



























































Household goods exemption

Chapter 322

HF1392—Ellingson SF830*—Davies
Excludes, as security to a creditor, one
watch, utensils and food, and the first $3,000
of furniture, appliances, phonographs,
radios, and televisions.

Effective: Aug. 1, 1981.

Immunity from prosecution

Chapter 293

HF1408-—Clawson SF486—Davies
Repeals laws which give transactional im-
munity, immunity from criminal prosecu-
tion, to some court witnesses. Court wit-
nesses retain other immunity protection.

Effective: Aug. 1, 1981.

Judges’ travel expenses

Chapter 282

HF1200*—R. Anderson SF1226—C. Peterson
Extends for two years the travel expense
payments for district court judges in certain
counties.

Effective: Aug. 1, 1981.

Session 1981 New Laws Jan.-May 1981

Juvenile, family court judges

Chapter 292

HF308—Blatz SF445*—Tennessen
Increases the length of term of office for
Hennepin and Ramsey County juvenile court
judges from three to six years; transfers the
responsibility of the St. Paul and Ramsey
County City Hall/Courthouse Committee
to the Ramsey County commissioners.

Various effective dates.

Marriages—court

Chapter 101

HF731*—Gruenes SF707—Pehier
Allows courts to appoint a former court
commissioner to perform civil marriages if
the commissioner is employed in the court
system.

Effective: Aug. 1, 1981.

Mobile homes—homesteads

Chapter 105

HF498—Simoneau SF329*—Frank
Includes mobile homes as homestead
property in statutes relating to descent of a
homestead.

Effective: day following enactment.

Surviving spouse
property allowance

Chapter 103
HF244—Simoneau SF182*—Frank
Amends probate laws by increasing the
allowance that a dependent spouse (surviv-
ing spouse) can take for personal property.

Effective: for estates of decedents who die after
July 31, 1981.

Testacy proceeding notification

Chapter 161

HF86—M. Sieben SF18*—Davies
Clarifies the requirement for notification of
foreign consuls about foreign testacy pro-
ceedings.

Effective: Aug. 1, 1981.

Writ of attachment issuance

Chapter 277

HF1044*—Jude SF613—Davies
Describes the affidavit a person must have to
get a court-issued document to secure
property the court has awarded to that
person.

Effective: Aug. 1, 1981.

Electronic recording equipment may take the place of this court
reporter, in certain cases, Ch. 303. Court reporter salaries, Ch. 133.
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In 1844, Germany enacted the first
workers’ compensation law, and with-
in 10 years other major industrial-
ized countries followed. Social and
economic discontent arising from
the change to industrialization with
difficult, and often dangerous, work-
ing conditions, led to a system of
workers’ compensation.

Minnesota passed a workers’ com-
pensation law in 1913. That system
now compensates workers for medi-
cal expenses and lost wages, if they
are hurt, and provides benelits to
their families in the case of death.

Minnesota requires employers to
carry workers’ compensation insur-

ance as protection against work-
related injuries to their employees.
The cost of that insurance depends
on job risk, and on the maximum
rates the commissioner of insurance
sets.

A worker, hurt on the job, files for
workers’ compensation and can re-
ceive payments at two-thirds of his/
her weekly salary, up to a maximum
of $244 per week.

After receiving notification of the
employee’s injury, the insurer
reserves money to pay the claim and
invests the funds.

by Jean Mehle

his session the

Legislature passed a

compromise bill which
many legislators say makes
necessary changes in workers’
compensation laws. Others say
the new law doesn’t go far
enough to correct problems.
The governor has asked the
commissioner of insurance to
study the issue and report back

So, regardless of this year’s
amendments to the workers’
compensation statutes, the issue
will be back before the
Legislature again, and the
governor’s staff has predicted it
will be an issue in the 1982 race
for the governor’s office.

In the last few years, legislators
have heard complaints about

system, such as, the workers’
compensation insurance rates
are too high; too many cases
end up in court; courts favor
workers; benefits are too
generous; insurers make large
profits on reserves; and there’s a
lack of competition in the
workers’ compensation
insurance market. Legislators
looked at these problems and

before the next session.

the workers’ compensation

some solutions.

Workers’ Compensation

ates are high. The cost
R of workers’ compensation

insurance to Minnesota
employers is the [4th highest in
the country. Business leaders
say high workers’ compensation
costs are hard on medium and
small businesses, and are driving
some companies to neighboring
states.

Cut in premiums

The 1981 workers’
compensation package calls for |
a 15 percent reduction in
workers’ compensation
premiums to take effect on July
I. The reduction, along with a
1.8 percent increase the
commissioner of insurance
approved to take effect June 1,
will give employers a net 5
percent reduction.

00 many cases end up
I in court. During the

session, insurers testified
that one in 10 workers’
compensation cases end up in
court, which increases costs.
Workers say delays in payments
prompt them to file lawsuits.

A number of injured-on-the-job
workers said insurance
companies deny injuries are
work-related, and because the
claims are small, attorneys
won’t take injury cases.




The alternative is to go to the
state Workers’ Compensation
Division. Employees said there’s
a backlog of work, so it takes
up to 13 months before a case
goes to hearing.

Speeding up payments

The new law requires insurers to
begin payments to an injured
worker within 14 days of
notification of the injury, rather
than 30 days.

If there’s a dispute over liability,
the commissioner or judge must
order an employer or insurer to
begin benefit payments. The
provision provides for
reimbursement if the court finds
another party liable.

The Department of Labor and
Industry will get 10 additional
employees and funds to
establish a computer system to
help speed benefit payment
paperwork in the agency.

ourts favor workers.

The insurance industry

says rates have increased
because the courts “liberally
interpret™ workers’
compensation law, favoring the
injured worker.

Others say the state workers’
compensation attorneys and
judges work too closely, also
giving the injured worker an
advantage.

Eliminating liberal
interpretation

The Legislature addressed the
criticism of courts favoring
workers by taking out references
to liberal interpretation, and
stating that “facts in dispute
must be proved by a
preponderance of evidence,”
which means the employee must
prove the injury is work-related,
the same proof the law requires’
in other civil cases.

Court reorganization

A reorganization of the workers’
compensation courts puts the
workers’ compensation judges
under the Chief Hearing

Examiner’s Office, with the
power to hold trial-type
hearings.

The Workers’ Compensation
Court of Appeals will be a
separate, independent agency,
and will hear only appeals of
workers’ compensation judges’
decisions.

Settlement judges and state
workers’ compensation
attorneys will remain under the
Department of Labor and
Industry.

enefits are too
generous, Business
representatives say high

costs are due partly to employee
benefits. They cite as costly
benefits the unlimited death
benefit, the escalator clause
which gives employees an
inflation adjustment in their
benefits, and no statute of
limitations on injuries.

Death benefit limits

Chapter 349 puts a ceiling on
death benefits by limiting the
amount a surviving spouse with
no children can collect to 50
percent of the employee’s wage,
for 10 years; a spouse with one
child at 60 percent, and a spouse
with two children, 66 2/3
percent during the child’s
dependency. After that, the
spouse would get the 50 percent
benefit for 10 years.

If the spouse remarries, the
benefit would be less; and a
spouse cannot receive more than
the employee’s wage in workers’
compensation and social
security payments combined.

Change in the escalator

Up until now, the escalator set a
formula for an inflationary
increase in benefits, or a six
percent increase, whichever is
less, and put the increase into
effect every Oct. 1.

The new law changes the
formula for the increase, and
doesn’t put it into effect until

one year following the
employee’s injury.

Since most workers’
compensation claims are short-
term, businesses asked the
Legislature to delay the
escalator until two years after
the injury. They also asked for a
statute of limitation, so
employees couldn’t reopen a
case after a certain number of
years.

The final version of the 1981
workers’ compensation law
doesn’t include a statute of
limitation provision, although
earlier versions did.

on reserves. Labor officials

said benefits are not the
cause of high workers’
compensation costs. They said
insurance companies make large
profits on reserves at the
expense of Minnesota
employers.

Insurers- make large profits

Critics of the reserving system
say premium rates the
commissioner of insurance sets
should include the profits
insurers make on reserve
investments. They also say
insurers don’t need to
immediately reserve the full
potential amount of a claim
they will pay over a period of
years.

Insurers argue that the reserves
are vital, and failure to reserve
the full claim will cause
hardship in the fund in the
future.

Discounting insurer reserves
The 1981 workers’
compensation bill requires the
commissioner to consider an
insurer’s reserves when
determining premium rates,
allowing the insurers enough of
a return to cover potential
future claims. Until now all
investment income was
additional profit to the insurer.

The law requires the
commissioner, within 15 days of
enactment, to reduce workers’
compensation premium rates by
20.9 percent to account for
Insurer investment income,
unless the commissioner’s rate
order included the provision.

On April 21, Michael
Markman, commissioner of
insurance, approved an increase
in workers’ compensation rates
of 1.8 percent. According to
Markman, the increase was 20.9
percent less than the Insurers
Rating Association request,
because of the investment
income. He said, “The 11.8
percent increase in rates will
allow insurance companies an
18 percent return on their
investments.”

here’s a lack of
competition. Insurers in
Minnesota must go to the

commissioner of insurance for
approval of rate increases.
Critics say most insurers charge
the maximum premium rate,
and because there isn’t
competition in the market,
insurers have no incentive to
lower rates.

Deregulation

Under the new law, deregulation
of workers’ compensation
insurance rates will take effect
by the end of 1985.

Sections on deregulation
prohibit a monopoly in the
industry by forbidding any
insurer from carrying more than
25 percent of Minnesota’s
premiums. This would equal
about $125 million at today’s
current workers’ compensation
insurance premium rate.

Other provisions

of Chapter 346

O Excludes family farms which pay
less than $8.000 in cash wages per
year from workers’ compensation
laws.

O Requires the commissioner of
labor and industry to establish a
schedule to determine the degree of
a disability.

O Increases the penalty for
employers who don’t carry workers’
compensation insurance.

[0 Limits health provider fees to the
75th precentile of the usual and
customary fee for the service in the
preceding year.

O Sets up permanent partial
disability panels as pilot projects in
three counties.

O Permanent partial payments:
employees wouldn't receive lump
sum payments for permanent partial
disabilities until they return to work,
or in the cases of retirement or total
disability. If an employer doesn’t
provide work an employee can do.

and if the employee can’t find
another job. the benefit would be in
a lump sum payment. The employee
would receive weekly payments if
temporary total disability benefits
cease and an employee is unable to
return to work.

[0 Reinsurance association: requires
membership in the reinsurance
association; changes indexing for
reinsurance thresholds; requires the
reinsurance association to fully fund
member losses between the higher
threshold ($330.000) and $2.5
million, currently $500.000.

[0 Assigned risk pool: transfers
responsibility for the assigned risk
pool to the commissioner of
insurance; requires the
commissioner to contract with
qualified insurers for the assigned
risk business: entitles all assigned
risk employers to a merit discount
on premiums of up to 10 percent
depending on loss experience.

