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Re: Destination Medical Center - February 15, 2024 Report 

Dear Senators, Representatives, Commissioners, and Chairs: 

On behalf of the Destination Medical Center Corporation (the "DMCC") and the 
City of Rochester (the "City"), we are pleased to submit the enclosed annual report on the 
progress of the Destination Medical Center ("DMC") initiative, in accordance with 
Minnesota Statutes, Sections 469.40 - 469.47 (the "Act"). 

The Act requires that this report include five elements: (1) the DMC development 
plan and any proposed changes; (2) progress of projects; (3) costs and financing sources, 
including State funding and required local contributions, for recent projects; (4) estimated 
costs and financing sources for future projects; and (5) debt service schedules for all 
outstanding obligations of the City for debt issued for DMC projects. We discuss each of 
these elements in the report. Below, we provide a summary of DMC's 2023 milestones, 
as well as a brief background of Minnesota's largest economic development initiative. 
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Destination Medical Center: 2023 Milestones 

The DMC public-private partnership continued to flourish in 2023, ten years after 
the Legislature enacted this historic economic development initiative. Two highlights of 
the year deserve particular attention in the mission to position Rochester, Minnesota as 
the world's premier destination for health and wellness. First, Mayo Clinic announced a 
momentous investment in the Bold. Forward. Unbound. in Rochester initiative. Second, 
qualified private investments from 2013 through 2022 neared $1.5 billion. 

Mayo Clinic announced a $5 billion expansion in its Rochester campus, the largest 
investment in Mayo's 160-year history and the largest investment in Minnesota history. 
Mayo plans to add five new buildings with 2.4 million square feet of space, with a focus 
on integrating in-person and virtual visits and shading the traditional lines between 
inpatient and outpatient care and between in-person and digital health care. The project 
features two new clinical buildings at the center of campus, located in the heart of the 
DMC development district. Skyways and tunnels will connect the new facilities with 
existing buildings, as well as downtown retail, housing, higher education facilities, and 
other multi-purpose community assets. 

The success of the DMC initiative through 2023 helped to build the foundation to 
support Mayo Clinic's new multi-billion-dollar investment. Mayo Clinic's Bold. Forward. 
Unbound. in Rochester initiative will expand its clinical, research, and education facilities 
in Rochester and critically advance the DMC initiative. 

As to private investment certifications, in 2023, we certified to the Minnesota 
Department of Employment and Economic Development ("DEED") a total of 
$199,088,689.42 for the year ending December 31, 2022, which includes 
$172,632,461.06 in Mayo Clinic investments and $26,456,228.36 in other private 
investments. The cumulative total of Mayo Clinic and other private investments through 
2022 is $1,461,132,648.74. In addition, as to transportation, the City certified City and 
County transit contributions of $9,081,280.13 for 2022, qualifying for the maximum 
disbursement of State transit aid of $7,500,000. 

In addition to these certified investments, there are many other projects proposed 
or under construction, the majority of which are private investments with no direct DMC 
public assistance. A map of the DMC development district and key public and private 
projects is attached as Exhibit A to the report. A summary of significant projects is 
attached as Exhibit B to the report. 

Destination Medical Center: Background 

The Act established a unique public-private partnership to lead this historic 
economic development initiative. The law also required private investment to lead the 
public investment: it required $200 million in private expenditures before any State 
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funding occurred. This threshold was surpassed in 2017, and more than $1.46 billion of 
private funding has been certified through 2022. 

The Act further established the partnership between the DMCC, the City, Mayo 
Clinic, and Olmsted County. The DMCC Board of Directors is appointed by the Governor, 
the City, the County, and Mayo Clinic. Key funding and strategy decisions require 
approval by both the DMCC and the City Council. Specifically, the Act required the 
preparation and joint approval of a development plan (the "Development Plan"), which 
serves as the strategic framework for DMC's business and economic development 
strategy. It includes land use, transportation and infrastructure planning, market 
research, funding priorities, business and economic development, and market strategies. 
After City approval, the DMCC adopted the Development Plan on April 23, 2015. The 
Development Plan must be updated not less than every five years. The Five-Year Update 
was approved by the City and by the DMCC in 2020. The Ten-Year Update is underway 
and is scheduled for approval in May of 2025. 

