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1213)s53-3470

October 29, L976

Board of DirecEors
Mj-nnesota State Retirement SysEetr
529 Jackson Streer
St. Paul, Minnesota 55101

Gentlemen:

We are pleased to transuit herewith our report on Ehe acEuarial vaiuation
of the Judgesr Retirement Fund made as of June 30, L976.

PursuanE to the Contract under which this valuation was authorLzed, the
actuarial valuation was carried out on the basls of a 57. lnteresE rate
assurnption, a 3-1/2% salary sca1e, anc on the basis of certain other
specified actuarial assumptions. A1so, in accordance with the above
noted contract, we utJ.lized the entry age normal cost method of frrnding
to determine the unfunded accrued liabillty of the Fund.

We hereby cerEify that the actuarial valuation of the Minrrestoa State
Judgest Retirement Fund made as of June 30, 1976 was carried out on the
basj.s of accepted actuarial methods and procedures and in accordance
with the provislons of MinnesoEa Statutes, Chapter 356.

We look forward Eo t,he opportunity of discussing this report with you at
your convenience.

Respectully submitted,

ToWERS, PERRIN, FORSTER & CRoSBy, INC.

{m,/ Harry 14. Church



ACTUARIAL VAIUATION
OF THE

MINNESOTA STATE JIIDGES I

RETIREMENT FUND

JUNE 30 t97 6

SECTION I

INTRODUCTION

In accordance with the Contract between the State of Minnesota and this

firn, we have completed t,he actuarial valuatlon of the Minnesota State

Judgesr Retirement Fund as of June 30, 1976.

The Executive Director of the System furnished us with detailed employee

information on all active members and retired members of the Fund as of

June 30, 1976. The Executive Director and his staff are to be conplimented

on the accuracy and compleEeness of the aforementloned data.

The statement of Assets on hand was accepted and used by us wiEhout

audlt.

The Judges' Plan is somewhat unique and it is

assumptions to reflect iEs unique provisions.

based on the following assumptions:

1. Rate of separation from
active service

2. Interest

3. Salary Scale

4, Mortallty After Retiremenr -

necessary Eo make certain

The current valuation i.s

Schedules attached (Same as
June 30, L97L MSRS)

57" (Same as MSRS)

3-L/27" per annum, compounded
annually (Saue as MSRS)

1951 G.A. Mortaliry Table ser
back one year for males and
two years for females (Sane
as MSRS)
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5. Social Security Monthly - $379.80 increasing wiEh salary
Primary AmounE scal-e

6. Level Social Security 6.2114
Contribution Rate

7. Social Security Covered - $1,275 lncreasing with salary
Monthly Wages scale

8. Escalation after Retirement - 3-1127. per annum, compounded
(for those entitled Eo annually
escalati.on)

The following Section I1 sets forth the results of the actuarial valuatlon

and Section III contains the exhibits required by Chapter 356 of the

S tatutes.
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SECTION II

RESULTS OF ACTUARIAL VAIUATION

The entry age normal cost method of funding, required under the Law,

requires Ehe deterrination of the leve1 contribution rate which, if

contributed on behalf of all new employees from the dates of employnent

Eo the dates of separation from service, will be adequat,e to provide all

of their benefj.ts. Under this funding meLhod, the unfunded supplemental

Present value (unfunded accrued llabi1lty) is taken as the Eotal liability

of the Fund for benefi.ts earned in the past as well as those earnable in

the future, less the assets on hand, less the preseat value of future

employee contributj-ons and less the present, value of future State entry

age nornal cost contributions.

on the assumption that, new Judges will be euployed at age 43 with a

monthly salary of $2,292, we calculated the total entry age normal cost

rate for Judges to be L2.L8% of salary. we calculated the presently

active Judges' share to be equivalent to 4.2O7" of Eotal salary and the

State's share E,o be 7.982 of total salary.

