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In the present proceeqing, K-12 education in Minnesota was determined to be a

"critical core function of go~emment" based upon Art. XIII, Section 1 of the Minnesota
!

Constitution.] The Minnesota!Department of Education has taken the position that the Order

doo' oot .',w th' "",mom If .., 00 ""~m epoc'. "'""",' "d" t, Soh001 0 "'icte.

Consequently, the Minnesota ISChOOI Boards Association ("MSBA") brings this petition on

behalf of Minnesota school 1istricts, intennediate districts, special education cooperatives

!

3l1d charter schools for 311 order to provide temporary funding of those aids. Importantly,

_'m oo,ooti" 'ld' w,~ 'tmWd roo temporn", fundi,g by the C',o< i, 2005 w"h,", the

need to petition the SpeciaLM

I

ster. 2 See Exhibit A. The Constitution has not been ch3l1ged

to affect this ruling since it lwas issued and the courts have not issued case law to the

I

contrary.

1 See In Re Temporary Funding olC ore Functions ofthe Executive Branch ofthe State QfMinnesota, Findings of
Pact, Conclusions of Law, and Order iranting Motion for Temporary Punding, 62-CY-II-5203 (Ramsey Cn. D. Ct.,
filed June 29, 20 11) ("Order") at p. 6, ~ 2 L

2 The status of education funding I 2005 was very similar to the current matter because the K-12 Education bill
had not been passed during the legisl~ ive session.
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Under both State and federal law, school districts are required to provide a free

appropriate public education (FAPE) for all eligible children and youth with disabilities.

FAPE is defined as instructiOl~ and services that are:

I
• Based on categ~rical eligibility and need as identified in a multi-disciplinary

I

assessment;

• Written into an Individualized Education Plan (IEP), Individualized Family,
,

Service Plan (IfSP), or Individualized Interagency Intervention Plan (IIIP);

i

and i
I
I

• Provided in the ileast restrictive environment appropriate to the student's needs

,

and at no cost te) parents.
i

See Individuals with Disabili!'es Education Act, 20 U.S.C. §§ 1400, et seq. ("IDEA") and

Minnesota Statutes Chapter 1'5A. Those services must be provided any time that school is
,

!
I

in session and in compliance '}'ith the child's IEP, which includes summer school if extended

year services are a componentiofthe IEP.

Minnesota school dist~cts provide special education services to 124,560 students with

disabilities. See Exhibit B.3 ISpecial education programs fall on a continuum based on the

student's level of need and m~y consist of: direct services, indirect services, team teaching,
i

pull-out SUppOlt, self-containe~/high needs classroom and out-of-district services. All school

districts are not able to provid' the full continuum of services and students with higher needs

may receive services through cooperative, intermediate school district or charter school. In

those cases, the cooperative, ntermediate school district or chatter school does not receive

J Minnesota Department ofEducatio ,Budget Recommendations. 2012-13 Biennial Budget
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funding from the State but wi I invoice the school district for the cost of services provided.

The student's resident school istrict is responsible to pay for the services provided.

If the school district i open and providing education, it must provide the services

provided in a child's IEP, wh ther or not there are funds appropriated to pay them. For this,

reason, the Legislature has a40pted a specific level of funding for special education aid in

order to support the Provisifn of instruction and services to children with disabilities

i

receiving these services and isicomprised of the following aids:
i,

• Special Education Re~enue is a state aid program that provides specially designed
i

instruction and related Iservices for children and youth with disabilities ages birth-21.
i,

See Minn. Stat. §§ !25A.02, 125A.03, 125A.53, 125A.75, 125A.76, 125A.78,

125A.79. A percentag~ of expenditure formula is used to calculate special education

aid for school district' based upon their actual allowable special education costs

submitted to the Dep rtment of Education. See Minn. Stat. § 125A.76, subd. 4.
!
i

However, the total am1unt of special education aid to all school districts provided by

the state is also capped as thc rcsult of statc statute. See Minn. Stat. § 125A.76,

subd.8. The 2012-13 Biennial Budget indicates that special education serYlces,

revenue and expenditl~es for fiscal year 2009 were the following:

o I 24,560 studen~ ages birth - 21 receiving services

i
o 27,703 full-tim~ equivalent professional and paraprofessional staff employed

,
,

I

o $760 million pa1d to school districts
i,

o $177 million fe<!leral funds allocated to school districts
i

I

School Districts also rleceive additional federal funds to be used in the delivery of
I

I
special education seryices. The federal funding component is based upon the

I
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Individuals with Disab lities Education Act (IDEA). Special Education Formula Aid

(Part B, section 611); pecial Education Pre-school Formula Aid (Part B, section 619)

and Special Education i Grants for Infauts and Families with Disabilities (Part C) are

based on an annual qhild Count Report prepared by the MDE. Funding for the

i
current year is based at the previous year's report. The federal law requires that state

and local school distri Its maintain effort fi'om one year to the next. For fiscal year

2010, the amount allo¢ated through Part B, Section 611 was $357,554,756 and the

amount allocated through Part B, Section 619 was $13,099,872.
i

• Special Education E~cess Cost Aid is designed to provide additional special,

education funding for school districts that have extremely high levels of unreimbursed

special education expepses. See Minn. Stat. § 125A.79, subd. 5. This aid promotes

adequacy and equity iq the general education program. See Exhibit B. Small school

districts can be severely impacted by the unreimbursed costs of serving a few high-

cost students. The s~e holds true for high concentrations of special education

students in larger dist,icts. This aid helps to mitigate the impact of unrcimbursed
!

I

special education costs I on the school district general fund. In fiscal year 2009, $110.9

million dollars wcre pa;id to 315 Minnesota districts. See id.

• Home Based Travel A\d is provided to reimburse 50% of the travel costs of personnel
!

providing home-based lor community-based services to children under age five with a

I
disability and their farrjilies. See Minn. Stat. § 125A.75, subd. I. This may consist of

i

parent consultation an~ training, as well as direct services to the child. In fiscal year
I
,

2009, 12,866 early childhood special education (birth to age 4) children were served
I

and $260,363 was pai~ to school districts.

- 4 -



• Special Pupil Aid profdes reimbu~sement to school districts for sp.ecial education

costs not covered by sfeClal educatIOn fundmg or the general educatIon formula for

students with a disability who reside in public or private residential facilities in the

!

school district and for rhom there is no school district of residence because parental

rights have been ter~inated or the parents cannot be located. See Minn. Stat.

I
§ 125A.75, subd. 3. )n fiscal ycar 2010, $1.4 million was reimbursed to school

!
!

districts for services t4 90.90 average daily membership ("ADM") with disabilities

i
and 16.59 ADM witho~t disabilities in school districts. See Exhibit B.

• Court Placed Revenue! aid provides f\mding for school districts to pay the costs of
i

providing special edu~ation programs to non-Minnesota students with disabilities
I
I
i

when the providing sc1Jool district is unable to coliect tuition from the responsible
i

state or agency. See *inn. Stat. § 125A.79, Subd. 4. Without this funding, school
I

districts would be req !ired to pay for these services from the general fund. In fiscal

year 2009, eleven (11) non-Minnesota students placed by the courts in Minnesota and

the resident school dist icts received $88,114 in aid for those students. See Exhibit B.

• Out of State Tuition a d provides education funding for Minnesota resident students

placed by court actio1 in another state for care and treatment that does not have a

reciprocity agreement.: See Minn. Stat. 125A.79, Subd. 8. In fiscal year 2009, 188
I

i
students were placed opt of state for care and treatment. See Exhibit B.

• Other Federal Special Education Programs such as Deai~Blind Technical Assistance
,

and Special Educatio$ State Improvement Grants under the IDEA provide flow

through grants importallt to school districts.
!
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for all students.

To the extent that thes state and federal aids are not paid to school districts, a cross

subsidy from general educatio revenue is required. In such a ca<;e, programs for non-special

education students must be re4uced in order to fund the mandated special education services.

