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BUDGET MESSAGE OF GOVERNOR HAROLD E. STASSEN DELIVERED TO A JOINT
SESSION OF THE SENATE AND HOUSE OF REPRESENTATIVES AT 12:00 O'CLOCK

","i",~,,~\'l~;1:iNOON ON FEBRUARY lst,{ 1939.

:s \~ ~ Mr. President, Mr. Speaker, Members of the Senate and House of
i,,) "J Representatives:

'''''b f)"~ r>t
~.,..::> \
\ q";'. The laws of Minnesot a provide, I quote: "The Governor
\ ,.) shall, a'S soon as may be, after his inauguration, submit to the

\ legislature a budget, embracing the amounts in detail recommended
by him to be appropriated for each department or agency of the
state government, for each of the years of the next ensuing biennium,
the estimated revenue from taxation and other sources, and an
estimate of the amount to be raised by taxation."

I meet with you today for the purpose of fulfilling
this statutory responsibility. I meet with you personally, because
this problem of our bUdget, our expenditures, and our tax program,
is the most vital problem that is before us and affects to a major
extent every citizen of our state and every business and actiVity
of our people.

The preparation for fulfilling this responsibility of the
budget recommendations of the executive, were started almost
immediately after election day. I requested and secured the
assistance of the staff of the Minnesota Institute of Governmental
Research to work with me in securing factual material on the fiscal
problems of the state.. This staff has spent many long hours in
gathering together factual information and data on various state
problems. Every state institution and every state department has
been Visited, and its officials conferred With, regarding their
bUdget requests, many by me personally. We have also had the advan­
tage of adVice and suggestions from many of your members and have
been greatly assisted by the work of your interim committees on
taxation' and finance two years ago, whose published report analyzes
many of the state's financial taxation problems.

The entire problem was approached with the principles in
mind which we presentod to the people of the state during the past
year and upon which they placed their decisive stamp of approval
on last November 8th. We were detormined that we should spend loss
money in the next biennium than we had in tho past biennium. In
approaching our problem with this in mind, we found in the first
instance that we wore confronted with the absolute need of·incroasing
certain appropriations. We found that it will be necessary to make
a larger appropriation for old age assistance than was done two years
agoe 'We aro recommending that the appropriation be raised from
9,800,000 dollars, appropriated by the 1937 legislature, to
10,500,000 dollars for the next biennium.

A study of tho operation of the old age assistance depart­
ment leads to the conclusion that in addition to an increased appro­
priation, the entire functioning of this 'law should be subjected to
careful analysis by you. It appears to me that the ~~~gK prOVision
providing for a maximum limitation of $3500 in unemcum~erod property
for eligibility should be changed, and made more liberal in this
respect, by raising the amount of property permitted to $5000, I
make this suggestion because it is my observation that the present
limitation has worked a hardship and a restriction particularly upon
the aged men and women in tho rural sections of our state who are
living on small farms qUite heaVily encumbered~ but who still find
themselves excludod by tho present pension law, wnen·from tho
principles involved in the legislation they should be included.
It also is my observation that for the proper functioning of the
law and for maintaining it on a sound basis, in accordance with the
experience of other states, and the analysis made by our old age
assistance department here in Minnesota, the law should be'further
revised prOViding for a reasonable property lien provision, and .
prOViding for a more workable method of carrying out tho children's
responsibility section, as to new applicants. A careful study of
this law, and the amendment of it, is of primary importance if we are
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to maintain old age assistance on a soun~ basis so that it will
continue to give needed he lp to the aged men and Homen 'I1ho through
their long lives have made a great contribution to the building of
the state and the nation. '

Another major portiori of our budget is that portion dealing
With relief. In this instance, I am recommending to you the appro­
priation of the full amount recommendea by the relief administrator
of the la.st administration, to-wit: 10,900,000 dollars for the
biennium, plus a further sum of 1,100,000 clollars to care for the
relief needs of the veterans and for high school and university
student aids which were caused under the calamity act fund of the
executive council and the soldiers relief fund. It is suggested
that these fun~s should be obtained by borrowing, ~s we will be
paying 'off during the biennium a similar amount of past relief debt.

A further major' section of our buctgot is the'mQttor of
school aid, which in tho current biennium will total 36,382,992
dollars. This amount was paid out to the 7,700 school districts
of the ste.to.

Of this amount, $7,456,000 will represent an apportionment
of the endowment and current school fund paid on the basis of
average daily nttendQnce in ,ublic schools. It is my recommendQtion
that we do not endeavor to economize by reducing school aid. I
recommend that the amount e,rynronriated for school aids be maintained
at the same level. _. -

It should be observed, however, that only about one-fifth
of tho monies that t.re pt',iCt out in school e.icl I"'..ro j)tJ.d out in 'I"hat
is Itno"Jn e,s supplementt.l niC!., that is to school c1istriots in "Thich
thoro is serious difficulty in securing sufficient revenue to
maintain ~ reasonnbly satisfactory educational program.

The remaining four-fifths is paid out to nIl districts
alike Without regnrd to their financial resources.

