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LAKE REGION ARTS COUNCIL 
STATEMENT OF FINANCIAL POSITION 

June 30, 2002 
(With Comparative Totals for 2001) 

CURRENT ASSETS 
Cash and Cash Equivalents 
Money Market Funds 
Grant Receivable 
Other Receivable 
Prepaid Expenses 

Total Current Assets 

EQUIPMENT 
Equipment 
Less Accumulated Depreciation 

Net Equipment 

Total Assets 

ASSETS 

LIABILITIES AND NET ASSETS 

CURRENT LIABILITIES 
Accounts Payable 
Grants Payable 

Total Current Liabilities 

COMMITMENTS 

NET ASSETS 
Unrestricted 
Temporarily Restricted 

Total Net Assets 

Total Liabilities and Net Assets 

See Notes to Financial Statements. 
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2002 

$ 93 
65,510 
38,000 

1,669 

$105,272 

$ 34,947 
(14,228) 

$ 20,719 

$125,991 

$ 4,199 
29,275 

$ 33,474 

$ __ _ 

$ 41,723 
50,794 

$ 92,517 

$125,991 

2001 

$ 223 
44,047 

2,744 
1,629 

$ 48,643 

$ 34,947 
(10,092) 

$ 24,855 

$ 73,498 

$ 3,732 
32,741 

$ 36,473 

$ __ _ 

$ 31,061 
5,964 

$ 37,025 

$ 73,498 



SG??0~7. REVENGE AND REC~ASSi?ICATIONS 
~:~~esota State Arts 3oa~d Grant 
~-~c:-":::1.i,;ht ::'oun.::ation Grand 
I:..terest I:::1ccme 
0 t :-.e::- ~eve:i...:e 
Net A~sets ~~:ensec =~nm 

7otal s~ppo::-t, Reve~~~ 
and Reclassifications 

EXPE:iSES 
?rogram Services 

Ger.era l Program 
~c~night Foundation 

7otal ?rograrn Services 

LAKE REGION ARTS COUNCIL 
STA~E:..'iE~IT OF ACTIVITIES 

For the Year Ended June 30, 2002 
(With Compa~ative Totals for 2001) 

2002 
Temporarily 

Qnres.t;:__i_~\e.c, R~_§J;_;-_ict_~-- . Total __ _ 

$7Ci;,7~5 

4,] 33 
2,248 

_3.1~:o 

S:4'7 l1.8l 

$:::.60,100 
36, 36-;. 

Sl?r:i,961 

$ :.o,6;;: 
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$ 
76,000 

2,850 

.(_3~,07(1~ 

$ 44,830 

$ 

$ 

$ 

$ .;4,330 

$206,725 
76,000 

~ ,... ,... 
"T, .LCu 

5,098 

$292,011 

$160,100 
_ _J_h8 61. 

$196,961 

39 1 558_ 

$236,5:.9 

$ 55,-492 

2001 
_T_o_!E-_!__ 

$210,389 

9, 63.: 

$145,4.;a 
32,88:. 

$178,329 

64,32: 

$242,650 

$(14,718) 

_5_1.,_? 4_3 



:'.NSES 

::;.y::-oll Taxes 
~?!oyeP 3enefit5 
-
0 ;.;sletter 
:-;:;nts and Awards 
0ject Coordinator 
es, Stipends and Honoraria 

·:-avel, Meals and Lodgi~g 
one 

·' ~c ... rici ty 
-~:ice Expenses 

.=.nt 
·allery Expense 
~;,airs and Maintenance 
.,surance 
~ofessiona! Services 
r~nting and ?ublications 

• .;,ml:>ershi ps 
·-::irk.shops 

0 ;,reci at ion 
•. :..scel 1 aneous 

LAKE REGION ARTS COUNcr: 
STATEMEN? OF FUNCTIONAL EX?ENS S 
For the Year Ended June 30, 20 2 

(With Comparative Totals for 20 1) 

2002 
Program Services ____ Total 

General McKnig:it - Program 
?rq_g_r;am __ fo_l,!n¢.?i t i.otJ. B. ~ ~-i~ es 

$ 29,06.! $ 8,40fi $ 37,470 
2,1a2 618 2,800 
3,147 89] 4,038 

11,133 11,133 
94,194 15,500 ]09,694 

4,352 4,352 
3,512 3,512 
3,304 891 4,195 

997 221 1,218 
1,106 226 1,332 

273 545 313 
1,576 476 2,052 
4,140 5,520 9,660 

1,095 1,095 
633 259 89: 
133 183 

1,200 1,200 . ~ "'t 

983 983 
300 ___ 3_0 330 

$ -~~ ()=1 10 _9_ $ ),§,.8_~~ $1_~6_.t ~:0· 

~ Notes to Financial Statements. 
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General and 
Admi_n is tr~_~i_ve 

$17,501 
1,318 
1,900 

1,925 
990 
903 
273 
382 

4,140 

371 
324 

1,705 

7 90 
1,751 
3,153 

---2...1... 3_2_ 
$ ]3_.,:5_5~ 

. ':'otal -· 

$ 54,971 
4,118 
5,938 

11,133 
109,694 

4,352 
3,512 
6,120 
2,208 
2,235 
1,091 
2,434 

13,800 
1,095 
1,263 

507 
2,905 

4 
790 

1,751 
4,136 

--~..d..~ 
s_v_6_, ~_19 

2001 
__ Tot~_L 

$ 52, 9.:.: 
4,04: 
4, 86•· 

10, 7,.;-;-
122,270 

4, 1 s.: 
3,ll: 
s,a1.: 
2,19C 
2,24:. 
1,06: 
2,54:. 