The Iaw requires:

"The balance of a1l money necessary for administering Ehis act and

the judges' retirement fund, including pa)rment of retirenenE

couPensation and other benefits under this act, sha11 be contributed

Eo the fund by the state. The amount required therefore is hereby

annually appropriated from the general fund to the judges retirement

fund. "

The Actuarial Balance Sheet shown on the following page suumarizes the

results of the valuation.
-3-
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MINNESOTA STATE -JUDGES ' RETIRE},IENT FI]ND

ACTUARIAI BA],AI{CE SIIEET
AS 0F JI]NE 30, 1976

ASSETS

1. Asset,s on Hand

2. Present Value of Judges' Future
Contrlbutions

3. Present Value of State Future
Contributions Applicable to:

(a) Entry Age Normal Cost

(b) Unfunded Supplenental
Present Value (Unfunded
Accrued Liabllity)

4. TOTAI ASSETS

$ 2,341, 135

l,gll,720

-4-
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$ 3,631,311

L2,770,745 16,402,056

$20,654.911

LIABILITIES

5. PresenE Va1ue of Earned and Earnable
Benefi-ts Payable to Presently Active
Members:

(a) Reriremenr BenefiEs $17,540,4L6

(b) Disability Benefits 303,254

(c) Refundnents due to death or
withdrawal 360,117

(d) Surviving Spouse Benefits 799,437 $19,000,224

6. Present Value of BenefiEs Payable
to Presently Retired Persons:

(a) From Judgest Fund $ 552,723

(b) From I,IAFB Fund L,072,592 1,535,315

7. Present Value of Benefits Pavable
to Deferred Annuitants 541052

8. Accounts Payable from Accounting
Balance Sheet 81936

9. MAFBF Annuity Stabilization Account (43.616)

10. ToTAL LrASrLrrrES $20,654,911

TPtsIC



The Actuarial Balance Sheet is a convenient device to present the results

of an actuarial valuation. The folLowing conments are intended to

assist you in your understanding of the items contained in the Actuarial

Balance Sheet.

Iten 1 shows the assets on hand from the Accounting Balance Sheet.

Item 2 shows the present value of Judgest future contributions required

by law.

Iten 3 shows the preeent value of the SEaters future contributions to

the Fund. We have divided the present value applicable to the StaEe's

contributions as follows:

Item 3(a). The portion attributable to the Staters share of the total

entry age nornal cost contribution of 7.98"/" of Judgesr salarles.

Iten 3(b). The portion at,tributable to the StaEe's unfunded supplemenEal

Present value (unfunded accrued liability). IE will require an initial

annual contribution of $708,146, increasj.ng in accordanee with the

salary sca1e, to amortlze this liability over the 2L year period ending

June 30, 1997. $708,146 amounts Eo 1L.697. of current annual salary.

Items 5 through 7 show Ehe actuarially couputed present value of all

benefits earned to June 30, L975 and earnable after that date that will

be paid from Ehe Fund to presently active members, retired members, and

deferred annuitants.
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Iteo 8 was taken from the Accounting Balance Sheet.

Item 9 shows the investment loss sustained by the I"IAFB Fund calculated

ln accordance with the Law.

-6-
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CONCLUSIONS

Ihe resulEs of Ehe current valuation show that the benefits Eo be provided

under the Fund can be financed by Ehe Judges' contributlons and the

following State contributions:

Reconrmended State Contributions
L97 5-7 6

(a) Entry Age Nornal Cost 7.981[

(b) Unfunded Supplemental Present Value
(Unfunded Accrued Liability) t1,69%

(c) Expenses .L4%

(d) Total 19.812

It is t,o be noted thaE State contributions for 1975-75 reco'rmended in

our rePort on Ehe June 30, L975 valuation auounEed Eo approxinately $1.1

nlllion whereas Ehe SEaEe contribution actually nade during L975-76

amounted to approxinately $253,000.
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SECTION III

REQUIRED EXHIBITS

Minnesota Statutes, Chapter 356, requires, in Section 355.20, Subdivision

4(1), that the actuary of the Fund prepare an exhibit setting forth

certain specified infor-ratj.on wit,h regard to the Fund as of the valuation

date, including "Reserves Requiredrt under the Fund. In an earlj-er

conference wlth representatives of the Statets Employee Retirement

Systemts Interim Corrmission, we were ad.vlsed that "Reserve Requlredr" as

contemplated ln the aforementioned stat,uter may be defined as the actuarially

computed present value applicabl-e to a specified benefit reduced by the

actuarially computed present value of any portion of the total entry age

normal cost cont,ribution under the Fund which is applicable to the

specified benefiu.