The benefits of the DMC initiative may be measured in other ways. From the end 
of 2015 through the first quarter of 2023, Mayo Clinic alone added approximately 6,500 
employees in Rochester. Hundreds of housing units and tens of thousands of square feet 
of bio-med-tech space have been developed, and hundreds of community members have 
been engaged in the visioning and design of DMC public investments. Mayo Clinic's Bold. 
Forward. Unbound. in Rochester. will lead transformational progress on all fronts. 

For more information, including viewing the DMC Development Plan, public 
meeting materials, project updates, investor and developer information, and market 
research, visit www.dmc.mn. The City's website, www.rochestermn.gov, also provides 
information on the DMC initiative. 

Thank you for your consideration of this annual report. On behalf of both the 
DMCC and the City, we welcome your comments or questions. We look forward to 
continued progress on the Destination Medical Center initiative in 2024. 

Paela Wheelock, Chair 7t,A 
Destination Medical Center Corporafion 

Enclosure 
cc: Legislative Reference Library 

1760137-8.DOCX 
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ONE

The Development Plan and any 
proposed  changes to the 
Development Plan. 

THREE

Actual costs and financing 
sources, including the amount 
paid under  Minnesota Statutes 
Section 469.47, and required 
local contributions of projects
completed in the previous two 
years by the DMCC, the City, 
Olmsted County and Mayo Clinic.

FIVE

Debt service schedules for all 
outstanding obligations of the 
City for debt issued for projects 
identified in the plan.

TWO
Progress of projects 

identified in the 
Development Plan.

FOUR
Estimated costs and 

financing sources for 
projects to be started in 

the next two years by the 
DMCC, City, Olmsted 

County, and Mayo Clinic.
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Minnesota Statutes, Section 469.43, subd. 8 
requires that five elements be included in 
this annual report.



ONE
The Development 
Plan and any 
proposed  
changes to the 
Development 
Plan. 

FIRST 
AMENDMENT

SECOND
AMENDMENT

TEN YEAR 
UPDATE

2016 2020 2020 2025

Modification 
made to the 

DMC Develop-
ment District.

FIVE
YEAR UPDATE

The update can be found at 
https://dmc.mn/investors-

and-developers/

Report expected 
to be presented 
for approval in 

May 2025

2015

INITIAL
ADOPTION

April 15, 2015. 
Development 
Plan adopted.

02

Modification 
made to the 

DMC Develop-
ment District.
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Development Plan. 

    One of the primary goals of the Act was the adoption of a  Development 
Plan. In September 2013, the DMCC established specific goals and objectives 
for the  Development Plan: to create a comprehensive strategic plan, and 
over the life of the project, to stimulate over $5 billion in private investment 
that will be supported by $585 million in public funds, create 35,000-45,000 
new jobs, generate $7.5 billion to $8.5 billion in net new tax revenue, and 
achieve the highest quality patient, visitor, any resident experience.. 
     
The Development Plan is the strategic framework for the DMC initiative, 
establishing a comprehensive business and economic development strate-
gy. It includes land use, transportation and infrastructure planning, market 
research, funding priorities, business and economic development, and 
market strategies. Upon making the findings set forth in the Act, including 
finding that the City had approved the Development Plan, the DMCC adopt-
ed the Development Plan on April 23, 2015. The Act requires that the Develop-
ment Plan be updated not less than every five years. The Five-Year Update 
was approved by the City and by the DMCC in 2020.  The Ten-Year Update is 
underway and is scheduled for approval in May of 2025. 



Development Plan cont.

Private Investment Leads Public Investment. 

     The Act required that private investment lead the 

way for this private-public model of partnership. The 

required private investment of $200,000,000 before 

state funding would begin under the Act was met in 

2017. The graph below depicts the cumulative private 

investment, in millions of dollars, since 2013.
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Progress of projects
identified in the 
Development Plan.

     According to the Act, a public infrastruc-
ture project must be approved by the DMCC 
before it is proposed to the City. The DMCC 
must review the project proposal for consis-
tency with the Development Plan. 

    Since the adoption of the Development 
Plan on April 23, 2015, a number of projects 
have been approved by the DMCC and the 
City. A map of the DMC Development 
District and key projects is included as 
Exhibit A.  A summary of major approved 
projects in the DMC Development District 
is attached as Exhibit B.