I am strongly in favor of the principle of equ~lizln~
educrtional o~)portunities for the school chilctren of tho stE",to,
regardless of whnt pnrticular district or section of tho state
they may bo reared. I believe that this micht well be done by
prOViding in tho £'.ppropri.".tions for nid to schools, th1:',t t'. somOlvhr:. t
ll"rgor portion of tho fund bo pnid out upon tho 8upplementnl aid
besis. The poorer districts would thereby be I"'..ssisted in financing
their educational opportunities and n smaller portion of the school
aid would be paid out on the flat basis to all districts alike.
A comparatively smt',ll shift in this regrtro. 't\rould be of maj or assist­
ance to the'one thousand poorer school· Qistricts and would not have
any appreciable effect upon the other 6,700 school districts in the
state.

I do further recommend that the legislature provide for
an interim committee to mnke a careful study of the state educational
system, to study the entire problem of the youth· of Minnesota in .
relation to education, and our stnte nid program, tone carried on
in the manner suggested by that grent educator, the lnte Lotus D.
Coffman, of our own university.

I also recommend thr:t 'I>TC should not hrmdic[',p our great
university. It is one of the outstnn4ing institutions of higher
learning, not onl~! of the nation, but of the \:'Jorld, nnd ench yenr
it has n higher and hiGher enrollment. I nM therefore ~ecommending

that their appro,riation bo.ndequnte and nt least bo maintnined
nt the same lovel ns of the l[l,st bienniur.1, rmcc thf'.t' the t1rJ'0 urgently
needed bUildings be nllowed. So~e considorntion Might be given to
n small increase in the maintenance fund if tho bUilding progrrM can
be postponed.
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We also have found certain other instances, such as the
new Moose Lake Hospital, lThere inevitably the bUdget of the last
biennium must be raised.

Notwithstanding these major divisions in which either
increases were required ':)r in 'tvhich no recluction could be nade,
we have still proceeded, to endeavor to effect those economies
that I know tho people of the state want to see. We therefore
proceeded to reduce the ap:?ropriation for almost every other depart­
ment and nctivi ty of tho state goverm:len.t. 1·1e.y I say that included
among the departments for which we are reconmending a reduction in
appropriations is the governor's office.

These reductions have further been made on tho basis of
the reorganization and sinpli:~ication of our government, elimination
of boards, bureaus and necncies as outlined in my inaugural message,
by reducing tho number and variety of inspectors that have been
traveling throughout the s tE'.te, by providinc for the quarterly
allotment budget control th~t shoula exist under good administrntivc
procecLure just QS recommenclec~ by your min interim tax cor:u:1ission t1"1'O
years ago, by placing all relnted activities in one depnrtment, by
the increased efficiency of civil service, and by the new attitude
of a higher morale among the employees of the state that is s")reading
day by day through the realization that service to the people is what
this administration expects its employees to render.

Upon this basis we have prepared a budget which we are
submitting to you lJhich calls for ~ reduction'i.n expenditure for this
next biennium over the last bionnium of $3,039,372, or a total of
$79,300,823 instead of $82,340,195.80 as shown in the tables on your
desk. Of this amount approximately 600,000 dollars is a direct
saving in the ac~inistrativc funotioning of the state government and
in addition, by economies, we have absorbed inevitable increases in
some functions of the government.

(INFOR~~L EXPLANATION)

For the revenue on the income side, refer to table fiB"
on your desk. It will be noted that the estimated revenues on the
basis of the present tax laus for the next bionnium \"ill be
$62,824,000, which, with receipts from'dedicated funds, cancellcd
balances and transfers, will total $74,804,880, thus leaVing us
short $4,495,943 of meeting tho reduced budget. This then presents
a real problem. It is my belief that a 90rtion of this difference
can and should be met by an increaso'in state taxes upon the iron
ore resources. Approximatoly $1,525,000 could be secured through
the raising of tho occupational and royalty rates back to tho ton
percent that they werc" two years ago, from their present eight
percent level. In your consideration of this proposal, you should
stUdy the entire tax burden unon our iron arc, Rnd I foel it'would
also be well, considering the-unemployment on tho iron range, and
the importance.of conservinG this great natural resource, to appoint
an interim comnittee, to m0ke a thorough study of the problems of
the iron range.

.,

Furthor considering this need of more funds and our
entire bUdget problems, we are confronted with the fact that a very
large portion of the taxes and revenue collected by the state is
allocated to dedicatecl funcl.s over 1'l11ich the legislature. has Ii ttle
budgeting control. These are found in the Conservation Department,
the High\'1£1.y department, ane.. numerous other minor boards. To properly
supervise most of these ac,tivities, these funds should. be brought into
the general revenue fund "Jh1ch will 'Dlace them under the control
of the legislature for appropriation~. The other'funds dedicated to
special boards and to the Conservation Department, and the Highway
Department, should be charged a five percent general administration
fee in order that they may each bear their just portion of the
general administrative expense of the state government. A portion
of your time, and of the time nnd expense of every administrntive
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department 1s taken up with the problems and duties of these
respective functions of the government within the field of the
dedicated funds.