Session 1981 New Laws

Jan.-May 1981
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E E 5 g S
Airport noise abatement plans, Ch. 27.

ocal /Metropolitan Government

Airport bonding—noise
abatement

Chapter 27

HF260—Voss SF247*—Purfeerst
Increases the bonding authority of the Metro-
politan Airports Commission;
requires a noise abatement plan.

Effective: day following enactment.
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Annexation compensation

Chapter 189

HF211*—Hoberg SF788—Langseth
Permits local agreements for compensation
on transfers of taxable property in certain
annexations.

Effective: Aug. 1, 1981.

Cemeteries—annual reports

Chapter 139

HF601*—Ogren SF645—Rued
Requires public cemeteries having perma-
nent care and improvement funds to file a
notice and an annual report with the county
auditor.

Effective: Aug. |, 198l.

City advertising limits

Chapter 62

HF241*—Stadum SF1118—R. Moe .
Removes the last five communities that are
under the law which limits their advertising
budget to $5,000. These communities are:
Thief River Falls, East Grand Forks, Mel-
rose, Cloquet, Red Lake Falls.

Effective: Aug. 1, 1981.

Civil service/cable franchises

Chapter 317

HF664—Rees SF660*—Schmitz
Provides for the adoption of certain joint
cable franchises; corrects statutory references
to certain civil service procedures.

Eftective: day following enactment.

Community development board,

grant limitations

Chapter 284

HF720—Ogren SF250*—Chmielewski
Removes the requirement that regional tour-
ism groups supply matching funds, project
by project, to receive funds the state has
already appropriated; changes the percent of
low income persons that must be directors of
a community development corporation from
60 to 40.

Effective: Aug. 1, 1981,

Counties—town roads

Chapter 77

HF339*—Berkelman SF323—Dicklich
Standardizes the width of cartways; allows
townships to vacate town roads not main-
tained for 25 years.

Eftective: day following enactment.

Deputy sheriffs /public office

Chapter 163

HF1045-—Schoenfeld SF291*—Willet
Allows persons elected to the office of deputy
sheriff to hold a civil office that pays
compensation.

Effective: Aug. |, 198I.

Financial disclosure law;
salaries St. Louis County

Chapter 320

HF1266—Minne SF767*—Dicklich
Allows counties to publish total disburse-
ment for salaries and expenses for all em-
ployees, rather than listing individual em-
ployees and their salaries; requires St. Louis
County to publish county commissioner and
department head salaries by name and title,
and total amount of compensation they
receive for the year.

Effective: Aug. 1, 1981.
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Fire control
railroads, highways

Chapter 32

HF201*—Haukoos 8F202—Davis
Extends to 60 days. the time for railroads
and the Department of Public Safety to
reimburse cities for expenses cities incur
fighting a fire on a railroad or highway
right-of-way.

Effective: day following enactment.

Group insurance—new bids

Chapter 89

HF655—I. Anderson SF353*—Lessard
Allows local units of government to add new
employees to group insurance plans without
getting a new bid on the insurance plan,
provided that the addition does not raise the
per person premium 50 percent or more.

Effective: Aug. 1, 1981.

Liquor license fees

Chapter 118

HF291—McDonald SF168*—Schmitz
Allows town boards to set an additional on-
sale or off-sale liquor license fee not to
exceed 20 percent of the county license fee.

Effective: day following enactment.

Local governments
recreation boards

Chapter 47

HF387—Lemen SF336*—Lessard
Allows local governing authorities to estab-
lish more than one board to run their
recreation program.

Effective: day following enactment.

Metropolitan governance study

Chapter 250

HF381—C. Rodriguez  SF227*—Wegener
Creates a legislative commission to study the
power, authority, and relationships among
metropolitan area governmental units.

Effective: day following enactment, expires Jan. 6,
1983.

Metropolitan Council
amending plans

Chapter 242

HF969*—Voss SF857—Knoll
Provides a new amendment process for plans
of local governments in the metropolitan
area.

Effective: day following enactment.

Municipal liquor store referendum

Chapter 198

HF619*—Sviggum SF602—Knutson
Changes the wording of the municipal liquor
store referendum question to allow cities
over 10,000 population to continue operation
of municipal liquor stores in the same
manner as before reaching 10,000
population.

Effective: day following enactment.

Municipal liquor store regulations

Chapter 331

HF1071—Clawson SF1212*—Davis
Requires cities to hold public hearings to
decide whether or not the city should con-
tinue operating an unprofitable municipal
liquor store; and requires the city to publish
a statement of operations and financial in-
formation each year.

Effective: Aug. 1, 1981.
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Municipalities

annexation municipal board

Chapter 268

HF116—Berkelman SF98*-—Wegener
Gives the governor greater discretion in the
appointment-of municipal board members
by removing residency requirements; re-
quires that one member on the municipal
board be from outside the metropolitan
area.

Effective: Aug. 1, 1981.

Publication of ordinances

Chapter 219

HF338—Clawson SF121*—Wegener
Allows cities to publish summaries of
ordinances rather than word for word
publication.

Effective: Aug. 1, 1981.

Residency
requirements—employment

Chapter 181

HF1034—Voss SF560*—Hughes
Prohibits certain statutory home rule charter
cities or counties from establishing residency
requirements as a condition of employment.

Effective: day following enactment.

Supply contracts
escalation clauses

Chapter 45

HF665—Wenzet SF275*—Wegener
Allows county boards, cities, and townships
to enter into contracts with the provision to
raise or lower contract prices; requires ad-
vertising bids or proposals in qualified legal
newspapers.

Effective: Aug. I, 1981.

Temporary improvement bonds

Chapter 171

HF978—Schreiber SF1248*—Belanger
Authorizes the issuance of temporary im-
provement bonds for local improvements.

Effective: day following enactment.

Town cemeteries—regulation

Chapter 26

HF180~Wenzel SF153*—Rued
Gives towns regulatory powers over town
cemeteries.

Effective: Aug. I, 198l.

Township—legal notices

Chapter 5

HF73—Niehaus SF102*—Pehler
Requires townships to post all legal notices
in one or more places, or publish on two
successive weeks.

Effective: day following enactment.

iscellaneous

Family Day
Chapter 111
HF222*—Rose

Designates the first Sunday in August as
American Family Day.
Effective: Aug. 1, 1981.

Revisor’s bill—cruelty to animals

Chapter 53

HF911—Jude SF917*—Hanson
Revises the style and form of laws relating to
cruelty to animals; conforms penalties in the
law to terminology in the criminal code.

Effective: Aug. 1, 1981.

State fire code revisions

Chapter 106

HF1131—Haukoos, SF1057*—Schmitz
Conforms the uniform fire code with na-
tional model fire codes; clarifies when the
state fire marshal may enter a building to
search for cause of a fire; changes references
from the State Fire Marshal to the Depart-
ment of Public Safety; requires inspections
of hotels every three years (currently annual).

Effective: Aug. 1, 1981.

25




eople

Children/Youth

Confidential communications
parent and minor

Chapter 262

HF323—Wynia SF17*—Davies
Extends the privilege of confidentiality to
conversations between a minor and the
minor’s parent; prohibits court examination
of a parent on communications the minor
made to the parent.

Effective: Aug. 1, 1981.

Juveniles, referred to adult court

Chapter 201

HF276*—Kelly SF278—Merriam
Allows courts to consider all prior felony-
level offenses a child committed in determin-
ing whether or not to try a child as an adult.

Effective: Aug. 1, 1981.

Marriage consent age

Chapter 58

HF970—Vellenga SF718*—Willet
Makes the age of consent requirement for
marriage the same for boys as it is for girls
(16 years of age).

Effective: day following enactment.

Tobacco related devices /minors

Chapter 218

HF61—Luknic SF118*—Waldorf
Prohibits furnishing cigarette papers or
smoking pipes to minors; makes it a petty
misdemeanor for minors to use these devices,
and a misdemeanor for anyone who furnishes
tobacco or tobacco related devices to a
minor.

Effective: Aug. 1, 1981.

Handicapped

Building code
handicapped access

Chapter 128

HF365*—R. Anderson
Allows municipalities which have not
adopted the building code, to enter into
ajoint powers agreement with a municipality
that has adopted the code, or to contract
with a certified individual to enforce the
handicapped access provisions of the code.

Effective: Aug. 1, 1981.

Council on Epilepsy

Chapter 288

HF20—Osthoff SF315*—Solon
Creates a legislative advisory task force to
study and report on the status of programs,
services, and facilities for epileptic persons in
Minnesota.

Effective: Aug. 1, 1981.
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ge of consent for marriage, Ch. 58.
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Electricians’ licenses—oral exams

Chapter 195

HF1276—Clawson SF822*—Schmitz
Allows the Board of Electricity to provide
oral electrician’s examinations for applicants
with reading disabilities.

Effective: 30 days after enactment or Aug. 1, 1981,

whichever is earlier.

¥

interpreters
disclosing conversations

Chapter 131

HF413*—Lemen SF516—Merriam
Requires courts to provide interpreters in
criminal proceedings for persons with
language handicaps, and includes inter-
preters for persons with physical and func-
tional communication disabilities under the
confidentiality provisions in present law.

Effective: Aug. 1, 1981.

Special assessment deferral

Chapter 80

HF708*—Ewald SF95—Keefe
Allows counties or municipalities, when
making a special assessment, to defer pay-
ment of that assessment in cases where the
homestead property owneris retired because
of permanent and total disability.

Effective: Aug. 1, 1981.

Human Rights

Affirmative action—state
departments compliance

Chapter 326

HF1427-Staten SF964*—Bergfin
Prohibits any state department from accept-
ing any bid or proposal for a contract in
excess of $50,000 with any business which
has 20 or more fulltime employees, unless the
firm or business has an approved affirmative
action plan for the employment of minority
persons, women, and the disabled.

Effective: Sections 2, 3: day following enactment;
Section 1: when the commissioner adopts
temporary rules.

Data privacy

Chapter 311

HF931—Ellingson SF470*—Tennessen
Clarifies laws relating to the collection and
dissemination of data; classifies data and
proposes classification of data as private,
confidential nonpublic, and protected non-
public; extends temporary classification
deadlines.

Effective: day following enactment.

Human rights—discrimination

Chapter 364

HF1072—Staten SF939*—Berglin
Allows an individual who feels he/she has
been the victim of discrimination to file for
damages under a charge of unfair discrimina-
tory practices which would include mental
anguish and suffering. The act places an
upper limit on punitive damages of $6,000;
and exempts governmental bodies and
boards from personal liability.

Effective: Aug. 1, 1981.

Minorities

Consumer fraud
Indian-made goods

Chapter 267

HF1302—K. Clark SF74*—Chmielewski
Increases to a misdemeanor the penalty for
selling imitation Indian-made products.

Effective: Aug. 1, 1981.

Indian business loan account

Chapter 308

HF1320—Ainley SF179*—Chmielewski
Creates a single revolving fund for Indian
business loans, which individual tribal coun-
cils will administer with approval of the
Department of Economic Development.

