in

the “Capital Budget Requirements” section of the MMB Capital Budget Instruction ves
documents?
Is this project exempt from legislative review under M.S. 16B.335 subd. 1a? Yes

Predesign Review (M.S. 16B.335 subd. 3):
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STATUTORY REQUIREMENTS

The following requirements will apply to projects after adoption of the bonding bill.

Does this request include funding for predesign?
Has the predesign been submitted to the Department of Administration?

Has the predesign been approved by the Department of Administration?

Will the project design meet the Sustainable Building Guidelines under M.S.
16B.325?

Will the project designs meet applicable requirements and guidelines for energy
conservation and alternative energy sources (M.S. 16B.335 subd. 4 and 16B.32)?

Will the project comply with the targeted group purchasing requirement (M.S.
16C.16 subd. 13)?

Will the project meet public ownership requirements (M.S. 16A.695)?
Will a use agreement be required (M.S. 16A.695 subd. 2)?

Will program funding be reviewed and ensured (M.S. 16A.695 subd. 5)?
Will the matching funds requirements be met (M.S. 16A.86 subd. 4)?

Will the project be fully encumbered prior to the Cancellation Deadline (M.S.
16A.642): December 31, 2030?

M.S. 16A.502 and M.S. 16B.31 (2): Full Funding Required
M.S. 473.4485: Guideway Project

Is this a Guideway Project?
Is the required information included in this request?

Has the governing body of the political subdivision passed a resolution of support,
which indicates this project's priority number if the applicant is submitting multiple

requests?

N/A
N/A
N/A

Yes

Yes

Yes

Yes
No
Yes
No

Yes

Yes

N/A
N/A

Yes
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Baldwin, City of Project Narrative

($ in thousands)

Fire Department Substation

AT A GLANCE
2026 Request Amount:  $135
Priority Ranking: 3

Project Summary: Acquisition of land and construction of a 3 bay fire station on the east side
of Hwy 169 in the City of Baldwin to provide fire and emergency medical
services to a growing population.

Project Description

Baldwin Fire Department is requesting $135,000 funding to help in the acquisition of land and the

construction of a 3 bay fire station on the east side of Hwy 169 in the city of Baldwin. The station

would be a simple structure to house fire apparatus and equipment to serve fire and emergency

medical needs of residents in the area. As it would be a substation, Baldwin Fire Department would

use low-cost construction and simple design to equip the station. It would consist of a insulated metal

building with a water source for fire operations and crew lockers for nearby firefighter response.
Project Rationale

The growing population of the City of Baldwin and having a major north/south highway dividing the
city, it has become increasingly difficult to respond effectively to emergencies east of Hwy 169. As
Hwy 169 is being upgraded with fewer routes across and an increasing volume of traffic, the Baldwin
Fire Department is seeking to build a fire substation for faster response capabilities during fire, EMS,
and other emergencies. A substation in this location would cut the response times substantially for
residents in this area of the city.

Project Timeline

The City of Baldwin will seek land acquisition in 2026 and construction of the fire station in 2027.

Other Considerations

This would be of substantial benefit to the residents in the area at a low cost.
Impact on State Operating Subsidies

N/A
Who will own the facility?

The City of Baldwin and the Baldwin Fire Department.
Who will operate the facility?

The Baldwin Fire Department as directed by the fire chief in conjunction with the Baldwin City
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Council.
Who will use or occupy the facility?
The Baldwin Fire Department
Public Purpose
To enhance emergency services to the local population in the area.

Description of Previous Appropriations
N/A

Project Contact Person

Joan M Heinen
763-389-8931
city.clerk@baldwinmn.gov
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Baldwin, City of Project Detail

($ in thousands)

Fire Department Substation

PROJECT FUNDING SOURCES

Funding Source Prior Years FY 2026 FY 2028 FY 2030
State Funds Appropriated and Requested
General Obligation Bonds SO $135 SO SO
State Funds Pending

Non-State Funds Already Committed

Non-State Funds Pending

TOTAL S0 $135 S0 S0
TOTAL PROJECT COSTS
Cost Category Prior Years FY 2026 FY 2028 FY 2030

Property Acquisition SO S50 SO SO
Predesign Fees SO SO SO SO
Design Fees SO S5 S0 S0
Project Management SO SO SO S0
Construction SO S70 SO SO
Relocation Expenses SO SO SO SO
One Percent for Art S0 S0 S0 S0
Occupancy Costs SO SO SO S0
Inflationary Adjustment SO S10 SO SO

TOTAL $0 $135 $0 $0

STATUTORY REQUIREMENTS
The following requirements will apply to projects after adoption of the bonding bill.

Has the project owner requesting state funds reviewed and agree to meet the
applicable capital requirements listed in the “Statutory Requirements” below and in

the “Capital Budget Requirements” section of the MMB Capital Budget Instruction ves
documents?
Is this project exempt from legislative review under M.S. 16B.335 subd. 1a? Yes

Predesign Review (M.S. 16B.335 subd. 3):
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STATUTORY REQUIREMENTS
The following requirements will apply to projects after adoption of the bonding bill.

Does this request include funding for predesign? N/A
Has the predesign been submitted to the Department of Administration? N/A
Has the predesign been approved by the Department of Administration? N/A
Will the project design meet the Sustainable Building Guidelines under M.S. Ves
16B.325?
Will the project designs meet applicable requirements and guidelines for energy Yes
conservation and alternative energy sources (M.S. 16B.335 subd. 4 and 16B.32)?
Will the project comply with the targeted group purchasing requirement (M.S. Yes
16C.16 subd. 13)?
Will the project meet public ownership requirements (M.S. 16A.695)? Yes
Will a use agreement be required (M.S. 16A.695 subd. 2)? N/A
Will program funding be reviewed and ensured (M.S. 16A.695 subd. 5)? Yes
Will the matching funds requirements be met (M.S. 16A.86 subd. 4)? No
Will the project be fully encumbered prior to the Cancellation Deadline (M.S. Ves

16A.642): December 31, 2030?
M.S. 16A.502 and M.S. 16B.31 (2): Full Funding Required Yes
M.S. 473.4485: Guideway Project

Is this a Guideway Project? N/A
Is the required information included in this request? N/A
Has the governing body of the political subdivision passed a resolution of support,
which indicates this project's priority number if the applicant is submitting multiple Yes
requests?
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Baldwin, City of Project Narrative

($ in thousands)

Remodel Current Public Works Building

AT A GLANCE

2026 Request Amount: 5216
Priority Ranking: 4

Project Summary: The City of Baldwin is requesting $216,000 to renovate the existing Public
Works building to ensure safety, workability and address structural
deterioration of the current building. The current public works building is
outdated and does not foster so that employees can continue to safely
and efficiently complete the services that residents depend on every day.

Project Description

The City of Baldwin is requesting capital funding to remodel and expand its Public Works facility to
meet growing operational needs, improve safety, and protect over $2 million in fleet and equipment
assets. The current facility lacks adequate space for maintenance, safe equipment storage, and staff
work areas.

The proposed remodel includes at least eight full-size drive-through, double-deep bays, a dedicated
wash bay for year-round equipment cleaning, and sufficient height to lift dump truck boxes for safe
inspections and repairs. New office space will replace garage-based work areas, creating a safer, more
professional, and efficient environment for staff.

Energy-efficient systems—including in-floor heating, LED lighting, clean air exchange and upgraded
HVAC—will reduce long-term operating costs. This investment supports public safety, sustainability,

reliable service delivery, protects valuable city assets and supports the essential work performed by
public works staff every day.

Project Rationale

The City of Baldwin's public works garage was built in 1984 and built for vehicles that were smaller in
size and with workplace environments that are minimal by today’s standards. The current public
works building does not meet acceptable industry and safety standards and is not adequate height for
public works employees to work on the vehicles. There is poor ventilation, lighting and deterioration
of the building itself. This remodel would protect the cities multi-million-dollar investment in vehicles
and equipment. The City just recently had our Building Official prepare an evaluation of the buildings
outdated and deteriorating building and recommended a list of remodeling projects to bring the
building up to standards, safer and reorganized in order to be more sufficient in the work the Public
Works Department performs daily to the residents of Baldwin.

Project Timeline

Tentative completion date of 9/1/2027 depending on funding.
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Other Considerations

Impact on State Operating Subsidies
N/A
Who will own the facility?
The City of Baldwin and its Residents
Who will operate the facility?
The City of Baldwin
Who will use or occupy the facility?
The Public Works Department
Public Purpose

The Public Works Department maintains the City's roads, parks, wastewater facility, City property and
the road right-of-way. Remodeling of this space would bring efficiencies, safety and preservation of
the current building to be useable for a longer period of time.

Description of Previous Appropriations
N/A

Project Contact Person

Joan Heinen
Clerk/Treasurer
763-389-8931
city.clerk@baldwinmn.gov
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Baldwin, City of Project Detail

($ in thousands)

Remodel Current Public Works Building

PROJECT FUNDING SOURCES

Funding Source Prior Years FY 2026 FY 2028 FY 2030
State Funds Appropriated and Requested
General Obligation Bonds SO $216 SO SO
State Funds Pending

Non-State Funds Already Committed

Non-State Funds Pending

TOTAL S0 $216 S0 S0
TOTAL PROJECT COSTS
Cost Category Prior Years FY 2026 FY 2028 FY 2030

Property Acquisition SO SO SO SO
Predesign Fees SO SO SO SO
Design Fees SO SO S0 S0
Project Management SO SO SO S0
Construction SO $200 SO SO
Relocation Expenses SO SO SO SO
One Percent for Art S0 S0 S0 S0
Occupancy Costs SO SO SO S0
Inflationary Adjustment SO S16 SO SO

TOTAL $0 $216 $0 $0

STATUTORY REQUIREMENTS
The following requirements will apply to projects after adoption of the bonding bill.

Has the project owner requesting state funds reviewed and agree to meet the
applicable capital requirements listed in the “Statutory Requirements” below and in

the “Capital Budget Requirements” section of the MMB Capital Budget Instruction ves
documents?
Is this project exempt from legislative review under M.S. 16B.335 subd. 1a? Yes

Predesign Review (M.S. 16B.335 subd. 3):
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STATUTORY REQUIREMENTS
The following requirements will apply to projects after adoption of the bonding bill.

Does this request include funding for predesign? No
Has the predesign been submitted to the Department of Administration? No
Has the predesign been approved by the Department of Administration? No
Will the project design meet the Sustainable Building Guidelines under M.S. Ves
16B.325?
Will the project designs meet applicable requirements and guidelines for energy Yes
conservation and alternative energy sources (M.S. 16B.335 subd. 4 and 16B.32)?
Will the project comply with the targeted group purchasing requirement (M.S. Yes
16C.16 subd. 13)?
Will the project meet public ownership requirements (M.S. 16A.695)? Yes
Will a use agreement be required (M.S. 16A.695 subd. 2)? No
Will program funding be reviewed and ensured (M.S. 16A.695 subd. 5)? Yes
Will the matching funds requirements be met (M.S. 16A.86 subd. 4)? No
Will the project be fully encumbered prior to the Cancellation Deadline (M.S. Ves

16A.642): December 31, 2030?
M.S. 16A.502 and M.S. 16B.31 (2): Full Funding Required Yes
M.S. 473.4485: Guideway Project

Is this a Guideway Project? N/A
Is the required information included in this request? N/A
Has the governing body of the political subdivision passed a resolution of support,
which indicates this project's priority number if the applicant is submitting multiple Yes
requests?
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Benton County

Projects Summary

(S in thousands)

Project Requests for State \ Gov's Planning
Gov's Rec .
Funds Estimates

Project Title Rank Fund 2026 2028 2030 2026 2028 2030

Mayhew Lake Road (CSAH 1) Safety 1 GO 21.000 0 0 0
Improvements ’

Total Project Requests 21,000 0 0 0
General Obligation Bonds (GO) Total 21,000 0 0 0
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Benton County Project Narrative

($ in thousands)

Mayhew Lake Road (CSAH 1) Safety Improvements

AT A GLANCE

2026 Request Amount: 521,000

Priority Ranking: 1

Project Summary: $21 million in state funds are requested to reconstruct and improve
Mayhew Lake Road (a.k.a. County State Aid Highway No. 1) in Sauk
Rapids.

Project Description

Mayhew Lake Road is a minor arterial highway and the primary north-south route carrying traffic to
Sauk Rapids-Rice High School and newer residential developments. The corridor contains a large
number of closely spaced intersections; a majority of which have a crash rate above the critical crash
rate. A St. Cloud APO study recommended transforming the current two-lane road into a four-lane
urbanized section with roundabouts and the dangerous intersections. The funding we are requesting
will go towards the construction of a roundabout at 1 of the dangerous intersections.

Project Rationale

The Mayhew Lake Road Corridor is 3 miles long with a posted speed limit of 55 miles per hour. Near
the entrance to the High School and “School Zone” speed limit is posted as 45 miles per hour. The
Annual Average Daily Traffic Ranges from 3,300 vehicles per day to over 5,800 vehicles per day.
Future traffic volumes are projected to be as high as 32,000 vpd.

There are 8 primary intersections along the corridor and the distance between intersections is less
than what is recommended to maintain a safe and well-functioning roadway. The recommended
spacing for these types of intersections is 0.5 miles apart, whereas some intersections are as close as
300 feet apart. In addition, there are 9 secondary intersections that do not meet the recommended
spacing of 0.25 miles. The close spacing of the intersections reduces safety along the corridor.

Five of the eight afore-mentioned intersections have crash rates above the “critical crash rate,”
meaning that the intersections see a higher number of crashes than average of other, similar
intersections. There is an immediate need to address and correct these safety deficiencies. One of
the intersections is the entrance to the Sauk Rapids-Rice High School.

The current 2 lane, rural road, cannot safely or efficiently accommodate the projected traffic
volumes. The road needs to be reconstructed to add additional traffic lanes, and pedestrian/bikeway
facilities.

Project Timeline

Other Considerations

State of Minnesota Preliminary Capital Budget Requests
July 2025
Page 90



The project will benefit the community because it will correct immediate safety concerns. The safety
concerns make it a priority for the community of Sauk Rapids and the entire Benton County. The
proximity of the project to the Sauk Rapids-Rice High School prioritizes this project over others. The
safety of children and students is paramount and cannot be ignored.

This project will construct a roundabout at a dangerous intersection. This project will greatly improve
safety in the immediate area of the intersection. It will also help to lower speeds along the corridor
and past the Sauk Rapids-Rice High School.

Additionally, the city of Sauk Rapids is developing a large regional park adjacent to the project, and
next to the high school. The park development plan includes adding baseball fields, several multi-
purpose fields, an ice arena, and an aquatic center. Once completed, this park development has the
potential to bring thousands of additional vehicles and pedestrians to the area.

Impact on State Operating Subsidies
None.
Who will own the facility?
Benton County
Who will operate the facility?
Benton County
Who will use or occupy the facility?
Pedestrians/residents of Sauk Rapids, and motorists traveling through Benton County
Public Purpose

This project fulfills a public purpose because it will improve the safety of thousands of traveling
motorists almost immediately once constructed. The project will be constructed such that safety is
maintained throughout the life of the improvement while accommodating the large increases in
traffic volume predicted. The project would also allow for the addition of pedestrian and bicycle
facilities along the corridor. This is something the community has asked for during public input
sessions.

Description of Previous Appropriations

None

Project Contact Person

Chris Byrd

Public Works Director County Engineer
320-968-5051
cbyrd@co.benton.mn.us
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Benton County

Mayhew Lake Road (CSAH 1) Safety Improvements

Project Detail

($ in thousands)

PROJECT FUNDING SOURCES

Funding Source Prior Years FY 2026 FY 2028 FY 2030
State Funds Appropriated and Requested
General Obligation Bonds SO $21,000 SO SO
State Funds Pending
Non-State Funds Already Committed
Non-State Funds Pending
TOTAL SO $21,000 1] 1]
TOTAL PROJECT COSTS
Cost Category Prior Years FY 2026 FY 2028 FY 2030
Property Acquisition SO SO SO SO
Predesign Fees SO SO SO SO
Design Fees SO $3,500 S0 S0
Project Management SO SO SO S0
Construction SO $17,500 SO SO
Relocation Expenses SO SO SO SO
One Percent for Art SO S0 S0 S0
Occupancy Costs SO SO SO S0
Inflationary Adjustment* SO SO SO SO
TOTAL SO $21,000 1] 1]

*Inflation is already included in project costs.

STATUTORY REQUIREMENTS

The following requirements will apply to projects after adoption of the bonding bill.

Has the project owner requesting state funds reviewed and agree to meet the
applicable capital requirements listed in the “Statutory Requirements” below and in
the “Capital Budget Requirements” section of the MMB Capital Budget Instruction

documents?

Is this project exempt from legislative review under M.S. 16B.335 subd. 1a?

Yes

Yes

State of Minnesota Preliminary Capital Budget Requests

July 2025
Page 92



STATUTORY REQUIREMENTS
The following requirements will apply to projects after adoption of the bonding bill.

Predesign Review (M.S. 16B.335 subd. 3):

Does this request include funding for predesign? N/A
Has the predesign been submitted to the Department of Administration? N/A
Has the predesign been approved by the Department of Administration? N/A

Will the project design meet the Sustainable Building Guidelines under M.S.

16B.325? N/A
Will the project designs m.eet applicable requirements and guidelines for energy N/A
conservation and alternative energy sources (M.S. 16B.335 subd. 4 and 16B.32)?

Will the project comply with the targeted group purchasing requirement (M.S. N/A
16C.16 subd. 13)?

Will the project meet public ownership requirements (M.S. 16A.695)? Yes
Will a use agreement be required (M.S. 16A.695 subd. 2)? No
Will program funding be reviewed and ensured (M.S. 16A.695 subd. 5)? Yes
Will the matching funds requirements be met (M.S. 16A.86 subd. 4)? No
Will the project be fully encumbered prior to the Cancellation Deadline (M.S. Ves

16A.642): December 31, 2030?
M.S. 16A.502 and M.S. 16B.31 (2): Full Funding Required Yes
M.S. 473.4485: Guideway Project

Is this a Guideway Project? N/A
Is the required information included in this request? N/A
Has the governing body of the political subdivision passed a resolution of support,
which indicates this project's priority number if the applicant is submitting multiple Yes
requests?

State of Minnesota Preliminary Capital Budget Requests
July 2025
Page 93



Bethel, City of

Projects Summary

(S in thousands)

Project Requests for State \ Gov's Planning
Gov's Rec .
Funds Estimates
Project Title Rank Fund 2026 2028 2030 2026 2028 2030
Bethel's Infrastructure Improvements 1 GO 3,500 0 0 0
Total Project Requests 3,500 0 0 0
General Obligation Bonds (GO) Total 3,500 0 0 0

State of Minnesota Preliminary Capital Budget Requests

July 2025
Page 94



Bethel, City of Project Narrative

($ in thousands)

Bethel's Infrastructure Improvements

AT A GLANCE
2026 Request Amount: 53,500
Priority Ranking: 1

Project Summary: The City proposes critical upgrades to its wastewater infrastructure,
including lift station improvements, pond system repairs, and
rehabilitation of the rapid infiltration basins to address aging components,
safety concerns, and nitrate exceedances, ensuring regulatory compliance
and supporting future growth.

Project Description

The City’s wastewater system, originally constructed in 1982 with additions in 2004, includes a
sanitary sewer collection system, four lift stations, and a wastewater treatment facility (WWTF)
comprised of two aeration ponds, a stabilization pond, and a four-cell rapid infiltration basin (RIB)
system. The proposed project involves upgrading aging and deficient components throughout the
system to restore operational integrity, improve safety, ensure environmental compliance, and
support community development.

Two of the four lift stations are over 40 years old, and none of them have alarm systems to alert
operators of pump failures, creating a risk of sewage backup into homes. Moreover, inconsistent
components across the lift stations complicate maintenance and repairs. The WWTF lift station, which
includes a confined-space dry well, presents additional operator safety risks. The project will
modernize the lift stations by updating electrical and control systems, standardizing components,
installing alarms, and addressing safety concerns.

The WWTF’s aeration and stabilization ponds are facing serious mechanical failures. Aeration piping is
failing, and the valving system is entirely inoperable, preventing operators from managing pond flow
and water levels—functions that are essential to proper wastewater treatment. The project will
include repairs or replacements for these systems, restoring the City’s ability to effectively manage
treatment processes.

The rapid infiltration basins (RIBs) are also compromised. All four cells are overgrown with weeds and
only two are currently functional. The media within the RIBs is not operating as designed, leading to
nitrate contamination in the groundwater. This has resulted in two Notices of Violation from the
MPCA—in 2016 and again in 2021—for exceeding nitrate limits. Rehabilitation of the RIBs will include
vegetation removal, media replacement or repair, and restoration of operational capacity in all four
cells to prevent further contamination and protect groundwater resources.

Currently, the WWTF is operating at 88% of its permitted capacity. Due to the system’s deteriorating
condition and regulatory noncompliance, the MPCA has placed a moratorium on any additional
connections to the system. This restriction has effectively halted both commercial and residential
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development within the City. The proposed improvements are essential to lift the development
moratorium, protect public health and the environment, and ensure the long-term viability of the
community’s wastewater infrastructure.

Project Rationale

The City’s wastewater infrastructure is aging and in disrepair, creating operational inefficiencies,
safety risks, and regulatory compliance issues. Lift stations lack alarms and have inconsistent parts,
making maintenance difficult and increasing the risk of sewage backups. The WWTF’s inoperable
valving and failing aeration prevent proper treatment. RIBs are non-functional, leading to nitrate
contamination and two MPCA violations. Upgrades are needed to restore system functionality,
protect groundwater, and lift the MPCA development moratorium.

Project Timeline

6/1/26 - Engineering/Design
10/1/26 Bidding

4/1/27 Start of Construction
10/31/28 End of Construction

Other Considerations

Without improvements, the City’s infrastructure poses ongoing health and environmental risks, limits
housing and economic development, and jeopardizes regulatory compliance. The MPCA’s prohibition
on new system users has stalled community growth. Safety concerns, such as confined space entry
and pump failure risks, place operators and residents in jeopardy. The City lacks the financial capacity
to fund these necessary upgrades without assistance and is pursuing state and federal funding
opportunities.

Impact on State Operating Subsidies

If funded, there are no anticipated new or additional state operating dollars that will be requested for
this project.

Who will own the facility?
The City of Bethel will own the proposed utilities.
Who will operate the facility?
City staff will operate the proposed utility project.
Who will use or occupy the facility?
Residents and visitors of the City of Bethel will use the utility systems and pay utility fees.
Public Purpose

The project protects public health, groundwater quality, and environmental safety, ensures
regulatory compliance, improves operational reliability, and supports community growth. It addresses
failing infrastructure, mitigates safety risks, and restores the City’s ability to accommodate new
development.
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Description of Previous Appropriations

None

Project Contact Person

Ginger Berg
Clerk-Treasurer
763-434-4366
info@bethelmn.gov
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Bethel, City of

Bethel's Infrastructure Improvements

Project Detail

($ in thousands)

PROJECT FUNDING SOURCES

Funding Source Prior Years FY 2026 FY 2028 FY 2030

State Funds Appropriated and Requested

General Obligation Bonds SO $3,500 SO SO
State Funds Pending

Non-State Funds Already Committed

Non-State Funds Pending

Federal Funds SO $7,389 SO SO

TOTAL S0 $10,889 S0 S0
TOTAL PROJECT COSTS
Cost Category Prior Years FY 2026 FY 2028 FY 2030
Property Acquisition SO SO SO S0
Predesign Fees SO $397 SO SO
Design Fees SO S657 SO SO
Project Management SO S803 SO SO
Construction SO $9,032 SO SO
Relocation Expenses SO SO SO S0
One Percent for Art SO SO SO SO
Occupancy Costs SO SO SO SO
Inflationary Adjustment* SO SO SO S0
TOTAL S0 $10,889 S0 S0

*Inflation is already included in project costs.

STATUTORY REQUIREMENTS

The following requirements will apply to projects after adoption of the bonding bill.

Has the project owner requesting state funds reviewed and agree to meet the

applicable capital requirements listed in the “Statutory Requirements” below and in

the “Capital Budget Requirements” section of the MMB Capital Budget Instruction ves
documents?
Is this project exempt from legislative review under M.S. 16B.335 subd. 1a? Yes
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STATUTORY REQUIREMENTS

The following requirements will apply to projects after adoption of the bonding bill.

Predesign Review (M.S. 16B.335 subd. 3):

Does this request include funding for predesign?
Has the predesign been submitted to the Department of Administration?

Has the predesign been approved by the Department of Administration?

Will the project design meet the Sustainable Building Guidelines under M.S.
16B.325?

Will the project designs meet applicable requirements and guidelines for energy
conservation and alternative energy sources (M.S. 16B.335 subd. 4 and 16B.32)?

Will the project comply with the targeted group purchasing requirement (M.S.
16C.16 subd. 13)?

Will the project meet public ownership requirements (M.S. 16A.695)?
Will a use agreement be required (M.S. 16A.695 subd. 2)?

Will program funding be reviewed and ensured (M.S. 16A.695 subd. 5)?
Will the matching funds requirements be met (M.S. 16A.86 subd. 4)?

Will the project be fully encumbered prior to the Cancellation Deadline (M.S.
16A.642): December 31, 2030?

M.S. 16A.502 and M.S. 16B.31 (2): Full Funding Required
M.S. 473.4485: Guideway Project

Is this a Guideway Project?
Is the required information included in this request?

Has the governing body of the political subdivision passed a resolution of support,
which indicates this project's priority number if the applicant is submitting multiple

requests?

N/A
N/A
N/A

N/A

Yes

Yes

Yes
No
Yes

Yes
Yes

Yes

N/A
N/A

Yes
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Big Lake, City of

Projects Summary

(S in thousands)

Project Requests for State \ Gov's Planning
Gov's Rec .
Funds Estimates

Project Title Rank Fund 2026 2028 2030 2026 2028 2030

Big Lake Wastewater Treatment Plant 1 Go 25 000 0 0 0
Improvements ’

Total Project Requests 25,000 0 0 0
General Obligation Bonds (GO) Total 25,000 0 0 0
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Big Lake, City of Project Narrative

($ in thousands)

Big Lake Wastewater Treatment Plant Improvements

AT A GLANCE
2026 Request Amount: 525,000
Priority Ranking: 1

Project Summary: The City of Big Lake is requesting $25,000,000 in funding for the design
and construction of wastewater treatment facility improvements.

Project Description

The City of Big Lake is in need of improvements at their Wastewater Treatment Facility to address
future growth in the City and aging infrastructure issues. The facility is currently at capacity and the
recommended improvements provide the most cost-effective treatment alternative which puts the
facility in the best position to meet future wastewater flow and load demand while reliably meeting
effluent water quality limits. This is both environmentally responsible, fiscally informed, and operable
by the facility staff. The recommended improvements also provide facilities and equipment which are
user-friendly, align with the facility staffing level, and are responsive to the amount of staffing time
required. By addressing the aging infrastructure at the facility, the risk of equipment and/or structure
failures that could impact treatment performance is minimized. The recommended alternative

includes:
* Modifications to secondary treatment to increase treatment capacity within existing infrastructure

and improve biological phosphorus removal capabilities

* Rehabilitation of existing chemical feed and storage

e Add sludge thickening to reduce volume of solids requiring treatment

* Adding more aerobic digester capacity to provide adequate sludge treatment, biosolids storage, and

operational flexibility
* Improving aeration and mixing for biosolids processes
e Other condition, capacity, and age-related improvements throughout the facility

The existing facility is around 29,000 square feet. Approximately 25,000 square feet of the existing
facility will be renovated/reused and 6,200 square feet will be newly added structures and buildings.

Total estimated project cost: $62.2 million

Project Rationale

The City is committed to this project and has begun engineering design to keep the project moving.
Time is of the essence because this project will address infrastructure issues related to age and
condition as some of the existing structures and equipment are in great need of repair or
replacement. Age and condition issues can lead to failures that could impact the ability of the facility
to provide adequate treatment. This project will also accommodate future growth within the City
including residential, commercial, and industrial users.
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Project Timeline

Preliminary Design - started in October 2024
Final Design - September 2026

Bid - December 2027

Construction Starts - April 2028
Construction Complete - November 2030

Other Considerations

Impact on State Operating Subsidies
N/A

Who will own the facility?
City of Big Lake

Who will operate the facility?
City of Big Lake

Who will use or occupy the facility?
City of Big Lake

Public Purpose

Ensures current and future regulatory compliance and accommodates future growth.

Description of Previous Appropriations

None at this time.

City will be pursuing Point Source Implementation Grant (PSIG) and Green Project Reserve (GPR)

through the Public Facilities Authority (PFA).

Project Contact Person

Deb Wegeleben

Finance Director
763-251-2974
dwegeleben@biglakemn.org
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Big Lake, City of Project Detail

($ in thousands)

Big Lake Wastewater Treatment Plant Improvements

PROJECT FUNDING SOURCES

Funding Source Prior Years FY 2026 FY 2028 FY 2030
State Funds Appropriated and Requested
General Obligation Bonds $42,000 $25,000 SO SO
State Funds Pending

Non-State Funds Already Committed

City Funds $45,200 $30,241 S0 S0
Non-State Funds Pending
Federal Funds SO $7,000 SO SO
TOTAL $87,200 $62,241 1] 1]
TOTAL PROJECT COSTS
Cost Category Prior Years FY 2026 FY 2028 FY 2030
Property Acquisition SO SO SO S0
Predesign Fees SO SO SO SO
Design Fees SO SO SO SO
Project Management $6,040 $6,200 SO SO
Construction $81,160 $44,725 SO SO
Relocation Expenses SO SO SO SO
One Percent for Art SO SO SO SO
Occupancy Costs SO SO SO S0
Inflationary Adjustment SO $11,316 SO S0
TOTAL $87,200 $62,241 S0 S0

STATUTORY REQUIREMENTS
The following requirements will apply to projects after adoption of the bonding bill.

Has the project owner requesting state funds reviewed and agree to meet the
applicable capital requirements listed in the “Statutory Requirements” below and in

Y
the “Capital Budget Requirements” section of the MMB Capital Budget Instruction ©s
documents?

Is this project exempt from legislative review under M.S. 16B.335 subd. 1a? N/A

Predesign Review (M.S. 16B.335 subd. 3):
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STATUTORY REQUIREMENTS

The following requirements will apply to projects after adoption of the bonding bill.

Does this request include funding for predesign?
Has the predesign been submitted to the Department of Administration?

Has the predesign been approved by the Department of Administration?

Will the project design meet the Sustainable Building Guidelines under M.S.
16B.325?

Will the project designs meet applicable requirements and guidelines for energy
conservation and alternative energy sources (M.S. 16B.335 subd. 4 and 16B.32)?

Will the project comply with the targeted group purchasing requirement (M.S.
16C.16 subd. 13)?

Will the project meet public ownership requirements (M.S. 16A.695)?
Will a use agreement be required (M.S. 16A.695 subd. 2)?

Will program funding be reviewed and ensured (M.S. 16A.695 subd. 5)?
Will the matching funds requirements be met (M.S. 16A.86 subd. 4)?

Will the project be fully encumbered prior to the Cancellation Deadline (M.S.
16A.642): December 31, 2030?

M.S. 16A.502 and M.S. 16B.31 (2): Full Funding Required
M.S. 473.4485: Guideway Project

Is this a Guideway Project?
Is the required information included in this request?

Has the governing body of the political subdivision passed a resolution of support,
which indicates this project's priority number if the applicant is submitting multiple

requests?

N/A
N/A
N/A

N/A

N/A

Yes

Yes
No
Yes

Yes
Yes

Yes

No
N/A

Yes
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Bingham Lake, City of

Projects Summary

(S in thousands)

Project Requests for State \ Gov's Planning
Gov's Rec .
Funds Estimates
Project Title Rank Fund 2026 2028 2030 2026 2028 2030
3rd Avenue Storm Sewer 2025 1 GO 119 0 0 0
Total Project Requests 119 0 0 0
General Obligation Bonds (GO) Total 119 0 0 0
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Bingham Lake, City of Project Narrative

($ in thousands)

3rd Avenue Storm Sewer 2025

AT A GLANCE
2026 Request Amount:  $119
Priority Ranking: 1

Project Summary: The City of Bingham Lake is requesting $119,000 for the installation of 3rd
Avenue Storm Sewer System.

Project Description

Installation of 1,250 ft. of pipe, 3 catch basins and 2 manholes to existing streets, ditches and culverts
to direct storm water out of the residential and business areas towards property that has been
acquired for a natural retention pond. This would allow the water to be held in the retention pond
until the County tile is emptied and can accept the water runoff from Bingham Lake.

The City of Bingham Lake sits in a wetland area that has a high water table. The water runoff from
spring snowpack melting and significant rain events creates flooding that damages public
infrastructure (streets, ditches, culverts), creates infiltration into the wastewater system, and
damages homes and businesses. The City's tile system is at the end of Cottonwood County's tile
system. Due to this situation and the volume of water drainage through Cottonwood County's tile
system, Bingham Lake's water runoff is the last water that can enter the tile system. The City
Engineer has determined that a temporary water retainage area would help collect the runoff until
the tile system can accept the water. A new storm sewer/tile system would be needed to direct the
runoff to this retainage area. The new storm sewer/tile system will drain approximately 78 acres and
benefit the entire City.

The City has been working on this project for several years. In 2022, the City purchased property for
the retainage pond and also secured 40-foot-wide drainage easements along the proposed storm
sewer route.

The plans and specs for the project have been completed. The proposed storm sewer system will
begin at the retention pond purchased in 2021. A 24” perforated high density polyethylene (HDPE)
dual wall pipe will be installed west along the easements purchased in 2021 to the intersection of 3rd
Avenue and 11th Street. There will be several catch basins located at this intersection. The storm
sewer will then extend south along 11th Street to the intersection of 11th Street and 2nd Avenue
where there will be another catch basin. This will intercept the original tile system that crossed over
south of 2nd Avenue. The line that crosses over 2nd Avenue will then be plugged and the north side
of the tile system will be disconnected from the south side. One other tie-in of the north system to
the south will be plugged at 9th Street and 2nd Avenue. The north system will then drain the
proposed new storm sewer to the retention pond. This is phase 1 of the project. Phase 1 will
disconnect the north from the south tile system. Refer to attached plans for storm sewer system.
Phase 2 of the project will be to extend the storm sewer west along 3rd Avenue to the alley between
8th and 9th Street. This phase will provide access to the storm sewer for the additional homeowners
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to connect their perimeter tile drains to the proposed storm sewer. The storm water that is
discharged into the retention pond will slowly release into the tile that runs under county Road 2 to
the ditch east of Bingham Lake. This slow release will provide relief to the entire original tile system.

Project Rationale

Each year property owners suffer property damage and financial losses due to an insufficient storm
sewer system. Completion of this project would eliminate or greatly reduce damage to residential
and business properties and costs associated with this damage and damage to the City’s
infrastructure. Completion of this project would also reduce costs incurred by the City for
unnecessary treatment of storm water that infiltrates the City’s wastewater system and is processed
by the City of Windom’s wastewater treatment plant.

Insufficient capacity in the existing storm sewer system causes water infiltration into the wastewater
treatment plant. This, in turn, causes sanitary sewer backups in homes and businesses creating
unsanitary conditions and the potential for serious health issues. This insufficient capacity also
increases the concentration in the water table and creates undue hydrostatic pressure on basement
walls of residential and business properties which can cause failure of foundation walls and buckling
of floors.

Insufficient capacity in the existing storm sewer system also impacts Windom’s wastewater treatment
plant. The City of Bingham Lake contracts with the City of Windom for wastewater treatment. The
City experiences extreme increases in wastewater treatment costs each year from snow melt and
large rain events. The reduction of storm water infiltration into the City’s sanitary sewer will reduce
the costs of unnecessary wastewater treatment and also allow Windom’s plant more capacity for
future wastewater treatment needs.

Project Timeline

e 2022 - Property Acquisition

e 2022 - Property Drainage Easements

eAugust 2022 - Predesign/Design

eDecember 2022 - Plans and Specs

eJune 2025 - Bonding Request

eFebruary 2026 - Project Bidding

eApril 2026 - Bid Award

eJune-July 2026 Project Construction and Completion

Other Considerations

Impact on State Operating Subsidies

None. Project is a one-time local government construction project.
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Who will own the facility?

City of Bingham Lake
Who will operate the facility?

City of Bingham Lake will be responsible for operation and maintenance.
Who will use or occupy the facility?

Storm water infrastructure will drain approximately 78 acres of property within the watershed
around the City of Bingham Lake. The drainage area that is affected by the back-ups within the city
limits of the City of Bingham Lake is approximately 19 acres.

Public Purpose

Mitigate damage to public infrastructure (streets, ditches and culverts), reduce water infiltration into
the wastewater treatment plant thus reducing flow to the plant and unnecessary treatment and
associated costs, eliminate or reduce damage to business and residential properties, and alleviate
unnecessary treatment of storm water impacting Windom’s wastewater treatment plant during high
water events.

Description of Previous Appropriations

A previous request for funding was submitted in 2024 but funding was not award. There have not
been any awards made for the 3rd Ave Storm Sewer Project.

Project Contact Person

Denise Nichols

City Clerk

507-831-1844
Cityofbinghamlake@gmail.com
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Bingham Lake, City of Project Detail

($ in thousands)

3rd Avenue Storm Sewer 2025

PROJECT FUNDING SOURCES

Funding Source Prior Years FY 2026 FY 2028 FY 2030
State Funds Appropriated and Requested
General Obligation Bonds SO $119 SO SO
State Funds Pending

Non-State Funds Already Committed
City Funds S10 $120 SO SO
Non-State Funds Pending

TOTAL $10 $239 S0 S0
TOTAL PROJECT COSTS
Cost Category Prior Years FY 2026 FY 2028 FY 2030

Property Acquisition sS4 SO SO SO
Predesign Fees SO SO SO SO
Design Fees S6 SO SO SO
Project Management SO SO SO SO
Construction S0 $228 S0 S0
Relocation Expenses SO SO SO S0
One Percent for Art SO SO SO SO
Occupancy Costs SO SO SO SO
Inflationary Adjustment SO S11 SO SO

TOTAL $10 $239 S0 S0

STATUTORY REQUIREMENTS
The following requirements will apply to projects after adoption of the bonding bill.

Has the project owner requesting state funds reviewed and agree to meet the
applicable capital requirements listed in the “Statutory Requirements” below and in

the “Capital Budget Requirements” section of the MMB Capital Budget Instruction ves
documents?
Is this project exempt from legislative review under M.S. 16B.335 subd. 1a? Yes

Predesign Review (M.S. 16B.335 subd. 3):
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STATUTORY REQUIREMENTS

The following requirements will apply to projects after adoption of the bonding bill.

Does this request include funding for predesign?
Has the predesign been submitted to the Department of Administration?

Has the predesign been approved by the Department of Administration?

Will the project design meet the Sustainable Building Guidelines under M.S.
16B.325?

Will the project designs meet applicable requirements and guidelines for energy
conservation and alternative energy sources (M.S. 16B.335 subd. 4 and 16B.32)?

Will the project comply with the targeted group purchasing requirement (M.S.
16C.16 subd. 13)?

Will the project meet public ownership requirements (M.S. 16A.695)?
Will a use agreement be required (M.S. 16A.695 subd. 2)?

Will program funding be reviewed and ensured (M.S. 16A.695 subd. 5)?
Will the matching funds requirements be met (M.S. 16A.86 subd. 4)?

Will the project be fully encumbered prior to the Cancellation Deadline (M.S.
16A.642): December 31, 2030?

M.S. 16A.502 and M.S. 16B.31 (2): Full Funding Required
M.S. 473.4485: Guideway Project

Is this a Guideway Project?
Is the required information included in this request?

Has the governing body of the political subdivision passed a resolution of support,
which indicates this project's priority number if the applicant is submitting multiple

requests?

N/A
N/A
N/A

N/A

N/A

Yes

Yes
N/A
N/A

Yes
Yes

Yes

No
N/A

Yes
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Biscay, City of

Projects Summary

(S in thousands)

Project Requests for State \ Gov's Planning
Gov's Rec .
Funds Estimates
Project Title Rank Fund 2026 2028 2030 2026 2028 2030
Water System Replacement Project 1 GO 2,625 0 0 0
Total Project Requests 2,625 0 0 0
General Obligation Bonds (GO) Total 2,625 0 0 0
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Biscay, City of Project Narrative

($ in thousands)

Water System Replacement Project

AT A GLANCE
2026 Request Amount: 52,625
Priority Ranking: 1

Project Summary: The City of Biscay seeks funding to replace its failing water system,
including the well, treatment, storage, and distribution infrastructure.
With only 48 households and one business, the City cannot afford these
essential improvements on its own.

Project Description

The City of Biscay proposes a comprehensive replacement of its aging and failing municipal water
system to ensure the continued health, safety, and sustainability of its community. The existing
system—over 80 years old—includes a deteriorating well, outdated treatment equipment,
inadequate storage, and a corroded distribution network. The water currently produced is extremely
rusty and unsuitable for consumption, posing a significant public health risk. With only 48 households
and one business, the City lacks the financial capacity to fund these essential improvements
independently and is seeking capital support to move forward.

The proposed project includes the replacement of the existing well with either a new water tower or
the addition of advanced treatment to the current well, depending on feasibility and funding. The City
will also replace the outdated treatment facility equipment with modern systems that meet current
health and safety standards. Additionally, the project will replace the entire water distribution
system, including old and rusted water mains, to ensure reliable and safe delivery of potable water to
all residents and the local business. The scope of work includes the design and full construction of the
new system.

Preliminary planning conducted thus far has identified three alternatives: connecting to the City of
Glencoe, connecting to the City of Hutchinson, or replacing the system within Biscay. After evaluating
cost, control, and long-term sustainability, the City selected the third option—replacing the system
locally—as the most cost-effective and resilient solution. This approach allows the City to maintain
control over its water supply and avoid dependency on external sources.

The estimated total project cost is $3.5 million, which includes $850,000 for watermain replacement,
$1.15 million for a new water tower, $900,000 for treatment upgrades, and $600,000 in soft costs
(engineering, contingency, and other related expenses).

This project is critical to the City’s future. Without intervention, the current system may fail entirely,
leaving residents without access to safe drinking water. With external funding, the City is prepared to
move forward with the necessary planning and implementation to secure a safe and sustainable
water supply for generations to come.

Project Rationale
The City of Biscay’s water system is over 80 years old and has reached a critical point of deterioration,
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producing extremely rusty water that is unsuitable for consumption and poses a serious public health
risk. The system’s core components—including the well, treatment facility, storage, and distribution
network—are outdated and failing. Without immediate intervention, the City risks a complete
breakdown of its potable water supply. Given the small population of just 103 residents, 48
households, and one business, the City lacks the financial capacity to fund these essential
improvements independently. This project is not only necessary—it is urgent for the health, safety,
and sustainability of the community.

The City has evaluated multiple alternatives, including connecting to nearby cities like Glencoe or
Hutchinson. However, these options are more expensive and would create long-term dependency on
external systems. Instead, the City proposes to replace its existing infrastructure locally, including the
installation of a new water tower or enhanced treatment for the current well, modern treatment
equipment, and a full replacement of the distribution system. This approach is the most cost-effective
and sustainable, allowing the City to maintain control over its water supply and ensure long-term
resilience. The project will include both design and construction phases, and will only proceed if
capital funding is secured—making this request essential to moving forward.

Project Timeline

Endgineering Plans and Sgecifications Complete: July 2026
Bid Project: August 202

Award Contract: September 2026
Begin Construction: September 2026
Substantial Completion: October 2027
Final Completion: June 2028

Please note: This schedule is dependent on securing the necessary funding to proceed with the project.

Other Considerations

In addition to the urgent infrastructure needs, key considerations for this bonding bill application
include the project’s alignment with state priorities such as public health, environmental protection,
and equitable access to essential services. The City of Biscay’s aging water system poses a direct
threat to the health and safety of its residents, making this project a strong candidate for state
investment. The proposed improvements will ensure compliance with current water quality
standards, reduce the risk of contamination, and support long-term environmental sustainability.
Moreover, the project supports rural resilience by helping a small, underserved community maintain
autonomy over its water supply, which aligns with broader state goals of supporting rural
infrastructure and reducing regional disparities.

Another important consideration is the City’s financial capacity. With only 48 households and one
business, Biscay lacks the tax base to fund this critical infrastructure independently. Without bonding
support, the City faces the real possibility of system failure and public health emergencies. The
requested funding would not only address an immediate crisis but also represent a cost-effective
investment in long-term infrastructure stability. The City is committed to responsible stewardship of
state funds, with a clear project scope and a readiness to proceed upon funding approval. This project
exemplifies the type of high-impact, community-centered investment that bonding dollars are
intended to support.

Impact on State Operating Subsidies
The proposed project is not expected to have a significant impact on state operating subsidies. Once
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constructed, the new water system will be owned and operated by the City of Biscay, which will be
responsible for its ongoing maintenance and operational costs. The project is designed to improve
efficiency and reliability, potentially reducing long-term operational expenses and emergency repair
needs. While the City may seek technical assistance or participate in existing state programs for small
systems, no new or increased operating subsidies from the state are anticipated as a result of this
capital investment.

Who will own the facility?
The City of Biscay
Who will operate the facility?
The City of Biscay
Who will use or occupy the facility?

The upgraded water system will serve and be used by all 48 households, one business, and the
entirety of the population of the City of Biscay.

Public Purpose

The public purpose of the project is to protect the health and safety of the City of Biscay’s residents
by ensuring access to clean, safe, and reliable drinking water. The current system is over 80 years old
and poses a significant public health risk due to rust contamination, outdated treatment processes,
and failing infrastructure. By replacing the well, treatment equipment, and distribution network, the
project will eliminate these risks and bring the system into compliance with modern health and
environmental standards.

Description of Previous Appropriations

None

Project Contact Person

Maple Mechtel

City Clerk and Treasurer
320-864-9599
biscayclerk@gmail.com
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Biscay, City of

Water System Replacement Project

Project Detail

($ in thousands)

PROJECT FUNDING SOURCES

Funding Source Prior Years FY 2026 FY 2028 FY 2030

State Funds Appropriated and Requested

General Obligation Bonds SO $2,625 SO SO
State Funds Pending

Non-State Funds Already Committed

Non-State Funds Pending

Federal Funds SO $875 S0 S0

TOTAL S0 $3,500 S0 S0
TOTAL PROJECT COSTS
Cost Category Prior Years FY 2026 FY 2028 FY 2030
Property Acquisition SO SO SO S0
Predesign Fees SO SO SO SO
Design Fees SO $450 SO SO
Project Management SO SO SO SO
Construction SO $3,050 SO SO
Relocation Expenses SO SO SO S0
One Percent for Art SO SO SO SO
Occupancy Costs SO SO SO SO
Inflationary Adjustment* SO SO SO S0
TOTAL S0 $3,500 S0 S0

*Inflation is already included in project costs.

STATUTORY REQUIREMENTS

The following requirements will apply to projects after adoption of the bonding bill.

Has the project owner requesting state funds reviewed and agree to meet the

applicable capital requirements listed in the “Statutory Requirements” below and in

the “Capital Budget Requirements” section of the MMB Capital Budget Instruction ves
documents?
Is this project exempt from legislative review under M.S. 16B.335 subd. 1a? Yes
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STATUTORY REQUIREMENTS

The following requirements will apply to projects after adoption of the bonding bill.

Predesign Review (M.S. 16B.335 subd. 3):

Does this request include funding for predesign?
Has the predesign been submitted to the Department of Administration?

Has the predesign been approved by the Department of Administration?

Will the project design meet the Sustainable Building Guidelines under M.S.
16B.325?

Will the project designs meet applicable requirements and guidelines for energy
conservation and alternative energy sources (M.S. 16B.335 subd. 4 and 16B.32)?

Will the project comply with the targeted group purchasing requirement (M.S.
16C.16 subd. 13)?

Will the project meet public ownership requirements (M.S. 16A.695)?
Will a use agreement be required (M.S. 16A.695 subd. 2)?

Will program funding be reviewed and ensured (M.S. 16A.695 subd. 5)?
Will the matching funds requirements be met (M.S. 16A.86 subd. 4)?

Will the project be fully encumbered prior to the Cancellation Deadline (M.S.
16A.642): December 31, 2030?

M.S. 16A.502 and M.S. 16B.31 (2): Full Funding Required
M.S. 473.4485: Guideway Project

Is this a Guideway Project?
Is the required information included in this request?

Has the governing body of the political subdivision passed a resolution of support,
which indicates this project's priority number if the applicant is submitting multiple

requests?

N/A
N/A
N/A

Yes

Yes

Yes

Yes
No
Yes
No

Yes

Yes

N/A
N/A

No
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Biwabik, City of

Projects Summary

(S in thousands)

Project Requests for State \ Gov's Planning
Gov's Rec .
Funds Estimates
Project Title Rank Fund 2026 2028 2030 2026 2028 2030
City of Biwabik Public Safety Center 1 GO 2,500 0 0 0
Total Project Requests 2,500 0 0 0
General Obligation Bonds (GO) Total 2,500 0 0 0
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Biwabik, City of Project Narrative

($ in thousands)

City of Biwabik Public Safety Center

AT A GLANCE
2026 Request Amount:  $2,500
Priority Ranking: 1

Project Summary: The City of Biwabik is requesting $2,500,000 in state funds for site
selection, predesign,design and construction of a multi-department public
safety building.

Project Description

The building will house the City of Biwabik Fire Department, City of Biwabik Ambulance Department,
and City of Gilbert Police Department which provides law enforcement services on a contract basis.
The building will house Fire Department apparatus and equipment, ambulances and related
equipment, and law enforcement vehicles.

The building will include training and meeting spaces, as well as space for personnel who are on call
as part of our 24/7 ambulance service.

Project Rationale

The current facility is aging, undersized and poorly located. The current public safety building is over
100 years old. It does not provide adequate space for modern equipment. The building has poor
ingress and egress due to its location in a busy section of the business district and narrow streets and
alleys.

Project Timeline

Design Completed - June 2027
Project Bid - August 2027
Construction Start - May 2028
Project Completion - December 2029

Other Considerations

Since 2014, the City of Biwabik has had to replace a large proportion of infrastructure and resurface
most streets and alleys in town due to substandard conditions. The resulting debt has created a large
financial burden on the taxpayers and residents of Biwabik.

Impact on State Operating Subsidies

There will be no impact on the State, as the City of Biwabik will be responsible for all operation &
maintenance costs.

Who will own the facility?

City of Biwabik
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Who will operate the facility?
City of Biwabik
Who will use or occupy the facility?

City of Biwabik Fire Department City of Biwabik Ambulance Department City of Gilbert Police
Department

Public Purpose

Each of the three departments to be located in the proposed facility provide public safety services to
the City of Biwabik and a number of neighboring communities. The City of Biwabik Fire Department
provides fire protection to Biwabik as well as surrounding areas through mutual aid and simultaneous
page agreements. The Biwabik Ambulance Department’s primary service territory includes
neighboring townships and unorganized areas of St Louis County.

Description of Previous Appropriations
NA

Project Contact Person

jeff jacobson

City Administrator

218-865-4183
administrator@cityofbiwabik.com
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Biwabik, City of

City of Biwabik Public Safety Center

Project Detail

($ in thousands)

PROJECT FUNDING SOURCES

Funding Source Prior Years FY 2026 FY 2028 FY 2030

State Funds Appropriated and Requested

General Obligation Bonds SO $2,500 SO SO
State Funds Pending

Non-State Funds Already Committed

Non-State Funds Pending

Other Local Government Funds SO $2,500 SO SO

TOTAL S0 $5,000 S0 S0
TOTAL PROJECT COSTS
Cost Category Prior Years FY 2026 FY 2028 FY 2030
Property Acquisition SO SO SO S0
Predesign Fees SO $100 SO SO
Design Fees SO $700 SO SO
Project Management SO SO SO SO
Construction SO $4,200 SO SO
Relocation Expenses SO SO SO S0
One Percent for Art SO SO SO SO
Occupancy Costs SO SO SO SO
Inflationary Adjustment* SO SO SO S0
TOTAL S0 $5,000 S0 S0

*Inflation is already included in project costs.

STATUTORY REQUIREMENTS

The following requirements will apply to projects after adoption of the bonding bill.

Has the project owner requesting state funds reviewed and agree to meet the

applicable capital requirements listed in the “Statutory Requirements” below and in

the “Capital Budget Requirements” section of the MMB Capital Budget Instruction ves
documents?
Is this project exempt from legislative review under M.S. 16B.335 subd. 1a? Yes
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STATUTORY REQUIREMENTS

The following requirements will apply to projects after adoption of the bonding bill.

Predesign Review (M.S. 16B.335 subd. 3):

Does this request include funding for predesign?
Has the predesign been submitted to the Department of Administration?

Has the predesign been approved by the Department of Administration?

Will the project design meet the Sustainable Building Guidelines under M.S.
16B.325?

Will the project designs meet applicable requirements and guidelines for energy
conservation and alternative energy sources (M.S. 16B.335 subd. 4 and 16B.32)?

Will the project comply with the targeted group purchasing requirement (M.S.
16C.16 subd. 13)?

Will the project meet public ownership requirements (M.S. 16A.695)?
Will a use agreement be required (M.S. 16A.695 subd. 2)?

Will program funding be reviewed and ensured (M.S. 16A.695 subd. 5)?
Will the matching funds requirements be met (M.S. 16A.86 subd. 4)?

Will the project be fully encumbered prior to the Cancellation Deadline (M.S.
16A.642): December 31, 2030?

M.S. 16A.502 and M.S. 16B.31 (2): Full Funding Required
M.S. 473.4485: Guideway Project

Is this a Guideway Project?
Is the required information included in this request?

Has the governing body of the political subdivision passed a resolution of support,
which indicates this project's priority number if the applicant is submitting multiple

requests?

N/A
N/A
N/A

Yes

Yes

Yes

Yes
No
Yes

Yes
Yes

Yes

N/A
N/A

Yes
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Blooming Prairie, City of

Projects Summary

(S in thousands)

Project Requests for State \ Gov's Planning
Gov's Rec .
Funds Estimates

Project Title Rank Fund 2026 2028 2030 2026 2028 2030

TH 218 'Corr.idor Utility'lm'provement and 1 AP 4,035 0 0 0 0
Contamination Remediation

Total Project Requests 4,035 0 0 0 0
Appropriation Bonds (AP) Total 4,035 0 0 0 0
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Blooming Prairie, City of Project Narrative

($ in thousands)

TH 218 Corridor Utility Improvement and Contamination Remediation

AT A GLANCE
2026 Request Amount: 54,035
Priority Ranking: 1

Project Summary: The City of Blooming Prairie is seeking $4,035,000 in funding to address
soil and groundwater contamination along the two-mile TH 218 corridor
running through the City for this project that has been delayed for over
five years due to the contamination and the lack of available funding.
Despite the Minnesota Pollution Control Agency (MPCA) having oversight
of contamination violations, no other funding opportunities are available
to assist the City with this remediation effort.

Project Description

The City of Blooming Prairie is seeking a total of $4,035,000 in funding to address significant soil and
groundwater contamination along a two-mile corridor running through the city. The contamination,
discovered during testing in 2018, has resulted in dangerous levels of pollutants seeping into both the
soil and the groundwater. The project has been delayed for over five years due to the complexity of
the contamination and the city’s struggle to secure adequate funding.

The scope of the project includes the removal of contaminated soils within the water and sewer
utility trenching zones, replacement of those municipal utilities, the replacement of the contaminated
soil with clean granular backfill, upgraded infrastructure materials to ensure no contamination can
permeate through the pipes such as, the use of ductile iron piping in leu of PVC piping, mandated by
the Minnesota Pollution Control Agency (MPCA) for the wastewater collection system and Minnesota
Department of Health (MDH) for the water distribution system. The MPCA will provide oversight
throughout the remediation process, ensuring the project meets environmental safety standards. The
contamination has not only affected the land but also the local groundwater, which poses potential
risks to public health and local ecosystems.

The City had worked in collaboration with the Minnesota Department of Transportation (MNDOT) for
the Highway 218 project, which was slated for 2025. However, due to funding challenges and the
City’s bills sponsored by Senator Dornink and Representative Mueller being declined at the State level
and bills at the federal level, MNDOT had to walk away from the project. As a result, the city has had
to invest taxpayer dollars to date for engineering fees and staffing. The City of Blooming Prairie is
asking for new bills so we can move forward with the critical cleanup efforts in collaboration once
again with MNDOT.

Despite the MPCA’s legal authority there has been no administrative fines reserved from violators to
re-mediate this situation. The MPCA has an approximate 2,000 page documentation history of the
violators who contaminated this corridor. The City has worked hard to find funding options for this
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project without any success. There is simply no other funding sources available to the city at this time,
leaving the full financial burden on Blooming Prairie. The city hopes this funding request will provide
the necessary resources to finally address the environmental contamination and restore the two-mile
corridor, which is crucial for public health and local development.

Project Rationale

The rationale for the City of Blooming Prairie's request for $4,035,000 in funding is based on the
urgent need to address significant soil and groundwater contamination that has affected a two-mile
corridor running through the city. This contamination shows there are dangerous levels of pollutants
seeping into both the soil and groundwater, posing serious risks to public health, local ecosystems,
and the environment.

Key elements of the rationale include:
Public Health and Environmental Protection: The contamination affects both the land and

groundwater, which could threaten drinking water supplies and local ecosystems. Remediation is
necessary to protect public health and ensure environmental safety.

Delays and Funding Challenges: The project has been delayed for over five years, primarily due to the
complexity of the contamination and the city’s inability to secure adequate funding. Critical
infrastructure and development and allow collaborative work with MNDOT to replace the TH 218
corridor through the municipal limits.

Project Timeline

Initially, MnDOT pushed this project from 2025 construction to an anticipated 2027 construction
because of the lack of financial resources by the City of Blooming Prairie to address these
contaminants and the required remediation. The latest correspondence from the Minnesota
Department of Transportation relays a hope for letting in the Fall of 2025 for 2026 construction
pending financial relief.

Other Considerations

In addition to the primary rationale for requesting $4,035,000 in funding for the contamination
remediation project, there are several other considerations that further highlight the importance and
urgency of this project:

Economic impact on the City, community support and safety, addressing contamination in a timely
and effective manner is also an issue of environmental justice. Communities that face environmental
degradation due to contamination are often marginalized, and delaying remediation only exacerbates
the disproportionate impact on these communities. The city’s request for funding is therefore critical
to rectify an ongoing issue that has far-reaching consequences on local ecosystems and public

health.

Long-Term Sustainability: The proposed project will not only clean up the contamination but also
implement infrastructure upgrades to ensure that future contamination risks are minimized.

Impact on State Operating Subsidies

None
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Who will own the facility?

The public utility piping that is to be replaced is owned by the City of Blooming Prairie, however, the
corridor in which those utilities are located, and where the contamination is being remediated is
owned by the Minnesota Department of Transporation.

Who will operate the facility?

MnDOT and the City of Blooming Prairie will be the project owners, however the MPCA and MDH wiill
have regulatory authority over the utilities and the contamination remediation process.

Who will use or occupy the facility?
MnDOT and the City of Blooming Prairie

Public Purpose

The public purpose of the City of Blooming Prairie's request in funding to address soil and
groundwater contamination which aims to protect and improve the health, safety, and well-being of
the local community, as well as the environment.

The key elements of the public purpose are:

Public Health Protection Environmental remediation and preservation, infrastructure improvement,
community safety & quality of life, promote local economic development, environmental justice, &
compliance with laws.

Description of Previous Appropriations

None

Project Contact Person

Terri Zwiener

Interim City Administrator
507-583-7573
cbptzwiener@smig.net
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Blooming Prairie, City of Project Detail

($ in thousands)

TH 218 Corridor Utility Improvement and Contamination Remediation

PROJECT FUNDING SOURCES

Funding Source Prior Years FY 2026 FY 2028 FY 2030
State Funds Appropriated and Requested
Appropriation Bonds SO $4,035 SO SO
State Funds Pending

Non-State Funds Already Committed

Non-State Funds Pending

TOTAL S0 $4,035 S0 S0
TOTAL PROJECT COSTS
Cost Category Prior Years FY 2026 FY 2028 FY 2030

Property Acquisition SO SO SO SO
Predesign Fees SO S11 SO SO
Design Fees SO $153 SO SO
Project Management SO S111 SO S0
Construction SO $3,760 SO SO
Relocation Expenses SO SO SO SO
One Percent for Art S0 S0 S0 S0
Occupancy Costs SO SO SO S0
Inflationary Adjustment* SO SO SO SO

TOTAL 1] $4,035 1] S0

*Inflation is already included in project costs.

STATUTORY REQUIREMENTS
The following requirements will apply to projects after adoption of the bonding bill.

Has the project owner requesting state funds reviewed and agree to meet the
applicable capital requirements listed in the “Statutory Requirements” below and in

the “Capital Budget Requirements” section of the MMB Capital Budget Instruction ves
documents?
Is this project exempt from legislative review under M.S. 16B.335 subd. 1a? Yes
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STATUTORY REQUIREMENTS
The following requirements will apply to projects after adoption of the bonding bill.

Predesign Review (M.S. 16B.335 subd. 3):

Does this request include funding for predesign? N/A
Has the predesign been submitted to the Department of Administration? N/A
Has the predesign been approved by the Department of Administration? N/A
Will the project design meet the Sustainable Building Guidelines under M.S. N/A
16B.325?
Will the project designs m.eet applicable requirements and guidelines for energy N/A
conservation and alternative energy sources (M.S. 16B.335 subd. 4 and 16B.32)?
Will the project comply with the targeted group purchasing requirement (M.S. N/A
16C.16 subd. 13)?
Will the project meet public ownership requirements (M.S. 16A.695)? Yes
Will a use agreement be required (M.S. 16A.695 subd. 2)? N/A
Will program funding be reviewed and ensured (M.S. 16A.695 subd. 5)? N/A
Will the matching funds requirements be met (M.S. 16A.86 subd. 4)? No
Will the project be fully encumbered prior to the Cancellation Deadline (M.S. Ves

16A.642): December 31, 2030?
M.S. 16A.502 and M.S. 16B.31 (2): Full Funding Required Yes
M.S. 473.4485: Guideway Project

Is this a Guideway Project? N/A
Is the required information included in this request? N/A
Has the governing body of the political subdivision passed a resolution of support,
which indicates this project's priority number if the applicant is submitting multiple No
requests?
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Bloomington, City of

Projects Summary

(S in thousands)

Project Requests for State

Gov's Planning

Gov's Rec .
Funds Estimates
Project Title Rank Fund 2026 2028 2030 2026 2028 2030

North Central Sanitary Sewer Project 1 GO 13,000 0 0 0 0 0
Old Shakopee Road - Aldrich Ave to 2nd ) GO 4,480 0 0 0 0 0
Avenue
Total Project Requests 17,480 0 0 0 0 0

General Obligation Bonds (GO) Total 17,480 0 0 0 0 0

State of Minnesota Preliminary Capital Budget Requests

July 2025
Page 128



Bloomington, City of Project Narrative

($ in thousands)

North Central Sanitary Sewer Project

AT A GLANCE
2026 Request Amount: 513,000
Priority Ranking: 1

Project Summary: The proposed North Central Sanitary Sewer Project includes adding
sanitary sewer conveyance capacity through construction of new sanitary
sewer pipes to accommodate increased flows due to redevelopment and
densification of land use.

Project Description

The North Central Sanitary Sewer Project consists of construction of approximately 13,330 feet of 18-
inch to 24-inch sanitary sewer pipe in north central Bloomington serving the Penn American District.
The project limits extend from American Boulevard and Morgan Avenue to Syndicate Avenue and
West 92nd Street and includes a crossing underneath Interstate 35W just south of the I-35W/I-494
interchange which is currently under construction.

This new infrastructure is necessary to accommodate new sanitary sewer flows expected to be
generated by high-density redevelopment including housing in the Penn American District in the City
of Bloomington. The Penn American District is adjacent to the Met Transit Orange Line bus rapid
transit route as well as the I-35W/1-494 interchange. Development/redevelopment in this district are
consistent with the City's Comprehensive Plan and City and regional goals.

Project Rationale

The majority of the City's sanitary sewer system was originally constructed in the 1950s, 1960s, and
1970s and designed to serve the projected land uses anticipated at that time. In the Penn American
District land uses typically consisted of low-density residential, retail, and small manufacturing.
Recently, the City has been striving for redevelopment that better meets the needs of the community
and region that includes housing and mixed uses resulting in densification particularly around existing
transportation infrastructure. Pending redevelopment in the Penn American District cannot be
accommodated by the existing sanitary sewer utility and available City funds are limited. Additional
funds are needed to support further community growth.

This project supports growth and provides the opportunity for housing, including affordable units in
close proximity to robust transportation infrastructure offering regional benefit.
Project Timeline

Project design is taking place in 2025 with construction planned for 2026 and 2027.