Through this (lC'LElinistrative cha:,~ge, the sum of $1,800,000
would be available for the general administration of the state for
the biennium. LikeiV"ise, all balances remaininG' in ap:?ropriations
at the end of the year, should be lapsed and placed in the eener01
treasury so that a clean start can be made in each biennit~ in the
budgeting control of the legislature and the bUdget commissioner.

This then leaves us with the necessity of raising addition­
al amounts in excess of a million dolle.rs to balB.nce the bUdgot,
This can be done by a one mill levy upon real estate, not including
homesteads. The necessity of raising this mill, however, together
with the requirements of meeting the interest and principal. on p~st

bond issues, issued by previous administrfl.tions, "Joul¢]. raise the
total mill rate over ten mills, and this,should not be done. I am
therefore recornnending that th6 special mill rate of .23 mills for
tho University bo discontinued, and the .10 for soldiers relief
shoulC:~ bo cUscontinuec1 anc1, carec"!. for in the general relicf r.:!pro­
priation. Anct further the,t tllC one nill for ro[~o. nncl brie.ge be
discontinued and that in ~lace of tho funds vrhich tho locnl govern­
ments are securing from the ono mill for road ~nc. bridge fund, t~o

one cent ~dQitional gas tax should be reenacted 80 that the gas
tax will remain at its present level for an ndc.itionnl two years.
I recommon(1 the continuntion of this four cent -gns tr.x only on the
basis of its revenue tnking tho plnce of the one mill levy on ~enl

estate and on the further basis that tho Qepnrtment is charged
the generfl.l five percent nc:'ministrntive chnrge thn,t I reconmended
as to Rll dodicntod funds.

In other words, I feel that if highways are to have the
exclusive and large revenues from motor vehicle taxes and gas taxe$,
then they should not also have an additional revenue rising from
the mill tax on real estate, which is already too heavily burdened.
Neither should the general revenue fund be carrying the general
administrative cxpe~se properly chargeable to highways. Unless
the$c provisions for relieVing real estato and relicving the revonue
fund are worked out, I am 0?90sod to reenacting the four cent gas
tax.

By follOWing out those four recom~ended steps, the Qudget
can bo balanced for the nc~t biennium and the stato can be placod
upon a sound financial basis for the first time in many years.

(INFORHAL DISCUSSION)

From tho stand~oint of the deficiencies that aro required
to close this biennium up to July 1st, it will be necossary to '
appropriate four and a half million dollars for relief, pensions, ,
and shortages in many dep[\X'tmonts. I reconr.wnd that these deficien­
cies be financed. fror.1 borrO\'wd funG.s, and furthor thnt 8.ny [tddi tional
cash shortage ~or tho l~st biennium arising through insufficient
revenues moet the nppropriations authorized by the precoding
legislature bo likewise finnnced by borrOWing. This ~ssue of
indo-:Jted.ness miG'ht \"011 be c11.lle0. tho Fnrmor-Labor Deficiency Bonel

IDsue to cloarly distinguish it from the problems of our own bienn~um.

A retirement of,this bond iS8ue should be prOVided for over a period
of year&', Wo will rotire our portion of tIllS deficiency each yoar
of the bienni~.

We cannot raise the money for this deficiency during the
next biennium and neither should we in fairness be exnected to
raise it out of current revenue, but should be afforded the opportun­
ity to start out on July 1st vith a clear slate.
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The building program for the next biennium which will be

financed from borrowing an~ l~hich I am recommending is in the amount
of $1,687,500 which is ShO'1rm in Table "C" on your desks, and'tihich
covers the most urgent projects of the various activities of the,
state government. Having in mind the urgency of some of these
requests and the advantages of haVing some'building activity With lts
result in em~loyment of the bUilding trade, I feel that we should
proceed "Ii th a reasonable bUilding progre.m as outlined here"!i tho
If federal grants and aid on some of these bUilding projects can be
secured'and the projects are properly managed with opon competitive
bidding, the various ~epartments may be able ~o extend sonewhat
further, their bUilding program under tho same appropriations and
SUbject to the ap::>roval of tho depar,tmont. of administration and
finance. In conjunction with tho request of the sch601 for tho
blind for a new industrial and recreational bUilding, I have observed
that the bUilCLings s.t this school are in very poor shape and suggest
that you consider the desirability of developing this school'aQ.jacent
to and on the same general campus as the school for the deaf, which
has an exceptionally beautiful campus in tho City of Faribault.
Some joint services such as power plant ~nd laundry and gymnasium
facili tics could very liell be 'vorkod out, al,:though the schools them­
selves could still be operatod fron an educational standpoint on a
separately recognized bnsis undor good standards.

From the' standpoint of the indebtedness upon schedules
we have worked out~ including the proposed borrOWing for the bUilding
pro~ram and relief, we find that at the end of the biennium, our
total state indebtedness 1'Tl11' 'be reduced nine million dollars, from
132,883,045 dollars to 123,774,951 dollars, which will also fulfill
another one of the major pri~ciples we discussed with. the people
of the state throughout the past year, and which will show a definite
turning point in the financial condition of Minnesota.

