Grants to Political Subdivisions Pro'ects Summar

($ in Thousands)

2008 Agency Project Request for State Funds Governor's Governor's
) . Agency ($ by Session) Recommendations Planning
Project Title Priority 2008 Estimate
Ranking 2008 2010 2012 Total 2010 2012
Albert Lea: Edgewater Park (Former Dump) ALB-1 $2,500 $0 $0 $2,500 $0 $0 $0
Alden-Conger Schools: Alden Community Ctr ALS-1 950 0 0 950 0 0 0
Annandale: Annandale Tactical Training Ctr ANN-1 164 0 0 164 0 0 0
Anoka County: Rice Creek No. Regional Trail Connect ANO-1 2,334 0 0 2,334 0 0 0
Anoka-Sherburne-Wright : Regional Crime Lab ANS-1 6,000 0 0 6,000 0 0 0
Arden Hills: TH 10/CR 96, CR H/I-35W interchngs ARD-1 29,000 0 0 29,000 0 0 0
Aurora: Wastewater Treatment Facility Phase Il AUR-1 800 0 0 800 0 0 0
Austin: Austin Area Success Center AUS-1 3,000 0 0 3,000 0 0 0
Babbitt: City Garage Replacement BAB-1 310 0 0 310 0 0 0
Barnum: Municipal Supply Well & control system BAR-1 250 0 0 250 0 0 0
Baudette: Water Towers BAU-1 425 0 0 425 0 0 0
Bemidji: Bemidji Regional Event Center (BREC) BEM-1 22,000 0 0 22,000 0 0 0
Benson: East Pacific Avenue Improvements BEN-1 725 0 0 725 0 0 0
Big Lake Sanitary Distr: Wastewater Improvements BGL-1 1,000 0 0 1,000 0 0 0
Blooming Prairie: 3rd St Sanitary & Storm Sewers BMP-1 1,021 0 0 1,021 0 0 0
Bloomington: Mall of America Phase Il BMT-1 192,185 0 0 192,185 0 0 0
Brainerd: Downtown Street & Utility Infrastructure BRN-1 500 0 0 500 0 0 0
Buckman: Tornado siren, pump house, park improvements BUC-1 95 0 0 95 0 0 0
Burnsville: Burnsville Performing Arts Center (PAC) BVL-1 10,000 0 0 10,000 0 0 0
Cambridge: Cambridge-Isanti Bike/Walk Trail CAM-1 545 0 0 545 0 0 0
Canby: Two Projects CAN-1 887 0 0 887 0 0 0
Carlton: Municipal Supply Well #4 Construction CAR-1 125 0 0 125 0 0 0
Centerville: Main Street Improvements (Anoka CSAH 14) CEN-1 1,227 0 0 1,227 0 0 0
Central MN Parks & Trails: 7 Projects CEP-1 12,210 0 0 12,210 0 0 0
Chisholm: 6th Street SW/SE Road Improvements CHS-1 1,300 0 0 1,300 0 0 0
Clearbrook: Community Center Roof Renovation CLB-1 153 0 0 153 0 0 0
Clear Lake: Regional Wastewater Treatment Facility CLL-1 4,725 0 0 4,725 0 0 0
Cold Spring: Downtown Riverfront Redevelopment CO1-1 2,117 0 0 2,117 0 0 0
Coleraine: Downtown Redevelopment, Street Reconstr. C02-1 860 0 0 860 0 0 0
Columbia Heights: 49th Avenue Pedestrian Bridge CO3-1 1,672 0 0 1,672 0 0 0
Cottage Grove: Gateway Corridor Enhancement Project C0O4-1 1,000 750 750 2,500 0 0 0
Crookston: Flood Control - Ice Arena Relocation CRK-1 12,889 0 0 12,889 0 0 0
Dakota County: Seven Projects DAK-1 88,520 0 0 88,520 0 0 0
Dassel: Elevated Water Storage Tank Improvements DAS-1 634 0 0 634 0 0 0
Deer River: Wastewater Treatment Facility Rehabilitation DEE-1 700 0 0 700 0 0 0
Detroit Lakes: Two Projects DET-1 24,912 0 0 24,912 0 0 0
Dodge County: Stagecoach State Trail DO1-1 3,028 4,728 1,304 9,060 0 0 0
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Dodge County Four Seasons JPB: Arena Parking Lot DO2-1 150 0 0 150 0 0 0
Duluth: Three Projects DU1-1 20,655 33,275 0 53,930 0 0 0
DECC (Duluth): DECC/UMD Arena DU2-1 40,283 0 0 40,283 40,283 0 0
Duluth Airport Authority (joint request with city) DU3-1 0 1 0 1 0 0 0
Eden Prairie: Camp Eden Wood Renovations EDP-1 7,788 0 0 7,788 0 0 0
Ellendale: Water System / Distribution Improvements ELN-1 653 0 0 653 0 0 0
Ely: Two Projects ELY-1 2,064 0 0 2,064 0 0 0
Fairmont: Winnebago Avenue Sports Complex FAM-1 500 0 0 500 0 0 0
Faribault: Three Projects FAR-1 11,426 11,150 0 22,576 0 0 0
Fridley: Springbrook Nature Center SPRING Project FRI-1 2,815 0 0 2,815 0 0 0
Gaylord: Three Projects GAY-1 893 0 0 893 0 0 0
Gilbert: Wastewater Treatment Facility Improvements GIL-1 861 0 0 861 0 0 0
