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|. Executive summary

As required by Minnesota Statutes 16D.09, subdivision 1(b), this report contains debts written off by the
Department of Human Services as uncollectible that equal or exceed $100,000. These write-offs were included

in the 4™ Quarter state fiscal year 2024 Accounts Receivable report submitted to Minnesota Management and
Budget.
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ll. Legislation

Minnesota Statutes 2024, section 16D.09:

(a) When a debt is determined by a state agency to be uncollectible, the debt may be written off by the
state agency from the state agency's financial accounting records and no longer recognized as an account
receivable for financial reporting purposes. A debt is considered to be uncollectible when (1) all reasonable
collection efforts have been exhausted, (2) the cost of further collection action will exceed the amount
recoverable, (3) the debt is legally without merit or cannot be substantiated by evidence, (4) the debtor cannot
be located, (5) the available assets or income, current or anticipated, that may be available for payment of the
debt are insufficient, (6) the debt has been discharged in bankruptcy, (7) the applicable statute of limitations for
collection of the debt has expired, or (8) it is hot in the public interest to pursue collection of the debt.

(b) Uncollectible debt must be reported by the state agency as part of its quarterly reports to the
commissioner of management and budget. The basis for the determination of the uncollectibility of the debt
must be maintained by the state agency. If an uncollectible debt equals or exceeds $100,000, the agency shall
notify the chairs and ranking minority members of the legislative committees with jurisdiction over the state
agency's budget at the time the debt is determined to be uncollectible. The information reported shall contain
the entity associated with the uncollected debt, the amount of the debt, the revenue type, the reason the debt
is considered uncollectible, and the duration the debt has been outstanding. The commissioner of management
and budget shall report to the chairs and ranking minority members of the legislative committees with
jurisdiction over Minnesota Management and Budget an annual summary of the number and dollar amount of
debts determined to be uncollectible during the previous fiscal year by October 31 of each year. Determining
that the debt is uncollectible does not cancel the legal obligation of the debtor to pay the debt.
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Ill. Uncollectible Debts

As required by Minnesota Statutes 16D.09, subdivision 1(b), the following table contains debts written off by the
Department of Human Services as uncollectible that equal or exceed $100,000.

These write-offs were included in the 4th Quarter state fiscal year 2024 Accounts Receivable report submitted to
Minnesota Management and Budget.

MA Parent Fees Recovery debts relate to parental fees mainly under the TEFRA program. TEFRA allows children
with disabilities in families with incomes too high to qualify for Medical Assistance (MA) to access the program

and requires the child’s parent to contribute to the costs of the child’s care by paying a parental fee. The
program uses a sliding-scale fee based on parental income and certain household information. The revenue type
“parental usage” is a subset of the parental fee population.

These are debts where parents did not provide their tax information to the Department of Human Services
(despite multiple requests) so the department is unable to calculate a fee. In these situations, parents are billed
the cost of service consumed by their child during the state’s fiscal year. DHS has tried for several years to
collect this debt and has determined that all reasonable collection efforts have been exhausted.

SOS Payment/Cost Recovery debts represent Direct Care and Treatment cost of care billings for health care
services supplied to individuals in state facilities. The agency has attempted to collect the debts but all

reasonable collection efforts have been exhausted, or the debt is legally without merit.

Minnesota privacy statutes do not permit the sharing of private client data such as names or identity, or any
information classified as private welfare data. As such, DHS is not able to provide the names of individuals
associated with uncollectible debts.

Line Publicor |Legal Authorityif |Debtor Name Duration Debt
Number | Not Public [Not Public if Public Amount |Revenue Type / Program|Reason Debt Written-Offf  Outstanding
1 Not Public Minnesota 112,606.94 512707 - MA Pa?rent Fees|All reasonable collection 5
Statute 13.46 Recoveries efforts exhausted
Minnesota 512707 - MA Parent Fees|All reasonable collection
2 Not Publi 15,133.1 2
ot Public Statute 13.46 315,133.15 Recoveries efforts exhausted
. Minnesota 512707 - MA Parent Fees|All reasonable collection
& el Statute 13.46 LE SRR Recoveries efforts exhausted L
4 Not Public Minnesota 180,523.41 512707 - MA Pafrent Fees|All reasonable collection 5
Statute 13.46 Recoveries efforts exhausted
Minnesota 512707 - MA Parent Fees|All reasonable collection
Not Publi 4,137.32 4
> CHARCIS Statute 13.46 394,137.3 Recoveries efforts exhausted
. Minnesota 512707 - MA Parent Fees|All reasonable collection
6 Not Public Statute 13.46 388,430.37 Recoveries efforts exhausted 3
7 Not Public Minnesota 354 663.65 512707 - MA Pa?rent Fees|All reasonable collection 5
Statute 13.46 Recoveries efforts exhausted
Minnesota 512707 - MA Parent Fees|All reasonable collection
i 1 24.2 1
8 Not Public Statute 13.46 37,024.25 Recoveries efforts exhausted
9 Not Public Minnesota 113,807.97 512707 - MA Pa?rent Fees|All reasonable collection 5
Statute 13.46 Recoveries efforts exhausted
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Line Publicor |Legal Authorityif |Debtor Name Duration Debt
Number | Not Public [Not Public if Public Amount |Revenue Type / Program|Reason Debt Written-Offf  Outstanding
. Minnesota 631507 - SOS All reasonable collection
10 Not Public Statute 13.46 451,044.00 Payment/Cost Recoveries efforts exhausted !
. Minnesota 631507 - SOS All reasonable collection
£ s Statute 13.46 AU Payment/Cost Recoveries| efforts exhausted 2
. Minnesota 631507 - SOS All reasonable collection
12 Not Public Statute 13.46 109,440.00 Payment/Cost Recoveries efforts exhausted 2
3,248,926.45
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