
  

 

1 

1 

 

Metropolitan Council    Regional Policy and Research   390 Robert Street North    Saint Paul, MN 55101-1805   metrocouncil.org 
 

Tools and Incentives to Promote Affordable Housing in the Twin Cities  March 2013  

This annual report summarizes local tools 
and incentives that promote new affordable 
housing in the Twin Cities area. This 
information was gathered through a survey 
that Metropolitan Council staff sent to every 
municipality under Council jurisdiction in the 
seven-county Twin Cities area. The response 
rate for this survey was 85 percent (154 out 
of 182 communities responded). The 
responses to this survey help the 
Metropolitan Council determine local housing 
performance scores through the Guidelines 
for Priority Funding for Housing Performance 
(http://metrocouncil.org/Housing/Publications-
Resources.aspx) 
 
In accordance with the 1995 Livable 
Communities Act (Minnesota Statutes, 
section 473.254, subdivision 10), the 
Metropolitan Council is responsible for 
producing an annual report that includes 
information on government, non-profit and 
marketplace efforts in producing affordable 
and life-cycle housing.  
 
The goal of the Livable Communities Act 
(LCA) is to stimulate housing and economic 
development in the seven-county 
metropolitan area. The LCA authorizes the 
Metropolitan Council to levy funds to create 
affordable housing, promote redevelopment 
through the clean-up of polluted sites, and 
develop neighborhoods that are pedestrian 
and transit-friendly. Metro-area municipalities 
participate in the Livable Communities Act 
program voluntarily. The requirements for 
eligibility to receive LCA funding are: (1) that 
communities choose to participate in the 
program, (2) that they negotiate affordable 
and life-cycle housing goals with the 
Metropolitan Council, and (3) that they agree 
to invest local funds in implementing their 
local housing goals. 
 
For more detailed information, visit 
www.metrocouncil.org/data-maps.aspx 
 
For more information, contact: 
Joel Nyhus 
joel.nyhus@metc.state.mn.us 
651-602-1634 
 
Publication No. 74-13-016 

Highlights 

Twin Cities area municipalities use a variety of fiscal tools to assist or facilitate 
the development or preservation of affordable or life-cycle housing: 
• 66 municipalities, or 43 percent of survey respondents, used tax-increment 

financing (TIF) for affordable or life-cycle housing in 2011. 
• 52 municipalities, or 34 percent of survey respondents, were using federal 

Community Development Block Grant (CDBG) funds for affordable or life-
cycle housing. 

• 45 municipalities, or 29 percent of survey respondents, collaborated and 
participated with a community land trust or other non-profit organizations to 
preserve long-term housing affordability. 

• 34 municipalities, or 22 percent of survey respondents, were using Livable 
Communities grants to promote affordable and life-cycle housing. 

 
Many Twin Cities municipalities conduct housing preservation or housing 
maintenance programs to maintain or improve their existing housing stock: 
• 49 percent of municipalities returning a survey reported a rental housing 

maintenance code and enforcement program/initiative in 2011. 
• 44 percent of municipalities returning a survey reported an owner-occupied 

housing maintenance code and enforcement program/initiative in 2011. 
 
56 municipalities reported reducing, adjusting, eliminating, waiving or flexibly 
implementing a local official control, development, or building requirement in 
order to reduce development costs for affordable or life-cycle housing.  The 
most common adjustments to local controls reported in this year’s survey were:   
• Setback reductions, used by 39 municipalities, or 25 percent of survey 

respondents; 
• Reduction in lot sizes and widths, used by 30 municipalities, or 19 percent 

of survey respondents; and 
• Parking variances, used by 22 municipalities, or 14 percent of survey 

respondents. 
 
Other tools municipalities used to promote affordable family or senior housing 
included: 
• 19 municipalities or 12 percent of survey respondents, reported approving 

the development or local financial participation in a proposed development 
of new affordable or senior (exclusively 55+) housing in 2011. 

• 10 municipalities or 6 percent of survey respondents approved the 
preservation and reinvestment in affordable or senior housing which has 
not been undertaken for reasons beyond the municipality’s control. 

• 6 municipalities or 4 percent of survey respondents reported acquiring land 
in 2011 to be held specifically for development or redevelopment as 
affordable or senior housing (exclusively 55+). 

 
The following pages list how survey respondents report using fiscal tools and 
incentives to promote and preserve affordable and life-cycle housing in their 
communities. 
 

This document is made available electronically by the Minnesota Legislative Reference Library 
as part of an ongoing digital archiving project. http://www.leg.state.mn.us/lrl/lrl.asp 
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