Consequently, the failure to nd special education aids during a government shutdown will

have a severe impact upon th ability of school districts to provide an educational program

I
!

In order for the State tJ carry out the critical core function of providing a general and
I
I
i

uniform system of public sch~ols, it must provide for an "adequate" level of education that is

I

uniformly available to both retular and special education students. The services are provided
I

to support and promote the herlth and safety of students with disabilities, some of whom are

very vulnerable. The specia education aids requested are based upon funding formulas

contained in state and federal aw.

The MSBA believes hat under the June 29, 20 II Order, the determination that

education is a core function <pf government supports the continuation of all education aids

during a government shutdov,in. Even if that is not the recommcndation, special education
i

aids to school districts to pro+ide special education services to vulnerable disabled students
I

I
meet the requirements for P1iority I or 2 critical services (activities having a severe and

I
permanent negative financial! impact to business or vulnerable populations or groups of

i
individual within Minnesota).!

Therefore, funding ftr these special education programs should be temporarily

I

ordered at the level specified in the existing statutes so as to carry out this critical core
i

function of school districts. ! In the event that the formulas are ultimately changed, the
I .

amount paid during this perio~ could he adjusted whcn the final hill is agreed to. The MSBA
I
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--------- _._-_._-_..__ ..

respectfully requests that Special Magistrate find precedent in the 2005 order and

recommend that special educ~tion payments be continued. The absence of these payments

will have a long and severe ibpact on the school districts of the state and their ability to
I
]

provide mandated services both during and after the State shutdown.

Respectfully submitted,

KNUTSON, FLYNN & DEANS, P.A.

Dated: July 1, 2011 BY~
Thomas S. Deans Atty. Reg. 21751
Michelle D. Kenney, Atty. Reg. 236615
1155 Centre Pointe Drive, Suite 10
Mendota Heights, MN 55120
Phone: (651) 222-2811

Attorneys for Amicus Curiae
Minnesota School Boards Association
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Total Employees: 431

•

•

EDUcAn~---'----{-i#of "",p1oyees = 70
1'$81,600 I week personnol costs

The following porlions of your crilical opemtlons plan have been "Ppro....ed:

• Maltreatment of Mnors Program
Support operations to critical fvnctiofls, Including on-call payroll pro~slng

.. Adminisl1alive Management and Communlcations
• Prolecl.ion of state buildings snd other property owned by the gowm)menl

Critical Sate Categorical and F'oontJ/a AIds
./ General Education akl, including all linkages to the formula.

(rompens.lrny,limit.d Engishprofidency, extended sparsity, operatiOjl
capital, training Dnd experience, equily, transition and refererldum akl)

0/ Spa,cial education-regular and excess
./ Head Start fundiflg consistent with CAP critical services programs at too

Department of Human Services
./ Cost aid transltion for disabled studa!lts aid; aid for children 'WIth

disabilities
wi' Tribal contraCl aid
if Migrant Head Start Program
./ Altemative teacher compensation aid
./ Charter school building lease ak:I
.; Schoo] lunch"aid; school breakfast aid
./ Adutts with dlsablilties aid

.. Critical Federal Formula Aids
v Special Education Fonnula Aid; Special Educatbn Pf'&>school Formula

Aid
,( Special Education Grants for Infants and Families 'With Disability
,I T~e I FOflmJIa Ald .
,( Title 1Program for Neglected and Delinquent
./ Tille 11- Part A Improving Teacher Quality and Teacher Quality

ErtJancament
v nUe 11- Education Tedmology Galnls Formula Grants
v TItle V Formula Ald.
,( Federal Food Program Breakfast; Federal Food Program Lunch; Federal

Food Program Special Milk
v CACFP Food service; CACFP COmmodities
v SLmffiSf Food Program forChUdren
./ Migrant Educalional Griints
No Child Left Behind (NelS)
Teacher;slnd Administrator Ucensing

Only staff and operating expenses thal are minimtdly necessary to continue,
secure. or support this operation is authorized in the avant of a government shut
dOWT\.

EMERGENCY MEDICAL SERVICES SO # of employeEls = 7
'I $8,120 I week personnel costs

Total Employees: 22
The following portions ()f your critical Ope1dUonS plan have been approved;

Ensuring ambulance coverage In the arca of disaster declared by Governor's
emergency management response team (Oircall only)
Toxicology iine
Receive, investigate, and resolve complaints from public
MonItor heatth professionals In HPSP program
Renewal of licensE.¥.>

II Only staff and opemting expenses that are minim~lIy necessal)' to conUnue,

I
secure, or support these operations are autholimd in the evenLof a govemment

J$hutdOwn.

----.---- I---,--------..--..... ------.-------.--
i

July 8, 2005 - 8:00 '.m. L
* = ReCommendations of Special Mast

r
· EXHIBIT

i j--A

Page 2
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DEPT OF EDUCATION
Program: SPECiAL EDUCATION .
A::;tivit : SPECIAL EDUCA110N - REGUL.A.R Narrative

Activity at a Glance 1

I
Special Education services, reveryue, and
expenditures for FY 2009: i
.• 124,560 students ages birth - 211 receiving

services i

• 27,703 full-time equivalent profeSllonal and
paraprofessional staff employed

~ $760 million paid to districts.
.• $177 million federal funds allocate to school

dlstncts

Activity Description
Citation: M.S. 125A.02; 125A.03; 125A.53; 125A.75;
125A.76; 125A.78; 125A.79
Federal Citation: P.l. 10B-446 IDEA; P.l. 111-5 American
Recovery and Reinvestment Acl of 2009

Special Education - Regular is a state aid program that
provides specially designed instruction and related services
for children and youth with disabilities ages birth - 21.
Districts also receive additional federai Individual Disability
Education Act (tOEA) lunds to be used in the delivery of
special education services.

.2012·13 Biennial Budgel
2/15/2011

Stale 01 Minnesota

Population Served .
As shown in the following table, in FY 009, Minnesota provided special education services to 124,560 children
and youth, ages birth through 21. The f lIowlng table shows the number of special education students by age and
disability, as of 12-01-08. ~

FY 2009 Unduplicated Child Count by
Oi bility and Age Group as of 12·01-08

I Preschool K-12 Ages
Disability Ages B.4 Ages 5-18 19-21 Total
1. Autism Spectrum Disorders 938 11.349 420 12,707
2. . Deaf-Blind 14 60 3 77
3. Developmentally Delayed 8,239 5,043 -0- 13,282
4_ Mildly Moderate-DCD 25 6.034 686 6,745
5. Severe Profound-DCD 12 1,840. 334 2,186
6. Deaf or Hard of Hearing 267 2,033 59 2,359
7. Emotional or Behavioral Disorders 71 16,On 363 16,511
8, Ofher Heetlh Disabilities 49 14,762 279 15,090
9. Physically Impaired 94 1,543 71 1,708
10. Specific Learning Disability 6 30,032 498 30,536
11. Speech Dr Language Impalmlent 3,036 18,426 17 21,479
12. Severely Multiply Impaired 31 854 88 973
13, Traumatic Brain Injury I 24 409 36 469

14. Visually Impaired I ~ ~ _11 .~

Totel ! 12,866 108,827 2,867 124,560
Students become eligible tor Part B sefvices by meeting specific state eligibility requirements under one or more
of 14 disability categories as defined in ~innesota Rules.

Students ages 3-21 must meet two g,neral criteria to be eligible for special education services: 1) be tound
eligible through a mUlti"disci~linary ass ssm:nt as having a disability; and .2) be in need of ~pecificallY designed
instruction and related services. Th ellglbllrty crltena tor each dlsabllfiy are defined In Minnesota Rules
35251325 through 3525.1352.

Birth..2 students are eligible tor intant a~d toddler intervenfion services if:

1. They meel the criteria for any on~ of the 13 special education disability categories set torth in Minnesota
Rules 3525.1325 to 3525.1348. I

2. The child experiences a developm ntal delay that is demonstrated by a score of 1.5 standard deviations Dr
more below the mean as measure by the appropriate diagnostic measures Dr procedures in one or more of
the areas of development (cDgniUv ,physical, communication, social/emotional or adaptive).