Effective: Aug. 1, 1981.
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Seniors

Medicare supplemental
insurance—regulations

Chapter 318

HF1007—Swanson SF665*—Penny
Sets minimum standards for health insurance
policies that supplement medicare coverage
for Minnesotans over 65; excludes from
regulation disability income protection in-
surance policies and employer group acci-
dent and health insurance policies.

Effective: Aug. 1, 1981.

Nursing homes—door locks

Chapter 24

HF45*—Simoneau SF255—Penny
Repeals a Department of Health rule pro-
hibiting the use of locks on patient room
doors in nursing homes.

Effective: day following enactment.

Nursing homes—double beds

Chapter 23

HF44*—Swanson SF253—Penny
Repeals a Department of Health rule pro-
hibiting double beds in nursing homes and
boarding care homes.

Effective: day following enactment.

Senior citizen groups
property tax exemption

Chapter 309

HF527—B. Anderson SF393*—Menning
Exempts from property tax certain non-
resident property belonging to non-profit
senior citizen groups.

Effective: for taxes levied in 1981, payable in 1982,

“We’'ve been sleeping in this bed for 63 years.” Mr. and Mrs. Sheldon, Walker Methodist
Nursing Home, Minneapolis. Ch. 23 allows nursing home residents to have double beds.




axes

Electing small business
corporations—taxes

Chapter 344

HF1210*—Jacobs SF1152—Davies
Provides that an electing small business
corporation for federal income tax purposes
shall be an electing small business corpora-
tion for Minnesota income tax purposes.

Effective: for taxable years of corporations
beginning after Dec. 31, 1980.

Emergency shelters—tax status

Chapter 251

HF494—Norton SF279*—Sieloff
Clarifies exemption from property tax of
emergency shelters for victims of domestic
abuse.

Effective: for taxes levied in 1981 and after,

payable in 1982 and after.

Estate tax laws clarification

Chapter 49

HF538—Brandl SF354*—C. Peterson
Amends Minnesota tax laws; modifies estate
tax provisions; clarifies certain deductions;
clarifies exemptions and exclusions; updates
references to internal revenue code; clarifies
the method of computing credits; provides
for a statute of limitations; eliminates obso-
lete references; provides disclosure of data to
certain persons; and clarifies recording
procedures.

Various effective dates.
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Federal update—taxes

Chapter 60

HF435*—Novak SF326—C. Peterson
Adoptscertain federal tax amendments, and
makes changes relating to income and
property tax refunds.

Various effective dates.

Income tax laws revisions

Chapter 343

HF1143*—Brandl SF1139—Dieterich
Makes several changes in income tax laws;
adopts certain federal income tax laws;
changes information requirements on with-
holding statements; changes computation of
gross income and net operating loss; allows
certain spouses to file a joint property tax
return claim; alters computation of corporate
estimated tax and filing requirements.

Various effective dates.

Mortgage, deed, special
fuel, mineral, royalty taxes

Chapter 164

HF813—Skoglund SF432*—Berglin
Sets a date for county treasurers to turn over
to the state, payments of mortgage registra-
tion taxes, and receipts from the sale of
documentary stamps; requires distributors
to pay the special fuel excise tax on all liquid
petroleum products except gasoline and
allows them to elect to pay tax on fuel they
put into supply tanks of aircraft and licensed
motor vehicles; provides for taxation of bulk
fuel purchases; establishes guidelines for the
commissioner of revenue in managing the
mineral tax; requires reports from persons
who receive $5,000 or more in royalties.

Effective: July 1, 1981.

Recreation areas tax classification

Chapter 188

HF142*—Forsythe SF478--Bang
Changes the tax classification for certain
recreational commercial property to allow
resort lands not adjacent to each other to
have the same tax classification as if the
lands were adjacent.

Effective: for taxes levied in 1981, and payable in
1982.

Tax laws—technical changes

Chapter 178

HF932*—Kvam SF687—Merriam
Makes technical changes and corrects obso-
lete references in income tax laws; updates
the state code to the federal code.

Various effective dates.

Tax levy limit—urban towns

Chapter 205

HF252—Lehto SF215*—Wegener
Allows metropolitan area towns to increase
their tax levy limit base by eight percent per
year beginning for taxes levied in 1981,
payable in 1982.

Effective: for taxes levied in 1981, payable in 1982.

Tax withholding deposits

Chapter 13

HF488—Jacobs SF366*—R. Moe
Creates a new schedule for payment of state
income taxes that employers withhold from
wages, to conform to federal withholding
standards.

Effective: Section 1: April 1, 1981; Section 2: day
following enactment.

ransportation

Billboard removal-compensation

Chapter 294

HF830—Dahlvang SF525*—Schmitz
Prohibits the state and local governments
from removing lawfully erected billboards
unless they acquire all rights by purchase,
gift, or condemnation; requires a report to
the Legislature on directional signing; in-
creases the annual fees for permits or renewal
of permits for advertising devices adjacent to
interstate and primary system highways;
increases the penalty for failure to obtain or
renew a license.

Effective: day following enactment.

Child restraint systems

Chapter 56

HF72—Laidig SF263*—Lantry
Requires parents and guardians to provide
and use child passenger restraint systems
when transporting their children under four
years of age.

Effective: Jan. 1, 1982.

Classic cars—fee increase

Chapter 199

HF704*—Brinkman SF608—Pehler
Adds certain Buick, Cadillac and Packard
models to the list of classic cars; extends the
definition of “classic car™ to include model
years up to 1948.

Effective: Aug. 1, 1981.

Courier service permits

Chapter 124

HF168*—Novak SF235—Sikorski
Directs the Public Utilities Commission to
issue courier service -carrier permits to all
applicants who apply within 30 days of final
enactment of the act and expands the grand-
fathering time period to 90 days for previous-
ly affected carriers.

Effective: day following enactment.

Federal aid
secondary fund allocation

Chapter 203

HF465—Hanson SF159*—Purfeerst
Allows the commissioner of transportation
to allocate federal aid secondary funds to the
state and the county systems in a manner
other than the 35-65 distribution formula
prescribed in statute, when one of the alloca-
tions is not fully used.

Effective: day following enactment.

Government vehicles—use

Chapter 125

HF189*—Begich SF812-—Johnson
Prohibits the use of government vehicles for
nongovernmental functions, except in cer-
tain emergency situations.

Effective: July 1, 1981.
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Highway gross weight limits

Chapter 81

HF847*—Nysether SF455—Purfeerst
Allows the commissioner of transportation
to designate and remove designation of
highway weight limits without a hearing.

Effective: day following enactment.

Highway patrol name change

Chapter 37

HF470*—Clawson SF439—Chmielewski
Changes the name of the Minnesota High-
way Patrol to the Minnesota State Patrol.

Effective: Aug. 1, 1981.

Highway, transit funding

Chapter 363

HF553*—G. Anderson SF713—Lantry
Increases the gasoline tax from 11 centsto 13
cents per gallon; increases motor vehicle
license fees; sets base rates for trucks and
trailers; provides $157 million for highway
funding and $50 million for transit funding.

Various effective dates.

Session 1981 New Laws Jan.-May 1981

Joint Commuter
Study Commission

Chapter 287

HF457—McEachern SF278*—Pehler
Continues the Joint Commuter Rail Study
Commission until 1984 and transfers au-
thority for the commission’s study to the
cities of St. Cloud, St. Paul, and
Minneapolis.

Effective: upon local approval.**

Minnesota law
enforcement training account

Chapter 341

HF968*—Lehto SF807—Hanson
Establishes a 10 percent penalty assessment
on all fines for traffic offenses (except park-
ing), directs the assessment money to reim-
burse municipalities for peace officer skills
training.

Effective: Jan. 1, 1981.

Motorcycle registration
proof of insurance

Chapter 74
HF501—Hanson SF611*—Davies
Requires motorcycle owners to show proof
of their insurance at the time of registration.
Effective: day following enactment.

Buses and other public transportation got funding in Ch. 363.

Motor vehicle bond provisions

Chapter 196

HF921*—Mehrkens SF833—Belanger
Raises the bond requirement on automobile
and motorcycle dealers.

Effective: Jan. 1, 1982.

Municipal state-aid street funds

Chapter 169

HF873—Den Ouden SF823*—Setzepfandt
Includes the cities of Vadnais Heights,
Rosemount, and Redwood Falls in the
municipal state-aid street fund.

Effective: day following enactment.

Oversize vehicle permit fees

Chapter 348

HF963-—Mehrkens SF537*—Purfeerst
Increases the acceptable transportable length
of mount combination trailers; raises fees for
trip permits on oversize vehicles; requires a
legislative commission study of weights,
ports of entry, and the effects of overweight
vehicles on highways.

Effective: Aug. 1, 1981.
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Rail bank account

Chapter 338

HF769*—B. Anderson SF759—Penny
Establishes a state rail bank account to
acquire, maintain and improve abandoned
rail lines.

Etfective: day foliowing enactment.

Hot air balloon owners pay registration fees,
too. Ch. 209 sets the fees.

School vehicle identification

Chapter 113

HF467*—G. Anderson SF414—Schmitz
Allows political subdivisions and schools to
use leased or loaned vehicles without having
the name of that political subdivision or
school permanently on the vehicle; allows
the use of removable placards.

Effective: day following enactment.

State van pool—public employees

Chapter 130

HF395*—Welch SF561—Davis
Allows state employees and other public
employees and spouses who live outside the
seven-county metropolitan area to use the
state employee van pool program.

Effective: day following enactment.

Strobe lamps on school buses

Chapter 191

HF357*—C. Rodriguez SF676—Dahl
Allows school districts to equip their school
buses with white strobe lights or flashing
lights on stop arms to increase their visibility.

Effective: Aug. 1, 1981.

Transportation department bill

Chapter 209

HF745—Mehrkens SF835*—Belanger
Sets a hot air balloon registration fee; clari-
fies the taxing structure on balloons; gives
arrest powers to federal employees who
inspect hazardous material transportation;
provides that tow trucks are tax exempt only
if they pick up or transport wrecked vehicles;
transfers regulation of building movers; re-
moves the $25 permit fee for persons who
bring aircrafts into the state for display only.

Effective: Sections 1, 4, 6, 14: day following
enactment; other sections: Aug. 1, 1981,

Truck weight limitations

Chapter 321

HF870—Kalis SF804*—Willet
Provides for the re-registration of certain
motor vehicles and combinations of vehicles;
excludes certain snow removal vehicles from
weight restrictions, and sets weight
limitations.

Various effective dates.

Trunk Highway 51 route

Chapter 345

HF135—Hanson SF31*—Dieterich

Prohibits the commissioner of transporta-
tion from changing the route of Trunk
Highway 51 within the city of St. Paul.

Effective: day following enactment.