In the matter of the indebtedness which we propose to incur,
I ,have an important suggestion to make to you. We have at the present
time in our trust fund for schools and other purposes over ten million
dollars of funds which are not invested, but are lylng idle because
it is not possible to secure the type of investment specified, at
the rate legally required of three ,ercent interest. It appears to
me that rather than haVing these ten million dolla~s lay idle for
want of three Dorcent investment in our trust fund, while we turn
to the securities markets to float issues of indebtedness for our
relief purposes, we should provide by special act that the investment
board may purchase the state's own certificates of indebtedness at­
perhaps one and a half ,ercent and thoreby make a direct saving on
that one transaction alone of npproximatoly two hundred thousand
dollars a year, part of which will GO to tho credit of the trust fund
and part to tho general rovenue fund.

I know you will also be interested to hoar that the actual
number of bills outstanding and :unp?id on the first cLay--of the year
in tho State Highway Dc,artmont is the sum-'of $2-; 024,796, with only
$339,559 on hand, or a net shortage of $1,625,236, and that tho nO'\",
highway commissioner and his stnff arc bUdgeting anct planning on
maintaining the highways of-the state with the sum of $6,000,000
in placo of tho sum of $11,679,447 used last yoar. A budget for
high\vay purposes 'N'ill bo s1,lbmi ttcd to your commi ttees shortly.
The new highway commissionor and I ngrcc that we should have sound
bUdgeting of highway funds.

Because of tho fF,ct that 1'10 are cutting the apuropriations
very closely~ we arc prOViding for a contingont fund of.~300,OOO for
the biennium, to be used to moot special noed.s that me,y arise Hnd
that cannot bo met under the vr.rious d.epnrtmont bucLgets. The
elasticity of this general contingent fund can be used for any
department of the state in meeting emorgencies and will assist in
effecting economy throughout by following R close budget proceduro.
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I cannot emphasize too strongly that this entire prog~am

of econ?my and efficiency is contingent upon the simplification of
our state governmental machinery ~ith its many scores of boards,
bureaus, agencies and departments, and enactment of a good civil
service law. With your cooperation in working out and placing into
effect a sounet, businessliJ;::e pl8,n of the administration by grouping
together related functions under single ac1ministrative heads, we can
provide for the direct resDonsibility and efficient action that is
so obviously needee. in the- state government today. The principal
changos of this nature 1'Thich are :1ecessary I discussed 1'Ti th you in
my inau~ural address and I have discussed informally with many of
your me~bcrs the means of wor~ing out those necessary changes. The
businesslike control of funds through a single commissioner of
administr[~tion and, accounting, taking the place of the present
Big Three, which should be abolished, with definite ~uarterly

allotment control and the encumbering of r,ccounts for [tIl liabilities
when thOY occur, will avoic the recurring deficits ~nlich we have
experienced and will be a major factor in affecting those desirod
results.

It should also be mandatory to reduce allotments if
revenues (lecrease anc"',. to DFl.ke regular reports to the public of the
condition of the state finances.

The development of a strong, well administored department
of socie.l securi ty ancL :?ublic l!Jelfare, of a del')artment of te,xation
and finance, an~ a departMent of commer6e, brincing in together the
many inspection activities of the state, will each be of mejor
assistance not only in effecting the economies, but in giving to
the people better service i~ the m~ny ph~sos o! govornment~l

e.ctivi ties, notwith8t~nding tho rec1uction In e::::gendi tures £'.8 set
forth in this bUdget proposRl. These chnnges will rcpresent the
best experience of the vRrious stRte governments in effective ano.
economical Rdministration.

In conclusion nav I state thRt yoU RnQ your committees
might develop other and botter notho~s of meetinc tho finnnciRl'noods.
I will 0elcome that initiative on your pnrt. I have ondonvbred, .
however, to fulfill the legp.1 rosponsibili ty plr.cod upon DO, franltly,
fairly, r,no. strr.ight from the shoulclor, r'.nd. I J;:novV' that you in your
approach to tho problems will rospect tho fundnnontnl principles
upon \'\Thich tho people of the stnte 11".vo S:9okon; the desire of tho
people for the spending of loss money, tho ndoqunte Deoting of the
needs of the 1'1en nnc1. 1eJ'Omen \1Tho through no f[ml t of their O'I:vn ,".rc in
no00. of public r.ssist[tnce, the m[',intaining of our cc:.ucntion[1,l system,
the pressing onward on n progrossivo progrr.m of social betterment
and security, tho avoiding of r.ny new tnx burdens u~on real cstnte,
the reducing of the tetr.l lndobtednc~s of the stnte, nnd tho
nvoiding of pl['"cing upon businoss {'.nd' onterprise r.ny [',ddi tional
burdens. By meeting those objectivos, we will find th~t the surge
of renewed commercial activity within the stp.te, which is resulting
in more jobs for our unomployod, wi~l continue r.n0. increr.se, and we
may together r10ct tho citizens of our state when this sossion is
cOr.Iplcted Hi th r~ sincere focline th<;1. t \'1,"0 hnvo ful.fill.0d tho
responsibilities of our joint stowp.rdship and that wo hnvo plp.yod
a part in tho bUilding of Hin~o80ta.
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Budget Recommendations of Governor HaroldE. Stassen