3. The child is diagnosed with a p ysical or mental condition that has a high probability of resulting in
developmental delay, regardless of whether the child has demonstrated a need or delay.

The eligibility criteria 101 infant and tad ler intervention services are defined in Minnesota Rules 3525.1350.
, !

I

[ Page 151 EXHIBIT
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DEPT OF EDUCATION
Program: SPECIAl. EDUCATION
Activit: SPECiAL EDUC.A.TION - REGULAR Narrative

The following table shows the number of special education students by education setting as of 12-01-08:

Unduplicaled Child Count by selting
as of December·1, 2008 (Birlh-21)

Seiling AGes 6-21

Outside of regular classroom less than 21 Q/.:, at school day
Resource room between·21%, and 60% at school day
Separate classroom more than 60% of school day
Public soparateday school facility greater than 50% of school day
Private separate day school facility greater than 50 1% of school day
Public residential facility greater than 50% 01 school day
Private residential facilny greater fhan 50% of school day
Homebound/hospital placement
Subtotal Ages 6-21

Settlnes Ages 3·5

Regular EC program at leasl 80% of fhe time
RegUlar EC program 40-79% of the time
RegUlar EC program less than 40% at the time
Separate class
Separate school
Residential facility

Service provider location
Home
Subtotal Ages 3-5

Sellin"s Ages Sirth·2
Designed tor children with development delays
Des'lgned for typically developing children
Home

Hospital (Inpatient)
Resident facility

Service provider location
Other Setting
Subtotal Ages Birth·2

TOTAL

Total

64,171
26,087

10,B70
3,894

9B
16·1

65

--lli
105,620

7,312
2,353

995

2,823
145

3

393

~
14,361

1B8
152

4,P5

3
1

51
__1_1

~
124,560

Services Provided
Special education instruclion and services are governed by state statutes (M,S. 125A.02; M;S. 125A.03; M,S.
125A.75); state education rules (chapter 3525); tederallaw [P.L. 108·446, Individuals with DIsabllilies Education
Act (IDEA).); and tederal rules (34 CFR 300).

The combination 01 Ihese laws and rules require fhe provision of a free appropriate pUblic education (FAPE) tor all
eligible children and youth with disabililies. FAPE is defined as Instruction and services thaf are:

• based on categorical eligibility and need aSldentrried in a mulfi-d·,sciplinary assessment;
• written into an Individualized Education Plan (IEP), Individualized Family Service Plan (IFSP), or

Individualized Interagency Intervention Plan (1IIP); and,
~ prov·,ded in the least restrict'lve environment appropriate to the student's needs and al no cost to parents.

Special education is specially designed instruction thai helps students with disabilities achieve results In the
general curriculum and make progress toward graduation per individualized goals The IEP team, including

State of Minnesota Page 152
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All Students
Special Education

parents. determInes the most appropri te means at deUvering the necessary Instruction and services to the
students. I

268 smaUer school districts have thrmed 35 special education cooperatives to deliver special education
programs more cost effectIvely and ~tiicIently.

• In addition, districts can purchase Iservices from service cooperatives, Intermediate school districts, and
cooperate with tormal collaborative, organizations such as children's mental health coUaboratIves, family
service collaborativ8s, interagency iearly intervention committees, and community interagency transition
committees. I

The Division ot Special EducatIon PoUcYI and the Division of Compliance and Assislance work with school dIstricts
and cooperatives to implement self·ass~ssmenl and improvement procedures related to program evaluation and
to due process compliance. The sell·assessment and improvement of both components are implemented
til rough ttle Minnesota Continuous Imprpvernent Process: Self RevIew (MNCIMP:SR). The MNCIMP:SR system
initiative focuses on educatIon tor childr1n with disabilities birth through age 21.

Key Activity Goals & Measures ~
fhe program addresses the Minnesota Department of Education (MDE) goal of Improving student achievement
and the Minnesota 1v1lleslones goal of pr panng students to compete In global economy

Goal: To Increase the graduation rate o~ students With disabilities
Measure: Graduation rate 01 st dents With dlsabiiltles

School Year
2004·05 2005.06:--="'2"'00""6"'.0:'7="--"'2"'0""07"'.""0"'8--"'20"'0"'8'-·0"'9'--

88.8% 90.5% 91.0% 91.2% 91.2°/.,
82.0'Yo 82.4%, 84.6°/" 84.9% 85,3%

Goal: To decrease the dropout rate of s udents with disabilities.
Measure: Dropout rate of stude ts with disabilities.

97.7%

2008·09
34.2%
4.2%

2007·08
4.5%
4.5%

2006·07
96.0"/0

School Year
2006·07

3.1°1<,
4.2%

.2005·06
97.5%

2005·06
3.1%,
4.9%

2004·05
97.7%

2004·05
3.2%
4.6%

All Students
Special Education

Overall %,

I
Goal: To support the ',nclusion Of stude~ts with disabilities in the statewide assessment system.

Measure: ParticipatIon and pe~ormance on stateWide assessments (MCA and MTAS)
Schooi Year

81.7%.
25.1%

2008·09
64,6%
63.0%

79.5%.
18.7%

2007·08
65.0%
58.4%

75.7%,
17.6"

81.3"/"
19,'7"/",

2005·06
69.4%
45.1%

53.5'%
31.5%

2004·05
50,4%
40.2%

TAS) - readrng and mathematics combined.
School Yea I"

2006-07
63.3%
43.0%,

Overall proficiency (MCA and

Reading
Grade 3
Grade 10
Math
Grade 3
Grade 11

$11,713

124,560

FY 2008

$11,256

123.241

810,962

121.511

$10,629

119,720

$10,204

118,530

Average Cost Per
Student

Child Counl Birth·21

Activity Funding
SpeCial education programs are tundedl With stale speCial education aids and federal IDEA funds

D1slrict SpeCial Education Expenditures

I

State and Federal
FY 2005 FY 2006 cy 2007

i

Stalc, oi Minnesota f.'age 153
Background
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DEPT OF EDUCATION
Program: SPECIAL EDUCAliON
Activit: SPECIAL EDUCATION - REGULAR Narrative'

FY 2006 FY 2_007 tY 20Q~ FY 2009

$ 826,456 $ 873,554 $ 916,739 $ 966,007
227,275 240,227 252,103 265,651

35,444 38,062 37,551 36,503

8,042 8,649 10,056 9,978

175,306 171,548 170,731 ISo,839

6,875

161,036

Total Expenditures (Dollars In Thousands)
FY 2005

$ 790,784
217,466

33,294

Salaries

Fringe 8enefits~

Contracted Services
Individualized

Instructional Supplies
and Equipment

Federal Funds Used for
Instruction (Birth,21)

SUBTOTAL for Direct
& Related Services ---:!$,-,I~,2",O"-9,:,4",55"-- $0!:.1,-"2~7,-,2,,,,5,,,3,,,3,-_-,$t..:'1-",3",3",2,",0:c4.~0__....:!$.'.1,,,,3",-S',,i,~18,,0'--__o!.$I,,-,~45"S""9,,,7£8__

Transportalion" 119,043 130,492 137,698 146,984 149,520

TOTAL Expenditures ---:!$,-,'1"',3"'2"'S"',4"'98"--__-"-$1'-',"'40"'3",0",2",5,-_-,1",11-",4",6",9",7""38,,-__,,,$.'.1.",5",34""-"16,;:,4"-__",$1"",,,6080',4,,,9,,,8__
Annual % Change 6.29%, 5.610('~, 4.75%, 4.38% 4.85%
'Estimated based on ratiCJ oj salaries for staff from UFARS.
"lnclueJes transpOfl<ltion 10 and from school, between schools and board and lodging UFARS Pinanee code 723.
In:::ludes spncial transportation of selected pupils UFARS code 728,
In:::ludes birth through 21 (Part C birlh through age 2). Additional iniormation on Pari C pupils is located in the Infants and Toddlers-Pan C
budgel narralive. Fiscal information lor lhis program is included on 1he fiscal pag€! lor Infants and Toddlers-Pal1 C.