     We wish to highlight the progress in 2023 
of certain approved projects:

     Discovery Walk
     Heart of the City Phase One
     Riverfront Reimagined
     Bryk on Broadway 
     Soldiers Field Memorial Park
     Mobility
     Capital Improvement Plan

05



DISCOVERY WALK 

     Discovery Walk is a four-block linear parkway along 2nd Avenue SW. It is planned to 

connect Annenberg Plaza to Soldiers Field Memorial Park and function as an extension of 

the Heart of the City public realm project. Discovery Walk is designed to feel like a park and 

to promote health, wellness, and innovation. It will also serve as a catalyst for future private 

development in Discovery Square. Construction advanced significantly in 2023, including 

the pedestrian ramp located in the 300 block, pedestrian lighting art, and the snow melt 

system.  Completion is anticipated in spring 2024.

THE BIG DIG: A family friendly event hosted to 
bring excitement about the project. Sept 2022
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HEART OF THE CITY PHASE ONE
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     The first phase of this 
project was renovating the 
east elements of Peace 
Plaza and surrounding 
areas. It was unveiled in 
2023. The public realm proj-
ect features universal 
design elements, sustain-
ability, integrated art and 
improved infrastructure, 
and a catenary lighting 
system. This project has
stimulated new and 
expanded commercial and 
retail businesses in the area 
and won the 2023 Award of 
Excellence in Urban Design 
from the American Society 
of Landscape Architects.



RIVERFRONT REIMAGINED
     Following the City-initiated Downtown Waterfront S.E. Small Area Plan study 

for a 60+ acre area located southeast of the downtown core on the Zumbro River, 

the City continues to lead development of this future mixed-use neighborhood.            

 

      In July 2022, the City adopted the Riverfront Small Area Plan as a preferred 

plan to guide the transformation of the redevelopment area as a “front door” to 

the river and gateway into downtown.  In August of 2022, the City was awarded a 

federal RAISE grant in the amount of $19.9 million for the Sixth Street Bridge 

crossing the Zumbro River. In 2023, the project advanced with site preparation, 

flood wall work with the Army Corps of Engineers, further design, and interim 

site activation.

East and West side renderings of Riverfront Area.
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Downtown Waterfront Southeast



     The Bryk on Broadway, located at 401 Broadway Ave N., 

opened in 2023 as a mixed-use, mixed-income apartment 

building with rents at varying levels. Of the 180 workforce 

housing apartments, 54 units are income-restricted to those 

at or below 50% of the area median income, 18 units to 

those at or below 60% of the area median income, and 108 

units to those at or below 80% of the area median income.
Rendering of BRYK on Broadway
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BRYK ON BROADWAY 



    (“Soldiers Field”) contains 150 acres of 

memorials and active recreation space, 

including 4,000 feet of riverfront. The north-

ern portion lies within the DMC Development 

District and is featured in the Development 

Plan as an anchor of the Education and 

Recreation Subdistrict.                                        

   

    This project also maximizes connections to 

other key features of the DMC Development 

District: Discovery Walk will connect the 

Heart of the City to Soldiers Field and the 

Sixth Street Bridge will link Soldiers Field to 

the downtown waterfront area. 

     

    The public realm improvements within the 

district feature an aquatics center, with lap 

pool, bath house, wading pool, and outdoor 

seating, new basketball courts, adding a trail 

through the northeast corner of the park, 

nature play area, community shelter, public 

restrooms, and new public parking. 

    

     Importantly, this project combines federal, 

State, City, and DMC funding sources to rein-

vigorate this public asset. Project improve-

ments are well underway and construction is 

expected to conclude in 2024.

SOLDIERS
FIELD
MEMORIAL
PARK

Soldiers Field Concept
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      Progress continued on the approxi-

mately three-mile bus rapid transit project 

known as “LINK.” This project has applied 

for the Federal Transit Administration (FTA) 

Small Starts  funding process. In 2022, the 

City and Mayo Clinic entered a twenty-year 

operating agreement in which Mayo Clinic 

will cover the annual local match for oper-

ating costs and all riders may use the 

system without paying fares. In 2023, 

design work was nearly completed, and 

state and federal environmental reviews 

concluded. With the significant progress in 

project planning and qualifying expendi-

tures, the City certified, and the Minnesota 

Department of Employment and Econom-

ic Development (DEED) approved, 

$9,081,280.13 in City and County transit 

contributions for 2022, qualifying for the 

State’s disbursement of $7,500,00 as the 

annual maximum of state transit aid.