To the 51st Regular Sessionorthei'ifinrle~ota"""'-'

Stcnte Legislature -

February 1, 1939
(Submitted pursuant to provisions of Mason's

Minnesota Statutes, 1927, Sec. 53-12)

Table "A"

RECOMMENDED APPROPRIATIONS FOR BIENNIUM 1939-1941 COMPARED WITH AMOUNTS \
APPROPRI.ATED, ESTIMATED AMOUNTS AVAiLABLE, AND ESTIMATED EXPENDI­

TURES FOR BIENNIUM 1937-1939

Legislature , .
Bank Tax Commission , , .
District Courts ,., .
Supreme Court , , .
Retired Judges , , .
Law Library ' .. , " .
Judicial Council , .
State Board of Law Examiners .
Governor .
Lieutenant Governor's Contingent Fund .
Secretary of State-Corporation Division, , . , .
Publishing Constitutional Amendments .
State Auditor .
State Treasurer .

State Treasurer-Liquor Stamps .
Attorney General .
Administration and Finance .

Bureau of Buildings (formerly Public Property) ..
Capitol Extension (formerly under Executive

. . Coun~i1) :.: .
CIVIl SerVICe CommIssIon .
Central Mailing Room , .
Comptroller " , .

State Resources Commission (formerly State Plan-
ning Board) .

Board of Investment .
Railroad and Warehouse Commission. , , .

Telephone Rate Investigation .
Truck Permit Fees , . '.. , .

Labor & Industry Commission .
State Compensation Claims, .
Steamfitting Standards .
Painting Standards , .
Special Compensation Claims .

Department of Commerce .
Administration .
Securities Division , .
Insurance Division " ..
Insurance Fee Account ' ,
Fire Marshal .
Oil Inspection Division .
Liqu~r Co~t~o! .
Bankmg DIVISIOn " .
Hotel'Inspection " .
Compensation Insurance Board .
Weights & Measures .
Aid to Fire Departments " .

Department of Taxation ". " .
General " '" .
Municipal Statistics & Local Audit .

Secretary of State-Motor Vehicle Division " .
Secretary of State-Chauffeurs' Licenses .
Department of Education-General .

Special Aid to Schools " .
Income Tax Aid .

Rural Credit Lands Tax .
Gross Earnings Tax Aid to Schools , .
Aid to Common Schools .

University Support (appropriation only) '." .
University General Hospital-Reimbursement

from counties .
University Hospital-State's Share .
University. Phychopathic Hospital .
University Miscellaneous "" .
University-Agricultural Extension .
University-County Extension Agents .
University~General Research "..

<,.

(1)
Appropriations
Made on Old
Basis (Needs

Minus Balances
and

Re-Appropriated
Receipts) §

1937-1939

$549,500.00
4,000.00

639,242.25
211,885.75
49,498.18
46,000.00
2,000.00

22,500.00
60,800.00

61,580.00
19,250.00

162,500.00
81,000.00

220,000.00
226,500.00
115,500.00
520,107.86

7,500.00
None

8,000.00
106,000.00

None*
800.00

305,400.00
25,000.00

D.F.
552,539.82

D.F.
D.F.
D.F.

57,000.00
94,000.00

D.F.
D.F.

410,886.01
260,000.00
222,500.00
90,0000.00

18,450.00
75,000.00

350,000.00

518,020.00
.........
830,000.00

D.F.
345,350.00
14,359,000

D.F.
200,000.00
295,000.00
100,000.00

7,000,000.00

D.F.

(
(1,022,500.00
(
(
(

(2)
Amounts Available

Including
Beginning Bal­

ances and
Re-Appropriated

Receipts and
Transfers

1937-1939

$698,664.19
5,296.16

652,949.59
213,943.24

49,499.04
47,194.55
2,000.00

35,254.59
61,597.54
2,079.52

65,708.38
19,250.00

164,875,59
82,483.56

224,596.51
253,642.68
115,551.94
535,067.74

8,250.00
.None
8,000.00

132,230.35

1,037.42
317,016.47

25,000.00
84,791.03

536,484.65
238,722.65

9,279.34
92,186.13
46,638.19

65,898.44
98,713.59
60,489.62

'150,302.33
415,624.81
278,472.32
255,372.75

92,006.55
20,097.76
82,638.96

362,837.89

560,923.62
158,833.74
793,104.59

99,520.77
377,658.04

15,368,140.37
13,033,512.75

207,148.87
307,225.37
100,000.00

7,000,000.00

382,456.58

(
(1,191,329.84
(
(
(

(3)

Estimated
Expenditures
(Actual First

Year, Estimated
Second Year)