Other Considerations

The City recently instituted a Sewer Availability Charge that assesses a fee to development and
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redevelopment projects that generate new wastewater flows. That fee is based on the costs to add
capacity to the sewer system while the remaining infrastructure costs are borne by the sanitary sewer
utility ratepayers. The initiation of the Sewer Availability Charge is new in 2025 and funding is lacking
for projects that are needed in the short term such as the North Central Sanitary Sewer Project.

Funding for this request would allow for construction of necessary infrastructure providing immediate
sanitary sewer capacity for redevelopment in this critical area while maintaining established levels of
core services and minimizing utility rate burden to ratepayers.

Impact on State Operating Subsidies
None anticipated.
Who will own the facility?

The City of Bloomington will own the North Central Sanitary Sewer Project. The City will administer,
construct, and provide all future maintenance.

Who will operate the facility?

The City of Bloomington Public Works Department will operate and maintain all sanitary sewer
conveyance infrastructure installed as part of this project. The infrastructure will be integrated into
the Utility Division's asset management program ensuring appropriate operation, maintenance,
repair, and replacement mechanisms are employed. Funding for operations, maintenance, and
replacement are accounted for in the City's wastewater utility fund.

Who will use or occupy the facility?
The City of Bloomington's residents, businesses, and visitors will all utilize this project.
Public Purpose

The project serves a public purpose by providing critical public infrastructure, on-going operations,
and the capacity necessary to serve the demand for residential and other redevelopment currently
forecast for this area.

Description of Previous Appropriations

Project Contact Person

Scott Anderson

Utilities Superintendent
952-563-4867
smanderson@bloomingtonmn.gov
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Bloomington, City of Project Detail

($ in thousands)

North Central Sanitary Sewer Project

PROJECT FUNDING SOURCES

Funding Source Prior Years FY 2026 FY 2028 FY 2030
State Funds Appropriated and Requested
General Obligation Bonds SO $13,000 SO SO
State Funds Pending

Non-State Funds Already Committed
City Funds $4,726 $9,933 S0 S0
Non-State Funds Pending

TOTAL $4,726 $22,933 S0 S0
TOTAL PROJECT COSTS
Cost Category Prior Years FY 2026 FY 2028 FY 2030

Property Acquisition $2,000 SO SO S0
Predesign Fees SO SO SO SO
Design Fees $2,726 SO SO SO
Project Management SO SO SO SO
Construction SO $22,933 SO SO
Relocation Expenses SO SO SO S0
One Percent for Art SO SO SO SO
Occupancy Costs SO SO SO SO
Inflationary Adjustment SO SO SO S0

TOTAL $4,726 $22,933 S0 S0

STATUTORY REQUIREMENTS
The following requirements will apply to projects after adoption of the bonding bill.

Has the project owner requesting state funds reviewed and agree to meet the
applicable capital requirements listed in the “Statutory Requirements” below and in

the “Capital Budget Requirements” section of the MMB Capital Budget Instruction ves
documents?
Is this project exempt from legislative review under M.S. 16B.335 subd. 1a? No

Predesign Review (M.S. 16B.335 subd. 3):
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STATUTORY REQUIREMENTS

The following requirements will apply to projects after adoption of the bonding bill.

Does this request include funding for predesign?
Has the predesign been submitted to the Department of Administration?

Has the predesign been approved by the Department of Administration?

Will the project design meet the Sustainable Building Guidelines under M.S.
16B.325?

Will the project designs meet applicable requirements and guidelines for energy
conservation and alternative energy sources (M.S. 16B.335 subd. 4 and 16B.32)?

Will the project comply with the targeted group purchasing requirement (M.S.
16C.16 subd. 13)?

Will the project meet public ownership requirements (M.S. 16A.695)?
Will a use agreement be required (M.S. 16A.695 subd. 2)?

Will program funding be reviewed and ensured (M.S. 16A.695 subd. 5)?
Will the matching funds requirements be met (M.S. 16A.86 subd. 4)?

Will the project be fully encumbered prior to the Cancellation Deadline (M.S.
16A.642): December 31, 2030?

M.S. 16A.502 and M.S. 16B.31 (2): Full Funding Required
M.S. 473.4485: Guideway Project

Is this a Guideway Project?
Is the required information included in this request?

Has the governing body of the political subdivision passed a resolution of support,
which indicates this project's priority number if the applicant is submitting multiple

requests?

No
No
N/A

N/A

N/A

No

Yes
No
Yes

Yes
Yes

Yes

No
N/A

No
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Bloomington, City of Project Narrative

($ in thousands)

Old Shakopee Road - Aldrich Ave to 2nd Avenue

AT A GLANCE
2026 Request Amount: 54,480
Priority Ranking: 2

Project Summary: The Old Shakopee Road (CSAH 1) from Aldrich Avenue to 2nd Avenue will
include replacement of pavement, curb, stormwater structures, safety
improvements, new multi modal facilities, construction of ADA compliant
curb ramps and Accessible Pedestrian Signals. It will enhance safety by
improving intersections along the corridor including construction of a
three-quarter intersection that reduces the number of conflict points and
provides missing bicycle facilities.

Project Description

Access and transportation along the Old Shakopee Road (CSAH 1) corridor and surrounding area has —
and continues to be — focused on getting cars swiftly to their destinations, which poses a challenge to
overall accessibility and the feeling of safety for community members. The proposed project along
Old Shakopee Road (CSAH 1) from Aldrich Avenue to 2nd Avenue will address these needs, while also
responsibly maintaining the existing infrastructure to include replacement of pavement, curb,

stormwater structures and safety improvements
Components of this project may include:
® Reconstruction of the existing walk on both sides of the roadway, moving it from many segments of

curb walk to one with a 5’ planting buffer to provide place for tree planting and less of an urban heat

island.
» Construction of a new bike lane on both sides of the road providing a critical missing facility that is

currently shown as RBTN Tier 1 Corridor and connect within a third of a mile of the existing bike

facility along Portland Ave which is also a RBTN Tier 1 Alignment.
e Upgrading pedestrian crossings with ADA compliant ramps along with Accessible Pedestrian Signals

(APS) at signalized intersections within the corridor.
e Vehicle access and pedestrian modifications at the intersections of Aldrich Avenue, Pillsbury

Avenue, Blaisdell Avenue and Kennedy High School to improve safety for drivers and pedestrians.
e Signal system revisions at the intersections of Old Shakopee Road and Lyndale Avenue, along with

the modifications of the existing right turn pork chop islands to slow vehicular traffic and to improve

the bicycle/pedestrian experience.
e Transitioning Lyndale Avenue to accommodate the narrower intersection of Old Shakopee Road and

Lyndale Avenue along with construction of a trail segment along the east side of Lyndale Avenue to
99th Street which will eventually connect to the on-road bicycle facility that starts at 102nd Street
and connects to Minnesota River Valley State Trail along with the 35W Minnesota River bridge

crossing.
e Utility revisions such as hydrant relocation to accommodate trail and sidewalk installation.
The existing Metro Transit Station, located at Old Shakopee Road and I-35W, serves as a major

transfer hub for connecting bus routes and as a small park and ride lot for commuters to downtown
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Minneapolis via local routes and the Orange Line Bus Rapid Transit (BRT). The City views this area as
a Transit Node Development opportunity. The node envisions more robust mobility options that
include buses, bikeshare, micromobility options (scooters, etc.), and pedestrian friendly streets to
ease access throughout the node. It also serves as a major east west transit facility for local routes 18
and 539 and is the location of the new Metro Micro shared ride service.

The corridor bisects five census blocks with a median household income of less than $55,000. Four
census blocks are also ranked at a high level of vulnerability using the CDC SVI ranking which includes
categories of socioeconomic, household composition & disability, minority status and language, and
housing type and transportation. Given its proximity to 35W, a portion of the corridor has a higher
level of pollution from traffic along with the associated COPD hospitalization rates.

The new protected pedestrian and bicycle facilities will be provided on both sides of the roadway to
promote accessibility, mobility and safety for multimodal users and help encourage use of travel
modes that use less greenhouse gas. This project will improve the accessibility and safety of users
along the corridor by providing ADA compliant facilities that meet current standards. The proposed
project is within the walking boundary of multiple schools.

Hennepin County has calculated that the modal opportunities for the corridor are:
An increase in pedestrian volume from 500 to 2,000

An increase in transit volume from 700 to 5,000

An increase in bicycle volume from 900 to 3,000

A decrease in passenger vehicle from 15,000 to 10,000

and a steady commercial vehicle volume of 4,500.

Project Rationale

The existing pavement and sidewalks along Old Shakopee Road (CSAH 1) between Aldrich Avenue and
2nd Avenue are beyond their useful life. These facilities were reconstructed in 1987. Old Shakopee
Road in this area is classified as an A-Minor Expander and carries an annualized average daily traffic
(AADT) volume of up to 29,500 VPD at the west end and 17,000 VPD at the east end of the project
area.

Both ends of the project limits, near the 35W corridor and Nicollet Avenue (CSAH 52) show significant
crash hot spots. The project includes numerous modifications at the intersections of Aldrich Avenue,
Pillsbury Avenue, Blaisdell Avenue and Kennedy High School and to address these known crash
locations and improve safety for all users of the corridor.

The closest east-west bikeway to the corridor is along 86th Street. Bike riders and pedestrians feel
unsafe along Old Shakopee Road given the traffic volume as you get closer to 35W and frequently
request the installation of facilities to get them to major destinations along Lyndale Avenue, Old
Shakopee Road and Kennedy High School. The vision of the corridor is one that fully accommodates
pedestrians, bikes, and transit, as well as cars and commercial vehicles, and invites people of every
age and ability to safely and conveniently access, move throughout, and enjoy the space.

A safe and comfortable path for walking and biking along the entire Old Shakopee Road corridor is
critical for creating multi-modal access to the businesses today and in the future. The Minnesota River
is less than a mile south of the intersection of Old Shakopee Road and Lyndale Ave. A major trailhead
into the Minnesota Valley National Wildlife Refuge is located at the southern end of Lyndale that
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connects to multiple trail systems. Sidewalk and/or trail connections should be extended south of Old
Shakopee Road t to connect to this incredible natural and recreational asset.

The City of Bloomington and Hennepin County are already partnering on two other projects in the
vicinity to help with mobility and safety of the users and this project connects the two locations
between Old Shakopee Road (CSAH 1) from Aldrich Avenue over 35W to the west where it ties into
98th Street and curves downs towards St. Lukes Church parallel to the CP Railroad that is operated by
Progressive Rail on the west end and Nicollet Avenue (CSAH 52) from Old Shakopee Road (CSAH 1) to
American Blvd on the east end. The combination of these three projects will provide a fully connected
multimodal system from the disadvantaged communities located near -494 to the City Hall campus
which includes Public Health and touches a variety of other uses like medical and grocery locations
along the way.

Project Timeline

Project design and easement acquisition will take place in 2026-2027 with construction planned for
2028-2029 and phased with the other two area projects to ensure mobility through the area.

Other Considerations

This project is identified in the City of Bloomington Safe Routes to School, Active Transportation and
Alternative Transportation Plans. Also, both Hennepin County and the City of Bloomington’s ADA
Transition Plans identify Old Shakopee Road as a corridor requiring ADA improvements. Reconnecting
the Old Shakopee Road corridor with ADA compliant walk and multi-use facilities will help the City to
meet its goals of providing equitable access to active transportation for users of all ages and abilities.

The project meets many of the needs outlined in Hennepin County Climate Action Plan and Complete
and Green Streets Policy including the Safety Action Plan along with the update of the Toward Zero
Deaths program.

Within a half mile of the project, there are subsidized rental housing units and naturally occurring
affordable housing (NOAH). While affordable housing residents are less likely to have access to a
vehicle, the project neighborhood is classified as car-dependent, meaning most errands require a car.
The proposed facility improvements will provide multi-use access to groceries and other essentials
from nearby retail and medical facilities.

Impact on State Operating Subsidies
None.
Who will own the facility?

Hennepin County will own the roadway, storm sewer catchbasins and signal systems. Bloomington
will own the sidewalk and trail system along with with mainline storm sewer infrastructure and other
public utilities like water and sanitary sewer.

Who will operate the facility?
Hennepin County will operate the roadway, storm sewer catchbasins and signal systems including
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snow removal for the roadway. Bloomington will operate the sidewalk and trail system along
including snow removal along with operation of the public utilities like water and sanitary sewer.

Who will use or occupy the facility?

The Hennepin County and City of Bloomington’s residents, businesses, and visitors will utilize this
project.

Public Purpose

The project will reduce the crash potential and provide a much safer environment for all users. This
project serves a public purpose by providing critical public non-motorized ADA compliant
infrastructure to serve the demand for residential, commercial and other users.

Description of Previous Appropriations

None.

Project Contact Person

Julie M Long

City Engineer
952-563-4865
jlong@bloomingtonmn.gov
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Bloomington, City of Project Detail

($ in thousands)

Old Shakopee Road - Aldrich Ave to 2nd Avenue

PROJECT FUNDING SOURCES

Funding Source Prior Years FY 2026 FY 2028 FY 2030
State Funds Appropriated and Requested
General Obligation Bonds SO $4,480 SO SO
State Funds Pending

Non-State Funds Already Committed
County Funds SO $17,922 SO SO
Non-State Funds Pending

TOTAL S0 $22,402 S0 S0
TOTAL PROJECT COSTS
Cost Category Prior Years FY 2026 FY 2028 FY 2030

Property Acquisition SO $1,820 SO SO
Predesign Fees SO SO SO SO
Design Fees SO $4,458 SO SO
Project Management SO SO SO SO
Construction SO $16,124 SO SO
Relocation Expenses SO SO SO S0
One Percent for Art SO SO SO SO
Occupancy Costs SO SO SO SO
Inflationary Adjustment SO SO SO S0

TOTAL S0 $22,402 S0 S0

STATUTORY REQUIREMENTS
The following requirements will apply to projects after adoption of the bonding bill.

Has the project owner requesting state funds reviewed and agree to meet the
applicable capital requirements listed in the “Statutory Requirements” below and in

the “Capital Budget Requirements” section of the MMB Capital Budget Instruction ves
documents?
Is this project exempt from legislative review under M.S. 16B.335 subd. 1a? No

Predesign Review (M.S. 16B.335 subd. 3):
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STATUTORY REQUIREMENTS
The following requirements will apply to projects after adoption of the bonding bill.

Does this request include funding for predesign? No
Has the predesign been submitted to the Department of Administration? No
Has the predesign been approved by the Department of Administration? N/A
Will the project design meet the Sustainable Building Guidelines under M.S. N/A
16B.325?
Will the project designs m_eet applicable requirements and guidelines for energy N/A
conservation and alternative energy sources (M.S. 16B.335 subd. 4 and 16B.32)?
Will the project comply with the targeted group purchasing requirement (M.S. No
16C.16 subd. 13)?
Will the project meet public ownership requirements (M.S. 16A.695)? Yes
Will a use agreement be required (M.S. 16A.695 subd. 2)? No
Will program funding be reviewed and ensured (M.S. 16A.695 subd. 5)? No
Will the matching funds requirements be met (M.S. 16A.86 subd. 4)? Yes
Will the project be fully encumbered prior to the Cancellation Deadline (M.S. Ves

16A.642): December 31, 2030?
M.S. 16A.502 and M.S. 16B.31 (2): Full Funding Required Yes
M.S. 473.4485: Guideway Project

Is this a Guideway Project? No
Is the required information included in this request? N/A
Has the governing body of the political subdivision passed a resolution of support,
which indicates this project's priority number if the applicant is submitting multiple No
requests?
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Brainerd, City of

Projects Summary

(S in thousands)

Project Requests for State \ Gov's Planning
Gov's Rec .
Funds Estimates

Project Title Rank Fund 2026 2028 2030 2026 2028 2030

Bra!r?erd Public Utilities Water Treatment 1 GO 28,000 0 0 0 0
Facility

Pedestrian Bridge Crossing over TH 210 2 GO 2,950 0 0 0 0
Cuyuna Lakes State Trail - East Segment 3 GO 695 0 0 0 0
Total Project Requests 31,645 0 0 0 0
General Obligation Bonds (GO) Total 31,645 0 0 0 0
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Brainerd, City of Project Narrative

($ in thousands)

Brainerd Public Utilities Water Treatment Facility

AT A GLANCE
2026 Request Amount: 528,000
Priority Ranking: 1

Project Summary: The City of Brainerd, in cooperation with Brainerd Public Utility
Commission (BPU), is seeking $28M dollars from the State of MN for the
design and construction of a water treatment facility to address a copper
corrosion, and chemical feed compliance required by Minnesota
Department of Health and the Environmental Protection Agency.

Project Description

BPU has identified copper corrosion throughout the water distribution system above the federal
drinking water standard from required testing. Raw water quality has proven challenging to provide
clean, safe, stable water into the community distribution system. Centralized softening is necessary to
reduce copper corrosion and prevent deposition of solids that may eventually clog the distribution
system.

Asset investigation is underway to determine the best use of the Brainerd Water Treatment Plant
(WTP) which was originally constructed in the early 1900’s and expanded in 1964. It is anticipated the
addition of water softening technology is necessary in addition to the existing WTP. The project is
estimated at S58M and consists of reverse osmosis treatment to remove hardness, nitrates, and
manganese. This treatment process will filter a portion of the water and blended with water from a
conventional filter. The distributed water will be a stable, sustainable, and safe for the residents of
and visitors to the Brainerd area.

Project Rationale

The water treatment project needed is a significant financial burden on the residents of Brainerd.
State dollars will allow drinking water to be provided to residents at a more affordable price.

This project is a necessity to bring the water system into compliance with the MDH and EPA Lead and
Copper Rule. Copper is a heavy metal similar to lead and manganese with known adverse health
effects and an established primary drinking water standard. Protection of the Brainerd residents and
visitors to the area is the responsibility of the City Council and BPU and it is a responsibility that is
taken seriously.

Project Timeline

a.Finalize Project - 11/2027

b.Funding Agency Applications - 3/2028
c.Preparation of Plans and Specifications - 12/2028
d.Funding Agency Review - 03/2029
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e.Council/BPU Authorizes Advertising - 04/2029
f.Council/BPU Considers Awarding Project - 06/2029
g.Begin Construction - 07/2029

h.Substantial Completion - 12/2030

i.Final Completion - 05/2031

j.Project Closeout - 07/2031

Other Considerations

The City of Brainerd is a popular destination for hiking, fishing, boating, and other recreation activities
for residents in the State of Minnesota. With the variety of lakes in the area, many tourists visit the
area and invest money for tourism in Brainerd. This project will support local residents and businesses
by providing clean drinking water, improve water efficiency and treatment efficiency, replace aging
infrastructure and add new treatment infrastructure to meet the EPA Lead and Copper rules and the
MDH compliance schedule to meet City goals and needs.

The City of Brainerd serves as the backup water supply for the City of Baxter as well.
Impact on State Operating Subsidies
No additional State operating dollars will be requested for this project.
Who will own the facility?
BPU and City of Brainerd
Who will operate the facility?
BPU and City of Brainerd
Who will use or occupy the facility?

BPU and City of Brainerd will occupy the facility and residents and visitors to the Brainerd and Baxter
area will use the project through consumption of safe sustainable drinking water.

Public Purpose

Provide safe stable drinking water that meets all state and federal requirements.

Description of Previous Appropriations

Brainerd received $5 million of Direct State Appropriation with the passing of the Bonding Bill in May
of 2023. The intended use of the $5 million will be used for design and construction of a new
backwash reclamation system.

Project Contact Person

Daniel Loch
Finance Manager
218-825-3213
dloch@bpu.org
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Brainerd, City of

Brainerd Public Utilities Water Treatment Facility

Project Detail

($ in thousands)

PROJECT FUNDING SOURCES

Funding Source Prior Years FY 2026 FY 2028 FY 2030

State Funds Appropriated and Requested

General Obligation Bonds SO $28,000 SO SO
State Funds Pending

Non-State Funds Already Committed

City Funds SO $30,000 SO SO
Non-State Funds Pending

TOTAL S0 $58,000 S0 S0
TOTAL PROJECT COSTS
Cost Category Prior Years FY 2026 FY 2028 FY 2030
Property Acquisition SO SO SO S0
Predesign Fees SO SO SO SO
Design Fees SO $8,000 SO SO
Project Management SO SO SO SO
Construction SO $50,000 SO SO
Relocation Expenses SO SO SO S0
One Percent for Art SO SO SO SO
Occupancy Costs SO SO SO SO
Inflationary Adjustment* SO SO SO S0
TOTAL S0 $58,000 S0 S0

*Inflation is already included in project costs.

STATUTORY REQUIREMENTS

The following requirements will apply to projects after adoption of the bonding bill.

Has the project owner requesting state funds reviewed and agree to meet the
applicable capital requirements listed in the “Statutory Requirements” below and in
the “Capital Budget Requirements” section of the MMB Capital Budget Instruction

documents?

Is this project exempt from legislative review under M.S. 16B.335 subd. 1a? Yes
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STATUTORY REQUIREMENTS

The following requirements will apply to projects after adoption of the bonding bill.

Predesign Review (M.S. 16B.335 subd. 3):

Does this request include funding for predesign?
Has the predesign been submitted to the Department of Administration?

Has the predesign been approved by the Department of Administration?

Will the project design meet the Sustainable Building Guidelines under M.S.
16B.325?

Will the project designs meet applicable requirements and guidelines for energy
conservation and alternative energy sources (M.S. 16B.335 subd. 4 and 16B.32)?

Will the project comply with the targeted group purchasing requirement (M.S.
16C.16 subd. 13)?

Will the project meet public ownership requirements (M.S. 16A.695)?
Will a use agreement be required (M.S. 16A.695 subd. 2)?

Will program funding be reviewed and ensured (M.S. 16A.695 subd. 5)?
Will the matching funds requirements be met (M.S. 16A.86 subd. 4)?

Will the project be fully encumbered prior to the Cancellation Deadline (M.S.
16A.642): December 31, 2030?

M.S. 16A.502 and M.S. 16B.31 (2): Full Funding Required
M.S. 473.4485: Guideway Project

Is this a Guideway Project?
Is the required information included in this request?

Has the governing body of the political subdivision passed a resolution of support,
which indicates this project's priority number if the applicant is submitting multiple

requests?

N/A
N/A
N/A

Yes

Yes

Yes

Yes
No
Yes

Yes

Yes

N/A
N/A

Yes
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Brainerd, City of Project Narrative

($ in thousands)

Pedestrian Bridge Crossing over TH 210

AT A GLANCE
2026 Request Amount:  $2,950
Priority Ranking: 2

Project Summary: The City of Brainerd requests $2,950,000 to construct a new pedestrian
bridge and trail access to Lum Park at TH 210 in Brainerd in 2027. The new
grade-separated multi-use trail facility will increase multimodal usage,
safely connect the trail networks, and enhance accessibility for all users.

Project Description

The City of Brainerd (herein known as the City) along with project partners Minnesota Department of
Natural Resources (MnDNR) and Minnesota Department of Transportation (MnDOT) envision a new
pedestrian bridge and trail access to Lum Park at Trunk Highway (TH) 210 in Brainerd, MN. With a
population of over 14,000 residents, the City is home to several parks, local trails, and surrounding
regional and state trail systems. Area trails include the Paul Bunyan State Trail (PBST) and Cuyuna
Lakes State Trail (CLST) operated by MnDNR and the Buffalo Hills Trail (BHT) operated by the City.

The expansion of trail facilities in the Brainerd Lakes Area will increase the current number of regional
and local bike/ped users as more communities, destinations, and resources are connected. Since
tourism is a major driver of the economy of this region, a safe and enhanced trail system will provide
further opportunities to attract visitors which in turn will support a robust regional economy. TH 210
is a principal east-west arterial highway that carries approximately 12,200 vehicles per day (vpd) to
29,100 vpd (2021), with a posted speed limit of 50 miles per hour (mph) in the project area. The
project will provide for a safe, grade-separated pedestrian bridge crossing that removes TH 210 as a
barrier by constructing Americans with Disabilities Act (ADA) compatible, multimodal infrastructure
and improving access for users of all abilities.

The CLST segment nearest the project site extends from NE 5th Avenue to Lum Park Road located
along the north side of TH 210. Various efforts are advancing that will improve and expand the trail
systems throughout the City and surrounding area, including:

e 28th Street to NE 10th Avenue trail segment (MnDOT Hwy 25 project)

e  CLST Mississippi Northwoods trail segment (Cuyuna Lakes Trail Assoc.)
e NE 10th Avenue trail segment between Hwy 25 and Hwy 210 (City)
e TH 210 Reconstruction (MnDOT 2026)

The project is scheduled to be constructed in 2027 provided the funding is fully secured by then. The
City is requesting $2,950,000 in 2026 General Obligation Bond funds towards the construction cost of
the project. The total construction cost of the project including contingency and inflation is $5.918
million. The City is committed to seeking 50 percent of the project cost in non-state matching funds
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through City or federal funds. The Construction Cost Estimate is included as an attachment to this
application.

The project will construct a multi-use trail bridge with approach ramps that parallel TH 210 consisting
of a mix of short abutments, precast beam spans, and cast-in-place concrete slabs. The bridge main
span is a 210-foot-long prefabricated steel truss which can be assembled on site then erected during
a brief closure of the highway with minimal disruption to traffic. The 10-foot-wide bituminous at-
grade trail segments occur along NE 10th Avenue from TH 25 to TH 210 and then along eastbound TH
210 from NE 10th Avenue to the south bridge approach. Further, a short trail section will then
connect the north bridge approach ramp to the Lum Park trail facility. The project will create a total of
41,000 sq ft in new infrastructure consisting of 27,950 sq ft of multiuse trail and 13,050 sq ft of
pedestrian bridge. The Project Map is included as an attachment to this application.

Project Rationale

The project will enhance the trail system connectivity in Brainerd by constructing a new trail bridge
over TH 210 and a multiuse trail. The trail will connect to existing local and state trails for the
continued development of the area’s trail systems and access to parks and other recreational
resources.

The project will:

* Create safer connections between the local trail and the state trail system across the high-speed
highway TH 210,

e Create ADA compatible, multimodal infrastructure that will be utilized by users of all abilities,
* Enhance the quality of life for residents of Brainerd,

e Attract visitors which will lead to enhancing the local economy and generating additional local
taxes, and

e Supports healthy and active lifestyle for local residents and visitors alike, saving on healthcare costs
to individuals, employers, insurance providers, and the State government.

Project Timeline

The project timeline is as follows:

. Predesign and design complete: December, 2026
. Coordinating with other projects: March, 2027

L Construction start: March, 2027

. Construction complete: October, 2028

. Open to public: October, 2028

Other Considerations

The City of Brainerd would like to secure funding in time to utilize the awarded Carbon Reduction
Program (CRP) grant funding towards the project. If no additional funding can be secured, it is likely
these funds would be turned back. If funding can be secured, the City of Brainerd would aim to
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construct the project in collaboration with MnDOT’s Hwy 210 construction project, which would
extend into 2027.

Impact on State Operating Subsidies
None
Who will own the facility?
Ownership determination for the proposed bridge will be determined per MnDOT policy.
Who will operate the facility?
The City of Brainerd will operate and maintain the project upon its completion.
Who will use or occupy the facility?

The project will be used by the members of the public. The user base will consist of a diverse mix of
users including regional bike trail users, visitors to the campground, and local residents.

Public Purpose

This project will construct a public trail facility with the purpose of creating new recreational space
and making safer connections.

Description of Previous Appropriations

None

Project Contact Person

Jessie Dehn

City Engineer
218-828-2307
jdehn@ci.brainerd.mn.us
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Brainerd, City of

Pedestrian Bridge Crossing over TH 210

Project Detail

($ in thousands)

PROJECT FUNDING SOURCES

Funding Source Prior Years FY 2026 FY 2028 FY 2030

State Funds Appropriated and Requested

General Obligation Bonds SO $2,950 SO SO
State Funds Pending

Non-State Funds Already Committed

Federal Funds SO $1,336 SO SO
City Funds SO $1,632 SO SO
Non-State Funds Pending

TOTAL S0 $5,918 S0 S0
TOTAL PROJECT COSTS
Cost Category Prior Years FY 2026 FY 2028 FY 2030
Property Acquisition SO SO SO SO
Predesign Fees SO SO SO SO
Design Fees SO SO SO SO
Project Management SO SO SO S0
Construction SO $5,366 SO SO
Relocation Expenses SO SO SO SO
One Percent for Art SO SO SO SO
Occupancy Costs SO SO SO S0
Inflationary Adjustment SO $552 SO SO
TOTAL S0 $5,918 S0 S0

STATUTORY REQUIREMENTS

The following requirements will apply to projects after adoption of the bonding bill.

Has the project owner requesting state funds reviewed and agree to meet the

applicable capital requirements listed in the “Statutory Requirements” below and in

. . . . . Y
the “Capital Budget Requirements” section of the MMB Capital Budget Instruction e
documents?
Is this project exempt from legislative review under M.S. 16B.335 subd. 1a? Yes
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STATUTORY REQUIREMENTS
The following requirements will apply to projects after adoption of the bonding bill.

Predesign Review (M.S. 16B.335 subd. 3):

Does this request include funding for predesign? N/A
Has the predesign been submitted to the Department of Administration? N/A
Has the predesign been approved by the Department of Administration? N/A
Will the project design meet the Sustainable Building Guidelines under M.S. N/A
16B.325?
Will the project designs m.eet applicable requirements and guidelines for energy N/A
conservation and alternative energy sources (M.S. 16B.335 subd. 4 and 16B.32)?
Will the project comply with the targeted group purchasing requirement (M.S. Ves
16C.16 subd. 13)?
Will the project meet public ownership requirements (M.S. 16A.695)? Yes
Will a use agreement be required (M.S. 16A.695 subd. 2)? N/A
Will program funding be reviewed and ensured (M.S. 16A.695 subd. 5)? N/A
Will the matching funds requirements be met (M.S. 16A.86 subd. 4)? Yes
Will the project be fully encumbered prior to the Cancellation Deadline (M.S. Ves

16A.642): December 31, 2030?
M.S. 16A.502 and M.S. 16B.31 (2): Full Funding Required Yes
M.S. 473.4485: Guideway Project

Is this a Guideway Project? N/A
Is the required information included in this request? N/A
Has the governing body of the political subdivision passed a resolution of support,
which indicates this project's priority number if the applicant is submitting multiple Yes
requests?
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Brainerd, City of Project Narrative

($ in thousands)

Cuyuna Lakes State Trail - East Segment

AT A GLANCE
2026 Request Amount:  $695
Priority Ranking: 3

Project Summary: The City of Brainerd requests $695,000 to construct a segment of multi-
use trail from the existing trail at Northern Pacific Center to 28th Street SE
in Brainerd in 2027. The new multi-use trail facility will increase
multimodal usage, safely connect the trail networks, and enhance
accessibility for all users.

Project Description

The City of Brainerd (herein known as the City) along with Minnesota Department of Natural
Resources (MnDNR) have been coordinating on constructing segments of the Cuyuna Lakes State Trail
(CLST) within the City of Brainerd for several years. With a population of over 14,000 residents, the
City is home to several parks, local trails, and surrounding regional and state trail systems. Other area
trails include the Paul Bunyan State Trail (PBST) operated by the MnDNR and the Buffalo Hills Trail
(BHT) operated by the City.

The expansion of trail facilities in the Brainerd Lakes Area will increase the current number of regional
and local bike/ped users as more communities, destinations, and resources are connected. Since
tourism is a major driver of the economy of this region, a safe and enhanced trail system will provide
further opportunities to attract visitors which in turn will support a robust regional economy. Most
recently, the City constructed a segment of the CLST - West and NP Center Segments, extending from
South 9th Street to the Northern Pacific Center. This project was completed with a 2014 bonding
appropriation and a private-public partnership with the owner of the NP Center. The project will
provide for a safe, connected trail that connects the end of the trail segment in NP Center to the
existing trail along 28th Street SE, removing an existing gap in the trail network.

The City has partnered with SEH to complete preliminary engineering studies and design for the CLST
- East Segment project. Originally, the trail was intended to cross the railroad at 13th Street SE.
However, due to challenges with BNSF, this option was not feasible and thus the current alignment
was developed. Staff has been coordinating with MnDNR to develop the project to this point and
progress the trail to completion, thus completing the CLST from the downtown Brainerd area to the
east end of Brainerd. There have been other various efforts adjacent to this project that have
continued to advance, improve, and expand the trail systems throughout the City and surrounding
area, including:

e 28th Street to NE 10th Avenue trail segment (MnDOT Hwy 25 project)

e TH 210 Reconstruction (MnDOT 2026)

The project is scheduled to be constructed in 2027. The City is requesting $695,000 in 2026 General
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Obligation Bond funds towards the construction cost of the project. The total construction cost of the
project including contingency and inflation is $1.398 million. The City is committed to seeking 50
percent of the project cost in non-state matching funds through City or federal funds. The
Construction Cost Estimate is included as an attachment to this application.

The project will construct a 10-foot-wide at-grade multi-use bituminous trail. The project aims to
construct an additional 3,150 feet of trail or nearly 0.6 miles. The 60% plans are attached to this
application.

Project Rationale

The project will enhance the trail system connectivity in Brainerd by constructing a new trail
connection between central Brainerd and existing facilities in east Brainerd. The trail will connect to
local and state trails for the continued development of the area’s trail systems and access to parks
and other recreational resources.

The project will:
e Create ADA compatible, multimodal infrastructure that will be utilized by users of all abilities,
e Enhance the quality of life for residents of Brainerd,

e Attract visitors which will lead to enhancing the local economy and generating additional local
taxes, and

e Supports healthy and active lifestyle for local residents and visitors alike, saving on healthcare costs
to individuals, employers, insurance providers, and the State government.

In addition, construction of this trail would provide for a contiguous trail network providing access for
residents that live in the northeastern part of the city where rental housing is located and may lack
access to motorized transportation, yet have need to access economic opportunities and social
services that are located in the downtown heart of Brainerd. Among these service destinations is
Crow Wing County Community Services, the Crow Wing County District Court, the Salvation Army,
Northern Pines Mental Health Center, the Sharing Bread Soup Kitchen, and the Brainerd Housing and
Redevelopment Authority (HRA).

Project Timeline

The project timeline is as follows:

e  Complete final design: December 2026

e Acquire final right-of-way and wetland permitting: February 2027
e  Construction Start: May 2027

e  Construction Complete: October 2027

Other Considerations
None

Impact on State Operating Subsidies
None
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Who will own the facility?

The MnDNR will likely own the Cuyuna Lakes State Trail after completion.

Who will operate the facility?

The MnDNR will likely operate the Cuyuna Lakes State Trail after completion.

Who will use or occupy the facility?

The project will be used by the members of the public. The user base will consist of a diverse mix of
users including regional bike trail users and local residents.

Public Purpose

This project will construct a public trail facility with the purpose of creating new recreational space
and making safer connections.

Description of Previous Appropriations

2014 - $1.1 million appropriated for CLST - West and NP Center Segments

Project Contact Person

Jessie Dehn

City Engineer
218-828-2307
jdehn@ci.brainerd.mn.us
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Brainerd, City of Project Detail

($ in thousands)

Cuyuna Lakes State Trail - East Segment

PROJECT FUNDING SOURCES

Funding Source Prior Years FY 2026 FY 2028 FY 2030
State Funds Appropriated and Requested
General Obligation Bonds SO $695 SO SO
State Funds Pending

Non-State Funds Already Committed

Non-State Funds Pending

City Funds SO $703 SO SO

TOTAL S0 $1,398 S0 S0

TOTAL PROJECT COSTS
Cost Category Prior Years FY 2026 FY 2028 FY 2030

Property Acquisition SO SO SO S0
Predesign Fees SO SO SO SO
Design Fees SO SO SO SO
Project Management SO SO SO SO
Construction SO $1,268 SO SO
Relocation Expenses SO SO SO S0
One Percent for Art SO SO SO SO
Occupancy Costs SO SO SO SO
Inflationary Adjustment SO $130 SO S0

TOTAL S0 $1,398 S0 S0

STATUTORY REQUIREMENTS
The following requirements will apply to projects after adoption of the bonding bill.

Has the project owner requesting state funds reviewed and agree to meet the
applicable capital requirements listed in the “Statutory Requirements” below and in

the “Capital Budget Requirements” section of the MMB Capital Budget Instruction ves
documents?
Is this project exempt from legislative review under M.S. 16B.335 subd. 1a? Yes

Predesign Review (M.S. 16B.335 subd. 3):
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STATUTORY REQUIREMENTS
The following requirements will apply to projects after adoption of the bonding bill.

Does this request include funding for predesign? N/A
Has the predesign been submitted to the Department of Administration? N/A
Has the predesign been approved by the Department of Administration? N/A
Will the project design meet the Sustainable Building Guidelines under M.S. N/A
16B.325?
Will the project designs m_eet applicable requirements and guidelines for energy N/A
conservation and alternative energy sources (M.S. 16B.335 subd. 4 and 16B.32)?
Will the project comply with the targeted group purchasing requirement (M.S. Yes
16C.16 subd. 13)?
Will the project meet public ownership requirements (M.S. 16A.695)? Yes
Will a use agreement be required (M.S. 16A.695 subd. 2)? N/A
Will program funding be reviewed and ensured (M.S. 16A.695 subd. 5)? N/A
Will the matching funds requirements be met (M.S. 16A.86 subd. 4)? Yes
Will the project be fully encumbered prior to the Cancellation Deadline (M.S. Ves

16A.642): December 31, 2030?
M.S. 16A.502 and M.S. 16B.31 (2): Full Funding Required Yes
M.S. 473.4485: Guideway Project

Is this a Guideway Project? N/A
Is the required information included in this request? N/A
Has the governing body of the political subdivision passed a resolution of support,
which indicates this project's priority number if the applicant is submitting multiple Yes
requests?
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Brooklyn Center, City of

Projects Summary

(S in thousands)

Project Requests for State

Gov's Planning

Gov's Rec .
Funds Estimates
Project Title Rank Fund 2026 2028 2030 2026 2028 2030

Opportunity Site Infrastructure 1 GO 3,000 0 0 0 0 0
BroF).kIyn Center Pupllc Works Maintenance ) GO 1,500 0 0 0 0 0
Facility Reconstruction
Total Project Requests 4,500 0 0 0 0 0

General Obligation Bonds (GO) Total 4,500 0 0 0 0 0
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Brooklyn Center, City of Project Narrative

($ in thousands)

Opportunity Site Infrastructure

AT A GLANCE
2026 Request Amount:  $3,000
Priority Ranking: 1

Project Summary: The City has made significant investments in acquiring and demolishing
properties within the approximately 80-acre Opportunity Site to support
redevelopment goals outlined in the City's recently adopted Master Plan.
This site includes the land between Summit Drive, Highway 100, Base Lake
Road, and Shingle Creek Parkway.

The City is requesting critical legislative funding that will fill gap funding
necessary for the Infrastructure build out of Phase 1 of the Opportunity
Site.

Project Description

The remnant of a former commercial center, the Opportunity Site has sat as a vacant, largely
impervious paved site with minimal development, for the last decade. Despite this, the city
recognizes the Opportunity Site as the most significant development and community-building
opportunity within its borders.

The specific request is for infrastructure work needed to support the development of phase 1 of the
opportunity site. The infrastructure needs are estimated at $6,500,000. The city has approximately a
$3,000,000 gap in the funding for the project and the bonding could close the gap an allow for
construction to start for phase 1 in 2025.

The City has made significant investment in the acquisition and demolition of properties within the

approximately
80-acre "Opportunity Site", to achieve redevelopment goals laid out in the Opportunity Site Master

Plan - a planning effort spanning more than 3 years of public and private input. Based on discussion
with developers, and given the current interest rate and cost environment, near-term planned
projects will have a financial gap to solve, primarily for necessary project infrastructure.

The first 15 acre phase of planned development, known as the "Phase 1 Development Site", will
include:

e Up to 700 units of mixed income multifamily housing
e Locally-oriented commercial business spaces

¢ An events center

* Public gathering spaces

After years of planning and design, the city and its private development partners have identified a set

of public infrastructure necessary to support the Phase 1 Development:
e New multimodal, pedestrian-oriented streets
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* Regional stormwater ponds and park space
e Complete update of all area utilities

Macro economic changes and rising interest rates have led to a project gap in funding this public
infrastructure.
Without additional funding for public infrastructure, the Phase 1 project will remain infeasible.

Project Rationale

The remnant of a former commercial center, the Opportunity Site has sat as a vacant, largely
impervious paved site with minimal development, for the last decade. Despite this, the city
recognizes the Opportunity Site as the most significant development and community-building
opportunity within its borders.

Project Timeline

Phase 1 infrastructure construction would be anticipated to start in 2026 and end in 2027.

Other Considerations

1. Have there been previous capital requests for this project? Yes, there was a request to the
legislator in 2024.

1. If so, please list the years requests have been submitted - 2024 and 2025

2. Has there been a change in ownership/ requesting party since the original request was
submitted? No Change

3. Please indicate reasons for an increase to cost from original request. (i.e. Change in scope,

additional project elements, inflation) There is no anticipated increase in cost. However, the City has
received additional grants since the 2024 request.

2. Please list previous Senate File and House File numbers with respective years for any past
legislative requests for this project
2024 - HF5351 and SF5457
2025 - HF1068 and SF0087
Impact on State Operating Subsidies
This project will not require ongoing state subsidies.
Who will own the facility?
The City of Brooklyn Center
Who will operate the facility?
The road and storm water areas will be maintained by the City of Brooklyn Center.

Who will use or occupy the facility?

The general public will have access to the public road way and the storm water park. Also, the
development adjacent to the public improvement will include a mix of housing and commercial
spaces.
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Public Purpose

The funding would be used to construct a public roads and a public storm water retention area, which
will eventually be a public park area. Construction for the infrastructure will facilitate redevelopment
of a critical area within the City.

Description of Previous Appropriations

There are no previous state appropriations.

Project Contact Person

Jesse Anderson
763-569-3420
janderson@brooklyncentermn.gov
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Brooklyn Center, City of Project Detail

($ in thousands)

Opportunity Site Infrastructure

PROJECT FUNDING SOURCES

Funding Source Prior Years FY 2026 FY 2028 FY 2030
State Funds Appropriated and Requested
General Obligation Bonds SO $3,000 SO SO
State Funds Pending

Non-State Funds Already Committed

Other Local Government Funds SO $3,400 SO SO
Non-State Funds Pending
City Funds SO S550 SO SO
TOTAL 1] $6,950 1] 1]
TOTAL PROJECT COSTS
Cost Category Prior Years FY 2026 FY 2028 FY 2030
Property Acquisition SO SO SO S0
Predesign Fees SO SO SO SO
Design Fees SO SO SO SO
Project Management SO SO S0 S0
Construction SO $6,800 SO SO
Relocation Expenses SO SO SO SO
One Percent for Art SO SO SO SO
Occupancy Costs SO SO SO S0
Inflationary Adjustment SO $150 SO S0
TOTAL S0 $6,950 S0 S0

STATUTORY REQUIREMENTS
The following requirements will apply to projects after adoption of the bonding bill.

Has the project owner requesting state funds reviewed and agree to meet the
applicable capital requirements listed in the “Statutory Requirements” below and in

. . . . . N
the “Capital Budget Requirements” section of the MMB Capital Budget Instruction °
documents?
Is this project exempt from legislative review under M.S. 16B.335 subd. 1a? No

Predesign Review (M.S. 16B.335 subd. 3):
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STATUTORY REQUIREMENTS

The following requirements will apply to projects after adoption of the bonding bill.

Does this request include funding for predesign?
Has the predesign been submitted to the Department of Administration?

Has the predesign been approved by the Department of Administration?

Will the project design meet the Sustainable Building Guidelines under M.S.
16B.325?

Will the project designs meet applicable requirements and guidelines for energy
conservation and alternative energy sources (M.S. 16B.335 subd. 4 and 16B.32)?

Will the project comply with the targeted group purchasing requirement (M.S.
16C.16 subd. 13)?

Will the project meet public ownership requirements (M.S. 16A.695)?
Will a use agreement be required (M.S. 16A.695 subd. 2)?

Will program funding be reviewed and ensured (M.S. 16A.695 subd. 5)?
Will the matching funds requirements be met (M.S. 16A.86 subd. 4)?

Will the project be fully encumbered prior to the Cancellation Deadline (M.S.
16A.642): December 31, 2030?

M.S. 16A.502 and M.S. 16B.31 (2): Full Funding Required
M.S. 473.4485: Guideway Project

Is this a Guideway Project?
Is the required information included in this request?

Has the governing body of the political subdivision passed a resolution of support,
which indicates this project's priority number if the applicant is submitting multiple

requests?

No
No
No

N/A

N/A

N/A

Yes
No
Yes

Yes
Yes

Yes

No
No

Yes
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Brooklyn Center, City of Project Narrative

($ in thousands)

Brooklyn Center Public Works Maintenance Facility Reconstruction

AT A GLANCE
2026 Request Amount:  $1,500
Priority Ranking: 2

Project Summary: The City of Brooklyn Center is seeking funds for pre-design, design, and
engineering to plan a replacement for the City's 1970s era Public Works
Maintenance Facility. The new facility will address operational
inefficiencies, safety concerns, and lack of space for modern public works
equipment and enable the city to provide essential services more
effectively and support regional mobility.

Project Description

The proposed project involves pre-design, design, and engineering for a modern public works
maintenance facility to replace Brooklyn Center's obsolete 50-year-old garage. The City's Public
Works garage faces two main challenges: its outdated size and design hinder the safe, efficient
operation of large, modern equipment, such as heavy-duty snowplows, and any minor building
upgrade triggers required ADA improvements. Some other specific challenges include:

Unsafe Traffic Patterns: Modern snowplows, which provide the level of service our residents have
come to expect, are large. The tight quarters in our garage mean that every time it snows, Public
Works employees

must back up trucks within inches of each other before exiting the building. This can put staff in an
unsafe position and risk damage to vehicles and surrounding equipment.

Undignified Work Space: The garage lacks separate meeting rooms, personal spaces,and workspaces.
For example, to create a lactation room,required by law (Minnesota Statutes 181.939) staff had to
create a sign-out system in a shared office space. This led to workflow inefficiencies, and does not
provide a dignified private area. This created workflow inefficiencies and did not provide a dignified
private area for a new mother.

The new facility will:

-_ Include sufficient storage for the city's fleet, including space to help the City's goal of transitioning
to electrified vehicles.

-_ Provide safe and efficient working conditions for public works employees.

-_ Support regional transportation by maintaining vital infrastructure and responding to
emergencies.

State of Minnesota Preliminary Capital Budget Requests
July 2025
Page 160



The total cost of pre-design, design, and engineering for the project is $3 million. The City is
requesting $1.5 million in state bonding to support this work. The City has also programmed $1.5
million in local funds for the project.

Project Rationale

Replacing the Public Works Garage is critical for the City of Brooklyn Center to:

-_ Maintain essential infrastructure for the regional workforce. With nearly half of Brooklyn Center’s
33,000 residents commuting outside of the City for work, Public Works is critical to keeping the
regional workforce moving. Furthermore, almost 50% of Brooklyn Center’s workforce is in essential
sectors like healthcare.

-_ Ensure safe, efficient operations for snow removal, road maintenance, and emergency response.
-_ Support regional economic activity by maintaining access to key areas such as Shingle Creek

Crossing.
-_ Transition to sustainable practices, such as electrified fleet operations and modernized road salt

application systems that will help protect the environment.

The outdated facility cannot meet these demands, posing risks to both employees and public
infrastructure.

Project Timeline

Pre-Design: 2026
Design and Engineering: 2027 - 2029

Other Considerations

1. Have there been previous capital requests for this project? Yes
A. If so, please list the years requests have been submitted: 2025
B. Has there been a change in ownership/ requesting party since the original request was submitted?

N/A
C. Please indicate reasons for an increase to cost from original request. (i.e. Change in scope,

additional project elements, inflation): N/A
2. Please list previous Senate File and House File numbers with respective years for any past

legislative requests for this project: HF1069 and SF0084

Impact on State Operating Subsidies

The project will not require ongoing state operating subsidies.
Who will own the facility?

The City of Brooklyn Center
Who will operate the facility?

The Brooklyn Center Public Works Department
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Who will use or occupy the facility?

Public Works employees will use the facility for fleet storage, equipment maintenance, and
operational support.

Public Purpose

The facility supports critical public services, including snow and ice removal, street and utility
maintenance, and disaster response. This ensures the safety and accessibility of transportation
infrastructure for residents and commuters, contributing to regional economic stability and mobility.

Description of Previous Appropriations
N/A

Project Contact Person

Elizabeth Heyman

Brooklyn Center Public Works Director
763-569-3328
eheyman@brooklyncentermn.gov
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Brooklyn Center, City of

Project Detail

($ in thousands)

Brooklyn Center Public Works Maintenance Facility Reconstruction

PROJECT FUNDING SOURCES

Funding Source Prior Years FY 2026 FY 2028 FY 2030

State Funds Appropriated and Requested

General Obligation Bonds SO $1,500 SO SO
State Funds Pending

Non-State Funds Already Committed

City Funds SO $1,500 SO SO
Non-State Funds Pending

TOTAL S0 $3,000 S0 S0
TOTAL PROJECT COSTS
Cost Category Prior Years FY 2026 FY 2028 FY 2030
Property Acquisition SO SO SO S0
Predesign Fees SO SO SO SO
Design Fees SO $3,000 SO SO
Project Management SO SO SO SO
Construction S0 S0 S0 S0
Relocation Expenses SO SO SO S0
One Percent for Art SO SO SO SO
Occupancy Costs SO SO SO SO
Inflationary Adjustment SO SO SO S0
TOTAL S0 $3,000 S0 S0

STATUTORY REQUIREMENTS

The following requirements will apply to projects after adoption of the bonding bill.

Has the project owner requesting state funds reviewed and agree to meet the

applicable capital requirements listed in the “Statutory Requirements” below and in

the “Capital Budget Requirements” section of the MMB Capital Budget Instruction ves
documents?
Is this project exempt from legislative review under M.S. 16B.335 subd. 1a? No

Predesign Review (M.S. 16B.335 subd. 3):
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STATUTORY REQUIREMENTS

The following requirements will apply to projects after adoption of the bonding bill.

Does this request include funding for predesign?
Has the predesign been submitted to the Department of Administration?

Has the predesign been approved by the Department of Administration?

Will the project design meet the Sustainable Building Guidelines under M.S.
16B.325?

Will the project designs meet applicable requirements and guidelines for energy
conservation and alternative energy sources (M.S. 16B.335 subd. 4 and 16B.32)?

Will the project comply with the targeted group purchasing requirement (M.S.
16C.16 subd. 13)?

Will the project meet public ownership requirements (M.S. 16A.695)?
Will a use agreement be required (M.S. 16A.695 subd. 2)?

Will program funding be reviewed and ensured (M.S. 16A.695 subd. 5)?
Will the matching funds requirements be met (M.S. 16A.86 subd. 4)?

Will the project be fully encumbered prior to the Cancellation Deadline (M.S.
16A.642): December 31, 2030?

M.S. 16A.502 and M.S. 16B.31 (2): Full Funding Required
M.S. 473.4485: Guideway Project

Is this a Guideway Project?
Is the required information included in this request?

Has the governing body of the political subdivision passed a resolution of support,
which indicates this project's priority number if the applicant is submitting multiple

requests?

N/A
N/A
N/A

N/A

N/A

Yes

Yes
No
N/A

Yes
Yes

Yes

N/A
N/A

Yes
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Brooten, City of

Projects Summary

(S in thousands)

Project Requests for State \ Gov's Planning
Gov's Rec .
Funds Estimates
Project Title Rank Fund 2026 2028 2030 2026 2028 2030
Brooten Infrastructure Improvements 1 GO 1,848 0 0 0
Total Project Requests 1,848 0 0 0
General Obligation Bonds (GO) Total 1,848 0 0 0
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Brooten, City of Project Narrative

($ in thousands)

Brooten Infrastructure Improvements

AT A GLANCE
2026 Request Amount: 51,848
Priority Ranking: 1

Project Summary: Immediate concerns for the City of Brooten are a lack of a backup water
source and a deteriorating well house that is non-compliant.
Improvements to the drinking water system include the construction of
one (1) new municipal well and a new well house.

Project Description

The proposed improvements to Brooten’s drinking water system include the construction of one (1)
new municipal well and a new well house. The age and condition of Brooten’s infrastructure does not
meet the current needs of the City and its residents. Immediate concerns for the City of Brooten are
the lack of an adequate backup water source and a deteriorating well house that is non-compliant.
The new well will be constructed in accordance with Minnesota Department of Health (MDH)
recommendations for quality and pumping capacity to accommodate the City’s current and future
needs. A test well has been drilled and determined that water is of consistent quality to well #1 and
contains levels of arsenic below the primary and secondary Drinking Water Standards. The
construction of the new well house will include the housing structure, mechanical and electrical
systems and controls, and piping connection to the new well and distribution system. The new well
house will be built in place of the existing well house #1.

The improvement design is based on the requirements of RUS design policies (7 CFR 1780.57), local
and state regulatory requirements, Occupational Safety and Health Administration (OSHA) standards,
and accepted engineering practices.

Project Rationale

The City of Brooten draws its water from one well, which is one of two wells intended to provide
water to the City. The main operating well was drilled in 1924 to a depth of 220 feet, has a capacity of
350 gpm, and currently pumps at a rate of 200 gpm. The casing pipe for well #1 is in fair to poor
condition and is not a good candidate for lining due to its size. Well #2 was constructed in 1975, has a
capacity of 500 gpm, and is only used as an emergency backup due to high levels of arsenic. Currently,
there is no acceptable backup water source for the City of Brooten. The primary existing well house is
over 100 years old and is constructed of load-bearing clay brick and tile masonry which is in need of
extensive brick replacement and tuckpointing. The single-sloped wood joist roof structure is in poor
condition and requires complete replacement of the insulation, roof membrane, and some structural
repairs.

Project Timeline
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06/2026: Prepare Plans & Specs
10/2026: Submit Plans & Specs to MDH and MPCA
10/2026: Submit Plans & Specs to RD
01/2027: Advertise for Bids
03/2027: Award Contract
06/2027: Proposed Start of Construction
09/2029: Proposed End of Construction
Other Considerations

The public water system in Brooten is in failing condition. One well, that is the City's main source for
drinking water, is producing an increasing amount of sand. Brooten has a second well as a back up but
that water contains arsenic levels that are above standards.

Impact on State Operating Subsidies

Who will own the facility?
The City of Brooten will own the project.
Who will operate the facility?
The City of Brooten will operate the project.
Who will use or occupy the facility?
The residents and businesses of Brooten will use the utility system and pay utility fees.
Public Purpose

Investing taxpayer dollars in water infrastructure projects is a prudent and essential endeavor for
several reasons: 1.Public Health and Safety: Upgrading aging systems, repairing leaks, and enhancing
drinking water source and distribution contribute to healthier communities and a healthier
environment. 2.Economic Benefits: Infrastructure projects create jobs, stimulate local economies, and
support industries that rely on water resources (such as agriculture, manufacturing, and tourism).

Description of Previous Appropriations

None

Project Contact Person

Jeanne Kinne

City Clerk
320-346-2524
brooten@mchsi.com
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Brooten, City of

Brooten Infrastructure Improvements

Project Detail

($ in thousands)

PROJECT FUNDING SOURCES

Funding Source Prior Years FY 2026 FY 2028 FY 2030

State Funds Appropriated and Requested

General Obligation Bonds SO $1,848 SO SO
State Funds Pending

Non-State Funds Already Committed

Federal Funds SO $3,100 SO SO
Non-State Funds Pending

TOTAL S0 $4,948 S0 S0
TOTAL PROJECT COSTS
Cost Category Prior Years FY 2026 FY 2028 FY 2030
Property Acquisition SO SO SO S0
Predesign Fees SO $189 SO SO
Design Fees SO $253 SO SO
Project Management SO S641 SO SO
Construction SO $3,865 SO SO
Relocation Expenses SO SO SO S0
One Percent for Art SO SO SO SO
Occupancy Costs SO SO SO SO
Inflationary Adjustment* SO SO SO S0
TOTAL S0 $4,948 S0 S0

*Inflation is already included in project costs.

STATUTORY REQUIREMENTS

The following requirements will apply to projects after adoption of the bonding bill.

Has the project owner requesting state funds reviewed and agree to meet the

applicable capital requirements listed in the “Statutory Requirements” below and in

the “Capital Budget Requirements” section of the MMB Capital Budget Instruction ves
documents?
Is this project exempt from legislative review under M.S. 16B.335 subd. 1a? Yes
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STATUTORY REQUIREMENTS

The following requirements will apply to projects after adoption of the bonding bill.

Predesign Review (M.S. 16B.335 subd. 3):

Does this request include funding for predesign?
Has the predesign been submitted to the Department of Administration?

Has the predesign been approved by the Department of Administration?

Will the project design meet the Sustainable Building Guidelines under M.S.
16B.325?

Will the project designs meet applicable requirements and guidelines for energy
conservation and alternative energy sources (M.S. 16B.335 subd. 4 and 16B.32)?

Will the project comply with the targeted group purchasing requirement (M.S.
16C.16 subd. 13)?

Will the project meet public ownership requirements (M.S. 16A.695)?
Will a use agreement be required (M.S. 16A.695 subd. 2)?

Will program funding be reviewed and ensured (M.S. 16A.695 subd. 5)?
Will the matching funds requirements be met (M.S. 16A.86 subd. 4)?

Will the project be fully encumbered prior to the Cancellation Deadline (M.S.
16A.642): December 31, 2030?

M.S. 16A.502 and M.S. 16B.31 (2): Full Funding Required
M.S. 473.4485: Guideway Project

Is this a Guideway Project?
Is the required information included in this request?

Has the governing body of the political subdivision passed a resolution of support,
which indicates this project's priority number if the applicant is submitting multiple

requests?

N/A
N/A
N/A

N/A

Yes

Yes

Yes
No
Yes

Yes
Yes

Yes

N/A
N/A

Yes
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Brownsville, City of

Projects Summary

(S in thousands)

Project Requests for State \ Gov's Planning
Gov's Rec .
Funds Estimates
Project Title Rank Fund 2026 2028 2030 2026 2028 2030
Brownsville's Infrastructure Improvements 1 GO 3,500 0 0 0 0
Total Project Requests 3,500 0 0 0 0
General Obligation Bonds (GO) Total 3,500 0 0 0 0
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Brownsville, City of Project Narrative

($ in thousands)

Brownsville's Infrastructure Improvements

AT A GLANCE
2026 Request Amount: 53,500
Priority Ranking: 1

Project Summary: The city seeks funding to upgrade its aging wastewater and stormwater
infrastructure. Key improvements include replacing corroded components
at six lift stations, installing an alarm system, and modernizing the
treatment process with a 2-Cell Pond System or Recirculating Gravel Filter
to improve efficiency and regulatory compliance. Stormwater
improvements are also proposed to address flooding and erosion issues.

Project Description

The city is undertaking a comprehensive project to modernize its wastewater and stormwater
infrastructure to improve operational efficiency, meet environmental regulations, and support future
growth. The wastewater collection system is entirely composed of PVC and currently utilizes six lift
stations, all of which suffer from corroded rails, mounts, and control panels. Additionally, there is no
alarm system in place to alert staff to failures, posing risks of service disruptions and costly
emergency repairs. The project will replace pumps, rails, and control panels at all lift stations and
install an alarm system to enhance monitoring and response capabilities.

The city's wastewater treatment facility has seen multiple upgrades since its original sanitary sewer
installation in 1986, including chlorination and dechlorination enhancements in 1994, sewer
extensions in 2007 and 2017, and service expansions. Despite these efforts, significant challenges
remain. The manual operation of moving PVC discharge piping between infiltration bed cells is
inefficient and labor-intensive. Furthermore, only half a cell is utilized at a time due to limited flow,
reducing treatment effectiveness. The city also struggles with meeting fecal coliform limits in the
spring, which led to a Notice of Violation (NOV) in 2021.

To address these challenges, the city proposes installing a 2-Cell Pond System or Recirculating Gravel
Filter (RGF). These upgrades will streamline operations, reduce labor costs, and improve the reliability
and quality of treated effluent, ensuring compliance with environmental standards.

In addition to wastewater system upgrades, the city faces issues due to the absence of a formal storm
sewer system. Localized flooding and erosion are frequent, damaging property and infrastructure.
Investments in stormwater improvements will mitigate these risks, enhance the city's resilience to
extreme weather, and support sustainable development.

Together, these infrastructure improvements will eliminate health and safety hazards, ensure reliable
service, and promote long-term sustainability for residents and businesses.
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Project Rationale

The project addresses critical infrastructure deficiencies that threaten public health, environmental
guality, and operational reliability. Corroded lift station components and the lack of an alarm system
create risks of failure and costly repairs. Manual wastewater operations are inefficient, and treatment
challenges have led to regulatory violations. Additionally, the lack of a storm sewer system causes
flooding and erosion. Upgrading these systems is essential for compliance, safety, and community
resilience.

Project Timeline

6/1/26 - Engineering/Design
10/1/26 Bidding

4/1/27 Start of Construction
10/31/28 End of Construction

Other Considerations

If left unaddressed, the deteriorating lift stations and outdated treatment practices may lead to
equipment failure, increased operational costs, and further regulatory penalties. The proposed
improvements not only resolve current inefficiencies but also future-proof the city’s infrastructure.
These upgrades align with sustainable development goals and will provide long-term operational
savings. The city is committed to maintaining the upgraded systems and continuing investment in
resilient public infrastructure.

Impact on State Operating Subsidies

If funded, there are no anticipated new or additional state operating dollars that will be requested for
this project.

Who will own the facility?
The City of Brownsville will own the proposed utilities.
Who will operate the facility?
City staff will operate the proposed utility project.
Who will use or occupy the facility?
Residents and visitors of the City of Brownsville will use the utility systems and pay utility fees.
Public Purpose

The project enhances public health and safety by ensuring reliable wastewater treatment and
reducing flooding risks. It promotes environmental compliance, reduces labor costs, and supports
sustainable growth, directly benefiting residents, businesses, and future development within the city.

Description of Previous Appropriations

None
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Project Contact Person

Jenna Knight

Clerk

507-482-6732
brownsvi@acegroup.cc
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Brownsville, City of

Brownsville's Infrastructure Improvements

Project Detail

($ in thousands)

PROJECT FUNDING SOURCES

Funding Source Prior Years FY 2026 FY 2028 FY 2030

State Funds Appropriated and Requested

General Obligation Bonds SO $3,500 SO SO
State Funds Pending

Non-State Funds Already Committed

Non-State Funds Pending

Federal Funds SO $6,795 SO SO

TOTAL S0 $10,295 S0 S0
TOTAL PROJECT COSTS
Cost Category Prior Years FY 2026 FY 2028 FY 2030
Property Acquisition SO SO SO S0
Predesign Fees SO $422 SO SO
Design Fees SO $943 SO SO
Project Management SO S491 SO SO
Construction SO $8,439 SO SO
Relocation Expenses SO SO SO S0
One Percent for Art SO SO SO SO
Occupancy Costs SO SO SO SO
Inflationary Adjustment* SO SO SO S0
TOTAL S0 $10,295 S0 S0

*Inflation is already included in project costs.

STATUTORY REQUIREMENTS

The following requirements will apply to projects after adoption of the bonding bill.

Has the project owner requesting state funds reviewed and agree to meet the

applicable capital requirements listed in the “Statutory Requirements” below and in

the “Capital Budget Requirements” section of the MMB Capital Budget Instruction ves
documents?
Is this project exempt from legislative review under M.S. 16B.335 subd. 1a? Yes
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STATUTORY REQUIREMENTS

The following requirements will apply to projects after adoption of the bonding bill.

Predesign Review (M.S. 16B.335 subd. 3):

Does this request include funding for predesign?
Has the predesign been submitted to the Department of Administration?

Has the predesign been approved by the Department of Administration?

Will the project design meet the Sustainable Building Guidelines under M.S.
16B.325?

Will the project designs meet applicable requirements and guidelines for energy
conservation and alternative energy sources (M.S. 16B.335 subd. 4 and 16B.32)?

Will the project comply with the targeted group purchasing requirement (M.S.
16C.16 subd. 13)?

Will the project meet public ownership requirements (M.S. 16A.695)?
Will a use agreement be required (M.S. 16A.695 subd. 2)?

Will program funding be reviewed and ensured (M.S. 16A.695 subd. 5)?
Will the matching funds requirements be met (M.S. 16A.86 subd. 4)?

Will the project be fully encumbered prior to the Cancellation Deadline (M.S.
16A.642): December 31, 2030?

M.S. 16A.502 and M.S. 16B.31 (2): Full Funding Required
M.S. 473.4485: Guideway Project

Is this a Guideway Project?
Is the required information included in this request?

Has the governing body of the political subdivision passed a resolution of support,
which indicates this project's priority number if the applicant is submitting multiple

requests?