The exhlbiE required by Section 356.20, Subdivision 4(1) of Mj.nnesota

Statutes, Chapter 356, is presented on Lhe following pages of this

SecEion III and we hereby certify that the reserves required set forth

therein have been computed in accordance w-j.ch the Entry Age Normal Cost

(level No:ma1 Cost) basis in the manner outlined in the definiEion

referred to above.
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MINNESOTA STATE JUDGES' RETIRN,IENT I'IIND

EXIIIBIT REQUIRED BY MINMSOTA STATUES, CIIAPTER 356,
sEcTroN 356.20, suBDrvrsroN 4(1)

AS 0F JUNE 30, 1976

ASSETS AT.ID UNFTINDED SUPPL&TENTAI PRESENT VAIUE

Assets

I. Cash
2. Short term investments (at cost)
3. Accounts receivable
4. Participation in the MAFB Fund
5. Accrued Interest on Investnents
6. Investment in equities at cost
7. Investment in debt securiti.es at amortized cost

8. Total Assets

9. Unfunded Supplemental Present Value
(Unfunded Accrued Liability)

10. TOTAL ASSETS A}ID UNI'T]MED SUPPLB,IENTAL PRESENT VAIUE

CURRENT LIAsILITIES AND RESERVES REQUIRED

CurrenE, Liabilities

11. Accounts payable:

(a) Accrued Expenses
(b) Due SER Fund

L2. MAFBF Annuity Stabilization Account

13. Total Current Liabilities

Reserves Required

L4, Total Reserves Required per attached schedule

15. TOTAL CURRENT LIABILITIES AND RESERVES REQUIRED

Accumulated contributions, without int,erest, of Judges
not yet retired amounEed to $726,518.02 as of June 30,
197 5.

$ 20,559.13
L38,02L.24
26,488.Lr

1,013,034.10
26,585 .65

tL6,9L4 .36
999,532.66

$ 2,341, 135.25

L2 770 745.23

$1s 111 880. 48

$ so. +a
8, 9oo. oo

(43,616.00)

$ (34 ,679.52)

$ 15 , 145,560. oo

$15,111,880.48

NOTE:
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I,IINNESOTA STATE JIJDGES' RETIRE}ENT FUND

DETERMINATION OE 
"RESERVES 

REQUIRED
AS 0F JUNE 30, 1976

( 1)

Present Value
of

Benef i-ts

(3)

Rese:rres
Requi.red
(i) - (2)

$4, 805,848

131,965

318,536

296,692

$12,734,568

L7L,289

4 1 ,581

509,755

54,052

-0-

1 ,635 ,3 15

$5,543,031 $15,I46,560
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(2)
Present Value
of Appli.cable

Portlon of
Nornal Cost
ContributionBenefits For:

1. Active Members:

(a) Retirernent Benefits

(b) Disability Benefits

(c) Refundnents due to
death or withdrawal

(d) Surviving Spouse Benefits

2. Def erred Annuitant,s

3. Former Members Without
Vested Rights

Retired Persons

Total

4.

5.

$L7 ,540,4L6

303,254

360, 117

796 ,437

54,O52

-0-

1,635,315

$ 20, 689 ,59 1
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Minnesota Statutes, Chapter 356, requires, in Section 356.20, Subdivision

4(2) and (3), that there be submitted annually an analysis of the Systemfs

income and deductions from income with increases in total reserves

required being specifieally referred to as a deduction from income. The

exhibit requi.red by Sectior 356.20, Subdivision 4(2) and (3) is presented

on t,he following page of thls Section III. Items of ineome and deductions

fron income with the exception of increases in total reserves required

were t,aken directly from statenents prepared by the Executive Director.

Inasmuch as any excess of t'incouett over ttdeductions from incomett must be

equal to the reduction in the Unfunded Supplemental Present Value (Unfunded

Accrued Liability) of che Systeu over the period covered by the analysis,

we have eonfirued that fact it ltem 15 of the exhibit.

-11-
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MINNESOTA STATE JIIDGES I RETIRBIENT FUND

EXIIIBIT REQUIRED BY MINNESOTA STATUES, CITAPTER 356,
SECTIoN 356.2O, SUBDTVTSToN 4(2) alrO (3)

FISCAL YEAR ENDING JI]NE 30. L976

A}IAIYSIS OF INCOME AND DEDUCTIONS FROM INCOME

6.