1937-1939

$651,808.56
5,296.16

652,928.39
212,351.46

49,499.04
46,051.38
1,038.89

35,254.59
61,538.50

60.00
65,047.10
19,250.00

161,803.42
76,676.47

222,186.90
229,7'20.97
115,551.94
534,698.28

8,000.00
123,390.55

1,037.42
317,016.47

25,000.00
66,782.03

534,530.89
236,564.22

6,849.22
58,292.90
20,311.48

60,948.60
98,713.59
60,489.62

108,321.07
415,624.81

. 274,381.51
241,928.10

92,006.55
18,976.96
82,638.96

329,285.88

520,550.64
158,833.74
793,104.59

60,918.10
377,505.65

15,363,352.37
13,033,512.75

122,878.80
307,225.37
100,000.00

7,000,000.00

382,456.52

(
(1,191,329.84
(
(
(

(4)

Administration's
Appropriation
Recommenda-

tions for
Biennium

1939-1941

$403,500.00

642,242.00
207,400.00
60,000.00
44,000.00

2,000.00
25,000.00
58,000.00

· . . . . . . . .
68,100.00

· .
160,000.00
85,424.00

180,000.00
222,000.00
230,000.00
577,000.00

8,250.00
240,000.00

10,300.00

50,000.00
800.00

298,000.00
tRevolving

56,000.00
466,000.00
253,000.00

6,000.00
70,000.00
20,000.00

20,000.00
54,000.00

140,000.00

110,000.00
320,000.00
200,000.00
200,000.00

60,000.00
17,500.00
50,000.00

360,000.00

564,000.00
170,000.00
800,000.00

66,000.00
349,000.00

15,459.000.00
10,600,000.00

130,000.00
310,000.00
100,000.00

7,000,000.00

370,000.00
370,000.00
125,000.00
· .
80,000.00

188,OQO.OO
250,000.00



Surveyor-General Scaling Fee Account .
Christmas Tree Law Enforcement .
Drainage Assessments .

Adjutant General ' .
Bureau of Criminal Apprehension .
Board of Pardons .
Historical Society .
Minnesota Department, G. A. R .
Sibley House Association .
Presidential Electors .
Sheriffs' Expenses _ .
Miscellaneous Aid to Subdivisions _ __ . __ .
Upper Mississippi & St. Croix Impr. Ass'n .. _. _ .
Tri-State Waters Commission _ _
Executive Council _ _ .
Interest on Certificates. __ _ _ .
General Contingent Fund _ _ .
Reserve for Standing Appropriations .

(1) (2) (3) (4)
Appropriation. Amounts Available
Made on Old Including Estimated Administration's
Basis (Needs Beginning Bal- Expp.nditures Appropriation

Minus Balances ances and (Actual First Recommenda-
and Re-Appropriated Year, Estimated Hons for

Re-Approprlated Receipts and Second Year) Biennium
Receipts) § Transf2rs

1937-1939 1937-1939 1937-1939 1939-1941

D.F. 13,935.79 9,603.36 · ........
D.F. 37,521.35 27,086.35 24,000.00
None 128,796.70 14,432.80 20,000.00

632,516.37 648,489.21 645,907.01 594,800.00
172,500.00 222,120.08 192,628.14 174,000.00

4,600.00 4,787.74 4,78'7.74 4,600.00
99,000.00 102,270.72 100,270.72 107,000.00

1,800.00 3,200.00 3,200.00 1,800.00
8,000.00 8,000.00 8,000.00 6,000.00

. ~ ~ . . . ~ . . .... ., .... . ~ . . . . . . . 250.00
29,000.00 35,719.89 35,098.11 34,600.00

266,000.00 266,000.00 263,000.00 262,000.00
13,000.00 13,983.76 12,746.53 .........
1,500.00 3,000.00 2,972.03 · ........

16,600.00 23,253.24 18,457.60 · .. ," _ ....
200,000.00 200,000.00 •• 0 •• 0 r 0 • 34,307.00
04' •••••• . . . . . . ~ " . . .......... 300,000.00
208,848.96 208,848.96 208,848.96 360,000.00

-------

11,000,000
2,750,000

280,000
77,000
89,000

158,000
4,900,000
1,200,000
2,900,000
4,000,000

12,000,000
210,000

60,000

350,000
950,000

1,088,880

$61,316,419.64 $83,849,416.88 $82,340,195.80 $79,300,823.00

*Paid for out of relief funds.
tCommission to be authorized to bill utilities for investigational costs every two months.
:l:Relief Bond Issue to carry this expense.
§Includes deficiency appropriations.
llPro-rate.

D. F. indicates a dedicated fund.
The above figures omit receipts and expenditures from federal aids. Receipts and expenditures from Swamp Land Interest also

excluded.

Table "B"

ESTIMATE OF REVENUE FOR BIENNIUM INCLUDING TAXES, MISCELLANEOUS NON-
RE-APPROPRIATED RECEIPTS AND BALANCES

General Property Taxes (Including money and credits and delinquent property taxes-$700,OOO) .. $ 1,200,000
Incolne Taxes . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. 22,000,000
Gross Earnings Taxes:

Railroads .
'I'elephone Co. . ...............................................................•......
Freight Lines .
Express Co .
Sleeping Car Co. . .
Telegraph Co. . .