MOBILITY

A critical component of the Link 

experience is the future develop-

ment of the West Transit Village 

at the western terminus at 

Second Street SW. The vision for 

the West Transit Village extends 

far beyond parking, with the 

potential uses of mixed income 

housing, retail, and childcare. 

In 2023, Mayo Clinic selected a 

team of development partners to 

prepare design options for a 

final site plan.

Service early in 
the morning to 

late at night.

Service every 5 
minutes during 
rush hours & 10 

minutes 
other times.

Fare-free 
service

for all riders.

Fully electric bus
fleet with
on-route
chargers.

Stations with 
shelter, 

heating, light, 
and real-time 

signage.
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CAPITAL IMPROVEMENT PLAN (CIP)

     In addition to these projects, the DMCC and the City have approved a Capital Improvement Plan (“CIP”) 

for public infrastructure projects for 2024. Projects identified in the CIP are categorized as follows: 

Public Realm, Mobility, Strategic Redevelopment, and Streets and Sewers.

Chateau Theatre 

Improvements and 

Assets Preservation

Downtown 

Waterfront: Riverfront 

Pre-development

St. Mary’s Place: 

Public Realm Design 

and Construction

PUBLIC REALM

LINK Bus Rapid Transit, 

including Second 

Street Reconstruction 

and Streetscape

MOBILITY
STRATEGIC

REDEVELOPMENT
STREETS AND

SEWERS

Sixth Street Bridge, 

Sixth Street SE, 

Waterfront 

Connectivity

District Energy 

Conversion to 

geothermal well heat 

pumps

Sanitary Sewer 

Capacity Bypass on 

Third Avenue SW

12

Bio-med tech

Workforce housing

Downtown property 

support



     The DMC-funded projects above reflect only a portion of the number and type 

of public and private development projects in the DMC district. Early strategic 

DMC investments in public infrastructure and commercial and residential proj-

ects successfully established Rochester as a destination for investment and 

development. Other projects, which are now proceeding without the need for 

public DMC support, include workforce and market-rate housing, extended stay 

hotels for patients and companions, renovations to historic properties, 

world-class medical care and research facilities, co- working space, small

 business improvements, and more.

     In addition to these transformative capital investments, the City and the DMC

EDA have successfully secured economic revitalization, sustainability, workforce, 

and equitable community-building grants, including through DEED’s Main Street 

Economic Revitalization Program, Bloomberg Philanthropies Global Mayors 

Challenge, and the McKnight Foundation. These grant awards, secured by the 

DMCC’s partners, support and augment the advancement of DMC priorities.
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     DMC public realm projects continue to benefit from community co-design. 

This process recruits those most impacted by a project to assist in reaching 

previously underrepresented communities and perspectives. In the fall of 2023, 

the DMC EDA trained a third cohort of community co-design leaders, resulting 

in over 44  community leaders trained to advocate for co-design efforts within 

their organizations.



THREE
Actual Cost and 
Financing 
Sources.

     Actual costs and financing sources, including the amount paid under Minnesota Statutes, Section 

469.47 and required local contributions of projects completed in the previous two years by the DMCC, 

the City, Olmsted County, and Mayo. The Act requires that an annual certification of private investment 

by Mayo Clinic and other private investors be made to DEED by April 1 of each year, and DEED must

certify that $200,000,000 of private investment has been made before any state funding may be paid. 

This threshold was met and exceeded in 2017. The cumulative total amount of certified Mayo Clinic and 

other private investments to date is $1,461,132,648.74.

14



     In compliance with Minnesota Statutes, Section 469.47, attached is the annual certification of Mayo 

Clinic and other private investment that was submitted to DEED on March 28, 2023 (Exhibit C). 

    The annual certification of City expenditures, which was submitted to DEED on March 22, 2023 is 

also attached (Exhibit  D). DEED conducted its own audit process of the certified expenditures and then 

approved the expenditures. The DEED certifications, dated June 16, 2023, are attached (Exhibit  E).

     In addition,  please note the following information:
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     Through December 31, 2023, 
Olmsted County has contributed 
$19,500,000.

     Actual costs paid by the City from 
commencement through December 
31, 2023 have totaled $64,810,418.21, 
based on year-end unaudited costs. 
The funding source was initially City 
internal borrowing, which is being 
repaid, along with the costs for new 
projects and initiatives, by the City’s 
0.25% DMC sales tax. The City has 
also issued capital debt for a new 
parking ramp in the district. Just as the 
Mayo Clinic investments and other 
private investments have 
underscored the commitment to DMC,
so too have the City contributions.