Federal Flow Through Awards to School Districts (Dollars in Thousands)

FY 2005 FY 2006 FY 2007 !l2008 FY 2009 FY 2010' FY 2011
F· ederal How Through

E.nlitJement Section 611 $150,292 156,235 155.880 $158,637 $160,486 $857,555 $167,744
P(~;schoollncentive

EntilJernent Section 619 5,696 5,643 5,576 5.576 5.460 13,100 5,39~,

Preschool Incentive CSPD
Entitlement Section 61 9 194 192 402 210 214 215 221

pane 5,719 5,407 5,472 :5.462 5,585 1258~1 5,500
• Includes regular and ARRA tunas.

State Special Education Aid:
Special education aki through FY 2007 was based on expenditlJl"8S in the second p~'ior year (base yoar). State
speCial educalion aid lor FY 2007 was based on expendrtures In FY 2005, Beginning 'In FY 2008, special
oducation aid is based on expenditures in the current fiscal year,

Several additional changes to the speCial education tormulas took place in FY 2008, Transition disabled aid,
wilich equaled $8,8 million in FY 2007 was rolled into spec'lal education aid in FY 2008 Transition programs lor
sludents with disabllitiE'S prOVides tor transitional career and lechnical (vocational) experiences/programs that
prov'ide career exploration, healthy work attitUdes, specific career and academic knowledge, and job skills lor
students with disabilities. Transition programs for students with dlsabinties serves stUt1ents who meet state
disability eligibility crileria according to M,S, 125A.02 and who have individual Education Plans (IEP) tCiat include
work-based learning and require extra ',nterventions not provided in regular work,based learning pmgrams,

Lastly, FY 2008 is the first year that d'istricts received bus depreciation aid for buses thai were both purchased
after 07-01 ,05 and used primaril}' tor providing special transportation services,

The special oducation initial aid equals the sum 01 the lollowing amounts

Salary - 68% 01 the salary at each essential staff providing direct instructional and related services to sludents
(both special educalion and transilion disabled programs);

• Contracted Services, 52% of the amount 01 a contract lor Instruction and serv'lces that are supplementai 10 a
distnel's education program tor students with disabilities 52% of the difference between the amounl of the
contract and the general educalion revenue ot the district lor that pupil for the fraction at the school day the
student I'Oceives services that are provided in place 01 services of the d'istrict's program (both special
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DEPT OF EDUCATION
Program: SPECIAL EDUCATION .
Activit: ,SPECIAL EDUCATION - REGULAR • Narrative

education and transition disabled! rograms). For transition disabled programs only, 52% of the cost of
vocational evaluation;

• Supplies and Equipment.' Special ducation programs· 47% of the cost of supplies and equipment not to
exceed an average at $47 per stud nt with a disability,

• Supplies and Equipment: Transili n disabied programs - 47% of the cosf of supplies not fa exceed an
average of $47 per student witl1 dis bility. 47% of the cost of equipment;

• Travel· for transition disabled progr ms only, 47% of the costs of necessary travel between instructional sites
by transition program teachers

• Bus Depreciation - 100% of the cos of regular buses over eight years and Type III buses over five years that
are used the majority of time providi g special transportation services; and,

• Transportation· 100% of the cost of spec'lal transportation services.

A school d'lstr'ICt'S spec'lal educanon a',d equals the state total special education aid times the ratio at the district's
initial special education aid to the state t tal Initial special education aid.

I
The district of residence is responSibl~' for the cost at providing special instruction and services to its resident
students. When special education servi es are provided by a cooperative, intermediate district, charter school, or
another schooi district, the special edu ation aid paid the serving district/cooperative/intermediate district/charter
schooi is increased to cover the unrei pursed special education costs and the special educat'lon aid paid to the
resident district is reduced by an oftfertlng amount This adjustment to the state aid is cat led a "tuition
adJustment." Prior to 2007, when MDE Ibegan calculating the adjustments, the adjustments occurred through the
tuition bills calculated by each district, c~operative, and charter school.

The state iotal special education revenul for FY 2009 through FY 2011 is set in state law. For FY 2009, FY 2010,
and FY 2011 the state total IS $719.5I~ill'ion, $735.7 mill'ion, and $786.6 million, respecr,vely. The state total
special education aid tor FY 2012 an later fiscal years equals the state total special education aid for fhe
preceding ilscai year times the progra growth iactor times the greater of one, or the ratio oi the state totai
average daily membership (ADM) tor tl e current fiscal year to the state total ADM for the preceding fiscal year.
The program growth iactor is 1.046.1or Y 2012 and later years.

Special education aid as a percenl of dJusted base revenue declined from 91.9% in FY 2004 to 78.7% in FY
2007 due to continued increases in spe ial education expenditures, without a corresponding increase In the state
total special education aid. Due to a la ge increase in iunds lor FY 2008, aid as a percent of inllial aid Increased
1086.1% in FY 2008. However, aid as ~ percent of inilial aid declined to 85.3% in FY 2009, and is projected to
deciine further to 84.3% by FY 2011. !

Total
$ 55,057,097

45,374,649
257,123,010

$357,554.756

$ ·0-
28,447,408

161,201.98'1
$189,649.389

Base
Poverty
Enrollment
TOTAL

Federal IDEA (Individuals with Disabi ities Education Act) Funds:
IDEA Part B funds are allocated using formula that Includes a base amount, with the remainder 01 the funds
distributed using poveriy and enroilm nl figures of all students reporied on MARSS (Minnesota Automated
RepOriing Student System).

The base amount is determined by the 12-01-1998 count of students with disabilities ior Section 611 (ages 3 - 21)
and the 12-01-1996 count of students with disabilities lor Section 619 (ages 3 - 5). If a district has resident
studenils attending a new or s'lgnif'<ca tly expanded (by more than 10%) charter school, the base amounl is
redistributed among th8 schoo! district a d the affected charter school/s using December 1 child count of students
with disabilities for the year when the ch rter school opens or significantly expands.

85% of federal aid exceeding the base i~' allocated based on current year enrollment at all students (Sections 611
and 619); 15% is allocated based on c rrent year free and reduced price lunch counts (Sections 611 and 6(9).
For FY 2010 (inciuding ARRA iunds), th following amounts were allocated through each formula:

Pari B -Section 6'11 I
Regular

$ 55,057,097
16.927.241
95.921,030

$167.905,368
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DEPT OF EDUCATION
Program: SPECIAL EDUCATION
Activit : SPECLAL EDUCATION - REGULAR Narrative

Base
r)overty
[nrollmen!
TOTAL

Pari B _. Section 619
Reqular

$ 5,299,759
13,920
78,882

$ 5,392,561

ARRA
$ -0-

t,156,097
6,551,214

$ 7,707,311

Total
$ 5,299,759

1,170,017
6,630,096

$13,099,872

The federal law requires thai the state and local school districts maintain eftorl from one year to the next. Total
state aid and individual district state-local expenditures may not be decreased from fhe current year to the
subsequent year, except under specific circumstances. Districts cannot supplanl state and local expenditures tor
special education with taderal funds. Federal funds are intended to expand and improve education services to
individuals with d"lsabilities.

Because of Ihe maintenance of eftort requirements under IDEA, districts have generally paid for related services
staff, supplies, equipment, and tuition agreements with tederal funds. Federal funds can be used to pay for a
wie]er range at eligible special education costs than state special education aids. The two aid packages are
compatible and prOVide reimbursement to school districts for special education expendilures.

MDE typically flows 89% of the federai funds to local education agencies, retains 2% of the tunds for
adrninistraflon costs~ and retains approximately 9% for statewide set aside programs to implement Minnesota's
State Improvement Plan, and to provide technical assistance. training, and monitoring.

