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Dear State Reference Librarian:
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CERTIFIED PUBLIC ACCOUNTANTS

Arlan C. Swenson, CPA € Dwayne V. Saurer, CPA @ Kelly L. Gerber, CPA ¢ Edwin A. Anderson, CPA
INDEPENDENT AUDITOR'S REPORT

To the Board of Directors
Lake Region Arts Council
Fergus Falls, Minnesota

We have audited the accompanying financial statements of Lake Region Arts Council,
which comprise the statement of financial position as of June 30, 2017, and the
related statements of activities and cash flows for the year then ended, and the
related notes to the financial statements.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these
financial statements in accordance with accounting principles generally accepted in
the United States of America; this includes the design, implementation, and
maintenance of internal control relevant to the preparation and fair presentation of
financial statements that are free from material misstatement, whether due to fraud
or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on
our audit. We conducted our audit in accordance with auditing standards generally
accepted in the United States of America. Those standards require that we plan and
perform the audit to obtain reasonable assurance about whether the financial
statements are free of material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts

and disclosures in the financial statements. The procedures selected depend on the
auditor’s judgment, including the assessment of the risks of material misstatement
of the financial statements, whether due to fraud or error. 1In making those risk

assessments, the auditor considers internal control relevant to the entity’s
preparation and fair presentation of the financial statements in order to design
audit procedures that are appropriate in the circumstances, but not for the purpose
of expressing an opinion on the effectiveness of the entity’s internal control.
Accordingly, we express no such opinion. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluating the overall
presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion.

Opinion

In our opinion, the financial statements referred to above present fairly, in all
material respects, the financial position of Lake Region Arts Council as of June 30,
2017, and the changes in its net assets and its cash flows for the year then ended in
accordance with accounting principles generally accepted in the United States of
America.

Other Matters

Certain information for the year ended June 30, 2016, is presented for comparative
purposes only and was extracted from the 2016 financial statements, on which an
unqualified opinion dated October 6, 2016 was expressed.
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LAKE REGION ARTS COUNCIL

STATEMENT OF FINANCIAL POSITION

June 30, 2017

(With Comparative Totals for 2016)

ASSETS

CURRENT ASSETS
Cash and Cash Equivalents
Prepaid Expenses
Accounts Receivable

Total Current Assets
EQUIPMENT
Equipment
Less Accumulated Depreciation

Net Equipment

Total Assets

LIABILITIES AND NET ASSETS

CURRENT LIABILITIES

Accounts Payable

Grants Payable

Total Current Liabilities

COMMITMENTS
NET ASSETS

Unrestricted

Temporarily Restricted

Total Net Assets

Total Liabilities and Net Assets

See Notes to Financial Statements.

-

2017 2016
$120,077 $125,888
9,253 12,116

= 60,000
$129,330 $198,004
$ 78,236 $ 78,236
(63,247) (59,639)
$_14,989 $_18,597
$144,319 5216,601
$ 3,706 $ 10,249
715,445 78,127

5§ 79,151 5_88,376

S___ = S -

$ 65,112 $ 66,535
56 61,690
$_65,168 $128,225
$144,319 $216,601



GZC'8¢CIs

¢96 "€81

(LEL'SS) S
T9T'0€9%
0€87CT
TEE'LTIS
98L76V7V

66719
9%70'90T$

PCv 'vLGS

06Z'8
LE

LET'99G$

Te30L
9102

89T°G9 s

Gcec 8¢t

(LG0€9) s

S8L79698

L8V "0C

9¢ $ ¢I1'S9 s

069 19 GEG 99

(7€9°19) ¢ (€zv’'1) ¢

- $ G8L7'969s

L8V "0C

86Z9L9$ - S 86Z°9L9$
€TV '997¥ - €TV 997
€0€’T9 = €0€’T9
Z8G'87TS = $ Z8G'8Y7TS
8ZL'€€9S (V€9 7'T9) ¢ Z9€7669$%

= (V€9 'T9) ¥€9 19
z08’s - z08 '8
6V &5 6F
LL8'PZ9S - $ LL8'7T9S
Te3oL pe3oTIadsoyd po3otx3soxun