     The 2024 combined operating and 
capital improvements budget for
the DMC totals $39,565,314 a portion 
of which (approximately $8 million)
is being paid for with funding other 
than state funds. Of this amount
$3,718,569 will be provided by Olmst-
ed County from its 0.25% sales tax.
The remaining amount is to be provid-
ed by the City of Rochester from a
variety of City funding sources, includ-
ing its 0.25% DMC sales tax. In
addition, Mayo Clinic has pledged 
financial and in-kind funding to the 
DMC EDA in the amount of $1,531,700.

     Through December 31, 2023, 
General State Infrastructure Aid in the 
amount of $127,591,189.36 has been 
received. State Transit Aid in the 
amount of$7,500,000 has been 
received through December 31, 2023.

$39,565,314

$127,591,189.36

$19,500,00

$64,810,418.21



FOUR

Estimated Costs 
and Financing 

Sources for 
Projects to be 
started in the 

next two years 
by the DMCC, 
City, Olmsted 

County, and 
Mayo Clinic.

     The Development Plan sets forth a framework and examples 
of projects that may be considered for funding in the next 
several years. Each project will be approved on an individual 
basis. See also the report response to statutory elements “2” 
and “3”.
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Rendering of planned new Mayo Clinic facilities in downtown Rochester

BOLD. FORWARD. UNBOUND. IN ROCHESTER

Project complete by 2030

$5 billion investment

$500 million in sustaining projects

2.4 million square feet of new space

First buildings open in 2029

$600M

Rochester

2023

Permit

Valuation

$646M

St. Croix

Bridge

$1 B

US Bank

Stadium

$2.6 B

2024 State

of MN

Bonding

Bill

$2.7 B

SW Light

Rail

$3.2 B

MSP 

Airport

Expansion

$5 B

Mayo

BOLD

FORWARD

UNBOUND

IN ROCHESTER

Comparative Investments within Minnesota

Highlights of the project:
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DMC CAPITAL PLAN

DESCRIPTION

PUBLIC REALM

MOBILITY

STRATEGIC DEVELOPMENT

STREETS AND SEWERS

OPERATIONS

DESCRIPTION

DESCRIPTION

DESCRIPTION

DESCRIPTION

Chateau Theatre Improvements 
and asset Preservation

Downtown Waterfront-
Pre-Riverfront Development

St. Marys Place:Public Realm
Design and Construction

Rapid Transit, including Second
Street Reconstruction and
Streetscape

DMC Corp.
DMC Administrative Support
by City of Rochester
DMC EDA
City DMC Project Management
DMC Development Plan Update

2024 DMC FUNDING SOURCE

PHASE 2 (2020-2024)
DMC FUNDING

STATE GSIA

STATE GSIA

STATE GSIA

STATE GSIA

STATE GSIA

STATE GSIA

STATE GSIA

STATE GSIA

DMC COUNTY 
TRANSIT AID

DMC COUNTY 
TRANSIT AID

CITY
CITY

CITY
CITY

Strategic Redevelopment 
(Bio-med-tech, workforce
housing, downtown property
support

Streets: Sixth Street Bridge SE,
Waterfront Connectivity

District Energy

Sewer: Construct Sanitary Sewer
Capacity Bypass on 3rd Ave SW from
2nd St SW to 4th St SW

PROPOSED 2024
DMC FUNDING

$1,000,000

$1,000,000

$500,000

Subtotal $2,500,000

$3,718,569

Subtotal $9,296,423

$5,577,854

$10,000,000

Subtotal $10,000,000

$4,000,000

$7,200,000

$1,500,00

Subtotal $12,700,000

$218,930
$100,000

$2,842,507

Subtotal $5,068,891

$1,157,454
$750,000

2024 DMC
FUNDING TOTAL

$39,565,314

2024 DMC GSIA:
2024 City DMC Aid:

2024 County DMC Transit Aid:
2024 State DMC Transit Aid:

$25,200,000
$5,068,891
$3,718,569
$5,577,854

Phase 2
Subtotal

Phase 2
Target
Range

Phase 2
Subtotal

Phase 2
Target
Range

Phase 2
Subtotal

Phase 2
Target
Range

Phase 2
Subtotal

Phase 2
Target
Range

Phase 2
Subtotal

Phase 2
Target
Range

$50,670,000 $35-50M

$60,057,083 $60-75M

$30,300,000 $20-45M

$34,477,223 $35-50M

$20,214,543 $15-20M

$195,718,847 $200,000,000



FIVE

Debt service 
schedules for all 
outstanding 
obligations of 
the City for debt 
issued for 
projects 
identified in 
the plan.