Vehicles housekeeping bill

Chapter 167

HF945—Schoenfeld SF556*—Stern

Clarifies the language in statutes stating
when vehicles under 27,000 pounds must
display new plates or insignias; clarifies
when non-resident military service personnel
are exempt from vehicle registration require-
ments; and specifies when vehicle registra-
tion tax is due.

Etfective: Aug. 1, 1981,
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Local
‘and special
legislation

Laws in this section deal with
operation of state and local
governments, elections,
licensing and regulation of
certain occupations, pensi
and public employees.

Resolutions and a list of
Governor vetoed, p. 35.

E lections

Absentee ballot validation

Chapter 185

HF517—Blatz SF1058*—Belanger
Clarifies authority of absentee ballot
counting boards and absentee ballot
precinct election judges to receive.
examine. and validate absentee
ballots.

Effective: Aug. 1, 1981.

Candidates bringing
relatives to polls

Chapter 33

HF269*—Simoneau  SF216—Frank
Allows a candidate to transport
his/ her parents or parents-in-law to
the polls on election day.

Eftective: Aug. 1, 1981.

Election judges
compensation

Chapter 271

HF175—Gustafson SF136*—Solon
Provides that election judges receive
compensation at a rate at least equal
to the prevailing Minnesota mini-
mum wage.

Effective: Aug. 1, 1981.

Election procedures

Chapter 217

HF587—D. Peterson  SF99*—Nelson
Changes certain election procedures
and requirements; requires additional
information on certain forms; clar-
ifies when and how county auditors
must post sample ballots.

Effective: Aug. 1, 1981,

False campaign
information, penalties

Chapter 266

HF780—Minne SF72*—Davies
Makes any person who knowingly
participates in the preparation or dis-
tribution of false paid political adver-
tising guilty of a gross misdemeanor.

Effective: Aug. 1, 1981,

Judicial election recounts

Chapter 187

HF1295—Jude SF1343*—Schmitz
Provides for automatic recounts in
certain judicial elections; putsjudicial
elections under the same provisions
that apply to close legislative
elections.

Effective: Aug. 1, 1981,

Recodification
of election laws

Chapter 29
HF71*—Minne SF192—Hanson

Recodifies election laws; restates
guidelines for determining voter
eligibility; provides for voter registra-
tion, absentee voting, conduct of elec-
tions, and counting and canvassing of
election returns.

Eftfective: Aug. 1, 1981.

Special elections
for city offices

Chapter 172

HF1221—Minne SF1278*—Schmitz
Requires statutory cities to hold spe-
cial elections to fill vacancies in city
offices in conjunction with regular
city elections: provides for a com-
bination of election and appointment
procedures for filling vacancies in the
office of city council in statutory
cities.

Effective: day following enactment.

Voter registration records

Chapter 92
HF714-D. Peterson SF520*—Kroening

Allows cities and counties to use

electronic data processing systems as

duplicate voter registration files.
Effective: day following enactment.

@ overnmental

Operations

Administrative
rulemaking changes

Chapter 253

HF1159—Simoneau SF1043*—O0lhoft
Changes the system for drafting and
publishing state agency administra-
tive rules: provides for transfer of
responsibilities between agencies: ex-
tends jurisdiction of the Legislative
Commission to Review Administra-
tive Rules (LCRAR).

Effective: July 1, 1981.

Administrative rules defined

Chapter 109

HF90*—Simoneau SF258—Penny
Clarifies that rules of state agencies
have the force and effect of law after
the agencies properly propose those
rules.

Effective: day following enactment.

Board of Accountancy

Chapter 12

HF190—Norton  SF175*—Davies
Remeves an expiration date in laws
governing the Board of Accountancy.

Effective: Aug. 1, 1981.

Charitable trusts
responsibilities

Chapter 39

HF1083*—Pogemiller SF990—Knoll
Transfers the responsibilities relating
to the registration and filing of annual
reports of charitable trusts, from the
Securities and Real Estate Division of
the Department of Commerce to the
attorney general.
Effective: Aug. 1, 1981.




Government
survey documents

Chapter 244
HF1088*—Pogemiller SF942—Pehler

Requires the secretary of state’s office
to microfilm certain U.S. government
survey records and land plats and to
store them in a climate-controlled
environment.

Effective: Aug. 1, 1981,

Military land fund use

Chapter 46

HF372—B. Nelsen SF331*—Wegener
Allows the Department of Military
Affairs to spend military land funds
for reforestation and forest manage-
ment at Camp Ripley. and for im-
provements to the enlisted personnel
service center.

Effective: day following enactment.

National Guard
veterans—flags

Chapter 336

HF396*—Jennings SF745—Chmielewski
Requires the adjutant general to
furnish an American flag to the sur-
vivors of a National Guard member
who dies after six or more years of
service in the Guard.

Effective: Aug. 1, 1981,

Rules /regulations hearings

Chapter 112

HF272*—Simoneau SF257—Penny
Changes the functions of the Legisla-
tive Commission to Review Admin-
istrative Rules (LCRAR) to allow
flexibility in determining the number
of days necessary before a rehearing.

Etfective: day following enactment.

Statutes equal
regardless of sex

Chapter 31

HF173*—Piepho  SF264—Pillsbury
Changes language in statutes so they
apply equally to all persons regardless
of sex.

Effective: Aug. 1, 1981.

'L ocal Bills
Cities/Towns

Blaine: housing
and redevelopment

Chapter 84
HF1237*—Voss SF1204—Merriam

Allows the Blaine City Council to
serve as housing and redevelopment
authority.

Effective: upon local approval.**

Cloquet:
transportation contract

Chapter 236

HF161*—Murphy  SF33—Chmielewski
Allows the city of Cloquet to con-
tribute funds to a private transporta-
tion company for the purpose of
instituting a dial-a-ride and public
transportation system.

Etfective: upon local approval.**
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Crystal: polling site

Chapter 170

HF1156—L. Carlson

SF1193*—Humphrey
Allows the city council in Crystal to
designate a VFW hall as a polling
place.

Effective: upon local approval.**

Duluth: home
energy conservation loans

Chapter 223

HF848—Munger SF808*—Solon
Allows the city of Duluth to establish
a home energy conservation loan pro-
gram similar to those in Minneapolis
and St. Paul, to inspect homes, and
issue revenue bonds to provide loans
for energy conservation improve-
ments.

Etfective: upon local approval.**

Duluth liguor licenses

Chapter 115

HF937*—Gustafson SF758—Solon
Allows the city of Duluth to issue the
same number of liquor licenses as the
city issued in 1980.

Eftective: upon local approval.**

East Grand Forks:
industrial park

Chapter 239
HF696*—Stadum SF576—R. Moe

Allows the city of East Grand Forks
to hold a referendum to buy an in-
dustrial park.

Eftective: upon local approval.**

Echo bond issue

Chapter 76

HF1142—Den Ouden

SF1044*—Setzepfandt
Allows the city of Echo to issue bonds
to acquire and improve a city hall,
community center, and municipal
meeting room.

Eftfective: upon local approval.**

Edina: manager/
council authority

Chapter 36
HF341*—Forsythe SF459—Bang

Authorizes the city manager of Edina
to spend up to $2,000 without the
approval of the city council.

Effective: upon local approval.**

Elmore: school
district operating debt
Chapter 61
HF30*—Kalis SF6—Penny
Allows a correction in the auditor’s
statement and revises the statutory
operating debt for Independent
Schoo! District 219 in Elmore.
Effective: upon local approval.**

Fergus Falls: land transfer
Chapter 279
HF1052*—Aasness SF922—Olhoft
Authorizes the transfer of three acres
of land from Fergus Falls Community
College to the city of Fergus Falls for
development as student housing.
Etfective: Aug. 1, 1981,

Granite Falls:
community development

Chapter 225
HF1294—G. Anderson
SF1321*—Wegener

Allows the city of Granite Falls to
coordinate control of the housing and
redevelopment authority; redevelop-
ment agency; tax increment financing
district; the port authority: establishes
a community development program;
provides powers for it.
Effective: upon focal approval.**

Great Scott:
municipal powers

Chapter 34
HF297*—Efioft SF253—Dicklich

Grants the town of Great Scott cer-
tain powers of a municipality.
Effective: upon local approval.**

Greenway: recreation board

Chapter 281
HF1163*—Lemen SF746—Lessard

Allows six cities: six townships to

become the Greenway Recreation

Board, and to levy an additional

property tax, not to exceed 3.5 mills.
Effective: upon local approval.**

Hastings: land transfer

Chapter 232

HF835—Sviggum SF980*—Vega
Transfers from the Hastings Veterans
Home to the city of Hastings, 48 acres
of land the city will use to develop a
recreation area.

Effective: day following enactment.

Isanti: general
obligation bonds

Chapter 145

HF928*—Clawson SF950—R. Peterson
Authorizes the city of Isanti, with
voter approval, to contract with the
Farmers Home Administration for a
loan to finance construction of a civic
center building, fire hall, police and
city council chambers.

_Elfeclive: upon local approval.**

Madison Lake:
bonding authority

Chapter 3
HF23*—Wigley SF26—Renneke

Authorizes the city of Madison Lake
to issue general obligation bonds fora
municipal center.

Etfective: upon local approval.**

Mile Post 7, tax value

Chapter 226

HF1375—Battaglia SF1323*—Johnson
Establishes a method for determining
the valuation and assessment of pro-
perty taxes of Mile Post 7 in Lake
County.

Effective: for taxes payable in 1981, and

thereatfter, upon local approval.**
Minneapolis/
St. Paul: energy loans

Chapter 222

HF834--K. Nelson SF763*—Knoll
Authorizes Minneapolis and St. Paul
to establish energy loan programs
and sets guidelines for those
programs.

Etfective: upon local approval**, except

Section 6: day following enactment.

Minneapolis: special
revenue obligations

Chapter 252
HF1153—Long SF903*—Knoll

Allows the city of Minneapolis to
amend the terms and conditions of
certain existing housing revenue
bonds the city issued before Jan. 1.
1980, if changes don't increase the
principal amount or violate a certain
section of the Internal Revenue Code.
Eftective: upon local approval.**

New London:
bonding authority

Chapter 16

HF104—D. Johnson SF8*—Setzeptandt
Gives the city of New London bond-
ing authority of approximately
$200.000 to build a city hall, com-
munity center and municipal library.

Effective: day following enactment.

Northfield: payments
to Waterford Township

Chapter 18
HF38*—Vanasek SF53—Purieerst

Allows the city of Northfield to make
annual payments to Waterford Town-
ship to compensate for taxes the
township will lose if Northfield an-
nexes part of the township.

Etfective: upon local approval.**

Robbinsdale:
bond issue limits

Chapter 207
HF478—Heap SF558*—Ramstad

Exempts from Robbinsdale’s net debt
limits certain tax increment backed
bonds.

Effective: upon local approval.**

Robbinsdale:
school board elections

Chapter 152

HF707—Heap SF1259*—Humphrey
Allows school boards to elect to have
an alley system for election of school
board members of Independent
School District 281 Robbinsdale.

Effective: day following enactment.