ATtaexodusy
LTO0C

(9T0z x03F stTe30] satTieredwo)d Y3Tm)
LT0Z ‘0€ ounp pspuy Ieax ayl o4

SHILIAILDY A0 INIWILVLS
TIONAOD SIYY NOIDHY HMV'T

*SjuswelelS TRTIOURUT O3 S230N 998

IesX JO pPUY - SIHASSY LUN

Ieax Jo butuutrheg - SIASSY IEAN

S19SSy 238N UT abueyd
sosuadxy TR30L
SATIRILSTUTWPY PUBR TRIDUDH
SoD0TAIDS wexboxdg Te3lo]
2belTIOY TRINITND PUBR SIIY
uoT3ePUNOg JIYDTUMNORN

wexboxg TeIsusd
se0TAISS wexboag

SHSNHdXH
SUOT3IROTITSSETOaY
pue anuaady ‘3xoddng Te3O0L
SUOT30TI}SOY

WoIj poseaTsy S319SSY 21oN
snusasy I92Y4l0

SWODUI 23S9I23UT

JueI9d UOTIBPUNOJ IUDTUMNOR

JueIH pIeog S3IY 9335 BIOSSUUTKR

SNOIIVOIAISSYTIOHY ANV HANIATY ‘I¥0ddNS



*sjuswejlels TRTOURUTJ O3 S930N 998

T9T'0€9s G8L'969% L8V '0C S €I7 '997$ €0€ "19¢ ZBG '8V LS
€67 1T 612'S 678°¢ €9€’¢C N S SNO3UBTTSOSTH
809 ‘¢ 809 ‘¢ P61 8G8°¢ 966G - uoTietdoaadaq
G660 ‘L z9z’s 4 L6T'S €1 - sdoysyaom
199 ‘1 9¢6 T zeL G16 €81 90T sdtysasquan
L2291 PI8°'TC 06L°G 8ET'ET €L9'T €121 S9OTAISS TRUOTSS®J0Ig
89L'T z9c’e GV6 I8T°T 9€¢Z - sduBINSUL
%47 0G¥ 06 Gze Gy 06 ; putsaeg
068 9911 1€2C L8S LTT 1€¢C sdueUSIUTRK pue sitedsy
ZI1’8 LEV ‘€T - SZT'L 89 AXARN wexboad I8Y3l0
6LL'8 816 ‘€ - PGS T y9€‘2 - osuadxyg AxoTTeED
00€ %% 92Z'S¥ G79°¢ €TIT'6 £€z8'82 G79°’¢ jusy
T€G'9 L¥6'2 8GS 676 L2z €12t sosuadxy 92TJIJO
0€0’z SzZL SvI zo¢ €L GVT A3TOTI309TH
0€€’T 970 ‘T 60¢C €28 SOT 602 ebeiysog
€L8'1 €VL'T 0LE 868 ZLT £ve suoydaay
TLT'TT AL AN 129°2 802’9 766 ‘T 6TL‘E butbpo pue sTes| ‘TosRI]
T1€'2%¢€ £€06‘99¢ = 6G€ ‘%92 006 ‘LT AN SpaeMy pue SjueIn
86G°TT €9v ‘22 = €9v% 22 - - 93TSgeM pue I8333TSMSN
(LZT) 296’6 602 6€2°'G 8€L oLL'E s3tFousg sohkoTdwuy
€6e’11 LSV 'TT 0CI 11978 LT¥ 662°C soxe] TToxAeg
LLL'LYTS 666 ‘0GTS LZL'T $ G8GZTITS L8G'G $ 00T’1E S sobem pue saTaeres
e SHASNAIXE

Tea10lL Te30L SAT]RIJSTUTUWPY 9be]TIsH UOT3epunog wexboxg

910¢ pue TeIsausH Teanitnd 3ybTUMON Texauso

pue siay
LT0C

(9T0Z x03F sTe30l @aTiexedwo)d Y3 TM)

LT0Z '0€ °unp pspuid Iesx 9yl 104

SHSNHAXT TYNOILONAA A0 INIAWALYLS
TIONNOD SI¥Y NOIDAY ANV



LAKE REGION ARTS COUNCIL
STATEMENT OF CASH FLOWS

For the Year Ended June 30, 2017

(With Comparative Totals for 2016)

2017 2016
CASH FLOWS FROM OPERATING ACTIVITIES
Change in Net Assets $ (63,057) $ (55,737)
Adjustments to Reconcile Change in Net Assets
to Net Cash Provided by Operating Activities:
Depreciation 3,608 3,608
(Increase) Decrease in Operating Assets
Accounts Receivable 60,000 60,000
Prepaid Expenses 2,863 (6,830)
Increase (Decrease) in Operating Liabilities
Accounts Payable (6,543) 9,187
Grants Payable (2,682) (16,745)
Net Cash Provided (Used) by
Operating Activities $__(5,811) $__ (6,523)
CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of Equipment $ - $ =
Net Cash Provided (Used) by
Investing Activities $ - $ -
INCREASE (DECREASE) IN CASH AND CASH EQUIVALENTS $ (5,811) S (6,523)
CASH AND CASH EQUIVALENTS, Beginning of Year 125,888 132,411
CASH AND CASH EQUIVALENTS, End of Year $ 120,077 s$_125,888

See Notes to Financial Statements.