The debt service schedule is attached as Exhibit F.
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MAP OF DMC DEVELOPMENT
DISTRICT AND KEY PROJECTS
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A



 
MAP OF DMC DEVELOPMENT
DISTRICT AND KEY PROJECTS

A
EXHIBIT
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SUMMARY OF
MAJOR
PROJECTS

EXHIBIT
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TWO DISCOVERY

SQUARE

 

     Located at 209 5th St 

SW, this expansion of 

the DMC bio-medical, 

research, and technolo-

gy innovation campus is 

a 125,000 square foot

bioscience building. It 

features tech-forward 

tenant spaces designed 

with flexible lab capacity 

and leading-edge tech-

nology. Construction 

was completed in 2022.

HYATT HOUSE

    The Hyatt House 

project is located in the 

“Central Station” subdis-

trict as described in the 

Development Plan. 

Approved in 2018, the 

$44 million project 

includes an eight-story, 

172- room extended-stay 

hotel, and is providing 

approximately 257

construction jobs and 

while creating 38 per-

manent jobs. This 

project was completed 

in 2021.

     This phase of the project is a renovation of the east 

side of Peace Plaza and surrounding areas. 

The construction of this transformative project, which 

includes improved safety, accessibility, universal design 

elements, sustainability, integrated art, and improved 

infrastructure, is largely completed, with a  catenary 

lighting system installed in late 2023.

HEART OF THE CITY PHASE 1- PEACE PLAZA

HOTEL INDIGO

RENOVATIONS

 

    The Hotel Indigo 

involved the renovation 

of an existing 172- room 

Holiday Inn, located in 

the “Downtown Water-

front” subdistrict as 

described in the Devel-

opment Plan. Approved 

in 2018, the $42 million 

redevelopment includ-

ed the addition of 

33,000 square feet to 

the existing 114,500 

square feet and provid-

ed approximately 111 

construction jobs and 

28 new permanent jobs. 

Opening of the new 

hotel and restaurant 

occurred in 2020.
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EXHIBIT

THE BERKMAN 

     The Berkman Apart-

ments (formerly known 

as the “Alatus Project”) 

is located on 2nd

Street SW in the “Saint 

Marys” subdistrict as 

described in the Devel-

opment Plan. Approved 

in 2016, this mixed- use 

project involved the 

construction of an 

approximately

350,000 square foot, 

thirteen-level commer-

cial and residential 

complex. It includes 350

market-rate rental units, 

created an estimated 

235 construction jobs 

and eight permanent

jobs, and generated a 

total of $115 million in 

private investment. The 

Berkman was 

completed in 2020.

HILTON MAYO 

     The Hilton Rochester 

Mayo Clinic Area 

(formerly known as the 

“Broadway at Center”

project) is located in the 

“Downtown Waterfront” 

subdistrict as described 

in the Development 

Plan. Approved in 2015, 

this 371,000 square foot 

mixed-use project

includes a 264-room 

hotel, restaurants, retail 

space, a skyway connec-

tion, and a five-level 

public parking ramp 

with 540 public spaces 

and 90 private spaces. 

The restaurants and 

hotel opened in 2019.

BRYK ON

BROADWAY

 

     This Bryk on Broad-

way is located at 401 

Broadway Ave N. It is a 

mixed-use, mixed-in-

come apartment build-

ing consisting of 180 

workforce housing 

apartments, providing 

rent at varying levels. 

Construction was 

completed in 2023.
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HEART OF THE CITY PHASE 1- PEACE PLAZA

WELLS FARGO

RENOVATION 

     This project is a 

renovation of a 92,000

square foot existing 

building, located in the 

“Heart of the City” sub-

district as described in

the Development Plan. 

Approved in 2018, this 

project is a catalyst for 

the public realm in

the Heart of the City 

subdistrict and includes 

connections to the 

street and pedestrian

skyway. The renovation 

has made approximate-

ly 23,000 additional 

square feet of

commercial or office 

space available. The 

project created an esti-

mated 30 construction

jobs and provided 115 

permanent jobs. This 

project was completed 

in 2020.