13,800 
1, 2 7:: 

.,.... 
"'t O -

4 -,. 
/ J. 

1,35= 
4: 

S 7 t; 
1, 46: 
4,23C 

_LH.:. 
$_;_4.L_t?l~ 



LAKE REGION ARTS COUNCIL 
STATEMENT OF CASH FLOWS 

For the Year Ended June 30, 2002 
(With Comparative Totals for 2001) 

CASH FLOWS FROM OPERATING ACTIVITIES 
Change in Net Assets 
Loss on Disposal of Equipment 
Adjustments to Reconcile Change in Net Assets 

to Net Cash Provided by Operating Activities: 
Depreciation 
(Increase) Decrease in Operating Assets 

Grants Receivable 
Other Receivable 
Prepaid Expenses 

Increase (Decrease) in Operating Liabilities 
Accounts Payable 
Grants Payable 

Net Cash Provided (Used) by 
Operating Activities 

CASH FLOWS FROM INVESTING ACTIVITIES 
Acquisitions of Equipment 

Net Cash Used by Investing Activities 

INCREASE (DECREASE) IN CASH AND CASH EQUIVALENTS 

CASH AND CASH EQUIVALENTS, Beginning of Year 

CASH AND CASH EQUIVALENTS, End of Year 

See ~otes to Financial Statements. 
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2002 

$ 55,492 

4,136 

(38,000) 
2,744 

( 40) 

467 
(3,466) 

$ 21,333 

$ ___ _ 

$ __ _ 

$ 21,333 

44,270 

$ 65,603 

2001 

$(14,718) 
1,328 

4,238 

(1,603) 
154 

1,226 
1,896 

$ (7 479) 

$ (9,347) 

$ (9,347) 

$(16,826) 

61,096 

$ 44,270 
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NOTE 1. 

LAKE REGION ARTS COUNCIL 
NOTES TO FINANCIAL STATEMENTS 

June 30, 2002 

Nature of Operations and Significant Accounting Policies 

Nature of Operation: 
Lake Region Arts Council is a non-profit corporation organized 
under the laws of the State of Minnesota. It is exempt from 
income taxes under Section S0l(c) (3) of the Internal Revenue Code 
and is not a private foundation within the meaning of Section 
509(a) of the Code. The Corporation was formed to provide funding 
for artistic endeavors through a regranting process. 

Funding of the Corporation's activities is from two major sources: 
the Minnesota State Legislature appropriation and the McKnight 
Foundation. Continuing support from the State legislature is on 
a year-by-year basis. McKnight support is provided on a biennial 
basis. 

Support and Revenue: 
Grants and other contributions of cash and other assets are 
reported as temporarily restricted support if they are received 
with donor stipulations that limit the use of the donated assets. 
When a donor restriction expires, that is, when a stipulated time 
restriction ends or purpose restriction is accomplished, 
temporarily restricted net assets are reclassified to unrestricted 
net assets and reported in the statement of activities as net 
assets released from restrictions. 

Contributions of noncash assets are recorded at their fair value 
in the period received. Contributions of donated services that 
create or enhance nonfinancial assets or that require specialized 
skills, are provided by individuals possessing those skills, and 
would typically need to be purchased if not provided by donation, 
are recorded at their fair value in the period received. 

Estimates: 
The preparation of financial statements in conformity with 
accounting principles generally accepted in the United States of 
America requires the use of management's estimates. 

Cash and Cash Equivalents: 
The Corporation considers all highly liquid investments with a 
maturity of three 17.0nths or less when purchased to be cash 
equi val en ts. Cash and Cash equi val en ts for purposes of the 
statement of cash flows exclude perma~ently restricted cash and 
cash equivalents. 
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LAKE REGION ARTS COUNCIL 
NOTES TO FINANCIAL STATEMENTS 

June 30, 2002 

NOTE 6. Credit Risk 

NOTE 7. 

Financial instruments which potentially subject the Corporation 
to concentration of credit risk consist principally of temporary 
cash investments. Lake Region Arts Council has placed its 
temporary cash investment in a high quality money market fund. 
The fund is not FDIC insured, but is comprised of mainly of 
government-backed high grade commercial paper. 

Prior Year Financial Information 

The financial statements include certain prior-year summarized 
comparative information in total but net by net asset class. Such 
information does not include sufficient detail to constitute a 
presentation in conformity with generally accepted accounting 
principles. Accordingly, such information should be read in 
conjunction with the corporation's financial statements for the 
year ended June 30, 2001, from which the summarized information 
was derived. 
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