Special education revenue, together with the general education revenue earned by sludents with disabilities for
the time they are enrolied ',n spec'lal education programs. does not reimburse all of the expenses that districts
incur tor special education programs. Information on special education cross-subsidies is avallable a1
http://education.state.mn.us/mde/Accountability Programs/Program Finance/Special Education/Cross Subsidy
Report/index.CltmJ,

The amounts in fhe narrative lTIay differ when compared to the fiscal summary due to timing of Ihe state fiscal
year"end close and forecast changes,

Contact
Addilionaf information is available frOITl the Minnesota Department of Education, Special Education Poiicy,
(651) 582-8397, tillP.~!Ledu.Q?tiolLelate.rrrn.us/mde/Learning Support/Sp~clal Educatlon/lndex.htmL
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DEPARTMENT OF EDUCATION

Program:
,I\ctivity:

Special Programs
Special Education Budget Activity Summary

Dollars in Thousands

Current Governor's Reci
Direct Appropriations by Fundi
General Fund

1 Total Current Appropriation

a. End of Session Estimate i

b. November Forec<lSl Mjuslm~nt
c. Transfer per M.S. t 27A.41

2 Forecasl Base

3 Governor's Recommend<llion

a. PJd Shih to 70%

FY 2010

609.00:1

609,003

FY 2011

749.248

749,248

FY2012

749.24B

231,642

213

981,103

(165.584)

Biennium
2012·,3

FY2D13 FY2012·13

"/49.248 r 1,498,496

119.9901 351,632

431 I 644
i

869,6691 1.850.772

,
(9,278) 1174.862\

. 181.~5,

1,675,910

8L.OL

860,391815,519749,248

,.50.G11

609,003Total State Aid· C-.f!neraf Fund

.
860.391 I4 Recomrnended 609,003 749,248 8'15,519 1,675,910

District Revenue SlImmary (Entitlement Basis)

AID Stale AId i
3 Siatulory Form ula Aid 735.693 786,586 B27.920 874,307 r i ,702,227
4 Statulory Excess/(Shortfall)

I
0

5 Jlppropriated Entitlement 735.693 786.586 827.920 874.307 1,702.227

6 Adjustments I

a. Excess Funds Transforred ! flOut)

b. Supplemental Approprialion

7 S1ate Aid Enlillemenl Current La "135,693 786,586 827.920 874.307 1.702.22.7

8 Other Revenue
!
I

a. Federal 142,286 172.881 188,112 202236 l 390,348
a. Federal Stim ulus 68.802 94,920 26.747 r 26.747..

9 Total All Sources Current Lilw 946.781 ~,054.3B7 1,042.779 1.076,543 2,119.322

..
I I

Appropriations Basis for State Aid !

Appropriations below are based on currenI year 'late aid payment perceniages of 90% in FY 2009, 73% in FY 201 D. 70% in FY 2011, and

lat€r Final payments In the nex1 fiscal year are pproprialed lo equal state aid entitlement less the current year appropriation.
prior YBar 71.947' 19S.tiS? 235.875 248.37E 484.351
,.... "rp 0

, .. , , . , 0 4 .. , , , Q
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DEPT OF EDUCATION
Program: SPECIAL EDUCATION
Activit: SPECIAL EDUCATIOI\I- EXCESS COST Narrative .

Activity at a Glance

Excess cosl aid provides a "safety net" for districts
thai experience high costs for special education
services whicrl are not reimbursed by regular special
education aid.
• $110.9 million in entitlements to Minnesota

districts in FY 2009.
• 315 districts received excess cost aid in FY 2009.

Activity Description
Citation: M.S. 125A.79
This state aid program provides school districts with
funding to cover a portion of unreimbursed costs of
special education and related services.

Population Served
All public schools in Minnesota whose unrelmbursed
special education costs exceed the funding threshold as
defined by the aid formula receive state aid.

Services Provided
Special education excess cost aid promotes adequacy and equity in the general educar,on program. Specifically,
this activity helps students with a disability access fmB and appropriate public education witllout requiring sohool
districts to subsidize special education costs excessively tram general operating tunds.

In small school districts, the unreimbursed CDstS of serving a tew high-cost students can have a severe impact on
the district's general fund. High concentrations Dt special education students can create similar prDblems in larger
schDol districts. The special education excess cost aid provides a safety nel to mitigate the impact of
unreimbursed special education costs on the schDol district general fund.

Historical Perspective
• Since FY 1996, the total state special education revenue has been sel in law or has been Ihe resull at a

tormula. The growth in initial special educatiDn excess cost revenue since FY 1996 is largely attributable to
taster growth in special education expenditures Ihanln state total special education revenue during tllis
period.

• Beginning in FY 1999, transportal'lon funding lor students With a cfrsability was rolled into the special
education formula and the excess cost of transporting these students was included in the excess cost
formula,

• Beginning in FY 2000, the revenue was increased from 70% to 75%) of excess costs and the threshold to
quality for revenue was reduced from 5.7% to 4.4% of general education revenue. The threshold was reduced
to 4.36% beginning in FY 2001.

• Beginning In FY 2002, the state total excess cost aid has heen set In law.
• Beginning III FY 2008, transition programs lor sludents with disabilities was rolled into the special education

imrllula and tho excess cost of serving these students was inclueJed ill the excHS2, cos! jorrnula. Additionally.
in FY 2008, bus depreciation, reimbursable tuition and transportation tuillon revenues and expenditures were
also included in both formulas.

Key ActiVity Goals & Measures
13y providing additional funding toward unreimbursed costs of special education and related services, this program
addresses the key deparlment goals 01 improving student achievement and preparing students to compete In a
global economy.

Goal: Improve student achievement.
Measure: An increased number of students with IEPs will complete the MCA and see academiC
improvement, as measured by the MCA.

Goal: Prepare all students to compete 'In a global eoonomy.
Measure: The students will complete the transition goals established in the students' IEPs that will
prepare those students lor the world of work with appropriate life-skills.

Activity Funding
For FY 2002 through FY 2007, a district's special eduoation excess oost aid equaled Ihe grealer of:

75% of the difference between the district's unreimbursed special education cost and 4.36% at the distriCt's
general revenue; or,

• 70% 01 the difference between the increase in the distl'iet's unreimbursed special education cost between the
base and the current year and 1.6% of the district's general revenue.
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DEPT Of EDUCATION
Program: SpeCIAL eDUCATION
Activit: SPECIAL EDUCATION - EXCESS COST . Narrative

For FY 2008 and later years, a distric excess cost aid equals 75% of the difference between the district's
unreimbursed special education cost an 4.36% of the district's general revenue.

The state iOtaI excess cost aid equals $ 10,9 million in FY 2009, $110,8 million in FY 2010, and $110,9 million in
FY 2011, $113,8 million in FY 2012, and $117,1 million in FY 2013, in later fiscai years, the state total excess cost
aid equals:

the state total special education exc ss cost aid for the preceding fiscal year; times,
the program growth taclor; times,
the greater' of one or the ratio of th state total average daily membership for the current fiscal year to the
state total average daily membel'ship for the preceding tlscal year.

The program growth lactors establiShedly the legislature equals 1,044 for FY 2002, 1,02 tor FY 2003, and 1,00
for FY 2004 through FY 2011, Howev1r, the state total excess cost aid for FY 2004 through FY 2011 is set in
state iaw, The program growlh tactor is! 1,02 lor FY 2012 and laler years, A district's initial exceSS cost aid is
computed using the current formula, A d strict's actual excess cosl aid equals its initial entitlement times the ratio
of the state target tor excess cost aid to he state total initial excess cost aid, Aclual excess cost aid as a percent
of initial excess cost aid declined from 2,6% in FY 2004 to 47,5% in FY 2007 due to continual increases in
special education expenditures without a corresponding increase in the state funded total regular special
education aid or excess cost aid, A sub tantial portion of this reduction is attributable to a decline in the sllare at
special education expenditures tunded t rough the special education - regular program, which spillover into the
excess cost formula.