N/A
N/A
N/A

N/A

Yes

Yes

Yes
No
Yes

Yes
Yes

Yes

N/A
N/A

Yes
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Buckman, City of

Projects Summary

(S in thousands)

Project Requests for State \ Gov's Planning
Gov's Rec .
Funds Estimates
Project Title Rank Fund 2026 2028 2030 2026 2028 2030
Buckman Infrastructure Improvements 1 GO 2,467 0 0 0
Total Project Requests 2,467 0 0 0
General Obligation Bonds (GO) Total 2,467 0 0 0
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Buckman, City of Project Narrative

($ in thousands)

Buckman Infrastructure Improvements

AT A GLANCE
2026 Request Amount: 52,467
Priority Ranking: 1

Project Summary: Buckman's drinking water system requires improvements due to its failing
condition and elevated manganese levels. This project includes the
construction of a new water treatment facility, the addition of a standby
generator, a new municipal well, water tower rehab, and additional
looping in the distribution system. These improvements will provide the
residents and businesses of Buckman with a safe and reliable drinking
water source.

Project Description

The City of Buckman's public water system consists of two municipal wells, a well house, and elevated
storage tank, and a distribution system that serves most developed properties within the corporate
city limits. The proposed project will improve Buckman's drinking water treatment, source, storage,
and watermain distribution systems.

Treatment:
This project includes a new water treatment facility capable of filtering iron and manganese along
with the addition of a standby generator.

Source — New Well
A new municipal well with 75gpm capacity will be drilled.

Storage — 50,000 Gal. Tower
The water tower will be re-coated, atank mixer added, and other repairs and modifications as

recommended by the water tower inspection.

Watermain — Looping
Elimination of four dead ends by connecting them with two loops, totaling 6,100 feet of 6-inch

watermain along with the necessary gate valves and hydrants.

Project Rationale

Treatment: Manganese has routinely tested at elevated levels. The elevated manganese exceeds the
Health-Base Value. Improving treatment or finding a new source is the only way to address this health

concern.
Source: Well #1 is aging and has an impaired capacity. The city suspects that the casing may be

cracked. The MDH sanitary survey discusses that the concrete base of the well head is cracked and
that an electrical conduit must be sealed. The piping and electrical inside this well house is also
corroded. This well is not a reliable backup source.
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The primary well house near Well #2 has key deficiencies. The piping and electrical inside the well
house is corroded and is not large enough to accommodate treatment filters. The MDH sanitary

survey noted that the chlorine cabinets are corroded and that the facility lacks standby power.
Storage: The tower is in need of a rehab. and safety upgrades to extend its useful life.
Watermain: The MDH recommends the elimination of dead ends.

Project Timeline

06/2026: Prepare Plans & Specs

10/2026: Submit Plans & Specs to MDH and MPCA
10/2026: Submit Plans & Specs to RD

01/2027: Advertise for Bids

03/2027: Award Contract

06/2027: Proposed Start of Construction

09/2029: Proposed End of Construction

Other Considerations

Deficiencies in the City of Buckman's drinking water infrastructure have elevated health and safety
risks for residents and businesses. The proposed infrastructure improvements are not viable unless
the city receives additional support.

Impact on State Operating Subsidies
None
Who will own the facility?
The City of Buckman will own this project.
Who will operate the facility?
The City of Buckman will operate this project.
Who will use or occupy the facility?
The residents and businesses of Buckman will use this project.
Public Purpose

Upgrading aging systems, repairing leaks, and enhancing treatment facilities contribute to healthier
communities and a healthier environment. Water infrastructure projects create jobs, stimulate local
economies, and support industries that rely on water resources (such as agriculture, manufacturing,
and tourism). Improved water systems attract businesses and enhance property values, leading to
economic growth and environmental sustainability.

Description of Previous Appropriations
None
Project Contact Person

Linda Brezinka
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City Clerk
320-237-4579
cityofbuckman@gmail.com
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Buckman, City of

Buckman Infrastructure Improvements

Project Detail

($ in thousands)

PROJECT FUNDING SOURCES

Funding Source Prior Years FY 2026 FY 2028 FY 2030

State Funds Appropriated and Requested

General Obligation Bonds SO S2,467 SO SO
State Funds Pending

Non-State Funds Already Committed

Non-State Funds Pending

Federal Funds SO $2,976 SO SO

TOTAL 1] $5,443 1] 1]
TOTAL PROJECT COSTS
Cost Category Prior Years FY 2026 FY 2028 FY 2030
Property Acquisition SO $30 SO S0
Predesign Fees SO $277 SO SO
Design Fees SO S342 SO SO
Project Management SO S482 SO SO
Construction SO $4,312 SO SO
Relocation Expenses SO SO SO S0
One Percent for Art SO SO SO SO
Occupancy Costs SO SO SO SO
Inflationary Adjustment* SO SO SO S0
TOTAL 1] $5,443 S0 S0

*Inflation is already included in project costs.

STATUTORY REQUIREMENTS

The following requirements will apply to projects after adoption of the bonding bill.

Has the project owner requesting state funds reviewed and agree to meet the

applicable capital requirements listed in the “Statutory Requirements” below and in

the “Capital Budget Requirements” section of the MMB Capital Budget Instruction ves
documents?
Is this project exempt from legislative review under M.S. 16B.335 subd. 1a? Yes
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STATUTORY REQUIREMENTS

The following requirements will apply to projects after adoption of the bonding bill.

Predesign Review (M.S. 16B.335 subd. 3):

Does this request include funding for predesign?
Has the predesign been submitted to the Department of Administration?

Has the predesign been approved by the Department of Administration?

Will the project design meet the Sustainable Building Guidelines under M.S.
16B.325?

Will the project designs meet applicable requirements and guidelines for energy
conservation and alternative energy sources (M.S. 16B.335 subd. 4 and 16B.32)?

Will the project comply with the targeted group purchasing requirement (M.S.
16C.16 subd. 13)?

Will the project meet public ownership requirements (M.S. 16A.695)?
Will a use agreement be required (M.S. 16A.695 subd. 2)?

Will program funding be reviewed and ensured (M.S. 16A.695 subd. 5)?
Will the matching funds requirements be met (M.S. 16A.86 subd. 4)?

Will the project be fully encumbered prior to the Cancellation Deadline (M.S.
16A.642): December 31, 2030?

M.S. 16A.502 and M.S. 16B.31 (2): Full Funding Required
M.S. 473.4485: Guideway Project

Is this a Guideway Project?
Is the required information included in this request?

Has the governing body of the political subdivision passed a resolution of support,
which indicates this project's priority number if the applicant is submitting multiple

requests?

N/A
N/A
N/A

N/A

Yes

Yes

Yes
No
Yes

Yes
Yes

Yes

N/A
N/A

Yes
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Buffalo-Red River Watershed District

Projects Summary

(S in thousands)

Project Requests for State \ Gov's Planning
Gov's Rec .
Funds Estimates

Project Title Rank Fund 2026 2028 2030 2026 2028 2030

Bl,!ffalo'Red Rivgr Water District Flood 1 GO 24,200 0 0 0 0
Mitigation Funding

Total Project Requests 24,200 0 0 0 0
General Obligation Bonds (GO) Total 24,200 0 0 0 0
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Buffalo-Red River Watershed District Project Narrative

($ in thousands)

Buffalo Red River Water District Flood Mitigation Funding

AT A GLANCE

2026 Request Amount: 524,200
Priority Ranking: 1

Project Summary: The Buffalo Red River Watershed District Flood Mitigation Projects
included within this grant application are all committed mitigation
projects as part of the Fargo-Moorhead Diversion and Flood Risk
Management Project (the FM Area Diversion Project). The Red River in
the Fargo-Moorhead area has exceeded flood stage every year from
1993-2023 except 2012, 2016 and 2021. It has flooded 61 times in the
past 120 years.

Project Description

The Wolverton project would construct a ring levee around town based off the alighment agreed
upon by the settlement agreement between the Buffalo-Red River Watershed District (BRRWD) and
the Metro Flood Diversion Authority (MFDA). This project would modify the drainage around the City
and raise HWY 75 on the north and south sides of the City. The proposed project would also modify
the BNSF Railway crossing north and south of town. A new stormwater lift station is proposed as well
as modifying the existing sanitary lift station. Part of the city limits is currently in the 100-year
floodplain from the Red River of the North.

The Georgetown project would complete the ring levee constructed in Georgetown, MN, in 2011. This
ring levee is currently unaccredited by FEMA as it is incomplete. This will involve closing sections that
are open in the current ring levee, raising roadways surrounding the town to allow for passive flood
protection, and upgrading the storm pump stations to allow for electric pumps. The town is currently
in the 100-year floodplain from the Red River of the North.

The Red River in the Fargo-Moorhead area has exceeded flood stage every year from 1993 to 2023
except for 2012, 2016, and 2021. It has flooded 61 times in the past 120 years. Both projects are a
committed mitigation project as part of the Fargo-Moorhead Diversion and Flood Risk Management
Project (the FM Area Diversion Project). Therefore, the information and responses within this grant
application may also be reflective of the FM Area Diversion Project.

Project Rationale

The Buffalo Red River Water District Mitigation Projects included within this grant application are all
committed mitigation projects as part of the FM Area Diversion Project. The FM Area Diversion
project will protect approximately 260,000 residents in the Fargo-Moorhead area from flooding. The
project saves S1 to S2 billion community dollars in flood protection and restoration costs.
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Project Timeline

Wolverton Flood Protection Project: Ideally this project would begin in 2025 and be completed in
2027. Pending funding allocation from 2025 MN Leg session

Georgetown Flood Protection Project: Ideally this project would begin in 2025 and be completed in
2027. Pending funding allocation from 2025 MN Leg session

Other Considerations
Impact on State Operating Subsidies

Who will own the facility?

Wolverton Flood Protection Project - Buffalo Red River Watershed District Georgetown Flood
Protection Project - Buffalo Red River Watershed District

Who will operate the facility?

Wolverton Flood Protection Project - Buffalo Red River Watershed District Georgetown Flood
Protection Project - Buffalo Red River Watershed District

Who will use or occupy the facility?

Wolverton Flood Protection Project - Buffalo Red River Watershed District Georgetown Flood
Protection Project - Buffalo Red River Watershed District

Public Purpose

Wolverton Flood Protection Project - Protect the properties located inside the levee from flooding
Georgetown Flood Protection Project - Protect the properties located inside the levee from flooding.

Description of Previous Appropriations

No previous appropriations have been provided for these projects

Project Contact Person

Kristine Goeden

Executive Director - Buffalo Red River Watershed
218-354-7710

kgoeden@brrwd.org
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Buffalo-Red River Watershed District

Buffalo Red River Water District Flood Mitigation Funding

Project Detail

($ in thousands)

PROJECT FUNDING SOURCES

Funding Source Prior Years FY 2026 FY 2028 FY 2030
State Funds Appropriated and Requested
General Obligation Bonds SO $24,200 SO SO
State Funds Pending
Non-State Funds Already Committed
Non-State Funds Pending
TOTAL SO $24,200 1] 1]
TOTAL PROJECT COSTS
Cost Category Prior Years FY 2026 FY 2028 FY 2030
Property Acquisition SO SO SO SO
Predesign Fees SO SO SO SO
Design Fees SO SO S0 S0
Project Management SO SO SO S0
Construction SO $24,200 SO SO
Relocation Expenses SO SO SO SO
One Percent for Art SO S0 S0 S0
Occupancy Costs SO SO SO S0
Inflationary Adjustment* SO SO SO SO
TOTAL SO $24,200 1] 1]

*Inflation is already included in project costs.

STATUTORY REQUIREMENTS

The following requirements will apply to projects after adoption of the bonding bill.

Has the project owner requesting state funds reviewed and agree to meet the
applicable capital requirements listed in the “Statutory Requirements” below and in
the “Capital Budget Requirements” section of the MMB Capital Budget Instruction

documents?

Is this project exempt from legislative review under M.S. 16B.335 subd. 1a?

Yes

Yes
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STATUTORY REQUIREMENTS

The following requirements will apply to projects after adoption of the bonding bill.

Predesign Review (M.S. 16B.335 subd. 3):

Does this request include funding for predesign?
Has the predesign been submitted to the Department of Administration?

Has the predesign been approved by the Department of Administration?

Will the project design meet the Sustainable Building Guidelines under M.S.
16B.325?

Will the project designs meet applicable requirements and guidelines for energy
conservation and alternative energy sources (M.S. 16B.335 subd. 4 and 16B.32)?

Will the project comply with the targeted group purchasing requirement (M.S.
16C.16 subd. 13)?

Will the project meet public ownership requirements (M.S. 16A.695)?
Will a use agreement be required (M.S. 16A.695 subd. 2)?

Will program funding be reviewed and ensured (M.S. 16A.695 subd. 5)?
Will the matching funds requirements be met (M.S. 16A.86 subd. 4)?

Will the project be fully encumbered prior to the Cancellation Deadline (M.S.
16A.642): December 31, 2030?

M.S. 16A.502 and M.S. 16B.31 (2): Full Funding Required
M.S. 473.4485: Guideway Project

Is this a Guideway Project?
Is the required information included in this request?

Has the governing body of the political subdivision passed a resolution of support,
which indicates this project's priority number if the applicant is submitting multiple

requests?

N/A
N/A
N/A

N/A

N/A

Yes

Yes
No
Yes
No

Yes

Yes

No
N/A

Yes

State of Minnesota Preliminary Capital Budget Requests

July 2025
Page 186



Bubhl, City of

Projects Summary

(S in thousands)

Project Requests for State \ Gov's Planning
Gov's Rec .
Funds Estimates

Project Title Rank Fund 2026 2028 2030 2026 2028 2030

City of Buhl - 2026 Community-Wide Alley 1 GO 1121 125 0 0 0
Improvements ’

Total Project Requests 1,121 125 0 0 0
General Obligation Bonds (GO) Total 1,121 125 0 0 0
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Buhl, City of Project Narrative

($ in thousands)

City of Buhl - 2026 Community-Wide Alley Improvements

AT A GLANCE
2026 Request Amount:  $1,121
Priority Ranking: 1

Project Summary: The City of Buhl has been systematically and strategically identifying and
hopefully addressing critical repairs needed to its aging municipal
infrastructure, specifically roadways, along with concurrent planning for
immediate and future residential, commercial, and industrial growth and
expansion in the city.

Current estimated project costs for the 2026 priority elements of
community-wide infrastructure improvement needs/initiatives, including
(alley) road/street rebuilding, total $2,220,750.

Project Description

The project scope will consist of upgrades and improvements to the City’s core alley roadway and
right-of-way network to meet current and anticipated future needs. Specifically, approximately
15,000 lineal feet of alleys in the city are in critical need of being paved for a myriad of reasons.
Several positive outcomes are expected with this initiative, including, but not limited to: increased
resident and stakeholder satisfaction; improved and heightened motorist and pedestrian safety;
reduction in municipal services and costs in maintaining the alleyway system(s); enhanced roadway
conditions; improved and enhanced snow removal capabilities; reduced environmental impact,
primarily in the form of fugitive dust emissions and control; a potential decrease in city-exposed
liability, and greatly improved stormwater management capabilities throughout the city.

The vast majority of the roadway areas identified for this initiative have never been paved; this reality
has and continues to generate a negative reaction from the general residential and commercial public
regarding the overall desirability of the city and the amenities and services it provides.

Paving of the remainder of the alleyway system will reduce, if not eliminate, these negative
connotations and potentially stimulate new and additional interest in locating in the city.

Additionally, the design and construction of this additional highly-needed residential and commercial
neighborhood support infrastructure will elevate the city’s position to attract and retain residential,
commercial, and industrial users or constituents, leading to an anticipated higher desire to locate in
the city, with subsequent increases in property valuations and the city general tax base.

The paving element would commonly be realized by sub-cutting the existing roadway surfaces
approximately 1 foot, then adding back 9" of Class 5 engineered roadbed material and placing 3" of
bituminous surface pavement. This would restore the alley elevations to their current position.

The addition of restoration, driveway work, drainage improvements, etc. results in an anticipated
overall project estimate of $150 per lineal foot of construction activity.
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Project Rationale

The City of Buhl has undertaken several refurbishment initiatives with regard to its municipal
infrastructure in the last several years, resulting in noticeably improved municipal services, including
roadways, for a substantial section of its constituency. However, these initiatives and improvements
have only been a partial solution to the problems and issues. These initiatives have now exposed the
critical and immediate need to improve and upgrade remaining roadways, primarily alleyways, to
provide a level of municipal service expected, if not required, by the general and motoring public.

The first plat on the City of Buhl was recorded on October 6, 1900, with systematic municipal
expansion of several neighborhood subdivision plats throughout the next several decades.

The original east-west main traffic artery from Virginia, Mn to Hibbing, Mn, U.S. Highway 169, passed
through the central core of Buhl, with through-city traffic impacted at all times.

Traffic approached the city from the east where U.S. Highway 169 shared the roadway with
Pennsylvania Avenue to Forest Street, where it turned south, then turned west again on Memorial
Drive and continued westward as U.S. Highway 169 to Chisholm, Mn, and beyond.

This traffic flow guaranteed a great number of motorists interacting with the city on a daily basis.

U.S. Highway 169 was upgraded to four-lane and its right-of-way corridor realigned to the south, now
skirting the city rather than bisecting it, in the 1970s — 1980s. This new and current traffic pattern
significantly altered the activity and pulse of the city, as the vast majority of traffic now bypassed, and
currently bypasses, the city rather than interacts with it. This traffic modification has resulted in a
measurable downturn in the business and commercial activity in the city, and the resulting decrease
in commercial and business enterprises have substantially and negatively affected the city tax base.

The reduction in tax base has resulted in economic conditions which have hampered, and continue to
hamper, infrastructure maintenance and improvement opportunities, which have also contributed to
the continued decline in growth. This has also placed the City into a compromising position when it
comes to infrastructure maintenance and/or improvement, as the reduced and insufficient funds
accessible for such initiatives have been and are in extreme competition with other, as or more
immediate, City economic needs. Funding assistance is direly needed to help accomplish this
continued very important civic and community goal, and to assist in bringing the city into the current
societal infrastructure expectation of having adequate infrastructure and infrastructure conditions to
support current life and commercial/business expectations and desires.

The city has exhausted all other identified potential funding alternatives and relies on support
through the Capital Budget request process to aid accomplishing this reasonable expectation of the
community and society.

The City must improve and expand, and continue to improve and expand, its infrastructure to be in a
position to capitalize on these current societal interests and expectations in order to remain
competitive and relevant in the area/region.

Project Timeline

March 2026 - State Funding Awarded
April 2026 - Project Bid Letting
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May 2026 - Award of Project
June 2026 - Project Commencement
October 2026 - Project Completion

Other Considerations

Construction of infrastructure improvements in the form of paving of presently unpaved alleys and
alley rights-of-way will significantly improve resident satisfaction and reduce operation and
maintenance costs for the City relating to the ongoing and existing management of these roadways
required at present. Improved roadway conditions and capabilities will also help mitigate negative
environmental considerations, including fugitive dust emissions from traffic impacts. An additional
benefit will be realized in more easily and effectually mitigating snow removal and ongoing
snowplowing issues which are presently realized.

These infrastructure improvements would also include and result in a vastly improved city-wide
stormwater management system to serve the existing residents, businesses, industry, and
constituency. These improvements, further, will also allow this stormwater management system to
be designed to adequately serve future commercial and industrial business activity and expansion in
the city.

Impact on State Operating Subsidies
None Anticipated.
Who will own the facility?
City of Buhl
Who will operate the facility?
City of Buhl
Who will use or occupy the facility?
All residents, visitors, and businesses within and to the City of Buhl.
Public Purpose

Upgrades and improvements to current roadway infrastructure will ensure more reliable services for
residents and commercial/industrial business interests. These upgrades and improvements will also
promote additional economic development within the City by improving the access to all properties
located within the city.

Description of Previous Appropriations

No previous appropriations are related to this phase of these activities.

Project Contact Person

Tony Jeffries
Administrator
218-258-3226
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Buhl, City of

City of Buhl - 2026 Community-Wide Alley Improvements

Project Detail

($ in thousands)

PROJECT FUNDING SOURCES

Funding Source Prior Years FY 2026 FY 2028 FY 2030

State Funds Appropriated and Requested

General Obligation Bonds SO $1,121 S125 SO
State Funds Pending

Non-State Funds Already Committed

Non-State Funds Pending

Federal Funds SO $250 S0 S0
City Funds SO $S100 SO SO
County Funds SO $250 SO SO
Other Local Government Funds SO S500 S125 SO

TOTAL 1] $2,221 $250 1]
TOTAL PROJECT COSTS
Cost Category Prior Years FY 2026 FY 2028 FY 2030
Property Acquisition SO SO SO SO
Predesign Fees SO SO SO S0
Design Fees SO $210 SO SO
Project Management SO S60 S38 SO
Construction SO $1,949 S212 SO
Relocation Expenses SO SO SO S0
One Percent for Art S0 $2 SO S0
Occupancy Costs SO SO SO SO
Inflationary Adjustment* SO SO SO SO
TOTAL 1] $2,221 $250 1]

*Inflation is already included in project costs.

STATUTORY REQUIREMENTS

The following requirements will apply to projects after adoption of the bonding bill.

Has the project owner requesting state funds reviewed and agree to meet the

Yes
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STATUTORY REQUIREMENTS

The following requirements will apply to projects after adoption of the bonding bill.

applicable capital requirements listed in the “Statutory Requirements” below and in
the “Capital Budget Requirements” section of the MMB Capital Budget Instruction

documents?
Is this project exempt from legislative review under M.S. 16B.335 subd. 1a?
Predesign Review (M.S. 16B.335 subd. 3):

Does this request include funding for predesign?
Has the predesign been submitted to the Department of Administration?

Has the predesign been approved by the Department of Administration?

Will the project design meet the Sustainable Building Guidelines under M.S.
16B.325?

Will the project designs meet applicable requirements and guidelines for energy
conservation and alternative energy sources (M.S. 16B.335 subd. 4 and 16B.32)?

Will the project comply with the targeted group purchasing requirement (M.S.
16C.16 subd. 13)?

Will the project meet public ownership requirements (M.S. 16A.695)?
Will a use agreement be required (M.S. 16A.695 subd. 2)?

Will program funding be reviewed and ensured (M.S. 16A.695 subd. 5)?
Will the matching funds requirements be met (M.S. 16A.86 subd. 4)?

Will the project be fully encumbered prior to the Cancellation Deadline (M.S.
16A.642): December 31, 2030?

M.S. 16A.502 and M.S. 16B.31 (2): Full Funding Required
M.S. 473.4485: Guideway Project

Is this a Guideway Project?
Is the required information included in this request?

Has the governing body of the political subdivision passed a resolution of support,
which indicates this project's priority number if the applicant is submitting multiple

requests?

Yes

N/A
N/A
N/A

N/A

N/A

Yes

Yes
N/A
N/A

Yes
Yes

Yes

N/A
N/A

No
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Burnsville, City of

Projects Summary

(S in thousands)

Project Requests for State \ Gov's Planning
Gov's Rec .
Funds Estimates

Project Title Rank Fund 2026 2028 2030 2026 2028 2030

Burnsville Water Tr.eatment Plant - Investing 1 Go 1,750 750 6,250 0 0
for Future Generations

Total Project Requests 1,750 750 6,250 0 0
General Obligation Bonds (GO) Total 1,750 750 6,250 0 0
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Burnsville, City of Project Narrative

($ in thousands)

Burnsville Water Treatment Plant - Investing for Future Generations

AT A GLANCE
2026 Request Amount:  $1,750
Priority Ranking: 1

Project Summary: The Burnsville Water Treatment Plant is in need of investments to support
safe, clean and reliable drinking water for the Cities of Burnsville and
Savage into the future. Phased investments are needed to address current
high radium levels, taste and odor complaints, capacity restrictions,
critical infrastructure and equipment in need of rehabilitation and
securing site expansion needs to address future contaminates like PFAS.

Project Description

The Burnsville Water Treatment Plant (WTP) is composed of the Ground Water Treatment Plant
(GWTP) and Surface Water Treatment Plant (SWTP) and combined process equipment. The GWTP
was put into service in 1976. A lot of the GWTP has been rehabbed but significant portions have not.
The SWTP was a groundbreaking project for Burnsville and Savage to address metro water concerns.
It was put into service in 2009 and as an aging facility it has challenges as some components are
reaching the end of life. Investments of this project are categorized into: High Radium Levels, Taste &
Odor Complaints, Capacity Restrictions, Critical Infrastructure & Equipment Rehab and Site Expansion.

High Radium Levels:
The GWTP manages high radium levels with a blending plan. Blending is highly dependent on

operators and testing and limits the use of investments already made in our wells. This investment of
$1.25M would add a chemical feed and change out the filter media in the GWTP process to remove
radium from our water.

Taste & Odor Complaints:
Residents report concerns about the taste and odor of water supplied from the SWTP, even though

these aesthetic issues do not affect the water’s safety. However, for many residents, the perception
remains a barrier. This $2 million investment would upgrade treatment equipment to more
effectively improve the water’s aesthetic quality and reduce taste and odors in our product.

Capacity Restrictions:
The SWTP is a major environmental achievement taking water from Kraemer Mining and Materials

(KMM) quarry that is discharged to the river and treating it to reduce pumping of wells that are
connected to the fens in Savage and Burnsville. The SWTP is restricted from effectively using water
from the quarry by the sediment load brought in with the water. This $S2 million investment would
add a sedimentation stage to the treatment process, enhancing the plant’s overall capacity and
effectiveness.

Critical Infrastructure & Equipment Rehab:
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Components of the GWTP are operating beyond their expected useful life and components of the
SWTP are getting close to their expected life. An investment of $1.925M would replace the header
pipe at the discharge point of the WTP. A $1.925M investment would replace electrical components
at the SWTP pumping station and process components in the GWTP. A $1M investment would
replace HVAC components in the GWTP. A $1M investment would replace the WTP roofs.

Site Expansion:
The WTP is surrounded by developed parcels. Adding a treatment process that requires footprint like

a future treatment for PFAS is limited by the size of our current site. This $6M investment would
acquire a neighboring parcel, move a bulk water fill station off site, physically secure our entire site,
add storage to receive bulk chemicals and leave room for a PFAS or another contaminant of emerging
concern process that would require future footprint.

Project Rationale

Funding Burnsville's Water Treatment Plant - Investing for Future Generations is compelling for
several reasons. The City of Burnsville has a proven track record of forward thinking investments in
water that many other communities have written off as too complex and costly. The construction
and operation of the SWTP has documented positive environmental impacts of rebound in the Savage
and Cliff Fens. In Burnsville, the State would share in all these environmental benefits while still
helping deliver the core local government function of providing safe, clean and reliable drinking water
for the communities of Savage and Burnsville that set the stage for overall economic development
investments in these communities. With investments in Burnsville the State showcases positive
conservation and use of this core resource of water in one project.

Project Timeline

Managing project scope, time and price in a triangular give-and-take relationship is the essence of
project management. The City has project management experts to manage all three. Managing
timeline to get the best scope and price is critical, as well as monitoring milestone completion of each
investment during construction. The radium and header pipe investments would take the least lead
time and are currently the most shovel ready and will go first in 2025 and carrying into 2026. The site
expansion investments will go second in 2026 and carrying into 2027 as negotiating with property
owners will take some time to kick off and reach closure. The remainder of the investments in taste
and odor complaints, capacity restrictions and critical infrastructure and equipment rehab are core
construction projects that will just take time to design, bid and complete. All these investments will
be encumbered and under contract before the completion of this bonding request at the end of 2029.

Other Considerations

We envision the future of water treatment in Minnesota being shaped by collaborative agreements
among local governments. The ongoing partnership between the cities of Savage and Burnsville
serves as a compelling, real-world demonstration of this model in action. We propose that the State
of Minnesota consider investing in this initiative, as it exemplifies a sustainable, cooperative approach
to addressing regional water challenges. State support for this joint water treatment effort would
send a strong signal to other communities facing water stress: collaborative, regional solutions are
both viable and effective.

Impact on State Operating Subsidies
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This water treatment plant project will not impact State operating subsidies. This is a one time
investment of critical upgrades and rehabilitation where the State assumes 50% of the bonding
investment and the requesting agency assumes the other 50%. Operating these investments will be
100% supported by the City of Burnsville and our ratepayers without ongoing state subsidies. This is a
perfect state investment opportunity as there are no ongoing state costs, implied or otherwise, to
consider beyond the original bonds.

Who will own the facility?

The City of Burnsville will continue to own the Water Treatment Plant. The City will bring in water
treatment plant consultants, construction project administration experts and responsible contractors
to carry out the investments. The City's ownership, coupled with external expertise, ensures
successful completion and long term benefits to the residents of the cities of Burnsville and Savage.

Who will operate the facility?

The City of Burnsville will continue to operate the Water Treatment Plant during and after the
investment. As the owner, the City will closely oversee and manage the entire process and progress,
ensure its successful completion and long-term operation. The City will bring in water treatment plant
consultants, construction project administration experts and responsible contractors. The City of
Burnsville has a good track record and reputation in delivering complex projects.

Who will use or occupy the facility?

The City of Burnsville will utilize and occupy the water treatment plant following the investments. As
the owner and operator of the facility, the City will assume responsibility for its day-to-day operations
and maintenance and planning for needed capital investments to ensure safe, clean and reliable
drinking water for the Burnsville and Savage communities long into the future.

Public Purpose

The public purpose of Burnsville's Water Treatment Plant - Investing in Future Generations Project is
to ensure safe, clean and reliable drinking water for the Cities of Burnsville and Savage. Safe, clean
and reliable drinking water ensures public health, quality of life and sets the stage for all economic
development within our communities. This project also offers environmental protection, resilience
with multiple water sources and a good return on investment with unhindered water supply.

Description of Previous Appropriations

The Cities of Burnsville and Savage, in partnership with Kraemer Mining & Materials (KMM), received
prior State appropriations in the early 2000s to support the original construction of the surface water
treatment plant. This public-private partnership has proven to be highly successful, and we are
committed to building upon that success to meet the region’s long-term water needs.

Project Contact Person

BJ Jungmann
Fire Chief
952-895-4571
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bj.jungmann@burnsvillemn.gov
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Burnsville, City of

Burnsville Water Treatment Plant - Investing for Future Generations

Project Detail

($ in thousands)

PROJECT FUNDING SOURCES

Funding Source Prior Years FY 2026 FY 2028 FY 2030

State Funds Appropriated and Requested

General Obligation Bonds SO $1,750 S750 $6,250
State Funds Pending

Non-State Funds Already Committed

City Funds S0 $1,750 $2,000 $5,000
Non-State Funds Pending

TOTAL S0 $3,500 $2,750 $11,250
TOTAL PROJECT COSTS
Cost Category Prior Years FY 2026 FY 2028 FY 2030
Property Acquisition SO $1,750 SO SO
Predesign Fees SO SO $107 $438
Design Fees SO SO S179 S727
Project Management SO S49 $107 S438
Construction SO $1,065 $1,857 $7,602
Relocation Expenses SO SO SO S0
One Percent for Art SO SO SO SO
Occupancy Costs SO SO SO SO
Inflationary Adjustment SO $636 $500 $2,045
TOTAL S0 $3,500 $2,750 $11,250

STATUTORY REQUIREMENTS

The following requirements will apply to projects after adoption of the bonding bill.

Has the project owner requesting state funds reviewed and agree to meet the
applicable capital requirements listed in the “Statutory Requirements” below and in

the “Capital Budget Requirements” section of the MMB Capital Budget Instruction ves
documents?
Is this project exempt from legislative review under M.S. 16B.335 subd. 1a? No

Predesign Review (M.S. 16B.335 subd. 3):
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STATUTORY REQUIREMENTS
The following requirements will apply to projects after adoption of the bonding bill.

Does this request include funding for predesign? Yes
Has the predesign been submitted to the Department of Administration? No
Has the predesign been approved by the Department of Administration? N/A
Will the project design meet the Sustainable Building Guidelines under M.S. Ves
16B.325?
Will the project designs meet applicable requirements and guidelines for energy Yes
conservation and alternative energy sources (M.S. 16B.335 subd. 4 and 16B.32)?
Will the project comply with the targeted group purchasing requirement (M.S. Yes
16C.16 subd. 13)?
Will the project meet public ownership requirements (M.S. 16A.695)? Yes
Will a use agreement be required (M.S. 16A.695 subd. 2)? No
Will program funding be reviewed and ensured (M.S. 16A.695 subd. 5)? Yes
Will the matching funds requirements be met (M.S. 16A.86 subd. 4)? Yes
Will the project be fully encumbered prior to the Cancellation Deadline (M.S. Ves

16A.642): December 31, 2030?
M.S. 16A.502 and M.S. 16B.31 (2): Full Funding Required Yes
M.S. 473.4485: Guideway Project

Is this a Guideway Project? No
Is the required information included in this request? No
Has the governing body of the political subdivision passed a resolution of support,
which indicates this project's priority number if the applicant is submitting multiple No
requests?
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Butterfield, City of

Projects Summary

(S in thousands)

Project Requests for State \ Gov's Planning
Gov's Rec .
Funds Estimates
Project Title Rank Fund 2026 2028 2030 2026 2028 2030
Butterfield Infrastructure Project 1 GO 8,000 0 0 0
Total Project Requests 8,000 0 0 0
General Obligation Bonds (GO) Total 8,000 0 0 0
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Butterfield, City of Project Narrative

($ in thousands)

Butterfield Infrastructure Project

AT A GLANCE
2026 Request Amount:  $8,000
Priority Ranking: 1

Project Summary: The City of Butterfield is requesting $8,200,000 in funding to design and
construct infrastructure improvements, including rehabilitation of the
wastewater treatment facility, lift stations, force main, sanitary sewer
collection system, storm sewer collection system, water main distribution
system, and the associated pavement restoration. This improvement is
considered the first phase as nearly $30,000,000 of needed improvements
have been identified for the City of Butterfield's infrastructure.

Project Description

The City of Butterfield is in the western half of Watonwan County, Minnesota. The project extent is
located in Sections 22 and 27, Township 106N, Range 33W. The surrounding land is primarily
agricultural. The City is located just north of Trunk Highway 60, around 10 miles west of St James and
45 miles west of Mankato.

The existing sanitary collection system including force mains, sanitary sewer mains, sewer and water
main services are aging and in need of replacement. The City has high inflow and infiltration, and
parts of the system are over capacity during rain events. This has resulted in sewer backups at homes
within the City. The water system has low flows and pressure in many areas. The wastewater
treatment facility needs rehabilitation to meet upcoming permit requirements.

Improvements will generally be made through open-cut methods. Trenchless methods (lining,
directional drilling, or pipe bursting) may be considered in areas with minimal services or other needs
for improvements. The wastewater treatment facility will be rehabilitated to meet upcoming permit
standards. The lift station and force main discharging to the wastewater treatment facility will be
replaced.

The project will include reconstruction of streets associated with the water, sanitary and storm sewer
improvements. Streets will typically be reconstructed to similar width to their current condition.
Streets on the County State Aid Highway system may be adjusted in width to meet minimum design
standards as required by MnDOT. Curbs and gutters may be added to some City streets to improve
drainage.

Project Rationale

Infrastructure at the wastewater treatment facility is failing due to its age. Walkways located at the
ponds are broken and have fallen in the water. The City’s lift station that pumps all sewage collected
from the City requires entry into a hazardous and unsafe confined space. The ponds will require

State of Minnesota Preliminary Capital Budget Requests
July 2025
Page 202



upgrades to meet upcoming permit requirements Wastewater within the City contains effluent from
agricultural industry that is treated by the city’s wastewater treatment system. Sanitary manholes in
town are crumbling and cannot be driven over. Basement flooding is frequent due to the high amount
of clear water entering the system. Water pressure is substandard and street flooding occurs due to
limited storm sewer capacity. Both the wastewater treatment facility and storm water runoff from
the City flow into the Butterfield Creek which is an impaired water with a TMDL for E.Coli and
impairment for fish.

Project Timeline

A preliminary engineering report has been prepared to seek funding from USDA-Rural Development.
Final design of the project would begin after securing funding from all sources, including this funding
request. The following schedule is proposed:

May 2026: Funding Secured

June 2026: Begin Final Design

June 2027: Bid Project

September 2027: Begin Construction
November 2028: Substantial Completion
May 2029: Final Completion

Other Considerations

The construction schedule as proposed aligns with funding to be made available from Watonwan
County for reconstruction of County roads that have city utilities below. The project size is too large
for USDA-Rural Development on its own and will need support from the Minnesota bonding bill to
proceed.

The sanitary collection system collects sewage from in-town industry at high rates. Though this
sewage is partially treated by the industry, it still leaves oils and residues within the city's pipes and
has done so for many decades. A failure of the sanitary collection system, lift station, or force main
would critically interrupt operations for the town's most significant employer.

Impact on State Operating Subsidies
N/A
Who will own the facility?

The City of Butterfield will own all sanitary sewer, water main, and wastewater treatment facilities
with the Project along with local streets and storm sewer on those local streets. Multiple Streets
within the Project Area are County State Aid Highways and under the jurisdiction of Watonwan
County and will remain under its ownership for the street surface and storm sewer.

Who will operate the facility?

The City of Butterfield will operate and maintain all sanitary sewer, water mains, and wastewater
treatment facilities within the Project along with local streets and storm sewer on those local streets.
Multiple Steets within the Project Area are County State Aid Highways and under the jurisdiction of
Watonwan County for operation and maintenance of those streets and storm sewer on those streets.
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Who will use or occupy the facility?
The City of Butterfield and its residents.
Public Purpose

This funding will help the city modernize their public infrastructure and reduce its operating costs.
The town has a lower median household income and the outside grant funding is necessary for the
City to afford the high costs involved. The upgrades at the wastewater treatment facility are needed
to meet permit conditions and ensure outflow to the surrounding environment is clean and meets
standards.

Description of Previous Appropriations

No funds have been appropriated for this project.

Project Contact Person

Kristina Rehnelt

City Clerk

507-956-2501
clerk@butterfieldmn.com
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Butterfield, City of

Butterfield Infrastructure Project

Project Detail

($ in thousands)

PROJECT FUNDING SOURCES

Funding Source Prior Years FY 2026 FY 2028 FY 2030

State Funds Appropriated and Requested

General Obligation Bonds SO $8,000 SO SO
State Funds Pending

Non-State Funds Already Committed

County Funds SO $1,900 SO SO
Non-State Funds Pending

Federal Funds SO $4,000 SO SO
Other Local Government Funds SO S600 SO SO
Non-Governmental Funds S0 $1,500 S0 S0

TOTAL S0 $16,000 S0 S0
TOTAL PROJECT COSTS
Cost Category Prior Years FY 2026 FY 2028 FY 2030
Property Acquisition SO SO SO SO
Predesign Fees SO $120 SO SO
Design Fees SO $2,180 SO S0
Project Management SO $200 SO SO
Construction SO $13,500 SO SO
Relocation Expenses SO SO SO S0
One Percent for Art S0 S0 S0 S0
Occupancy Costs SO SO SO SO
Inflationary Adjustment SO SO SO SO
TOTAL S0 $16,000 S0 S0

STATUTORY REQUIREMENTS

The following requirements will apply to projects after adoption of the bonding bill.

Has the project owner requesting state funds reviewed and agree to meet the

applicable capital requirements listed in the “Statutory Requirements” below and in

Yes

the “Capital Budget Requirements” section of the MMB Capital Budget Instruction

documents?
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STATUTORY REQUIREMENTS

The following requirements will apply to projects after adoption of the bonding bill.

Is this project exempt from legislative review under M.S. 16B.335 subd. 1a?
Predesign Review (M.S. 16B.335 subd. 3):

Does this request include funding for predesign?
Has the predesign been submitted to the Department of Administration?

Has the predesign been approved by the Department of Administration?

Will the project design meet the Sustainable Building Guidelines under M.S.
16B.325?

Will the project designs meet applicable requirements and guidelines for energy
conservation and alternative energy sources (M.S. 16B.335 subd. 4 and 16B.32)?

Will the project comply with the targeted group purchasing requirement (M.S.
16C.16 subd. 13)?

Will the project meet public ownership requirements (M.S. 16A.695)?
Will a use agreement be required (M.S. 16A.695 subd. 2)?

Will program funding be reviewed and ensured (M.S. 16A.695 subd. 5)?
Will the matching funds requirements be met (M.S. 16A.86 subd. 4)?

Will the project be fully encumbered prior to the Cancellation Deadline (M.S.
16A.642): December 31, 2030?

M.S. 16A.502 and M.S. 16B.31 (2): Full Funding Required
M.S. 473.4485: Guideway Project

Is this a Guideway Project?
Is the required information included in this request?

Has the governing body of the political subdivision passed a resolution of support,
which indicates this project's priority number if the applicant is submitting multiple

requests?

Yes

N/A
N/A
N/A

N/A

N/A

Yes

Yes
No
Yes

Yes
Yes

Yes

N/A
N/A

Yes
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Carlton County

Projects Summary

(S in thousands)

Project Requests for State

Gov's Planning

Gov's Rec .
Funds Estimates
Project Title Rank Fund 2026 2028 2030 2026 2028 2030

Carlton County Transfer Station GO 5,000 0 0 0 0 0
Countywide Facility Safety and Accessibility GO 10,000 0 0 0 0 0
Improvements
Total Project Requests 15,000 0 0 0 0 0

General Obligation Bonds (GO) Total 15,000 0 0 0 0 0
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Carlton County Project Narrative

($ in thousands)

Carlton County Transfer Station

AT A GLANCE
2026 Request Amount: 55,000
Priority Ranking: No Rank

Project Summary: The Carlton County Transfer Station is over 30 years old and is operating
beyond capacity as solid waste management has changed significantly
over that time period with an increased emphasis on recycling and
diversion programs. The County is planning upgrades and/or replacement
of the facilities at a time when the local solid waste landscape is
undergoing major change with the closure of the City of Superior Landfill
increasing the hauling distance from 30 miles to over 60 miles one-way.

Project Description

The current facilities are an MSW transfer station (SW-295) that also offers source separated
recycling (glass, paper, aluminum, cardboard, etc), HHW, scrap metal, used oil, antifreeze, electronics,
appliances, tires, mattresses, brush, food waste, and a minimal amount of reuse of HHW (paints,
stains, etc). The facility has a total of 6 buildings and mostly are over 30 years old. The proposal is to
replace the current recycling garage, HHW building, and appliance storage building with one new
building to serve multiple purposes: new scale attendant office, new HHW facility, reuse store,
general recycling, and storage for electronics, mattresses, and appliances. Improvements to transfer
facilities to allow waste separation are included in our proposed plan and could either involved
upgrading existing facilities or building new. The need to manage waste has changed significantly over
the past 30+ years, and the facility has adapted to the changing needs. However, our need to divert
waste from the landfill is now more pressing than ever as our regional landfill is closing in 2026 and
the new destination for MSW will likely be at least 3x the hauling distance. The project is consistent
with the NE MN Regional Solid Waste Management Plan by continuing and improving existing waste
diversion and recycling programs as well as expanding reuse opportunities.

The County Board has approved the budget to hire a consultant to plan the project in summer of
2025.

A planning consultant is expected to be hired in June 2025 to plan the project and provide opinions of
probably construction cost.

Project Rationale

With the anticipated closure of the regional landfill in Superior, Wisconsin, and the planned
acceptance of Carlton County's waste at the regional landfill in Virginia, Minnesota, the County is
evaluating how increased hauling distances will affect operations at the Carlton County Transfer
Station. As part of that assessment, the County is also considering the feasibility of separating C&D
from mixed waste to enable shorter hauls to the SKB Cloquet — Shamrock Environmental Landfill. In
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addition, several smaller buildings on the solid waste campus are aging and lack key infrastructure,
such as load-out bays for material storage and outbound shipping. The County is also exploring the
potential development of a reuse center to support waste diversion and extend the life of usable
materials.

Project Timeline

This Transfer Station Planning and Feasibility Study is anticipated to take approximately six months,
and we anticipate hauling to Virginia beginning in July 2026. We would like to seek bids for
upgrades/replacement to infrastructure in early 2026 pending the availability of funding to support
project development.

Other Considerations
Impact on State Operating Subsidies

Who will own the facility?
Carlton County
Who will operate the facility?
Carlton County
Who will use or occupy the facility?
Carlton County Zoning & Environmental Services
Public Purpose

Enhance the County's integrated solid waste management program that addresses municipal solid
waste (MSW), construction and demolition debris (C & D), mixed waste (a combination of MSW and C
& D), household hazardous waste, and diverted materials such as source-separated recyclables, food
waste, tires, brush, scrap metal, appliances, mattresses, and yard waste.

Description of Previous Appropriations

Project Contact Person

Ryan Pervenanze

Economic Development Director
218-900-7997
ryan.pervenanze@carltoncountymn.gov
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Carlton County

Carlton County Transfer Station

Project Detail

($ in thousands)

PROJECT FUNDING SOURCES

Funding Source Prior Years FY 2026 FY 2028 FY 2030

State Funds Appropriated and Requested

General Obligation Bonds SO $5,000 SO SO
State Funds Pending

Non-State Funds Already Committed

County Funds SO $5,000 SO SO
Non-State Funds Pending

TOTAL S0 $10,000 S0 S0
TOTAL PROJECT COSTS
Cost Category Prior Years FY 2026 FY 2028 FY 2030
Property Acquisition SO SO SO S0
Predesign Fees SO $1,000 SO SO
Design Fees SO SO SO SO
Project Management SO $2,000 SO SO
Construction SO $7,000 SO SO
Relocation Expenses SO SO SO S0
One Percent for Art SO SO SO SO
Occupancy Costs SO SO SO SO
Inflationary Adjustment* SO SO SO S0
TOTAL S0 $10,000 S0 S0

*Inflation is already included in project costs.

STATUTORY REQUIREMENTS

The following requirements will apply to projects after adoption of the bonding bill.

Has the project owner requesting state funds reviewed and agree to meet the

applicable capital requirements listed in the “Statutory Requirements” below and in

the “Capital Budget Requirements” section of the MMB Capital Budget Instruction ves
documents?
Is this project exempt from legislative review under M.S. 16B.335 subd. 1a? No
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STATUTORY REQUIREMENTS
The following requirements will apply to projects after adoption of the bonding bill.

Predesign Review (M.S. 16B.335 subd. 3):

Does this request include funding for predesign? N/A
Has the predesign been submitted to the Department of Administration? N/A
Has the predesign been approved by the Department of Administration? N/A
Will the project design meet the Sustainable Building Guidelines under M.S. Yes
16B.325?
Will the project designs meet applicable requirements and guidelines for energy Yes
conservation and alternative energy sources (M.S. 16B.335 subd. 4 and 16B.32)?
Will the project comply with the targeted group purchasing requirement (M.S. Ves
16C.16 subd. 13)?
Will the project meet public ownership requirements (M.S. 16A.695)? Yes
Will a use agreement be required (M.S. 16A.695 subd. 2)? N/A
Will program funding be reviewed and ensured (M.S. 16A.695 subd. 5)? Yes
Will the matching funds requirements be met (M.S. 16A.86 subd. 4)? Yes
Will the project be fully encumbered prior to the Cancellation Deadline (M.S. Ves

16A.642): December 31, 2030?
M.S. 16A.502 and M.S. 16B.31 (2): Full Funding Required Yes
M.S. 473.4485: Guideway Project

Is this a Guideway Project? N/A
Is the required information included in this request? N/A
Has the governing body of the political subdivision passed a resolution of support,
which indicates this project's priority number if the applicant is submitting multiple Yes
requests?
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Carlton County Project Narrative

($ in thousands)

Countywide Facility Safety and Accessibility Improvements

AT A GLANCE
2026 Request Amount: 510,000
Priority Ranking: No Rank

Project Summary: State funds are requested to accomplish multiple project activities related
to county-wide capital improvements to enhance the safety and
accessibility of public facilities.

Project Description

In order to enhance employee safety and wellness, improve the energy efficiency of public facilities,
increase the accessibility of facilities to the public, and ensure the excellent management and good
steward of materials, Carlton County is requesting state funds for the following capital improvements:

$1 Million for Replacement of the roof at the Barnum Salt Shed
$6.5 Million for Modernization work at the Historic Courthouse Campus

$2 Million for Implementation of various energy efficiency upgrades across all or most county
campuses

$500,000 for Replacement of the carport at the Community Services Building (CSB)

Project Rationale

Replacement of the Barnum Salt Shed roof would extend the useful life of the facility and protect
critical materials.

Completed in 1924, the three-story Carlton County Courthouse Campus was built in the Renaissance
Revival tradition. Listed on the National Register of Historic Places, the Historic Courthouse retains its
original integrity and is the largest standing classical structure within Carlton County. With its
distinctive cream colored brick and stone, the Historic Courthouse is a visually identifiable civic
structure which has undergone only minor renovation work since its construction over a century ago.
The Historic Courthouse houses multiple government departments, including Carlton County’s:
Assessor's Office

Auditor / Treasurer's Office

Information Technology

Recorder's Office

Zoning & Environmental Services

In order to enhance public accessibility and meet Minnesota’s climate resilience needs, the Historic
Courthouse requires significant capital improvements to be made to its HVAC systemes, to its exterior
windows, for its bathrooms to be renovated to present ADA standards, for interior space remodeling
to increase energy efficiency and improve the work environment, in addition to other capital
improvements needed across the Historic Courthouse’s campus.
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A facility assessment is underway by McKinstry to identify energy efficiency upgrades to be made
across all or most of Carlton County’s County buildings and campuses. Significant need for capital
improvements have been identified during site walkthroughs.

Due to the hazardous conditions of its current location, including multiple slips and falls resulting
from ice build up, a replacement of the carport at the Community Services Building is required.

Project Timeline

Project timelines are projected to be heavily dependent upon funding sources and availability.

Other Considerations
Impact on State Operating Subsidies

Who will own the facility?
Carlton County

Who will operate the facility?
Carlton County

Who will use or occupy the facility?

The general public would experience multiple uses and benefits from these projects. In addi
these projects will be used by multiple Carlton County departments, including the County: Asses

tion,
sor's

Office Auditor / Treasurer's Office Information Technology Recorder's Office Zoning & Environmental

Services Public Health and Human Services Transportation
Public Purpose
These sites see nearly daily use year round.

Description of Previous Appropriations

Project Contact Person

Ryan Pervenanze

Economic Development Director
218-900-7997
ryan.pervenanze@carltoncountymn.gov
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Carlton County

Countywide Facility Safety and Accessibility Improvements

Project Detail

($ in thousands)

PROJECT FUNDING SOURCES

Funding Source Prior Years FY 2026 FY 2028 FY 2030

State Funds Appropriated and Requested

General Obligation Bonds SO $10,000 SO SO
State Funds Pending

Non-State Funds Already Committed

County Funds SO $10,000 SO SO
Non-State Funds Pending

TOTAL S0 $20,000 S0 S0
TOTAL PROJECT COSTS
Cost Category Prior Years FY 2026 FY 2028 FY 2030
Property Acquisition SO SO SO S0
Predesign Fees SO $2,000 SO SO
Design Fees SO SO SO SO
Project Management SO $4,000 SO SO
Construction SO $14,000 SO SO
Relocation Expenses SO SO SO S0
One Percent for Art SO SO SO SO
Occupancy Costs SO SO SO SO
Inflationary Adjustment* SO SO SO S0
TOTAL S0 $20,000 S0 S0

*Inflation is already included in project costs.

STATUTORY REQUIREMENTS

The following requirements will apply to projects after adoption of the bonding bill.

Has the project owner requesting state funds reviewed and agree to meet the

applicable capital requirements listed in the “Statutory Requirements” below and in

the “Capital Budget Requirements” section of the MMB Capital Budget Instruction ves
documents?
Is this project exempt from legislative review under M.S. 16B.335 subd. 1a? No
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STATUTORY REQUIREMENTS
The following requirements will apply to projects after adoption of the bonding bill.

Predesign Review (M.S. 16B.335 subd. 3):

Does this request include funding for predesign? N/A
Has the predesign been submitted to the Department of Administration? N/A
Has the predesign been approved by the Department of Administration? N/A
Will the project design meet the Sustainable Building Guidelines under M.S. Yes
16B.325?
Will the project designs meet applicable requirements and guidelines for energy Yes
conservation and alternative energy sources (M.S. 16B.335 subd. 4 and 16B.32)?
Will the project comply with the targeted group purchasing requirement (M.S. Ves
16C.16 subd. 13)?
Will the project meet public ownership requirements (M.S. 16A.695)? Yes
Will a use agreement be required (M.S. 16A.695 subd. 2)? N/A
Will program funding be reviewed and ensured (M.S. 16A.695 subd. 5)? Yes
Will the matching funds requirements be met (M.S. 16A.86 subd. 4)? Yes
Will the project be fully encumbered prior to the Cancellation Deadline (M.S. Ves

16A.642): December 31, 2030?
M.S. 16A.502 and M.S. 16B.31 (2): Full Funding Required Yes
M.S. 473.4485: Guideway Project

Is this a Guideway Project? N/A
Is the required information included in this request? N/A
Has the governing body of the political subdivision passed a resolution of support,
which indicates this project's priority number if the applicant is submitting multiple Yes
requests?
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Carver County

Projects Summary

(S in thousands)

Project Requests for State \ Gov's Planning
Gov's Rec .
Funds Estimates
Project Title Rank Fund 2026 2028 2030 2026 2028 2030
Lake Waconia Regional Park Phase Il 1 GO 3,265 0 0 0
Total Project Requests 3,265 0 0 0
General Obligation Bonds (GO) Total 3,265 0 0 0
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Carver County Project Narrative

($ in thousands)

Lake Waconia Regional Park Phase lli

AT A GLANCE
2026 Request Amount: 53,265
Priority Ranking: 1

Project Summary: $3.265 million in state funds is requested to predesign, design, construct,
furnish and develop Lake Waconia Regional Park. The project provides
park development on the second largest lake of the metropolitan area.
Recreation, tourism, physical and mental health attributes are provided
through this project. The project utilizes existing investments in land,
public utilities, site grading, roads, parking lots, and waterfront pavilion
made by the State, Metropolitan Council and Carver County.

Project Description

The proposed Phase 3 project is consistent with local and regional planning documents. This
investment would construct picnic areas, expanded beach, a creative playground, boarding dock,
additional parking lot, trails, shade structures, landscaping, and provide site amenities to facilitate the
use of public lakeshore property. The planned construction activities are consistent with services
offered at other Metropolitan Regional Parks and State Parks. In addition, the site is well prepared
having already acquired the land, completed work to install city sewer and water utilities, site
grading, paved roadways and initial parking lots. The planned park area is shovel ready for the
improvements proposed. Development of the park is focused on the waterfront of 3080-acre Lake
Waconia, the 2nd largest lake in the Metropolitan area and of regional and statewide significance.
Public demand is high for recreational experiences near lakes. Additionally, the boarding dock will
facilitate boaters to the park from DNR public watercraft access locations and private marinas.
Further this docking structure will facilitate access to Coney Island of the West, a historic site listed in
the National Register of Historic places. This boarding dock also serves to separate our emergency
services of the County Sheriff’s Department and our maintenance watercraft improving public safety.
The water patrol boat will be conveniently located for efficient response time and lake patrol
purposes.

Project Rationale

Lake Waconia Regional Park is in one of the fastest growing counties of the state, Carver County, and
on the 2nd largest lake in the metropolitan area. The lake has very good water quality which is in
tremendous demand for recreation. Currently, over 400,000 user visits are recorded annually at the
park.

Planning for the park has been extensive, dating back to the 1970’s and planning approval has been
achieved through public processes at local and regional levels. The approved park master plan is
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incorporated into the Metropolitan Regional Parks and Open Space Policy Plan. To realize the benefits
of past investments of acquiring 160 acres of park land, realigning roadways, and purchasing and
constructing new sewer and water lines with local, county and state funds; continued and
sequentially timed investment is needed to respond to public demand for services. The public will not
understand why the basic infrastructure to provide picnic areas, playground, additional parking, trails,
boarding dock and other site amenities are not completed. These facilities are needed to contribute
to an overall enjoyable and fulfilling experience.

The request for state bonding addresses a need to provide close to home recreational services for the
metropolitan area, public safety through water patrol and federal requirements for ADA access. The
request is grounded in State Statutes for Regional Recreational Open Space and Regional Recreational
Policy Plan 473.121, Subd. 14, & 473.147 Subd. 1. The Regional Parks System was created by the
State. Together with the State, the Regional Park System is to meet the outdoor recreational needs of
the public. There are just two State Parks in the Twin Cities metropolitan area which contains over
half the state’s population. The development of Lake Waconia Regional Park fulfills a need.

The park currently attracts over 400,000 annual user visits. The existing park service level does not
provide the infrastructure needed to fulfill expectations for users to participate from outside the
county boundary and to attract users of diverse racial, social and economic backgrounds. The
requested funding would provide a compliment of services for families with youth and those who
need ADA access to enjoy the park. An outdated and non-ADA compliant playground has been
removed. A modern play facility is needed for the development of strength and social skills of youth.
Without the playground, the park lacks a focal point which brings diverse groups together to be with
their children. ADA walkways are planned to connect the existing picnic pavilion, waterfront area, and
link with planned beach area expansion and a playground. Public safety would be improved by
providing the boarding dock, which would separate the sheriff patrol boat and park maintenance
barge from the public traffic which also uses the same docking facility.

A tremendous investment has already been made to assemble land on the shores of Lake Waconia for
park purposes. This included the shifting of State Hwy 5 and realigning county roadways to improve
transportation and create the physical space of 135-acres of shoreland next to the lake for Lake
Waconia Regional Park. This project request aims to fully realize the investment into land, relocation
of roadways and constructed public utilities.

Land acquisition is complete for the park and a development master plan for the park was approved
March 8, 2017, by the Metropolitan Council. Construction of public utilities for the park and adjacent
area was completed in June 2020. Work was completed for constructing a waterfront service center
with public restrooms, rental concessions and an indoor event room February 2024. Carver County is
willing to match State funds 50/50 for further planning and development of the park. Without state
bonding assistance, needed development of the park is in jeopardy.

Carver County has done a great job partnering with MNDOT to relocate roadways, the DNR to
construct an adjacent public water access, LCCMR for land acquisition, the City of Waconia for
municipal utilities, and the Metropolitan Council to create the space for the park and initial services
for recreation. State bonding will not only make the project possible but will be much more efficient.
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Economies of scale can be realized for construction of a playground, parking lot, beach expansion,
and trails by combining into one project. The capital investment makes sense as we deliver service
timely to a growing population. We are taking care of what we have and utilizing investments of
property and constructed infrastructure.

Project Timeline

e August 2026 - January 2027 Complete Plans and Specifications
e  February 2027 — March 2027 Bid Project

e  April 2027- Award Contract

e May 2027 — Begin Construction

e  October 2027- Project is Substantially Complete

e November 2027- Project is Completed

Other Considerations

To stretch resources and provide the public with needed services, Carver County worked
collaboratively with the Minnesota Department of Natural Resources to provide space for a public
watercraft access adjacent to Lake Waconia Regional Park. First, the County led master planning
coordination of the watercraft access with the park. Second, the County acquired the parcel of land
needed for the watercraft access. Third, the County has issued an easement across a portion of Lake
Waconia Regional Park to provide ingress and egress to and from the watercraft launch site now
owned by the state. Fourth, the County entered into a cooperative agreement with the State and led
the design and construction of the public watercraft access. Carver County will continue to partner
with the DNR to ensure operations and maintenance activities are well coordinated and cost
effectively delivered for both the watercraft access and the park. Carver County has also worked
collaboratively with the City of Waconia to provide municipal trunk water and sewer services to the
park, and areas beyond the park boundary, ensuring septic systems were removed, infrastructure is
well planned and constructed for the future. The City and County are working to connect the park’s
trail system to the city’s trail system through local development plans and future park construction.

Other collaborative work includes working with the Metropolitan Council’s environmental services
division to construct a trunk sewage collector line. In consideration for providing the space for the
sewer line on county park property, the Metropolitan Council graded and provided aggregate surface
for a future bituminous trail through the park creating an economic win win for both parties.

Carver County led the relocation effort to remove a portion of TH 5 from the boundary of Lake
Waconia Regional Park for the state. This work allowed for approximately 135 acres of public space to
be located on the shores of the second largest lake in the metropolitan area. Second, at the time of
the TH 5 relocation project, the City of Waconia funded a pedestrian underpass at TH 5 to connect
the park to future development ensuring ease of access to area neighborhoods without the need to
drive to the park. Carver County has and will continue to build partnerships for the completion of
Lake Waconia Regional Park.
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Further the park also includes 30 acres of Coney Island of the West, which is listed in the National
Register of Historic places. The island is a key feature of Lake Waconia Regional Park. The park
facilitates access to the historic island by providing parking, docking facility and rental watercraft. The
island has a rich history of Native American or indigenous people use and has a fantastic history of
early recreation before automobiles, as trains provided passengers rides out to Waconia and a ferry
transported guests to and from the island resort. Carver County is progressing with an interpretive
plan for the island and is working to secure funding for the implementation of an interpretive
program highlighting Native American story through artifacts discovered. Additionally, the
interpretive plan would describe early recreation on the island and the over 40 structures that once
stood with the resort.

Impact on State Operating Subsidies

Carver County currently operates Lake Waconia Regional Park and has staffing and a parks and trail
operating budget which is programed for ongoing operations and maintenance expenses for this park
and other park and trail facilities within the Carver County parks and trails system. After the project is
complete, Carver County will not be asking for operating subsidies from the state for this project.

Who will own the facility?

Carver County will own the Lake Waconia Regional Park and the facilities therein. The County
currently owns the land which the facilities would be constructed on. As a Regional Park
Implementing Agency, Carver County owns and operates two other regional parks and several
regional trails and trail corridors.

Who will operate the facility?

Carver County will operate the facilities. The County currently operates two other regional parks and
the facilities therein. Additionally, Carver County has demonstrated that it has the capacity to own
and operate other regional parks and trails. Carver County is an Implementing Regional Park Agency
of the Metropolitan Regional Park System.

Who will use or occupy the facility?

The facilities will be staffed by Carver County and used by the public as a part of the Metropolitan
Regional Park System. The County and the Metropolitan Regional Park System accept all visitors from
inside and outside its jurisdictional boundary. Currently the park has over 400,000 annual user visits.
Carver County does not charge an entrance fee.

Public Purpose

The primary purpose is to provide public recreation. Additional benefits are also derived from
outdoor education, environmental stewardship, social interaction, physical and mental health
opportunities, and economic benefit in the form of tourism to the area. Facilities and grounds will be
available to the public 365 days a year and provide essential services of potable water and restrooms,

State of Minnesota Preliminary Capital Budget Requests
July 2025
Page 220



along with traditional facilities of beaches, shelters, picnic grounds, playgrounds, docks, fishing piers,
sledding hill, trails and natural areas.

Description of Previous Appropriations
2018 - Phase | Development for Waconia Regional Park provided $1.5 million in state bonds matched

with $1.5 million of County funds for site grading and the construction of infrastructure of municipal
sewer and water utilities, roads, and parking lots.

2020 - Phase Il Development provided a $2.5 million to design, construct and equip a waterfront
pavilion with restrooms, rental concession building and construct utility connections. State dollars for
Phase Il were matched with $5.5 million of County funds.

We are very appreciative of receiving the state funding for Phases | & Il.

The additional funding requested would complete Phase Ill Development of the park and brings a
balance of recreational activities to the park for various ages and abilities to provide an enjoyable and
fulling park experience.

Project Contact Person

Martin Walsh

Parks and Recreation Director
952-466-5252
mwalsh@co.carver.mn.us
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Carver County

Lake Waconia Regional Park Phase lli

Project Detail

($ in thousands)

PROJECT FUNDING SOURCES

Funding Source Prior Years FY 2026 FY 2028 FY 2030

State Funds Appropriated and Requested

General Obligation Bonds $2,500 $3,265 SO SO
State Funds Pending

Non-State Funds Already Committed

$733
Federal Funds S5,500 $3,265 SO SO
Non-State Funds Pending
TOTAL $8,733 $6,530 S0 S0
TOTAL PROJECT COSTS
Cost Category Prior Years FY 2026 FY 2028 FY 2030
Property Acquisition SO SO SO SO
Predesign Fees SO SO SO SO
Design Fees $798 S257 SO SO
Project Management S871 $257 SO SO
Construction $7,064 $6,016 SO SO
Relocation Expenses SO SO SO SO
One Percent for Art SO SO SO SO
Occupancy Costs SO SO SO S0
Inflationary Adjustment* SO SO SO SO
TOTAL $8,733 $6,530 S0 S0

*Inflation is already included in project costs.

STATUTORY REQUIREMENTS

The following requirements will apply to projects after adoption of the bonding bill.

Has the project owner requesting state funds reviewed and agree to meet the

applicable capital requirements listed in the “Statutory Requirements” below and in

Yes

the “Capital Budget Requirements” section of the MMB Capital Budget Instruction

documents?
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STATUTORY REQUIREMENTS

The following requirements will apply to projects after adoption of the bonding bill.