ONE DISCOVERY

SQUARE

      One Discovery Square 

(formerly known as 

Discovery Square Phase 

One) is on First Avenue 

SW in the “Discovery 

Square” subdistrict as 

described in the Develop-

ment Plan. Approved in 

2017, this approximately 

$35 million bio-science 

building will be a center of

innovation and is housing 

companies whose mission 

is to accelerate bioscience 

and technology discover-

ies to market. The four 

story, 89,000 square foot 

building includes office, 

collaborative, and retail 

space. As noted above, 

this project is the first 

phase of achieving a key 

component of the Devel-

opment Plan: providing 

jobs in the bio-science 

sector. One Discovery 

Square was completed in 

2019 and is approximately 

100  percent leased

THE MAVEN

ON BROADWAY

 

     The Maven on Broad-

way (formerly known as 

Urban on First) is locat-

ed south of 4th Street 

SW between 1 st Avenue 

SW and Broadway 

Avenue and is in the 

“Discovery Square” 

subdistrict as described 

in the Development 

Plan. Approved in 2017, 

this approximately $38 

million mixed use proj-

ect includes a six-story 

building with 156 

market rate rental units, 

parking, and street level 

commercial and retail 

space for a total of

238,700 square feet. The 

Maven on Broadway 

was completed in 2019.
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PROJECTS
WITHOUT
DMCC
FUNDING
ASSISTANCE
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CONLEY MAASS BUILDING
This project involved the renovation of a 

historic building into a restaurant space 

and leased space for high tech 

companies. The renovation was

completed in 2016.

1ST AVENUE FLATS
This is a 68-unit affordable housing 

building, and all of the units are

income-restricted to persons at or 

below 60% of the area median income. 

The building

opened in 2017.

FLATS ON 4TH
This project is a six-story mixed use 

development consisting of 92 rental

apartment units, with 19 of the units 

affordable to persons at 50% of the area 

median income, and 2,300 square feet 

of ground floor retail space. The build-

ing opened in 2018.

RESIDENCE AT DISCOVERY
SQUARE

The Residence at Discovery Square is a 

six-story, mixed use development con-

sisting of 143 rental apartment units, 

with 20% of the units affordable to 

persons at 60% of the area median 

income, and 15,400 square feet of

commercial/retail space. It opened in 

2019.

HUE APARTMENTS
The Hue Apartments is a six-story, 

mixed use development consisting

of 50 rental apartment units and 2,000 

square feet of commercial/retail space. 

The Hue Apartments opened in 2020.

TOWNEPLACE SUITES 
BY MARRIOT
TownePlace Suites by Marriot consists 

of a 110-unit hotel with two levels of 

underground parking. The hotel 

opened in 2021.

LOFTS AT MAYO PARK
The Lofts at Mayo Park is a five-story, 

29-unit market rate rental apartment 

project, which opened in 2017.

501 ON FIRST
501 on First is a five-story, mixed use 

development consisting of 84 rental

apartment units and 21,000 square feet 

of commercial/retail spaces. It opened 

in 2018.

EVEN  HOTELS AND
STAYBRIDGE SUITES
This is a 246-unit dual-branded hotel, 

which opened in 2021.

UNIVERSITY OF MINNESOTA
ROCHESTER STUDENT 
HOUSING
In September 2023, the University of

Minnesota Rochester opened a new 400-per-

son-capacity student housing development at 

150 Broadway Ave. South in the heart of down-

town Rochester. The project, created via the 

renovation of the former DoubleTree Hotel on 

Broadway Avenue South, included approxi-

mately $8 million in improvements.
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ANNUAL CERTIFICATION 
OF MAYO  CLINIC AND 

OTHER PRIVATE 
INVESTMENTS
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     As to private investment certifications, in 2023, we certified to the Minnesota
Department of Employment and Economic Development (“DEED”) a total of
$199,088,689.42 for the year ending December 31, 2022, which includes
$172,632,461.06 in Mayo Clinic investments and $26,456,228.36 in other private
investments. The cumulative total of Mayo Clinic and other private investments 
through 2022 is $1,461,132,648.74.

$199,088,689.42
$172,632,461.06

$26,456,226.36

Private Investments Total Investment

PRIVATE INVESTMENT 
CERTIFICATIONS
IN 2023

Mayo Clinic Investments
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ANNUAL 
CERTIFICATION 
OF CITY EXPENDITURES.