Due to a large increase in special ed cation funds for FY 2008, which includes the addition 01 resources
attributable tD transition programming a d the change in the regUlar formula to current year funding, aid as a
percent of initial aid is increased to 73 3% in FY 2008, After FY 2008, with expenditure growth once again
exceeding revenue growth, aid as a per ent of initial aid is proJected to decrease annually to 52,2% in FY 2011,
49,0% in FY 2012 and 46,3% in FY 2013

Excess cost aid targets a portion of spe ,ial education tundlng 'Increases to distrIcts with the greatest excess cost
as a percentage 01 total general revenu~, By considering the overali impact 01 unreimbursed special education
costs on a district's general fund Iludgel, this program is more effective in addressing excess costs than narrower
programs such as the court placement a d tuition revenue programs,

The table below shows the stale total ~mount of excess cost revenue lor FY 2004 through FY 2009 and the
numbers 01 d'istricts participating in the prpgram each year:

Spec; I Education Excess Cost Revenue

FY 2009
$110,9

[Y 2008
$11064

FY 2007
$104,70

FY 2006
$103,6

FY 2005
$91.8

FY 2004
$92.1Total Revenue

Number oj
Districts 319 307 3i9 325 305 315

The amounts in the narrative nay differ when compared 10 the fiscal summary due 10 timing 01 the slale iiscal yeal-end

Contact clos8 and iorecaSi cilanges l
Additional inlormation 'IS available from th, Minnesota Department of Education, D'lvis',on at Program Finance,
(651) 582-8810, I

http://education,state,rnn.us/rrrde/Accountability Proilcams/Pr09l'am Finance/Special Education/Excess Cost Pr
ojection Models/index,htrn!. I

I
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DEPARTMENT OF EDUCATION

Program:
Activiiy

Special Programs
Special Education,Excess Costs

Direct Approprialions by Fund

~ner<ll Fund

1 10tal Current Appropriation

a, End of Session Estim<.tte

b. November Forecasl Adjustment

2 Foree-ast aase
3 Governor" Flecommendalion

a, Aid St)i(l to 70%.

4 Recommended

Budget Activity Sumrnory

DoJlars in Thousands

Biennium
Current Governor's Ree 2012-13

FY2010 FY 201 1 FY2012 FY2013 FY2012·13

,
96,926 108.410 108,410 108,410 r 216.820

20,821 7.61 S i 28,436,
21 51 ! 12

96,92.6 108,410 129.252 116,076 1 245..328

I
(16,0<5) (502) (17,3<7)

96,926 '08,4'0 112,407 115,574/ 227,9B'

District Revenue Summary (Entitlement SElsis) _...._.~

AID State Aid
3 Statutory Formula Aid 110,847 110,892 113,818 117 ,208 231,026
<1 Statutory Exccss/(Shorlfall) 0

5 Appropriated Efltillemenl 110,847 110,892 113,81 B 117.208 231,026

6 Adjustments

7 State Aid EnHtlem~nl Curra nt 1.aw 110,847 t 10,892 113,818 11/.208 231,026

---
Appropriations Basis for State Aid I i
Appropnations below are based on current year state aid payment percentages of 9DOj" in FV 20D9, 73% in FY 2010, 70% jn FY 2011, "me!
later. Final paymonts in the next fiscal year are appropriated to equal state aid entitlement less the current year appropriation.

Prior Year 37,D46 50,967 53,449 5<1,860 108,309

Current Year 59,880 57.443 58,9fi8 60,714 11 9,672

lotal Stare Aid - General Fund 96,926 1OB,41 0 112,407 115,574 227,9B1
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DEPT OF EDUCATION .
Program: SPECIAL EDUCATION
Activit: SPECIAL EDUCATION - CHILDREN WITH DISABILITIES Narrative

Activity Description
Citation: M.S. 125A.75, Subd 3

This state aid program provides funding for individuals with
and without disabilities who are placed under care in a state
institution, a licensed residential facility, or foster faciiity for
whom no district of residence can be determined.

..
Activity at a Glance

In FY 2009 t
• Served 90.90 ADM with disabilities in school

districts.
• Served 16.59 ADM without d',sa ilities 'In

school districts.
• $1.4 mitlion was reimbursed to seho I districts

in FY 2010.

Population Served
Districts that serve individuals described above receive full
payment for net education costs for students with and

-- .. . without disabilities who are served.

Services Provided j
This activity ensures that Individuals wh are ptaced in a residential facility and for whom no district of residence
can be determined receive a free and a propriate education. Pupils are eligible If no district of residence can be
determined because:
• parental rights have been terminate, by court order;
• the parent or guardian is not living within the state;
• no other district of residence can be established; or,
• the parent or guardian having legal qustDdY 01 the child is an inmate of a Minnesota correctionallacillty or is a

resident at a halfway house under thle supervision of the commissioner of corrections.

Special education programs and serv~es are specially des'lgned to benefit individuals with disabilities whose
educational needs range from acade"lic or behavior support to seif·care skills, independent living skills, or
preparation of empfoymenf In the community. Students without disabilities are also eligible for this aid if they are

,

ellglbie because parental rights have be~n terminated. This aid Is for the costs of education and not for the costs
associated with the care and treatment ~f the students.

Students eligible for this aid must be ~Iaced where the regUlar education progmm at the taciilty is approved
according to section M.S. 125A515. '

Historical Perspective
ThiS prowam began in the 19705 to incfude education costs for students with disabililies. The law was amended
in 1999 \0 inciude all students, lnose w',th and wlthou! dIsabilities, as eligible for aid il they meel the cr/lena thai
the parental rights have been termrnale1'

Key Activity Goals & Measures,.1
This program addresses the following Minnesota Miiestones: 1) Minnesotans will excel In basic and challenging
skills and \<nowledge; and 2) all people rill be welcomed, respected, and able to participafe tully in Minnesota's
communities and economy.

Activity Funding I
The al~ equals 100%,of t~e net cor.~s of educating !hes~ jndi~iduals, including transportation costs, a
proportionate amount m capital expenrltures, and debt serVice, minus the sum of baSIC general education
revenue, special education aid, transpo ation aid, and any other aid earned on behall 01 the child.

The aid Is paid as a reimbursement in th year following the year the services are prOVided.

Contact
Additional information is available Irom l"he Minnesota Departmen! 01 Educalion, Division oj Program Finance,
(651) 582-8840, hit :i/educalron.state.m .uslhADE!Accountabllltv Proqrams/Program Flnance/lndex.him!.
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DEPARTMENT OF EDUCATION

Program:
Activity:

Special Education
cr,ildren WITh Disabilities

Direct Appropriations by Fund
General Rmd

1 Current Appropriation
a J::nd of Session Eslimate
b. Cancellalion

c. November Forecast AdjuSlrnenl

2 Forecast Base

BUdget Activity Summary

DofJars in Thousands

Biennium
Current ~(!rnpl"s Rec 2012-13

F'l' 2010 FY 2011 F-Y2012 FY2013 FY2012-13

1,7~7 1,895 1,895 1,895 3,)90

(633) (561) (1,194)
(277)

(341) 386 41 i 797
1,440 1,554 1,648 1,745'1 3,393

District Revenue Summary (Entitlement Basis)
AID State Aid

3 S\UMmyForm\J\a NO 1,440 1.554 1,648 1,745 3.393
4 SI£llulory ExcessJ{Shorlfall) 277 341

5 Appropriated Enlitlernenl 1,717 1,B95 1,648 1.745 1 3,393
6 Mjustmenls

Ib. Cancellation (277)

c, Appropriation Reduction ~__,_,_..-,-__(~~1J
.~...."-_._,~" ..~ . I

7 State Aid Entitlement Currant Law 1,440 1,554 1,648 1.745 I ~L193

Appropriations Basis for State Aid
Cancellation

Curren1 Year

Total State Aid· Genera! Fund

(277)
1}1i'

1,440

1,554

1,554

1,648

1,648

1,745

1,745

3.393

3,393
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Activity at a Glance

Provides reimbursement to districts fOi' he cosl ot
travel so that early childhood special education
slaff can provide services in the home or
"ommunity-based programs tOl' childrn under
Tlve.
• 12,866 ECSE (birth - 4) children se ed in FY

2009. .
• $260,363 paid to districts in FY 200, .