Occupation Taxes ' - .
Royalty Taxes .
Inheritance and Gift Taxes , .
Insurance Taxes .. , .. 'C••••••••••••••••••_•••••••••••••••••••••••••••••••••••••••••••••••••••

Liquor Taxes .
Chain Store Taxes .
'\7essel Tonnage Taxes ................................•....................................

Total from Taxes $62,824,000
Miscellaneous Receipts not reappropriated to departments under existing laws. . . . . . . . . . . . . . . . . . .. 1,950,000
Miscellaneous Receipts from activities now conducted wholly or partly with dedicated income. . . . . . .. 6,125,000
Cancelled Balances:

(a) Of activities now conducted with dedicated income (unobligated) .
(b) Of appropriations accounts to be lapsed (unobligated) .
(c) Of sinking funds .

Transfers from other funds:
General School Fund , . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. 1,000,000
Prison Revolving Fund . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 403,000

Soldiers' Welfare Investment Fund cancelled " .. .. . 114,000

Total ........•...................................................................$74,804,880

NEW SOURCES OF REVENUE
Assessment of 5% on Trunk Highway, Game and Fish and Examining Board Funds .
One Mill Property Levy-each year .
Increased Occupational Tax 8% to 10% .
Increased Royalty Tax 8% to 10% .

1,800,000
1,237,500*
1,225,000

300,000

Total Revenue $79,367,380

Appropriation Total $79,300,823
Surplus . . ... . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $66,557

. *One Mill estimated to raise $1,125,000, but revenue from both levies will bring only $1,237,500 into the treasury during biennium
period due to the spread of tax payment dates. .



Teachers' College Board .
Bemidji Teachers' College .
Duluth Teachers' College .
Mankato Teachers' College .
Moorhead Teachers' College .
St. Cloud Teachers' College .
Winona Teachers' College .
Department of Public Institutions-

Administration & General. .
Deporting Non-residents .
Contingent Fund .

Employees' Maintenance .
Prevention of Cruelty .
Tuberculosis Division .
Maintenance, Soldiers' Welfare .
Disabled American Veterans .
Relief, Soldiers' Welfare .
Maintenance, Research Division .
Employees' Compensation .
Care, Relief & Support of Blind .
Board of Parole .
Aid to Sanatoria .

Division of Public Assistance-
Children Needing Specialized Care .
Old Age Assistance-Aid .
Blind Assistance-Aid .
Dependent Children-Aid .

Administration of Public Assistance-
Soldier's Relief (Soldiers' Home Board Relief) .
Children's Bureau .
Care of Defectives .
Old Age Assistance .
Aid to the Blind .
Aid to Dependent Children .

Education Aid-War Orphans .
Support of Insane Collection Expense .
Anoka State Hospital .
Moose Lake State Hospital .
Hastings State Hospital .
Willmar State Hospital .
Fergus Falls State Hospital. .
Rochester State Hospital. .
St. Peter State Hospital .
School for Feeble-Minded .
Colony for Epileptics .
School for Blind .
.School for Deaf .
State Public School .
State Training School. " .
Home School for Girls .
Reformatory for Men .
Reformatory for Women .
State Prison .
Sanatorium for Consumptives .
Hospital for Crippled Children .
Department of Health .

Embalmers' Licenses .
Plumbers' Licenses .
Soldiers' Home .

Ladies G. A. R. Home " .
Department of Agriculture, Dairy & Food .

Auditing Cooperatives .
Seed Potato Inspection .
Feeding Stuffs .
Beverage Inspection .
Wholesale Dealers .
Public Stockyards .
Grain Inspection .
Livestock Weighing .

Livestock Sanitary Board .
Hog Cholera Fund .

Minnesota Poultry Improvement Board .
State Agricultural Society .
Aids to Agricultural Societies, etc .
Livestock Premiums, Boys & Girls , .
Conservation-Administration .

Contingent Fund .
Drainage & Waters .
Lands & Minerals , .
State Parks , .
Tourist Bureau .
Forestry & Fire Protection '.' .
Surveror-General .

(1)

AppropriutiO>"1l
Made on Old
Basis (Need.

Minllll Balances
and

Re-Appropriated
Receipts) §

1937-1939

3,600.00
258,400.00
310,800.00
336,000.00
304,000.00
442,000.00
312,833.96

100,000.00
2,000.00

50,000.00

185,000.00
7,000.00

20,000.00
30,000.00
20,000.00
60,000.00
10,000.00
17,152.08

. , , ....

47,500.00
850,000.00

180,000.00
10,521,583.36

260,000.00
1,805,915.18

D.F.
110,000.00
16,000.00
14,000.00
20,000.00
80,000.00
8,000.00
D.F.

471,799.00
440,000.00
415,000.00
390,600.00
883,098.50
765,500.00

1,009,000.00
922,480.00
488,300.00
157,500.00
375,120.00
424,000.00
489,200.00
303,000.00
957,000.00

89,000.00
311,500.00
209,800.00
495,100.00
446,913.66

D.F.
D.F.