Is this project exempt from legislative review under M.S. 16B.335 subd. 1a?
Predesign Review (M.S. 16B.335 subd. 3):

Does this request include funding for predesign?
Has the predesign been submitted to the Department of Administration?

Has the predesign been approved by the Department of Administration?

Will the project design meet the Sustainable Building Guidelines under M.S.
16B.325?

Will the project designs meet applicable requirements and guidelines for energy
conservation and alternative energy sources (M.S. 16B.335 subd. 4 and 16B.32)?

Will the project comply with the targeted group purchasing requirement (M.S.
16C.16 subd. 13)?

Will the project meet public ownership requirements (M.S. 16A.695)?
Will a use agreement be required (M.S. 16A.695 subd. 2)?

Will program funding be reviewed and ensured (M.S. 16A.695 subd. 5)?
Will the matching funds requirements be met (M.S. 16A.86 subd. 4)?

Will the project be fully encumbered prior to the Cancellation Deadline (M.S.
16A.642): December 31, 2030?

M.S. 16A.502 and M.S. 16B.31 (2): Full Funding Required
M.S. 473.4485: Guideway Project

Is this a Guideway Project?
Is the required information included in this request?

Has the governing body of the political subdivision passed a resolution of support,
which indicates this project's priority number if the applicant is submitting multiple

requests?

Yes

N/A
N/A
N/A

N/A

N/A

Yes

Yes
No
Yes

Yes
Yes

Yes

N/A
N/A

No
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Carver, City of

Projects Summary

(S in thousands)

Project Requests for State \ Gov's Planning
Gov's Rec .
Funds Estimates
Project Title Rank Fund 2026 2028 2030 2026 2028 2030
Carver Levee 1 GO 3,350 0 0 0
Total Project Requests 3,350 0 0 0
General Obligation Bonds (GO) Total 3,350 0 0 0
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Carver, City of Project Narrative

($ in thousands)

Carver Levee

AT A GLANCE
2026 Request Amount: 53,350
Priority Ranking: 1

Project Summary: $3.350 million in state funding is requested to acquire land, pre-design,
design, and to construct levee improvements for the City of Carver. These
improvements will correct deficiencies to the existing system to provide
public safety and protect property during periods of flooding on the
Minnesota River.

Project Description

The primary goal of the proposed flood improvement project is to reestablish the integrity of the
existing flood protection system for the City of Carver. This will increase public safety and protect
the City’s Historic Downtown and infrastructure during the 100-year flood event. Several
improvements are needed to address the deficiencies and ultimately receive an “acceptable” rating
from the U.S. Army Corps of Engineers. The improvements are proposed to be constructed in the

same
location that the existing deficiencies are currently located.

This project is estimated at $13 Million in which $3.35M is currently being requested for this project
to satisfy the remaining funding gap. Other funding sources secured for this project include $6.15M
in other state funds, $2.5M in federal grants, $100,000 from the local watershed district, and
$900,000 from the City of Carver.

1. Correct Clear Zone Issues

Removal of brush, trees, and other excess vegetation within 15 feet clear zone of the levee is
proposed to allow for visual inspections of the levee. There are structures that have been identified
within the 15 foot clear zone of the levee. Structures such as fencing, sheds, etc need to be
identified and moved. Where buildings are identified within the clear zone sheet piling or alighment
changes to the levee will be incorporated into the design. Addressing issues with the clear zone will
minimize negative effects on the performance of the levee.

2. Increase levee elevation to meet FEMA flood elevation
The top elevation for nearly 50% (~2,200 lineal feet) of the levee will need to be increased to meet
the minimum FEMA freeboard requirement of three feet.

3. Correct Steep Slopes

A majority of the side slopes in the existing levee are too steep to properly maintain. Fill will be
added and slopes vegetated to ensure a maximum slope of 3:1 is achieved. Additionally, fill will be
added to riprapped slopes to ensure a maximum slope of 2:1 is achieved.

Project Rationale
Flooding along the Minnesota River is repetitive. Prior to the construction of the levee in the 1960s,
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flooding inundated parts of Carver and caused significant damage and financial burden on the area.
Flood damages since the installation of the levee have been greatly reduced, however flooding is
occurring more often. Deficiencies in the flood protection system need to be addressed to reduce
the uncertainty of the existing system and to protect the City and Historic District against repetitive

flooding on the Minnesota River. As seen with the new historic flood of 2024 surpassing the 1965
flood, these improvements are critical and necessary for the protection of the city.

Project Timeline

The project is currently in the preliminary design phase with final design and land acquisition
programmed for 2025. With receipt of additional state funds requested, this project would move to
construction and begin as soon as Fall 2025.

Other Considerations

Alternatives to levee improvements include:

1. Property buyout

Given the National Historic District of the area that is protected by the levee, there is no feasible
location for relocating this district.

2. Flood proofing structures

Flood proofing the structures protected by the existing flood protection system would be costly.
More importantly this option would not protect the City infrastructure from flooding and the
detriments associated with flooding.

Impact on State Operating Subsidies
Not Applicable

Who will own the facility?
City of Carver

Who will operate the facility?
City of Carver

Who will use or occupy the facility?
Not Applicable

Public Purpose
Flood Protection

Description of Previous Appropriations

The project has previous received $150,000 in State DNR Flood Hazard Mitigation funds in FY 2020
and S6 Million in State DNR Flood Hazard Mitigation funds in FY 2023.

Project Contact Person

Brent Mareck
City Manager
952-448-5353
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bmareck@cityofcarver.com
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Carver, City of

Carver Levee

Project Detail

($ in thousands)

PROJECT FUNDING SOURCES

Funding Source Prior Years FY 2026 FY 2028 FY 2030

State Funds Appropriated and Requested

General Obligation Bonds $6,150 $3,350 SO SO
State Funds Pending

Non-State Funds Already Committed

Federal Funds $2,500 SO SO SO
City Funds $1,000 SO SO SO
Non-State Funds Pending

TOTAL $9,650 $3,350 S0 S0
TOTAL PROJECT COSTS
Cost Category Prior Years FY 2026 FY 2028 FY 2030
Property Acquisition $180 $180 SO SO
Predesign Fees S165 S165 SO SO
Design Fees $390 $390 SO SO
Project Management $520 $520 SO SO
Construction $8,395 $2,095 SO SO
Relocation Expenses SO SO SO SO
One Percent for Art SO SO SO SO
Occupancy Costs SO SO SO S0
Inflationary Adjustment* SO SO SO SO
TOTAL $9,650 $3,350 S0 S0

*Inflation is already included in project costs.

STATUTORY REQUIREMENTS

The following requirements will apply to projects after adoption of the bonding bill.

Has the project owner requesting state funds reviewed and agree to meet the

applicable capital requirements listed in the “Statutory Requirements” below and in

Yes

the “Capital Budget Requirements” section of the MMB Capital Budget Instruction

documents?
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STATUTORY REQUIREMENTS

The following requirements will apply to projects after adoption of the bonding bill.

Is this project exempt from legislative review under M.S. 16B.335 subd. 1a?
Predesign Review (M.S. 16B.335 subd. 3):

Does this request include funding for predesign?
Has the predesign been submitted to the Department of Administration?

Has the predesign been approved by the Department of Administration?

Will the project design meet the Sustainable Building Guidelines under M.S.
16B.325?

Will the project designs meet applicable requirements and guidelines for energy
conservation and alternative energy sources (M.S. 16B.335 subd. 4 and 16B.32)?

Will the project comply with the targeted group purchasing requirement (M.S.
16C.16 subd. 13)?

Will the project meet public ownership requirements (M.S. 16A.695)?
Will a use agreement be required (M.S. 16A.695 subd. 2)?

Will program funding be reviewed and ensured (M.S. 16A.695 subd. 5)?
Will the matching funds requirements be met (M.S. 16A.86 subd. 4)?

Will the project be fully encumbered prior to the Cancellation Deadline (M.S.
16A.642): December 31, 2030?

M.S. 16A.502 and M.S. 16B.31 (2): Full Funding Required
M.S. 473.4485: Guideway Project

Is this a Guideway Project?
Is the required information included in this request?

Has the governing body of the political subdivision passed a resolution of support,
which indicates this project's priority number if the applicant is submitting multiple

requests?

Yes

N/A
N/A
N/A

N/A

N/A

N/A

Yes
No
No
No

Yes

Yes

N/A
N/A

Yes
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Central Iron Range Sanitary Sewer District

Projects Summary

(S in thousands)

Project Requests for State \ Gov's Planning
Gov's Rec .
Funds Estimates

Project Title Rank Fund 2026 2028 2030 2026 2028 2030

CIRSSD Wastewater Fonveyance System 1 Go 1,400 0 0 0 0
Upgrade and Expansion

Total Project Requests 1,400 0 0 0 0
General Obligation Bonds (GO) Total 1,400 0 0 0 0
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Central Iron Range Sanitary Sewer District Project Narrative

($ in thousands)

CIRSSD Wastewater Conveyance System Upgrade and Expansion

AT A GLANCE
2026 Request Amount:  $1,400
Priority Ranking: 1

Project Summary: Phase 2 project: $1.4 million in state funding is requested to perform,
design, and construction activities, furnishing and equipping expanded
infrastructure facilities to increase availability and capacity to proposed
Centralized St. Louis County Maintenance Facility and for planned
significant residential, commercial and light industrial development along
and south of the Highway 169 corridor from Kinney to Chisholm, MN.

Project Description

Phase 2 Project will provide new sanitary infrastructure along the south side of the Hwy 169 corridor
from Buhl to Chisholm to provide sanitary service to planned significant residential, commercial and
light industrial development which includes the proposed St. Louis County Central Maintenance
Facility at the junction of county Road 5 south and Hwy 169. It will also provide sewer service to
homes on County Road 5 south with failing Septage systems. The project will also significantly
increase the capacity of existing wastewater conveyance infrastructure from Buhl and Chisholm to
the CIRSSD' Craig S.Polford Advanced Wastewater Treatment Facility. Project Phase 2 will build upon
improvements made under phase 1 which provides additional conveyance from Kinney and within
Buhl.

Project Rationale

Phase 2 project will build upon improvements made under phase 1 providing critically needed
increased wastewater conveyance capacity to contain peak wastewater flows from Buhl ti the CIRSSD
Treatment Facility; provide new sanitary sewer service to significant proposed residential, commercial
and light development along the south and north side of Hwy 169 from Buhl to Chisholm; provide
sanitary sewer service to current homes along the corridor and on county Road 5 south with failing
septage systems; provide sanitary sewer service to the proposed St. Louis County Central
Maintenance Facility on County Road 5 south.

Improvements for increased wastewater collection and conveyance are in part focused on "climate
resiliency" a proactive response to current and documented significant in peak wastewater flows.
Improvements needed to avert sanitary sewer sewer system overflows and backups, affecting public
health and public and private property damage.

Project Timeline
Predesign/MNDOT and St. Louis county right of way Coordination 8/2025-10/2025

Design 11/2026-2/2027
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Bidding/Procurement-2/2027-4/2027
Construction/Final Completion-5/2027-5/2028

Other Considerations
-Chisholm and the surrounding area is designated an Environmental Justice area under Minnesota
State Statute.

-The CIRSSD Member Communities of Great Scott Township, Kinney, Buhl and Chisholm are
designated Mining impacted communities.

-The CIRSSD Member Communities have significant aging and veteran populations, economically
distressed with Median Household incomes averaging 13.6% under the Poverty Line.

-With these improvements member communities are attracting residential developers to construct
much needed affordable housing for low and median income families. New housing is critical to
supporting working families for new commercial and industrial facilities as well as providing a much
needed increase in the tax base.

Impact on State Operating Subsidies

None
Who will own the facility?

Central Iron Range Sanitary Sewer District
Who will operate the facility?

Central Iron Range Sanitary Sewer District
Who will use or occupy the facility?

Central Iron Range Sanitary Sewer District
Public Purpose

New wastewater collection infrastructure and expanded wastewater conveyance capacity will
provide service to areas south and north of Hwy 169 which currently do not have sewer service. It
opens proposed development parcels to critically needed planned residential, commercial and light
industrial development. Such development will provide essential housing and jobs for mining, non-
mining and support businesses. This project is a proactive Climate Resilience approach to eliminating
future bypasses

Description of Previous Appropriations

For phase 1 of the overall project, receiving grant funds from IRRR Revenue Bonds issued per
Minnesota Laws 2024, Chapter 127, Article 69, Sections 15-16. 2024 allocation $850,000 2025
allocation $350,000
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Project Contact Person

Kenny Winkler
218-780-6288
kwinkler@cirssd.org
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Central Iron Range Sanitary Sewer District

CIRSSD Wastewater Conveyance System Upgrade and Expansion

Project Detail

($ in thousands)

PROJECT FUNDING SOURCES

Funding Source Prior Years FY 2026 FY 2028 FY 2030
State Funds Appropriated and Requested
General Obligation Bonds SO $1,400 SO SO
State Funds Pending
Non-State Funds Already Committed
Non-State Funds Pending
TOTAL SO $1,400 1] 1]
TOTAL PROJECT COSTS
Cost Category Prior Years FY 2026 FY 2028 FY 2030
Property Acquisition SO SO SO SO
Predesign Fees SO SO SO SO
Design Fees SO $75 SO SO
Project Management SO $150 SO S0
Construction SO $1,175 SO SO
Relocation Expenses SO SO SO SO
One Percent for Art SO S0 S0 S0
Occupancy Costs SO SO SO S0
Inflationary Adjustment* SO SO SO SO
TOTAL SO $1,400 1] 1]

*Inflation is already included in project costs.

STATUTORY REQUIREMENTS

The following requirements will apply to projects after adoption of the bonding bill.

Has the project owner requesting state funds reviewed and agree to meet the
applicable capital requirements listed in the “Statutory Requirements” below and in
the “Capital Budget Requirements” section of the MMB Capital Budget Instruction

documents?

Is this project exempt from legislative review under M.S. 16B.335 subd. 1a?

Yes

Yes
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STATUTORY REQUIREMENTS

The following requirements will apply to projects after adoption of the bonding bill.

Predesign Review (M.S. 16B.335 subd. 3):

Does this request include funding for predesign?
Has the predesign been submitted to the Department of Administration?

Has the predesign been approved by the Department of Administration?

Will the project design meet the Sustainable Building Guidelines under M.S.
16B.325?

Will the project designs meet applicable requirements and guidelines for energy
conservation and alternative energy sources (M.S. 16B.335 subd. 4 and 16B.32)?

Will the project comply with the targeted group purchasing requirement (M.S.
16C.16 subd. 13)?

Will the project meet public ownership requirements (M.S. 16A.695)?
Will a use agreement be required (M.S. 16A.695 subd. 2)?

Will program funding be reviewed and ensured (M.S. 16A.695 subd. 5)?
Will the matching funds requirements be met (M.S. 16A.86 subd. 4)?

Will the project be fully encumbered prior to the Cancellation Deadline (M.S.
16A.642): December 31, 2030?

M.S. 16A.502 and M.S. 16B.31 (2): Full Funding Required
M.S. 473.4485: Guideway Project

Is this a Guideway Project?
Is the required information included in this request?

Has the governing body of the political subdivision passed a resolution of support,
which indicates this project's priority number if the applicant is submitting multiple

requests?

N/A
N/A
N/A

N/A

Yes

Yes

Yes
No
Yes
No

Yes

Yes

N/A
N/A

Yes
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Chanhassen, City of

Projects Summary

(S in thousands)

Project Requests for State \ Gov's Planning
Gov's Rec .
Funds Estimates
Project Title Rank Fund 2026 2028 2030 2026 2028 2030
Chanhassen Bluffs Community Center 1 GO 22,000 0 0 0
Total Project Requests 22,000 0 0 0
General Obligation Bonds (GO) Total 22,000 0 0 0
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Chanhassen, City of Project Narrative

($ in thousands)

Chanhassen Bluffs Community Center

AT A GLANCE
2026 Request Amount: 522,000
Priority Ranking: 1

Project Summary: The Chanhassen Bluffs Community Center is a proposed 300,000 square-
foot facility designed to serve Chanhassen residents and the surrounding
region. It will offer recreational, wellness, and community amenities for
individuals of all ages and stages of life, creating a vibrant hub for
gathering, health, and events.

Project Description

The Chanhassen Bluffs Community Center is a proposed 300,000 square-foot regional facility located
at the southeast corner of the Avienda Development at the intersection of Highway 212 and Powers
Boulevard. Designed to serve all ages, the Community Center will include an indoor walking track, two
NHL-sized ice sheets, a 3500-seat multi-purpose arena, a field house with sports court and turf, an
indoor playground, a fitness studio, a dance studio, community gathering spaces, and a restaurant.
The total project cost is $79.7 million, to be funded through a combination of a voter-approved 0.5%
local option sales tax, a phased property tax levy, and additional sources such as naming rights,
sponsorships, and proceeds from the sale of the existing recreation center. The University of
Minnesota projects that 45% of the local option sales tax revenue will come from nonresidents,
emphasizing the regional value of the facility. Construction is expected to begin in 2026, with an
anticipating opening in 2028.

Project Rationale

The existing 30,000 square-foot recreation center, built in 1995, no longer meets the needs of
Chanhassen's growing population, which has more than doubled since the facility's opening.
Extensive public engagement highlighted a strong demand for enhanced amenities, including an
indoor walking track, ice rinks, and expanded recreational spaces. This new facility will address those
needs and serve as a regional hub for recreation, wellness, and community engagement.

Project Timeline

Planning for this project began with the 2017 Parks and Recreation System Plan, followed by
extensive community engagement and refinement of the proposal. The referendum for project
funding occurred in November 2024, design work began this year (2025), construction is expected to
begin in 2026, and the facility is projected to open in 2028.

Other Considerations
N/A.
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Impact on State Operating Subsidies
None.
Who will own the facility?

The Chanhassen Bluffs Community Center will be wholly owned by the City of Chanhassen, ensuring
local control and accountability.

Who will operate the facility?

The facility will be operated by the City of Chanhassen, with some spaces, such as the restaurant,
leased to private operators.

Who will use or occupy the facility?

The Community Center will serve Chanhassen residents, neighboring communities, and regional
visitors, providing recreational, wellness, and event spaces for individuals and groups of all ages.

Public Purpose

The facility will promote health, wellness, and community engagement by providing accessible,
modern amenities for recreation, education, and social connection. It will serve as a multi-
generational gathering space and regional resource for events and activities.

Description of Previous Appropriations

None.

Project Contact Person

Laurie Hokkanen

City Manager

952-227-1119
Ihokkanen@chanhassenmn.gov
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Chanhassen, City of

Chanhassen Bluffs Community Center

Project Detail

($ in thousands)

PROJECT FUNDING SOURCES

Funding Source Prior Years FY 2026 FY 2028 FY 2030

State Funds Appropriated and Requested

General Obligation Bonds SO $22,000 SO SO
State Funds Pending

Non-State Funds Already Committed

Non-State Funds Pending

City Funds SO $45,000 SO SO

TOTAL S0 $67,000 S0 S0
TOTAL PROJECT COSTS
Cost Category Prior Years FY 2026 FY 2028 FY 2030
Property Acquisition SO SO SO S0
Predesign Fees SO SO SO SO
Design Fees SO $4,000 SO SO
Project Management SO $3,000 SO SO
Construction SO $58,000 SO SO
Relocation Expenses SO SO SO S0
One Percent for Art SO SO SO SO
Occupancy Costs SO $2,000 SO SO
Inflationary Adjustment* SO SO SO S0
TOTAL S0 $67,000 S0 S0

*Inflation is already included in project costs.

STATUTORY REQUIREMENTS

The following requirements will apply to projects after adoption of the bonding bill.

Has the project owner requesting state funds reviewed and agree to meet the
applicable capital requirements listed in the “Statutory Requirements” below and in
the “Capital Budget Requirements” section of the MMB Capital Budget Instruction

documents?

Is this project exempt from legislative review under M.S. 16B.335 subd. 1a? No
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STATUTORY REQUIREMENTS

The following requirements will apply to projects after adoption of the bonding bill.

Predesign Review (M.S. 16B.335 subd. 3):

Does this request include funding for predesign?
Has the predesign been submitted to the Department of Administration?

Has the predesign been approved by the Department of Administration?

Will the project design meet the Sustainable Building Guidelines under M.S.
16B.325?

Will the project designs meet applicable requirements and guidelines for energy
conservation and alternative energy sources (M.S. 16B.335 subd. 4 and 16B.32)?

Will the project comply with the targeted group purchasing requirement (M.S.
16C.16 subd. 13)?

Will the project meet public ownership requirements (M.S. 16A.695)?
Will a use agreement be required (M.S. 16A.695 subd. 2)?

Will program funding be reviewed and ensured (M.S. 16A.695 subd. 5)?
Will the matching funds requirements be met (M.S. 16A.86 subd. 4)?

Will the project be fully encumbered prior to the Cancellation Deadline (M.S.
16A.642): December 31, 2030?

M.S. 16A.502 and M.S. 16B.31 (2): Full Funding Required
M.S. 473.4485: Guideway Project

Is this a Guideway Project?
Is the required information included in this request?

Has the governing body of the political subdivision passed a resolution of support,
which indicates this project's priority number if the applicant is submitting multiple

requests?

No
No
No

Yes

Yes

Yes

Yes
Yes
Yes

Yes
Yes

Yes

No
N/A

Yes
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Chaska, City of

Projects Summary

(S in thousands)

Project Requests for State

Gov's Planning

Funds Gov's Rec Estimates
Project Title Rank Fund 2026 2028 2030 2026 2028 2030
City Square West 1 GO 7,825 0 0 0 0 0
Southwest Chaska Trunk Utility Extension 2 GO 3,850 0 0 0 0 0
Total Project Requests 11,675 0 0 0 0 0
General Obligation Bonds (GO) Total 11,675 0 0 0 0 0
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Chaska, City of Project Narrative

($ in thousands)

City Square West

AT A GLANCE
2026 Request Amount: 57,825
Priority Ranking: 1

Project Summary: $7,825,000 in state funds is requested to acquire and clear property,
design, construct, equip and furnish the public spaces for the City Square
West redevelopment project located in Historic Downtown Chaska. The
funds will be used for public parking, public paseo, public plazas, public
restrooms, storage and maintenance facilities, a mercado, and related
public infrastructure.

Project Description

The City Square West (CSW) Redevelopment project will redevelop an entire approximate 2-acre city
block in the center of Historic Downtown Chaska. CSW was identified in the Chaska Downtown
Master Plan as a catalyst redevelopment site in 2010. The Plan recognizes the survival of Chaska's
historic downtown depends on investing in redevelopment that catalyzes regionally significant
destinations. In December 2017, the City Council appointed a community Task Force to develop a
CSW concept plan. The primary goal defined by the Task Force is to build upon the success of
Chaska's Firemen's Park Curling and Event Center to catalyze greater economic value downtown
through a mix of residential, retail, and regionally unique and significant programmable public space.

The ask for this request is $7,825,000 in state funds (and to be matched by non-state funds) to
acquire and clear property, design, construct, furnish and equip the public spaces for Phase 2 of the
CSW project (Phase | was funded at $5.425 million in the 2023 Legislative Session). These public
spaces include a paseo, plaza, public parking, a mercado, public restrooms, storage and maintenance
facilities, and related public infrastructure. While the public spaces are significant, there will be
significant private redevelopment. The concept plan developed by the Task Force, and later adopted
by the City Council by resolution in 2018 defines a multi-use redevelopment for this site. In addition
to the public facilities supported by this request, the plan includes 120 units of mixed income housing,
including 20% affordable to those earning 50% Area Median Income; commercial space for retail and
restaurant uses; and privately owned parking to support the residential uses. The total City Square
West Redevelopment project cost (both public and private redevelopment) is estimated at over $100
million.

Specifically, the $7,825,000 request will support:
eAcquisition, design and construction of a public paseo and public plaza. The signature public

paseo will be a pedestrian-friendly, mid-block pathway connecting people to downtown destinations.

The public plaza is a programmable space to support year-round activities and events.
eAcquisition, design and construction of public parking stalls, public restrooms to serve plaza

visitors, and space to store equipment to support programming and maintenance of the public plaza.

State of Minnesota Preliminary Capital Budget Requests
July 2025
Page 242



eAcquisition, design and construction of a publicly owned building to house an indoor farmers

market to create a hub for existing minority-owned vendors.
eDesign and construction of the surrounding local streets to serve the redevelopment.

Project Rationale

Downtown Chaska has a long history back to 1851, but Chaska has developed in areas outside of
downtown. A downtown master plan was developed in 2012 setting a vision with principles and
identification of redevelopment sites-including CSW. A task force was assembled to create objectives
for the CSW redevelopment. These processes have guided the city with a plan for a public-private

partnership to redevelop CSW and address community needs.
* The project creates new housing with 20% affordable at 50% area median income.
¢ Other recent downtown redevelopment project demonstrate how public spaces attract people.

The CSW block builds on this creating new public space.
¢ The paseo creates a midblock alternative to walking along a highway corridor, and connects

pedestrians to local and and regional destinations.
¢ Hispanic and ethnic businesses are looking for affordable spaces to locate and grow their

business. The mercado creates this opportunity.

Project Timeline

-Land acquisition: Spring-Fall 2026

-Construction commencement: Fall 2026
-Excavation/below grade work: Fall/Early Winter 2026
-Building framing: Winter 2027

-Buildings enclosed: Summer 2027

-Paseo/plaza commencement: Summer 2027
-Paseo/plaza completion: Fall/Early Winter 2027
-Roadway reconstruction commencement: Spring 2028
-Roadway reconstruction completion: Summer 2028

Other Considerations

While the focus of this request is on the public portion of the project, the City of Chaska has been
working with a developer on the private portion of the project simultaneously. In Spring 2020, the
City Council initiated a preferred developer selection process. This process was done through a
Request for Qualification. Submissions were received, reviewed, and interviewed by a team of staff
and city councilmembers. The City continues to work with a private developer on this project and
places importance on this public-private partnership.

Additionally, in this process, the City Council has placed a high priority on the successful outcomes for
the existing businesses located on the redevelopment site. Many of these existing businesses are
owned and operated by local Hispanic residents. A mercado will not only create a new, stable, and
affordable place for their business, it will also keep it in a location that their customers are already
familiar with.

Impact on State Operating Subsidies
No operating funds will be requested from state agencies to support this project.
Who will own the facility?

All components of the project that will be supported by the state funding will be owned by the City of
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Chaska:
* Paseo
¢ Plaza

e Public parking/restrooms/storage and maintenance facility
*Mercado facility
* Public right of way

Who will operate the facility?

The City of Chaska will operate all of the public components of the project.

Who will use or occupy the facility?

- The public plaza will be used by the City for events such as parks and recreation programming,
concerts and farmer's markets. - The Chaska Library has expressed interest in the public plaza for
programs and events they regularly put on in downtown Chaska. - The businesses will utilize the
outdoor space and public parking to attract customers and enhance their business. - The general
public will use and traverse through the space, creating an energy not seen on the site today.

Public Purpose

This request for funds is to support the public spaces and facilities that will be integrated in the City
Square West redevelopment project. This site was identified over 10 years ago as a catalyst
redevelopment site in the Downtown Master Plan. When complete, the project will take a block that
is currently privately held and tired and redevelop it into a vibrant mixed use site that will become not
only a local, but also a regional destination.

Description of Previous Appropriations

$5,425,000 to acquire property and construct a plaza and paseo, public parking, and mercado and
arts space. Appropriated in 2023.

Project Contact Person

Matt Podhradsky

City Administrator
952-227-7523
mpodhradsky@chaskamn.gov
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Chaska, City of Project Detail

($ in thousands)

City Square West

PROJECT FUNDING SOURCES

Funding Source Prior Years FY 2026 FY 2028 FY 2030
State Funds Appropriated and Requested
General Obligation Bonds S5,425 $7,825 SO SO
State Funds Pending

Non-State Funds Already Committed
City Funds $5,425 $7,825 S0 S0
Non-State Funds Pending

TOTAL $10,850 $15,650 S0 S0
TOTAL PROJECT COSTS
Cost Category Prior Years FY 2026 FY 2028 FY 2030

Property Acquisition $4,000 SO SO S0
Predesign Fees SO SO SO SO
Design Fees SO SO SO SO
Project Management SO SO SO SO
Construction $6,850 $15,650 SO SO
Relocation Expenses SO SO SO S0
One Percent for Art SO SO SO SO
Occupancy Costs SO SO SO SO
Inflationary Adjustment SO SO SO S0

TOTAL $10,850 $15,650 S0 S0

STATUTORY REQUIREMENTS
The following requirements will apply to projects after adoption of the bonding bill.

Has the project owner requesting state funds reviewed and agree to meet the
applicable capital requirements listed in the “Statutory Requirements” below and in

the “Capital Budget Requirements” section of the MMB Capital Budget Instruction ves
documents?
Is this project exempt from legislative review under M.S. 16B.335 subd. 1a? No

Predesign Review (M.S. 16B.335 subd. 3):
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STATUTORY REQUIREMENTS

The following requirements will apply to projects after adoption of the bonding bill.

Does this request include funding for predesign?
Has the predesign been submitted to the Department of Administration?

Has the predesign been approved by the Department of Administration?

Will the project design meet the Sustainable Building Guidelines under M.S.
16B.325?

Will the project designs meet applicable requirements and guidelines for energy
conservation and alternative energy sources (M.S. 16B.335 subd. 4 and 16B.32)?

Will the project comply with the targeted group purchasing requirement (M.S.
16C.16 subd. 13)?

Will the project meet public ownership requirements (M.S. 16A.695)?
Will a use agreement be required (M.S. 16A.695 subd. 2)?

Will program funding be reviewed and ensured (M.S. 16A.695 subd. 5)?
Will the matching funds requirements be met (M.S. 16A.86 subd. 4)?

Will the project be fully encumbered prior to the Cancellation Deadline (M.S.
16A.642): December 31, 2030?

M.S. 16A.502 and M.S. 16B.31 (2): Full Funding Required
M.S. 473.4485: Guideway Project

Is this a Guideway Project?
Is the required information included in this request?

Has the governing body of the political subdivision passed a resolution of support,
which indicates this project's priority number if the applicant is submitting multiple

requests?

No
N/A
N/A

N/A

N/A

N/A

Yes
Yes
Yes

Yes
Yes

Yes

N/A
N/A

No
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Chaska, City of Project Narrative

($ in thousands)

Southwest Chaska Trunk Utility Extension

AT A GLANCE
2026 Request Amount: 53,850
Priority Ranking: 2

Project Summary: $3,850,000 in state funds is requested to acquire right of way and
construct trunk water and sewer utilities into undeveloped properties in
southwest Chaska. The properties will be developed as a new business
park and anticipated to add over 8,000 high tech manufacturing jobs.

Project Description

The Southwest Chaska Trunk Utility project will extend trunk sanitary sewer and trunk water main
into approximately 350+ undeveloped acres of Chaska. In 2013, the city approved the Southwest
Chaska Growth and Development Plan. The plan was completed to guide growth and development in
southwest Chaska to ensure environmental, fiscal, and social sustainability as well as contribute to
the revitalization of historic downtown Chaska. The southwest Chaska area offers a major
opportunity to attract a desirable mix of new development to the community that can meet the City’s
goals for long-term growth, economic development, job creation, downtown revitalization and
overall community building.

The ask is for this request is $3,850,000 in state funds (to be matched by non-state funds) to acquire
easements for and construct a trunk sanitary sewer line, a trunk water main, and new water tower.

Specifically, the $3,850,000 request will support:
-Acquisition of an easement for construction of the trunk utilities
-Construction of 4000 linear fee of gravity trunk sewer
-Construction of trunk water main

Project Rationale

Southwest Chaska is the last undeveloped area in the city-and last planned for industrial growth.
Within Chaska there is an existing business park, which has been at capacity for some time. These
businesses have remained in Chaska and expanded their facilities where possible; however, there are
few vacancies and the city continues to hear from companies and brokers about the demand from
industrial and manufacturing businesses wishing to locate or expand here and that would contribute
to Minnesota's critical bio-tech sector. The majority involve precision manufacturing, with high
paying jobs.

A first phase of trunk utilities into the Southwest Chaska area was completed by the city in 2024. This
extension allowed for the construction of over 545,000 square feet of industrial and manufacturing
development, which has generated over 300 new jobs to the area. This utility extension will open
350+ undeveloped acres for community growth, including high paying manufacturing/biotech jobs.
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Project Timeline

Property acquisition-June 2026
Construction commencement-July 2026
Construction completion-November 2026

Other Considerations

Southwest Chaska has sensitive and unique natural features that will need to be considered during
the extension of utilities. The utility extension will require traversing a ravine with wooded steep
slopes, wetlands, and other natural areas. The project will take into consideration these areas so that
they are sustained and not damaged during the process, and also subsequent development.
Additionally, during the development of the property, a greenbelt on the city's western edge will be
established preserving 100 acres of native prairie, steep slope, high quality wetlands, and big woods
remnant.

Impact on State Operating Subsidies
No operating funds will be requested from state agencies to support this project.
Who will own the facility?

All components of the project that will be supported by the state funding will be owned by the City of
Chaska.

Who will operate the facility?
The City of Chaska will operate all of the components of the project.
Who will use or occupy the facility?

The project will be used by the residents and businesses within the city of Chaska. Because these are
trunk sewer and water mains, they will be used by a larger percentage of the population than regular
lines.

Public Purpose

Orderly development benefitting the community relies on city utilities being in place. The project will
support Chaska residents and businesses to ensure the utilities that are relied upon are available.
Given the area these utilities will traverse (ravine, wooded steep slopes, and wetlands), the project
will also be done in a way so that environmental damage is not sustained. Additionally, development
of the property will grow the community and support economic development and job creation.

Description of Previous Appropriations

Project Contact Person

Matt Podhradsky
City Administrator
952-227-7523
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mpodhradsky@chaskamn.gov
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Chaska, City of Project Detail

($ in thousands)

Southwest Chaska Trunk Utility Extension

PROJECT FUNDING SOURCES

Funding Source Prior Years FY 2026 FY 2028 FY 2030
State Funds Appropriated and Requested
General Obligation Bonds SO $3,850 SO SO
State Funds Pending

Non-State Funds Already Committed
City Funds SO $3,850 SO SO
Non-State Funds Pending

TOTAL S0 $7,700 S0 S0
TOTAL PROJECT COSTS
Cost Category Prior Years FY 2026 FY 2028 FY 2030

Property Acquisition SO $200 SO SO
Predesign Fees SO SO SO SO
Design Fees SO SO SO SO
Project Management SO SO SO SO
Construction SO $7,500 SO SO
Relocation Expenses SO SO SO S0
One Percent for Art SO SO SO SO
Occupancy Costs SO SO SO SO
Inflationary Adjustment SO SO SO S0

TOTAL S0 $7,700 S0 S0

STATUTORY REQUIREMENTS
The following requirements will apply to projects after adoption of the bonding bill.

Has the project owner requesting state funds reviewed and agree to meet the
applicable capital requirements listed in the “Statutory Requirements” below and in

the “Capital Budget Requirements” section of the MMB Capital Budget Instruction ves
documents?
Is this project exempt from legislative review under M.S. 16B.335 subd. 1a? No

Predesign Review (M.S. 16B.335 subd. 3):
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STATUTORY REQUIREMENTS

The following requirements will apply to projects after adoption of the bonding bill.

Does this request include funding for predesign?
Has the predesign been submitted to the Department of Administration?

Has the predesign been approved by the Department of Administration?

Will the project design meet the Sustainable Building Guidelines under M.S.
16B.325?

Will the project designs meet applicable requirements and guidelines for energy
conservation and alternative energy sources (M.S. 16B.335 subd. 4 and 16B.32)?

Will the project comply with the targeted group purchasing requirement (M.S.
16C.16 subd. 13)?

Will the project meet public ownership requirements (M.S. 16A.695)?
Will a use agreement be required (M.S. 16A.695 subd. 2)?

Will program funding be reviewed and ensured (M.S. 16A.695 subd. 5)?
Will the matching funds requirements be met (M.S. 16A.86 subd. 4)?

Will the project be fully encumbered prior to the Cancellation Deadline (M.S.
16A.642): December 31, 2030?

M.S. 16A.502 and M.S. 16B.31 (2): Full Funding Required
M.S. 473.4485: Guideway Project

Is this a Guideway Project?
Is the required information included in this request?

Has the governing body of the political subdivision passed a resolution of support,
which indicates this project's priority number if the applicant is submitting multiple

requests?

No
N/A
N/A

N/A

N/A

N/A

Yes
No
Yes

Yes
Yes

Yes

N/A
N/A

No
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Chatfield, City of

Projects Summary

(S in thousands)

Project Requests for State \ Gov's Planning
Gov's Rec .
Funds Estimates

Project Title Rank Fund 2026 2028 2030 2026 2028 2030

Chatfield Wastewater Treatment Facility 1 GO 5,000 0 0 0 0
Update

Total Project Requests 5,000 0 0 0 0
General Obligation Bonds (GO) Total 5,000 0 0 0 0
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Chatfield, City of Project Narrative

($ in thousands)

Chatfield Wastewater Treatment Facility Update

AT A GLANCE
2026 Request Amount: 55,000
Priority Ranking: 1

Project Summary: The City of Chatfield is upgrading its wastewater treatment facility in
order to replace the invasive reed species currently used in filtration. The
project aims to enhance ecological sustainability, improve treatment
efficiency, and comply with environmental regulations. To do this we will
be modernizing infrastructure and processes to ensure compatibility into
the future.

Project Description

Chatfield implemented Reed Beds as recommended by the MPCA 20 years ago to treat and process
their biosolids. In 2021, the MPCA then declared that Chatfield can no long use the reeds beds as the
plant material is an invasive specify and therefore are mandating that we remove the reed beds.

Our proposed projects is to remove the Reed Beds and biosolids solids process as required, replace
the biosolids process with a new process that meets the MPCA guidelines and treats the biosolids, as
well as upgrading the other ancillary pieces of equipment and processes as part of the Wastewater
Treatment Facility upgrade. The requested State funding (55,000,000 grant) will therefore be used
for the planning, engineering, and construction of this project as described above.

Project Rationale

Updating the biosolids treatment process is essential to improve environmental sustainability,
operational efficiency, and regulatory compliance. The current Reed Beds are vulnerable to seasonal
changes, and therefore inconsistent performance. By upgrading the system will then improve the
treated wastewater entering the environment. Modern systems are more resilient to extreme

weather events.
The upgrades will include replacement of aging pipes, tanks, and pumps. This will then help to

prevent failures, which cause expense repairs and potentially environmental violations. The goal is

that the upgrades will also reduce operational costs.
The upgraded facility will use less energy in operations, consideration is being given to incorporating

renewable energy resources. The new facility will also be more resilient to increased stormwater

volumes, which will then reduce overflow events protecting water quality.
By investing in infrastructure upgrades we are investing in our community and economic

development. Having reliable wastewater infrastructure is critical for attracting and retaining

businesses in our rural community.
Modernizing the infrastructure will help ensure clean water and safer environments which are

foundational for making Minnesota a great place for children and families. To accomplish our goals
we will develop the project with local input and support.
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Transitioning to an updated system ensures long-term viability, protects local ecosystems, and
supports community health and environmental stewardship.

Project Timeline

The proposed timeline would begin with the Planning & Assessment, continue on to Design and
Permitting. From this point we would enter into Procurement and Mobilization, following with the
Reed Bed Removal. Finally we would begin construction and installation, and at completion testing
and commissioning. The goal would be to close out the project within a 36 month period of time.

Other Considerations

Environmental Impact: Removing the invasive species and restoring native habitat, and upgrading the

treatment process.

Regulatory Compliance: Ensuring alignment with state and federal regulations.

Public Health and Safety: Improved treatment process enhancing community health.

Operational Efficiency: Newer systems require less manual labor and maintenance. A newer system

can potentially also use less energy.
Community Engagement: A great opportunity to involve the public through education and outreach.

This will then increase transparency and will build community support for sustainable practices.

Impact on State Operating Subsidies

Who will own the facility?

The City of Chatfield is the official owner of the project. As the project sponsor, the City is responsible
for overseeing planning, funding, implementation, and long-term maintenance of the upgraded
biosolids treatment system and the removal of invasive Reed Beds. This ensures alignment with the
city's goals, environmental regulations, and community interests.

Who will operate the facility?

The City of Chatfield will operate the project. As the project operator, the City will be responsible for
managing the day-to-day functions of the upgraded biosolids treatment system, including system
monitoring, maintenance, regulatory reporting, and ensuring environmental compliance. City staff
will be trained to operate the new system efficiently and sustainably.

Who will use or occupy the facility?

The City of Chatfield will occupy the project. As the end user and beneficiary, the City will utilize the
upgraded biosolids treatment facility to manage municipal wastewater byproducts in a more
sustainable and efficient manner. The facility will serve the community's environmental and public
health needs while supporting long-term infrastructure goals.

Public Purpose

The purpose of this project is to protect public health, enhance environmental quality, and ensure
sustainable wastewater management for the residents of the City of Chatfield. By upgrading the
biosolids treatment process and removing invasive Reed Beds, the City will improve operational
efficiency and comply with environmental regulations. This project supports long-term community
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resilience, and promotes responsible stewardship of public infrastructure and natural resources.

Description of Previous Appropriations

There have been no other state appropriations for this project.

Project Contact Person

Steven Schlicter

Wastewater Superintendent
507-867-3810
sschlichter@ci.chatfield.mn.us
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Chatfield, City of

Chatfield Wastewater Treatment Facility Update

Project Detail

($ in thousands)

PROJECT FUNDING SOURCES

Funding Source Prior Years FY 2026 FY 2028 FY 2030

State Funds Appropriated and Requested

General Obligation Bonds SO $5,000 SO SO
State Funds Pending

Non-State Funds Already Committed

Non-State Funds Pending

City Funds SO $5,000 SO SO

TOTAL S0 $10,000 S0 S0
TOTAL PROJECT COSTS
Cost Category Prior Years FY 2026 FY 2028 FY 2030
Property Acquisition SO SO SO S0
Predesign Fees SO $1,000 SO SO
Design Fees SO SO SO SO
Project Management SO SO SO SO
Construction SO $9,000 SO SO
Relocation Expenses SO SO SO S0
One Percent for Art SO SO SO SO
Occupancy Costs SO SO SO SO
Inflationary Adjustment* SO SO SO S0
TOTAL S0 $10,000 S0 S0

*Inflation is already included in project costs.

STATUTORY REQUIREMENTS

The following requirements will apply to projects after adoption of the bonding bill.

Has the project owner requesting state funds reviewed and agree to meet the

applicable capital requirements listed in the “Statutory Requirements” below and in

the “Capital Budget Requirements” section of the MMB Capital Budget Instruction ves
documents?
Is this project exempt from legislative review under M.S. 16B.335 subd. 1a? Yes
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STATUTORY REQUIREMENTS
The following requirements will apply to projects after adoption of the bonding bill.

Predesign Review (M.S. 16B.335 subd. 3):

Does this request include funding for predesign? Yes
Has the predesign been submitted to the Department of Administration? N/A
Has the predesign been approved by the Department of Administration? N/A
Will the project design meet the Sustainable Building Guidelines under M.S. Yes
16B.325?
Will the project designs meet applicable requirements and guidelines for energy Yes
conservation and alternative energy sources (M.S. 16B.335 subd. 4 and 16B.32)?
Will the project comply with the targeted group purchasing requirement (M.S. Ves
16C.16 subd. 13)?
Will the project meet public ownership requirements (M.S. 16A.695)? Yes
Will a use agreement be required (M.S. 16A.695 subd. 2)? No
Will program funding be reviewed and ensured (M.S. 16A.695 subd. 5)? Yes
Will the matching funds requirements be met (M.S. 16A.86 subd. 4)? Yes
Will the project be fully encumbered prior to the Cancellation Deadline (M.S. Ves

16A.642): December 31, 2030?
M.S. 16A.502 and M.S. 16B.31 (2): Full Funding Required Yes
M.S. 473.4485: Guideway Project

Is this a Guideway Project? N/A
Is the required information included in this request? N/A
Has the governing body of the political subdivision passed a resolution of support,
which indicates this project's priority number if the applicant is submitting multiple No
requests?
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Chisholm, City of

Projects Summary

(S in thousands)

Project Requests for State \ Gov's Planning
Gov's Rec .
Funds Estimates
Project Title Rank Fund 2026 2028 2030 2026 2028 2030
Chisholm Public Works Facility 1 GO 1,500 0 0 0
Total Project Requests 1,500 0 0 0
General Obligation Bonds (GO) Total 1,500 0 0 0
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Chisholm, City of Project Narrative

($ in thousands)

Chisholm Public Works Facility

AT A GLANCE
2026 Request Amount:  $1,500
Priority Ranking: 1

Project Summary: The City of Chisholm, Minnesota, seeks state funding to construct a new
Public Works Facility and Utilities Garage to replace its outdated facility.

Project Description

The City of Chisholm, Minnesota, seeks state funding to construct a new Public Works Facility and
Utilities Garage to replace its outdated facility. The current facility, located on prime real estate along
Long Year Lake, was built over 50 years ago and no longer meets the operational needs of the city’s
growing public works and utilities departments. The proposed project involves constructing a
modern, energy-efficient facility in a more suitable location, allowing for increased operational
efficiency, improved safety, and better protection of city assets.

The proposed project will construct an 18,000-square-foot Public Works Facility and a 5,000-square-
foot Public Utilities Garage on a city-owned site better suited for operations. The new facility will
include; adequate vehicle and equipment storage, administrative and operational space,
maintenance bay, and energy efficient practices.

The benefits of relocating and upgrading the facility include improved operational efficiency with a
thought-out design and layout to streamline workflows and reducing operational costs. Enhancing
adequate storage to ensure equipment is stored and maintained properly.

The relocation of the property opens up valuable lakefront for economic development and creating
new opportunities for tourism and community growth. The current facility will be demoed and the
site will be prepared for a new multifamily housing development. Developers are already interested
in the current site.

The project has strong support from local city elected officials, city staff and regional partners. The
new facility will not only enhance municipal service, but also contribute to the long-term economic
vitality of the community by facilitating responsible land use and development.

Project Rationale

The project is important to update the current public works and utilities facility in Chisholm. Also, the
lot of the current facility will allow for additional housing units to be built on the site. The current
facility is located on Long Year Lake, which is a prime area in town to attract new residents.

Project Timeline

The timeline is to start construction summer 2026, complete construction summer 2027.

Other Considerations
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Impact on State Operating Subsidies

Who will own the facility?
The city of Chisholm
Who will operate the facility?
The city of Chisholm
Who will use or occupy the facility?
City of Chisholm staff
Public Purpose
The public purpose is to construct a public works facility to serve the citizens of Chisholm.

Description of Previous Appropriations

There is no previous state appropriation for this project. There are IRRR mineral tax funds.

Project Contact Person

Stephanie Skraba

City Administrator
218-254-7960
sskraba@ci.chisholm.mn.us
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Chisholm, City of Project Detail

($ in thousands)

Chisholm Public Works Facility

PROJECT FUNDING SOURCES

Funding Source Prior Years FY 2026 FY 2028 FY 2030
State Funds Appropriated and Requested
General Obligation Bonds SO $1,500 SO SO
State Funds Pending

Non-State Funds Already Committed
Non-Governmental Funds SO $1,200 SO SO
Non-State Funds Pending

TOTAL S0 $2,700 S0 S0
TOTAL PROJECT COSTS
Cost Category Prior Years FY 2026 FY 2028 FY 2030

Property Acquisition SO SO SO S0
Predesign Fees SO SO SO SO
Design Fees SO SO SO SO
Project Management SO $2,700 SO SO
Construction S0 S0 S0 S0
Relocation Expenses SO SO SO S0
One Percent for Art SO SO SO SO
Occupancy Costs SO SO SO SO
Inflationary Adjustment SO SO SO S0

TOTAL S0 $2,700 S0 S0

STATUTORY REQUIREMENTS
The following requirements will apply to projects after adoption of the bonding bill.

Has the project owner requesting state funds reviewed and agree to meet the
applicable capital requirements listed in the “Statutory Requirements” below and in

the “Capital Budget Requirements” section of the MMB Capital Budget Instruction ves
documents?
Is this project exempt from legislative review under M.S. 16B.335 subd. 1a? No

Predesign Review (M.S. 16B.335 subd. 3):
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STATUTORY REQUIREMENTS
The following requirements will apply to projects after adoption of the bonding bill.

Does this request include funding for predesign? No
Has the predesign been submitted to the Department of Administration? No
Has the predesign been approved by the Department of Administration? No
Will the project design meet the Sustainable Building Guidelines under M.S. Ves
16B.325?
Will the project designs meet applicable requirements and guidelines for energy Yes
conservation and alternative energy sources (M.S. 16B.335 subd. 4 and 16B.32)?
Will the project comply with the targeted group purchasing requirement (M.S. Yes
16C.16 subd. 13)?
Will the project meet public ownership requirements (M.S. 16A.695)? No
Will a use agreement be required (M.S. 16A.695 subd. 2)? No
Will program funding be reviewed and ensured (M.S. 16A.695 subd. 5)? Yes
Will the matching funds requirements be met (M.S. 16A.86 subd. 4)? No
Will the project be fully encumbered prior to the Cancellation Deadline (M.S. Ves

16A.642): December 31, 2030?
M.S. 16A.502 and M.S. 16B.31 (2): Full Funding Required Yes
M.S. 473.4485: Guideway Project

Is this a Guideway Project? No
Is the required information included in this request? No
Has the governing body of the political subdivision passed a resolution of support,
which indicates this project's priority number if the applicant is submitting multiple No
requests?
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Clay County

Projects Summary

(S in thousands)

Project Requests for State

Gov's Planning

Funds Gov's Rec Estimates
Project Title Rank Fund 2026 2028 2030 2026 2028 2030
Clay County Flood Mitigation Funding 1 GO 21,300 0 0 0 0 0
Non-Secure Juvenile Facility Project 2 GO 26,400 0 0 0 0 0
Total Project Requests 47,700 0 0 0 0 0
General Obligation Bonds (GO) Total 47,700 0 0 0 0 0
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Clay County Project Narrative

($ in thousands)

Clay County Flood Mitigation Funding

AT A GLANCE

2026 Request Amount: 521,300
Priority Ranking: 1

Project Summary: The Clay County Flood Mitigation Projects (the Clay County Projects)
included within this grant application are all committed mitigation
projects as part of the Fargo-Moorhead Diversion and Flood Risk
Management Project (the FM Area Diversion Project) totaling $21.3M.
The Red River in the Fargo-Moorhead area has exceeded flood stage
every year from 1993-2023 except 2012, 2016 and 2021. It has flooded 61
times in the past 120 years.

Project Description

The Clay County Mitigation Projects included within this grant application are all committed
mitigation projects as part of the FM Area Diversion Project. The Clay County Mitigation Projects are
listed below along with a list of the documents in which they are committed. Project exhibits are
attached. 1. Clara Cemetery Flood Protection Project - MDNR Permit, Settlement Agreement, PRAM,
Cemetery Agreement 2. CR 2 Reconstruction & Drainage Improvements Project - Settlement
Agreement, Clay County MOU 3. Comstock, MN Lagoon Improvements Project - Settlement
Agreement, City of Comstock MOU 4. Clay County 37-foot Road Raise Projects - Clay County MOU 5.
Holy Cross Township SE-4 New Access Road Project - Holy Cross Township MOU

Project Rationale

The Clay County Mitigation Projects included within this grant application are all committed
mitigation projects as part of the FM Area Diversion Project. The FM Area Diversion project will
protect approximately 260,000 residents in the Fargo-Moorhead area from flooding. The project
saves S1 to $2 billion community dollars in flood protection and restoration costs.

Project Timeline

Clay County CR 2 Reconstruction & Comstock Drainage Improvements Project

Project Timeline: Construction to begin in either late 2025 or early 2026 and will be completed in one
construction season.

Clara Cemetery Project Timeline: Construction to begin and be completed in 2026.

Comstock Lagoon Improvements Project Timeline: Actual timeline will likely be a two-year project
due to permitting requirements. 2026 start date, pending funding.

Clay County 37-Foot Road Raise Projects Timeline: 2026 Start - There are five separate road raise

projects that would be constructed over several years.
Holy Cross Township SE-4 New Access Road Project Timeline: Ideally this project would be

constructed in 2026, pending fundinghe availability of MN funding.
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Other Considerations
Impact on State Operating Subsidies

Who will own the facility?

Clara Cemetery Project - Clay County Clay County CR 2 Reconstruction & Comstock Drainage
Improvements Project - Clay County Comstock Lagoon Improvements Project - City of Comstock Clay
County 37-Foot Road Raise Projects - Clay County Holy Cross Township SE-4 New Access Road Project
- Holy Cross

Who will operate the facility?

Clara Cemetery Project - Metro Flood Diversion Authority Clay County CR 2 Reconstruction &
Comstock Drainage Improvements Project - Clay County Comstock Lagoon Improvements Project -
City of Comstock Clay County 37-Foot Road Raise Projects - Clay County Holy Cross Township SE-4
New Access Road Project - Holy Cross

Who will use or occupy the facility?

Clara Cemetery Project - The Moorhead Clay County Joint Powers Association (MCCJPA) owns the
property on which the levee will be located. Clay County CR 2 Reconstruction & Comstock Drainage
Improvements Project - Clay County Comstock Lagoon Improvements Project - City of Comstock Clay
County 37ft -Foot Road Raise Projects - Clay County Holy Cross Township SE-4 New Access Road
Project - Holy Cross

Public Purpose

Clara Cemetery Project - The flood protection project consists of a levee that will provide flood
protection to the Clara Cemetery. Clay County CR 2 Reconstruction & Comstock Drainage
Improvements Project - County Road 2 is a roadway providing transportation to the traveling public.
The drainage improvements to and around CR 2 will improve storm water drainage improvements to
the City of Comstock and their citizens. Comstock Lagoon Improvements Project - The Comstock
Lagoon serves the sanitary sewer treatment for the City of Comstock, MN and is in need of
rehabilitation. Clay County 37-Foot Road Raise Projects - The roadways provide transportation to the
traveling public and would keep them from flooding up to a river stage of 37-feet. Holy Cross
Township SE-4 New Access Road Project - Allow farmers access to farming parcels do to southern
embankment construction.

Description of Previous Appropriations

There have been no other state appropriations for these projects.

Project Contact Person
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Stephen Larson

Stephen Larson

218-299-7333
stephen.larson@claycountymn.gov
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Clay County Project Detail

($ in thousands)

Clay County Flood Mitigation Funding

PROJECT FUNDING SOURCES

Funding Source Prior Years FY 2026 FY 2028 FY 2030
State Funds Appropriated and Requested
General Obligation Bonds SO $21,300 SO SO
State Funds Pending

Non-State Funds Already Committed

Non-State Funds Pending

TOTAL S0 $21,300 S0 S0
TOTAL PROJECT COSTS
Cost Category Prior Years FY 2026 FY 2028 FY 2030

Property Acquisition SO SO SO SO
Predesign Fees SO SO SO SO
Design Fees SO SO S0 S0
Project Management SO SO SO S0
Construction SO $21,300 SO SO
Relocation Expenses SO SO SO SO
One Percent for Art S0 S0 S0 S0
Occupancy Costs SO SO SO S0
Inflationary Adjustment* SO SO SO SO

TOTAL 1] $21,300 1] S0

*Inflation is already included in project costs.

STATUTORY REQUIREMENTS
The following requirements will apply to projects after adoption of the bonding bill.

Has the project owner requesting state funds reviewed and agree to meet the
applicable capital requirements listed in the “Statutory Requirements” below and in

the “Capital Budget Requirements” section of the MMB Capital Budget Instruction ves
documents?
Is this project exempt from legislative review under M.S. 16B.335 subd. 1a? Yes
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STATUTORY REQUIREMENTS

The following requirements will apply to projects after adoption of the bonding bill.

Predesign Review (M.S. 16B.335 subd. 3):

Does this request include funding for predesign?
Has the predesign been submitted to the Department of Administration?

Has the predesign been approved by the Department of Administration?

Will the project design meet the Sustainable Building Guidelines under M.S.
16B.325?

Will the project designs meet applicable requirements and guidelines for energy
conservation and alternative energy sources (M.S. 16B.335 subd. 4 and 16B.32)?

Will the project comply with the targeted group purchasing requirement (M.S.
16C.16 subd. 13)?

Will the project meet public ownership requirements (M.S. 16A.695)?
Will a use agreement be required (M.S. 16A.695 subd. 2)?

Will program funding be reviewed and ensured (M.S. 16A.695 subd. 5)?
Will the matching funds requirements be met (M.S. 16A.86 subd. 4)?

Will the project be fully encumbered prior to the Cancellation Deadline (M.S.
16A.642): December 31, 2030?

M.S. 16A.502 and M.S. 16B.31 (2): Full Funding Required
M.S. 473.4485: Guideway Project

Is this a Guideway Project?
Is the required information included in this request?

Has the governing body of the political subdivision passed a resolution of support,
which indicates this project's priority number if the applicant is submitting multiple

requests?

N/A
N/A
N/A

N/A

N/A

Yes

Yes
No
Yes
No

Yes

Yes

N/A
N/A

Yes
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Clay County Project Narrative

($ in thousands)

Non-Secure Juvenile Facility Project

AT A GLANCE
2026 Request Amount: 526,400
Priority Ranking: 2

Project Summary: Clay County is requesting an appropriation through MMB for design,
construction, furnishing, and equipping of a new 40-bed Non-Secure
Facility in the city of Moorhead. The existing Non-Secure Facility would be
renovated and repurposed into an 18-bed psychiatric residential
treatment facility (PRTF).

Project Description

Clay County proposes the construction of a new 32,800 gross square foot (gsf) Non-Secure Juvenile
Facility to meet the growing needs of youth residential treatment services in the region. The
proposed facility will be designed to accommodate up to 40 male and female youth residents and is
estimated at a total project cost of $26,398,437.42 (2026 estimate).

The facility will include:

- Two (2) 8-bed housing units licensed by the Minnesota Department of Corrections (MN DOC) as
Non-Secure Children’s Residential Facilities, designed to provide trauma-informed care consistent
with Qualified Residential Treatment Program (QRTP) standards.

- Two (2) 8-bed housing units also licensed by the MN DOC to support transitional living services.

- Two (2) 4-bed housing units licensed by the MN DOC with enhanced security features and additional
DOC security staffing to serve youth requiring more structured supervision.

All units will serve youth ages 10 to 21 and provide 24-hour supervision by trained staff. In addition to
residential space, the facility will include dedicated areas for therapy, education, recreation,
visitation, medical services, food preparation, and laundry, supporting a holistic and rehabilitative
approach to youth care.

This project is a critical first step in a broader continuum of care strategy. Once the current non-
secure juvenile program is relocated to this new facility, Clay County intends to renovate the existing
Non-Secure Juvenile space at 729 11th Street N, Moorhead, MN into a Psychiatric Residential
Treatment Facility (PRTF). The future PRTF is planned as an 18-bed facility, comprising three (3) 6-bed
units, including one unit designed to meet secure-level care standards. This facility will be licensed by
the Minnesota Department of Human Services to serve youth ages 8 to 21, also with 24-hour
supervision and full wraparound services.

Importantly, this grant request is solely for the construction of the new Non-Secure Juvenile Facility.
Clay County is not seeking state funding for the PRTF renovation. That project is expected to be
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financed through alternative funding mechanisms. However, the relocation of the non-secure
program is essential to enabling the cost-effective development of a PRTF in the existing
space—offering a significantly more affordable alternative than constructing a new standalone PRTF
facility.

This integrated plan aligns with Minnesota’s goals for improving access to residential treatment beds,
including QRTP and PRTF-level care and enhances Clay County’s capacity to provide responsive,
therapeutic, and developmentally appropriate residential services for youth in our region and state-
wide.

Project Rationale

The Clay County Board of Commissioners is dedicated to supporting those in needs of mental health
services. Minnesota in the needs for the additional beds addressing different levels of the continuum
of care for mental health that it has committed over $175,000 in predesign for this facility,
understanding that these funds will likely not be eligible for reimbursement. A March 2021 article in
the Minnesota Physicians Journal indicated “Minnesota ranks 50 out of all states on having the fewest
number of psychiatric beds per capita (3.5 beds per 100,000). An article in The Minnesota Star
Tribune October 2024, stated that, “281 kids were referred for placement in the four such facilities
(PRTFs) in the state, according to Department of Human Services (DHS) data, but only 66 got in. While
the facilities are licensed for 150 kids, they were only serving 85 as of June, according to the
therapeutic provider association AspireMN.”

Project Timeline

The timeline is subject to receiving state funding.

Funding: August 2026

Site Acquisition: N/A - County owns the site proposed

Design: August 2026 - March 2027 (7 months)

Bidding and Award: April 2027 (1 month)

Construction: May 2027 — May 2028 (12 months)

Mid-Point of Construction: November 2027

Occupancy: June 2028

*If construction can start in the fall/winter of 2025 the county is open to do so.

Other Considerations

Impact on State Operating Subsidies

The Non-Secure Juvenile Facility does not utilize state subsidies for operations
Who will own the facility?

Clay County
Who will operate the facility?

Clay County will continue with operations of the Non-Secure Juvenile Facility.
Who will use or occupy the facility?

The facility will be licensed by the MN Department of Corrections to serve youth ages 8-21 in all units
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and provide 24-hour supervision. The Non-Secure Juvenile Facility will positively impact all youth,
including BIPOC communities as access to services will be enhanced with expanded bed capacity
allowing all family’s the ability to remain engaged in the treatment planning and service process thus
increasing family and extended family involvement.

Public Purpose

Clay County is seeking funding for a new Non-Secure Juvenile Facility to address the growing gap in
Minnesota’s continuum of care for youth requiring residential services, including mental health
treatment. The facility will provide trauma-informed care, transitional housing, and enhanced
supervision for youth ages 10-21. It serves not only local needs but also supports youth from across
the state, playing a vital role in Minnesota’s broader care system.

Description of Previous Appropriations

Clay County requested Capital GO Bonds during both the 2024 and 2025 Legislative session. While the
request was well received and acknowledged throughout the sessions, Clay County was not successful
in obtaining funds.

Project Contact Person

Stephen Larson
218-299-7333
stephen.larson@claycountymn.gov
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Clay County Project Detail

($ in thousands)

Non-Secure Juvenile Facility Project

PROJECT FUNDING SOURCES

Funding Source Prior Years FY 2026 FY 2028 FY 2030
State Funds Appropriated and Requested
General Obligation Bonds SO $26,400 SO SO
State Funds Pending

Non-State Funds Already Committed

Non-State Funds Pending

TOTAL S0 $26,400 S0 S0
TOTAL PROJECT COSTS
Cost Category Prior Years FY 2026 FY 2028 FY 2030

Property Acquisition SO SO SO SO
Predesign Fees SO SO SO SO
Design Fees SO SO S0 S0
Project Management SO SO SO S0
Construction SO $26,400 SO SO
Relocation Expenses SO SO SO SO
One Percent for Art S0 S0 S0 S0
Occupancy Costs SO SO SO S0
Inflationary Adjustment* SO SO SO SO

TOTAL 1] $26,400 1] S0

*Inflation is already included in project costs.

STATUTORY REQUIREMENTS
The following requirements will apply to projects after adoption of the bonding bill.

Has the project owner requesting state funds reviewed and agree to meet the
applicable capital requirements listed in the “Statutory Requirements” below and in

the “Capital Budget Requirements” section of the MMB Capital Budget Instruction ves
documents?
Is this project exempt from legislative review under M.S. 16B.335 subd. 1a? Yes
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STATUTORY REQUIREMENTS

The following requirements will apply to projects after adoption of the bonding bill.

Predesign Review (M.S. 16B.335 subd. 3):

Does this request include funding for predesign?
Has the predesign been submitted to the Department of Administration?

Has the predesign been approved by the Department of Administration?

Will the project design meet the Sustainable Building Guidelines under M.S.
16B.325?

Will the project designs meet applicable requirements and guidelines for energy
conservation and alternative energy sources (M.S. 16B.335 subd. 4 and 16B.32)?

Will the project comply with the targeted group purchasing requirement (M.S.
16C.16 subd. 13)?

Will the project meet public ownership requirements (M.S. 16A.695)?
Will a use agreement be required (M.S. 16A.695 subd. 2)?

Will program funding be reviewed and ensured (M.S. 16A.695 subd. 5)?
Will the matching funds requirements be met (M.S. 16A.86 subd. 4)?

Will the project be fully encumbered prior to the Cancellation Deadline (M.S.
16A.642): December 31, 2030?

M.S. 16A.502 and M.S. 16B.31 (2): Full Funding Required
M.S. 473.4485: Guideway Project

Is this a Guideway Project?
Is the required information included in this request?

Has the governing body of the political subdivision passed a resolution of support,
which indicates this project's priority number if the applicant is submitting multiple

requests?