Activity Description
Citation: M.S. 125A.75, Subd. 1; P.L. 108-466, Part C

This state aid activily provides funding to assist school
districts with travel costs fOl' early childhood special
education (ECSE) staff in delivering services to children
and their tamilies in horne and community early childhood
education program settings.

Population Served
Services are provided to children birth to t,ve years with
disabilities and their families who receive services in their
homes 01 in community early childhood settings.

-

Services Provided
Travel for home-based services assure that all individuals from birth to five years of age with disabilities, and
their tamilies, have access to ECSE intervention services. For very young children, services may consist at parent
consultation and training, as well as dire t services to the child.

Federal tunding under the Individuals with Disabilities Education Act (IDEA), (P.L. 108-466), the Preschool
Incenlive program (P.L. 108-466, Sec. 19), and the Intants and Toddlers program (P.L. 108-466, Part C) may
also be used lor this purpose.

Key Activity Goals & Measures
This program addresses the following Iv innesota Milestones: 1) All children will be healthy and start school ready
to learn, and 2) All people will be weIe med, respected and able to participate fully in Minnesota's communities
and economy.

Goal: To prOVide for special educatlonfnd relaled services by assisting the districts with the costs. of providing
those services in fhe student's home.

Measure: The number of child en, trom bil1h to five years of age, identified as haVing disabilities and
receiving special education ser

l
ices increased from 9,438 in FY 2000 to 12,866 in FY 2009. The majority

of these services are provIded I the child s home or In a center-based site In the community.
(Key indicators and measures or special education programs are available in the Special Education·
Regular budget narrative)

Number of Preschool Children
(birth through age 4)

Re eiving Special Education Services

i 4,000
I Jj 251 1C'."_62 11.799

12,000 I 10.075 10.573 I " 10.474
10,000 8,864 8,900 9.022 g,3f7 9,344 9,438 9.666 ....-: r-: ~ ,..

~.~ +.-Ln..J.-.,'-'---~c--.-'-111--,-L-L~L, u.-'--'--r--L..L..,-Ll..L.....L,-l-L
1995 19% 1997 19 8 1999 2000 2001 2002 2003 2004 2005 2006 2001'

Activity Funding
Under current law, the state must pay ach districi one-half ot the sum aclually expended by a distrrct based on
mileage for necessary travel of esse tial personnel providing home~based or communjty~based services to
children with a disability under age live nd their families.
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Background
2012-1:) Biennial Budget

2/15/2011



DEPT OF EDUCATION
Program: SPECIAL EDUCATION
Activit: SPECIAL EDUCATION - HOME-BASED SERVICES Nanative

The 2006 legislature clarified that home-based travel aid is calculated based on mileage. Districts cannot cla'im
reimbursement tor vehicle purchases or leases under this program

The amounts in the narrative may differ when compared to the fiscal summary due to timing of the sfate fiscal
year-end close and forecast changes.

Contact
Additional informalion IS available from the Minnesota Department of Education, Division of Program Finance,
(651) 582-8840, http://educalio_~,state_mn.us/MDE/AccountabilityProqrams/Prograrnr:,inance/iDdex,htm[.
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Program:
Activity:

DEPARTMENT OF EDUCATION

Special Programs
Home Based Travel Budget Activity Summary

Dollars in Thousands

Biennium
Current Governor's Rec 2012-13

FY2010 FY 2011 FY2012 FY2013 FY 2012-13

I
224 282 282 282

1
564

77 20 1 97

5 6 5 4 I 9

229 2BB 364 3G6 \ 670

Direct Appropriations by Fund

General Fund

Total Current Jlpproprialion

a. End ot S~ssion Estimate I
b. November Forecast Adjuslrne~t

2 Forecast Base !
3 Governor's IniUatives I

e. fljd ShiH 10 70'%

4 Recommended 229 2BB

(6i)

303
(61 1

609

District Revenue Summary (Entitlement Basis)

AID Slate AId I
3 Stalutory Forrnu Ie Aid 280 303 304 306 1 610
4 SlatutoryExcessf{ShOrtfall) (7) (5) I

6105 Appropriated Entitlement 273 298 304 306 !
6 Adjuslments I

fl. Transter per M.S. 123A.41 7 I
b. Supplemental Appropriation 5 I

7 Slate Aid Entitlement Current Law 200 ]03 304 :'06 I -BiG

.-
I IAppropriations Basis for State Aid

Appropriations below are based on current year st te aid payment percentages of 90% in FY 2009, 73% in FY 2010, and 70% in FY 2011
and later. Final payments in ttiE! next fiscal year ar appropriated to equal state aid entitlement less the current yoar appropriation.

Prior Year 24 73 90 g-, 181
TmnsferperM.S.127A.41 5 2
Currenl Year 200 2"\3 213 215 428

Total State Aid· General Fund 229 288 303 306 609
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DEPT OF EDUCATION
Program: SPECIAL EDUCATION
Activit: SPECIAL EDUCATION - COURT-PLACED REVENUE Narrative

Activity at a Glance

In FY 2009:
Funded cost" of 11 non-Minnesota students
placed by the courts in Minnesota (3.85
ADM).
$88,114 was paid to districts in FY 2010.

Activity Description
Citalion: M.s. 125A.79, Subd. 4

This state aid program provides funding for schooi districts
to pay the costs of providing special education programs to
non-Minnesota students w·,th disabilHies when the provid'lng
school district is unable to collecl tuition from the
r(~spDnsible state or agency.

Population Served
Minnesota school districls receive aid that would otherwise be subsidized by nw district general fund.

Services Provided
Minnesota sChool districts providing special education services to court placed nonresident students with
disabilities are assured that they witl receive revenue for services provided if out-of-state agencies fail to pay
fUlt'ron bills. In addition to the tuition bills, the district submits to the agency the documentation 01 the efforts to
collect fhe tuition trom the student's resident district and state.

Key Activity Goals & Measures
Goal: To mitigate school district costs related 10 providing services to non-Minnesota students with disabilities.

Measure: In FY 2009, 11 nonresident students (3.85 average daily membership) were placed in Minnesota by the
courts for services that were not paid by the resident non~Minnesota district Of' resident state. State aid 01 $88,114
was paid in the following year, FY 2010, to reimburse districts for the cost 01 providing services 10 these
nonresident students.

Activity Funding
To be eligible for this revenue, the serving districts must document that they have admittance procedures
designed to identify the agency responsible for the education costs and musl show a ~Jood faith eftorl to get
commitment for payment of tuition from the agency prior to admitting the student into the program.

R8Qinning in FY 2002, this program was chanoed to reimburse school districts for prior year eligible costs

The arnounts in the narrative Ina)' difter when compared to tl18 fiscal summary due to t'lming 01 thf) stale fiscal
year-end close ancl forecast changes

Contact
Additional information is available from the Minnesota Depar1rnent 01 Education, D'lvlsion of Program Finance,
(651) 582-8840, h1tp:lleducatiQ.Q.slate.mnusIMDEIAccounlability ProgrimLs/Prograrn F!rI?ncelindQX,[ltml.
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DEPARTMENT OF EDUCATION

Program: Special Education
Activity: Court Placed Special Education Fievenue

Budget ,A.ctivity Summary

DolJars in ThDusands ,
Biennium

Current Governor's Rec ! 2012·13,
Direct Appropriations by Fund FY 201 0 FY 2011 FY 2012 FY 2013

!
FY2012~13,

General Fund
78 f1 Currenl Appropria1ion " 78 78 156

a, End 01 Session Esijmate 2 4 I 6

2 Forec3s1 Base 76 7B 80 82 I 162

District Revenue Summary (Entitlem~ntBasis) .._.-._.
AID Stale Aid

3 SlaTutOry Formula Aid 76 78 BO 82 162
4 Sta1U10fY Excess/(Shorttall)
5 f<pproprialed EntilJernenl 76 78 80 B2 162
6 Mjuslments

a. lranster per M.S. 127A41
7 State Aid Entttiement Current La 76 78 80 82 162

Appropriations Basis for State Aid
Currenl Year 76 78 80 82 162

Tolal Stale Aid· General Fund 76 78 BB 82 162
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DEPT OF EDUCATION
Program: SPECIAL EDUCATION
Activit: SPECIAL EDUCATIOr~ - OUT OF STATE TUITION Narrative

Activity at a Glance

• 188 students (61.3 average daily
membership) were placed out of stale for care
and treatment in FY 2009,

Activity Description
Citation: MS, 125A,79, Subd,8

This state aid program provides education lunding tor
Minnesota resident students placed in care and treatment
facilities by court action in a state that does not have a
reciprocity agreement.