420,123.19
11,000.00

500,465.64
D.F.
D.P.
D.F.
D.F.
D.P.

7,000.00
D.F.
D.F.

211,586.60
D.F.

5,600.00
80,000.00

359,400.00
8,000.00

36,000.00
100,000.00

64,500.00
260,460.24
100,010.89
115,000.00
709,882.14

11,520.00

(2)

Amounts Available
Including

Beginning Bal.
ances and

Re-Appropriated
Receipts and

Transfers

1937-1939

3,806.99
282,724.08
352,713.05
391,758.38
362,650.80
517,323.20
350,748.41

103,037.62
6,522.60

101,073.99
Trnsf. to

Institutions
7,972.24

23,476.29
49,018.76
29,550.00

111,434.34
34,127.49
17,152.08
33,832.42
50,117.26

962,997.06

188,166.39
10,764,918.81

260,158.00
1,806,233.06

254,034.37
116,797.12
17,468.61
36,515.42
20,141.01
80,010.86
11,885.11
78,733.24

483,293.39
440,084.75
468,991.04
452,366.15
925,684.65
782,804.94

1,097,939.68
1,209,913.26

586,952.98
167,631.10
388,540.96
439,947.02
502,498.56
312,115.96

1,085,155.78
102,768.73

1,330,151,08
693,896.23
523,639.05
477,054.32
24,190.39
38,076.19

425,871.40
11,147.70

703,170.79
53,685.02
42,001.61
82,068.13
23,085.34
77,624.53
7,000.00

1,405,473.64
241,977.56
612,829.45

8,218.87
21,141.24
80,000.00

376,379.09
11,324.98
49,991.58

106,455.03
75,704.02

317,354.10
180,345.45
115,028.11
736,037.80

13,078.12

(3)

Estimated
Expenditures
(Aetual First

Year, Estimated
Second Year)

1937-1939

3,806.99
282,724.08
352,713.05
391,758.38
362,313.09
516,937.84
350,278.41

103,037.62
1,822.60

70,673.99

7,972.24
23,476.29
49,018.76
29,550.00
46,434.34
28,427.49
17,152.08
20,967.49
50,090.76

962,090.76

188,166.39
10,764,918.81

167,812.00
1,806,233.06

254,034.37
116,797.12
17,468.61
36,515.42
19,955.14
77,317.01

5,791.92
78,733.24

471,546.03
363,555.39
468,991.04
452,366.15
912,514.65
771,286.94

1,097,939.68
1,201,865.26

574,581.29
156,714.49
383,988.96
430,019.02
492,251.56
311,525.96

1,080,375.59
94,121.73

1,330,151.08
678,304.25
519,965.84
476,124.32

14,616.56
31,435.41

425,871.50
11,147;70

689,115.11
48;129.59
SO,766.76
78,552.78
12,633.03
76;007.69

7,000.00
1,309,896.12

210,432.41
609,755.64

4,218.51
19,206.44
80,000.00

376,235.00
8,945.26

49,265.07
105,617.05

75,704.02
300,162.48
178,425.82
115,028.11
709,589.66

12,695.96

(4)

Admlnlstration's
Appropriation
Recommenda­

tions for
Biennium

1939-1941

3,600.00
281,400.00
350,000.00
380,000.00
358,000.00
514,000.00
340,000.00

80,000.00
2,400.00

20,000.00
:1: .

20,000.00
:1: .........

32,000.00

132,000.00
1[850,000.00

180,000.00
10,500,000.00

205,000.00
2,300,000.00

200,000.00
)
)
)260,000.00
)
)

6,000.00
70,000.00

482,000.00
550,000.00
473,000.00
449,000.00
859,500.00
768,500.00

1,131,000.00
1,128,150.00

509,000.00
153,150.00
328,350.00
435,100.00
418,600.00
326,500.00
960,000.00

94,000.00
1,349,000.00

675.000.00
502,000.00
457,500.00

17,000.00
26,000.00

430,000.00
13,000.00

678,000.00
46,000.00
30,000.00
80,000.00 ~"

15,000.00
73,400.00

7,000.00
1,300,000.00

200,000.00
481,600.00

4,000.00
18,000.00
70,000.00

379,400.00
7,000.00

50,000.00

93,000.00
300,000.00
218,000.00
100,000.00
689,000.00

12,800.00



..,

Table "C"

PROPOSED BUILDING PROGRAM FOR 1940-1941

To be Financed by Borrowing.

Field Crop Building':"-University .

Class Room Building-University .. ; .

School Building-Boys Training School. .

School Building-School for Feeble Minded .

Power Plant-Fergus Falls .

Unit "B"-Bemidji Teachers College .

Soldiers' Home--Sewage System .

1939-1940.

$450,000

150,000

190,000

47,500

1940-1941 .

$450,000

110,000

290,000

$837,500 $850,000

Total .. .' ... .'. . . . . . . . . . . . . . . . . .. . . . . . . . . . . . . . . . . . . . $1,6871500

"'~
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