N/A
N/A
N/A

Yes

Yes

Yes

Yes
No
Yes
No

Yes

Yes

No
N/A

Yes
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Cloquet Area Fire District

Projects Summary

(S in thousands)

Project Requests for State \ Gov's Planning
Gov's Rec .
Funds Estimates
Project Title Rank Fund 2026 2028 2030 2026 2028 2030
Ambulance and Fire Public Safety Facility 1 GO 9,000 0 0 0 0
Total Project Requests 9,000 0 0 0 0
General Obligation Bonds (GO) Total 9,000 0 0 0 0
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Cloquet Area Fire District Project Narrative

($ in thousands)

Ambulance and Fire Public Safety Facility

AT A GLANCE
2026 Request Amount:  $9,000
Priority Ranking: 1

Project Summary: Cloquet Area Fire District’s (CAFD) new ambulance and fire public safety
facility & administration building will be built to replace an undersized,
failed building with a modern, safe, and effective emergency services
headquarters. Serving a large region in North Eastern Minnesota, it will be
the base for all advanced life support ambulance response for 275 square
miles and fire/rescue services in two cities and two townships.

Project Description

A new ambulance and fire station public safety facility will be the base of emergency operations,
administration, and community risk reduction programs for two cities and all or parts of seven
townships in Northeastern Minnesota. Our new facility will house 4 advanced life support
ambulances, a full compilation of fire and rescue apparatus, administration and training staff, on-site
health and wellness components, and built-in emergency response training, and is located near our
population center and main industry. We will have space for community risk reduction programs
such as car seat installation clinics, home safety programs, fall and fire prevention for the aging
population, and CPR/First Aid community training.

Our current facility was built in 1960 and was meant for a much smaller service demand from our
community. While adapting to the aging demographic, mental health epidemic, and the increased
substance abuse issues in our community, we have added staff and equipment to better meet the
needs of our district. The building we operate from now is inefficient, undersized, and lacks many
modern health and safety features needed to promote wellness in our organization. Recruitment,
retention, and wellness all suffer from a lack of space to improve our staff's physical and mental
health. The new facility will include safety and health features for the betterment of mental and
physical health, along with systems that mitigate the spread of contagious disease, vehicle exhaust
fumes, and carcinogens that are introduced into our station from firefighting responses.

The Cloquet Area Fire District is innovative in our efforts to combat the issue of shrinking volunteer
firefighters, the inequity in funding ambulance service, and the reduction of redundancy in EMS and
fire/rescue emergency response. By consolidating 4 fire departments and an ambulance service into
one organization, we have eliminated 1 fire station, 5 large apparatus, and two mid-sized vehicles, as
well as 3 administrations, training programs, and retirement systems. We have created a system
that provides a structured response over our entire district instead of relying on 4 smaller
departments to maintain independent emergency services. Our transition from 4 departments into
one special taxing district has allowed for a system that shares the cost of providing ambulance
services to all taxpayers within our district. The state of Minnesota supported this effort through
legislation that now allows any group of communities to form a special district, though there is an
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unintended consequence to this change. As a special district, we do not qualify for most external
funding opportunities. We did not receive CARES or ARPA funding other than a small amount of
COVID relief for supplies, and we do not receive MN state aid on an annual basis. Our efforts to
ensure a consistent and highly capable emergency response to ambulance, fire, and rescue incidents
have solved many challenges in our region, yet they leave us with a significant funding shortfall for
facility replacement. While a city or township has decades or centuries to establish reserve funds, our
district only has a handful of years that have been laced with inflation and growth in service demand,
resulting in a lack of available funds for capital projects. Our region has not experienced economic
growth on the same scale, and remains mostly stagnant about the emergency response system
growth and demand.

Our efforts to construct a 50-plus-year lifespan building that will be a base of operations through
natural disasters, pandemics, shifting demographics and health care challenges, and fire or rescue
incidents will ensure that we remain a fixture of community health and safety in our region. Being a
regional asset, we will have the ability to share training, equipment, and supplies, and we will
continue to look towards the consolidation of neighboring communities as they struggle to staff and
equip their fire and EMS services.

Project Rationale

The CAFD is a pillar of reliability in our region, providing a full-time, immediate response for our
communities, as well as advanced life support ambulance intercept services to many hundreds of
square miles in Carlton and St. Louis counties.

Our new facility will directly contribute to the health and wellness of our staff, which in turn provides
a more effective emergency response. Ambulances cannot be cleaned, and stretchers and equipment
cannot be properly decontaminated in our current space. The new building will have adequate room
to sanitize, re-stock equipment, and store supplies to be prepared for the thousands of emergency
responses we are called to each year. The health and wellness of our responders is a major concern
in our old building. We need space for physical fitness, which leads to better mental health and, in
turn, resilience. Fitness rooms, quiet spaces, rooms for educational activities and training, and space
to clean up and return to service after an emergency incident will all be designed into a new facility.

Changing demographics have caused our emergency response incident volume to increase drastically
over the last 10 years. Aging populations, mental health challenges, and substance abuse have caused
a marked increase in 911 calls. We have adjusted by increasing staffing, equipment, and apparatus.
These changes have caused our current facility to become significantly undersized for our operation.
Adequate space is a primary consideration for our current operational needs and future growth. We
can increase our regional impact on emergency services by building training components into a new
building that will be a resource for our neighboring agencies to improve their knowledge and
capabilities.

As a special district, we have regionalized services with a resulting improvement to all in our area.
The basis behind consolidation and regionalization will work well for many other emergency services
organizations in Minnesota and should be supported by the federal government to encourage this
positive change in other communities.

Project Timeline
The Cloquet Area Fire District began the planning and design process in 2017, though the project was
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paused due to funding instability. In 2024, planning and design efforts began again, with the CAFD
investing in architects and engineering services, site testing, and a community information campaign.
Due to the condition and space challenges of our existing facility, the CAFD is moving forward with
plans to begin construction in the fall of 2025. We anticipate that construction documents will be
completed by the architects in July 2025, and after the public bid process, we will begin construction
in August to September 2025, with project completion about November of 2026.

Other Considerations

No other external funding has been secured to date. The Cloquet Area Fire District has submitted a
request for state bonding in Minnesota every year there back to 2018. The CAFD has applied for
Congressionally Directed Spending, and state and federal grants. We have also engaged large
industry, such as South African Pulp & Paper Industry (SAPPI) in Cloquet, asking for a financial
contribution to our facility project.

Impact on State Operating Subsidies
TEST

Who will own the facility?
Cloquet Area Fire District

Who will operate the facility?
Cloquet Area Fire District

Who will use or occupy the facility?
Cloquet Area Fire District

Public Purpose

Funds will be utilized to construct an ambulance and fire public safety facility that serves a large
region in NE Carlton County and Southern St Louis County. The regional

Description of Previous Appropriations
N/A

Project Contact Person

Jesse Buhs

Fire Chief
218-499-4258
jbuhs@cloquetafd.com
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Cloquet Area Fire District

Ambulance and Fire Public Safety Facility

Project Detail

($ in thousands)

PROJECT FUNDING SOURCES

Funding Source Prior Years FY 2026 FY 2028 FY 2030

State Funds Appropriated and Requested

General Obligation Bonds SO $9,000 SO SO
State Funds Pending

Non-State Funds Already Committed

Other Local Government Funds SO $9,880 SO SO
Non-State Funds Pending

TOTAL S0 $18,880 S0 S0
TOTAL PROJECT COSTS
Cost Category Prior Years FY 2026 FY 2028 FY 2030
Property Acquisition SO SO SO S0
Predesign Fees SO S50 SO SO
Design Fees SO $1,350 SO SO
Project Management SO SO SO SO
Construction SO $16,780 SO SO
Relocation Expenses SO SO SO S0
One Percent for Art SO SO SO SO
Occupancy Costs SO S$700 SO SO
Inflationary Adjustment* SO SO SO S0
TOTAL S0 $18,880 S0 S0

*Inflation is already included in project costs.

STATUTORY REQUIREMENTS

The following requirements will apply to projects after adoption of the bonding bill.

Has the project owner requesting state funds reviewed and agree to meet the

applicable capital requirements listed in the “Statutory Requirements” below and in

the “Capital Budget Requirements” section of the MMB Capital Budget Instruction ves
documents?
Is this project exempt from legislative review under M.S. 16B.335 subd. 1a? N/A
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STATUTORY REQUIREMENTS
The following requirements will apply to projects after adoption of the bonding bill.

Predesign Review (M.S. 16B.335 subd. 3):
Does this request include funding for predesign?
Has the predesign been submitted to the Department of Administration?
Has the predesign been approved by the Department of Administration?

Will the project design meet the Sustainable Building Guidelines under M.S.

16B.325? Yes
Will the project designs meet applicable requirements and guidelines for energy Yes
conservation and alternative energy sources (M.S. 16B.335 subd. 4 and 16B.32)?

Will the project comply with the targeted group purchasing requirement (M.S. Ves
16C.16 subd. 13)?

Will the project meet public ownership requirements (M.S. 16A.695)? Yes
Will a use agreement be required (M.S. 16A.695 subd. 2)? No
Will program funding be reviewed and ensured (M.S. 16A.695 subd. 5)? Yes
Will the matching funds requirements be met (M.S. 16A.86 subd. 4)? Yes
Will the project be fully encumbered prior to the Cancellation Deadline (M.S. Ves

16A.642): December 31, 2030?
M.S. 16A.502 and M.S. 16B.31 (2): Full Funding Required Yes
M.S. 473.4485: Guideway Project

Is this a Guideway Project? No
Is the required information included in this request? N/A
Has the governing body of the political subdivision passed a resolution of support,
which indicates this project's priority number if the applicant is submitting multiple Yes
requests?

State of Minnesota Preliminary Capital Budget Requests
July 2025
Page 279



Cohasset, City of

Projects Summary

(S in thousands)

Project Requests for State \ Gov's Planning
Gov's Rec .
Funds Estimates
Project Title Rank Fund 2026 2028 2030 2026 2028 2030
Cohasset Water Tower & Utility Extension 1 GO 3,000 0 0 0 0
Total Project Requests 3,000 0 0 0 0
General Obligation Bonds (GO) Total 3,000 0 0 0 0
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Cohasset, City of Project Narrative

($ in thousands)

Cohasset Water Tower & Utility Extension

AT A GLANCE
2026 Request Amount:  $3,000
Priority Ranking: 1

Project Summary: The City of Cohasset is requesting $3,000,000 in state funds to upgrade
their existing water tower and to extend utilities throughout the
community including water, sanitary sewer, storm sewer and associated
street reconstruction.

Project Description

The City of Cohasset and its Infrastructure Committee has recently completed an infrastructure
analysis to determine the need for utility extensions throughout the city. The City and the Committee
identified a large number of areas in the city that are in dire need to access municipal utilities. The
city has broken out their overall needs for extensions into 16 phases. This project (Application)
consists of Phases 1&2. The infrastructure extension in phases 1&2 include Chisholm Trail, Old Still
Road and County Road 76. These phases also include the cleaning, repairing, & painting their 200,000-
gallon elevated water reservoir. Improvements for the utility extensions include water mains, sanitary
sewer lines and street reconstruction. Streets will be constructed to meet a state and local
regulations and ADA standards, including proper widths, grades, and accessible ramps. Utilities will be
constructed to provide many years of continued service for the citizens of Cohasset. The total cost of
this projected is estimated to be $6,000,000.

Project Rationale

This project is a priority to the City of Cohasset residents as improved streets, utilities and water
tower will not only allow for better mobilization, but will also improve the appearance of the city,
reduce reduces repairs and maintenance costs, and instills a greater sense of pride in the community.

Project Timeline

Project Design Completed - Spring 2027
Project Bid - Summer 2027

Project Start - Fall 2027

Project Completion - Fall 2029

Other Considerations

Cohasset, like many small cities throughout Minnesota, are unable to complete projects like this
without financial assistance.

Impact on State Operating Subsidies

The City of Cohasset will be responsible for annual operation/maintenance and any debt payments.
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Who will own the facility?
City of Cohasset
Who will operate the facility?
City of Cohasset
Who will use or occupy the facility?
The residents and businesses in the community.
Public Purpose
The public purpose is to provide quality municipal infrastructure for the citizens.

Description of Previous Appropriations
N/A

Project Contact Person

Josh Casper

Mayor

218-259-7339
joshc@cohasset-mn.com
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Cohasset, City of

Cohasset Water Tower & Utility Extension

Project Detail

($ in thousands)

PROJECT FUNDING SOURCES

Funding Source Prior Years FY 2026 FY 2028 FY 2030

State Funds Appropriated and Requested

General Obligation Bonds SO $3,000 SO SO
State Funds Pending

Non-State Funds Already Committed

Non-State Funds Pending

Other Local Government Funds SO $3,000 SO SO

TOTAL S0 $6,000 S0 S0
TOTAL PROJECT COSTS
Cost Category Prior Years FY 2026 FY 2028 FY 2030
Property Acquisition SO SO SO S0
Predesign Fees SO SO SO SO
Design Fees SO S800 SO SO
Project Management SO SO SO SO
Construction SO $5,200 SO SO
Relocation Expenses SO SO SO S0
One Percent for Art SO SO SO SO
Occupancy Costs SO SO SO SO
Inflationary Adjustment* SO SO SO S0
TOTAL S0 $6,000 S0 S0

*Inflation is already included in project costs.

STATUTORY REQUIREMENTS

The following requirements will apply to projects after adoption of the bonding bill.

Has the project owner requesting state funds reviewed and agree to meet the

applicable capital requirements listed in the “Statutory Requirements” below and in

the “Capital Budget Requirements” section of the MMB Capital Budget Instruction ves
documents?
Is this project exempt from legislative review under M.S. 16B.335 subd. 1a? Yes
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STATUTORY REQUIREMENTS

The following requirements will apply to projects after adoption of the bonding bill.

Predesign Review (M.S. 16B.335 subd. 3):

Does this request include funding for predesign?
Has the predesign been submitted to the Department of Administration?

Has the predesign been approved by the Department of Administration?

Will the project design meet the Sustainable Building Guidelines under M.S.
16B.325?

Will the project designs meet applicable requirements and guidelines for energy
conservation and alternative energy sources (M.S. 16B.335 subd. 4 and 16B.32)?

Will the project comply with the targeted group purchasing requirement (M.S.
16C.16 subd. 13)?

Will the project meet public ownership requirements (M.S. 16A.695)?
Will a use agreement be required (M.S. 16A.695 subd. 2)?

Will program funding be reviewed and ensured (M.S. 16A.695 subd. 5)?
Will the matching funds requirements be met (M.S. 16A.86 subd. 4)?

Will the project be fully encumbered prior to the Cancellation Deadline (M.S.
16A.642): December 31, 2030?

M.S. 16A.502 and M.S. 16B.31 (2): Full Funding Required
M.S. 473.4485: Guideway Project

Is this a Guideway Project?
Is the required information included in this request?

Has the governing body of the political subdivision passed a resolution of support,
which indicates this project's priority number if the applicant is submitting multiple

requests?

N/A
N/A
N/A

Yes

Yes

Yes

Yes
N/A
Yes

Yes
Yes

Yes

No
No

Yes
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Cold Spring, City of

Projects Summary

(S in thousands)

Project Requests for State \ Gov's Planning
Gov's Rec .
Funds Estimates

Project Title Rank Fund 2026 2028 2030 2026 2028 2030

Wastewater Treatment Facility (WWTF) 1 GO 29 861 0 0 0
Improvements ’

Total Project Requests 29,861 0 0 0
General Obligation Bonds (GO) Total 29,861 0 0 0
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Cold Spring, City of Project Narrative

($ in thousands)

Wastewater Treatment Facility (WWTF) Improvements

AT A GLANCE
2026 Request Amount:  $29,861
Priority Ranking: 1

Project Summary: Improvements are needed to the City's WWTF to address the aging
infrastructure and provide continued reliable treatment for the City.
Major proposed changes at the WWTF include replacing the existing 60-
year-old trickling filter process with an expanded biological nutrient
removal activated sludge process, as well as significant changes to the
biosolids treatment and management infrastructure.

Project Description

The City operates a Wastewater Treatment Facility (WWTF) and is authorized to discharge treated
wastewater into the Sauk River under National Pollutant Discharge Elimination System/State Disposal
System permit number MN0023094 issued by the Minnesota Pollution Control Agency.

The WWTF components range in age from 20 to 60 years and are in need of replacement or repair.
The WWTF is currently operating near its design organic loading capacity. The WWTF consists of two
biological treatment systems, or "trains" that operate in parallel. The older system, originally built in
1963, has been upgraded twice, in 1990 and in 2003. The new biological treatment system was
constructed in 2003 and consists of a single-stage nitrification Activated Sludge system with biological
nutrient removal.

Two flow equalization basins, each with a volume of 1 million gallons, currently receive flow in excess
of 1.15 MGD. Operations staff have found that the available equalization volume is never fully
utilized. Because of the large surface area of the basins, stored wastewater will occasionally freeze
during winter. The City desires a more compact equalization storage structure, such as an above
ground storage tank, that could better keep the wastewater mixed to prevent freezing and settling
issues.

The treatment train currently treats approximately 30 percent of the influent flow to the plant. This
treatment train consists of some of the oldest structures at the facility and is nearing the end of its
useful life. The City desires to remove the treatment train in favor of expanding the activated sludge
train.

The City provides wastewater treatment service to the Cold Spring Brewing Company (CSBC) and the
City of Rockville under separate agreements. The City, in partnership with CSBC, recently constructed
an Industrial Pretreatment Facility (IPF) for the Brewery's wastewater.

Improvements at the WWTF will include replacing the existing 60-year-old Trickling Filter process with
an expanded biological nutrient removal activated sludge process, as well as significant changes to
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the biosolids treatment and management infrastructure, including: headworks building, influent
equalization, biological nutrient removal, chemical addition for phosphorus removal, UV disinfection,
anaerobic digestion & dewatering land application of cake biosolids, effluent water pump station,
modernized electrical service panel, a new generator, and updated Supervisory Control and Data
Acquisition (SCADA) computers and software in the public works building.

Project Rationale

The City of Cold Spring's wastewater treatment facility (WWTF) components range in age from 20 to
60 years and many are in need of replacement or repair. Additionally, the WWTF is currently

operating near its design organic loading capacity. ) )
Additionally, the improvements are needed not only for the residents of Cold Spring (4,305) and

Rockville (2,458) but also the retention and expansion of industry in each City, including Pilgrim's
(1,350 employees) and Cold Spring Brewing Company (600+ employees).

Project Timeline

e March 2024: Facility Plan and Supplemental Information submitted to MPCA
e June 2026: Apply for PFA Intended Use Plan

e July2026: Point Source Implementation Grant application submittal

e July2026: Design

e May2027: MPCA Review of Plans and Specs

e June 2027: Advertise for Bids and Award Contract

e July2027: Start Construction

e July2029: Construction complete

Other Considerations

This is a regionally significant project as Cold Spring and Rockville regionalized their wastewater
treatment facilities; however, they would endure economic hardship if bearing the complete burden
of this estimated $51.4 million project. The wastewater system has approximately 2,143 users;
spreading the full costs of the proposed improvements would mean $23,985.07 per user, which is
unaffordable to most and impossible for the low-income residents, with 11% of Cold Spring families
living in poverty.

Impact on State Operating Subsidies
N/A

Who will own the facility?
City of Cold Spring

Who will operate the facility?
City of Cold Spring

Who will use or occupy the facility?

State of Minnesota Preliminary Capital Budget Requests
July 2025
Page 287



City of Cold Spring, its residents and businesses, and Rockville residents and businesses.
Public Purpose
Public purpose: municipal wastewater system.

Description of Previous Appropriations

No previous state appropriations associated with this project.

Project Contact Person

Kris Dockendorf

City Administrator

320-685-3653
kdockendorf@coldspring.govoffice.com
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Cold Spring, City of Project Detail

($ in thousands)

Wastewater Treatment Facility (WWTF) Improvements

PROJECT FUNDING SOURCES

Funding Source Prior Years FY 2026 FY 2028 FY 2030
State Funds Appropriated and Requested
General Obligation Bonds SO $29,861 SO SO
State Funds Pending

Non-State Funds Already Committed
City Funds SO $30,020 SO SO
Non-State Funds Pending

TOTAL S0 $59,881 S0 S0
TOTAL PROJECT COSTS
Cost Category Prior Years FY 2026 FY 2028 FY 2030

Property Acquisition SO SO SO S0
Predesign Fees SO SO SO SO
Design Fees SO $6,680 SO SO
Project Management SO $1,010 SO SO
Construction SO $43,710 SO SO
Relocation Expenses SO SO SO S0
One Percent for Art SO SO SO SO
Occupancy Costs SO SO SO SO
Inflationary Adjustment SO $8,481 SO SO

TOTAL S0 $59,881 S0 S0

STATUTORY REQUIREMENTS
The following requirements will apply to projects after adoption of the bonding bill.

Has the project owner requesting state funds reviewed and agree to meet the
applicable capital requirements listed in the “Statutory Requirements” below and in

the “Capital Budget Requirements” section of the MMB Capital Budget Instruction ves
documents?
Is this project exempt from legislative review under M.S. 16B.335 subd. 1a? Yes

Predesign Review (M.S. 16B.335 subd. 3):
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STATUTORY REQUIREMENTS
The following requirements will apply to projects after adoption of the bonding bill.

Does this request include funding for predesign? N/A
Has the predesign been submitted to the Department of Administration? N/A
Has the predesign been approved by the Department of Administration? N/A
Will the project design meet the Sustainable Building Guidelines under M.S. N/A
16B.325?
Will the project designs meet applicable requirements and guidelines for energy Yes
conservation and alternative energy sources (M.S. 16B.335 subd. 4 and 16B.32)?
Will the project comply with the targeted group purchasing requirement (M.S. N/A
16C.16 subd. 13)?
Will the project meet public ownership requirements (M.S. 16A.695)? Yes
Will a use agreement be required (M.S. 16A.695 subd. 2)? Yes
Will program funding be reviewed and ensured (M.S. 16A.695 subd. 5)? N/A
Will the matching funds requirements be met (M.S. 16A.86 subd. 4)? Yes
Will the project be fully encumbered prior to the Cancellation Deadline (M.S. Ves

16A.642): December 31, 2030?
M.S. 16A.502 and M.S. 16B.31 (2): Full Funding Required Yes
M.S. 473.4485: Guideway Project

Is this a Guideway Project? N/A
Is the required information included in this request? N/A
Has the governing body of the political subdivision passed a resolution of support,
which indicates this project's priority number if the applicant is submitting multiple Yes
requests?
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Coleraine, City of

Projects Summary

(S in thousands)

Project Requests for State \ Gov's Planning
Gov's Rec .
Funds Estimates
Project Title Rank Fund 2026 2028 2030 2026 2028 2030
Coleraine City-wide Infrastructure Project 1 GO 7,000 0 0 0 0
Total Project Requests 7,000 0 0 0 0
General Obligation Bonds (GO) Total 7,000 0 0 0 0
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Coleraine, City of Project Narrative

($ in thousands)

Coleraine City-wide Infrastructure Project

AT A GLANCE
2026 Request Amount:  $7,000
Priority Ranking: 1

Project Summary: The City of Coleraine is requesting $7,000,000 in state funds to replace
existing infrastructure throughout the city. Secured funds will be used to
design and replace (construct) this old and outdated infrastructure.

Project Description

The City of Coleraine and Infrastructure Committee has recently completed an infrastructure analysis
to determine the city-wide condition of our existing infrastructure. The City and Committee identified
a large number of areas in the city that need serious improvements. Improvements needed include
replacement and reconstruction of water mains, sanitary sewer lines, storm sewer system,
streets/lighting and sidewalks, and installation of water meters.

Many of the utility mains, pipes and connections to water and sanitary sewer are old and
deteriorated. In many instances, the utilities are beyond the intended life span of their original
design and installation. Inflow and infiltration was apparent due to the poor condition of storm water
and sewer connections to the City mains. The streets/alleys, sidewalks, and utilities are badly
deteriorated and generally in poor condition. The project is not only necessary to extend the life of
the roads and utilities, but also bring the various elements back within acceptable design standards.

Proposed improvements to the roads include a full reconstruction of the subgrade, base, curb and
gutter, ditching (where applicable), and surface. The roads will be surfaced with bituminous
pavement. The overall width of the road will be designed to meet typical design standards. Perforated
polyethylene (PE) drain tile pipe will be installed at the bottom of the road section to allow for
subgrade and base drainage to help keep water out of the road bed and significantly reduce possible
failures (i.e., settlement, heaving, cracking, etc.).

Total project is estimated at $14,000,000. The city has the ability to phase this project as needed.

Project Rationale

Sidewalks will be reconstructed to meet current ADA standards, including widths, grades, and
accessible pedestrian ramps. Utilities (storm sewer, sanitary sewer, and water main) will be upgraded
to provide many years of continued service to the citizens of Coleraine.

This is a priority to the City of Coleraine residents as improved streets not only allow for better
mobilization, but it also improves the appearance of the city, reduces repairs and maintenance costs,
and instills a greater sense of pride when one can traverse a street safely. Coleraine is a small city,
with a low median household income and a high percentage of low to moderate income residents.
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Project Timeline

Engineering design and permitting start - August 2026
Project Bid - March 2027

Award Contract - April 2027

Construction Start - May 2027

Project Completion - December 2030

Other Considerations

The City of Coleraine is a small city with a low median household income and a large percentage of
low to moderate income residents.

Impact on State Operating Subsidies

The City of Coleraine will not seek state grants for the operation and maintenance regarding this
project.

Who will own the facility?
City of Coleraine
Who will operate the facility?
City of Coleraine
Who will use or occupy the facility?
The project will be used by the residents and businesses of Coleraine.
Public Purpose
To provide safe and modern infrastructure for the city.

Description of Previous Appropriations
N/A

Project Contact Person

Briana Anderson

City Clerk/Treasurer
218-245-2112
banderson@colerainemn.gov
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Coleraine, City of

Coleraine City-wide Infrastructure Project

Project Detail

($ in thousands)

PROJECT FUNDING SOURCES

Funding Source Prior Years FY 2026 FY 2028 FY 2030

State Funds Appropriated and Requested

General Obligation Bonds SO $7,000 SO SO
State Funds Pending

Non-State Funds Already Committed

Non-State Funds Pending

Federal Funds SO $5,000 SO SO
Other Local Government Funds SO $2,000 SO SO

TOTAL 1] $14,000 1] 1]
TOTAL PROJECT COSTS
Cost Category Prior Years FY 2026 FY 2028 FY 2030
Property Acquisition SO SO SO SO
Predesign Fees SO SO SO SO
Design Fees SO $2,000 SO SO
Project Management SO SO SO S0
Construction SO $12,000 SO SO
Relocation Expenses SO SO SO SO
One Percent for Art SO SO SO SO
Occupancy Costs SO SO SO S0
Inflationary Adjustment* SO SO SO SO
TOTAL S0 $14,000 S0 S0

*Inflation is already included in project costs.

STATUTORY REQUIREMENTS

The following requirements will apply to projects after adoption of the bonding bill.

Has the project owner requesting state funds reviewed and agree to meet the

applicable capital requirements listed in the “Statutory Requirements” below and in

Yes

the “Capital Budget Requirements” section of the MMB Capital Budget Instruction

documents?
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STATUTORY REQUIREMENTS

The following requirements will apply to projects after adoption of the bonding bill.

Is this project exempt from legislative review under M.S. 16B.335 subd. 1a?
Predesign Review (M.S. 16B.335 subd. 3):

Does this request include funding for predesign?
Has the predesign been submitted to the Department of Administration?

Has the predesign been approved by the Department of Administration?

Will the project design meet the Sustainable Building Guidelines under M.S.
16B.325?

Will the project designs meet applicable requirements and guidelines for energy
conservation and alternative energy sources (M.S. 16B.335 subd. 4 and 16B.32)?

Will the project comply with the targeted group purchasing requirement (M.S.
16C.16 subd. 13)?

Will the project meet public ownership requirements (M.S. 16A.695)?
Will a use agreement be required (M.S. 16A.695 subd. 2)?

Will program funding be reviewed and ensured (M.S. 16A.695 subd. 5)?
Will the matching funds requirements be met (M.S. 16A.86 subd. 4)?

Will the project be fully encumbered prior to the Cancellation Deadline (M.S.
16A.642): December 31, 2030?

M.S. 16A.502 and M.S. 16B.31 (2): Full Funding Required
M.S. 473.4485: Guideway Project

Is this a Guideway Project?
Is the required information included in this request?

Has the governing body of the political subdivision passed a resolution of support,
which indicates this project's priority number if the applicant is submitting multiple

requests?

Yes

N/A
N/A
N/A

Yes

Yes

Yes

Yes
N/A
Yes

Yes
Yes

Yes

N/A
N/A

Yes
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Cologne, City of

Projects Summary

(S in thousands)

Project Requests for State \ Gov's Planning
Gov's Rec .
Funds Estimates
Project Title Rank Fund 2026 2028 2030 2026 2028 2030
Wastewater Treatment Facility 1 GO 23,412 0 0 0
Total Project Requests 23,412 0 0 0
General Obligation Bonds (GO) Total 23,412 0 0 0
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Cologne, City of Project Narrative

($ in thousands)

Wastewater Treatment Facility

AT A GLANCE

2026 Request Amount:  $23,412
Priority Ranking: 1

Project Summary: The City of Cologne is replacing its wastewater treatment facility which is
roughly 30 years old. $23 million in state funding is requested to construct
a new wastewater treatment facility including a new forcemain, a
pretreatment system, new activated sludge basins, new clarifier, filters, a
UV disinfection system and a new control building

Project Description

The project includes the construction of improvements to the existing wastewater treatment facility.
The improvements will include the construction of a new forcemain, a pretreatment system, new
activated sludge basins, new clarifier, filters, a UV disinfection system, a new control building, and
other miscellaneous repairs. These improvements will provide the facility with the ability to meet
current and future MPCA imposed effluent limits. Please note that the current estimates will need to
be adjusted to the appropriate year for design and construction.

Project Rationale

The current treatment facility is nearing its treatment capacity and can no longer reliably meet the
Effluent Phosphorous Limits set by the Minnesota Pollution Control Agency. In addition, the current
facility is approximately 30 years old and nearing the end of its design life. The forcemain leading to
the plant has already failed and is in need of replacement. A temporary repair is currently in place.

Project Timeline

BeEin'FinaI Design: Spring/Summer 2023 - COMPLETE

Submit IUP Request: June 2023 - COMPLETE

Submit PSIG Application for Phosphorus: July 2023 - COMPLETE

Submit PFA Application: Fall/Winter 2023 - COMPLETE

Submit Plans and Specs to the MPCA: Winter 2023-2024 - COMPLETE AND CERTIFIED
Advertise to Receive Construction Bids: Fall 2026

Initiate Operation of New Facilities: Spring 2029

Other Considerations
The City of Cologne has completed several steps to get to this point in the funding request:
e Updated the flow and loading information contained in the 2016 Facility Plan through an
amendment, which has been accepted by the Minnesota Pollution Control Agency.

e Collected topographic survey of the site.
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Gathered quotes for soil borings and completed soil borings.

Submitted the required MPCA permit applications.

Determined an EAW and antidegradation study are not needed.

Submitted plans and specifications to MPCA and received project certification.

The City has also applied for Point Source Implementation Grant dollars and is estimated to be eligible
for roughly $7 million related to treating phosphorus if funding becomes available for this project.

Cologne has utilized cured in place pipe on nearly every clay sewer pipe in town to reduce inflow and
infiltration of ground water into the sewer system, therefore prolonging the life of the existing sewer
plant.

Impact on State Operating Subsidies
The City of Cologne will not be requesting any operating funding from the State of Minnesota.
Who will own the facility?

The City of Cologne will own the new wastewater treatment facility and its public works department
will operate the facility.

Who will operate the facility?
City of Cologne Public Works Department.
Who will use or occupy the facility?

City of Cologne Public Works will occupy the new facility. The entirety of Cologne's existing and future
sewer customers will use the facility.

Public Purpose

The replacement of the existing facility will increase the hydraulic capacity of Cologne's sewer system
and allow it to meet the stringent effluent phosphorus limits put in place by the MPCA. Cologne's
wastewater facility discharges into the Lake Benton watershed, and increased treatment of
phosphorus will protect Lake Benton, as well as the downstream waters of the Minnesota River Basin.
Cologne's request for state funds also relates to the City's inability to fund the project locally without
causing undue burden on the current residents. As the current facility is nearly at its capacity to treat
wastewater, the City can't support future residential and commercial growth to an extent that user
rates would be able to cover debt service of a new facility. Without this project, the City will soon be
unable to issue new construction building permits in an area with high demand for housing stock.

Description of Previous Appropriations

Cologne was granted bonding funds in a recent state bonding appropriation in the amount of
$1,060,000 for the City of Cologne to design, permit, engineer, a new municipal wastewater
treatment facility and related infrastructure.

Project Contact Person
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Michelle Morrison

City Administrator
952-466-2064
michellem@colognemn.com
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Cologne, City of

Wastewater Treatment Facility

Project Detail

($ in thousands)

PROJECT FUNDING SOURCES

Funding Source Prior Years FY 2026 FY 2028 FY 2030

State Funds Appropriated and Requested

Other State Funding $1,060 SO SO SO
General Obligation Bonds SO $23,412 SO SO
State Funds Pending

Non-State Funds Already Committed

Non-State Funds Pending

TOTAL $1,060 $23,412 SO SO
TOTAL PROJECT COSTS
Cost Category Prior Years FY 2026 FY 2028 FY 2030
Property Acquisition SO SO SO SO
Predesign Fees SO SO S0 S0
Design Fees $122 SO SO S0
Project Management SO $2,510 SO SO
Construction $938 $17,850 SO SO
Relocation Expenses SO SO S0 S0
One Percent for Art SO SO SO SO
Occupancy Costs SO SO SO SO
Inflationary Adjustment SO $3,052 SO SO
TOTAL $1,060 $23,412 SO SO

STATUTORY REQUIREMENTS

The following requirements will apply to projects after adoption of the bonding bill.

Has the project owner requesting state funds reviewed and agree to meet the

applicable capital requirements listed in the “Statutory Requirements” below and in

the “Capital Budget Requirements” section of the MMB Capital Budget Instruction ves
documents?
Is this project exempt from legislative review under M.S. 16B.335 subd. 1a? Yes
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STATUTORY REQUIREMENTS

The following requirements will apply to projects after adoption of the bonding bill.

Predesign Review (M.S. 16B.335 subd. 3):

Does this request include funding for predesign?
Has the predesign been submitted to the Department of Administration?

Has the predesign been approved by the Department of Administration?

Will the project design meet the Sustainable Building Guidelines under M.S.
16B.325?

Will the project designs meet applicable requirements and guidelines for energy
conservation and alternative energy sources (M.S. 16B.335 subd. 4 and 16B.32)?

Will the project comply with the targeted group purchasing requirement (M.S.
16C.16 subd. 13)?

Will the project meet public ownership requirements (M.S. 16A.695)?
Will a use agreement be required (M.S. 16A.695 subd. 2)?

Will program funding be reviewed and ensured (M.S. 16A.695 subd. 5)?
Will the matching funds requirements be met (M.S. 16A.86 subd. 4)?

Will the project be fully encumbered prior to the Cancellation Deadline (M.S.
16A.642): December 31, 2030?

M.S. 16A.502 and M.S. 16B.31 (2): Full Funding Required
M.S. 473.4485: Guideway Project

Is this a Guideway Project?
Is the required information included in this request?

Has the governing body of the political subdivision passed a resolution of support,
which indicates this project's priority number if the applicant is submitting multiple

requests?

N/A
N/A
N/A

Yes

Yes

Yes

Yes
No
Yes
No

Yes

Yes

N/A
N/A

Yes
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Columbia Heights, City of

Projects Summary

(S in thousands)

Project Requests for State \ Gov's Planning
Gov's Rec .
Funds Estimates
Project Title Rank Fund 2026 2028 2030 2026 2028 2030
Columbia Heights Public Works Facility 1 GO 14,000 0 0 0
Total Project Requests 14,000 0 0 0
General Obligation Bonds (GO) Total 14,000 0 0 0
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Columbia Heights, City of Project Narrative

($ in thousands)

Columbia Heights Public Works Facility

AT A GLANCE
2026 Request Amount: 514,000
Priority Ranking: 1

Project Summary: $14.0 million in State funds is requested to support the preliminary and
final design, construction, contract administration and to furnish and
equip a new facility and out-buildings for the Columbia Heights Public
Works Department, to be constructed on City owned land located
adjacent to the existing Public Works facility located at 637 38th Avenue
NE and 627 Madison Street, Columbia Heights, MN 55421.

Project Description

The City of Columbia Heights proposes to construct a new Public Works facility to replace its aging
51,605 square-foot building, originally constructed in 1971. A comprehensive facility study completed
in 2021 identified numerous issues with the existing structure, including significant steel corrosion,
structural deterioration, safety and accessibility deficiencies, and an overall lack of adequate space to
support current operations.

The new facility is proposed at 80,805 square feet and will include administrative office space,
vehicle storage, and vehicle maintenance areas. Additional site improvements include the
construction of a modern fuel island, expanded public recycling center, enhanced stormwater
management systems, and relocation of existing rooftop solar panels. The new building will meet
current code, accessibility, and energy-efficiency standards and be designed to ensure a safe and
functional environment for staff and visitors.

The Public Works Department is essential to the operation and livability of Columbia Heights,
providing services such as street maintenance, parks and forestry, water and sewer utilities,
stormwater management, street lighting, engineering, central garage operations, refuse and
recycling management, and central building maintenance. The department plays a critical role in
emergency response, infrastructure reliability, and year-round public safety.

As an inner-ring suburb, Columbia Heights is fully developed and lacks large, available parcels to
support new public infrastructure. Redevelopment on the existing 7.8-acre Public Works site is the
most feasible and cost-effective option. To maintain uninterrupted operations during construction,
the new facility will be strategically sited to the east and south of the current structure. This
phasing approach allows most existing operations to continue throughout the project, minimizing
disruption to core services. Temporary offsite accommodations have been arranged for the
recycling center, salt storage, vehicle fueling, and materials storage. Tentative cooperative
agreements with the cities of Fridley and New Brighton will help facilitate these relocations.

To meet the spatial needs of the expanded department, the City will incorporate adjacent
properties into the site plan. This includes acquisition of the vacated Southern Anoka Community
Assistance (SACA) building, located on city-owned land to the northwest, and a contiguous 1.2-acre
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vacant parcel to the south. These acquisitions will expand the developable area to 7.8 acres.
Additionally, Madison Street will be shifted westward to improve site access, enhance safety, and
allow the facility to front 37th Avenue NE with better public visibility and circulation.

These improvements will allow office and employee parking areas to be separated from heavy
vehicle and yard operations. Most importantly, relocating operations to a single-grade site
eliminates the need for the structurally deficient elevated floor in the current facility, resolving
significant safety risks to staff and equipment.

Project Rationale

Our community is characterized by its diversity, with a range of ethnic and socio-economic
backgrounds and varying needs. However, our lower median household income compared to the
broader metro area presents unique challenges to fund the public works facility our residents
deserve. The current facility, with its aging infrastructure, is plagued by many deficiencies that
compromise its functionality. However, one critical area of concern is the structural stability of the
floor. Extensive assessments conducted by structural engineers have revealed deterioration, including
cracks, settling, and weaknesses that threaten the overall integrity of the building. These findings
raise significant safety concerns for our personnel working within the facility. The compromised floor
not only poses risks to the safety of our staff but also hampers operational efficiency.

Project Timeline

Fall/Winter 2025 - Schematic Design (30% plans)

Winter 202526 - Geotechnical Analysis

Summer 2026 - Design Development (60% plans)

Fall 2026 - Site Remediation of contaminated materials

Winter 2026/Spring 27 - Final Building Design and Bidding

March 2027 - Begin Construction of Specialized Footings (Pilings)
April 2027/May 28 - General Site Preparation and Building Construction
June 2028 - Equipment and Building Commissioning

August 2028 - Begin operating from new facility

Late Summer 2028 - Demolition of Existing Facility

Other Considerations

The structural deficiencies of the elevated vehicle maintenance floor are creating an urgent need for
the City. Replacing the existing facility will ensure the safety of employees and their ability to
adequately maintain public equipment and provide needed services. The deficiencies in the
remainder of the building: roof at life expectancy, electrical service maxed out, office area not ADA
accessible, and building walls not insulated and deteriorating, make investing funds for temporary
fixes an unwise use of public dollars. The need for a new public works facility goes beyond operational
challenges. It is rooted in our commitment to providing equitable services to our diverse community,
which has a lower median household income compared to the metro area. By investing in a new
facility, we can bridge the service gap, uplift the well-being of our residents, and ensure that our
residents receive excellent public service.

Impact on State Operating Subsidies
Not applicable. All operating costs born by the City of Columbia Heights.

Who will own the facility?
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The City of Columbia Heights will own, operate, and maintain the facility.

Who will operate the facility?

The City of Columbia Heights will own, operate and maintain the facility.

Who will use or occupy the facility?

The City of Columbia Heights Public Works Department will occupy the facility. The Public Works

Department includes Engineering, Parks, Streets, Utilities, Forestry, Refuse, Central Garage and
Central Building Services.

Public Purpose

A new public works facility serves a crucial public purpose, addressing the needs of the City by
enhancing well-being, safety, and infrastructure. It will be a central hub for essential services,
benefiting residents, businesses, and the community. The current facility suffers from outdated
infrastructure, hampering productivity and efficiency. Limited storage, workspace, and equipment
maintenance areas cause delays in projects and tasks. The facility also poses safety risks due to

corrosion.
Description of Previous Appropriations

The City of Columbia Heights has had no previous appropriations.

Project Contact Person

Kevin Hansen

Columbia Heights Public Works Facility Replacement
763-706-3705

khansen@columbiaheightsmn.gov
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Columbia Heights, City of

Columbia Heights Public Works Facility

Project Detail

($ in thousands)

PROJECT FUNDING SOURCES

Funding Source Prior Years FY 2026 FY 2028 FY 2030

State Funds Appropriated and Requested

General Obligation Bonds SO $14,000 SO SO
State Funds Pending

Non-State Funds Already Committed

City Funds $1,059 SO SO SO
Non-State Funds Pending

Federal Funds SO $4,000 SO SO
City Funds SO $14,557 SO SO

TOTAL $1,059 $32,557 S0 S0
TOTAL PROJECT COSTS
Cost Category Prior Years FY 2026 FY 2028 FY 2030
Property Acquisition $900 S550 SO SO
Predesign Fees $159 SO SO SO
Design Fees SO $2,478 SO SO
Project Management SO $200 SO S0
Construction SO $24,082 SO SO
Relocation Expenses SO SO SO SO
One Percent for Art S0 $205 S0 S0
Occupancy Costs SO $1,525 SO S0
Inflationary Adjustment SO $3,517 SO SO
TOTAL $1,059 $32,557 S0 S0

STATUTORY REQUIREMENTS

The following requirements will apply to projects after adoption of the bonding bill.

Has the project owner requesting state funds reviewed and agree to meet the

applicable capital requirements listed in the “Statutory Requirements” below and in

the “Capital Budget Requirements” section of the MMB Capital Budget Instruction ves
documents?
Is this project exempt from legislative review under M.S. 16B.335 subd. 1a? No
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STATUTORY REQUIREMENTS

The following requirements will apply to projects after adoption of the bonding bill.

Predesign Review (M.S. 16B.335 subd. 3):
Does this request include funding for predesign?
Has the predesign been submitted to the Department of Administration?
Has the predesign been approved by the Department of Administration?

Will the project design meet the Sustainable Building Guidelines under M.S.
16B.325?

Will the project designs meet applicable requirements and guidelines for energy
conservation and alternative energy sources (M.S. 16B.335 subd. 4 and 16B.32)?

Will the project comply with the targeted group purchasing requirement (M.S.
16C.16 subd. 13)?

Will the project meet public ownership requirements (M.S. 16A.695)?
Will a use agreement be required (M.S. 16A.695 subd. 2)?

Will program funding be reviewed and ensured (M.S. 16A.695 subd. 5)?
Will the matching funds requirements be met (M.S. 16A.86 subd. 4)?

Will the project be fully encumbered prior to the Cancellation Deadline (M.S.
16A.642): December 31, 2030?

M.S. 16A.502 and M.S. 16B.31 (2): Full Funding Required
M.S. 473.4485: Guideway Project
Is this a Guideway Project?
Is the required information included in this request?

Has the governing body of the political subdivision passed a resolution of support,
which indicates this project's priority number if the applicant is submitting multiple
requests?

No
No
No

Yes

Yes

Yes

Yes
No
Yes

Yes
Yes

Yes

No
N/A

No
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Coon Rapids, City of

Projects Summary

(S in thousands)

Project Requests for State \ Gov's Planning
Gov's Rec .
Funds Estimates

Project Title Rank Fund 2026 2028 2030 2026 2028 2030

Highway 610 and East River Road Full Access 1 THB 10000 0 0 0 0
interchange ’

Total Project Requests 10,000 0 0 0 0
Trunk Highway Bonds (THB) Total 10,000 0 0 0 0
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Coon Rapids, City of Project Narrative

($ in thousands)

Highway 610 and East River Road Full Access interchange

AT A GLANCE

2026 Request Amount: 510,000
Priority Ranking: 1

Project Summary: Requesting $10,000,000 in Bonding funds for the construction of a full
access interchange at TH 610 and East River Road. The project will
complete the existing interchange; resulting in improved access and
safety, emergency response, and functionality of both the regional and
local transportation systems.

Project Description

TH 610 is a Tier 1 Regional Truck Corridor and East River Road (CSAH 1) is an A-Minor Arterial
Expander route. However, the existing interchange on TH 610 at East River Road is a “partial”
interchange that only provides a westbound on-ramp and an eastbound off-ramp. This project would
complete the system by providing a full-access interchange with a westbound off-ramp loop and an
eastbound folded on-ramp. The project also includes trail improvements with new connections to
regional and local trail systems, as well as the existing Metro Transit Park and Ride Facility in the area.

Project Rationale

The described improvements will keep local and regional trips on their respective systems, resulting
in less congestion and large vehicles (semis) on the local system and better access for emergency
vehicles to address incidents on the regional system. Additionally, travel times and greenhouse gas
emissions will be reduced by providing direct connections to destinations and reducing congestion on
other secondary routes (both local and regional).

Project Timeline

This project has been in the works for about 12 years; going through a robust public engagement
process, value engineering exercise, and review of dozens of potential design alternatives. Final
design and environmental documents will be completed by the end of 2025 and all required right-of-
way can be acquired as soon as a complete funding package is known (willing sellers), allowing for
construction to begin immediately.

Other Considerations

This request will complete the project funding package and allow for construction to commence
almost immediately. Corresponding funding already dedicated for the project includes a Minnesota

Highway Freight Program grant for fiscal year 2027 and federal Regional Solicitation funding grant for
program year 2028.

Due to the flexibility of the secured federal funding, and estimated costs on each system, the current
2026 Bond request could be either Trunk Highway or General Obligation.
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Impact on State Operating Subsidies

Who will own the facility?

MnDOT will own the bridge, ramps and loops associated with TH 610. Anoka County will own East
River Road (CSAH 1). Coon Rapids will own all associated trails.

Who will operate the facility?

MnDOT, Anoka County, and the City of Coon Rapids will maintain their respective facilities as outlined
above under ownership.

Who will use or occupy the facility?

In addition to the industrial/commercial businesses which operate warehousing, product distribution,
and manufactured products (all heavy freight generators) within the project area, this project will also
serve area residents, social service organizations (Head Start, ACCAP, Rise, YMCA), an elementary
school, daycare facilities, a transit facility, emergency responders, and general highway users
currently operating on Highways 10 and 610.

Public Purpose

The purpose of the TH 610 and East River Road Project is to address limited access to and from TH
610 to support existing and future land uses in Coon Rapids, improve safety and emergency response
access, and increase the functionality of TH 610 as an important route in the statewide transportation
system.

Providing a full access interchange will allow a direct route for regional trips originating and destined
for the area. The primary land use adjacent to this area is industrial and commercial mixed uses. This
industrial use generates heavier truck volumes that are destined for the regional highway system.
However, the current configuration forces many of these trucks to utilize the local street system. The
project will also provide better access to the adjacent Metro Transit Park & Ride facility which
currently cannot be accessed by westbound TH 610.

Description of Previous Appropriations

The project received $1,500,000 in G.O. Bonds for preliminary engineering, environmental, and final
design in 2020, as well as $1,000,000 of General Fund money for final design and right-of-way
acquisition in 2023.

Project Contact Person

Tim Himmer

Public Works Director
763-767-6494
thimmer@coonrapidsmn.gov
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Coon Rapids, City of

Highway 610 and East River Road Full Access interchange

Project Detail

($ in thousands)

PROJECT FUNDING SOURCES

Funding Source Prior Years FY 2026 FY 2028 FY 2030

State Funds Appropriated and Requested

General Obligation Bonds $1,500 SO SO SO
General Fund Cash $1,000 SO SO SO
Trunk Highway Bonds SO $10,000 SO SO
State Funds Pending

Non-State Funds Already Committed

Federal Funds SO $20,800 SO SO
City Funds S500 $1,500 SO SO
County Funds S500 $1,500 SO SO
Non-State Funds Pending

TOTAL $3,500 $33,800 S0 S0
TOTAL PROJECT COSTS
Cost Category Prior Years FY 2026 FY 2028 FY 2030
Property Acquisition SO $3,000 SO S0
Predesign Fees SO SO SO SO
Design Fees $3,500 $2,000 SO SO
Project Management SO SO SO SO
Construction SO $28,800 SO SO
Relocation Expenses SO SO SO S0
One Percent for Art SO SO SO SO
Occupancy Costs SO SO SO SO
Inflationary Adjustment SO SO SO S0
TOTAL $3,500 $33,800 S0 S0

STATUTORY REQUIREMENTS

The following requirements will apply to projects after adoption of the bonding bill.

Has the project owner requesting state funds reviewed and agree to meet the

Yes

applicable capital requirements listed in the “Statutory Requirements” below and in
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STATUTORY REQUIREMENTS
The following requirements will apply to projects after adoption of the bonding bill.

the “Capital Budget Requirements” section of the MMB Capital Budget Instruction
documents?

Is this project exempt from legislative review under M.S. 16B.335 subd. 1a? Yes
Predesign Review (M.S. 16B.335 subd. 3):

Does this request include funding for predesign? N/A
Has the predesign been submitted to the Department of Administration? N/A
Has the predesign been approved by the Department of Administration? N/A
Will the project design meet the Sustainable Building Guidelines under M.S. N/A
16B.325?
Will the project designs m'eet applicable requirements and guidelines for energy N/A
conservation and alternative energy sources (M.S. 16B.335 subd. 4 and 16B.32)?
Will the project comply with the targeted group purchasing requirement (M.S. Yes
16C.16 subd. 13)?
Will the project meet public ownership requirements (M.S. 16A.695)? Yes
Will a use agreement be required (M.S. 16A.695 subd. 2)? No
Will program funding be reviewed and ensured (M.S. 16A.695 subd. 5)? N/A
Will the matching funds requirements be met (M.S. 16A.86 subd. 4)? Yes
Will the project be fully encumbered prior to the Cancellation Deadline (M.S. Yes

16A.642): December 31, 2030?
M.S. 16A.502 and M.S. 16B.31 (2): Full Funding Required Yes
M.S. 473.4485: Guideway Project

Is this a Guideway Project? N/A
Is the required information included in this request? N/A
Has the governing body of the political subdivision passed a resolution of support,
which indicates this project's priority number if the applicant is submitting multiple No
requests?
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Cottonwood, City of

Projects Summary

(S in thousands)

Project Requests for State \ Gov's Planning
Gov's Rec .
Funds Estimates
Project Title Rank Fund 2026 2028 2030 2026 2028 2030
Cottonwood Infrastructure Project 1 GO 8,500 0 0 0
Total Project Requests 8,500 0 0 0
General Obligation Bonds (GO) Total 8,500 0 0 0
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Cottonwood, City of Project Narrative

($ in thousands)

Cottonwood Infrastructure Project

AT A GLANCE
2026 Request Amount: 58,500
Priority Ranking: 1

Project Summary: The need for this project arose because of aged infrastructure coupled
with community concerns on health, sanitation, and security. The city's
deteriorated sewer mains are creating a significant inflow and infiltration
problem that has gained attention from the Minnesota Pollution Control
Agency. More recent, the city has been required by the Minnesota
Department of Health to issue health advisories to the community due to
high levels of unregulated contaminants in the public drinking water.

Project Description

The proposed project is phase one of a massive, multi-phase, multi-year street and utility
reconstruction project estimated at $28 million. This phase, estimated at $8.65 million, consists of
fourteen city blocks that will replace cast iron water main, asbestos concrete water main, vitrified clay
sanitary sewer main, concrete piping storm sewer main, street/curb/gutter in project area, aid in the
connection to a new water source, and add water looping.

The objective for the first phase was to select a target location in which multiple utilities can be
replaced within the same street corridor, or where a significant enough issue is taking place that
warrants an immediate need for replacement. This plan allows for the City to maximize on
construction resources while utilizing public resources to the best of our ability.

The drinking water portion of this phase is aimed at replacing all cast iron water mains, replacing all
asbestos concrete water mains, all water services including curb stops, installation of new hydrants,
and valves. This area has an impact that includes one city block of 4-inch cast iron piping (CIP) water
main that was installed in the 1940s, four city blocks of 6-inch polyvinyl chloride (PVC) water main
that was installed in 2016, and four city blocks of 6-inch asbestos concrete (AC) water main that was
installed in the 1970s, and one city block of new 6-inch polyvinyl chloride (PVC) water line for looping
of a dead end.

The sanitary sewer portion of this phase is aimed at replacing nine city blocks of 6-inch vitrified clay
pipe (VCP) sanitary sewer mains that were installed in the 1940s. With the replacement of these nine
blocks, the sanitary sewer service lines will be replaced with the installation of cleanouts for each
service line, allowing residents to gain easier access to their sewer lines.

The storm sewer portion of this phase is aimed at replacing four city blocks of unknown material.
With the replacement of these four blocks, the storm sewer will have additional basins or clean outs
added to allow the City more access for cleaning.

State of Minnesota Preliminary Capital Budget Requests
July 2025
Page 314



The streets, curbs, and gutters of this phase require that eight blocks of the project area would need
complete reconstruction from the impact of replacing multiple utilities and services, or that the street
has become severely deteriorated. The remaining two blocks of the project area have seen major
improvements in the last 20 years; therefore, the plan will be to remove the surface and patch where
necessary for utility replacement.

This project phase has a direct impact on over one million square feet of property that includes fifty
residential properties, an agriculture-based business, and a well-used public park. The indirect impact
of this project is over five million square feet of property that includes over 100 residential properties,
a mobile home court, and an assisted living care facility.

Project Rationale

The focus of the project area aims at addressing a multitude of problems while simultaneously
targeting areas of multiple utilities in order to maximize on construction resources while utilizing
public resources to the best of our ability.

The CIP water mains have far exceeded their useful life, making them prone to breaks that result in
costly, wasteful spending of tax dollars on system band aids. The one block of 4-inch CIP water main
needs to be replaced with a 6-inch PVC water main. 4-inch water lines have become phased out in
public infrastructure, making the repairs on water breaks more expensive due to scarcity of repair
parts.

In 2016, the City performed a water main replacement project that did not include water services.
Including the four blocks of 6-inch PVC allows for the replacement of these water service lines and
new curb stops for each property. Curb stops allow for public work officials to halt service at the
water main when residents experience water issues, a service that currently cannot fully be provided
in Cottonwood due to inoperable or unlocatable curb stops. The inability to halt service at the water
main results in contractors having to perform live repairs that allow for potential contamination of
the water system. These 6-inch PVC water lines also lie in the same roadway where other utilities are
going to be replaced, making it only logical and cost effective to replace service lines when a road is
wide open.

AC water lines have a life span between fifty and seventy years. The four blocks of 6-inch AC water
lines are not only fifty-five years in age, but they are also located in an area where another utility is in
need of replacement — making the AC line replacements an economical and logical decision. A long
stretch of AC line runs underneath a large county ditch system that directly outlets into Cottonwood
Lake. Cottonwood Lake is thirty miles directly upstream from the Minnesota River — making an AC
water line break an environmental hazard issue that would become very costly to the citizens of
Cottonwood and the State of Minnesota.

Finally, there is a 300-foot stretch from a dead end 6-inch water main line to another 6-inch water
main line that would benefit from looping in order to improve water quality and water pressure for
residents. The decision to include this loop is based on the need to continually ensure fresh water is
circulating through the drinking water system and the connecting lines are AC lines that are in the
project for replacement.

The VCP sewer mains have far exceeded their useful life, subjecting the system to severe inflow &
infiltration. This added infiltration burdens the city with unnecessary cost and man hours to the
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sewage treatment process. These issues also create excessive stress on the lift stations throughout
the city, resulting in premature wear of lift station components, failures, and sewer backups.
Moreover, the aged sanitary sewer collection system is not properly sized for the growth the
community has experienced since the 40s — this undersized issue also pertains to the sanitary sewer
force main from the main lift station to the sanitary sewer collection ponds. This sizing issue limits the
flow rates to the Main Lift Station and the pumping rate to the ponds during high flow periods,
resulting in emergency discharges into public bodies of water. In the past 30 years the force main
pipe has ruptured due to its age and condition, requiring costly repairs. These issues have resulted in
sewer backups, emergency discharges, and correspondence with MPCA regarding excessive flows.

Within the past 6 years the duty officer has been called twice due to heavy rainfall overloading the
sanitary sewer system and the need to pump excessive flows out of City-owned lift stations into
Minnesota bodies of water. These actions aided in mitigating mass sewer backup within the
community but did not fully prevent backups as dozens of sewer backups were reported in the
community. The three-year average of additional groundwater flow is in excess of 20 million gallons
of water, a 45% increase over what is charged as usage to the community. These flows have not only
exceeded the permitted wastewater limits, but we have recently received a Notice of Violation from
the Minnesota Pollution Control Agency due to the inflow and infiltration.

The unknown storm sewer main that is in need of replacement is reaching the point of total failure.
The City has spent funds on professional televising that has provided no results due to the need to
abandon the work because of blockage or inability to access the main. The City has also spent
countless man hours and equipment wear on jetting and vacuuming the main without successful
results. In 2023 the City dug up and replaced a section of the main where it had collapsed, the repair
was a short success as another location has potentially collapsed. This failure is resulting in isolated
flooding of residential property and the City resorting to pumping out of the main into the road to
redirect the flow of the water. The City is still trying to remain conscious of public funds when
approaching the issue with this main as it is measuring at 1,600 lateral feet with the same length of
sanitary sewer in need of replacement next to it.

The ability to complete these necessary infrastructure improvements while maintaining a conscious
effort of utilizing public funds is the most desirable outcome so that the next phases of the
Cottonwood infrastructure improvement plan can continue.

Project Timeline

July 2026 - Project Public Hearing )
September 2026 - Council Authorization of Project

March 2027 - Finalize Plans & Advertise for Bids
April 2027 - Receive & Tabulate Bids

June 2027 - Begin Construction

May 2028 - Substantial Completion

Other Considerations

In 2021 a housing market study was completed for the City of Cottonwood. the study showed that
the City of Cottonwood is in need of all types of housing development and that by 2030 the
population of cottonwood could rise to 1350.

In 2022 the preliminary engineering report was completed by Bolton & Menk showing a full picture of
the infrastructure system along with the need for the project.
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In 2023 Lakeview schools completed the final phase of their $10.8 million dollar project that was
funded through a vote in 2021 for a bonding referendum. this project included the addition of more
classrooms to accommodate the rising enrollment within the school. the k-12 enrollment has
increased by 72 students in the last 5 years and growth is projected to continue over the next 5 years,
resulting in the need for more classrooms.

In 2019 the City televised the entire sanitary sewer system and in 2023 the City conducted sanitary
sewer flow testing and smoke testing in order to determine what areas of the City should fall into
certain phases, that way the biggest areas of concern would be addressed first when it pertained to
inflow & infiltration.

To date - utility rates have not only been increased, but a full study has been done to determine the
debt limits the City could undertake and where utility rates should be in order to make the debt
payments. The infrastructure needs have also been broke into five phases with phase one consisting
of a Phase A and Phase B.

Impact on State Operating Subsidies

Funds that can be provided from state bonding to replace aging infrastructure will lessen the debt
undertaking on the City of Cottonwood for future business growth and housing development. The
2021 housing study showed that there is a need for senior living and affordable housing. With the
Lakeview School District being a desirable location for young families, affordable housing in
Cottonwood is a major need. With the current infrastructure, specifically the sanitary sewer system,
there is a hesitation on placing more flow on the already overloaded, poor system.

Who will own the facility?
The City of Cottonwood

Who will operate the facility?
The City of Cottonwood

Who will use or occupy the facility?
The City of Cottonwood

Public Purpose

Protecting the public safety and welfare by providing reliable public infrastructure, improved quality
drinking water, and cost effective maintenance of public utilities.

Description of Previous Appropriations
NOT APPLICABLE

Project Contact Person

Teather Bliss
City Administrator
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507-423-6488
teather@cityofcottonwoodmn.gov
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Cottonwood, City of

Cottonwood Infrastructure Project

Project Detail

($ in thousands)

PROJECT FUNDING SOURCES

Funding Source Prior Years FY 2026 FY 2028 FY 2030

State Funds Appropriated and Requested

General Obligation Bonds SO $8,500 SO SO
State Funds Pending

Non-State Funds Already Committed

City Funds SO $200 SO SO
Non-State Funds Pending

TOTAL S0 $8,700 S0 S0
TOTAL PROJECT COSTS
Cost Category Prior Years FY 2026 FY 2028 FY 2030
Property Acquisition SO SO SO S0
Predesign Fees SO SO SO SO
Design Fees SO S545 SO SO
Project Management SO S500 SO SO
Construction SO $7,655 SO SO
Relocation Expenses SO SO SO S0
One Percent for Art SO SO SO SO
Occupancy Costs SO SO SO SO
Inflationary Adjustment* SO SO SO S0
TOTAL S0 $8,700 S0 S0

*Inflation is already included in project costs.

STATUTORY REQUIREMENTS

The following requirements will apply to projects after adoption of the bonding bill.

Has the project owner requesting state funds reviewed and agree to meet the

applicable capital requirements listed in the “Statutory Requirements” below and in

the “Capital Budget Requirements” section of the MMB Capital Budget Instruction ves
documents?
Is this project exempt from legislative review under M.S. 16B.335 subd. 1a? No
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STATUTORY REQUIREMENTS
The following requirements will apply to projects after adoption of the bonding bill.

Predesign Review (M.S. 16B.335 subd. 3):

Does this request include funding for predesign? Yes
Has the predesign been submitted to the Department of Administration? No
Has the predesign been approved by the Department of Administration? N/A
Will the project design meet the Sustainable Building Guidelines under M.S. N/A
16B.325?
Will the project designs m.eet applicable requirements and guidelines for energy N/A
conservation and alternative energy sources (M.S. 16B.335 subd. 4 and 16B.32)?
Will the project comply with the targeted group purchasing requirement (M.S. Ves
16C.16 subd. 13)?
Will the project meet public ownership requirements (M.S. 16A.695)? Yes
Will a use agreement be required (M.S. 16A.695 subd. 2)? No
Will program funding be reviewed and ensured (M.S. 16A.695 subd. 5)? No
Will the matching funds requirements be met (M.S. 16A.86 subd. 4)? No
Will the project be fully encumbered prior to the Cancellation Deadline (M.S. Ves

16A.642): December 31, 2030?
M.S. 16A.502 and M.S. 16B.31 (2): Full Funding Required Yes
M.S. 473.4485: Guideway Project

Is this a Guideway Project? N/A
Is the required information included in this request? N/A
Has the governing body of the political subdivision passed a resolution of support,
which indicates this project's priority number if the applicant is submitting multiple Yes
requests?
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Credit River, City of

Projects Summary

(S in thousands)

Project Requests for State \ Gov's Planning
Gov's Rec .
Funds Estimates

Project Title Rank Fund 2026 2028 2030 2026 2028 2030

COL{ntry Court Sewer and Water Extension 1 Go 12,800 0 0 0 0
Project

Total Project Requests 12,800 0 0 0 0
General Obligation Bonds (GO) Total 12,800 0 0 0 0
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Credit River, City of Project Narrative

($ in thousands)

Country Court Sewer and Water Extension Project

AT A GLANCE
2026 Request Amount: 512,800
Priority Ranking: 1

Project Summary: Extend municipal sanitary sewer and municipal water to ninety-nine (99)
properties in northern Credit River. The neighborhood, originally
constructed primarily in the 1960’s and 1970’s, consists of substandard
lots with individual private wells and septic systems that are at or near the
end of life.

Project Description

The scope of this project includes extending municipal sanitary sewer to ninety-nine properties within
the Country Court subdivision located in the City of Credit River, Scott County, MN. Municipal
sanitary sewer is available from the City of Savage (connection point is approximately % mile away)
and will be conveyed to the Metropolitan Council Environmental Services (MCES) trunk sewer system
and will be treated at the MCES Seneca Plant. Municipal sanitary sewer will be constructed within the
street right-of-ways such that each of the individual property may connect to municipal sanitary
sewer.