St. Cloud: revenue bonds

Chapter 184

HF1089—Gruenes SF982*—Pehler
Authorizes St. Cloud to issue revenue
bonds to improve and operate the
city-owned Mississippi River dam to
provide for generation and transmis-
sion of hydroelectric power.

Effective: upon local approval.**

St. James: revenue bonds

Chapter 30
HF84*—Jennings SF88—D. Peterson

Authorizes the city of St. James to

issue up to $250,000 in revenue bonds

as a local match for the acquisition

and betterment of an airport facility.
Effective: upon local approval.**

St. Paul: bonding authority
Chapter 369
HF386*—Byrne SF1230—Lantry
Sets St. Paul’s bond authorization
formula as a percent of the estimated
market value of city property; limits
use of capital improvement bonds.
Effective: upon local approval.**
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St. Paul: housing
agency retirement

Chapter 155
HF536*—F. Rodriguez

SF712—Lantry
Includes employees of the St. Paul
Housing Agency, employed after
Aug. 31. 1977, in a Public Housing
Agency pension plan; removes them
from the Public Employees Retire-
ment Association; and transfers their
contributions.
Etfective: upon local approval.**

§t. Paul/Minneapolis
housing bonding

Chapter 97

HF347*—0'Connor  SF523—Waldorf
Excludes Minneapolis and St. Paul
from astate housing revenue bonding
limit to allow them to participate in
the Minneapolis/St. Paul family
housing program. The program will
allow the cities to jointly issue $235
million in revenue bonds to help
provide housing for sale to low and
moderate income families.

Effective: upon local approval.**

St. Paul: people mover

Chapter 302
HF591*—Osthoff SF629-—Dieterich

Repeals the people mover act.
Effective: upon local approval.**

St. Paul: school
board elections

Chapter 35

HF330*-Vellenga SF262—Stumpf
Moves school board elections to the
same time as municipal elections
(Nov.) in St. Paul.

Effective: Jan. 1, 1983 upon local
approval.*™

St. Paul Town
Square liquor license

Chapter 335
HF321*—Norton SF261—Stumpf

Authorizes the city of St. Paul to issue
a special on-sale liquor license for
Town Square Park.

Effective: upon local approval.**

Tofte: liquor license

Chapter 114
HF574*—Battaglia SF507—Johnson

Authorizes the Cook County Board

to issue one off-sale liquor license to

an establishment in the town of Tofte.
Effective: upon local approval.**

Tracy: transfer of land

Chapter 153

HF57*—Ludeman SF83—Menning
Transfers 12.75 acres of state-owned
land in the city of Tracy to School
District 417.

Effective: day following enactment.

Woodville cemetery directors

Chapter 83
HF818--Schoenfeld SF741*—Penny

Authorizes the town of Woodville to
pay its cemetery directors.
Effective: day following enactment.

[L]ocal Bills

Counties

Anoka County:
commissioners

Chapter 241

HF829*—Sarna SF962-~Frank
Increases the membership of the
Anoka County Board of Commis-
sioners from five to seven.

Effective: for 1982 general election.

Carver County:
commissioners’ expenses

Chapter 66
HF427—McDonald SF196*—Schmitz

Makes the method of determining
Carver County commissioners’ sal-
aries similar to that in other counties
except Hennepin and Ramsey.
Effective: upon locat approval.**

Hennepin County:
conciliation court/
violation bureaus

Chapter 235

HF25*—Ellingson ~ SF1335—Luther
Allows the Hennepin County Board
to set compensation for conciliation
court referees; allows the municipal
judges to determine misdemeanor
violation bureau locations.

Effective: Aug. 1, 1981,

Hennepin County:
health care services

Chapter 91
HF736—J. Clark  SF375*—Berglin

Makes the county board responsible
for health care and related services in
Hennepin County; establishes the of-
fice of medical examiner.

Effective: upon local approval.**

Hennepin County:
library system

Chapter 48

HF734—L. Carlson SF347*—Petty
Changes the appointment procedure
for the library director; increases per
diem rates to equal that of other
Hennepin County board members.

Effective: upon local approval . **

Kandiyohi County:
property conveyance
Chapter 216
HF164--D. Johnson
SF96*—Setzepfandt
Allows the commissioner of admin-
istration to transfer a house and gar-
age in Sibley State Park to Kandiyohi
County.
Effect]

: day following " +

Koochiching County:
waste water treatment

Chapter 291

HF491—I. Anderson SF440*—Lessard
Establishes the North Koochiching
County Waste Water Treatment
Board for International Falls, South
International Falls, and Ranier, in-
cludingthe East Koochiching County
Sewer District and the Paper makers
Sewer District.

Effective: upon local approval.**

Ottertail County: sewer
district/Oak Port: urban area

Chapter 183

HF862—Fjoslien SF771*—C. Peterson
Grants Ottertail County powers to set
up a sewer district; grants certain
urban powersto the town of Oak Port
in Clay County.

Effective: upon local approval.**

Pine County/Cloquet/
Duluth/Hermantown

Chapter 354

HF1236—D. Carlson

SF1154*—Chmielewski
Authorizes the commissioner of DNR
to sell the Duxbury Youth Conserva-
tion Camp property in Pine County
to the Amherst H. Wilder Founda-
tion for use as a correctional facility;
extends the availability of an appro-
priation to the city of Cloquet for a
water treatment plant; sets procedure
for determining rate and making a
contract for water service between
Hermantown and Duluth.

Etffective: day following

St. Louis County:
land conveyance

Chapter 28

HF40*—Begich SF237—Johnson
Allows the St. Louis County Board to
passaresolution allowing a couple to
repurchase tax-forfeited property
they previously owned.

Etfective: when the state receives a
resolution from the St. Louis County Board.

Ramsey County:
Capitol area lands

Chapter 301

HF487*—Harens SF229—Stumpf
Allows the Ramsey County Board to
turn tax forfeited land within the
Capitol area over to the county for
resale for private development; in-
cludes the Ramsey County abstract
clerk and clerk’s staff in the county
civil service system; makes changes in
the governance of Ramsey County.

Effective: Sections 1, 5: day following
enactment; Sections 2, 4: upon local
approval**; Section 3: Jan. 1, 1982.

Ramsey County:
unclassified employees

Chapter 52

HF411—Kelly SF692*—Dieterich
Puts employees of the judicial district
administrators’ office (bailiff law
clerks) inthe Ramsey County unclass-
ified service.

Effective: upon local approval.**

Ramsey County:
veterans’ cemetery

Chapter 42

HF483*—Kostohryz SF678--Hughes
Allows burial of spouses and minor
children next to military veterans in
special plots set aside for soldiers’
rest.

Effective: Aug. 1, 1981.

St. Louis County:
commissioners’
compensation

Chapter 230

HF1190*—Begich SF1322—Johnson
Requires St. Louis County to set
salaries for county commissioners;
allows counties with a population of
100.000 or more to establish seven-
member boards.

Effective: Sections 1, 3: day following
enactment; Section 2: Aug. 1, 1981.

St. Louis County:
extension committee

Chapter 100
HF525*—Murphy  SF350—Ulland

Increases the number of members on
the St. Louis County extension com-
mittee.

Effective: upon local approval.**

Todd County:
potato promotion
Chapter 11
HF66—B. Nelsen SF97*—Wegener
Moves potato growers in Todd
County from area one to area four for
the purposes of potato promotion.
Effective: day following enactment.

Traverse County: bonding
Chapter 15
HF102—Aasness SF7*—Olhoft
Allows Traverse County to issue
bonds on behalf of the county agricul-
tural association (fair board).
Effective: upon local approval.**

Washington /Dakota
Counties: bridge

Chapter 143

HF893*—M. Sieben SF840—Sikorski
Clarifies the authority of a private
business to operate a toll bridge con-
necting St. Paul Park in Washington
County and Inver Grove Heights in
Dakota County, and requires the
counties to regulate the operation and
maintenance of the bridge.

Etfective: upon local approval.**

Washington/Ramsey
Counties: watershed
assessments

Chapter 332

HF1327—Tomlinson SF1265*—Lantry
Allows the Ramsey-Washington
Metro Watershed District board of
managers to defer assessment against
property of handicapped persons and
persons over 65 years old.

Effective: upon local approval.**
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@ ccupations
Licensing/
Regulation

Electricians’ licenses

Chapter 63

HF401*—Haukoos SF1000—Benson
Changes the application requirements
for a class B electrician’s license al-
lowing two years schooling to equal
one year of experience;, requires
electrical course work to be a Board
of Electricity approved two-year
program.

Effective: Aug. 1, 1981.

Engineers—water sampling

Chapter 179

HF889'—Voss SF1223—Pehler
Allows registered civil or geological
engineers to construct water quality
sampling and monitoring wells with-
out obtaining a water contractor’s
license.

Effective: day following enactment.

Nursing licensure

Chapter 94
HF746—L. Carlson SF760*—Frank

Removes the restriction on consecu-
tive terms for Board of Nursing
members; adds a permit for LPN’s
and RN’s from other states who have
applied for a license to practice in
Minnesota; provides that LPN’s who
have completed LPN training and
who are in a second year community
college nursing program, can test out
of certain courses.
Effective: day following enactment.
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Physicians’
licenses—suspension

Chapter 83

HF1178*—Reit - SF1327—Brataas
Allows temporary suspension of a
physician’s license, for a period not
longer than 60 days, if the Board of
Medical Examiners finds that the
physician has violated a rule or statute
the board enforces, and this action
endangers a patient’s life.

Effective: Aug. 1, 1981.

Steam engineers/
boiler inspectors

Chapter 38
HF214*—Niehaus SF749—Bertram

Requires that two licensed steam en-
gineers must cosign an application for
a lifetime license; allows licensed en-
gineers who wish to continue to renew
their license annually to do so without
taking a written test.

Effective: Aug. 1, 1981.

Steamfitters—fee increases

Chapter 72

HF421—Rice SF462*—Ulland
Increases journeymen fees from $15
to $25 forexamination and from $8 to
$15 for renewal, increases master
steamfitters fees from $50 to $75 for
examination and from $45 to $60 for
renewal; sets late fees at $5 for all
classes.

Effective: Aug. 1, 1981.

New election guidelines for voter eligibility, registration, baliot counts, Ch. 29, 217, 271, 187.

P ensions/
Retirement/
Survivor Benefits

Duluth teachers’ retirement

Chapter 269
HF112—Berkelman SF132*—Solon

Provides certain benefit increases un-
der the Duluth TRFA (Teachers’ Re-
tirement Fund Association), and
provides for contribution increases to
fund those benefits. The act places
teachers the Duluth district hires after
July 1981 in a retirement plan iden-
tical to the statewide TR A (Teachers’
Retirement Association).
Effective: July 1, 1981.