Population Served
Districts reGeive education funding for studnnts placed in care and treatment tacilities by court action m a state
fhat does not have a reciprocity agreement

Services Provided
Minnesota schoof districts are assured that costs of education will be reimbursed when students with disabilities
are placed in care and treatment facilities In states without reciprocity,

Historical Perspective
This provision was enacted in 1999 to pay the costs of providing special education programs to lvIinnesota
students with disabilities who are piaced in a care and treatment tacflity by court action in a state that does not
have a reciprocity agreement.

Key Activity Goals & Measures
Goal: This helps to ensure that students with disabilities receive the most appropriate education to enable them to
succeed to their h'lghest potential.

Measure: In FY 2009, 188 students were plaGcd out-oi-state for care and treatment.

Activity Funding
Out-of-state care and treatmenl facilities submit tuition bills to the resident district based on the costs of providing
education, The resident distrrct submits the tuition bills to MDE and the department calculates aid revenue. Aid
revenue is calculated by subtracting out any aid that the residenl distrrct receives lor the student. This Includes
general educ:ation revenue thai is not basic skills revenLle, aiternat'lve compensat'lon revenue, and referendum
equalization aid. Special education services revenue is also subtracted out from the bill. State aid is paid in tile
following }Ie,u 10 reimburse school districts lor eligible costs.

Because data is no1 readily available prior to the end of the schoo! year, this program was changed to reimburse
sdlooi districts ior eligibte prior year costs beginning in FY 2003 FY 2010 program costs are funded in FY 2011.

The amounts in the narrative may difter when compared to the fiscal summary due to timing of the stale fiscal
year-end close and forecast changes.

Contact
Additional Information is available from the Minnesota Department of Educallon, Division of Program Finance,
(651) 592-8840,
bJ.lJJ1Ieducat'lon,§tate.mn.us/mde/Accountability Programs/Program Finance/Special Education/index,html.
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DEPT OF EDUCATION
Program: SPECIALEDUCATIC N
Aciiviiy: SPECIAL ED OUT STI TE TUITION BUdget Activity Summary

- Dollars in Thousands

I
Current Governor'i Recomm. Biennium

-
FY2010 -I FY2011 FY2012 FY2013 2012-13

Direct Appropriations by Fund
General

Current Appropriation 250 250 250 250 : 500

Subtotal - Forecast Base 250 250 250 250 : 500

Total 250 250 250 250 : 500

Expenditures by Fund :
Direct Appropriations

General 250 250 250 250 : 500
Total 250 250 250 250 : 500

Exp,mditures by Category
Local Assistance -- 250 250~ 250 250 : 500
Total 250 250 250 250 : 500
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DEPT OF EDUCATION
Program: SPECIAL EDUCATION
Activit: OTHER FEDERAL SPECiAL EDUCATION PROGRAMS Narrative

Activity at a Glance

The federal programs In the narrative are:
• Special Education - Deaf/Blind

Special Education State Improvement

Activity Description
This budget activity summarizes federal programs for
special populations that fund activities throughout
Minnesota. These are competitive federal grants from
OSEP.

Special Education - Deaf-Blind P.L. 108-446 IDEA.
The Deaf-Blrnd Teellnical Assistance grant provides support to initiate and improve statewide educat'ronal
services for children who are deaf-blind from birth through age 21. The focus of the granf is to prOVide a range of
technlcaf assistance and support to Minnesota schools and tamilies 01 children who are deaf-blind. Technical
assistance and prolessional development activities are focused on building the capacity 01 teachers. service
providers, and families to provide effective services and improve outcomes for students who are deaf-blind.

The Minnesota Deal-Blind Technical Assistance grant has two goals.

1 Technical Assistance and Disseminatton Activities
a. Objective 1: Provide technical assistance to school teams. including parents and administrators.
b. Obiective 2: support families by providing training and information that enhance the role 01 parents as

informed partners and active participants in the education 01 their children.
2. State and Local Leadership and Coordination Activities

c. Objective 3 Enllance state and local capacity and facilitate the achievement of systemic change to
improve services and results for children who are Deaf-Blind.

Special Education State Improvement Grant P.L. 108-446 IDEA.
In this grant category. MOE received funds from two programs:

1. Special Education State Personnel Development Grant P.L
Minnesota received a five year State Personnel Devefopment Grant (SPDG) tram the lederal Office of Special
Education f'rograms IOSEP) lor the years 2005-2010. The SPDG IS now entering a one year no-cost
(extension to complete work on this grant which will end in August 2011.

The Minnesota SPDG has two goafs.
a Goal 1: Improve educational outcomes of children and youth wifh disabilities.
b Goal 2: Ensure the availability 01 a qualilied special education workforce across geographic regions

of the state. To achieve these two goals, grant funds are used to improv(~ systems of personnel
dovelopment, technical assistance and/or dissemination of knowledge about research-based
practices. All SPDG projects and corresponding activities are replicable and can be scaled up, are
connected willl the State Performance Plan and are carried out lor tile benetit of Minnesota students
with disabititles and special and general education staff in school districts.

2, G8n(~ral Supervision Enhancement Grants P.L.
The General SupervisIon Enhancement Grants (GSEG) are intended to assist states in the development,
revision and enhancement access to the statewide assessment system for students with disabilities, including
the use of accormnodat'ions on the general assessment an alternate assessment based on alternate
achievement standards, and an alternate assessmont based on modified achievement standards.

The GSEG grant has three goais.
a. Goal A: Support implementation 01 MTAS for students who use objects and graphically supported

text passages in assessment.
b. Goal B: Improve irnplementation olille MTAS through pre- and post-tesling guidance and training.
c Goal C: Research student characteristics and effective strategies lor the sub-population 01 students

who exhibit a fow level oj response on the MTAS.

Contact
Additional information is available lram the Minnesota Deparlment of Education (65f) 582-8590.
bW!?Qucat Ion.stille.mn..L!slhtmllintro..l?mmort speCial ad.htm.
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DEPT OF EDUCATION I
Prqgram:SPECIAlEDUCATIQN,
Activity: OTHER FEDERAL SP ~D PROGRAMS Budget Activity Summary

612 1.409 950 1,055 : 2,005

612 1,409 950 1,055 : 2,005

51 47 ° o : 0
56·\ 1,362 950 1,055 : 2,005_.

612 1,409 950 1,055 : 2,005Total

Expenditures by Category
Other Operating Expenses
Local Assistance

----_ ..- ..-----
Expenditures by Fund
Statutory Appropriations

FC'e~d.'!'er,£a,-1 . .+ .;7,;-.---~~+---~~---:'-S~--~~~
TOtal

._--.---------~-.---~---:----iD~o~lla~rs"-I'!!·n..!.T!!'hO"'u'!'c5a'!!n!!'d "-5 =~~-
Current Governor's Recomm. Biennium

FY2010 I FY2011 FY22.!2 I FY2013,__.. 2012::tOl_
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