The scope of this project also includes the extension of municipal water to the ninety-nine properties
within the Country Court subdivision. Municipal water is available from the City of Savage and the
City has entered into a Joint Powers Agreement in which the City of Credit River may purchase
potable water from the City of Savage to serve these properties. A water distribution system will be
installed within the street right-of-ways such that each of the individual properties may connect to
municipal water. The water distribution system will include fire hydrants to increase safety.

The streets, which have surpassed their useful life and are currently in disrepair, will be
reconstructed. The reconstructed streets will include concrete curb and gutter, bituminous
pavement, and storm sewers.

The total estimated project cost is $13 million dollars.

Key funding sources include: General Obligation Bonds, City Funds (assessments)

Project Rationale

Many of the septic systems in the County Court neighborhood are over 30 years old and either have
failed or are likely to fail in the foreseeable future. Due to the inadequate lot sizes, sufficient land
area in each lot does not exist for standard (type 1) replacement septic sites. The lot sizes, on
average, are approximately 1/3 acre and the subdivision(s) were approved under Scott County
planning and zoning in the 1960’s and 1970’s.

The individual properties are currently served with individual private wells. Many of the private wells
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are original and therefore have been in service for 50 years or more.

State rules require an isolation distance of 50 feet from individual private wells to a septic system soil
dispersal area. Therefore, the presence of wells compounds the difficulty with identifying alternate
septic system sites on each lot due to the inadequate lot sizes.

The close proximity and density of the private drinking water wells of unknown age and construction
to the aging septic systems poses an increased health risk for the residents in this neighborhood.

There are a total of ninety-nine (99) existing properties in this neighborhood. The average home value
is in the mid three-hundred thousand ($300k) range. In accordance with state statutes, the
assessment upon property benefitted by the improvements may not exceed the amount of special
benefit. Therefore, the City cannot fund this improvement by specially assessing the benefitting
properties alone.

The City of Credit River incorporated as a City in 2021 and inherited this situation, but did not create
it. The City of Credit River is seeking funding assistance to address the environmental concerns that
currently exist in this neighborhood.

Project Timeline

Construction is proposed to begin in 2028 and conclude in the fall of 2029.

Other Considerations

Impact on State Operating Subsidies
No impact
Who will own the facility?
The City of Credit River will own the project.
Who will operate the facility?
The City of Credit River will operate the project.
Who will use or occupy the facility?
The residents located in the Country Court subdivision will use the project.
Public Purpose
This project will address an existing environmental concern.

Description of Previous Appropriations

Project Contact Person

Steve Jelinski
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City Administrator
612-357-4172
cityadmin@creditriver-mn.gov
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Credit River, City of

Country Court Sewer and Water Extension Project

Project Detail

($ in thousands)

PROJECT FUNDING SOURCES

Funding Source Prior Years FY 2026 FY 2028 FY 2030
State Funds Appropriated and Requested
General Obligation Bonds SO $12,800 SO SO
State Funds Pending
Non-State Funds Already Committed
Non-State Funds Pending
TOTAL SO $12,800 SO SO
TOTAL PROJECT COSTS
Cost Category Prior Years FY 2026 FY 2028 FY 2030
Property Acquisition SO SO SO SO
Predesign Fees SO SO SO SO
Design Fees SO SO S0 S0
Project Management SO SO SO S0
Construction SO $12,800 SO SO
Relocation Expenses SO SO SO SO
One Percent for Art SO SO SO SO
Occupancy Costs SO SO SO S0
Inflationary Adjustment* SO SO SO SO
TOTAL SO $12,800 SO SO

*Inflation is already included in project costs.

STATUTORY REQUIREMENTS

The following requirements will apply to projects after adoption of the bonding bill.

Has the project owner requesting state funds reviewed and agree to meet the
applicable capital requirements listed in the “Statutory Requirements” below and in
the “Capital Budget Requirements” section of the MMB Capital Budget Instruction

documents?

Is this project exempt from legislative review under M.S. 16B.335 subd. 1a?

Yes

Yes
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STATUTORY REQUIREMENTS

The following requirements will apply to projects after adoption of the bonding bill.

Predesign Review (M.S. 16B.335 subd. 3):

Does this request include funding for predesign?
Has the predesign been submitted to the Department of Administration?

Has the predesign been approved by the Department of Administration?

Will the project design meet the Sustainable Building Guidelines under M.S.
16B.325?

Will the project designs meet applicable requirements and guidelines for energy
conservation and alternative energy sources (M.S. 16B.335 subd. 4 and 16B.32)?

Will the project comply with the targeted group purchasing requirement (M.S.
16C.16 subd. 13)?

Will the project meet public ownership requirements (M.S. 16A.695)?
Will a use agreement be required (M.S. 16A.695 subd. 2)?

Will program funding be reviewed and ensured (M.S. 16A.695 subd. 5)?
Will the matching funds requirements be met (M.S. 16A.86 subd. 4)?

Will the project be fully encumbered prior to the Cancellation Deadline (M.S.
16A.642): December 31, 2030?

M.S. 16A.502 and M.S. 16B.31 (2): Full Funding Required
M.S. 473.4485: Guideway Project

Is this a Guideway Project?
Is the required information included in this request?

Has the governing body of the political subdivision passed a resolution of support,
which indicates this project's priority number if the applicant is submitting multiple

requests?

N/A
N/A
N/A

Yes

Yes

Yes

Yes
No
Yes
No

Yes

Yes

N/A
N/A

No
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Dakota County

Projects Summary

(S in thousands)

Project Requests for State \ Gov's Planning
Gov's Rec .
Funds Estimates
Project Title Rank Fund 2026 2028 2030 2026 2028 2030
Reg|on§I Household Hazardgys Waste 1 GO 8,000 0 0 0 0
Collection and Recycling Facility
County Road 50 Improvements 2 GO 10,800 0 0 0 0
Thompson County Park Inclusive Recreation 3 GO 4,000 0 0 0 0
Enhancements
County Building Energy Efficiency 4 oT 8,676 0 0 0 0
Improvements
Total Project Requests 31,476 0 0 0 0
General Obligation Bonds (GO) Total 22,800 0 0
Other State Funding (OT) Total 8,676 0 0
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Dakota County Project Narrative

($ in thousands)

Regional Household Hazardous Waste Collection and Recycling Facility

AT A GLANCE
2026 Request Amount:  $8,000
Priority Ranking: 1

Project Summary: Dakota County requests S8 million in Phase 2 to construct and equip a
shovel-ready Dakota and Scott counties regional household hazardous
waste collection and recycling facility to be located in Lakeville, MN.

Project Description

Dakota and Scott counties executed a joint powers agreement January 2024 for the partnership and
operations of a new joint facility to keep hazardous waste and recyclables out of landfills and the
environment.

The new regional facility will be used to collect and properly manage household hazardous waste (e.g.
electronics, paint, pesticides, batteries, fluorescent), recyclables (e.g. cans, plastic, paper, cardboard,
scrap metal), and problem materials (e.g. tires, appliance, organics).

Projected total cost for the project is over $26 million. Phase | for land acquisition, and design, and
engineering was appropriated by the 2020 bonding bill for $2 million. Phase | total cost exceeded $4
million for land acquisition. Dakota County purchased 12 acres of land in Lakeville and has completed
predesign and design for a 20,400 square foot building with a few small out buildings. The space will
include a household hazardous waste (HHW) facility, drive through, recycling drop off area, parking
lots, and outdoor storage.

The request for Phase 2 of the project consists of construction and equipping the new regional
household hazardous waste collection and recycling facility. Phase 2 total project cost is $21,214
million. The CAP grant would be for $8 million, less than 50 percent of the capital cost.

Dakota and Scott counties have a combined 593,000 residents - more than 10 percent of Minnesota's
population - and five active landfills. Each county operates a HHW and recycling facility that are at
capacity. A new second regional facility will increase participation and divert more wastes higher on
the state’s waste management hierarchy toward reuse and recycling.

The project is shovel-ready with land purchased and designs developed. The county is finalizing
permit approvals with the City of Lakeville and conducted public engagement Fall 2023 including with
residents within 0.5 miles of the site and purchased the land Spring 2024. The facility will be available
to residents living in the other five Twin Cities Metro Area counties through existing reciprocal-use
agreements.

The facility is not located in an Environmental Justice Area and located in an industrial park area next
to existing commercial buildings. The nearest residential housing is 0.5 miles away. The facility is
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accessible by freeway only 2 miles away and drive time is less than 15 minutes for over 200,000
residents.

If Dakota County receives Phase 2 CAP grant funds, Dakota County expects to use funds received
through negotiated host fee agreements with the landfills located in Dakota County for its portion of
the project cost. The project is being completed in two phases. Phase | included land acquisition and
design. Phase 2 will include construction and equipment.

Project Rationale

Dakota and Scott counties' existing household hazardous waste and recycling centers are insufficient
to meet current and future needs. The two facilities properly manage almost 7 million pounds of
material per year from over 80,000 users. Dakota County’s facility already handles four times the
capacity it was designed to accommodate, and Scott County’s growth is projected to be 325% by
2030. In addition, the large geographical area of Scott and Dakota counties results in under-served
areas. A survey revealed only 25% of Dakota County residents that didn’t use the facility said it was
either too far away or inconvenient. A regional facility located in Lakeville, MN would increase
participation by 38 percent by offering additional convenient opportunities to properly manage
hazardous waste and recyclables. An additional site serving both counties also will prolong the life of
the two existing facilities by slowing the growth at those sites.

Project Timeline

Q1 2026: Incorporate bonding request into legislative platform

Q2 2026: If state bonding received, Dakota County finalizes design and advertises construction bid.
Q3 2026: Dakota County Board awards and executes construction contract and construction begins.
Q4 2027: Substantial facility construction completion.

Q1 2028: Facility opens for use.

Other Considerations

The facility's primary use will be for collection and proper management of household hazardous
waste, recyclables, and problem materials. A secondary use will include environmental education.
The Solid Waste Capital Assistance Program (CAP) provides grants to local governments to develop
and implement an integrated solid waste management system and is the MPCA’s main program to
assist local governments in financing such infrastructure necessary for an effective system. Integrated
solid waste management systems include infrastructure that are essential public assets. The value of
the system is how it enables preferred waste management practices consistent with the Minnesota
Waste Management Act (M.S. 115A). CAP also assists local governments in achieving environmental
goals, provides orderly and deliberate development and financial security of publicly owned
infrastructure, leverages local funds, and is a catalyst for regional cooperation.

Impact on State Operating Subsidies

Dakota County is only requesting MPCA CAP for the initial construction of the new facility. Operating
costs will be covered by user fees and Dakota and Scott counties.

Who will own the facility?
Dakota County will own the facility.
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Who will operate the facility?
Dakota County will operate the new facility using either county staff and/or contractor staff.
Who will use or occupy the facility?

Dakota County staff and/or contractor operations staff will operate the new facility that will be open
to the public.

Public Purpose

Counties are required by MN Statute 115A.96 to include in solid waste management plan a household
hazardous waste management plan that includes public education, strategy to reduce HHW, provide
for collection and separation and proper end management of HHW from solid waste in coordination
with the MPCA. With Dakota and Scott counties having a combined 5 active landfills, the counties
must work to keep toxic materials out of the environment and current facilities no longer have
capacity.

Description of Previous Appropriations

Dakota County received $2 million GO award from the MPCA's Capital Assistance Grant in 2020 to use
for land purchase and project design by 2020 5th Special Session Ch3 HF1.

Project Contact Person

Nikki Stewart

Environmental Resources Director
952-891-7554
Nikki.Stewart@co.dakota.mn.us
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Dakota County Project Detail

($ in thousands)

Regional Household Hazardous Waste Collection and Recycling Facility

PROJECT FUNDING SOURCES

Funding Source Prior Years FY 2026 FY 2028 FY 2030
State Funds Appropriated and Requested
General Obligation Bonds $2,000 $8,000 SO SO
State Funds Pending

Non-State Funds Already Committed
County Funds $2,787 $13,214 SO SO
Non-State Funds Pending

TOTAL $4,787 $21,214 S0 S0
TOTAL PROJECT COSTS
Cost Category Prior Years FY 2026 FY 2028 FY 2030

Property Acquisition $4,005 SO SO S0
Predesign Fees $42 SO SO SO
Design Fees S740 SO SO SO
Project Management SO S300 SO SO
Construction SO $17,800 SO SO
Relocation Expenses SO SO SO S0
One Percent for Art SO SO SO SO
Occupancy Costs SO $1,058 SO SO
Inflationary Adjustment SO $2,056 SO S0

TOTAL $4,787 $21,214 S0 S0

STATUTORY REQUIREMENTS
The following requirements will apply to projects after adoption of the bonding bill.
Has the project owner requesting state funds reviewed and agree to meet the
applicable capital requirements listed in the “Statutory Requirements” below and in

the “Capital Budget Requirements” section of the MMB Capital Budget Instruction
documents?

Is this project exempt from legislative review under M.S. 16B.335 subd. 1a? Yes
Predesign Review (M.S. 16B.335 subd. 3):
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STATUTORY REQUIREMENTS

The following requirements will apply to projects after adoption of the bonding bill.

Does this request include funding for predesign?
Has the predesign been submitted to the Department of Administration?

Has the predesign been approved by the Department of Administration?

Will the project design meet the Sustainable Building Guidelines under M.S.
16B.325?

Will the project designs meet applicable requirements and guidelines for energy
conservation and alternative energy sources (M.S. 16B.335 subd. 4 and 16B.32)?

Will the project comply with the targeted group purchasing requirement (M.S.
16C.16 subd. 13)?

Will the project meet public ownership requirements (M.S. 16A.695)?
Will a use agreement be required (M.S. 16A.695 subd. 2)?

Will program funding be reviewed and ensured (M.S. 16A.695 subd. 5)?
Will the matching funds requirements be met (M.S. 16A.86 subd. 4)?

Will the project be fully encumbered prior to the Cancellation Deadline (M.S.
16A.642): December 31, 2030?

M.S. 16A.502 and M.S. 16B.31 (2): Full Funding Required
M.S. 473.4485: Guideway Project

Is this a Guideway Project?
Is the required information included in this request?

Has the governing body of the political subdivision passed a resolution of support,
which indicates this project's priority number if the applicant is submitting multiple

requests?

N/A
N/A
N/A

Yes

Yes

Yes

Yes
No
Yes

Yes
Yes

Yes

No
N/A

No
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Dakota County Project Narrative

($ in thousands)

County Road 50 Improvements

AT A GLANCE
2026 Request Amount: 510,800
Priority Ranking: 2

Project Summary: This project will provide funding to reconstruct a portion of County Road
(CR) 50 alongside the replacement of the I-35 bridges over CR 50,
reconstruction of the interchange, and extension of the I-35 northbound
auxiliary lane in the city of Lakeville. The two projects together will cover
the construction costs of safety, capacity, multimodal, and state of good
repair improvements that will benefit both the Interstate and County
highway.

Project Description

The project will reconstruct and widen a portion of CR 50 in Lakeville between Kenrick Avenue and
Klamath Trail/170th Street. The CR 50 reconstruction will accommodate existing and future vehicular
traffic as well as provide improved pedestrian and bicycle connections across I-35. Planned pedestrian
improvements include a new shared-use path, new crosswalks, and Rectangular Rapid Flashing
Beacons will be added along CSAH 50/5. In addition, this project will run concurrent with the
reconstruction of the existing interchange at I-35 and CR 50 in order to reduce congestion and
crashes on I-35, CSAH 50/5, and local connections to the interstate.

The funding request includes funds to cover 50% of the local costs associated with the reconstruction
of County Road 50. The County and City cost share are secured and identified in each respective
Capital Improvement Program (CIP). A 2021 state general fund appropriation has been used to
support MnDOT's I-35 Corridor Study (complete) and preliminary engineering for the interchange
(currently underway). Federal Congressionally Directed Spending funds ($5.04M) have been secured
to support final design and right-of-way acquisition for the project. The bonding request is for
construction costs only. A letter (attached) from Nancy Daubenberger, MNDOT Commissioner,
outlined approximate 2026 trunk highway appropriations for projects in the omnibus transportation
bill; the letter included $40.8 million for the 1-35 and County State Aid Highway 50 Interchange
project in Lakeville.

Previous bonding requests and project costs were based on an interchange concept that has since
been modified to reflect updated traffic modeling and engineering considerations as well as public
input. This bonding request also includes inflation to the mid-point of construction in 2028.

Project Rationale

The 1-35/County Road 50 interchange is identified as a priority project for Dakota County, the City of
Lakeville, and the multi-agency I-35W Solutions Alliance. A reconstructed interchange will remove
constraints on County Road 50 at |-35 caused by the existing interstate bridges, which will improve
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traffic flow, pedestrian and bicycle mobility, and safety in the rapidly growing community of Lakeville.

MnDOT’s recent I-35 Corridor Study identified significant mobility constraints, congestion, and safety
issues on I-35 in the area surrounding the CR 50 interchange. Crash rates at this interchange are four
times the critical rate. Interchange reconstruction will improve safety and congestion issues
associated with entering and exiting the freeway. New interchange bridges will replace aging
infrastructure that has reached the end of its useful life and will be built to a standard that can carry
future projected traffic volumes for I-35 when the interstate is expanded.

Project Timeline

The estimated start date is the start of the 2028 construction season (April 1, 2028), and the
estimated completion date is the end of the 2029 construction season (December 30, 2029). Dakota
County is working closely with the Minnesota Department of Transportation (MnDOT) to ensure that
the project can be constructed in coordination with a planned pavement preservation and bridge
project on I-35 to maximize efficiency and minimize impacts to the public.

Other Considerations

MnDOT has a planned pavement and bridge project for state fiscal year 2030. Without additional
funding, the identified safety and capacity needs at this interchange and on the 1-35 corridor will not
be addressed. Dakota County and the City of Lakeville are working closely with MnDOT to coordinate
the interchange replacement with MnDOT's larger corridor work to optimize construction efficiencies
and minimize impacts to the traveling public.

Impact on State Operating Subsidies
Not applicable.
Who will own the facility?

Dakota County will own all County Road 50 elements. MnDOT will retain ownership of all elements in
MnDOT right of way (bridges, interstate ramps, signals).

Who will operate the facility?

Dakota County will operate all County Road 50 elements. MnDOT will operate elements related to I-
35 including freeway ramps and traffic signals.

Who will use or occupy the facility?

The existing interchange handles approximately 35,000 vehicle trips per day, not including through
traffic. Interstate 35 carries 83,000 vehicles daily at the interchange location in Lakeville, including
freight and bus transit services. Traffic along this heavily traveled corridor is forecast to grow to
approximately 96,000 vehicles daily by 2050. County Road 50 currently carries 27,000 vehicles daily
southeast of the interchange with a forecast of 31,000 daily by 2050.

Public Purpose

The project will make improvements to safety, capacity, and multimodal travel in Lakeville. It will run
concurrently with replacement of aging interstate bridges that have reached the end of their useful
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service life. Without these improvements, congestion-related travel delay and crashes on I-35 are
projected to increase significantly over time with future growth.

Description of Previous Appropriations

General fund appropriation in 2021 to the Commissioner of Transportation for Trunk Highway
studies, including the I-35 Corridor and the 1-35/CR 50 interchange ($1.4 million). These funds have
been used on studies and engineering, not for construction. The current bonding request is for
construction only.

The attached letter provides written approximation of how the 2026 trunk highway appropriation for
projects will be used. The letter includes $40.8 million for the 1-35 and County State Aid Highway 50
Interchange project in Lakeville.

Project Contact Person

Erin Laberee

Transportation Director
952-891-7122
erin.laberee@co.dakota.mn.us
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Dakota County

County Road 50 Improvements

Project Detail

($ in thousands)

PROJECT FUNDING SOURCES

Funding Source Prior Years FY 2026 FY 2028 FY 2030

State Funds Appropriated and Requested

General Obligation Bonds SO $10,800 SO SO
State Funds Pending

Non-State Funds Already Committed

Non-State Funds Pending

City Funds SO $1,700 SO SO
County Funds SO $9,200 SO SO

TOTAL 1] $21,700 1] 1]
TOTAL PROJECT COSTS
Cost Category Prior Years FY 2026 FY 2028 FY 2030
Property Acquisition SO SO SO SO
Predesign Fees SO SO SO SO
Design Fees SO SO SO SO
Project Management SO SO SO S0
Construction SO $18,303 SO SO
Relocation Expenses SO SO SO SO
One Percent for Art SO SO SO SO
Occupancy Costs SO SO SO S0
Inflationary Adjustment SO $3,397 SO SO
TOTAL S0 $21,700 S0 S0

STATUTORY REQUIREMENTS

The following requirements will apply to projects after adoption of the bonding bill.

Has the project owner requesting state funds reviewed and agree to meet the

applicable capital requirements listed in the “Statutory Requirements” below and in

. . . . . Y
the “Capital Budget Requirements” section of the MMB Capital Budget Instruction e
documents?
Is this project exempt from legislative review under M.S. 16B.335 subd. 1a? Yes
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STATUTORY REQUIREMENTS

The following requirements will apply to projects after adoption of the bonding bill.

Predesign Review (M.S. 16B.335 subd. 3):

Does this request include funding for predesign?
Has the predesign been submitted to the Department of Administration?

Has the predesign been approved by the Department of Administration?

Will the project design meet the Sustainable Building Guidelines under M.S.
16B.325?

Will the project designs meet applicable requirements and guidelines for energy
conservation and alternative energy sources (M.S. 16B.335 subd. 4 and 16B.32)?

Will the project comply with the targeted group purchasing requirement (M.S.
16C.16 subd. 13)?

Will the project meet public ownership requirements (M.S. 16A.695)?
Will a use agreement be required (M.S. 16A.695 subd. 2)?

Will program funding be reviewed and ensured (M.S. 16A.695 subd. 5)?
Will the matching funds requirements be met (M.S. 16A.86 subd. 4)?

Will the project be fully encumbered prior to the Cancellation Deadline (M.S.
16A.642): December 31, 2030?

M.S. 16A.502 and M.S. 16B.31 (2): Full Funding Required
M.S. 473.4485: Guideway Project

Is this a Guideway Project?
Is the required information included in this request?

Has the governing body of the political subdivision passed a resolution of support,
which indicates this project's priority number if the applicant is submitting multiple

requests?

N/A
N/A
N/A

N/A

N/A

Yes

Yes
N/A
N/A

Yes
Yes

Yes

No
N/A

No
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Dakota County Project Narrative

($ in thousands)

Thompson County Park Inclusive Recreation Enhancements

AT A GLANCE
2026 Request Amount:  $4,000
Priority Ranking: 3

Project Summary: This state funding would allow for construction of long-range plan
elements that will improve community access, extend the park’s ADA-
accessible trail system, and enhance the overall park experience. In 2023,
the Legislature invested $2 million for design of this next phase and an
additional $4 million in state funding would allow for construction of
these improvements.

Project Description

1. Immersive nature play experience with sensory, creative and imaginative areas designed to serve
individuals on the autism spectrum and their families: $800,000: FEATURES include new quarter-mile
ADA-accessible aggregate trail connection, 10’x10” wood porta-potty enclosure, and approximately
ten play "stations" (“Log Pile” Natural wood playstructure, “Log Stilts” natural wood play, Balance
Logs natural wood play, ADA-accessible “Magnicus” puzzle, ADA-accessible musical instruments, New
swing bench for Daylighted Stream overlook views, ADA-accessible natural wood custom “loose
parts” table, ADA-accessible natural wood “Chickadee”,Wooded areas for fort building and other

creative play, “Gathering Circle” for relaxation and decompression, “Hammocking Hang Out”).
2. Space for community gathering along park trails and adjacent to Dakota Lodge: $1,000,000:

FEATURES include stage for ceremonies and performances, re-graded and re-aligned ADA trails,
slopes that offer bench seating for approximately 112 people, grassy areas to allow additional casual
seating for approximately 92 people, paved plaza providing flexible space for rental chair set up
(approximately 68 people), electrical for lighting and sound/power, and perimeter plantings to frame

the space and provide screening.
3. Picnic and rest area along the River to River Greenway: $2,050,000: FEATURES include a 12'x12’

timber picnic shelter for an accessible picnic tables and grills in the sunniest area of the park at
Emerson Pond, ADA-accessible trails throughout Simon's ravine area with single and double-stacked
boulder walls, a bridge that spans 150’ over Simon’s Ravine and provides an overlook opportunity in
the middle for framed views, a bench swing overlooks the ravine and offers a hidden destination with

integrated interpretive elements and natural stone block seating elements.
4. Park entrance safety and wayfinding improvements: $150,000: Entry and wayfinding improvements

were identified in the long-range plan. These areas are intended to have a welcoming wayfinding
kiosks, seating, waste receptacles, ADA-accessible sidewalk/trail access, artwork, and plantings.

Project Rationale

Thompson County Park is located in Dakota County’s most diverse population. The 58-acre County
Park is adjacent to Highway 52, and is connected to South St. Paul’s Kaposia Park and Kaposia Landing
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by the River to River Greenway. The urban park offers a variety of natural habitats to explore. Scenic
trails, including one around Thompson Lake, and other amenities make Thompson County Park a
popular destination for the more than 50,000 residents who live in northern Dakota County. Through
a partnership with both the City of West St. Paul and Independent School District 197, Thompson Park
Center also serves the older adult community through programming and educational opportunities.
Since the Thompson County Park Master Plan was adopted in 2020, Dakota County has invested $3
million for the first phase of improvements. In 2023, the Legislature invested $2 million to design of
the next phase. An additional $4 million in state funding would allow for construction of these
improvements.

Project Timeline

Design for the Long-Range plan improvements were initiated in 2024 and construction bidding
documents could be posted in summer of 2025. Construction is proposed to begin in late 2025 and
occur through 2026.

Other Considerations

Thompson County Park is considered a northern hub for the greenway system. Improvements being
recommended align with completing the River to River Greenway, connecting the Minnesota and

Mississippi Rivers, and travels through Thompson County Park.
Additionally, Thompson County Park is unique in community partnerships. The existing partnership

with the City of West St. Paul and ISD 197 at Thompson Park Center serves the older adult community
through programming and educational opportunities.

Impact on State Operating Subsidies

Who will own the facility?
Dakota County would own the project.
Who will operate the facility?

Dakota County will operate the project and incorporates operational costs into the annual budget and
maintenance for all Dakota County facilities are funded through its annual Capital Improvement
Program.

Who will use or occupy the facility?
Dakota County residents and park visitors from the greater metro area.
Public Purpose

The park serves the outdoor recreational needs of the more than 50,000 residents who live in
northern Dakota County. Park improvements will provide more opportunities, events, connections,
and activities for local and neighboring residents of the park, as well as draw visitors from the greater
metro area.

Description of Previous Appropriations

In 2023, the Legislature invested $2 million for design of the next phase.
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LCCMR award of $867,000 to natural resources work at Thompson County Park in 2025.

Project Contact Person

Niki Geisler

Parks Director

952-891-7088
niki.geisler@co.dakota.mn.us
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Dakota County

Thompson County Park Inclusive Recreation Enhancements

Project Detail

($ in thousands)

PROJECT FUNDING SOURCES

Funding Source Prior Years FY 2026 FY 2028 FY 2030

State Funds Appropriated and Requested

Other State Funding S867 SO SO SO
General Obligation Bonds $2,000 $4,000 SO SO
State Funds Pending

Non-State Funds Already Committed

County Funds $3,217 SO SO SO
Non-State Funds Pending

TOTAL $6,084 $4,000 S0 S0
TOTAL PROJECT COSTS
Cost Category Prior Years FY 2026 FY 2028 FY 2030
Property Acquisition SO SO SO SO
Predesign Fees SO SO SO SO
Design Fees $2,015 SO SO SO
Project Management SO SO SO S0
Construction $3,994 $4,000 SO SO
Relocation Expenses SO SO SO SO
One Percent for Art SO SO SO SO
Occupancy Costs $75 SO SO SO
Inflationary Adjustment* SO SO SO SO
TOTAL $6,084 $4,000 S0 S0

*Inflation is already included in project costs.

STATUTORY REQUIREMENTS

The following requirements will apply to projects after adoption of the bonding bill.

Has the project owner requesting state funds reviewed and agree to meet the
applicable capital requirements listed in the “Statutory Requirements” below and in
the “Capital Budget Requirements” section of the MMB Capital Budget Instruction

documents?
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STATUTORY REQUIREMENTS

The following requirements will apply to projects after adoption of the bonding bill.

Is this project exempt from legislative review under M.S. 16B.335 subd. 1a?
Predesign Review (M.S. 16B.335 subd. 3):

Does this request include funding for predesign?
Has the predesign been submitted to the Department of Administration?

Has the predesign been approved by the Department of Administration?

Will the project design meet the Sustainable Building Guidelines under M.S.
16B.325?

Will the project designs meet applicable requirements and guidelines for energy
conservation and alternative energy sources (M.S. 16B.335 subd. 4 and 16B.32)?

Will the project comply with the targeted group purchasing requirement (M.S.
16C.16 subd. 13)?

Will the project meet public ownership requirements (M.S. 16A.695)?
Will a use agreement be required (M.S. 16A.695 subd. 2)?

Will program funding be reviewed and ensured (M.S. 16A.695 subd. 5)?
Will the matching funds requirements be met (M.S. 16A.86 subd. 4)?

Will the project be fully encumbered prior to the Cancellation Deadline (M.S.
16A.642): December 31, 2030?

M.S. 16A.502 and M.S. 16B.31 (2): Full Funding Required
M.S. 473.4485: Guideway Project

Is this a Guideway Project?
Is the required information included in this request?

Has the governing body of the political subdivision passed a resolution of support,
which indicates this project's priority number if the applicant is submitting multiple

requests?

Yes

N/A
N/A
N/A

Yes

Yes

No

Yes
No
Yes
No

Yes

Yes

N/A
N/A

No
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Dakota County Project Narrative

($ in thousands)

County Building Energy Efficiency Improvements

AT A GLANCE
2026 Request Amount:  $8,676
Priority Ranking: 4

Project Summary: Dakota County requests $8.7 million from the Renewable Development
Account to install solar canopies at seven locations and make energy-
efficient HVAC upgrades to four facilities.

Project Description

Dakota County is committed to reducing energy use in county-owned facilities and could remain a
state leader in energy conservation.

The county’s energy efficiency proposal includes installing a total of 700 kilowatts of solar panels at
seven county locations, and making energy-efficient HVAC system updates at four facilities.

The county is requesting $8.7 million from the Minnesota Renewable Development Account to help
complete energy-saving upgrades.

State funding would support the following energy-saving improvements:
Solar Canopy Installations at Seven Sites:

Government Center, Hastings

Extension and Conservation Center, Farmington
Farmington Library, Farmington

Heritage Library, Lakeville

Inver Glen Library, Inver Grove Heights
Pleasant Hill Library, Hastings

Wentworth Library, West St. Paul

HVAC Updates at Four Locations:

Administration Center, Hastings

Dakota 911 Dispatch Center, Rosemount
Extension and Conservation Center, Farmington
Northern Service Center, West St. Paul

Project Rationale
To minimize impact on the tax payer of escalating utility costs from providers at County facilities, this
project implements on-site energy generation at multiple facilities with solar photovoltaic canopies.
Project Timeline

Q1 2026: Incorporate renewable development account request into legislative platform
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Q2 2026: If renewable development account funding received, Dakota County engages partners to

develop project

Q3-Q4 2026: Project Design

Q1-Q4 2027: Project Implementation
Q1 2028: Project complete

Other Considerations

The county is requesting $8.7 million from the Minnesota Renewable Development Account to help
complete energy-saving upgrades. Xcel Energy funds the account as owner of the Prairie Island
Nuclear Generating Plant. The southeast area of Dakota County is within a 10-mile emergency zone of
the nuclear plant and a 25-mile evacuation zone extends farther into higher-populated areas of the
county — making the county a priority for renewable development account funding. Strengthening the
county’s request is the fact that all of the proposed projects are within Xcel Energy service territory.

Impact on State Operating Subsidies

The project will reduce electricity consumption at numerous County facilities, therefore reducing the
county property tax levy burden of escalating utility rates.

Who will own the facility?
Dakota County will own the project.
Who will operate the facility?
Dakota County will operate the project.
Who will use or occupy the facility?
Dakota County will continue to use the buildings impacted by the project.
Public Purpose

The project will reduce electricity consumption at numerous County facilities, therefore reducing the
county property tax levy burden of escalating utility rates.

Description of Previous Appropriations

Dakota County received $480,000 from the Renewable Development Account for similar work in the
2024 legislative session.

Project Contact Person

Mike Lexvold

Facilities Management Director
651-438-8180
michael.lexvold@co.dakota.mn.us
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Dakota County

County Building Energy Efficiency Improvements

Project Detail

($ in thousands)

PROJECT FUNDING SOURCES

Funding Source Prior Years FY 2026 FY 2028 FY 2030
State Funds Appropriated and Requested
Other State Funding SO $8,676 SO SO
State Funds Pending
Non-State Funds Already Committed
Non-State Funds Pending
TOTAL SO $8,676 1] 1]
TOTAL PROJECT COSTS
Cost Category Prior Years FY 2026 FY 2028 FY 2030
Property Acquisition SO SO SO SO
Predesign Fees SO SO SO SO
Design Fees SO SO S0 S0
Project Management SO SO SO S0
Construction SO $7,900 SO SO
Relocation Expenses SO SO SO SO
One Percent for Art SO S0 S0 S0
Occupancy Costs SO SO SO S0
Inflationary Adjustment SO S776 SO SO
TOTAL SO $8,676 1] 1]

STATUTORY REQUIREMENTS

The following requirements will apply to projects after adoption of the bonding bill.

Has the project owner requesting state funds reviewed and agree to meet the
applicable capital requirements listed in the “Statutory Requirements” below and in
the “Capital Budget Requirements” section of the MMB Capital Budget Instruction

documents?

Is this project exempt from legislative review under M.S. 16B.335 subd. 1a?

Predesign Review (M.S. 16B.335 subd. 3):

Yes

Yes
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STATUTORY REQUIREMENTS

The following requirements will apply to projects after adoption of the bonding bill.

Does this request include funding for predesign?
Has the predesign been submitted to the Department of Administration?

Has the predesign been approved by the Department of Administration?

Will the project design meet the Sustainable Building Guidelines under M.S.
16B.325?

Will the project designs meet applicable requirements and guidelines for energy
conservation and alternative energy sources (M.S. 16B.335 subd. 4 and 16B.32)?

Will the project comply with the targeted group purchasing requirement (M.S.
16C.16 subd. 13)?

Will the project meet public ownership requirements (M.S. 16A.695)?
Will a use agreement be required (M.S. 16A.695 subd. 2)?

Will program funding be reviewed and ensured (M.S. 16A.695 subd. 5)?
Will the matching funds requirements be met (M.S. 16A.86 subd. 4)?

Will the project be fully encumbered prior to the Cancellation Deadline (M.S.
16A.642): December 31, 2030?

M.S. 16A.502 and M.S. 16B.31 (2): Full Funding Required
M.S. 473.4485: Guideway Project

Is this a Guideway Project?
Is the required information included in this request?

Has the governing body of the political subdivision passed a resolution of support,
which indicates this project's priority number if the applicant is submitting multiple

requests?

N/A
N/A
N/A

Yes

Yes

No

Yes
No
Yes
No

Yes

No

N/A
N/A

Yes
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Dayton, City of

Projects Summary

(S in thousands)

Project Requests for State

Gov's Planning

Gov's Rec .
Funds Estimates
Project Title Rank Fund 2026 2028 2030 2026 2028 2030

Water Tower #2 1 GO 2,000 0 0 0 0 0
Rush Cregk Parkway and Fernbrook ) GO 1,000 1,500 0 0 0 0
Intersection Improvement
Wellhead Treatment Plant #2 3 GO 3,500 0 0 0 0 0
Pmewew. Lane and Dayton River Road 4 GO 1,000 1,500 0 0 0 0
Intersection Improvement
Total Project Requests 7,500 3,000 0 0 0 0

General Obligation Bonds (GO) Total 7,500 3,000 0 0 0 0
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Dayton, City of Project Narrative

($ in thousands)

Water Tower #2

AT A GLANCE
2026 Request Amount:  $2,000
Priority Ranking: 1

Project Summary: Water Tower #2 is a water tower facility that is needed to serve the
Historic Village of Dayton with applicable storage of water and equally
important adequate fire suppression for the area of the Historic Village.
At this moment, the amount of time for fire suppression is roughly 30
seconds. We have multiple fire hydrants in this area of the City that are
essentially not able to be used for anything more than a lawn ornament.

Project Description

This project would supply an adequate amount of backup water for residents to be able to utilize for
their needs and/or if one of our wells goes down for whatever reason. This project would incorporate
an area of land that would use gravity to feed the system with adequate and consistent pressure in
the system. The water tower has purposes for pressure within the system but also for the fire
suppression and safety of our residents. We cannot suppress any sort of large fire at all currently
without having to truck in water which isnt efficient when we have fire hydrants right there that are
essentially useless. This water tower would also serve a future wellhead treatment plant with the
pressure needed to create a safe, reliable water system for our residents.

Project Rationale

This project is needed to provide sufficient fire flow and storage in the event of a failure of the wells,
this area is not able to have water (which is an essential service) to their home. Sufficient storage of
water is needed for pressure in the system as well along with having storage to draw down on in the
event of a fire.

Project Timeline

Construction of Water Tower #2 would start in late 2026 and complete in 2027. If this request were
to be approved, the city would need to purchase land and design the water tower which is already
been started by the City at this time to be ready.

Other Considerations

Impact on State Operating Subsidies

Without these dollars, we are looking at a substantial bond which would increase fees by a
substantial number (probably 5-10%) as a one time adjustment that would be held for many years to
come until the bond is paid off. We cannot qualify for PFA funding based on the average house price
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being built and occupied in the City of Dayton.

Who will own the facility?
City of Dayton

Who will operate the facility?
City of Dayton

Who will use or occupy the facility?

City of Dayton residents will use the by-product of this water tower, the City of Dayton will occupy

and utilize the tower.

Public Purpose

This is for sufficient storage of water for events such as a failure of the wells and the ability to provide
fire suppression to this Northwest Area of Dayton. We are currently unable to provide fire

suppression adequately to this area.

Description of Previous Appropriations

No previous state appropriations

Project Contact Person

Zach Doud

City Administrator
763-323-4010
zdoud@daytonmn.gov
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Dayton, City of

Water Tower #2

Project Detail

($ in thousands)

PROJECT FUNDING SOURCES

Funding Source Prior Years FY 2026 FY 2028 FY 2030

State Funds Appropriated and Requested

General Obligation Bonds SO $2,000 SO SO
State Funds Pending

Non-State Funds Already Committed

City Funds SO $1,500 SO SO
Non-State Funds Pending

TOTAL S0 $3,500 S0 S0
TOTAL PROJECT COSTS
Cost Category Prior Years FY 2026 FY 2028 FY 2030
Property Acquisition SO $350 SO S0
Predesign Fees SO $150 SO SO
Design Fees SO $100 SO SO
Project Management SO $200 SO SO
Construction SO $2,700 SO SO
Relocation Expenses SO SO SO S0
One Percent for Art SO SO SO SO
Occupancy Costs SO SO SO SO
Inflationary Adjustment* SO SO SO S0
TOTAL S0 $3,500 S0 S0

*Inflation is already included in project costs.

STATUTORY REQUIREMENTS

The following requirements will apply to projects after adoption of the bonding bill.

Has the project owner requesting state funds reviewed and agree to meet the

applicable capital requirements listed in the “Statutory Requirements” below and in

the “Capital Budget Requirements” section of the MMB Capital Budget Instruction ves
documents?
Is this project exempt from legislative review under M.S. 16B.335 subd. 1a? No
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STATUTORY REQUIREMENTS

The following requirements will apply to projects after adoption of the bonding bill.

Predesign Review (M.S. 16B.335 subd. 3):

Does this request include funding for predesign?
Has the predesign been submitted to the Department of Administration?

Has the predesign been approved by the Department of Administration?

Will the project design meet the Sustainable Building Guidelines under M.S.
16B.325?

Will the project designs meet applicable requirements and guidelines for energy
conservation and alternative energy sources (M.S. 16B.335 subd. 4 and 16B.32)?

Will the project comply with the targeted group purchasing requirement (M.S.
16C.16 subd. 13)?

Will the project meet public ownership requirements (M.S. 16A.695)?
Will a use agreement be required (M.S. 16A.695 subd. 2)?

Will program funding be reviewed and ensured (M.S. 16A.695 subd. 5)?
Will the matching funds requirements be met (M.S. 16A.86 subd. 4)?

Will the project be fully encumbered prior to the Cancellation Deadline (M.S.
16A.642): December 31, 2030?

M.S. 16A.502 and M.S. 16B.31 (2): Full Funding Required
M.S. 473.4485: Guideway Project

Is this a Guideway Project?
Is the required information included in this request?

Has the governing body of the political subdivision passed a resolution of support,
which indicates this project's priority number if the applicant is submitting multiple

requests?

No
No
No

Yes

No

No

Yes
No
Yes
No

Yes

Yes

No
N/A

No
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Dayton, City of Project Narrative

($ in thousands)

Rush Creek Parkway and Fernbrook Intersection Improvement

AT A GLANCE

2026 Request Amount:  $1,000
Priority Ranking: 2

Project Summary: The Rush Creek Parkway and Fernbrook Lane Intersection Improvement
would an installation of a improved safety feature, like a roundabout,
following a planned project for the county. This roundabout would
tamper speeds on Fernbrook Lane, address pedestrian safety along with
creating a safe exchange of vehicles from Rush Creek Parkway to
Fernbrook Lane (one of Dayton's busiest roads) due to terrible sight lines
and speed on both roads.

Project Description

This project would transform the ability for motorists to travel through the City of Dayton and be able
to do it safely and without avoidance of any intersections. Dayton has very few roads that go north
and south, which leads to excessive traffic being located on the roads that do run north and south.
Fernbrook Lane is a north south road that connects to one of the main neighborhood connecting
roads in Dayton, Rush Creek Parkway which ends up creating a large line-up of vehicles at peak times
of travel (morning specifically). This is why the intersection improvement is needed at this
intersection and that improvement is proposed to be a roundabout at this time. This intersection also
suffers very poor approach angles (Fernbrook from the South comes up a large hill as it approaches
the intersection) so the approach is up a hill and the number of lanes to monitor when it is safe to
enter is immense. Additional to the approach angles, is the pedestrian traffic. Pedestrians and
bicyclists use this intersection because it attaches to the EIm Creek Park Reserve and access to that
Park Reserve is at a premium with this intersection being a main connection point. The last item is the
number of motorists and their speed, Fernbrook Lane is above 55 mph speed limit (with motorists
typically traveling faster than that). All of these items are the reason that this roundabout is being
proposed at this intersection and these grant dollars are critical for it to happen before more
accidents occur or worse, a fatality.

Project Rationale

This project is needed to provide safe intersections on one of the busiest and worst intersections in
the City of Dayton. A recent intersection study labeled this intersection as the 4th most dangerous
intersection in the City because of sight lines, approach angles, speeds, and configuration of drive
lanes on Rush Creek Parkway and Fernbrook Lane. The number of motorists that travel through this
intersection on a daily basis is in excess of 8,000 a day (in off-peak times).

Project Timeline

Construction of the roundabout at the intersection of Rush Creek Parkway and Fernbrook Lane would
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take place in 2028 following some additional time to engineering work to be completed along with
some modeling of the impact a roundabout would have at this intersection. Anticipated start time is
spring of 2028 and completion would be in summer of 2029 after one full freeze/thaw cycle of a
Minnesota winter.

Other Considerations

Impact on State Operating Subsidies

This project will ensure that more roadways are being converted for safer entrance and exiting of
traffic from two major roadways, which will cut down on the police personnel needed, make it easier
to plow, and allow motorists to travel more safely on the roads. This will help the State, not have to
invest more dollars into safe driving and enhanced safety for motorists is critical for us as
Minnesotans.

Who will own the facility?

Hennepin County
Who will operate the facility?

City of Dayton and Hennepin County
Who will use or occupy the facility?

All motorists who travel along Fernbrook Lane will utilize this intersection improvement but the
County will ultimately own the project.

Public Purpose

The public purpose is to provide a much safer and slow down motorists who travel at higher than the
posted speeds along a road with very tough sight lines. These sight lines and approaches for many
motorists make for a wonderful drive but create a very unfavorable situation when it comes to
merging or turning on these roads at the Rush Creek Parkway and Fernbrook Lane intersection.

Description of Previous Appropriations

No previous state appropriations

Project Contact Person

Zach Doud

City Administrator
763-323-4010
zdoud@daytonmn.gov
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Dayton, City of

Rush Creek Parkway and Fernbrook Intersection Improvement

Project Detail

($ in thousands)

PROJECT FUNDING SOURCES

Funding Source Prior Years FY 2026 FY 2028 FY 2030

State Funds Appropriated and Requested

General Obligation Bonds SO $1,000 $1,500 SO
State Funds Pending

Non-State Funds Already Committed

City Funds SO SO $1,000 SO
Other Local Government Funds SO SO $1,000 SO
Non-State Funds Pending

TOTAL S0 $1,000 $3,500 S0
TOTAL PROJECT COSTS
Cost Category Prior Years FY 2026 FY 2028 FY 2030
Property Acquisition SO $750 SO SO
Predesign Fees SO $250 SO SO
Design Fees SO SO $200 SO
Project Management SO SO $400 SO
Construction SO SO $2,900 SO
Relocation Expenses SO SO SO SO
One Percent for Art SO SO SO SO
Occupancy Costs SO SO SO S0
Inflationary Adjustment* SO SO SO SO
TOTAL S0 $1,000 $3,500 S0

*Inflation is already included in project costs.

STATUTORY REQUIREMENTS

The following requirements will apply to projects after adoption of the bonding bill.

Has the project owner requesting state funds reviewed and agree to meet the
applicable capital requirements listed in the “Statutory Requirements” below and in
the “Capital Budget Requirements” section of the MMB Capital Budget Instruction

documents?

Yes
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STATUTORY REQUIREMENTS
The following requirements will apply to projects after adoption of the bonding bill.

Is this project exempt from legislative review under M.S. 16B.335 subd. 1a? No
Predesign Review (M.S. 16B.335 subd. 3):

Does this request include funding for predesign? No

Has the predesign been submitted to the Department of Administration? No

Has the predesign been approved by the Department of Administration? No

Will the project design meet the Sustainable Building Guidelines under M.S.

16B.325? Yes
Will the project designs meet applicable requirements and guidelines for energy Ves
conservation and alternative energy sources (M.S. 16B.335 subd. 4 and 16B.32)?

Will the project comply with the targeted group purchasing requirement (M.S. No
16C.16 subd. 13)?

Will the project meet public ownership requirements (M.S. 16A.695)? Yes
Will a use agreement be required (M.S. 16A.695 subd. 2)? No
Will program funding be reviewed and ensured (M.S. 16A.695 subd. 5)? Yes
Will the matching funds requirements be met (M.S. 16A.86 subd. 4)? No
Will the project be fully encumbered prior to the Cancellation Deadline (M.S. Yes

16A.642): December 31, 2030?
M.S. 16A.502 and M.S. 16B.31 (2): Full Funding Required Yes
M.S. 473.4485: Guideway Project

Is this a Guideway Project? No
Is the required information included in this request? N/A
Has the governing body of the political subdivision passed a resolution of support,
which indicates this project's priority number if the applicant is submitting multiple No
requests?
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Dayton, City of Project Narrative

($ in thousands)

Wellhead Treatment Plant #2

AT A GLANCE

2026 Request Amount: 53,500
Priority Ranking: 3

Project Summary: Wellhead Treatment #2 is a water treatment facility that is needed to
treat the high level of manganese and iron in the water related to our
Northwest portion of our City. We currently do not have water treatment
within this area and are supplying minimally treated water to meet the
MDH primary standards for drinking water only.

Project Description

This project would supply water that meets all standards for MDH including the secondary standards
set for iron and manganese within the water. This is a wellhead treatment plant so it would treat 2
wells' supply (which is all we have at this time) of water for the desired area. This wellhead treatment
plant allows us to expand our treatment of water with the expansion of our city versus having to build
a larger centralized plant that would need to be oversized based on future growth and would be a
poor use of dollars if that growth doesn't come to fruition in the near future. Equality of water
standards is a huge issue that should be addressed as well, the remainder of the city has treated

water that goes through a treatment facility before going into residents' homes, this area is the only
area that does not have that.

Project Rationale

This project is needed to fulfill the MDH requirements for water quality and would highly focus on the
very elevated levels of manganese that we have in the water that we supply to residents. Additional
to that is the ability to be equitable to all of our residents, this would be the only untreated water

within the City now that the Wellhead Treatment Plant #1 is under construction and will be on line
later this year.

Project Timeline

Construction of the Wellhead Treatment could start in 2027 as we have most of the engineering done
in terms of overall look and feel with our Wellhead Treatment #1 facility. The drawback is
understanding the need for the water tower (rank #1) and how that interacts with this request.
Funding the wellhead treatment plant is a critical need for Dayton, however the wellhead treatment
should not be funded unless the water tower is funded. Construction will take a year and a half which
puts the timeline for completion around Winter of 2028.

Other Considerations

Impact on State Operating Subsidies
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Without these dollars, we are looking at a substantial bond which would increase fees by a
substantial number (probably 15-20%) as a one-time adjustment that would be held for many years
to come until the bond is paid off. We cannot qualify for PFA funding based on the average house
price being built and occupied in the City of Dayton.

Who will own the facility?
City of Dayton
Who will operate the facility?
City of Dayton
Who will use or occupy the facility?

City of Dayton residents will use the by-product of this facility, the City of Dayton will occupy and
facilitate the wellhead treatment plant.

Public Purpose

Residents in the Historic Village of Dayton are our longest standing residents in town as this is the
oldest part of Dayton. These residents are just as important at the residents in the new
neighborhoods and they deserve the same quality of water as well.

Description of Previous Appropriations

No previous state appropriations

Project Contact Person

Zach Doud

City Administrator
763-323-4010
zdoud@daytonmn.gov
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Dayton, City of

Wellhead Treatment Plant #2

Project Detail

($ in thousands)

PROJECT FUNDING SOURCES

Funding Source Prior Years FY 2026 FY 2028 FY 2030

State Funds Appropriated and Requested

General Obligation Bonds SO $3,500 SO SO
State Funds Pending

Non-State Funds Already Committed

City Funds SO $2,500 SO SO
Non-State Funds Pending

TOTAL S0 $6,000 S0 S0
TOTAL PROJECT COSTS
Cost Category Prior Years FY 2026 FY 2028 FY 2030
Property Acquisition SO $20 SO SO
Predesign Fees SO $80 SO SO
Design Fees SO $430 SO SO
Project Management SO S80 SO SO
Construction SO $5,390 SO SO
Relocation Expenses SO SO SO S0
One Percent for Art SO SO SO SO
Occupancy Costs SO SO SO SO
Inflationary Adjustment* SO SO SO S0
TOTAL S0 $6,000 S0 S0

*Inflation is already included in project costs.

STATUTORY REQUIREMENTS

The following requirements will apply to projects after adoption of the bonding bill.

Has the project owner requesting state funds reviewed and agree to meet the

applicable capital requirements listed in the “Statutory Requirements” below and in

the “Capital Budget Requirements” section of the MMB Capital Budget Instruction ves
documents?
Is this project exempt from legislative review under M.S. 16B.335 subd. 1a? No

State of Minnesota Preliminary Capital Budget Requests
July 2025
Page 358



STATUTORY REQUIREMENTS

The following requirements will apply to projects after adoption of the bonding bill.

Predesign Review (M.S. 16B.335 subd. 3):

Does this request include funding for predesign?
Has the predesign been submitted to the Department of Administration?

Has the predesign been approved by the Department of Administration?

Will the project design meet the Sustainable Building Guidelines under M.S.
16B.325?

Will the project designs meet applicable requirements and guidelines for energy
conservation and alternative energy sources (M.S. 16B.335 subd. 4 and 16B.32)?

Will the project comply with the targeted group purchasing requirement (M.S.
16C.16 subd. 13)?

Will the project meet public ownership requirements (M.S. 16A.695)?
Will a use agreement be required (M.S. 16A.695 subd. 2)?

Will program funding be reviewed and ensured (M.S. 16A.695 subd. 5)?
Will the matching funds requirements be met (M.S. 16A.86 subd. 4)?

Will the project be fully encumbered prior to the Cancellation Deadline (M.S.
16A.642): December 31, 2030?

M.S. 16A.502 and M.S. 16B.31 (2): Full Funding Required
M.S. 473.4485: Guideway Project

Is this a Guideway Project?
Is the required information included in this request?

Has the governing body of the political subdivision passed a resolution of support,
which indicates this project's priority number if the applicant is submitting multiple

requests?

No
No
No

Yes

No

No

Yes
No
Yes
No

Yes

Yes

No
N/A

No
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Dayton, City of Project Narrative

($ in thousands)

Pineview Lane and Dayton River Road Intersection Improvement

AT A GLANCE

2026 Request Amount:  $1,000
Priority Ranking: 4

Project Summary: The Pineview Lane and Dayton River Road Intersection Improvement
would an installation of a Roundabout during a planned project for the
county. This roundabout would tamper speeds on Dayton River Road
along with creating a safe exchange of vehicles from Pineview Lane (one
of Dayton's busiest roads) to Dayton River Road due to terrible sight lines
and speed on both roads.

Project Description

This project would transform the ability for motorists to travel through the City of Dayton and be able
to do it safely and without avoidance of any intersections. Dayton has very few roads that go north
and south, which leads to excessive traffic being located on the roads that do run north and south.
Pineview Lane is a north south road that connects to one of the other busiest roads in Dayton, Dayton
River Road which ends up creating a large line-up of vehicles at peak times of travel (morning and
evening). This is why the intersection improvement is needed at this intersection and that
improvement is proposed to be a roundabout. This intersection also suffers very poor approach
angles (Dayton River Road is higher in elevation than Pineview Lane) so the approach is up a hill and
then you must creep out into traffic to see down Dayton River Road in either direction. Additional to
the approach angles, is the sight lines. The sight lines have multiple factors, tree coverage, shrub
coverage, angles that Dayton River Road have and the traffic configuration to know what the vehicles
are doing as they approach this intersection (turning right, going straight, turning left, etc.). The last
item is the number of motorists and their speed, both of these roads are above 40 mph and Dayton
River Road is above 50 mph speed limit (with motorists typically traveling faster than that). All of
these items are the reason that this roundabout is being proposed at this intersection and these grant
dollars are critical for it to happen before more accidents occur or worse, a fatality.

Project Rationale

This project is needed to provide safe intersections on one of the busiest and worst intersections in
the City of Dayton. A recent intersection study labeled this intersection as the 2 most dangerous
intersection in the City because of sight lines, approach angles, speeds, and configuration of drive
lanes on Pineview Lane and Dayton River Road. The number of motorists that travel through this
intersection on a daily basis is in excess of 7,000 a day (in off-peak times).

Project Timeline

Construction of the roundabout at the intersection of Pineview Lane and Dayton River Road would
take place in 2028 during the planned County rehabilitation of pavement on Dayton River Road.
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Anticipated start time is spring of 2028 and completion would be in summer of 2029 after one full
freeze/thaw cycle of a Minnesota winter.

Other Considerations

Impact on State Operating Subsidies

This project will ensure that more roadways are being converted for safer entrance and exiting of
traffic from two major roadways, which will cut down on the police personnel needed, make it easier
to plow, and allow motorists to travel more safely on the roads. This will help the State, not have to
invest more dollars into safe driving and enhanced safety for motorists is critical for us as
Minnesotans.

Who will own the facility?

Hennepin County
Who will operate the facility?

City of Dayton and Hennepin County
Who will use or occupy the facility?

All motorists who travel along Dayton River Road will utilize this intersection improvement, but the
County will ultimately own the project.

Public Purpose

The public purpose is to provide a much safer and slow down motorists who travel at higher than the
posted speeds along a road with very tough sight lines. These sight lines and approaches for many
motorists make for a wonderful drive but create a very unfavorable situation when it comes to
merging or turning on these roads at the Pineview Lane and Dayton River Road intersection.

Description of Previous Appropriations

No previous state appropriations.

Project Contact Person

Zach Doud

City Administrator
763-323-4010
zdoud@daytonmn.gov
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Dayton, City of

Pineview Lane and Dayton River Road Intersection Improvement

Project Detail

($ in thousands)

PROJECT FUNDING SOURCES

Funding Source Prior Years FY 2026 FY 2028 FY 2030

State Funds Appropriated and Requested

General Obligation Bonds SO $1,000 $1,500 SO
State Funds Pending

Non-State Funds Already Committed

City Funds SO S500 S500 SO
Other Local Government Funds SO SO S500 SO
Non-State Funds Pending

TOTAL S0 $1,500 $2,500 S0
TOTAL PROJECT COSTS
Cost Category Prior Years FY 2026 FY 2028 FY 2030
Property Acquisition SO $1,050 SO SO
Predesign Fees SO $250 SO SO
Design Fees SO $200 SO SO
Project Management SO SO S50 S0
Construction SO SO $2,450 SO
Relocation Expenses SO SO SO SO
One Percent for Art SO SO SO SO
Occupancy Costs SO SO SO S0
Inflationary Adjustment* SO SO SO SO
TOTAL S0 $1,500 $2,500 S0

*Inflation is already included in project costs.

STATUTORY REQUIREMENTS

The following requirements will apply to projects after adoption of the bonding bill.

Has the project owner requesting state funds reviewed and agree to meet the
applicable capital requirements listed in the “Statutory Requirements” below and in
the “Capital Budget Requirements” section of the MMB Capital Budget Instruction

documents?

Yes
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STATUTORY REQUIREMENTS
The following requirements will apply to projects after adoption of the bonding bill.

Is this project exempt from legislative review under M.S. 16B.335 subd. 1a? No
Predesign Review (M.S. 16B.335 subd. 3):

Does this request include funding for predesign? Yes

Has the predesign been submitted to the Department of Administration? No

Has the predesign been approved by the Department of Administration? No

Will the project design meet the Sustainable Building Guidelines under M.S.

16B.325? Yes
Will the project designs meet applicable requirements and guidelines for energy Ves
conservation and alternative energy sources (M.S. 16B.335 subd. 4 and 16B.32)?

Will the project comply with the targeted group purchasing requirement (M.S. No
16C.16 subd. 13)?

Will the project meet public ownership requirements (M.S. 16A.695)? Yes
Will a use agreement be required (M.S. 16A.695 subd. 2)? No
Will program funding be reviewed and ensured (M.S. 16A.695 subd. 5)? Yes
Will the matching funds requirements be met (M.S. 16A.86 subd. 4)? No
Will the project be fully encumbered prior to the Cancellation Deadline (M.S. Yes

16A.642): December 31, 2030?
M.S. 16A.502 and M.S. 16B.31 (2): Full Funding Required Yes
M.S. 473.4485: Guideway Project

Is this a Guideway Project? No
Is the required information included in this request? N/A
Has the governing body of the political subdivision passed a resolution of support,
which indicates this project's priority number if the applicant is submitting multiple No
requests?
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Projects Summary

Dodge County
(S in thousands)
Project Requests for State Gov's Rec Gov s.PIannlng
Funds Estimates
Project Title Rank Fund 2026 2028 2030 2026 2028 2030
Restoration Park Expansion - Quarry 1 GF 1500 0 0 0 0
Acquisition ’
Total Project Requests 1,500 0 0 0 0
General Fund Cash (GF) Total 1,500 0 0 0 0
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Dodge County Project Narrative

($ in thousands)

Restoration Park Expansion - Quarry Acquisition

AT A GLANCE
2026 Request Amount:  $1,500
Priority Ranking: 1

Project Summary: $1.5 million in state general funds is requested to acquire 176 acres of
adjacent quarry and private land to expand Restoration Park in Dodge
County for the purpose of reclaiming the site to provide multi use, year-
round nature based outdoor recreation opportunities.

Project Description

BACKGROUND: Restoration Park was established as part of the Dodge County Transfer Station and
Recycling Center (DCTSRC) “campus” which has several features promoting the importance of giving
new life to old, discarded and neglected things by reclaiming, reusing and repurposing. The campus
includes the transfer station and recycling center, closed MPCA solid waste landfill, closed demolition
landfill, compost area, and brush dump. A self-serve waste depot, recycling drop-off location and
UsAgain clothing and shoe collection drop-box are also on site. The DCTSRC also established and
maintains 16 acres of native prairie plantings on county-owned buffer lands to the west of the facility,
as well as an accessory solar energy array that offsets facility electrical usage. South of the DCTSRC, is
the newly established Rennovation ReUse building. This building diverts good useable household
items and building materials from the landfill. It serves as a collection site for Habitat for Humanity’s
ReStore, partners to provide household goods and furniture to people experiencing hardship, and
hosts sales and fix-it clinics for the community. All of these features of the DCTSRC emphasize the
importance of sustainable practices and the need for restoration, repurposing and reusing instead of

disposal
Adjacent to the east of the DCTSRC facility was 32 acres of land purchased to buffer the facility from

land uses that would not be compatible with its operation. In 2021, the Dodge County Board of
Commissioners donated this land and granted approval to transform these 32 acres, consisting of
eroded cropland and a neglected screening buffer overrun with invasive species, into the county’s
first and only dual use public park offering opportunities for active outdoor nature-based recreation,

while still serving to buffer the DCTSRC.
Since then, this land has been restored and enhanced to establish native prairie, forest and wetland

habitats. Fourteen acres of the eroded crop field has been planted native prairie that was designed

and funded by the Xerces Society, an international organization for invertebrate conservation. This
diverse prairie habitat contains 45 species which were specifically selected by Xerces for the benefit

to pollinators. The neglected screening buffer is currently being enhanced through intensive invasive
species management and tree planting with the ultimate goal of attaining a Southern Mesic Oak-
Basswood forest type. This work is being completed through a combination of state, local and private
funding and countless hours of staff and volunteer labor. The wetland areas have been seeded with a
wet meadow seed mix; however, more work is needed to develop these areas to their full potential.

Six acres of the site is reserved as an Environmental Learning Area (ELA) focused on programming and
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features demonstrating the benefits of reclaiming, reusing and repurposing. Features proposed for
the ELA include accessible trails that wind through plant identification gardens, interactive exhibits, a
demonstration rain gardens, a sculpture made from recycled materials, an amphitheater utilizing
reclaimed materials and a park building/environmental classroom. Through a grant from the
University of Minnesota Extension’s Southeast Regional Sustainable Development Partnership, the
county was paired with the University of Minnesota’s Center for Sustainable Building Research for the
purpose of design a “net zero energy” park building/environmental classroom. A further goal of this
project was to demonstrate repurposing by utilizing reclaimed materials from the demolition pile in
its” construction, when feasible. The Final Report for this building is included as an attachment to this

application.
Restoration Park currently offers roughly 2 miles of unpaved trails for walking, interpretive signage,

opportunities for plant and pollinator identification, and wildlife viewing. Although there is much
work left to do, the park is already heavily utilized by the local schools and citizens, who have been

extremely enthusiastic and supportive of the county’s efforts.
PROJECT PROPOSAL: Adjacent to the north boundary of Restoration Park is the Stussy Quarry which is

at the end of operations as the limestone resource has been exhausted and there is no room for
expansion of the site. Restoring the quarry to a parkland is one of the two reclamation options under
consideration by the quarry owner. Dodge County has initiated conversations with the quarry owner
who has expressed interest in selling 170 acres of land to the county, provided the county purchases
the property within 2 years (approximately June of 2027). Another adjacent property owner is also
interested in selling 6 acres adjacent to the quarry rim which would serve to “square off” the
property. Dodge County wants to acquire, restore and develop this land as an expansion of
Restoration Park, with the ultimate goal of creating a 208-acre regional, multi-use nature-based park
that offers the public a diversity of active, outdoor recreation opportunities and natural habitats.
Dodge County is seeking state General Fund appropriation dollars for the purpose of acquiring this

land to expand Restoration Park.
Historically, limestone was an extremely important natural resource to Dodge County as it is literally

the foundation upon which the county was built. Many of the earliest buildings in the county were
constructed with limestone and are still standing. There have been other limestone quarries and kilns
in this area, but the Stussy Quarry is one of the longest running. The quarry was a local source of
road construction and building materials; however, the quantity of quality limestone resource has
been exhausted leaving behind an unrestored landscape and an uncertain future. The acquired and
restored quarry land when added to Restoration Park will afford visitors 208 acres of diverse lands
representing landscapes, vegetation types, wildlife, and water features that represent Southeastern
Minnesota. A trail system would allow access to the park's interior and enable guests to experience
the ecological diversity of the park. The natural features would include, but are not limited to,
enhanced upland forest, restored prairies, limestone cliffs, ponds, wetlands, streams and a quarry
“lake”. A lake will be created once pumping operations cease. Dodge County does not have a natural
open water lake that would offer diverse water-based recreational opportunities as the small portion
of Rice Lake overlapping the western county boundary is primarily fringe wetland. The county will
work collaboratively with DNR and restoration experts to develop a lake to provide suitable habitat
for stocked fish so that self-sustaining population of fish can survive to provide year-round angling
opportunities for visitors. In addition, non-motorized watercraft, such as canoes, kayaks, and
paddleboards would be available to check out/rent.