1. Judgesr Cont,ributions

2. Transfer from Old Survivor Account

3. Transfer frou State General Fund

4. Interest and Dividends on InvestmenEs

5 . Income f ron IIAEB Fund:

(a) ReaLized
(b) St,atutory Valuation Adjustment

TOTAI INCO}G

DEDUCTIONS FROM INCO}(E

7, Increase ln MAFBF Annuity Stabill-
zation Account

8. Retirement Annuities

9. Sunriving Spouse Benefits

10. RefundmenEs

11. Retroactive Social Security Transfer

L2. Admlnj-strative Expenses

13. Increase in Total Reserve Requi-red:

(a) Reserves Required 6-30-75
(b) Reserves Required 6-30-76

TOTAL DEDUCTIONS FROM INCOME

29L,329 .04

6, 103. 39

253,173.28

92,238.07

(4 902. 80)

$ 647 940.98

(34,443.00)

20L ,852.39

58, 850. 72

5,478.L2

1,597.05

9,227 .27

908, 730. 00

$1,15L,292.55

$ (503,351.57)

$ (503,351.57)

-L2-

$ s4,778.t3
(59,680. 93)

$L4 ,237, 830. 00
15, 146,560.00

12.770.745.23

14.

15.

16.

EXCESS OF INCOME OVER DEDUCTIONS FROM INCOT,IE

REDUCTION IN UNFI]NDED SUPPLE}.TENTAI PRESENT VALUE:

(a) Unfunded SupplemenEal Present
Value 6-30-75

(b) Unfunded Supplemental PresenE,
Value 6-30-76

$L2,267,393. 65

INCOME



Mlnnesota st,atutes, chapter 356, requires, in Section 356.20, Subdivision

4(4), that there be submitted annually an anarysis of changes in the

glembership of the Fund. Section 356.2L5, Subdivisions 4 and 5, requires

infor:nation with respect t,o the annual payroll and annual annulties of

the members of the Fund as well as certain information with respect to

average ages. The exhlbit required by SecEion 356.20, Subdivision 4 and

Section 356.215, Subdivisions 4 and 5 is presenEed on the following page

of this Section III.

- 13-
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MINMSOTA STATE Ji]DGES I RXTIREI,TENT FUND

HGIBIT REQUIRED BY MINNESOTA STATUES, CIIAPTER 356,
sEcTroN 356.20, suBDrvrsroN 4(4) Ar{D sECTroN 325.2L5, SUBDTVISTONS 4 A}rD 5

(FISCAL YEAR ENDING JUNE 30, L976)

COVERED E}TPLOYEE STATET,IENT
ACTIVE MBIBERS
As of 6-30-75
New Entrants
Total

Less Separatlons from Active Senrice
Refunds
Deferred Annuities
Inactive
Disability
Death-Spouses Receivlng Benefits
Service Annuity
Total Separations
As of 6-30-76

AI{NUITA}ITS

Service Annuitants
As of 6-30-75
New
Deaths
As of 6-30-76

Dlsabled Annuitants

Widows
As of 6-30-75
New
Deaths
AdjustmenE
As of 6-30-76

Orphans

Deferred Annuitants
As of 6-30-75
New
Deaths
As of 6-30-76

Average Age at Retirement - Service Annuitants
A11 Service Annui.tants at 6-30-76
New Service Annuitants 7- L-75 - 6-30-76

7- r-74 - 6-30-75
r- L-74 - 6-30-74

Nuuber Anpual Salary
$5 ,645 , L7 2

553,080
$6,L98,252

$ 33,504
,,,:::

59,508

$6,058,;;;

10 nonths
I uronth
8 mont,hs
9 months

Annual Benefit
Pavable

$ 185, 860.44
23,209 .80

.00
$2O9 ,070.24

None

$ 38, 303. 88
.00
.00

L,872. t2
$ 40,176.00

None

$ .oo
t2 ,699 . t2

.00
L2,699 . L2

6-30-76
7- L-75 -
7- t-74 -
L- L-74 -

6-30-7 6
6-30-7s
6-30-7 t+

193
20

2L3

i
2

0
0
0
2

5

39!.

41 years,
42 years,
47 years,
41 years,

Number

Average Entry Age
A11 Active Members at
New Members

15
2

0
L7

7

0
0

0
2
0
2

70 years,
7 1 years,
7L years,
69 years,

months
months
monEhs
rnonths

- 14-

11
5

5
J

TP$JC :3\i,rEQS pE?Ri\r. fcRSiEa & 3i-csav



$ection 356.2L5, Subdlvlsion 4 of the Minnesota Statutes, requires an

analysis of the increase or decrease in the unfunded liability that

occurred si.nce the last valuat,ion. This schedule is shorsn on the following

Page.