Former judges/
police and fire
teachers/military
affairs retirement

Chapter 319

HF779—Reding SF690*—C. Peterson
Provides benefits to the surviving
spouse, or dependent children if there
is no surviving spouse, upon the death
of a former judge who discontinued
his/her profession before retirement
and had not received a refund of
contributions; clarifies retirement
coverage for certain members of the
public employees police and fire fund;
provides benefits for survivors of cer-
tain deceased teachers. and provides
that a special retirement program
applies retroactively for the Depart-
ment of Military Affairs.

Effective: Sections |, 2, 6: July 1, 1981;
Sections 3, 4, 5: day following enactment.

Minneapolis
teachers’ retirement

Chapter 159
HF976*—Sarna SF981—Spear

Allows the Minneapolis Teachers’
Retirement Fund Association to pay
lump sum post-retirement adjust-
ments to eligible retired members or
survivors; allows teachers who receive
parental leave to buy service credit for
up to one year.
Effective: July 1, 1981.

Minnesota Investment Fund

Chapter 208

HF725—Reding SF805*—D. Moe
Changes the Minnesota supplemental
retirement investment fund, to the
“Minnesota supplemental investment
fund™, authorizes a new “bond ac-
count” in the supplemental invest-
ment fund; expands investment pos-
sibilities for the State Board of In-
vestment.

Etfective: day following enactment.

PERA—governing laws

Chapter 180
HF251—Sarna 8$F207*--C. Peterson

Makes changes in the laws governing
the operation of the public employees
retirement association.

Effective: July 1, 1981.

Police pension
payments to non-residents
Chapter 233
HF1124—F. Rodriguez
SF1174*—Frederickson
Authorizes police relief associations
to pay a service pension or other
retirement benefit to any eligible per-
son whois not a resident of the United
States, if the person has established
an account in a banking institution,
within the jurisdiction of the district
courts of the United States.
Effective: July 1, 1981.

Post-retirement
annuity, benefits increase

Chapter 298

HF295*—Sarna SF355—C. Peterson
Provides a post-retirement adjust-
ment ($16 in 1981, and $17 in 1982)
for persons who receive certain public
retirement and disability benefits and
annuities; requires the Minneapolis
Employees’ Retirement Fund
(MERF) to transfer its assets and
liabilities from a state post-retirement
investment fund, to its own fund.

Effective: Sections 1, 2: July 1, 1981;
Sections 3-12: upon local approval.**

Post-Retirement
Investment Fund

Chapter 158

HF681*—Reding SF974—C. Peterson
Reduces the amount of excess in-
vestment income that the Minnesota
Post-Retirement Investment Fund
would deduct, from 25 percent to 5
percent, of the amount available to
pay post retirement adjustments.

Effective: June 30, 1981.
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Public employees retirement

Chapter 297
HF247*—Sarna SF152—Spear

Gives certain public employees the
option to purchase prior service
credit; includes additional people
under the option; requires individuals
buying back service time to pay both
employer and employee service con-
tributions.
Effective: day following enactment.

@ublic

Employees

(See also Local Bilis—Cities/Towns; Local
Bills—Counties; Pensions/Retirement/
Survivor Benefits.)

Council on
Black Minnesotans

Chapter 20
HF183*~—Greenfield SF139—Berglin

Black Minnesotans in the unclassified
civil service.
Effective: Aug. 1, 1981.

Instructional unit bargaining

Chapter 70

HF206—Berkelman SF333*—Ulland
Regulates bargaining between instruc-
tional unit employees and the Uni-
versity of Minnesota; allows the out-
state instructional unit to negotiate
contracts either separately or by joint
mutual agreement.

Effective: day following enactment.

State civil
service—recodification

Chapter 210

HF892—Simoneau SF876*-—Spear
Recodifies state civil service law to
govern employee hiring and advance-
ment, job classification, benefits, dis-
cipline, discharge, etc. with regard to
labor relations arrangements.

Effective: July 1, 1981.

Veterans’ home administrator

Chapter 186

HF1182--Harens SF1122*—Frank
¢ Places the Minnesota Veterans’
| Home administrator in the unclass-
‘ ified service; requires the administra-
{ tor to have a current nursing home
; administration license; provides for
removal of the administrator for mis-
conduct, incompetency, or neglect of
duty.

Effective: Aug. 1, 1981,

Workers’ compensation
BCA superintendent

Chapter 64
HF420*—Rice SF578—Sikorski

Inciudes the superintendent of the

Bureau of Criminal Apprehension in

workers' compensation coverage.
Effective: Aug. 1, 1981.

Includes all staff of the Council on

Public pension
retirement laws

Chapter 224
HF1158—Reding S$F1106*—D. Moe

Corrects, clarifies, and eliminates
obsolete and inconsistent language in
public pension and retirement laws.

Effective: day following enactment, with
certain exceptions.

Retirement
association membership

Chapter 254
HF1223—Reding SF1079*—Stern

Allows city managers to exclude
themselves from membership in a
retirement association and to elect to
have cities deposit their compensation
in deferred compensation plans.
Effective: day foliowing enactment.

Retirement
—government employees

Chapter 68
HF43%—Sarna SF305*—D. Moe

Provides service credit for those em-
ployed in a shared position in the
Minnesota demonstration job-shar-
ing program; allows disabled em-
ployees to choose certain optional
annuities at the time of disablement
rather than at age 65; provides re-
tirement coverage in the public em-
ployees retirement association for
employees of the Range Association
of Municipalities and Schools, soil
and water conservation districts, and
the Suburban Public Health Nursing
Service, Inc.; makes changes in the
Minneapolis municipal employees re-
tirement fund, the Chisholm police
and firefighters relief associations,
the Eveleth police and firefighters

retirement trust fund, the Buhl police
relief association and the St. Paul
police and firefighters relief
associations.

Various effective dates.

St. Paul teachers’ retirement

Chapter 157
HF659*—Norton SF779—D. Moe

Removes the expiration date on St.
Paul Teachers’ Retirement Fund
authority to provide post-retirement
increases to retirees, and grants the
authority to pay reduced early re-
tirement annuities to persons reaching
the age of 55 with 10 years of service.
Effective: day following enactment.

Teachers’ retirement
—survivor changes

Chapter 156
HF567*—Olsen SF1293—Renneke

Allows certain individuals with public

pension fund coverage to designate a

beneficiary who could be either a

former spouse, or a child, with the

consent of the current spouse.
Effective: July 1, 1981.

Teachers’ retirement
—technical changes

Chapter 160
HF996*—Reding S$F983—D. Moe

Makes technical changes in teachers’
retirement laws which are administra-
tive in nature.

Effective: day following enactment.

Tenured private college
employees, retirement

Chapter 50

HF466—Brandl SF416*—Knoll
Prevents forced retirement of private
college teachers before age 70.

tollowi +

day g

Effact]

IE esolutions

El Salvador resolution

Resolution 1
HF486*—Kahn SF457--Spear

Urges Congress and the President to
avoid direct military involvement in
ElSalvador; to condemn terrorism of
both the right and the left in that
country; to condemn military in-
volvement of outside communist
governments.

Wallenberg resolution

Resolution 2
HF1338—Skoglund SF1370*—Stern

Honors Raoul Wallenberg for his
work on behalf of persons persecuted
in Hungary during World War 11,
declares him an honorary citizen of
Minnesota; demands the Soviet
Union to return him to Sweden, his
native country; urges the U.S. De-
partment of State to take steps to
secure his return.

White Earth Indian
Reservation—resolution

Resolution 3

HF821—Eken SF674*—
Memorializes the President and
Congress to seek a settlement of the
White Earth Indian Reservation con-
troversy over jurisdiction for enforce-
ment of game and fish laws, land
claims, environmental regulation, and
other matters.

C. Peterson

|Hsthe

Governor
Vetoed
Candidates

apartment access
HF48*—~Simoneau - SF52*~Frank

Would' have made it 'a petty mis--

demeanor for a  manager. or other
person to deny a candidate for public
office access to a multiple unit
dwelling:

Catastrophic health
expense protection:
HF326*—Swanson . SF834—Sikorski

Would- have ‘changed’ the ‘eligibility.
requirements - for the Catastrophic:

Health Expense Protection: (CHEP)
and funded the program

‘ery ‘and: prescribed penaltres
- hibited -employees.from:accepting.a :
--bribe; forbidden any person from
g offermga bribe;

Commer‘ci‘al bribery—a crime

" HF306"—Greenfield. . SF380=-Luther
Would have defined commercial brib-

Instructors—parttime
HF598—Simoneau.  SF650*—Pehler

Would have included under the Pub- -

lic Employees Labor Relations Act
(PELRA) community- college: and
state university instructors who teach
longer than two quarters, except in-
structors  at. Metropolitan State
University.

Northome: : '
detached bank facilities.

" HF705—1. Anderson’ SF728"—'-Lessard o
‘Wouldhave a]lowed abank operatmg;
“in-the city of Northome: to locate ai
detached facnhty 35 mxles from the

pro-. .

Omnibus tax bill

HF1445—1. Anderson : :
Would have raised an addmonal $400
million in'taxes for the 1982-83 bien-
nium, and made: several changes in
property; sales, and income tax laws.

Revenue Recapture ‘
Act/supplemental funding
HF1132"—Hokanson' . SF1 346-Dicklich

" Would have amended the Revenue

Recapture Act to expand the claimant
agencies o include the district courts
and counties; provided supplemental
funding for higher education, school
aids, and public'welfare; increased the
tax-rate on cigarettes and alcoholic

beverages; -imposed; the sales tax on:
candy and soft drmks L
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Fee increases 1981

Minnesota is offering a new sporting license to residents,and
prices of otherlicenses have gone up. If you plan to visit the parks,
fish, hunt, renew your driver’s license — or get married — here’sa
review of what fees for services will cost.

by Dale Flanagan

Golden

commemorative license

On March 1, 1882, Minnesota will issue—
for residents only—a $100 golden com-
memorative license, celebrating the 50th
anniversary of the Department of Natural
Resources.

The goiden license allows the purchaser
to take small game; fish by angling; spear
fish from a dark house; trap fur-bearing
animals, except beaver; take deer with
firearms—and with bow and arrow—and
to take bear.

The fee for this license includes the sur-
charge, the state waterfowl stamp, and the
state trout stamp. The commemorative
license will have a distinctive design on
durable, gold-colored material.

Other new licenses will allow taking of
raccoon, bobcat, coyote, or fox with the
aid of dogs. Costis $7.50in addition to the
purchase of a small game license.

Atrout stamp will cost $3. Any person who
buys a fishing license, or anyone inter-
ested in improving trout streams, can buy
the stamp.

Two short-term fishing licenses for non-
residents, one for seven consecutive days,
at$10.50, and a one-dayfishing license, at
$5, are new this year.

Another new license, for residents
between the ages of 13 and 17, permits
trapping fur-bearing animals, except
beaver. Price is $3.50.

Moosé hunting licenses are up from $100
to $140. These licenses are good for an
individual, ora party of four people or less.
O Bear hunting licenses increased from
$7.50to $14; fee foralicense to guide bear
hunters from $50 to $75.