In addition to the natural features above, expansion of Restoration Park will allow for the potential
development of additional park recreational features, including geologic overlooks, day-use picnic
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shelters, a lake, a boat launch area for canoes, kayaks and paddleboards and other non-motorized
watercraft, playground, a swimming beach, a fishing pier, equipment rental/checkout area, ADA
compliant interpretive (limestone/quarry history) trail loops, and approximately 15 miles of new
multi-use trails for all season non-motorized use. Public presentations and interpretive programs
conducted within the future park building and amphitheater would be conducted year-round by staff
and volunteers. Although Restoration Park is proposed to be a regional natural resource-based
recreation park, inclusion of the quarry land into the park also incorporates a historically significant
natural resource that literally shaped the landscape of Dodge County. In addition, the reclamation of
the quarry which turns a liability into a beneficial public resource will further demonstrate the goals
of restoring, reusing and repurposing consistent with the goals of the DCTSRC campus.

Project Rationale

The contiguous, 208 acreage of the expanded Restoration Park will fill both a local and regional
recreational gap. Most of the parks in District 6 are located in the Rochester area, to the east.
Restoration Park is centrally located within the district and is almost equal distance between the
population centers of Rochester to the east, Owatonna to the west, Austin to the south and Faribault
to the north. These four cities contain roughly 198,000 people. Restoration Park is also well situated
to serve the counties on the western edge of the region that do not have multi-use regional

recreational parks in close proximity.
Through Dodge County’s Comprehensive Land Use planning public engagement process, citizens

recognized parks and trails as the top recreational opportunities. The 2019 Dodge County
Comprehensive Land Use Plan specifically identified the Stussy Quarry reclamation as an opportunity
to provide a “regional recreation opportunity tied to the bike trail and native prairie wetland
community.” The quarry property would offer the ability to expand natural resource based recreation
and increase forest, prairie and wetland habitats. Dodge County is at the head of three watersheds
and the majority of watercourses in Dodge County are not navigable. In addition, there are no public
natural open water lake within its boundary to offer water-based recreation opportunities.
Acquisition and development of the quarry property to expand Restoration Park is consistent with the
recreation priority and goals of the Dodge County Comprehensive Plan. This land is located
immediately adjacent to Restoration Park’s northern border. The quarry is at the end of its life and
the landowner is willing to sell- at least for the next 2 years. All conditions support the rationale of
pursuing acquisition at this time.

Project Timeline

This is a time sensitive project as the quarry owner has only provided a 2-year window in which to
acquire the property. Concurrently, Dodge County staff will be working on a regional park
designation application and master plan for the site to facilitate future development efforts.

July 2026-September 2026- Contracting with the state

October 2026-December 2026- RFP and contracting for appraisals, building evaluation, hazardous

materials/environmental concerns investigation, historic preservation requirements
December January 2027-April 2027- Completion of contracted appraisals, evaluations, surveys
May 2027- negotiations with landowner, finalization with County Board

June 2027- title work, closing, purchase

Other Considerations
State of Minnesota Preliminary Capital Budget Requests

July 2025
Page 367



The expansion of Restoration Park to include the quarry property would create an open
space/recreational corridor linking the bedroom community of Kasson (to the south) and historic
Mantorville (to the north). The park facilities will offer a variety of natural resource recreation
opportunities that have been lacking in the area and serve to boost tourism and the local economy.
However, this expanded park is not the only attraction to draw people to the region. The City of
Mantorville is already a popular frontier-era historical tourism destination. The city boasts a historic
district containing 24 structures within its boundary and an additional 14 structures also listed on the
National Register of Historic Places. There are also many small businesses that cater to tourists,
including but not limited to: restaurants, art galleries, antique shops, confectionaries/ice cream
parlor, coffee shops, a saloon, and an opera house that provides a space for live theater and other
performances. Mantorville also hosts several seasonal events which attract thousands of visitors to

the area on an annual basis.
A trail segment linking Mantorville and Wasioja was included as part of the 2012 Minnesota

Department of Natural Resources Parks and Trails Division Stagecoach State Trail Master Plan,
however, the trail was never completed due to lack of funding. Currently, there are local efforts
underway to complete this segment due to the many projects to promote history already underway
in Wasioja. Regional city and county partners are working on the Zumbro River Regional Water Trail
Master Plan which includes these areas of Dodge County. Mantorville and Wasioja are both located
on the South Branch of the Middle Fork of the Zumbro River, which also offers the potential for a
recreational water trail that runs from the bridge crossing near the old Wasioja Creamery (currently
Wasioja Creamery Gardens) in Wasioja to Riverside Park in Mantorville. At this location, the Zumbro
river is typically deep enough to accommodate kayaks, canoes and inner tubes. Users of this water
trail will also get the unique experience of viewing additional historical structures along the river
route that are not accessible by land, including a limestone kiln, footings from the Sacramento mill,

and another limestone quarry.
In 2019 the Waioja Historic District Heritage Partnership Interpretive Plan was completed through a

grant from the Clean Water Land & Legacy Fund. This plan interpreted the district as a whole and
provided action items and a marketing plan. Dodge County and the Dodge County Historical Society
have cooperated to complete several projects under this plan including creating brochures, designing
a walking tour and obtaining Small Grant funding from the Minnesota Historical Society to design,
fabricate and install 7 interpretive signs with a unique audio program told from the perspective of

actual historical inhabitants of Wasioja.
Like Mantorville, the Village of Wasioja also contains a designated historic district and 6 structures

listed in the National Register of Historic Places, including a Limestone Kiln, the Doig House, the
Wasioja Baptist Church, the Wasioja School, the Civil War Recruiting Station and the Wasioja
Seminary Ruins, the limestone walls slowly deteriorating due to exposure to the elements. Dodge
County has completed several repair projects on the seminary ruins over the years since the property
was acquired to try and preserve the ruins for future generations. In 2023, the Minnesota
legislature appropriated general funds to the Minnesota Historical Society for an “earmarked” grant
to Dodge County for 2.1 million dollars to complete permanent stabilization of the Wasioja Seminary
Ruins which also includes construction of a catwalk through the center to make them more accessible
to the public. Archaeology investigative work has been completed at the ruins and the permanent
stabilization work is anticipated to be concluded by September of 2026. In addition, an
archaeological investigation of the old Wasioja Town Square will be completed at the end of June. In
addition to the Wasioja Seminary Stabilization project, other efforts have been made to preserve the
character of the historic district. In 2023, the land surrounding the Civil War Recruiting Station was
purchased by a private landowner (and the president of the Dodge County Historical Society) to
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control the use of the adjacent property, which had previously contained a burned out shell of a
house with a junkyard. The Civil War Recruiting Station is believed to be the last recruiting station
standing west of the Mississippi River. The new owner removed the remains of the building and junk
and the property now hosts various community events promoting history and the county’s rural
heritage. In the future, this property adjacent to the Civil War Recruiting Station could be ideal for an

interpretive center, as there is a well and septic system already on site.
The acquisition of the quarry property to expand Restoration Park would fill an existing natural

resource based outdoor recreational gap in the region. In addition, its proximity to the existing
historic tourism community of Mantorville, the future Stagecoach Trail Link to the historic hamlet of
Wasioja, and the current and on-going projects undertaken to develop historic tourism within
Wasioja, creates very unique and diverse educational and multi-use recreational opportunities
packed in a very small radius.

Impact on State Operating Subsidies

Not applicable. There will be no impact on state operating subsidies.
Who will own the facility?

Dodge County, a local governmental unit of Minnesota, will own the property.
Who will operate the facility?

The property will be jointly managed by the Environmental Services, Highway/Parks and Facilities and
Fleet Management Departments of Dodge County.

Who will use or occupy the facility?

Currently, Restoration Park is heavily utilized by the nearby schools and citizens Adjacent to the
southern boundary of the park is the City of Kasson’s paved trail constructed under the MNDOT“Safe
Routes to School” grant. This pedestrian and bike trail connects the northwest residential area of
Kasson to the Kasson-Mantorville and Zumbro Education District Schools. In addition, the Sunrise and
Sunset Trails located to the east and west (respectively) of the proposed Restoration Park create trail
corridors between the cities of Kasson and Mantorville. However, Restoration Park is well-located and
connected to serve the larger regional population. Dodge County is located west of Rochester, MN; a
rapidly growing destination due to proximity the world renowned, Mayo Clinic and it's initiative,
Destination Medical Center. Restoration Park is easily accessible from State Hwy 57 and a short
distance north of US Highway 14, a major east-west route in southern Minnesota. It is centrally
located within District 6 and is almost equal distance between the population centers of Rochester to
the east, Owatonna to the west, Austin to the south and Faribault to the north. These four cities
contain roughly 198,000 people. The expanded Restoration Park is also well situated to serve the
counties on the western edge of the region that do not have multi-use regional recreational parks in
close proximity.

Public Purpose

Dodge County’s wants to acquire the land to expand Restoration Park, a public nature-based park
offering opportunities for active outdoor recreation. The community and surrounding region will
benefit from the significantly increased recreational opportunities. Dodge County is one of the
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counties in Minnesota that does not have a lake. Reclamation of the quarry will result in a lake that
will create numerous water-based recreation activities. The park and its features will provide spaces
for community socialization. The creation of new and diverse trails will expand healthy active outdoor
recreation opportunities. Programming offered at the Visitor Center/Environmental Classroom will
promote environmental restoration, stewardship and sustainability. As this is a unique park in the
area, this project is expected to significantly increase tourism and positively impact the local
economy. Proper restoration and development will ensure the property becomes a long-lived
community asset.

Description of Previous Appropriations

Dodge County has not received any previous state appropriations for this project.

Project Contact Person

Melissa DeVetter

Project Manager

507-635-6253
melissa.devetter@dodgecountymn.gov
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Dodge County

Restoration Park Expansion - Quarry Acquisition

Project Detail

($ in thousands)

PROJECT FUNDING SOURCES

Funding Source Prior Years FY 2026 FY 2028 FY 2030

State Funds Appropriated and Requested

Other State Funding S35 SO SO SO
General Fund Cash SO $1,500 SO SO
State Funds Pending

Non-State Funds Already Committed

County Funds S264 SO SO SO
Non-Governmental Funds $71 S0 S0 S0
Non-State Funds Pending

Non-Governmental Funds S0 $100 S0 S0

TOTAL $370 $1,600 S0 S0
TOTAL PROJECT COSTS
Cost Category Prior Years FY 2026 FY 2028 FY 2030
Property Acquisition $200 $1,500 SO SO
Predesign Fees SO SO S0 S0
Design Fees SO SO SO S0
Project Management SO SO SO SO
Construction S88 $100 SO SO
Relocation Expenses SO SO SO S0
One Percent for Art S0 S0 S0 S0
Occupancy Costs $82 SO SO SO
Inflationary Adjustment* SO SO SO SO
TOTAL $370 $1,600 S0 S0

*Inflation is already included in project costs.

STATUTORY REQUIREMENTS

The following requirements will apply to projects after adoption of the bonding bill.

Has the project owner requesting state funds reviewed and agree to meet the

applicable capital requirements listed in the “Statutory Requirements” below and in

Yes
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STATUTORY REQUIREMENTS

The following requirements will apply to projects after adoption of the bonding bill.

the “Capital Budget Requirements” section of the MMB Capital Budget Instruction

documents?
Is this project exempt from legislative review under M.S. 16B.335 subd. 1a?
Predesign Review (M.S. 16B.335 subd. 3):

Does this request include funding for predesign?
Has the predesign been submitted to the Department of Administration?

Has the predesign been approved by the Department of Administration?

Will the project design meet the Sustainable Building Guidelines under M.S.
16B.325?

Will the project designs meet applicable requirements and guidelines for energy
conservation and alternative energy sources (M.S. 16B.335 subd. 4 and 16B.32)?

Will the project comply with the targeted group purchasing requirement (M.S.
16C.16 subd. 13)?

Will the project meet public ownership requirements (M.S. 16A.695)?
Will a use agreement be required (M.S. 16A.695 subd. 2)?

Will program funding be reviewed and ensured (M.S. 16A.695 subd. 5)?
Will the matching funds requirements be met (M.S. 16A.86 subd. 4)?

Will the project be fully encumbered prior to the Cancellation Deadline (M.S.
16A.642): December 31, 2030?

M.S. 16A.502 and M.S. 16B.31 (2): Full Funding Required
M.S. 473.4485: Guideway Project

Is this a Guideway Project?
Is the required information included in this request?

Has the governing body of the political subdivision passed a resolution of support,
which indicates this project's priority number if the applicant is submitting multiple

requests?

Yes

N/A
N/A
N/A

N/A

N/A

N/A

Yes
No
N/A
No

Yes

Yes

No
N/A

Yes
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Duluth Airport Authority

Projects Summary

(S in thousands)

Project Requests for State \ Gov's Planning
Gov's Rec .
Funds Estimates
Project Title Rank Fund 2026 2028 2030 2026 2028 2030
Air Traffic Control Tower Replacement 1 GO 4,000 0 0 0
Total Project Requests 4,000 0 0 0
General Obligation Bonds (GO) Total 4,000 0 0 0
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Duluth Airport Authority Project Narrative

($ in thousands)

Air Traffic Control Tower Replacement

AT A GLANCE
2026 Request Amount:  $4,000
Priority Ranking: 1

Project Summary: $4 million in state funds is requested to predesign, design, construct,
furnish and equip the replacement of the Air Traffic Control Tower, base
building, and Terminal Radar Approach Control facility at the Duluth
International Airport. The project also includes site preparation and
enabling projects to complete the Air Traffic Control Tower construction,
including FAA coordination, administrative expenses, utilities, parking,
removal of blighted buildings, and road relocation.

Project Description

S4M in state funds are requested to leverage federal funding through the Investment in
Infrastructure and Jobs Act (IlJA) to fund a new Air Traffic Control Tower (ATCT) facility. Previous
funding received or pending includes $16M in Federal IlJA funds, S10M in state aeronautics
appropriations, $3.8M in State Aeronautics funds, and $1.2M in other state aeronautics matching
funds. $37M will be requested from the FAA through the IlJA with the next grant request.

Project Rationale

The existing ATCT, built in the late 1950s on an old terminal building, fails to meet several FAA
standards, including line of sight, controller eye height, and space requirements. The building is
beyond repair, with documented deficiencies, life safety issues, and increasing maintenance costs.
Over $700,000 has been spent on repairs, but issues persist, such as a recent water line break that
forced air traffic control to operate from a mobile vehicle. It contains asbestos, complicating any
proposed renovations. DLH handles diverse aircraft, including F-16s and private traffic. A new ATCT
meeting FAA standards will ensure safe services for all aircraft types. The facility will comply with the
ADA Act, supporting various aviation activities and promoting inclusive air commerce. Benefits
include increased capacity, improved infrastructure, energy efficiency, safety, economic competition,
and job creation. The project also aligns with the Minnesota Aviation System Plan.

Project Timeline

e Master Planning: Completed in 2020

e AFTIL Siting Selection: Completed in 2022-2023
e Environmental Assessment: Completed in 2023
e Preliminary Design: Completed in 2023

e Final Design: Completed in December 2024
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e Estimated Project Bidding: No later than January of 2026

e Air Traffic Control Tower site prep and construction: May 2026 to July 2027

Once the project has completed design and federal funding is secured from the FAA, it is imperative
the project implementation move quickly. The FAA infrastructure bill funding of $53M, of which
$16M received, has a specific schedule once the grant schedule is announced, and bond funding will
be critical to keeping the design and construction on schedule.

Other Considerations

The ATCT, built in the 1950s, is the 3rd oldest tower in the U.S. Historically, no federal program has
funded the replacement of locally owned air traffic facilities. The IlIJA offers a opportunity, with a
limited window, ending in 2026. This state request leverages $53M from the FAA, available through
the Airport Terminal Program established in the llIJA. State funding will cover parts of the project
ineligible for FAA funding. Federal and state investment is crucial to sustain air commerce in our
region.

The TRACON facility provides air traffic control within 35 miles of DLH, including special handling for
emergency aircraft, military flights, and radar-guided surveillance approaches for aircraft landing at
DLH.

Key benefits of this project include increasing capacity, replacing aging infrastructure, enhancing
energy efficiency, improving airfield safety, encouraging competition, addressing life and safety issues
for operators of the facility, and creating good-paying jobs.

Impact on State Operating Subsidies
None.
Who will own the facility?
The Duluth Airport Authority
Who will operate the facility?
The Duluth Airport Authority and FAA will operate the spaces of the ATCT project.
Who will use or occupy the facility?

The FAA will use and occupy the ATCT infrastructure. The public will utilize air traffic services provided
by the facility. Other project areas such as Stebner Rd will be available for use by airport users and the
public.

In addition to FAA controllers, Tech Ops FAA staff will be based in the facility. Tech Ops staff
maintains airfield infrastructure, including airfield lighting, navigational aids, communication
equipment, radar facilities, and antennas for airports across northern Minnesota.

Public Purpose

The air traffic control tower at DLH ensures safe and efficient movement of commercial, military,
private, and leisure aircraft. It supports public safety and emergencies like medical evacuations, law
enforcement, wildfire response, and military deployments. The FAA terminal radar approach control
within the tower manages aircraft within 35 miles of DLH. FAA Tech Ops maintain public navigational
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facilities in northern Minnesota, supporting safe air travel and the Air National Guard’s 148th FW.

Description of Previous Appropriations
DAA has received some MnDOT Aeronautics funds to match Federal IlJA funds already received.

Pending: A state appropriation from the state airports fund was approved for S10M total, $5M in
2026 and S5M in 2027. These funds are specific to the construction of the base building.

Additional state aeronautics matching funds are anticipated to be received as well and are included in
“other state funds pending”.

Project Contact Person

Joelle Bodin

Director of Finance and Administration
218-625-7769
jbodin@duluthairport.com
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Duluth Airport Authority

Air Traffic Control Tower Replacement

Project Detail

($ in thousands)

PROJECT FUNDING SOURCES

Funding Source Prior Years FY 2026 FY 2028 FY 2030

State Funds Appropriated and Requested

Other State Funding $3,829 SO SO SO
General Obligation Bonds SO $4,000 SO SO
State Funds Pending

Other State Funds SO S$11,221 SO SO
Non-State Funds Already Committed

Federal Funds $16,020 SO SO SO
Non-State Funds Pending

Federal Funds SO $36,930 SO SO

TOTAL $19,849 $52,151 1] 1]
TOTAL PROJECT COSTS
Cost Category Prior Years FY 2026 FY 2028 FY 2030
Property Acquisition S0 S0 S0 S0
Predesign Fees $3,000 SO SO SO
Design Fees $4,000 SO SO SO
Project Management $7,000 SO SO SO
Construction S5,849 $38,311 SO SO
Relocation Expenses SO SO SO S0
One Percent for Art SO S40 SO SO
Occupancy Costs SO $13,800 SO SO
Inflationary Adjustment* SO SO SO S0
TOTAL $19,849 $52,151 1] 1]

*Inflation is already included in project costs.

STATUTORY REQUIREMENTS

The following requirements will apply to projects after adoption of the bonding bill.

Has the project owner requesting state funds reviewed and agree to meet the
applicable capital requirements listed in the “Statutory Requirements” below and in Yes
the “Capital Budget Requirements” section of the MMB Capital Budget Instruction
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STATUTORY REQUIREMENTS

The following requirements will apply to projects after adoption of the bonding bill.

documents?
Is this project exempt from legislative review under M.S. 16B.335 subd. 1a?
Predesign Review (M.S. 16B.335 subd. 3):

Does this request include funding for predesign?
Has the predesign been submitted to the Department of Administration?

Has the predesign been approved by the Department of Administration?

Will the project design meet the Sustainable Building Guidelines under M.S.
16B.325?

Will the project designs meet applicable requirements and guidelines for energy
conservation and alternative energy sources (M.S. 16B.335 subd. 4 and 16B.32)?

Will the project comply with the targeted group purchasing requirement (M.S.
16C.16 subd. 13)?

Will the project meet public ownership requirements (M.S. 16A.695)?
Will a use agreement be required (M.S. 16A.695 subd. 2)?

Will program funding be reviewed and ensured (M.S. 16A.695 subd. 5)?
Will the matching funds requirements be met (M.S. 16A.86 subd. 4)?

Will the project be fully encumbered prior to the Cancellation Deadline (M.S.
16A.642): December 31, 2030?

M.S. 16A.502 and M.S. 16B.31 (2): Full Funding Required
M.S. 473.4485: Guideway Project

Is this a Guideway Project?
Is the required information included in this request?

Has the governing body of the political subdivision passed a resolution of support,
which indicates this project's priority number if the applicant is submitting multiple

requests?

No

Yes
No
No

Yes

Yes

Yes

Yes
Yes
Yes

Yes
Yes

Yes

N/A
N/A

Yes
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Duluth Entertainment and Convention Center Authority

Projects Summary

(S in thousands)

Project Requests for State \ Gov's Planning
Gov's Rec .
Funds Estimates

Project Title Rank Fund 2026 2028 2030 2026 2028 2030

DECC Accessibility and Energy Conservation 1 GO 5,911 0 0 0 0
upgrades

Total Project Requests 5,911 0 0 0 0
General Obligation Bonds (GO) Total 5,911 0 0 0 0
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Duluth Entertainment and Convention Center Authority Project Narrative

($ in thousands)

DECC Accessibility and Energy Conservation upgrades

AT A GLANCE
2026 Request Amount:  $5,911
Priority Ranking: 1

Project Summary: The Duluth Entertainment and Convention Center Authority (DECC), a
quasi-state and city owned facility, is requesting $5,911,002 in state funds
to implement significant accessibility upgrades, deploy energy
conservation solutions, and repair key areas of the DECC's infrastructure.
Our request will not only aid the DECC in fulfilling our public purpose but
will also ensure the DECC's facilities can be occupied, utilized, and enjoyed
by future generations to come.

Project Description

1. Energy Conservation Project The DECC plans to modify its heating system’s leaking Victaulic rings
throughout the facilities to dramatically reduce energy waste and increase staff safety for an
estimated cost of $2.134 million. The project will replace hundreds of leaking (and frankly, dangerous)
Victaulic rings by welding pipes and adding shutoff valves. These improvements would require an
invasive phased project that would include wall and ceiling access to weld and re-seal the steam
lines. ENERGY CONSERVATION VICTAULIC FITTINGS REPLACEMENT Estimated Cost: $2,134,516 2.
Elevator and Escalator Compliance Upgrades The elevators and escalators at the DECC provide critical
access points for many individuals. Some of these systems date back to 1966 and are in dire need of
replacement. Upgrading these access points will decrease physical barriers to access the DECC’s
public spaces, venues, and emergency shelters. ELEVATOR & ESCALATOR COMPLIANCE

UPGRADES Estimated Cost: $2,225,1573. Symphony Hall Accessibility Project Symphony Hall, _the
Northland’s largest auditorium with 2,221 seats, plans to increase accessibility by modifying and
retrofitting the space to be ADA compliant. Built in 1966, some of Symphony Hall’s features
unintentionally create physical barriers. To illustrate, the floor incline is overtly steep and is not
compliant with the current Americans with Disabilities Act (ADA) requirements, resulting in limited
seating options for those with limited mobility. Also, the current seating is not designed to
accommodate bodies of all shapes, sizes and statures, resulting in limited or potentially
uncomfortable access to the space. The project will replace these nearly 60-year-old chairs with
seating that is more appropriate for a variety of body types and sizes. SYMPHONY HALL ADA
RETROFITTING & SEATING REPLACEMENTS Estimated Cost: $1,307,634

Project Rationale
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Duluth Entertainment and Convention Center Authority

DECC Accessibility and Energy Conservation upgrades

Project Detail

($ in thousands)

PROJECT FUNDING SOURCES

Funding Source Prior Years FY 2026 FY 2028 FY 2030
State Funds Appropriated and Requested
General Obligation Bonds $5,000 $5,911 SO SO
State Funds Pending
Non-State Funds Already Committed
Non-State Funds Pending
TOTAL $5,000 $5,911 1] 1]
TOTAL PROJECT COSTS
Cost Category Prior Years FY 2026 FY 2028 FY 2030
Property Acquisition SO SO SO SO
Predesign Fees SO SO SO SO
Design Fees S500 $244 SO SO
Project Management $310 SO SO S0
Construction $4,140 $5,667 SO SO
Relocation Expenses SO SO SO SO
One Percent for Art S50 S0 S0 S0
Occupancy Costs SO SO SO S0
Inflationary Adjustment SO SO SO SO
TOTAL $5,000 $5,911 1] 1]

STATUTORY REQUIREMENTS

The following requirements will apply to projects after adoption of the bonding bill.

Has the project owner requesting state funds reviewed and agree to meet the

applicable capital requirements listed in the “Statutory Requirements” below and in

the “Capital Budget Requirements” section of the MMB Capital Budget Instruction ves
documents?
Is this project exempt from legislative review under M.S. 16B.335 subd. 1a? No

Predesign Review (M.S. 16B.335 subd. 3):

State of Minnesota Preliminary Capital Budget Requests
July 2025
Page 381



STATUTORY REQUIREMENTS
The following requirements will apply to projects after adoption of the bonding bill.

Does this request include funding for predesign? Yes
Has the predesign been submitted to the Department of Administration? No
Has the predesign been approved by the Department of Administration? No
Will the project design meet the Sustainable Building Guidelines under M.S. Ves
16B.325?
Will the project designs meet applicable requirements and guidelines for energy Yes
conservation and alternative energy sources (M.S. 16B.335 subd. 4 and 16B.32)?
Will the project comply with the targeted group purchasing requirement (M.S. Yes
16C.16 subd. 13)?
Will the project meet public ownership requirements (M.S. 16A.695)? Yes
Will a use agreement be required (M.S. 16A.695 subd. 2)? No
Will program funding be reviewed and ensured (M.S. 16A.695 subd. 5)? Yes
Will the matching funds requirements be met (M.S. 16A.86 subd. 4)? No
Will the project be fully encumbered prior to the Cancellation Deadline (M.S. Ves

16A.642): December 31, 2030?
M.S. 16A.502 and M.S. 16B.31 (2): Full Funding Required Yes
M.S. 473.4485: Guideway Project

Is this a Guideway Project? No
Is the required information included in this request? N/A
Has the governing body of the political subdivision passed a resolution of support,
which indicates this project's priority number if the applicant is submitting multiple Yes
requests?
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Duluth North Shore Sanitary District

Projects Summary

(S in thousands)

Project Requests for State \ Gov's Planning
Gov's Rec .
Funds Estimates
Project Title Rank Fund 2026 2028 2030 2026 2028 2030
DNSSD 1&I Reduction Project 1 GO 958 0 0 0 0
Total Project Requests 958 0 0 0 0
General Obligation Bonds (GO) Total 958 0 0 0 0
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Duluth North Shore Sanitary District Project Narrative

($ in thousands)

DNSSD I&I Reduction Project

AT A GLANCE
2026 Request Amount: 5958
Priority Ranking: 1

Project Summary: $958,000 in state funds is requested for the design and construction
phases in the Duluth North Shore Sanitary District (DNSSD) to reduce
inflow and infiltration (I & 1) within the sanitary collection system. The
project aims to reduce the risk of pollution to Lake Superior and potential
overflows within the sanitary collection system.

Project Description

The scope of the project entails upgrading the districts aging wastewater collection system. The
wastewater collection system serves about 420 homes in the growing community. The project
includes replacement of 48 manholes, 2 concrete structures at lift stations, 10 air release valves, and
96 curb stops to reduce 1&I. The estimated total cost for this project is $958,000.

These improvements will make the system more robust against clear water infiltration, prevent
damage to other system components, and reduce the risk of pollution to Lake Superior.

Project Rationale

Increased frequency and intensity of rain events have exacerbated stresses on existing infrastructure,
leading to excessive I&I. This forces users to pay for the treatment of clean water, increases the risk of
pipe collapses, causes service disruptions, and potential sewer backups. Moreover, 1&I issues
threaten Lake Superior's water quality due to potential overflows, posing a serious environmental
risk.

Reducing I1&I will lower treatment costs, prevent sewer backups, and protect Lake Superior's water
quality. Additionally, the project will support economic growth by enabling new development, which
is currently hindered by existing infrastructure capacity limitations.

DNSSD has planned for incremental improvements to its infrastructure; however, the urgency of
resolving the 1&I issues is incompatible with this approach because Resource Renew (Formerly
Western Lake Superior Sanitary District) may halt new connections and development until significant
reductions in I&l are achieved.

Project Timeline

Engineering Design: July - August 2026
Bidding: August 2026
Construction: September 2026 - October 2027

The City will follow The City of Duluth design standards and construction requirements as the system
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lies mostly within the city of Duluth and the surrounding towns adopted the City of Duluth Standards.
Other entities that require coordination are the City of Duluth, MPCA, Resource Renew, and St. Louis
County.

Other Considerations

DNSSD has above average rates in the state with $102.00 per month usage fees and a $850.00 debt
service fee per customer per year. Increased rain events are putting unforeseen strain on the aging
system. As damage occurs to system infrastructure, I1&I into the system increases and repairs put
additional burden on the users. Every community including DNSSD has a responsibility to reduce I&I
to help alleviate peak flows into Resource Renew's treatment system. Without a reduction of I1&l
within the system, Resource Renew may halt approval of new connections limiting potential housing
growth within the district.

Impact on State Operating Subsidies
None. Normal operation and maintenance costs will be the responsibility of DNSSD.
Who will own the facility?

The project will be located within public right-of-way or utility easements and is owned by the Duluth
North Shore Sanitary District.

Who will operate the facility?
The Duluth North Shore Sanitary District will operate the project.
Who will use or occupy the facility?

Homeowners and businesses within the sanitary district will use the sanitary system once the project
is completed.

Public Purpose

The DNSSD system will have a reduced risk of failures leading to overflows and backups into homes.
This project will reduce | & |, protecting the water quality of Lake Superior by not over loading the
system equipment, pumps, and Resource Renew's water treatment plant.

Description of Previous Appropriations

None

Project Contact Person

Jon Loye

DNSSD District Engineer
218-499-3176
jloye@msa-ps.com
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Duluth North Shore Sanitary District

DNSSD | & | Reduction Project

Project Detail

($ in thousands)

PROJECT FUNDING SOURCES

Funding Source Prior Years FY 2026 FY 2028 FY 2030
State Funds Appropriated and Requested
General Obligation Bonds SO $958 SO SO
State Funds Pending
Non-State Funds Already Committed
Non-State Funds Pending
TOTAL SO $958 1] 1]
TOTAL PROJECT COSTS
Cost Category Prior Years FY 2026 FY 2028 FY 2030
Property Acquisition SO SO SO SO
Predesign Fees SO SO SO SO
Design Fees SO SO S0 S0
Project Management SO S50 SO S0
Construction SO $908 SO SO
Relocation Expenses SO SO SO SO
One Percent for Art SO S0 S0 S0
Occupancy Costs SO SO SO S0
Inflationary Adjustment SO SO SO SO
TOTAL $0 $958 $0 $0

STATUTORY REQUIREMENTS

The following requirements will apply to projects after adoption of the bonding bill.

Has the project owner requesting state funds reviewed and agree to meet the
applicable capital requirements listed in the “Statutory Requirements” below and in
the “Capital Budget Requirements” section of the MMB Capital Budget Instruction

documents?

Is this project exempt from legislative review under M.S. 16B.335 subd. 1a?

Predesign Review (M.S. 16B.335 subd. 3):

Yes

N/A
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STATUTORY REQUIREMENTS

The following requirements will apply to projects after adoption of the bonding bill.

Does this request include funding for predesign?
Has the predesign been submitted to the Department of Administration?

Has the predesign been approved by the Department of Administration?

Will the project design meet the Sustainable Building Guidelines under M.S.
16B.325?

Will the project designs meet applicable requirements and guidelines for energy
conservation and alternative energy sources (M.S. 16B.335 subd. 4 and 16B.32)?

Will the project comply with the targeted group purchasing requirement (M.S.
16C.16 subd. 13)?

Will the project meet public ownership requirements (M.S. 16A.695)?
Will a use agreement be required (M.S. 16A.695 subd. 2)?

Will program funding be reviewed and ensured (M.S. 16A.695 subd. 5)?
Will the matching funds requirements be met (M.S. 16A.86 subd. 4)?

Will the project be fully encumbered prior to the Cancellation Deadline (M.S.
16A.642): December 31, 2030?

M.S. 16A.502 and M.S. 16B.31 (2): Full Funding Required
M.S. 473.4485: Guideway Project

Is this a Guideway Project?
Is the required information included in this request?

Has the governing body of the political subdivision passed a resolution of support,
which indicates this project's priority number if the applicant is submitting multiple

requests?

N/A
N/A
N/A

Yes

N/A

Yes

Yes
No
Yes
No

Yes

Yes

No

Yes

Yes
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Duluth, City of

Projects Summary

(S in thousands)

Project Requests for State \ Gov's Planning
Gov's Rec .
Funds Estimates

Project Title Rank Fund 2026 2028 2030 2026 2028 2030
Duluth Water System Capital Improvements GO 25,636 0 0 0 0 0
Lot D Revitalization Project GO 10,845 0 0 0 0 0
Total Project Requests 36,481 0 0 0 0 0
General Obligation Bonds (GO) Total 36,481 0 0 0 0 0
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Duluth, City of Project Narrative

($ in thousands)

Duluth Water System Capital Improvements

AT A GLANCE
2026 Request Amount: 525,636
Priority Ranking: 1

Project Summary: The US Environmental Protection Agency (EPA) and the City of Duluth
have entered into an Administrative Order on Consent to correct system
deficiencies at the water treatment plant and distribution system. We
undertake this appropriations request to bring the system into
compliance with the Safe Drinking Water Act and the EPA mandates.

Project Description

The City of Duluth owns and operates a water utility which serves approximately 105,000 residents in
four communities and several major industries in northeastern Minnesota.

The US Environmental Protection Agency (EPA) and the City of Duluth have entered into an
Administrative Order on Consent to correct system deficiencies at the Water Treatment Plant and
distribution system. The correction of the deficiencies will bring the system into compliance with the
Safe Drinking Water Act and the EPA's mandates.

The most critical project is the rehabilitation of five filters and construction of the final sixth filter.
The filters are the backbone of the system. This project must be completed before many of the other
projects can begin. The cost for the rehabilitation of five filters and construction of a sixth is
$12,648,448.

At the Water Treatment Plant, pertinent improvements required by the EPA’s Administrative Order
include the repair of currently inoperable flocculation tank mixers at an estimated cost of $315,661,
clearwell & clarifier upgrades estimated at $436,380 and structural repairs to include a new roof at

the historic pump house building with an estimated cost of $3,478,676.

Several water storage tanks and in-ground reservoirs in the system require exterior painting, interior
coating, installation of cathodic protection, structural concrete repairs, and entire replacements of
some reservoirs. The overall cost for these improvements is estimated to be $22,251,433.

A variety of improvements at booster and pumping stations are also part of the Administrative
Order. A redundancy requirement for our Airport Booster station is estimated at $1,527,791 as well
as system wide security upgrades estimated at $253,006.

A project to install backup generators and other electrical upgrades to the historic pump house with
an estimated cost of $4,439,605.

All the above projects are mandated in the EPA's Administrative Order.
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The local match to any state bonds will be from a combination of water utility capital improvement
funds generated through municipal water sales, water Infrastructure Surcharge funds imposed on all
water users, and PFA or revenue bonds if necessary.

Project Rationale

The main purpose of the City of Duluth's water treatment plant and distribution system is to provide
a safe, reliable source of drinking water for Duluth and the three other communities it supplies water
to: Hermantown, Proctor, and Rice Lake, serving a total population of about 105,000. The system was
initially built in the 1880s, with many assets still in use today. Duluth is well aware of the condition of
some of those assets and their need for rehabilitation or replacement. Long-range plans were in
place to make those corrections, but the deficiencies identified in the EPA's inspection and the
mandates in the Administrative Order greatly accelerated the timeline and the need for a large
amount of money to be available now to fulfill the requirements of the Order.

Project Timeline

2026: Filter 6 and 1-5 Rehabilitation, Upper Lakeside Interconnect Phase 2, Lakewood Generator,
Tank Modifications, WTP Clearwell and Clarifier
2027: Lakewood Structural Repairs, Flocculator Basin Repairs, Woodland Res #1, Reservoir A Repairs,

Airport Booster Redundancy, Middle Reservoir, Reservoir Modifications
2029: Security Upgrades

Other Considerations

The City of Duluth operates a regional water system serving the cities of Duluth, Hermantown,
Proctor, and Rice Lake (approx. 105,000 pop), as well as approximately 13 million commuters and
tourists to the region. Annually the City commits nearly $3-5M in capital improvements, mainly
consisting of water main replacements coinciding with State, County and City road replacements. This
project will allow the City to address improvements to its water treatment plant and distribution
system that otherwise would not be accomplished without help from the State of MN Capital Bond
funds

Impact on State Operating Subsidies

All operating costs will be incurred by the City.
Who will own the facility?

The City of Duluth owns the Water Treatment Facility and the distribution system.
Who will operate the facility?

The City of Duluth Public Works & Utilities Department will operate the project.
Who will use or occupy the facility?

The City of Duluth owns and will occupy the project. The City of Duluth is a regional provider of water
to the communities of Hermantown, Proctor, and Rice Lake.

Public Purpose
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Duluth's public water utility supplies potable water for approximately 105,000 residents in Duluth,
Hermantown, Proctor, & Rice Lake and nearly 13M annual commuters and visitors. No other options
are available to provide water to this region.

Description of Previous Appropriations

None.

Project Contact Person

James Benning

Director, Public Works & Utilities
218-730-5105
jbenning@duluthmn.gov
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Duluth, City of Project Detail

($ in thousands)

Duluth Water System Capital Improvements

PROJECT FUNDING SOURCES

Funding Source Prior Years FY 2026 FY 2028 FY 2030
State Funds Appropriated and Requested
General Obligation Bonds SO $25,636 SO SO
State Funds Pending

Non-State Funds Already Committed
City Funds SO $25,637 SO SO
Non-State Funds Pending

TOTAL S0 $51,273 S0 S0
TOTAL PROJECT COSTS
Cost Category Prior Years FY 2026 FY 2028 FY 2030

Property Acquisition SO SO SO S0
Predesign Fees SO SO SO SO
Design Fees SO $1,500 SO SO
Project Management SO $1,500 SO SO
Construction SO $42,350 SO SO
Relocation Expenses SO SO SO S0
One Percent for Art SO SO SO SO
Occupancy Costs SO SO SO SO
Inflationary Adjustment SO $5,923 SO S0

TOTAL S0 $51,273 S0 S0

STATUTORY REQUIREMENTS
The following requirements will apply to projects after adoption of the bonding bill.

Has the project owner requesting state funds reviewed and agree to meet the
applicable capital requirements listed in the “Statutory Requirements” below and in

the “Capital Budget Requirements” section of the MMB Capital Budget Instruction ves
documents?
Is this project exempt from legislative review under M.S. 16B.335 subd. 1a? No

Predesign Review (M.S. 16B.335 subd. 3):
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STATUTORY REQUIREMENTS

The following requirements will apply to projects after adoption of the bonding bill.

Does this request include funding for predesign?
Has the predesign been submitted to the Department of Administration?

Has the predesign been approved by the Department of Administration?

Will the project design meet the Sustainable Building Guidelines under M.S.
16B.325?

Will the project designs meet applicable requirements and guidelines for energy
conservation and alternative energy sources (M.S. 16B.335 subd. 4 and 16B.32)?

Will the project comply with the targeted group purchasing requirement (M.S.
16C.16 subd. 13)?

Will the project meet public ownership requirements (M.S. 16A.695)?
Will a use agreement be required (M.S. 16A.695 subd. 2)?

Will program funding be reviewed and ensured (M.S. 16A.695 subd. 5)?
Will the matching funds requirements be met (M.S. 16A.86 subd. 4)?

Will the project be fully encumbered prior to the Cancellation Deadline (M.S.
16A.642): December 31, 2030?

M.S. 16A.502 and M.S. 16B.31 (2): Full Funding Required
M.S. 473.4485: Guideway Project

Is this a Guideway Project?
Is the required information included in this request?

Has the governing body of the political subdivision passed a resolution of support,
which indicates this project's priority number if the applicant is submitting multiple

requests?

No
No
No

N/A

Yes

Yes

Yes
No
Yes

Yes
Yes

Yes

N/A
N/A

Yes
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Duluth, City of Project Narrative

($ in thousands)

Lot D Revitalization Project

AT A GLANCE
2026 Request Amount:  $10,845
Priority Ranking: 2

Project Summary: Revitalization of a contaminated site to restore industrial working
waterfront, public water access, construct the University of Minnesota's
Large Lakes Observatory and add new housing.

Project Description

Also known as "the Wharf," the Lot D project will construct publicly owned infrastructure as the first
step towards redevelopment of the blighted site. This will include seawall repairs and construction,
connection of utilities, demolition and removal of debris, transportation facilities upgrades, site
preparation, including soil correction, and other improvements.

Lot is a 12-acre site with 1,550 total feet of waterfront, including frontage on the adjacent slip and on
the Lake Superior Harbor. There are several challenges to readying site for development, including
protecting prior state-funded cleanup investment.

Environmental investigation along the dock walls shows continued erosion containment
infrastructure. The current physical condition of the dock wall is poor and deteriorating, representing
a public health hazard. Contaminated soil where ships were historically unloaded also requires
remediation. A raised, steel-reinforced concrete foundation of approximately one acre is located on

site and requires demolition.
Re-development will occur in phases, with the first phase towards remediation, seawall construction,

utility, roadway and park, and other public infrastructure. This will coincide with vertical development
planning and design, and begin with a strategic approach that prioritizes investments near the
waterfront (dock wall improvements and public spaces) in the southeast quadrant.

Reuse of the site is consistent with the City's Comprehensive Plan and support a mix of uses
(commercial, office and housing) that complement the Bayfront District and its surrounding
neighborhoods. In order to create a viable mixed-use district, the public realm will play an integral
role in helping create a vibrant destination. The two neighboring properties of Compass Minerals and
Pier B provide this site with the opportunity to serve as a transitional property between the industrial
uses of the working-harbor, and the entertainment, dining and hospitality uses present on the
Bayfront.

Project Rationale

Lot D is the last undeveloped, guided mixed-use parcel along Duluth’s 26-mile waterfront. Located in
the high-visibility Bayfront District, it offers sweeping views of the Aerial Lift Bridge and the working
harbor. Redevelopment of this site is urgent and critical for multiple reasons: restoring the industrial
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waterfront to support destination manufacturing and job creation; serving as the top candidate for
the University of Minnesota’s Large Lakes Observatory facility and vessel dock; addressing the erosion
of seawall infrastructure and safeguarding state-funded environmental cleanup investments;
providing much-needed housing to meet existing and future demand; and activating a vibrant public
space with access to the water and harbor views. Lot D represents a rare opportunity to deliver
economic, environmental, educational, and community value at the heart of Duluth’s waterfront.

Project Timeline
Project will begin with design work starting July 2025 and construction starting in May of 2026. Mid-
point of construction will be by September 2026 with an end of construction by May 2027.

Other Considerations

Impact on State Operating Subsidies
No impact
Who will own the facility?

The City of Duluth and the Duluth Economic Development Authority will continue to own the site
during the pre-development activities and continue to own and maintain the public improvements
made.

Who will operate the facility?

The purpose of the project is the re-use and development the 12-acre waterfront site through a
Public Private Partnership with the City of Duluth on the site owned by the Duluth Economic
Development Authority. Capital funding will allow for the completion of necessary site stabilization
and readiness, including seawall repairs, utilities, and demolition of structures.

Who will use or occupy the facility?

The site will be used and occupied after redevelopment by: - The University of Minnesota City of
Duluth - specifically their Large Lakes Observatory (LLO) staff and students; - The City of Duluth—
Public Facilities and Parks Department for maintaining the public areas and parks; - Compass
Minerals, a private business, as well destination manufacturing businesses. - Residents and tourists
accessing the waterfront, as well as retail opportunities. - Residents will use the site for housing.

Public Purpose

University of Minnesota Duluth’s (UMD) LLO vessel currently docks in Superior, Wl due to limited
infrastructure in Duluth. UMD proposes a new facility to support climate research and public access.
The City of Duluth aims to redevelop the area with open spaces, educational facilities, and public
water access, focusing on mixed-use development that includes ground-level commercial uses and
upper-level residential housing.

Description of Previous Appropriations

None.
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Project Contact Person

Ben VanTassel

Director, Planning and Economic Development
218-730-5299

bvantassel@duluthmn.gov
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Duluth, City of Project Detail

($ in thousands)

Lot D Revitalization Project

PROJECT FUNDING SOURCES

Funding Source Prior Years FY 2026 FY 2028 FY 2030
State Funds Appropriated and Requested
General Obligation Bonds SO $10,845 SO SO
State Funds Pending

Non-State Funds Already Committed

Non-State Funds Pending

City Funds SO $10,845 SO SO

TOTAL S0 $21,690 S0 S0

TOTAL PROJECT COSTS
Cost Category Prior Years FY 2026 FY 2028 FY 2030

Property Acquisition SO SO SO S0
Predesign Fees SO $1,429 SO SO
Design Fees SO $2,859 SO SO
Project Management SO SO SO SO
Construction SO $16,205 SO SO
Relocation Expenses SO SO SO S0
One Percent for Art SO SO SO SO
Occupancy Costs SO SO SO SO
Inflationary Adjustment SO $1,197 SO SO

TOTAL S0 $21,690 S0 S0

STATUTORY REQUIREMENTS
The following requirements will apply to projects after adoption of the bonding bill.

Has the project owner requesting state funds reviewed and agree to meet the
applicable capital requirements listed in the “Statutory Requirements” below and in

the “Capital Budget Requirements” section of the MMB Capital Budget Instruction ves
documents?
Is this project exempt from legislative review under M.S. 16B.335 subd. 1a? No

Predesign Review (M.S. 16B.335 subd. 3):
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STATUTORY REQUIREMENTS
The following requirements will apply to projects after adoption of the bonding bill.

Does this request include funding for predesign? Yes
Has the predesign been submitted to the Department of Administration? No
Has the predesign been approved by the Department of Administration? No
Will the project design meet the Sustainable Building Guidelines under M.S. Ves
16B.325?
Will the project designs meet applicable requirements and guidelines for energy Yes
conservation and alternative energy sources (M.S. 16B.335 subd. 4 and 16B.32)?
Will the project comply with the targeted group purchasing requirement (M.S. Yes
16C.16 subd. 13)?
Will the project meet public ownership requirements (M.S. 16A.695)? Yes
Will a use agreement be required (M.S. 16A.695 subd. 2)? No
Will program funding be reviewed and ensured (M.S. 16A.695 subd. 5)? Yes
Will the matching funds requirements be met (M.S. 16A.86 subd. 4)? Yes
Will the project be fully encumbered prior to the Cancellation Deadline (M.S. Ves

16A.642): December 31, 2030?
M.S. 16A.502 and M.S. 16B.31 (2): Full Funding Required Yes
M.S. 473.4485: Guideway Project

Is this a Guideway Project? No
Is the required information included in this request? N/A
Has the governing body of the political subdivision passed a resolution of support,
which indicates this project's priority number if the applicant is submitting multiple Yes
requests?
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East Grand Forks, City of

Projects Summary

(S in thousands)

Project Requests for State \ Gov's Planning
Gov's Rec .
Funds Estimates
Project Title Rank Fund 2026 2028 2030 2026 2028 2030
Industrial Park Street & Utility Reconstruction 1 GO 6,419 0 0 0 0
Total Project Requests 6,419 0 0 0 0
General Obligation Bonds (GO) Total 6,419 0 0 0 0
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East Grand Forks, City of Project Narrative

($ in thousands)

Industrial Park Street & Utility Reconstruction

AT A GLANCE
2026 Request Amount:  $6,419
Priority Ranking: 1

Project Summary: The City of East Grand Forks is requesting $6,419,489 in state funds to
support approximately 50% of the total project cost for critical
replacement and reconstruction of the street and utility infrastructure
within its Industrial Park. The current Industrial Park streets, stormwater,
and sanitary sewer infrastructure is aged beyond its useful like and
undersized for today's use and function of the Industrial Parks needs.

Project Description

A top priority of the City of East Grand Forks and its business community is to improve the condition
of the street and utility infrastructure network in its Industrial Park, located south of U.S. Hwy 2 and
east of 5th Ave NE. Improvements and replacement of the existing Industrial Park infrastructure will
support efficient and safe access for existing business and future economic growth within the East
Grand Forks Industrial Park.

In recent years, the City has been collaborating with businesses within Industrial Park, the Greater
Grand Forks Metropolitan Planning Organization (MPO) and the MPCA to study and plan for needed
replacement of the Street and Utility Infrastructure in Industrial Park. In summer 2025, the City will be
completing a stormwater planning study and complete stormwater modeling to better prepare the
area for the needs of the Park, including comprehensive street construction to withstand the
demands of current and future transportation needs, as well as right sized storm and sanitary sewer
systems to meet the demands of current and future weather-related events.

Project Scope will include replacement of approximately 1.67 miles of roadway as well as the
supporting stormwater and sanitary sewer located within the right-of-way.

Streets replaced/reconstructed in this project include the following:
e  10th St NE from 5th Ave NE to 1100 feet east of 15th Ave SE

e 11th Ave Se from 10th St NE to U.S. Hwy 2
e  Hwy 2 Frontage Road from 11th Ave to 15th Ave

Total Project Cost of the planned improvements is estimated at a 2025 cost of $11,641,978. This
project estimate includes preparation of final design and specifications, project construction, and
engineering oversight, inspection/administration.

Project Rationale

There are several rationale which support the need for this project to receive state funding.
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1. Economic Development (Business Retention and Expansion) and Financial Burden of repairs: The

current Industrial Park is approximately 142 acres and includes approximately 21 acres of open
bare lots which are ready for development. The current condition of the existing
roadways/infrastructure is an immediate barrier to investment in these properties. The need for
replacement and financial burden imposed by Special Assessments faced by a potential business
development is difficult to overcome. This shared concern for future Special Assessments also
places additional burden on existing Industrial Park businesses. Existing businesses that have
expressed desire for expansion of their industry within the Park are faced with weighing the cost of
future special assessments as they consider their capital investment needs. Additionally, Burlington
Northern Sante Fe (BNSF) railway is the the property owner to the south of 10th St NE. This
property is the former site of a railroad which has been removed, and BNSF has no active use for
the property. With no financial benefit to the street and infrastructure improvements, BNSF has
stated they have no intention of participating in a special assessment project along this corridor.
Without state funding, the financial responsibility of this property would be spread to the City of
East Grand Forks and/or the other properties located along the north side of 10th St NE corridor.
Findings of this study show the proposed project areas are highly rated in terms of need for
immediate replacement but lack available funding to complete construction. When consulting with
MNDOT programmers and City Staff as part of the Street and Highway Plan, the improvement
recommendations are scored as Fiscally Constrained. 11th Ave NE and a section of 10th St NE
(between 11th Ave and 15th Ave) were scored as Mid-Term or long-term fiscally constrained,
meaning they could see MNDOT/Federal Aid funding in the years 2033-2050. Other portions of the
project scope are listed as lllustrative, meaning they have a high need for replacement, but no
foreseeable funding identified.

. Transportation Planning and Fiscal Constraint: Street infrastructure in this project area was
studied by the MPO as part of the City's 2050 Street & Highway Plan. The evaluation focused on
identifying needs of the existing streets (paved and gravel) to support access to current business
and future development needs. Evaluation was supported by community workshops, public input
opportunities, and staff discussions throughout 2023.

. Public Safety: The anchor industry located within the East Grand Forks industrial zone is the
American Crystal Sugar Company. Sugar Beet processing completed by American Crystal is one of
the primary agricultural and economic drivers within our region, and the East Grand Forks plant is
located immediately south of Industrial Park. Currently, American Crystal brings approximately
8,500 round trip semi-truck trips a year in and out of the East Grand Forks plant. The current truck
route travels 5th Ave NE south from U.S. Hwy 2 into a southern access into the plant. This route
brings all of these truck trips past a popular City Park/Sports Complex (Stauss Park) and residential
homes located along 5th Ave NE. With the reconstruction of 10th St NE, American Crystal Sugar has
plans for a capital investment project of its property which will bring trucks into the north end of its
plant using 10th St NE through the industrial park, and avoiding Stauss Park and the mentioned
homes located along 5th Ave NE. In addition to this improvement re-routing truck traffic in and out
of American Crystal, improvements in Industrial Park will allow the City to provide a safer route for
pedestrians and bicyclists using 5th Ave NE to access Stauss Park, the nearby neighborhoods, and
the businesses within Industrial Park.

. Aged Infrastructure and Disruption of Commerce during extreme weather events. The City's
stormwater infrastructure in this area is currently out-date and no longer able to withstand the
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demand called upon it during heavy rainfall events. It is common for street and overland flooding
to occur during extreme weather events which causes immediate and on-going interruption of
commerce within the Park. On six occasions throughout 2024, the streets in Industrial Park have
seen significant overland flooding during high rainfall events. This flooding has caused regular
interruption of commerce for the businesses located in Industrial Park. There are a number of
businesses located within industrial park that have experience significant impact to their
operations during high rainfall/street flooding events including, the North Country Food Bank,
Douglas Place Residential Treatment Facility, R.J. Zavoral & Son's Construction, Hawks
Manufacturing, and Northern Valley Machine. The operation of these businesses is unique to the
East Grand Forks Industrial Park, particularly in the case of the North Country Food Bank and the
Douglas Place Residential Treatment Facility.

North Country Food Bank is headquartered in East Grand Forks and is the largest hunger-relief
organization in northwest and west central Minnesota. Each year it distributes more than 6 million
pounds of food (enough food for 5.2 million meals), which feeds approximately 35,000 people
across northwest MN. Its 35,000 sq foot office and warehouse location in the East Grand Forks
Industrial Park sees numerous shipping/receiving trucks and vans going in and out of the park on a
weekly basis.

Douglas Place Residential Treatment Facility is an alcohol and drug rehab center, located in
Industrial Park (on 11th Ave SE and U.S. Hwy 2 Frontage Road), that provides addiction treatment
to men and women in the East Grand Forks area. This treatment facility sees a high level of
resident and employee traffic in and out of the property via the roads included in this project.
Having safe and accessible vehicle and pedestrian access is imperative to the successful operation
of this treatment facility.

Project Timeline

Summer/Fall 2026 secure funding and start project design, development of Plans/Specifications

Winter 2026/Spring 2027: Project Biddin% and Award
2027: Construction and substantial completion

Fall/Winter 2027 - Project Closeout

Other Considerations

Impact on State Operating Subsidies
None
Who will own the facility?

The City of East Grand Forks will own and maintain all roadways and utilities replaced within the
project scope.

Who will operate the facility?

The City of East Grand Forks will be responsible for the operation and maintenance of the roadways,
stormwater and sanitary sewer utilities constructed through the project.

Who will use or occupy the facility?
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The project will be used by the traveling public, transportation companies, and pedestrians.

Public Purpose

To improve the safety and mobility of the users of the transportation system and to eliminate existing
dangerous conditions for transportation of vehicles, trucks, and pedestrian traffic within Industrial
Park. The proposed street and utility replacement will improve access and operations for all
businesses and customers of businesses within Industrial Park.

Description of Previous Appropriations

There have been no previous state appropriations made to fund this project.
The City of East Grand Forks last received an appropriation in the form of a Capital Bonding grant to

support construction of its wastewater interconnect project in 2017. This grant total was $5.3 Million
and was received in 2017.

Project Contact Person

Reid Huttunen

City Administrator
218-399-3388
RHuttunen@egf.mn
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East Grand Forks, City of Project Detail

($ in thousands)

Industrial Park Street & Utility Reconstruction

PROJECT FUNDING SOURCES

Funding Source Prior Years FY 2026 FY 2028 FY 2030
State Funds Appropriated and Requested
General Obligation Bonds SO $6,419 SO SO
State Funds Pending

Non-State Funds Already Committed

Non-State Funds Pending

City Funds SO $6,420 SO SO

TOTAL S0 $12,839 S0 S0

TOTAL PROJECT COSTS
Cost Category Prior Years FY 2026 FY 2028 FY 2030

Property Acquisition SO SO SO S0
Predesign Fees SO SO SO SO
Design Fees SO $1,075 SO SO
Project Management SO SO SO SO
Construction SO $10,567 SO SO
Relocation Expenses SO SO SO S0
One Percent for Art SO SO SO SO
Occupancy Costs SO SO SO SO
Inflationary Adjustment SO $1,197 SO SO

TOTAL S0 $12,839 S0 S0

STATUTORY REQUIREMENTS
The following requirements will apply to projects after adoption of the bonding bill.

Has the project owner requesting state funds reviewed and agree to meet the
applicable capital requirements listed in the “Statutory Requirements” below and in

the “Capital Budget Requirements” section of the MMB Capital Budget Instruction ves
documents?
Is this project exempt from legislative review under M.S. 16B.335 subd. 1a? No

Predesign Review (M.S. 16B.335 subd. 3):
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STATUTORY REQUIREMENTS

The following requirements will apply to projects after adoption of the bonding bill.

Does this request include funding for predesign?
Has the predesign been submitted to the Department of Administration?

Has the predesign been approved by the Department of Administration?

Will the project design meet the Sustainable Building Guidelines under M.S.
16B.325?

Will the project designs meet applicable requirements and guidelines for energy
conservation and alternative energy sources (M.S. 16B.335 subd. 4 and 16B.32)?

Will the project comply with the targeted group purchasing requirement (M.S.
16C.16 subd. 13)?

Will the project meet public ownership requirements (M.S. 16A.695)?
Will a use agreement be required (M.S. 16A.695 subd. 2)?

Will program funding be reviewed and ensured (M.S. 16A.695 subd. 5)?
Will the matching funds requirements be met (M.S. 16A.86 subd. 4)?

Will the project be fully encumbered prior to the Cancellation Deadline (M.S.
16A.642): December 31, 2030?

M.S. 16A.502 and M.S. 16B.31 (2): Full Funding Required
M.S. 473.4485: Guideway Project

Is this a Guideway Project?
Is the required information included in this request?

Has the governing body of the political subdivision passed a resolution of support,
which indicates this project's priority number if the applicant is submitting multiple

requests?

No
No
No

N/A

N/A

Yes

Yes
No
N/A

Yes
Yes

Yes

N/A
N/A

Yes
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Eden Prairie, City of

Projects Summary

(S in thousands)

Project Requests for State \ Gov's Planning
Gov's Rec .
Funds Estimates

Project Title Rank Fund 2026 2028 2030 2026 2028 2030

Eden Prairie Police & Fire Specialized Response 1 GO 2233 0 0 0 0
Garage ’

Total Project Requests 2,233 0 0 0 0
General Obligation Bonds (GO) Total 2,233 0 0 0 0
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Eden Prairie, City of Project Narrative

($ in thousands)

Eden Prairie Police & Fire Specialized Response Garage

AT A GLANCE
2026 Request Amount: 52,233
Priority Ranking: 1

Project Summary: We are asking for legislative support of $2.233 million in bonding for the
City of Eden Prairie to design, construct, furnish, and equip a garage and
storage facility to house regional fire, police, and other public safety
equipment and vehicles to serve Eden Prairie and surrounding
communities.

Project Description

This project is seeking state bonding funds to construct a 5,500 square foot addition to the New Eden
Prairie Police Station that will provide specialty vehicle and equipment storage for the police and fire
departments to serve the city of Eden Prairie and the surrounding areas. The proposed addition will
include a roof designed to accept solar panels for on-site renewable energy. The addition is planned
with durable, long-lasting materials that will provide a secure shelter for storing and maintaining
valuable assets to the community. This addition will complete a total $28.6 million project to remodel
open space in the existing Eden Prairie City Center to function as a new police department. The city
has been able to secure $26.5 million in general obligation bonds and is requesting the remaining
$2.233 million (with inflation) in appropriations for the garage addition to house police and fire
specialty equipment and response vehicles.

Project Rationale

The City of Eden Prairie is in need of a centralized facility to store multiple pieces of public safety
equipment that serve the city and surrounding communities. In 2025 the city will take delivery of a
new Police and Fire Mobile Command Center (MCC) which will be one of the most modern and well-
equipped in the area. The MCC will be a valuable asset for surrounding partner agencies and will be
housed in Specialized Response Garage. This new space would also house our Crisis Negotiations and
Tactical Response equipment that we utilize as part of a regional emergency response team. Our
team is seen as a leader in robotics and technology use for de-escalation. This specialized equipment
needs to be stored in a centralized location near the police department for the best possible response
outcomes. Another regional benefit of the new space is our ability to house our equipment for the
West Metro Mobile Field Force team. This will provide response readiness should the need arise.

Project Timeline

Once funding is secured, the project is expected to take approximately 8-10 months for planning and
design through to final occupancy. Ground breaking would be anticipated around June 2026.

Other Considerations
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The remodeled police department will house personnel and equipment used to serve the citizens of
Eden Prairie as well as the surrounding communities. Many pieces of search, rescue, tactical and ed-
escalation equipment will be stored within the department project. The MCC and other tactical and
rescue vehicles planned for the SRU Garage do not fit inside a typical garage or the existing facilities
provided on site. The appropriations would allow for the addition to the building and would
complete this important project, designed to continue the service to many in the region.

Impact on State Operating Subsidies

NA
Who will own the facility?

The Eden Prairie Police & Fire Departments
Who will operate the facility?

The Eden Prairie Police & Fire Departments
Who will use or occupy the facility?

The Eden Prairie Police & Fire Departments
Public Purpose

In 2026 the city will take delivery of a new Police and Fire Mobile Command Center (MCC) which will
be one of the most modern and well-equipped in the area. The MCC will be a valuable asset for
surrounding partner agencies as well. This Specialized Response Garage will house the MCC as well as
other area response police and rescue equipment.

Description of Previous Appropriations

In 2017 the City of Eden Prairie was awarded $1.4 million in bonding appropriations for the "Rail
Grade Crossings" project to design, construct and equip new passive and active rail grade crossing
warning safety devices.

Project Contact Person

Matt Sackett

Police Chief

952-949-6262
msackett@edenprairie.org
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Eden Prairie, City of Project Detail

($ in thousands)

Eden Prairie Police & Fire Specialized Response Garage

PROJECT FUNDING SOURCES

Funding Source Prior Years FY 2026 FY 2028 FY 2030
State Funds Appropriated and Requested
General Obligation Bonds SO $2,233 SO SO
State Funds Pending

Non-State Funds Already Committed
City Funds $26,500 SO SO SO
Non-State Funds Pending

TOTAL $26,500 $2,233 S0 S0
TOTAL PROJECT COSTS
Cost Category Prior Years FY 2026 FY 2028 FY 2030

Property Acquisition SO SO SO S0
Predesign Fees SO SO SO SO
Design Fees $1,320 S46 SO SO
Project Management SO S24 SO SO
Construction $23,258 $1,900 SO SO
Relocation Expenses SO SO SO S0
One Percent for Art S26 S18 SO SO
Occupancy Costs $1,896 S112 SO SO
Inflationary Adjustment SO $133 SO S0

TOTAL $26,500 $2,233 S0 S0

STATUTORY REQUIREMENTS
The following requirements will apply to projects after adoption of the bonding bill.

Has the project owner requesting state funds reviewed and agree to meet the
applicable capital requirements listed in the “Statutory Requirements” below and in

the “Capital Budget Requirements” section of the MMB Capital Budget Instruction ves
documents?
Is this project exempt from legislative review under M.S. 16B.335 subd. 1a? No

Predesign Review (M.S. 16B.335 subd. 3):
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STATUTORY REQUIREMENTS
The following requirements will apply to projects after adoption of the bonding bill.