_ 15_
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MINNESOTA STATE JIIDGESI RETIREMENT EUND

EXHIBIT REQUIRED BY MINNESOTA STATUES, CHAPTER 356,
sEcTroN 356.2L5, SUBDTVTSToN 4

FISCAI YEAR EIIDING JIINE 30, 1976

I. Unfunded Supplemental Present Value
(Unfunded Accrued Liability) June 30, L975 9L2,267,394

2. Change due to curretrt rate of funding and
i.nterest requirement :

(a) 1975-76 Contribution for Unfunded
Suppleuental Present Value $ O

(b) 52 lnterest requireuent + 613,370

(c) Shortage of State Normal Coneri-
bution + 199,73L + 813, 101

3. Change due to actuarial gains (-) or
losses (+) because of L975-76
experience deviations from expected 205,969

4. Change due to increase in OASDI Benefi.ts - 103,781

5. Unfunded Supplemental Present Value
(Unfunded Accrued Liability) June 30, L976 $12,770,745

- 16-
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SCHEDULE 1

MALE JIIDGES

PROBASILITIES OF SEPAXATION FROM ACTIVE SERVICE
(Nunber Separating at Each Age Per 10,000 Working at That Age)

Disability

Age and
Servlce

Retirement

6
6
7

7

7

7

7

7

I
I

Age

20
2L
22
23
z4

Withdrawal

2,40O
2,250
2, 080
1,920
L,7 60

I ,600
L,470
1, 340
L,23O
I, r30

1,040
950
980
830
770

720
680
640
600
560

530
500
480
460
430

410
390
370
350
340

Death

I3
t5
16
18
20

25
z6
27
28
29

30
31
32
33
34

40
4L
42
43
44

2
2
2
2
2

2
2
2
2
2

2
z
2
2
2

2

3
4
5
6

8
9

10
11
L2

22
25
27
29
32

35
38
4L
44
48

35
36
37
38
39

45
46
47
48
49

-L7 -
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Schedule I

Disabillty

L7
20
23
28
33

38
45
55
68
87

Continued

Age and
Service

Ret,ireuent

40
i50
150
250

1, 350

10,000

- 18-

Are.

50
5t
52
53
54

320
300
280
260
240

210
170
r40
90
40

52
57
63
70
77

85
93

L02
111
L20

r30
140
150
I60
170

WiEhdrawal Death

7

8
10
t2
L4

30
30

55
56
57
58
59

60
6T
62
63
64

65



SCHEDI]LE 2

FEMALE JUDGES

PROBABILITIES OF SEPASATION FROM ACTIVE SERVICE
(I.h-uuber Separating aE Each Age Per 10,000 Working at That Age)

Withdrawal Disability

Age and
Service

Retirement&
20
2L
22
23
24

3, 700
3,550
3, 390
3,230
3, 070

2,910
2,750
2,600
2,430
2,270

2,L20
1,970
1,820
1,6E0
I ,540

I ,410
1,300
1, 190
1,090
1,000

920
850
780
720
680

530
590
560
530
500

470
440
410
390
360

Death

15
L7
19
2L
23

25
27
30
33
36

1

2
2

2

3

3

4
4
4
4

25
26
27
28
29

30
31
32
33
34

35
36
37
38
39

40
41
42
43
44

4
4
4
4
4

4
5

5

6

7

8

I
9

11
r3

45
46
47
48
49

50
51
52
53
54

1

I
I
I
2

2
2
3
3

3

3
4
4
4
5

5
6
7

8
10
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"Schedule 2

Withdrawal

330
290
230
170

90

Disability

L2
15
18
22
26

31
37
44
52
6L

Continued

Age and
Senri-ce

RetiremenE

50
50

150
150
200
350

1, 100

10,000

Are.

55
56
57
58
59

Death

39
43
47
51
56

6T
66
72
78
83

60
61
62
63
64

65

-20-
TPtsJC ICWEBS, PERRIN, FCRSTER &CQCSaY



GVS Minnesota Mernorandurn No. 76-ll
Decernber 10, 197 6

MINNESOTA STATE JUDGESI RETIREMENT FUND
ACTUARIAL VALUATION AS OF JUNE 30, 1976

The purpose of this rnernorandurn is to discuss the report of the valuation
of the Minnesota State JudgesrRetirernent Fund aS of June 30, 1976. This
valuation was subrnitted to the Cornrnission in accordance with Chapter 356 of.
Minnesota l,aws 1974. The entry age norrnal costrnethod was used with a 5%
interest assurnption. The report was prepared by Harry M. Church of Towers,
Perrin, Forster and Crosby.