Avid fishers and hunters may want a
“sportsman’s license” that entitles them to
take small game and to fish by angling.
The fee goes from $9 to $12if the angling
license is for one person and from $12 to
$16 for a combination husband and wife
license. Fees don't include the surcharge
nor the state waterfowl stamp.

Otherfee increases deal with trapping and
buying and selling furs. The license to trap
fur-bearing animals, except beaver, for
residents 18 years of age and over, in-
creased in price from $5 to $13. Licenses
to buy or sell furs anywhere within the
state went from $50 to $100, and the
supplemental license for the same activity
from $20 to $50.

License, for residents only, to harvest wild
rice is up from $4 to $10.

Hunting and
fishing
licenses

36

Law requires that residents age 16 and
over have a license to hunt and/or fish in
Minnesota and the fees for licenses have
gone up.

O Fees to fish by angling increased from
$5 to $6.50; 0 combination husband and
wife fishing license from $8 to $10.50;
1 Fee for spear fishing from a dark house
went from $5 to $7.50; O permits to rent
out fish houses, or dark houses, are up
from $10 to $13.

Small game licenses rose from $5 to $7,
along with an increase from $2to $4in the
usual surcharge on these small game
licenses. O Deer hunting licenses cost
more, and there’ll be separate licenses—
one for taking deer with firearms—one for
bow and arrow hunting. Fees for each
moved from $10 to $14.

State

-park fees

Tax dollars support Minnesota’s 24 state
parks, partially through the sale of permits
which all vehicles entering state parks
must display. And this year the priceis up.
Permits, good for one year, increased
from $5to $10 for vehicles with Minnesota
license plates. For vehicles from other
states, the yearly fee is $15.

Fees for permits, valid for up to two days
only for a Minnesota-licensed vehicle, are
up from $1.50 to $3—8$4 for a vehicle from
outside the state.

Minnesota residents, age 65 or over, may
purchase these state park permitsforone-
half of the regular fees.

Nonresident
fishing and
hunting fees

The price on nonresident fishing licenses,
valid for one year, increased from $10 to
$15. 0 Combination husband and wife
nonresident fishing licenses went from
$15 to $20 for the annual license. L1 Non-
resident hunting license fees, with small
game hunting licenses rose from $25 to
$35.

A license to take deer with firearms and
pbow and arrow, for nonresidents, in-
creased from $60 to $75; a license to hunt
deer, with bow and arrow only, $25to $35.
{1 The nonresident bear hunting license is
up from $25.25 to $100.
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Zoo prices

For a visit to the zoo, the Legislature
approved the following price increases:
admission for adults, $3 to $3.50; O senior
citizens and teenagers, $1.50 to $1.75;
1 children, age 5 and over,.$1 to $1.25;
0O children under 5 years of age—no
charge.

License
plates

and drivers’
licenses

Personal expression in the form of per-
sonalized license plates will cost more.
New legislation increased the price of
personalized license plates from $50 to
$100 in addition to the required regis-
tration tax.

Driver license fees went up. Classified
Driver Licenses: O Ciass C from $5to $10;
[0 Class B from $10to $15; 0 Class A from
$15 to $20.

Classified Provisional Driver Licenses:
Class Cfrom $3 to $6 and Class B from $5
to $10.

Instruction permitfees, formerly $2are $4.
Duplicate driver, or provisional licenses,
went from $1.50 to $3. The fee for a
Minnesota ldentification Card stays at $6.

Here are the increases on mopeds or
motorized bicycles: O examination and
operators’ permits, valid for one vyear,
from $2.50 to $4; O a duplicate of the
same, from $1.50 to $2. O Renewal per-
mits, before age 18, and valid until age 18,
increased from $3 to $6; O renewal per-
mits, after age 18, and valid for four years,
from $5 to $10. O Duplicates of any
renewal permit went from $2 to $3.

Marriage
licenses

if there are wedding bells in your future,
the marriage license will cost $30, up from
$15. And the filing fee for a marriage
dissolution increased from $20 to $35.

Tuition

If you attend, or plan to attend, any of the
state’s vocational-technical institutes,
community colleges, state universities, or
the University of Minnesota, you may pay
more tuition.

Appropriations allow for a 10 percent
increase in tuition. But, it will be up to the
various boards, board of regents, etc. to
decide whether or notto add the increase.

Beekeeping
fees

Raising bees for fun or profit will cost
more in registration and inspection fees.
By law, beekeepers have to register their
bees, and this registration fee increased
from $5 to $7.50.

Plus that, beekeepers, who own or pos-
sess 11 or more colonies, must pay an
annual inspection fee. This went from 15
to 17 cents per colony.

Interstate inspection fees will increase
from 25 cents to 40 cents for each colony.

Session 1981 New Laws
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Where's the money going?

Increased fees for the state park permits will offset the
increasing costs of operating and maintaining state parks.
Reason for the surcharge on the back of small game hunting
licenses reads: “This $4 surcharge is being paid by sportsmen
for the development of wildlife lands.”

Revenue from the sale of the new trout stamp is for develop-
ment, restoration, and maintenance or preservation of trout
streams and for administrative costs. Zoo admission price
hikes will go for operation of the zoo.

Fees from the sale of personalized license plates go into the
state treasury for the highway user tax distribution fund.

The increase in fees from-marriage licenses will fund grant
programs for emergency shelter services for battered women
and for administering displaced homemaker programs.

RESIDENT LICENSES Was Is
Fishing License
Single ... e $ 5.00 $ 650
Combination .. 8.00 10.50
Spear Fishing 5.00 7.50
Fish House Rental Permit 10.00 13.00
Hunting License .................... 5.00 7.00
Surcharge on Small Game License 2.00 4.00
Deer Hunting License

® Firearms......coooeiiininniineiaian.es. .. 10.00 . 14.00

e Bowand Arrow ............... . i 10.00 14.00
Moose Hunting (up to 4 people) ... 100.00 140.00
BearHunting ................... 7.50 14.00
License to Guide Bear Hunters .. 50.00 75.00
Sportsman License

® Single .......... 9.00 12.00

» Combination .... . 12.00 16.00
Trapping (Residents 18 and over) F 5.00 13.00
License to Buy and Sell Furs .. e, 50.00 100.00

® Supplemental License .... SN 20.00 50.00
License to Harvest Wild Rice ............coooviviiniainn,.. 4.00 10.00
STATE PARK PERMITS
One Year Permit

® Resident ... ..o...iiiiiiiii i 5.00 10.00

e Nonresident ... ..ot 15.00
Two Day Permit

® Resident ... ... i 1.50 3.00

® Nonresident ..........ooiiiniiii it 4.00
NONRESIDENT LICENSES
Fishing License (valid 1 year)

®8ingle ... e 10.00 15.00

* Combination ... 15.00 20.00
Hunting License 25.00 35.00
Deer Hunting License

® Firearms and Bow and Arrow ............oovevnun... 60.00 75.00

* Bow and Arrow Only . 25.00 35.00
Bear Hunting ... ..o i e 25.25 100.00
ZOO ADMISSION
AdURS . e 3.00 350
Senior Citizens and Teenagers S 1.50 175
Children Age5and Over ............... s 1.00 1.25
ChildrenUnder Age 5 .........ooviiiiiiiiiiiinneennn .. FREE FREE
LICENSE PLATE FEES
Personalized License Plates ......................oooiui., 50.00 100.00
DRIVER LICENSE FEES
Classified Driver License

* Class C 5.00 10.00

¢ ClassB .... 10.00 15.00

® Class A 15.00 20.00
Classified Provisional Driver License

® Class G ouvniiii i e e 3.00 6.00

e ClassB ............ 5.00 10.00
Instruction Permit 2.00 4.00
Duplicate Driver or Provisional License 1.50 3.00
Mopeds and Motorized Bicycles
Examination and Operator's Permit ........................ 2.50 4.00
Duplicate Operator's Permit .........c....oovvuiveunnanl., 1.50 2.00
Renewal Permit

* Before Age 18, Valid Until Age 18 3.00 6.00

e After Age 18, Valid for 4 years ..... 5.00 10.00
Duplicate Renewal Permit ..........cooiiviunieininnnnn.. 2.00 3.00
MARRIAGE LICENSE FEE ..................ccccovvunne... 15.00 30.00
MARRIAGE DISSOLUTIONFILINGFEE ................... 20.00 35.00 |
BEEKEEPING FEES
Registration Fee ........c.iiiiiiiiiiiiiiiien e 5.00 7.50
inspection Fee (percolony) ................... 0.15 0.17
Interstate Inspection Fee (per colony) 0.25 040
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Special
Sessions

1981

AT T AT

Few of us can imagine trying to balance the state’s $8.6 billion
checkbook. That's the Legislature’s job—matching planned spend-
ing with expected tax revenues.
After passing spending and tax bills in the last weeks of the regular
session, legislators thought they’'d done it.
But the governor vetoed the tax bill, and the budget was $400-
$500 million out of balance.
Problems with predictions, projections, and the economy brought
legislators back to the Capital on June 6, and on July 1, for special
sessions to work through, again, the state of the state’s finances—
borrowing, taxing, cash flows, and budget deficits.

by Deborah Friedman

The problem

In Jan. 1981, the Finance
Department estimated tax
revenue, adjusting national
average economic data for a
normally healthier-than-
average Minnesota economy.
The governor and the
Legislature used those figures
to plan spending.

By April 15, it was apparent
that tax revenues for the 1981-
83 biennium would be about
$390 million lower than the
January predictions, and with
a $112 million shortfall from
1981, that left the 1981-83
budget about $500 million
short.

According to the
commissioner of finance, the
economy didn’t live up to
expectations. When fewer
people work, fewer people pay
income tax. When business
isn’t as good as predictions
indicated, sales tax collections
go down. And as federal taxes
rise, state taxable income falls.

Discussion on how to make up
the $500 million deficit filled
the weeks between April 15
and the Legislature’s scheduled
adjournment date of May 18.

The first solution

Legislators searched for
options: cut spending; delay
spending; raise taxes.
Throughout the 1981 regular
session, the Appropriations
Committee worked to pare
budgets for the 1981-82
biennium.

Despite that, the deficit
remained.