NOTE 1.

LAKE REGION ARTS COUNCIL
NOTES TO FINANCIAL STATEMENTS
June 30, 2017
Nature of Operations and Significant Accounting Policies

Nature of Operations:

Lake Region Arts Council is a non-profit corporation organized
under the laws of the State of Minnesota. It is exempt from
income taxes under Section 501 (c) (3) of the Internal Revenue Code
and is not a private foundation within the meaning of Section
509 (a) of the Code. The Corporation was formed to provide funding
for artistic endeavors through a re-granting process.

Funding of the Corporation's activities 1s from three major
sources: the Minnesota State Legislature appropriation, the
Minnesota Arts and Cultural Heritage Fund and the McKnight
Foundation. Continuing support from the State Legislature and the
McKnight Foundation is on a year-by-year basis.

Support and Revenue:

Grants and other contributions of cash and other assets are
reported as temporarily restricted support if they are received
with donor stipulations that limit the use of the donated assets.
When a donor restriction expires, that is, when a stipulated time
restriction ends or ©purpose restriction 1is accomplished,
temporarily restricted net assets are reclassified to unrestricted
net assets and reported in the statement of activities as net
assets released from restrictions.

Contributions of noncash assets are recorded at their fair value
in the period received. Contributions of donated services that
create or enhance nonfinancial assets or that require specialized
skills, are provided by individuals possessing those skills, and
would typically need to be purchased if not provided by donation,
are recorded at their fair value in the period received.

Estimates:

The preparation of financial statements in conformity with
accounting principles generally accepted in the United States of
America requires the use of management's estimates.

Cash and Cash Equivalents:

The Corporation considers all highly liquid investments with a
maturity of three months or less when purchased to be cash
equivalents.



NOTE 1.

NOTE 2.

NOTE 3.

NOTE 4.

NOTE 5.

LAKE REGION ARTS COUNCIL
NOTES TO FINANCIAL STATEMENTS
i June 30, 2017
Nature of Operations and Significant Accounting Policies
(continued)

Equipment :

Office equipment is reported at cost if the asset was purchased,
or at fair market value at the date of receipt if the asset was
donated. Depreciation totaling $3,608 for the year ended June 30,
2017 was computed using the straight-line method over the
estimated useful lives of the assets.

Grants Payable

Lake Region Arts Council awards grants to qualifying organizations
and individuals based on an evaluation process carried on by the
governing board. In most cases, a portion of the amount awarded
is withheld until the project being funded is completed. At June
30, 2017 a total of $75,445 has been awarded but not yet remitted
to grantees. This amount will be paid during the next fiscal
year.

Net Assets
The net assets as of June 30, 2017 consisted of the following

components:
June 30, 2017

Unrestricted:

General Program $_65,112
Temporarily Restricted:

McKnight Foundation $ 56

Functional Allocation of Expense

The costs of providing the various programs and other activities
have been summarized on a functional basis in the statement of
activities. Accordingly, certain costs have been allocated among
the programs and supporting services benefitted. Costs which have
been allocated include salaries, payroll taxes, telephone,
occupancy costs and postage.

Lease Commitment

On November 1, 2015, the Corporation entered into a lease for
office space and for an art gallery. The lease term runs from
November 1, 2015 through October 31, 2017. The lease calls for
monthly payments of $3,725 due on the first day of each month.

-7 =



NOTE 6.

Note 7.

LAKE REGION ARTS COUNCIL
NOTES TO FINANCIAL STATEMENTS
June 30, 2017

Prior Year Financial Information

The financial statements include certain prior-year summarized
comparative information in total but not by net asset class. Such
information does not include sufficient detail to constitute a
presentation in conformity with generally accepted accounting
principles. Accordingly, such information should be read in
conjunction with the Corporation's financial statements for the
year ended June 30, 2016, from which the summarized information

was derived.
Evaluation of Subsequent Events

The Corporation has evaluated subsequent events through October 9,
2017, the date the financial statements were available to be

issued.
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