This rnernorandurn contains the following:

l. Statistical and Valuation Data
Z. Discussion of Valuation Results
3. Conclusion

l. Statistical and Valuation Data

(r) Mernbership

A ctive Mernbers
Retired Mernbers
Survivors
Defe rred Annuitants

PayroIl and Annuities Payable

TotaI AnnuaI Payroll
Annuitie s (annual)

(3) Valuation Balance Sheet

Actuarial Liabilities
Annuities in Force
Deferred Annuitie s
Active Mernbers

TotaI
A s sets
Unfunded Accrued Liability

Funding Ratio

June 30, I975 June 30, 1976

(2t

r93
l5
7

0

5, 645, 17 Z

224,754

z08
t7
7

z

6,o59,7 40
z4g,246

$ t,635,315
54,052

13,457 , lg3
ffi;ia6-;m

2,3'7 5,915W

$ t, 464,27 g

0
12,77 3,552

$t4,237, 930
l, g'10,436

$rz,267 ,394

13.84To t5.690/0

STENNES & ASSOCIATES, INC.



(4',) 'Norrnal Cost and Funding Costs

Norrnal Cost
Expense s

Interest on Deficit
Minirnurn Contribution

Norrnal Cost plus Expenses
Arnortization by l!t7
Required Contribution

(5) Actual Support

Judge sr Contributions
Transfer frorn State General Fund
TotaI

JudgestShare
Staters Share
Total

*Based on assurnption that payroll wiII increase 3 | / Zqo each

June 30, 1975

t2.6tolo
0. 14

10.87
ffiq,
12.7 5olo

I l. 58'r
ffiiw

4.7 g%

20.25
25.03To

June 30, 1976

lz,lgalo
0. 14

10. 54
ffi8,
1?.32o/o
I l. $ 9,:.

ffiq,
year.

4.98T,
4.50
9.48o/o

June 30, 197 6

4.Z0To
7 'gemTo

lrj 'rI'

,,,rlf{,ls
' oot tlr'

t
f

Z. Discussion of Valuation Results

As indicated above, the norrnar cost turned out to be rz. rcqo of payrolr.
Since the benefit in this plan in rnost cases involves a Social Security offset,
the judgest share of the norrnal cost is deterrnined by the Actuary using a
forrnula which takes into account the ernployee Sociai Security tax. This
resulted in the following division of the norrnal cost:

June 30, 1975
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with this division of the norrnar cost, the staters share of the 24.ol /o requiredcontribution becornes 19. 8l%.

It should be noted that the arnortization contribution shown above is aleveI percentage of a total payroll which is assurned to increase 3 l/ZTo peryear' Since the cost calcuiations assulne that the arnount of the retirernent
benefit will escalate at this sarrre rate, we feel that it is reasonable to base
the arnortization requirernent on the sarne assurnption. In other words, theescalation will not occur unless the payroll increases. However, for purposes .?
of cornparison, we point out that the arnortization contribution based on^ tuuut/payroll would be t5 .66%. /l_
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Atthough the valuation report shows financing requirements in the sarne

forrnat as that for the other funds, the State does not contribute a regular
arnount each year. The Staters contribution in a given year is based upon

the reserve for the benefits of those judges who retire during the year. This
accounts for the fact that the Statets contribution was only 4.5oa/o of payroll
during the I975-'16 year in contrast to 20.25To duting the prior year' only
2 retirernents occurred during the past year compared with ll during the
prior year.

This also accounts for the increase of $503,35I in the unfunded accrued
liability as shown in the following surnrnary:

Increase s:

Deficiency in Contribution $813, l0l

J)ecr.asest

Increases in SociaI Security Benefits
Net Actuarial Gains

Total Decreases

Net Increase

$103,781
?05,969

309, 7 50

$503,351

We point out again that the valuation of this plan during the first few years
has to be based upon nurnerous untested assurnptions. For the rnost part, the
assurnptions used for valuations of MSRS have been followed. We feel that the
terrnination rates rnay prove to be too high and that judges wiII probably retire
at later ages than other -S{ate ernployees. In addition, an average entry age
of. 43 has been assumed.

We also point out that it is necessary to rnake assurnptions about the
future IeveI of SociaI Security benefits and contributions, and these are
rather unpredictable iterns.

3. Conclusion

The report complies with the requirernents of the statutes.

As long as the Staters present contribution practice is continued, the
valuation results will fluctuate rather widely frorn year to year.

Franklin C. Srnith
Associate, Society of Actuaries
Stennes & Associates, Inc.
Cornrnis s ion Actua rie s
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