On April 15, the governor
proposed a $460 million tax
package for the Legislature to
consider. On May 5, the
House Tax Committee came
up with a $400 million tax
package, and individual
legislators contributed other

Special session bills:

First special session

Tax bill:
[0 Raisessales tax from fourto five
percent, effective July 1. 1981 to

June 30, 1983; farm machinery rate
stays at four percent

O Adjusts indexing of income tax
brackets, credits, and standard
deduction, using the lesser of local
CPI or average income increases;
adjusts for federal tax elasticity

[1 Indexes homestead tax brackets
by a change in average market value
of homes in the state

[ Increases the maximum target-
ing credit from $300 to $500

O Targets propery tax relief for
homeowners whose taxes go up
more than 20 percent in one year

O Lowers assessment ratios on
apartment buildings and part of the
value of commercial-industrial

property

O Limits local government and
other tax district levy increases to
eight percent for 1982, with certain
exceptions: levies for public assist-
ance and social services, bonded
indebtedness, county legal services

[0 Caps state reimbursements to
local governments for homestead
credits

Supplemental appropriations:
O Provides $6.75 million for higher
education grants and scholarships;

$41.7 million for school aids; $29.4
million for nursing home residents
on medical assistance

O Requires persons to spend three
percent of income on doctors and
hospitalization and one percent on
drugs before deducting medical ex-
penses on income tax forms

Rescheduling of state payments:
[0 Reschedules state payments to
local governments for homestead
credits and payment of renter credits
from April to August
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irther cuts and no tax
es:

'hat taxes could have gone
? Income tax? Too high
already, many complained.
~Sales tax? It’s regressive—not
“based on ability to pay, some
said. Allow property tax to
increase by shifting costs to
local governments? Many
~'homeowners and local
governments are already in a
financial bind, legislators
responded.

On May 18, the last day of the
regular session, the Legislature
passed a tax package that
depended primarily on income
tax increases—permanent
changes in indexing and
medical and gas tax
deductions; a temporary
surcharge on personal and
corporate income taxes.

The bill limited state
reimbursement for property
tax credits and limited local
government to eight percent
tax levy increases.

That’s the bill Governor Quie
vetoed because of the much-
44 talked-about change in
“indexing.” (See box)

Another look
at the problem

E The veto came on the last day
of the regular session. Between
May 18 and June 6, a number

" of legislators and
administration officials met
informally to work out a tax
bill and other fiscal
management bills.

When the full Legislature
returned for the special
session, the lawmakers passed
a tax bill that temporarily
increases the state sales tax to
five percent, changes the
indexing mechanism for
income taxes, and provides
some property tax relief.

The total tax impact of the bill
is $578 million—enough to
cover the $500 million deficit
and to fund a $78 million
special session appropriations
bill that increases funding for
school aids, higher education,
and nursing home residents.

But even that $578 million
didn’t solve all the state’s fiscal
problems.

Cash flow shortages

Projections said the budget
would balance on June 30,
1983, the end of the biennium,
but what about the time in
between? Payments are due
one month, and the taxes to
fund them don’t come in until
the next month. That’s the
cash flow problem that
legislators turned to after
passing the tax bill.

One bill the legislators passed
shifts state payment and tax
collection dates to help ease
the cash flow problem.

Another allows a deficit at the
end of the first year of a
biennium if the budget
balances at the end of the
biennium. Current law would
not allow the deficit that
administration officials predict
for the end of fiscal year 1982,
even though they predict a
surplus for the end of 1983.

The third bill would have
allowed the governor to
borrow over $400 million
(current borrowing limit is
$100 million) to cover periods
of high state payments, such as
Sept. and Oct., when there is
not enough cash on hand to
meet the payments.

That bill failed to pass the
House, and the governor said
he would call legislators back
to reconsider the bill, which,
he said, is necessary to fiscal
management of the state.

Special session two

Legislators returned for a
second special session again on
July 1, to reconsider the need
for a higher dollar limit on
short-term borrowing.

The compromise both houses
agreed to, on July 2, allows
the governor to borrow up to
$360 million, but calls for a
strong commitment to reduce
cash flow problems, and
eliminate the need for short-
term borrowing.

To help ease the cash flow
squeeze, the bill shifts portions
of the school aid payments

from the fall months to the
beginning of the year, when
more cash is available.

And to capture any extra tax
revenue that may come to the
state, as a result of a possible
federal tax cut, the Legislature
set up a reserve fund account.
That account would create a
pool of dollars from which the
governor could draw to cover
temporary cash shortages or
budget deficits, without having
to raise taxes or borrow
money—and maybe help avoid
the need for special session
budget talks.

What is indexing? You don’t see indexing on your
income tax form, but if you compare tax brackets for
1979 and 1980, you can see what it does. For example, in
1979, the 14 percent tax bracket covered persons with
incomes from $13,764 to $22,022; the same bracket in
1980 covered incomes from $14,952 to $23,921.

That meant, if you got an 8.6 percent pay raise in 1980,
youstayed in the same tax bracket. That was the intention
of the 1979 Legislature when it passed indexing: to keep
taxpayers from moving into higher tax brackets because
of inflation-related pay raises.

To do that, the commissioner of revenue takes 85 percent
of the Minneapolis/St. Paul Consumer Price Index
(CPI), and expands the tax brackets by that percentage.

The CPlis a percent increase in the price of housing, fuel,
and other goods. In 1979, the CP1 was 10.17 percent; the
Revenue Department expanded tax brackets by 8.6
percent.

But using the CPI, a general inflation measure, has
“overindexed” the system, said Rep. John Tomlinson.
Because the CPI is going up faster than wages, taxpayers
are paying less than they would if the index were tied to
income rises, rather than general price rises.

That drop intaxes due the state left the treasury short this
year, and would continue to cause shortfalls in future
years, Tomlinson said. The special session tax bill helpsto
correct the overindexing by requiring the Department of
Revenue to use the lesser of the CPI and the change in
Minnesota gross income.

The bill also increases Minnesota gross income by
changing the amount of federal tax Minnesotans can
subtract from their income to arrive at a Minnesota
taxable income figure.

[0 Requires telephone and tele-
graph companies to file estimates of
gross earnings taxes and to pay
them in four payments rather than
once a year

O Requires taxpayers to subtract
from income the actual amount of
federal tax they paid the previous
year, not the amount they had with-
held the current year

Mid-biennium deficit:
0 Allows a deficit at the end of the
first year of a biennium

Second special session

Borrowing authorization:

[ Increases the governor’s short-
term borrowing authority from
$100 million to $360 million; re-
quires reports from the governor
and commissioner of finance on
ways to reduce the cash flow prob-
lem and reduce the need for short-
term borrowing

[0 Reschedules payment of por-
tions of aid to school districts

[0 Establishes a budget reserve
account

Resolution, federal disaster aid:
[0 Memorializes the President and
Congress of the United States to
ensure quick delivery of federal
disaster aid to storm-damaged
Minnesota counties

Miscellaneous bills:

O Clarifies which cities may change
precinct boundaries after legislative
reapportionment

[0 Removes section of 1981 law
requiring weatherization program
local delivery agencies to spend a

minimum of $25,000 on adminis-
trative expenses

O Clarifies that the interest limit on
overdraft checking loans is 18 per-
cent per year, not four-and-one-half
percent over the federal discount
rate

O Sets a $10 fee for inactive corpo-
rations to refile as active corpor-
ations

[0 Makes other technical correc-
tions to statutes

- Session 1981 New Laws
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Where To Get Information

Chief Clerk’s Office
Rm 211, State Capitol
(612) 296-2314

House Index Department
Rm 211, State Capitol
(612) 296-6646

House Information Office
Rm 9, State Capitol

St. Paul, MN 55155

(612) 296-2146

Legislators

Who represents you
at the State Capitol?

The House Information Office
can tell you. State maps of
legislative districts are also
available

Legislators’ districts, addresses,
phone numbers, biographical
information, and photos

The House and Senate publish
this in the Official Directory of
the Minnesota Legislature and
the Members Directory. You
can get copies of these in the
House Information Office.
Information Office publications
are also available in the Chief
Clerk’s Office.

What legislation did your
representative introduce?

Stop at the House Index
Department. They have a CRT
(Cathode Ray Tube) which
shows information on a
television-like screen. The CRT
lists each member and the bills
he/she sponsored in the current
session. Index staff will help you
use the CRT.

To contact your legislator,
address him/her as follows:

The Honorable (name),
Minnesota House of
Representatives (or Minnesota
Senate) State Capitol, St. Paul,
MN 55155. Dear Representative
(or Senator) name.
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Bills

Need a copy of a bill?

The Chief Clerk’s Office can
give you copies of bills and
resolutions.

Need to know the status,
authors, or committee
assignments of bills?

Call the House Index ,
Department. The information is
on computer, and includes
Journal page numbers of action
on bills.

Bill introductions.

The House Information Office
publishes bill introductions in
the Weekly Wrap-up. If you
would like to be on the mailing
list for the Wrap-up, contact the
Information Office.

Bills on a specific topic, orin a
specific committee.

The House Index Department
has lists of bills in each
committee and on specific
topics, e.g. environment, taxes,
education, etc. (175 topics) on
the CRT.

Which bills became law?

This is on the CRT in House
Index. Each week, the Wrap-up
gives the bills the governor
signed. The final issue
summarizes all bills the
Legislature passed during the
session. The Session magazine

summarizes new laws each
session. Contact the
Information Office to get on the
Session mailing list.

Committees

For committee

meeting schedules.

Call (612) 296-9283, a 24-hour
hot line recording of daily
House meeting schedules (time,
place, and agendas). Senate hot
line: (612) 296-8088. The
Information Office and the
Chief Clerk’s Office have copies
of daily schedules, Today.

The weekly schedule of
upcoming meetings is in the
Weekly Wrap-up.

Standing committees and
committee assignments.

These are in the Members
Directory and the Official
Directory.

Committee action

during the session.

The Weekly Wrap-up reports on
what happened in committees
each week.

Committee action

during the interim.

The House Information Office
summarizes what happened in
committees during the interim
in the /nterim magazine. (Same
mailing list as Session.)

Would you like a tour of the Capitol?

The Office of Educational Services, Rm 124-D, State Capitol, (612) 296-8081,
will arrange visits which hnghhght the work of the Legislature and its members

for school groups, citizens’ groups, and out-of-state visitors.

The Minnesota Historical Society provides tours. Groups of 10 or more should

schedule tours (612) 296-2881.

In the Senate

The Secretary of the Senate’s Office (612) 296-2343 and Senate Index (612)
296-2887. Rm 231, State Capitol, provide services similar to the Chief Clerk’s

Office and House Index.

The Senate Information Office, Rm B-29, State Capitol, (612) 296-0504,

provides services similar to those House Information offers.

General
Information

Proceedings in the House.

The Chief Clerk’s Office can
answer your questions. The
office publishes the Journal of
the House, the official daily
record of legislative action.

The Legislature —

how it all works.

The House Information and
Chief Clerk’s Offices can give
you general information. The
Information Office has
brochures on the process
including: How a Bill Becomes a
Law; The Road 1o Minnesota
Laws, cartoon version of how a
bill becomes law; Citizen’s
Farticipation Course, test-
yourself quiz on the Legislature;
Joey’s Visit, coloring book for
the very young,

Agendas of House action.

The Chief Clerk’s Office has
copies of the Calendar, General
Orders, etc., schedules of House
floor action.

Where members

sit in the House Chamber.

The Information Office
publishes a Seating
Arrangement of the Minnesota
Legislature.

House employees.

You’ll find this in the Staff
Telephone Directory and the -
Official Director) available in
the Information Office.

Other areas of state government.

The House Information Office
can direct you to the
appropriate place. The office
publishes the Three Branches of
Government, a wall chart
showing the structure of state
government.
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