Does this request include funding for predesign? Yes
Has the predesign been submitted to the Department of Administration? No
Has the predesign been approved by the Department of Administration? N/A
Will the project design meet the Sustainable Building Guidelines under M.S. Ves
16B.325?
Will the project designs meet applicable requirements and guidelines for energy Yes
conservation and alternative energy sources (M.S. 16B.335 subd. 4 and 16B.32)?
Will the project comply with the targeted group purchasing requirement (M.S. Yes
16C.16 subd. 13)?
Will the project meet public ownership requirements (M.S. 16A.695)? Yes
Will a use agreement be required (M.S. 16A.695 subd. 2)? No
Will program funding be reviewed and ensured (M.S. 16A.695 subd. 5)? Yes
Will the matching funds requirements be met (M.S. 16A.86 subd. 4)? Yes
Will the project be fully encumbered prior to the Cancellation Deadline (M.S. Ves

16A.642): December 31, 2030?
M.S. 16A.502 and M.S. 16B.31 (2): Full Funding Required Yes
M.S. 473.4485: Guideway Project

Is this a Guideway Project? No
Is the required information included in this request? N/A
Has the governing body of the political subdivision passed a resolution of support,
which indicates this project's priority number if the applicant is submitting multiple No
requests?
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Projects Summary

Elysian, City of

(S in thousands)

Project Requests for State Gov's Rec Gov s.PIannlng

Funds Estimates

Project Title Rank Fund 2026 2028 2030 2026 2028 2030
Elysian Water Improvement Program 2026 1 GO 5,000 0 0 0 0
Total Project Requests 5,000 0 0 0 0
General Obligation Bonds (GO) Total 5,000 0 0 0 0
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Elysian, City of Project Narrative

($ in thousands)

Elysian Water Improvement Program 2026

AT A GLANCE
2026 Request Amount: 55,000
Priority Ranking: 1

Project Summary: The City of Elysian requests $5,000,000 for constructing a filtration water
treatment plant. This facility will remove radium from the primary water
supply and iron and iron bacteria from the secondary well, ensuring a
redundant water supply as recommended by the Ten States Standards for
Drinking Water Systems. This project will enhance water quality and
reliability for the community.

Project Description

The City of Elysian is undertaking a critical project to improve its drinking water infrastructure in
response to the Minnesota Department of Health's (MDH) corrective action for exceeding radium
limits. The project involves constructing a new water treatment plant (WTP) at a total cost of
$9,100,000. This new facility, covering approximately 3,400 square feet, will significantly reduce
radium levels to meet the acceptable limits set by the Minnesota Pollution Control Agency (MPCA).

The scope of the project includes the installation of a comprehensive water filtration system that
utilizes raw water from multiple wells. The process begins with an aerator to oxidize contaminants,
followed by a detention tank where particles settle out. The water then passes through gravity filters
to remove additional impurities. Key components of the system include pumps, blowers, and a
backwash tank to clean the filters and maintain efficiency.

A crucial part of the treatment process is the Reverse Osmosis (RO) system, which employs a skid-
mounted membrane setup. This advanced technology forces water through semi-permeable
membranes, effectively removing dissolved solids, including radium and other harmful contaminants.
The inclusion of the RO system will allow removal of point-of-use (home) water softeners, a major
source of chlorides which poses environmental risks. Chloride discharge continues to face increasing
restrictions by the MPCA.

Funding for this project is essential to ensure compliance with health standards and to provide safe
drinking water to Elysian residents. The primary funding sources include state grants, local
government contributions, and potential federal assistance. This investment will not only address
current water quality issues but also enhance the reliability and sustainability of the city's water
supply for the future.

Project Rationale

In November 2020, the City of Elysian was notified by the Minnesota Department of Health (MDH)
that its primary well exceeded the maximum contaminant level (MCL) for gross alpha and combined
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radium 226 and 228. These contaminants pose a significant health risk, increasing the likelihood of
cancers. MDH requires corrective action.

The City of Elysian, with a population of approximately 708, relies on two wells, an elevated water
tower, and a distribution system. Currently, only the well near the water tower provides potable
water, as the second well is contaminated with iron bacteria. Despite efforts to reclaim it, the second
well remains unusable without a treatment facility.

Project Timeline

Final Design - Spring 2026

Bids - Summer 2026

Begin construction - Summer/Fall 2026
End Construction - Summer 2028

Other Considerations

Reducing radium in drinking water is an essential safety issue, as set by the Minnesota Pollution
Control Agency (MPCA). The City of Elysian has violated these limits, necessitating immediate
improvements to ensure the safety of its citizens. This project, however, imposes a significant
financial burden on residents, making the cost per household uneconomical. Assistance from the
bonding bill is crucial to make this project affordable, ensuring a safe drinking water environment for
all. It is vital for the City to provide its citizens with clean, safe, and drinkable water.

Impact on State Operating Subsidies

For the City of Elysian's water treatment plant, the primary focus is on securing capital funding for
construction. If the plant's operational costs are manageable within the city's budget or through other
funding sources, the impact on state operating subsidies would be non-existent.

Who will own the facility?
City of Elysian

Who will operate the facility?
City of Elysian

Who will use or occupy the facility?
City of Elysian

Public Purpose

The public purpose of this project is to ensure the health and safety of Elysian's residents by reducing
radium levels in drinking water to meet regulatory standards. This improvement is essential to
prevent health risks, including cancer, associated with radium exposure. By securing funding, the City
can provide clean, safe, and reliable drinking water, fulfilling its duty to protect public health and well-
being

Description of Previous Appropriations
State of Minnesota Preliminary Capital Budget Requests

July 2025
Page 413



The project received $3.5 million from the bonding bill in 2023. However, additional funding is
required to fully cover the project's costs and ensure it remains affordable for Elysian residents. This
further support is crucial to complete the water treatment plant and provide safe drinking water to
the community.

Project Contact Person

Lorri Kopischke

City Administrator
507-267-4708
lorri@elysianmn.com
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Elysian, City of

Elysian Water Improvement Program 2026

Project Detail

($ in thousands)

PROJECT FUNDING SOURCES

Funding Source Prior Years FY 2026 FY 2028 FY 2030

State Funds Appropriated and Requested

General Obligation Bonds SO $5,000 SO SO
State Funds Pending

Other State Funds $4,100 SO SO
Non-State Funds Already Committed

Non-State Funds Pending

TOTAL S0 $9,100 S0 S0
TOTAL PROJECT COSTS
Cost Category Prior Years FY 2026 FY 2028 FY 2030
Property Acquisition SO SO SO S0
Predesign Fees SO SO SO SO
Design Fees SO S750 SO SO
Project Management SO SO SO SO
Construction SO $8,350 SO SO
Relocation Expenses SO SO SO S0
One Percent for Art SO SO SO SO
Occupancy Costs SO SO SO SO
Inflationary Adjustment* SO SO SO S0
TOTAL S0 $9,100 S0 S0

*Inflation is already included in project costs.

STATUTORY REQUIREMENTS

The following requirements will apply to projects after adoption of the bonding bill.

Has the project owner requesting state funds reviewed and agree to meet the

applicable capital requirements listed in the “Statutory Requirements” below and in

the “Capital Budget Requirements” section of the MMB Capital Budget Instruction ves
documents?
Is this project exempt from legislative review under M.S. 16B.335 subd. 1a? Yes
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STATUTORY REQUIREMENTS

The following requirements will apply to projects after adoption of the bonding bill.

Predesign Review (M.S. 16B.335 subd. 3):

Does this request include funding for predesign?
Has the predesign been submitted to the Department of Administration?

Has the predesign been approved by the Department of Administration?

Will the project design meet the Sustainable Building Guidelines under M.S.
16B.325?

Will the project designs meet applicable requirements and guidelines for energy
conservation and alternative energy sources (M.S. 16B.335 subd. 4 and 16B.32)?

Will the project comply with the targeted group purchasing requirement (M.S.
16C.16 subd. 13)?

Will the project meet public ownership requirements (M.S. 16A.695)?
Will a use agreement be required (M.S. 16A.695 subd. 2)?

Will program funding be reviewed and ensured (M.S. 16A.695 subd. 5)?
Will the matching funds requirements be met (M.S. 16A.86 subd. 4)?

Will the project be fully encumbered prior to the Cancellation Deadline (M.S.
16A.642): December 31, 2030?

M.S. 16A.502 and M.S. 16B.31 (2): Full Funding Required
M.S. 473.4485: Guideway Project

Is this a Guideway Project?
Is the required information included in this request?

Has the governing body of the political subdivision passed a resolution of support,
which indicates this project's priority number if the applicant is submitting multiple

requests?

N/A
N/A
N/A

Yes

Yes

Yes

Yes
Yes
Yes
No

Yes

Yes

N/A
N/A

Yes
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Excelsior, City of

Projects Summary

(S in thousands)

Project Requests for State \ Gov's Planning
Gov's Rec .
Funds Estimates
Project Title Rank Fund 2026 2028 2030 2026 2028 2030
Excelsior Infrastructure Projects 1 GO 12,622 0 0 0
Total Project Requests 12,622 0 0 0
General Obligation Bonds (GO) Total 12,622 0 0 0
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Excelsior, City of Project Narrative

($ in thousands)

Excelsior Infrastructure Projects

AT A GLANCE
2026 Request Amount:  $12,622
Priority Ranking: 1

Project Summary: Excelsior is requesting $12.622M in bonding support for replacement of
100-year-old drinking water pipes, sanitary sewer, and street replacement
in the oldest residential sections of the city directly adjacent to the
downtown commercial zone, along the Commons park, and at Galpin
Lake.

Project Description

Excelsior is over 170 years old with infrastructure that is in the range of 75-100 years old. The drinking
water pipes do not meet current health and safety standards, we have brown water, lead pipes, and
frequent water main breaks. Excelsior has contaminated soils throughout the city.

The sanitary sewer pipes are clay tile pipe, showing signs of cracking and tree root intrusion and are
susceptible to inflow and infiltration to groundwater. Improving the sanitary sewer will reduce
infiltration and inflow, improving local and regional sanitary sewer capacities, as well as mitigating
environmental risk of impacting groundwater.

The stormwater management systems were designed decades ago under design criteria which do not
represent current precipitation patterns and do not provide adequate capacity to address climate
change in Minnesota. Improving storm sewer and stormwater management will improve water
guality in Lake Minnetonka as well as addressing climate resiliency risk. Increasing capacity will
mitigate localized flooding during rain events which over-tax the existing system on an increasing
basis due to climate change.

All public infrastructure projects from 2017 through 2021 required removal of environmentally
contaminated soils to designated landfill sites. Addressing this environmental contamination
mitigates the risk of contamination of groundwater and flow through to Lake Minnetonka.

Project Rationale

Fifteen years ago, Excelsior identified long-deferred infrastructure maintenance and responsibly
issued $22M in bonds to begin to address the issue. The City has levied 8-13% annually to cover these
bonds. In addition, the water base rates have increased by 179% and water volume rates were
increased by 40%. As a very small City, our bonding capacity is stretched thin and our water rate
increases are unsustainable. Residents are squeezed by market valuation increase on top of the levy
and utility rate increases.

Excelsior is less than 1 square mile and 45% of the land is property tax exempt with schools, religious
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institutions, and parks. The median household income is 13% below the Minneapolis/St. Paul area
and 17% of the population is below the federal poverty level. 61% of Excelsior's housing is rental with
56% of the units classified as affordable. 41% of renters in Excelsior are experiencing housing cost
burden.

We have done our part in recognizing the problem and paying our own way for 15 years. We now
need the State's help.

Project Timeline

If bonding support is received, special assessment procedures will be authorized as a City-initiated
public improvement project for construction during the construction seasons 2026, 2027, and 2029.

Other Considerations
Impact on State Operating Subsidies

Who will own the facility?
The City of Excelsior
Who will operate the facility?
The City of Excelsior
Who will use or occupy the facility?

All residents of Excelsior are served by these streets (with one exception, the Galpin Lake Area is
separated from Excelsior by state highway 7) and the water, sewer, and stormwater systems are
looped so that impact is felt across the city. Visitors travel along these streets and access the
Commons park, through these streets.

Public Purpose

To provide safe and drinkable water, replace clay tile sanitary sewer pipes that are cracked and an
environmental risk, upgrade the design of stormwater pipes to address climate change overflow of
current outdated system.

Description of Previous Appropriations

None

Project Contact Person

Kristi Luger

City Manager
952-653-3672
kluger@excelsiormn.org
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Excelsior, City of Project Detail

($ in thousands)

Excelsior Infrastructure Projects

PROJECT FUNDING SOURCES

Funding Source Prior Years FY 2026 FY 2028 FY 2030
State Funds Appropriated and Requested
General Obligation Bonds SO $12,622 SO SO
State Funds Pending

Non-State Funds Already Committed
City Funds SO S665 SO SO
Non-State Funds Pending

TOTAL S0 $13,287 S0 S0
TOTAL PROJECT COSTS
Cost Category Prior Years FY 2026 FY 2028 FY 2030

Property Acquisition SO SO SO S0
Predesign Fees SO SO SO SO
Design Fees SO $1,115 SO SO
Project Management SO $280 SO SO
Construction SO $11,892 SO SO
Relocation Expenses SO SO SO S0
One Percent for Art SO SO SO SO
Occupancy Costs SO SO SO SO
Inflationary Adjustment SO SO SO S0

TOTAL S0 $13,287 S0 S0

STATUTORY REQUIREMENTS
The following requirements will apply to projects after adoption of the bonding bill.

Has the project owner requesting state funds reviewed and agree to meet the
applicable capital requirements listed in the “Statutory Requirements” below and in

the “Capital Budget Requirements” section of the MMB Capital Budget Instruction ves
documents?
Is this project exempt from legislative review under M.S. 16B.335 subd. 1a? No

Predesign Review (M.S. 16B.335 subd. 3):
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STATUTORY REQUIREMENTS
The following requirements will apply to projects after adoption of the bonding bill.

Does this request include funding for predesign? Yes
Has the predesign been submitted to the Department of Administration? No
Has the predesign been approved by the Department of Administration?

Will the project design meet the Sustainable Building Guidelines under M.S.

16B.325? Yes
Will the project designs meet applicable requirements and guidelines for energy Yes
conservation and alternative energy sources (M.S. 16B.335 subd. 4 and 16B.32)?

Will the project comply with the targeted group purchasing requirement (M.S. Yes
16C.16 subd. 13)?

Will the project meet public ownership requirements (M.S. 16A.695)? Yes
Will a use agreement be required (M.S. 16A.695 subd. 2)? No
Will program funding be reviewed and ensured (M.S. 16A.695 subd. 5)? Yes
Will the matching funds requirements be met (M.S. 16A.86 subd. 4)? No
Will the project be fully encumbered prior to the Cancellation Deadline (M.S. Ves

16A.642): December 31, 2030?

M.S. 16A.502 and M.S. 16B.31 (2): Full Funding Required Yes
M.S. 473.4485: Guideway Project

Is this a Guideway Project? No

Is the required information included in this request? N/A

Has the governing body of the political subdivision passed a resolution of support,
which indicates this project's priority number if the applicant is submitting multiple
requests?
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Fairmont, City of

Projects Summary

(S in thousands)

Project Requests for State \ Gov's Planning
Gov's Rec .
Funds Estimates
Project Title Rank Fund 2026 2028 2030 2026 2028 2030
Public Safety Government Center 1 GO 6,161 0 0 0
Total Project Requests 6,161 0 0 0
General Obligation Bonds (GO) Total 6,161 0 0 0
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Fairmont, City of Project Narrative

($ in thousands)

Public Safety Government Center

AT A GLANCE
2026 Request Amount:  $6,161
Priority Ranking: 1

Project Summary: The Local Government Capital Request is to provide funding dollars for
the acquisition of land, demolition, soil remediation, architectural design,
project management, and construction of a public safety emergency
building that will house both the city of Fairmont Fire Department and
city of Fairmont Police Department. The project will result in a best
practice approach to regional public safety and emergency management
services.

Project Description

The City does not currently own the referenced property, however project representatives have
indicated that it is ideally located for response times and could be acquired by the City. 2. Parcels
230400320, 230400300, 230400290, 230400280, and 230400270 are zoned as B-2 Central Business
which has no setback or building size limitations. Parcel 230400260 is zoned as L-1 Light Industrial
which has setback requirements of 40ft min. front yard, 15.5ft min. side yards,and 30ft min. rear
yard. 3. The structures on parcels 230400320, 230400300, and 230400290 would need to be
removed. 4. The structures on parcel 230400310 is assumed to remain in-place, but ideally could be
acquired by the City for ease of construction and potential stormwater retention. 5. The half alleyway
off of W 4th St would need to be included in the proposed property acquisition. 6. Street parking on
the west side of Downtown Plaza would need to be removed and/or reworked. 7. An overhead power
line that runs halfway through the site would need to be buried or re-routed. 8. Markers around and
in the middle of the site indicate that there may be a buried gas line cutting through the property.
This gasline would need to be confirmed and possibly relocated, depending on project layout. 9. The
southeast corner is the highest point with the site falling 12ft to northwest corner of the site which is
lowest point

This project combines the program needs of the Fire Department and Police Department in one two-
story 30,190 SF facility. The Police Department would have 3 squad bays on the southwest corner of
the building, and they would be able to depart the facility to the south onto W 4th ST. The Fire
Department would have 6 pull-thru apparatus bays on the north side of the building and they would
be able to depart east onto Downtown Plaza. The main building entrance would be located on the
west side, off of a parking lot that would serve the Police Department and anyone from the general
public visiting the facility. Firefighter parking is located along the west side of the return apparatus
apron which would be restricted access. Additional lower-level lot is subject to change or removal
depending on stormwater retention needs of the site. Retaining walls and fill would need to be
incorporated into the design to create a level site for Fire Department operations.
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FIRST LEVEL The first level plan shows the proposed arrangement of spaces that works best with Fire
on the north half of the first level and Police occupying the south half of the first level. This
arrangement allows for 6 pull-thru apparatus bays, 3 back-in squad bays, and all Police functions on
the first level. Note: due to site constraints the requested 8 pull-through bays do not appear feasible
unless the City were to acquire the alley property to the north, however a couple of bays could be
elongated to fit additional command vehicles or smaller trucks 3-deep.

SECOND LEVEL The second level would be completely controlled access for fire personnel only. The
hose tower is the only part of the facility that is 3-stories tall and also serves as the roof access for the
building. There are opportunities for a rooftop patio to be included on this level if that is desired.

Project Rationale

Brunton Architects & Engineers was commissioned by the City of Fairmont, MN to complete a
comprehensive study for the feasibility of an upgraded Fire Station with the option to add space for
Police and/or City Hall if new construction is selected. At the time of the study, the Fairmont Fire
Department already had a Facility Assessment study of their facility completed in 2015 by different
firm. The City requested that a single-use and multi-use facility be evaluated in this study to allow
them to make an informed decision regarding what programmatic elements could work on the
proposed site, and evaluate the respective costs between remodel/addition or new construction

The feasibility study process began with touring the existing fire station and city hall, as well as
reviewing the previous facility assessment that was provided to us by the City. The previously
contracted firm evaluated the existing fire station facility, potential improvements, and combination
renovation/addition projects. At the time of our review, the City was interested in exploring options
for a combined fire, police, and/or city hall facility. Additionally the previous study and cost estimates
were out-of-date for any renovation/addition work that could be done to the existing fire station
facility. Meetings were conducted with Fire Department Personnel and the City Director of Public
Works/Utilities to review the desired space needs and discuss functional needs specific to each
department. Our team used this information, industry standards, and professional experience to
generate a programming document that would be used to inform the building square footage and
footprint. The team also reviewed the Fairmont Forward document, Fairmont zoning and ordinance
guidelines, and toured the downtown area of Fairmont to gain a better understanding of the project
needs within the larger context of the City and its future growth projections. These findings informed
programmatic recommendations and site layouts. The next step in the process was to take the
program and turn the desired spaces into scaled site block diagrams. The team used information from
the Martin County GIS database, Google Earth imagery, and visual observations to develop site
context diagrams. This exercise was completed for renovation/addition options to the current fire
station facility and for a combined new construction facility. Separation of vehicular and fire
apparatus traffic was the primary driver in the traffic flow analysis, prioritizing safety and site lines.
After reviewing site layouts with the building committee, it was determined that cost estimates would
be required prior to pursuing further design. Therefore, Brunton shifted to finalizing detailed site
block concepts. Our understanding of the functional needs of these departments, professional
expertise, future expansion needs and desire for simple geometry for construction efficiencies
informed the various iterations of site block diagrams. The final step in the feasibility study process
was to use the site block diagrams to generate a professional opinion of probable costs. Our
Construction Specialist took the renovation/addition and new construction options, project square
footage, footprint, sitework, market data and comparable examples to itemize a list of costs to
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complete the proposed project options. Multiple options were proposed to help the city evaluate
which concept would work best for their community

Project Timeline

Our findings conclude that various renovation/addition and new construction concepts are feasible
on the proposed sites. Considering the age of the facility, the cost of the necessary upgrades,
interruption to operations and the safety concerns that will remain, it is our professional opinion that
a new construction concept on a new site will provide significantly greater value to the City of
Fairmont. A newly construction facility that can combine with additional uses will allow for
departments to continue operations during construction and create efficiencies by sharing spaces and
infrastructure. The proposed site can provide all of the requested program elements in some fashion,
but would likely have to utilize on-street parking. The cost estimates above are Brunton’s best
estimate of what the project concepts may cost if they were to begin construction in the Spring of
2025. The estimates do not include any land costs. These estimates are subject to fluctuations in the
market for materials, labor, and supply chain delays. If approved to move forward with the design,
Brunton Architects & Engineers will work closely with the City of Fairmont to refine the scope to meet
the desired budget, evaluate further opportunities to control costs, and incorporate bid alternates.
Brunton will also assist with additional cost estimates throughout the design process to ensure the
established budget is maintained.

Other Considerations

Our findings conclude that various renovation/addition and new construction concepts are feasible
on the proposed sites. Considering the age of the facility, the cost of the necessary upgrades,
interruption to operations and the safety concerns that will remain, it is our professional opinion that
a new construction concept on a new site will provide significantly greater value to the City of
Fairmont. A newly construction facility that can combine with additional uses will allow for
departments to continue operations during construction and create efficiencies by sharing spaces and
infrastructure. The proposed site can provide all of the requested program elements in some fashion,
but would likely have to utilize on-street parking. The cost estimates above are Brunton’s best
estimate of what the project concepts may cost if they were to begin construction in the Spring of
2025. The estimates do not include any land costs. These estimates are subject to fluctuations in the
market for materials, labor, and supply chain delays. If approved to move forward with the design,
Brunton Architects & Engineers will work closely with the City of Fairmont to refine the scope to meet
the desired budget, evaluate further opportunities to control costs, and incorporate bid alternates.
Brunton will also assist with additional cost estimates throughout the design process to ensure the
established budget is maintained.

Impact on State Operating Subsidies

The impact of the investment will have a positive effect by synergistically providing emergency
management services and law enforcement services productively and efficiently for the Martin
County region.

Who will own the facility?
The city of Fairmont.
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Who will operate the facility?
The city of Fairmont.
Who will use or occupy the facility?
The city of Fairmont Fire Department and the city of Fairmont Law Enforcement Department.

Public Purpose

The public purpose of the project is met by proving emergency management services and law
enforcement services regionally to greater Martin County region.
Description of Previous Appropriations

The city of Fairmont has not received previous appropriations.

Project Contact Person

Pat Oman

Community Development Director
507-432-6528
poman@fairmont.org
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Fairmont, City of

Public Safety Government Center

Project Detail

($ in thousands)

PROJECT FUNDING SOURCES

Funding Source Prior Years FY 2026 FY 2028 FY 2030

State Funds Appropriated and Requested

General Obligation Bonds SO $6,161 SO SO
State Funds Pending

Non-State Funds Already Committed

City Funds SO $6,161 SO SO
Non-State Funds Pending

TOTAL S0 $12,322 S0 S0
TOTAL PROJECT COSTS
Cost Category Prior Years FY 2026 FY 2028 FY 2030
Property Acquisition SO SO SO S0
Predesign Fees SO SO SO SO
Design Fees SO SO SO SO
Project Management SO SO SO SO
Construction SO $12,322 SO SO
Relocation Expenses SO SO SO S0
One Percent for Art SO SO SO SO
Occupancy Costs SO SO SO SO
Inflationary Adjustment* SO SO SO S0
TOTAL S0 $12,322 S0 S0

*Inflation is already included in project costs.

STATUTORY REQUIREMENTS

The following requirements will apply to projects after adoption of the bonding bill.

Has the project owner requesting state funds reviewed and agree to meet the

applicable capital requirements listed in the “Statutory Requirements” below and in

the “Capital Budget Requirements” section of the MMB Capital Budget Instruction ves
documents?
Is this project exempt from legislative review under M.S. 16B.335 subd. 1a? No
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STATUTORY REQUIREMENTS

The following requirements will apply to projects after adoption of the bonding bill.

Predesign Review (M.S. 16B.335 subd. 3):

Does this request include funding for predesign?
Has the predesign been submitted to the Department of Administration?

Has the predesign been approved by the Department of Administration?

Will the project design meet the Sustainable Building Guidelines under M.S.
16B.325?

Will the project designs meet applicable requirements and guidelines for energy
conservation and alternative energy sources (M.S. 16B.335 subd. 4 and 16B.32)?

Will the project comply with the targeted group purchasing requirement (M.S.
16C.16 subd. 13)?

Will the project meet public ownership requirements (M.S. 16A.695)?
Will a use agreement be required (M.S. 16A.695 subd. 2)?

Will program funding be reviewed and ensured (M.S. 16A.695 subd. 5)?
Will the matching funds requirements be met (M.S. 16A.86 subd. 4)?

Will the project be fully encumbered prior to the Cancellation Deadline (M.S.
16A.642): December 31, 2030?

M.S. 16A.502 and M.S. 16B.31 (2): Full Funding Required
M.S. 473.4485: Guideway Project

Is this a Guideway Project?
Is the required information included in this request?

Has the governing body of the political subdivision passed a resolution of support,
which indicates this project's priority number if the applicant is submitting multiple

requests?

No
No
No

Yes

Yes

Yes

Yes
No
Yes

Yes
Yes

Yes

No
N/A

Yes

State of Minnesota Preliminary Capital Budget Requests

July 2025
Page 428



Flensburg, City of

Projects Summary

(S in thousands)

Project Requests for State \ Gov's Planning
Gov's Rec .
Funds Estimates

Project Title Rank Fund 2026 2028 2030 2026 2028 2030

Drinking Water and Sanitary Sewer 1 Go 7,900 0 0 0
Infrastructure Improvements

Total Project Requests 7,900 0 0 0
General Obligation Bonds (GO) Total 7,900 0 0 0
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Flensburg, City of Project Narrative

($ in thousands)

Drinking Water and Sanitary Sewer Infrastructure Improvements

AT A GLANCE
2026 Request Amount:  $7,900
Priority Ranking: 1

Project Summary: Flensburg's existing sanitary sewer infrastructure and its lack of safe
drinking water infrastructure are causing serious health and sanitation
issues, and these issues will continue to increase until the City replaces
these systems. Of immediate concern is an underground fuel storage tank
contamination site that has been releasing petroleum products into the
soil and groundwater. An additional concern is the failing sanitary sewer
system due to its age and poor condition.

Project Description

The proposed drinking water infrastructure project will include installation of a new drinking water
distribution system, two new wells, a new well house, and a new water tower. The project will

include service connections to the homes and businesses in the City.
The new drinking water distribution system includes installation of 8,600 LF of 6” watermain, 3,000 LF

of 1”7 water service pipe, watermain fittings, gate valves, hydrants, water service lines from the mains

to the edge of ROW, water service curb stops, and water service meters.
Two new wells, with a capacity of 50 gpm each, will be drilled in an area to the southwest of the City

up to 10,000 LF away. The proposed well house will include fluoride for dental hygiene and chlorine
for disinfection, well pumps, a pressure tank to provide system pressure, and electrical and control
equipment.

A new 50,000-gallon elevated water storage tank, with a recirculation pump and mixer will be
constructed, including electrical and controls and watermain connection to the new water

distribution system.
The proposed sanitary sewer project will include installation of 7,600 LF of 8” sanitary sewer, new

precast concrete sanitary manholes, 1,750 LF of 4” sanitary sewer service lines between the new

mains and ROW, excavation and disposal of contaminated soil, and meter building improvements.
Surface restoration would be required in areas of open cut installation. It is anticipated that during

construction contaminated soils will be encountered, which will require disposal at a landfill. Costs for
surface restoration will be apportioned according to the guidance found in USDA RD RUS MN 1780
Guide 43.

Project Rationale

The City of Flensburg has an immediate concern regarding an underground fuel storage tank that has
been releasing petroleum products into the soil and groundwater. Since 1989 the MPCA has
categorized it as an active leak site with confirmation that the contamination plume has migrated off
site. The situation has been in ongoing remedial mode since it was first reported, however, these
efforts have not fully determined the extent of the plume and contamination above thresholds is still
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present. Currently, some residents are drinking only bottled water, and one resident has reported
smelling petroleum every time their toilet flushes. Municipal drinking water infrastructure is needed
to eliminate contaminates from individual shallow sand point wells. Also of immediate concern is the
poor condition of the sanitary sewer system. It was constructed in the early 1950s and is composed of
vitrified clay pipe (VCP) sewer mains, modular block manholes, and "break-in" style sewer service
connections. Televising reports show the pipe to be in poor condition, with many sags, cracks, offset
joints, root intrusions, inflow and infiltration (I/1), and several spots where the pipe has moderately
collapsed. In the last several years, five of the 45 homes and businesses in Flensburg have reported a
sanitary sewer backup as a result of the poor condition of the sewer mains.

Project Timeline

06/01/2026 - Engineering and Design
09/01/2026 - Bidding

10/01/2026 - Start of Construction
10/01/2028 - End of Construction

Other Considerations

The proposed infrastructure improvements are not viable unless the City receives support through
grant funding. There is a great need for funding support to address the City's needs in their entirety to
support the health and safety of the residents of Flensburg in addition to ensuring the sustainability
of the City for future generations.

Impact on State Operating Subsidies

If funded, there are no anticipated new or additional state operating dollars that will be requested for
this project.

Who will own the facility?
The City of Flensburg will own the project.
Who will operate the facility?
The City of Flensburg staff will operate the proposed utility project.
Who will use or occupy the facility?
Residents and visitors of the City of Flensburg will use the utility systems and pay utility fees.
Public Purpose

This project will provide the necessary infrastructure improvements to ensure the health and safety
of the residents of Flensburg. Without public drinking water infrastructure, the residents of Flensburg
rely on private shallow sand point wells that are highly susceptible to contamination. In 1989, it was
discovered and reported to MPCA that underground storage tanks at a site in Flensburg were
releasing petroleum products into soil and groundwater. This project will also address numerous
problems within the sanitary system such as holes and localized collapses in the VCP that can cause
blockages and allow roots to grow into the pipes, which are the likely cause of five backups that
homeowners have reported in the last several years. Replacement of the sanitary sewer system is
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needed to eliminate and prevent VCP failures including sewer backups, blockages, and to minimize
excessive I/I.

Description of Previous Appropriations

None

Project Contact Person

Carol Merten

Clerk

320-630-0176
cityofflensburg@gmail.com
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Flensburg, City of

Project Detail

($ in thousands)

Drinking Water and Sanitary Sewer Infrastructure Improvements

PROJECT FUNDING SOURCES

Funding Source Prior Years FY 2026 FY 2028 FY 2030

State Funds Appropriated and Requested

General Obligation Bonds SO $7,900 SO SO
State Funds Pending

Non-State Funds Already Committed

Non-State Funds Pending

Federal Funds SO $4,951 SO SO

TOTAL 1] $12,851 1] 1]
TOTAL PROJECT COSTS
Cost Category Prior Years FY 2026 FY 2028 FY 2030
Property Acquisition SO SO SO S0
Predesign Fees SO S475 SO SO
Design Fees SO $728 SO SO
Project Management SO $1,082 SO SO
Construction SO $10,566 SO SO
Relocation Expenses SO SO SO S0
One Percent for Art SO SO SO SO
Occupancy Costs SO SO SO SO
Inflationary Adjustment* SO SO SO S0
TOTAL 1] $12,851 1] 1]

*Inflation is already included in project costs.

STATUTORY REQUIREMENTS

The following requirements will apply to projects after adoption of the bonding bill.

Has the project owner requesting state funds reviewed and agree to meet the

applicable capital requirements listed in the “Statutory Requirements” below and in

the “Capital Budget Requirements” section of the MMB Capital Budget Instruction ves
documents?
Is this project exempt from legislative review under M.S. 16B.335 subd. 1a? Yes
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STATUTORY REQUIREMENTS

The following requirements will apply to projects after adoption of the bonding bill.

Predesign Review (M.S. 16B.335 subd. 3):

Does this request include funding for predesign?
Has the predesign been submitted to the Department of Administration?

Has the predesign been approved by the Department of Administration?

Will the project design meet the Sustainable Building Guidelines under M.S.
16B.325?

Will the project designs meet applicable requirements and guidelines for energy
conservation and alternative energy sources (M.S. 16B.335 subd. 4 and 16B.32)?

Will the project comply with the targeted group purchasing requirement (M.S.
16C.16 subd. 13)?

Will the project meet public ownership requirements (M.S. 16A.695)?
Will a use agreement be required (M.S. 16A.695 subd. 2)?

Will program funding be reviewed and ensured (M.S. 16A.695 subd. 5)?
Will the matching funds requirements be met (M.S. 16A.86 subd. 4)?

Will the project be fully encumbered prior to the Cancellation Deadline (M.S.
16A.642): December 31, 2030?

M.S. 16A.502 and M.S. 16B.31 (2): Full Funding Required
M.S. 473.4485: Guideway Project

Is this a Guideway Project?
Is the required information included in this request?

Has the governing body of the political subdivision passed a resolution of support,
which indicates this project's priority number if the applicant is submitting multiple

requests?

N/A
N/A
N/A

N/A

N/A

Yes

Yes
No
Yes
No

Yes

Yes

N/A
N/A

Yes
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Floodwood, City of

Projects Summary

(S in thousands)

Project Requests for State \ Gov's Planning
Gov's Rec .
Funds Estimates
Project Title Rank Fund 2026 2028 2030 2026 2028 2030
Floodwood West Development Project 1 GO 2,000 0 0 0
Total Project Requests 2,000 0 0 0
General Obligation Bonds (GO) Total 2,000 0 0 0
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Floodwood, City of Project Narrative

($ in thousands)

Floodwood West Development Project

AT A GLANCE
2026 Request Amount:  $2,000
Priority Ranking: 1

Project Summary: The City of Floodwood is requesting $2,000,000 in state funds for the
design and expansion of water and sewer infrastructure along County
Road 832 (Floodwood Road) to enhance business and residential
development.

Project Description

In 2024, the City of Floodwood took a significant step toward future community growth and housing
expansion by purchasing a 127.5-acre parcel of land, which has since been annexed into the City.
Using $263,715 in general fund reserves for the acquisition, the City is now advancing its vision for a
mixed-use development that will provide residential, commercial, and industrial opportunities.

To support this vision, the City is working with SEH and with InGensa to develop a Master Plan and
guide early-stage development efforts. A Phase | Environmental Study has already been completed.
The next phase involves extending vital public infrastructure—sewer, water, and
roadways—throughout the site to support future development.

We are requesting $2,000,000 in bonding bill funds to assist in covering the substantial infrastructure
costs associated with this transformation.

Preliminary Development Plan (see attached concept map dated 4/24/2025) includes:

* Residential Development:

- Single-family housing lots of varying sizes (60’x100’, 80’x100’, 100°x100")
- Estatelots
- Adesignated area for Commercial Multi-Family "Flex" housing

¢ Commercial/Industrial Zones:

- A large area marked for future Industrial use
- Commercial/Industrial “Flex” space

- A designated Commercial zone along Hwy 2 frontage
e Public Infrastructure:

- Proposed street layout to provide access throughout the site

- Planned hydrant placement in coordination with extended municipal water lines
e Trails and Open Space:
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- Community trail corridors interconnecting residential and green spaces
- Large natural open space areas for recreation or conservation
- Wetland preservation and a creek running through the southern section

The development has been designed with flexibility to meet a variety of housing and business needs
while preserving natural features and encouraging long-term economic growth.

Project Rationale

The City of Floodwood recognizes the urgent need to expand and modernize its infrastructure to
support planned residential development and stimulate commercial and retail growth. With the
successful annexation of 127.5 acres into city limits and the completion of a Phase | environmental
study, the city is actively moving forward with plans to extend sewer, water, streets, and fire
protection infrastructure—critical components for future development.

Floodwood’s unique geographic location positions it as a strategic regional hub. Located at the
intersection of two major transportation corridors—U.S. Highway 2 and State Highway
73—Floodwood is a natural gateway to the Iron Range and northeastern Minnesota. The city
supports multiple regional agencies, including:

. A MnDOT truck station and regional hub
. St. Louis County Public Works operations
o DNR Forestry

. Arrowhead Transit facilities

Floodwood'’s emergency service coverage is expansive. The Fire Department services a 288-square-
mile area, and the Floodwood Ambulance District serves approximately 320 square miles. Our public
school district encompasses 317 square miles, providing K-12 education to students from multiple
surrounding communities.

Floodwood Services and Training (FST), a nonprofit that supports individuals with disabilities, draws
clients from a service area that extends over 40 miles in all directions. Additionally, the city hosts a
medical and dental clinic that provides essential care to underserved populations throughout
northeastern Minnesota—further emphasizing Floodwood’s role in delivering critical regional
services.

Despite the City's broad regional impact and responsibilities, Floodwood remains a small, rural
community with limited financial resources. The median household income is $33,274, significantly
lower than the St. Louis County average. This disparity underscores the importance of state
investment in essential infrastructure to unlock development opportunities and support long-term
sustainability without placing undue tax burden on local residents.

Expanding infrastructure in this newly annexed area is a vital step toward improving housing access,
supporting economic development, and ensuring that Floodwood can continue to meet the needs of
its residents and the broader region it serves.

Project Timeline

Engineering Design - March 2027
Project Bid - April 2027

Award Contract - May 2027

Project Completion - November 2029
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Other Considerations

The City of Floodwood has a very low median household income, has a very high low to moderate
income percentage, and provides services for a large area surrounding the city.

Impact on State Operating Subsidies

The city will be responsible for all annual operating and maintenance cost through the life of the
project.

Who will own the facility?
Floodwood

Who will operate the facility?
Floodwood

Who will use or occupy the facility?

The city will own the infrastructure and the developed property will be occupied by residents and
businesses in Floodwood.

Public Purpose
To provide quality infrastructure for the businesses and residents of the City of Floodwood.

Description of Previous Appropriations

2020 Bonding Bill $2,000,000 for waste treatment plant.
2023 Bonding Bill $1,500,000 for infrastructure improvements.

Project Contact Person

Corinne Suonvieri

Deputy Clerk

218-476-2751
csuonvieri@ci.floodwood.mn.us

State of Minnesota Preliminary Capital Budget Requests
July 2025
Page 438



Floodwood, City of

Floodwood West Development Project

Project Detail

($ in thousands)

PROJECT FUNDING SOURCES

Funding Source Prior Years FY 2026 FY 2028 FY 2030

State Funds Appropriated and Requested

General Obligation Bonds SO $2,000 SO SO
State Funds Pending

Non-State Funds Already Committed

Non-State Funds Pending

Federal Funds SO $2,000 SO SO

TOTAL S0 $4,000 S0 S0
TOTAL PROJECT COSTS
Cost Category Prior Years FY 2026 FY 2028 FY 2030
Property Acquisition SO SO SO S0
Predesign Fees SO SO SO SO
Design Fees SO $700 SO SO
Project Management SO SO SO SO
Construction SO $3,300 SO SO
Relocation Expenses SO SO SO S0
One Percent for Art SO SO SO SO
Occupancy Costs SO SO SO SO
Inflationary Adjustment* SO SO SO S0
TOTAL S0 $4,000 S0 S0

*Inflation is already included in project costs.

STATUTORY REQUIREMENTS

The following requirements will apply to projects after adoption of the bonding bill.

Has the project owner requesting state funds reviewed and agree to meet the

applicable capital requirements listed in the “Statutory Requirements” below and in

the “Capital Budget Requirements” section of the MMB Capital Budget Instruction ves
documents?
Is this project exempt from legislative review under M.S. 16B.335 subd. 1a? Yes
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STATUTORY REQUIREMENTS

The following requirements will apply to projects after adoption of the bonding bill.

Predesign Review (M.S. 16B.335 subd. 3):

Does this request include funding for predesign?
Has the predesign been submitted to the Department of Administration?

Has the predesign been approved by the Department of Administration?

Will the project design meet the Sustainable Building Guidelines under M.S.
16B.325?

Will the project designs meet applicable requirements and guidelines for energy
conservation and alternative energy sources (M.S. 16B.335 subd. 4 and 16B.32)?

Will the project comply with the targeted group purchasing requirement (M.S.
16C.16 subd. 13)?

Will the project meet public ownership requirements (M.S. 16A.695)?
Will a use agreement be required (M.S. 16A.695 subd. 2)?

Will program funding be reviewed and ensured (M.S. 16A.695 subd. 5)?
Will the matching funds requirements be met (M.S. 16A.86 subd. 4)?

Will the project be fully encumbered prior to the Cancellation Deadline (M.S.
16A.642): December 31, 2030?

M.S. 16A.502 and M.S. 16B.31 (2): Full Funding Required
M.S. 473.4485: Guideway Project

Is this a Guideway Project?
Is the required information included in this request?

Has the governing body of the political subdivision passed a resolution of support,
which indicates this project's priority number if the applicant is submitting multiple

requests?

N/A
N/A
N/A

Yes

Yes

Yes

Yes
No
Yes

Yes
Yes

Yes

N/A
N/A

Yes

State of Minnesota Preliminary Capital Budget Requests

July 2025
Page 440



Frazee, City of

Projects Summary

(S in thousands)

Project Requests for State \ Gov's Planning
Gov's Rec .
Funds Estimates
Project Title Rank Fund 2026 2028 2030 2026 2028 2030
River Drive North Project 1 GO 2,450 0 0 0
Total Project Requests 2,450 0 0 0
General Obligation Bonds (GO) Total 2,450 0 0 0
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Frazee, City of Project Narrative

($ in thousands)

River Drive North Project

AT A GLANCE
2026 Request Amount: 52,450
Priority Ranking: 1

Project Summary: The City of Frazee is requesting $2,450,000 for engineering design,
permitting, construction of water and sewer infrastructure and road
access and safety along the River Drive North that goes to the new
Wannigan Regional Park.

Project Description

The City of Frazee, in partnership with Frazee Community Development Corporation, has developed a
new Regional Park which is approximately 157 acres. Wannigan Regional Park is located in Becker
County, Burlington Township, just on the north side of the City of Frazee and includes roughly .70
miles of Otter Tail River frontage. The site is adjacent to the high school & elementary school complex
and is about 0.5 mile from downtown Frazee.

The City of Frazee will work with Ulteig Engineering and Frazee Community Development Corporation
(responsible for the Wannigan Regional Park Development) to support the implementation of the city
infrastructure expansion project to connect current water and sewer and road improvements to the
new Wannigan Regional Park. The North River Loop Project includes infrastructure expansion from
County Highway 29 that intersects the southwest side of the park and loops to intersect with Highway
87 to the east of the Park. This project is necessary to support Wannigan Regional Park public utility
access to fully utilize amenities in the park. The project will also include road improvements to
increase safety and drivability to access the park on the North River Drive.

The City of Frazee will be the owner and manager of the infrastructure project. The City is contracted
with Ulteig for city engineering services, and they have completed the estimated costs of the project
at $2.45 Million. Frazee Community Development Corporation is the guarantor for the matching
funds, and is responsible for the 80% of the fundraising needed to complete the entire park project.
They have already raised over $3.1 million towards archeological studies, land acquisition, park
design, multi-use trails, parking, restrooms, campground, kayak launches, a natural playground and
shelters. With the new amenities coming to the park in 2025-26 it is critical to have infrastructure, a
paved road, and an accessible sidewalk to the park along the entrance road.

The Frazee City Council has provided a letter of resolution to support this capital project, which is the
only priority and application in Frazee. Once funding is allocated, the City will draft public notices as
required, work with city engineers to develop the pre-design, adopt a final design, solicit bids for
construction, and oversee implementation of the project and provide financial management. Once
the North River Loop Project is completed, the City of Frazee can develop the campground sites and
public facilities that will enhance utilization of the park and provide sustainable income.
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Wannigan Regional Park’s vision is to be a premiere destination for outdoor recreation and cultural
preservation that improves quality of life and land through open space, trails and storytelling.
Wannigan Regional Park is one of only a few Regional Parks in Greater Minnesota. The park is also the
only connection point in Minnesota where the North Country National Scenic Trail, The Heartland
Trail and the Otter Tail River State Water Trail come together. Additionally, it is connected through
trails to Tamarac National Wildlife Refuge, Sucker Creek Preserve, Heart of the Lakes Trail, and is near
to Fischer Century Farms and Sawmill which is a Minnesota Land Trust and home to beautiful ski trails
and majestic lakes, forest and wetland. There are also six lakes within two miles of the park and the
Frazee golf course is adjacent to the park, making the campground a significant point of interest for
tourists.

A campground with recreational vehicle camping (RVC) hookups and a primitive camping site
Canoe and kayak launch sites on the Ottertail River

Walking, hiking, biking, snowshoe and skiing trails

An interpretive center that includes the campground office and trailhead information and exhibits
ADA accessible hard surface trail loop

Shoreline fishing access

Retention and restoration of the iconic railroad boxcar bridge

Large and small picnic shelters and picnic tables

W Nk WDN R

An amphitheate

10 Public parking, restrooms, utilities and sewage pump station to enhance public utilization

Project Rationale

The City of Frazee is entering what is anticipated to be a rapid growth phase over the next 10 years
and the success of Wannigan Regional Park is highly influential on this development. As a town with a
population of approximately 1,300 people currently, there have been approximately $20,000,000
planned and/or executed in new development efforts across the community that will spur economic
growth and build social capital in the community.Wannigan Regional Park is one of those efforts and
the property was acquired in 2023 after years of planning. Last year, with the installment of one of
the “Trolls of DL”, over 30,000 visitors came to the park in the summer months. This took a toll on
the gravel road, and was a challenge without accessible sidewalks and water/sewer infrastructure.
Parks provide a myriad of recreational, social and cultural, environmental, aesthetic and economic
benefits. A key to the success of the park is having sustainable income, and in order to support
operations and increased tourism the public infrastructure access being proposed in this project is
necessary. The camping amenities in the park will provide such sustainable income. The park design
includes 49 campsites of which 30 will be Recreational Vehicle Camping (RVC) and 19 primitive sites.
The RVC sites require public infrastructure to support water/sewer/electric access per MN State code,
the primitive sites require access within 400 feet, and a public restroom/shower facility will improve
utilization of the park.

Once the infrastructure is in place, the campground sites are anticipated to generate $141,180 in
income in year one, increasing to $242,502 by year five. Expenses are anticipated to be less than 50%
of the anticipated income generated, which will provide the opportunity to continue to enhance the
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park and contribute to cultural and outdoor recreation experiences in the community.

In addition to the income generated by the park, the impact of the increased tourism in the City of
Frazee will be significant. It was estimated in 2021 that 64,900,000 visits were made to the regional
parks and trails in the Twin Cities area (metrocouncil.org). Although Frazee is located in Greater
Minnesota, it is in the heart of lakes country where tourism is one of the top three industries in
Becker County drawing hundreds of thousands of people to the area each year. Frazee alone has six
lakes within two miles, seven parks, a lake within the city limits with a highly utilized beach, and so
the additional amenities of Wannigan Regional Park and the newly developed Heartland Trail are
expected to spur rapid growth. In 2022-2024 seven new businesses opened, a new Community and
Youth Center opened, the Frazee School developed their outdoor facilities to be able to host state
and section school sporting events and activities, and in 2025, we are looking forward to the opening
of three additional new businesses.

The Frazee Community Development Corporation, in partnership with the City of Frazee, has been
extremely successful in securing financial investments to acquire the park, complete pre-design and
archeological studies, and to invest in amenities that will enhance the park. The MN Historical Society
invested $10,400 to the project for the archeological study required to support development of the
park. Approximately $727,000 has been allocated to purchase the land and for park design. A total of
approximately $800,000 has been allocated in private funding from businesses and investors which is
supporting the design and engineering costs of the park. Approximately $1.2 million has been
allocated towards park amenities to be installed in 2025-26. Becker County has approved $125,000
of funding to support the parking lots, picnic tables, shelter and signage. An additional $15,000 from
Becker County Soil and Water was allocated for border planting. The City of Frazee and Becker County
EDA’s each invested funding to support the land appraisal to total $15,000. The North Country Scenic
Trail Association funded $15,000 to support the Wannigan spur for hikers. An overall $900,000 has
been allocated to install over 2 miles of mutli-use trails within the park and from the school to the
park.

Project Timeline
Pre-Design: July-October 2026

Final Design & Public Notifications: November-December 2026

Bidding: January - March 2027 Construction: April-October 2027

Other Considerations

Wannigan Regional Park is one of only a few parks in Greater Minnesota to receive "Regional Park"
status. This designation not only will bring tourists to the Frazee area, but it is an added amenity to
encourage people to move to Frazee and to Minnesota. Frazee is known as being a bedroom
community to Detroit Lakes and Perham, and both communities and businesses within them

have invested private dollars as they see the value of the regional park.

Impact on State Operating Subsidies

While we recognize this is a bonding request, we know there is a strong return on investment of the
requested dollars as this project will expand the tax base of Frazee and increase tourism to the region
and State. Parks provide economic benefit through the generation of tax revenue through increased
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property values and by attracting businesses, tourists and new residents. The park already welcomed
over 30,000 visitors in the summer of 2024. Additionally, a study by the Urban Land Institute
identified that parks improve community health and wellness, boost economic development and
enhance long term real estate value and marketability of a community(2023). Frazee looks to see a
5% residential increase over the next 10 years with the investment in the park and the additional
community investments that are planned or in place to expand tourism and local community. The
investment of the funds will expand capital for the local community and the State of Minnesota long
term.

Who will own the facility?
City of Frazee
Who will operate the facility?
City of Frazee
Who will use or occupy the facility?
Residents of Frazee and tourists looking to access a regional park
Public Purpose

This will provide safe access for the general public to access and utilize Wannigan Regional Park, and
additional access to parking for the Frazee School District

Description of Previous Appropriations

The City of Frazee has not had any appropriations

Project Contact Person

Stephanie Poegel

City Administrator
218-334-4991
cityadmin@frazeecity.com
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Frazee, City of Project Detail

($ in thousands)

River Drive North Project

PROJECT FUNDING SOURCES

Funding Source Prior Years FY 2026 FY 2028 FY 2030
State Funds Appropriated and Requested
General Obligation Bonds SO $2,450 SO SO
State Funds Pending

Non-State Funds Already Committed

Non-State Funds Pending

TOTAL S0 $2,450 S0 S0
TOTAL PROJECT COSTS
Cost Category Prior Years FY 2026 FY 2028 FY 2030

Property Acquisition SO $100 SO SO
Predesign Fees SO SO SO SO
Design Fees SO $180 SO SO
Project Management SO $180 SO S0
Construction SO $1,990 SO SO
Relocation Expenses SO SO SO SO
One Percent for Art S0 S0 S0 S0
Occupancy Costs SO SO SO S0
Inflationary Adjustment* SO SO SO SO

TOTAL 1] $2,450 1] S0

*Inflation is already included in project costs.

STATUTORY REQUIREMENTS
The following requirements will apply to projects after adoption of the bonding bill.

Has the project owner requesting state funds reviewed and agree to meet the
applicable capital requirements listed in the “Statutory Requirements” below and in

the “Capital Budget Requirements” section of the MMB Capital Budget Instruction ves
documents?
Is this project exempt from legislative review under M.S. 16B.335 subd. 1a? Yes
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STATUTORY REQUIREMENTS

The following requirements will apply to projects after adoption of the bonding bill.

Predesign Review (M.S. 16B.335 subd. 3):

Does this request include funding for predesign?
Has the predesign been submitted to the Department of Administration?

Has the predesign been approved by the Department of Administration?

Will the project design meet the Sustainable Building Guidelines under M.S.
16B.325?

Will the project designs meet applicable requirements and guidelines for energy
conservation and alternative energy sources (M.S. 16B.335 subd. 4 and 16B.32)?

Will the project comply with the targeted group purchasing requirement (M.S.
16C.16 subd. 13)?

Will the project meet public ownership requirements (M.S. 16A.695)?
Will a use agreement be required (M.S. 16A.695 subd. 2)?

Will program funding be reviewed and ensured (M.S. 16A.695 subd. 5)?
Will the matching funds requirements be met (M.S. 16A.86 subd. 4)?

Will the project be fully encumbered prior to the Cancellation Deadline (M.S.
16A.642): December 31, 2030?

M.S. 16A.502 and M.S. 16B.31 (2): Full Funding Required
M.S. 473.4485: Guideway Project

Is this a Guideway Project?
Is the required information included in this request?

Has the governing body of the political subdivision passed a resolution of support,
which indicates this project's priority number if the applicant is submitting multiple

requests?

N/A
N/A
N/A

N/A

N/A

Yes

N/A
No
N/A
No

Yes

Yes

N/A
N/A

Yes
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Fulda, City of

Projects Summary

(S in thousands)

Project Requests for State \ Gov's Planning
Gov's Rec .
Funds Estimates
Project Title Rank Fund 2026 2028 2030 2026 2028 2030
Fulda's Infrastructure Improvements Project 1 GO 4,000 0 0 0 0
Total Project Requests 4,000 0 0 0 0
General Obligation Bonds (GO) Total 4,000 0 0 0 0
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Fulda, City of Project Narrative

($ in thousands)

Fulda's Infrastructure Improvements Project

AT A GLANCE
2026 Request Amount:  $4,000
Priority Ranking: 1

Project Summary: The City seeks to upgrade its aging drinking water infrastructure, including
replacing deteriorated cast iron watermains, rehabilitating the water
tower, improving system reliability during outages, and ensuring
regulatory compliance to provide safe and consistent drinking water to
residents.

Project Description

The City proposes a comprehensive improvement project to address critical health, safety, and
reliability issues within its aging drinking water infrastructure. Key components of this project include
the replacement of deteriorating cast iron watermains, installation of a permanent backup power
source, and rehabilitation of the elevated water tower. These improvements are essential to ensure
safe, continuous delivery of potable water, compliance with regulatory standards, and protection of
public health.The City’s distribution system contains over 34,000 linear feet of cast iron pipe, much of
it over 90 years old. These pipes are brittle, corroded, and well beyond their useful life, resulting in
frequent watermain breaks—six between 2023 and 2024 alone. Such breaks pose significant health
risks by potentially introducing contaminants into the water supply and disrupting service to
residents, emergency services, and healthcare providers. In some areas, like Columbia Avenue,
shallow mains lead to water service freezing during winter, creating both safety concerns and service
interruptions. Replacing these failing pipes with modern materials will dramatically improve water
quality, system reliability, and public safety.In addition to aging pipes, the City’s water treatment
plant and well system lack a dedicated backup power source. The City experienced a five-day power
outage in 2019 and was unable to secure an appropriately sized generator in a timely manner, leaving
the water system vulnerable. Without power, the City cannot treat or distribute water, placing
residents at risk during emergencies. The installation of a permanent backup generator will ensure
uninterrupted operation of wells and the treatment plant, aligning with Ten States Standards and
preventing future lapses in water availability during extended outages or natural disasters. The City’s
150,000-gallon elevated storage tank is structurally sound but requires critical maintenance. A 2018
inspection reported the exterior coating is failing, with areas of heavy staining and scale buildup
inside. Moreover, the tank lacks some safety features needed to comply with current OSHA
regulations. The proposed rehabilitation includes recoating the exterior to prevent corrosion,
touchups to the interior coating, and structural upgrades to meet safety standards. Ensuring the
structural integrity and regulatory compliance of the tank is vital to maintaining clean water storage
and avoiding potential contamination from material degradation. Together, these project elements
directly address pressing health and safety concerns by replacing compromised infrastructure,
securing reliable power, reinforcing critical storage assets, and proactively protecting against lead
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exposure. This investment will enhance the City’s ability to deliver safe, clean, and reliable drinking
water now and into the future.

Project Rationale

The City's water infrastructure is aging, with cast iron watermains over 90 years old and prone to
breaks, increasing operational costs and service disruptions. Lack of standby power compromises the
City's ability to deliver safe water during outages. The water tower requires rehabilitation for
structural integrity and safety compliance. These deficiencies pose risks to public health, regulatory
compliance, and the long-term sustainability of the water system.

Project Timeline

6/1/26 - Engineering/Design
10/1/26 Bidding

4/1/27 Start of Construction
10/31/28 End of Construction

Other Considerations

The project aligns with long-term infrastructure planning goals and addresses critical system
vulnerabilities, particularly in the event of power outages or extreme weather. Coordination with
regulatory agencies, including MDH and the DNR, ensures alignment with compliance and reporting

standards. The improvements will enhance reliability, safety, and sustainability for current and future
residents.

Impact on State Operating Subsidies

If funded, there are no anticipated new or additional state operating dollars that will be requested for
this project.

Who will own the facility?
The City of Fulda will own the proposed utilities.
Who will operate the facility?
City staff will operate the proposed utility project.
Who will use or occupy the facility?
Residents and visitors of the City of Fulda will use the utility systems and pay utility fees.

Public Purpose

The project ensures safe, reliable drinking water by replacing failing infrastructure, providing backup
power, and rehabilitating storage facilities. These upgrades protect public health, improve service
reliability, and support the community’s resilience and growth.

Description of Previous Appropriations

None
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Project Contact Person

Julie Burchill

City Clerk
507-425-2504
cityclerk@fuldamn.com
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Fulda, City of

Fulda's Infrastructure Improvements Project

Project Detail

($ in thousands)

PROJECT FUNDING SOURCES

Funding Source Prior Years FY 2026 FY 2028 FY 2030

State Funds Appropriated and Requested

General Obligation Bonds SO $4,000 SO SO
State Funds Pending

Other State Funds S12,674 SO SO
Non-State Funds Already Committed

Non-State Funds Pending

City Funds SO $4,168 SO SO

TOTAL 1] $20,842 1] 1]
TOTAL PROJECT COSTS
Cost Category Prior Years FY 2026 FY 2028 FY 2030
Property Acquisition SO SO SO S0
Predesign Fees SO $905 SO SO
Design Fees SO $2,154 SO SO
Project Management SO $1,100 SO SO
Construction SO $16,683 SO SO
Relocation Expenses SO SO SO SO
One Percent for Art SO SO SO SO
Occupancy Costs SO SO SO S0
Inflationary Adjustment* SO SO SO S0
TOTAL S0 $20,842 S0 S0

*Inflation is already included in project costs.

STATUTORY REQUIREMENTS

The following requirements will apply to projects after adoption of the bonding bill.

Has the project owner requesting state funds reviewed and agree to meet the

applicable capital requirements listed in the “Statutory Requirements” below and in

Yes

the “Capital Budget Requirements” section of the MMB Capital Budget Instruction

documents?

State of Minnesota Preliminary Capital Budget Requests
July 2025
Page 452



STATUTORY REQUIREMENTS

The following requirements will apply to projects after adoption of the bonding bill.

Is this project exempt from legislative review under M.S. 16B.335 subd. 1a?
Predesign Review (M.S. 16B.335 subd. 3):

Does this request include funding for predesign?
Has the predesign been submitted to the Department of Administration?

Has the predesign been approved by the Department of Administration?

Will the project design meet the Sustainable Building Guidelines under M.S.
16B.325?

Will the project designs meet applicable requirements and guidelines for energy
conservation and alternative energy sources (M.S. 16B.335 subd. 4 and 16B.32)?

Will the project comply with the targeted group purchasing requirement (M.S.
16C.16 subd. 13)?

Will the project meet public ownership requirements (M.S. 16A.695)?
Will a use agreement be required (M.S. 16A.695 subd. 2)?

Will program funding be reviewed and ensured (M.S. 16A.695 subd. 5)?
Will the matching funds requirements be met (M.S. 16A.86 subd. 4)?

Will the project be fully encumbered prior to the Cancellation Deadline (M.S.
16A.642): December 31, 2030?

M.S. 16A.502 and M.S. 16B.31 (2): Full Funding Required
M.S. 473.4485: Guideway Project

Is this a Guideway Project?
Is the required information included in this request?

Has the governing body of the political subdivision passed a resolution of support,
which indicates this project's priority number if the applicant is submitting multiple

requests?

Yes

N/A
N/A
N/A

N/A

Yes

Yes

Yes
No
Yes
No

Yes

Yes

N/A
N/A

Yes
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Gem Lake, City of

Projects Summary

(S in thousands)

Project Requests for State \ Gov's Planning
Gov's Rec .
Funds Estimates
Project Title Rank Fund 2026 2028 2030 2026 2028 2030
Gem Lake Water Distribution Improvements 1 GO 6,820 0 0 0 0
Total Project Requests 6,820 0 0 0 0
General Obligation Bonds (GO) Total 6,820 0 0 0 0
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Gem Lake, City of Project Narrative

($ in thousands)

Gem Lake Water Distribution Improvements

AT A GLANCE

2026 Request Amount: 56,820
Priority Ranking: 1

Project Summary: The project is for construction of a new water supply system to provide
safe drinking water to numerous residents because of recently discovered
contamination of local private wells. With the majority of the city's
residents served by private wells, a new water distribution system would
be supplied by neighboring communities to ensure safe drinking water
those impacted by the water quality issue. Amount of funding requested
for project:$6,820,000.

Project Description

The project is construction of a new water supply system to provide safe drinking water to numerous
residents because of recently discovered contamination of local private wells. With the majority of
the city's residents served by private wells, a new water distribution system to be supplied by
neighboring communities is proposed to ensure those affected by the recently discovered water
guality issue can be provided a safe, reliable potable water service. Sampling performed recently by
the Minnesota Pollution Control Agency (MPCA) and Minnesota Department of Health (MDH)
detected 1,4-dioxane, a likely human carcinogen, in several private wells in Gem Lake. The MPCA has
been providing residents with bottled water, which is appreciated, but is a short-term solution. Safe
drinking water is of paramount importance for all Minnesota residents. While the cause of the
contamination has not been narrowed to one source, the residents of Gem Lake are not responsible
for it, nor did they contribute to the issue. This is very much an unexpected issue and is a burden for
the residents from a health and safety perspective, but also from a financial perspective. The cost to
complete a water distribution system for the priority areas (those with contaminated wells) is
approximately $8,525,000 million (incl 10% inflation from previous submittal), which isn't affordable
to be spread across the 174 households that live in Gem Lake. This is particularly the case because
these same households have been investing in and maintaining their own groundwater wells.

Project Rationale

The water system is needed to maintain safety of drinking water quality to its residents as well as
adequate fire and emergency services protection moving forward. This upgrade is not a luxury, but a
necessity for today and into the future for the safety of our residents. Its is currently unfordable with
low amount of residents we have and we need state assistance to complete this water project.

Project Timeline

Design - Late Summer 2025
Bids - Summer 2026
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Construction Start - Summer 2026
Construction End - Late Summer 2027

Other Considerations

n/a

Impact on State Operating Subsidies
n/a

Who will own the facility?
City of Gem Lake

Who will operate the facility?
City of Gem Lake

Who will use or occupy the facility?
City of Gem Lake

Public Purpose

People living and working in Gem Lake would benefit from this project by having access to safe
drinking water, which would provide long term positive health impacts. Another benefit of the project
is that hydrants will be installed and connected to the new water distribution system, allowing the
local fire department to more effectively fight fires within the community.

Description of Previous Appropriations
n/a
Project Contact Person

Gretchen Artig-Swomley
Mayor
651-260-9742

gretchen.artig-swomley@gemlakemn.org
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Gem Lake, City of Project Detail

($ in thousands)

Gem Lake Water Distribution Improvements

PROJECT FUNDING SOURCES

Funding Source Prior Years FY 2026 FY 2028 FY 2030
State Funds Appropriated and Requested
General Obligation Bonds SO $6,820 SO SO
State Funds Pending
Other State Funds $1,705 SO SO

Non-State Funds Already Committed

Non-State Funds Pending

TOTAL S0 $8,525 S0 S0
TOTAL PROJECT COSTS
Cost Category Prior Years FY 2026 FY 2028 FY 2030

Property Acquisition SO SO SO S0
Predesign Fees SO SO SO SO
Design Fees SO SO SO SO
Project Management SO SO SO SO
Construction SO $8,525 SO SO
Relocation Expenses SO SO SO S0
One Percent for Art SO SO SO SO
Occupancy Costs SO SO SO SO
Inflationary Adjustment SO SO SO S0

TOTAL S0 $8,525 S0 S0

STATUTORY REQUIREMENTS
The following requirements will apply to projects after adoption of the bonding bill.

Has the project owner requesting state funds reviewed and agree to meet the
applicable capital requirements listed in the “Statutory Requirements” below and in

the “Capital Budget Requirements” section of the MMB Capital Budget Instruction ves
documents?
Is this project exempt from legislative review under M.S. 16B.335 subd. 1a? Yes

Predesign Review (M.S. 16B.335 subd. 3):
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STATUTORY REQUIREMENTS

The following requirements will apply to projects after adoption of the bonding bill.

Does this request include funding for predesign?
Has the predesign been submitted to the Department of Administration?

Has the predesign been approved by the Department of Administration?

Will the project design meet the Sustainable Building Guidelines under M.S.
16B.325?

Will the project designs meet applicable requirements and guidelines for energy
conservation and alternative energy sources (M.S. 16B.335 subd. 4 and 16B.32)?

Will the project comply with the targeted group purchasing requi