$60,915,015.66

Total Expenditures

CITY OF ROCHESTER’S
CERTIFIED 
EXPENDITURES
JUNE 2013 THROUGH
DECEMBER 2022
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EXHIBIT

 
CITY DEBT
SERVICE SCHEDULE
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Post-Sale

$21,265,000 
General Obligation Tax Increment Revenue Bonds, Series 2017B 

(Parking Ramp Project) 

DEBT SERVICE SCHEDULE 

Series 2017B GO TIF Parki /SINGLE PURPOSE/10/16/2017

ROCHESTER, MINNESOTA

      

SIGNIFICANT DATES 

 Dated Date........................................................................................................................................................................... 11/16/2017
Delivery Date....................................................................................................................................................................... 11/16/2017
First Ccoupon Date................................................................................................................................................................ 8/01/2018 
Yield Statistics  
Bond Year Dollars................................................................................................................................................................ $254,390.21
Aaverage Life......................................................................................................................................................................... 11.963 Years
Aaverage Coupon.................................................................................................................................................................. 3.2177754% 
Net Interest Cost (NIC)......................................................................................................................................................... 2.7176241%
True Interest Cost (TIC)....................................................................................................................................................... 2.6417803%
Bond Yield for Arbitrage Purposes....................................................................................................................................... 2.6130470%
All Inclusive Cost (AIC)........................................................................................................................................................ 2.6889724%
 
IRS Form 8038 
Net Interest Cost.................................................................................................................................................................. 2.6154299%
Weighted Average Maturity.................................................................................................................................................. 11.612 Years

----8102/10/20
48.936,04548.936,045--8102/10/80

02/01/2019 550,000.00 5.000% 381,628.13 931,628.13
31.878,76331.878,763--9102/10/80

02/01/2020 735,000.00 5.000% 367,878.13 1,102,878.13
31.305,94331.305,943--0202/10/80

02/01/2021 775,000.00 5.000% 349,503.13 1,124,503.13
31.821,03331.821,033--1202/10/80

02/01/2022 815,000.00 5.000% 330,128.13 1,145,128.13
31.357,90331.357,903--2202/10/80

02/01/2023 855,000.00 5.000% 309,753.13 1,164,753.13
31.873,88231.873,882--3202/10/80

02/01/2024 895,000.00 5.000% 288,378.13 1,183,378.13
31.300,66231.300,662--4202/10/80

02/01/2025 940,000.00 5.000% 266,003.13 1,206,003.13
31.305,24231.305,242--5202/10/80

02/01/2026 990,000.00 5.000% 242,503.13 1,232,503.13
31.357,71231.357,712--6202/10/80

02/01/2027 1,035,000.00 5.000% 217,753.13 1,252,753.13
31.878,19131.878,191--7202/10/80

02/01/2028 1,090,000.00 2.000% 191,878.13 1,281,878.13
31.879,08131.879,081--8202/10/80

02/01/2029 1,110,000.00 2.250% 180,978.13 1,290,978.13
36.094,86136.094,861--9202/10/80

02/01/2030 1,135,000.00 3.000% 168,490.63 1,303,490.63
36.564,15136.564,151--0302/10/80

02/01/2031 1,170,000.00 2.750% 151,465.63 1,321,465.63
31.873,53131.873,531--1302/10/80

02/01/2032 1,200,000.00 2.750% 135,378.13 1,335,378.13
31.878,81131.878,811--2302/10/80

02/01/2033 1,235,000.00 2.875% 118,878.13 1,353,878.13
00.521,10100.521,101--3302/10/80

02/01/2034 1,270,000.00 2.875% 101,125.00 1,371,125.00
57.868,2857.868,28--4302/10/80

02/01/2035 1,305,000.00 3.000% 82,868.75 1,387,868.75
57.392,3657.392,36--5302/10/80

02/01/2036 1,345,000.00 3.000% 63,293.75 1,408,293.75
57.811,3457.811,34--6302/10/80

02/01/2037 1,385,000.00 3.000% 43,118.75 1,428,118.75
57.343,2257.343,22--7302/10/80

02/01/2038 1,430,000.00 3.125% 22,343.75 1,452,343.75

74.507,054,92$74.507,581,8$-00.000,562,12$latoT

DATE PRINCIPAL COUPON INTEREST TOTAL P+I 
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