Glencoe: Morningside Avenue Upgrade to CSAH GLN-1 1,250 0 0 1,250 0 0 0
Gonvick: Northern Emergency Training Admin Ctr GNV-1 2,000 0 0 2,000 0 0 0
Grand Marais: Creechville Utility Extension Project GR1-1 428 0 0 428 0 0 0
Grand Rapids: Two Projects GR2-1 2,352 0 0 2,352 0 0 0
Grand Rapids EDA: North Central Technology Lab GR3-1 6,165 5,000 0 11,165 0 0 0
Grand Rapids PUC: Wastewater Treatment Facilities GR4-1 8,750 0 0 8,750 0 0 0
Grove City: Two Projects GR5-1 3,050 0 0 3,050 0 0 0
Hamburg: Sanitary Sewer | & | Abatement HAM-1 334 0 0 334 0 0 0
Hennepin County: Three Projects HE1-1 54,634 0 0 54,634 0 0 0
Hennepin County RRA: Southwest Transitway HE2-1 10,000 0 0 10,000 0 0 0
Hibbing: Central Range Renaissance Project HIB-1 25,000 5,000 0 30,000 0 0 0
Houston County: Root River Trail Extension HOU-1 1,641 701 950 3,292 0 0 0
Hoyt Lakes, Town of White: Laskin Energy Park HOY-1 881 0 0 881 0 0 0
International Falls: Voyageurs Heritage Center INF-1 6,487 0 0 6,487 0 0 0
Inver Grove Heights: Heritage Village Park ING-1 4,600 0 0 4,600 0 0 0
Iron Junction: Sewer Expansion Project IRJ-1 200 0 0 200 0 0 0
Itasca County: Public Infrastructure to Support MSI ITA-1 67,000 0 0 67,000 6,200 0 0
Jackson County: Prairie Ecology Regional Center JAC-1 2,500 0 0 2,500 0 0 0
Kasson: 16th Street Bridge & Road Improvements KAS-1 4,963 0 0 4,963 0 0 0
Koochiching County: Renewable Energy Clean Air Project KOO-1 7,500 0 0 7,500 0 0 0
La Crescent: Wagon Wheel Rec & Commuter Trail LAC-1 249 0 0 249 0 0 0
Lindstrom: Two Projects LIN-1 830 0 0 830 0 0 0
Litchfield: Wastewater Treatment Facility Improvements LIT-1 7,150 825 0 7,975 0 0 0
Mankato: Civic Center/Arena Expansion MAN-1 1,200 10,000 5,000 16,200 0 0 0
Marshall: M.E.R.I.T. Center Expansion MAR-1 12,501 7,925 5,239 25,665 0 0 0
Medford: Wastewater Treatment & Water System MED-1 7,500 0 0 7,500 0 0 0
City of Minneapolis: Eight Projects MI1-1 97,240 54,800 7,400 159,440 0 0 0
Minneapolis Park & Rec Board: Five Projects MI2-1 20,700 10,000 10,000 40,700 0 0 0
Minnesota Valley RRA: Railroad Rehab - Phase V MI3-1 15,000 15,000 0 30,000 0 0 0
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Moose Lake: Wastewater Collection & Treatment Facility MO1-1 2,600 0 0 2,600 0 0 0
Moose Lake Water & Light Cmssn: So. Substation MO2-1 3,000 0 0 3,000 0 0 0
Mt. Lake: Fire and Ambulance Facility MTL-1 539 0 0 539 0 0 0
Nassau: Nassau Fire Station NAS-1 250 0 0 250 0 0 0
New York Mills: Water and Sewer Improvements NEY-1 991 368 317 1,676 0 0 0
Nisswa: Nisswa Lake Park & Beach Acquisition & Dev. NIS-1 1,785 2,600 0 4,385 0 0 0
North Mankato: Caswell Park Expansion NMN-1 100 0 0 100 0 0 0
Northfield: Public Safety & Regional Emergency Ctr NRF-1 5,040 1,000 0 6,040 0 0 0
Northome: Sanitary Sewer Rehabilitation Project NRT-1 4,975 0 0 4,975 0 0 0
City of Oak Park Heights: Reconstruct TH36 Frontage Rds OAK-1 1,354 0 0 1,354 0 0 0
Olivia: SW Storm Sewer Project OLI-1 821 1,467 0 2,288 0 0 0
Olmsted County: Regional Public Safety Training Ctr OLM-1 3,655 0 0 3,655 0 0 0
Ortonville: Ortonville Regional Parks Improvments ORT-1 129 0 0 129 0 0 0
Osseo ISD #279: Northwest Henn Family Svc Ctr 0SS-1 3,500 0 0 3,500 0 0 0
Palisade: Annexation Infrastructure for Wastewater Sys PAL-1 830 0 0 830 0 0 0
Paynesville: Washburne Ave Improvement Project PAY-1 925 0 0 925 0 0 0
Pemberton: Pemberton Community Center PEM-1 200 0 0 200 0 0 0
Pierz: TH 25 / Main Street Reconstruction PIE-1 1,000 0 0 1,000 0 0 0
Pine Island: Elk Run Public Infrastructure development PlI-1 4,000 0 0 4,000 0 0 0
Pope county: West Central Treatment & Correctional Ctr POP-1 12,108 0 0 12,108 0 0 0
Princeton: Joint Public Safety Building PRN-1 3,000 0 0 3,000 0 0 0
Proctor: Kirkus St. Sanitary Sewer & Drinking Water PRO-1 1,499 0 0 1,499 0 0 0
Ramsey County: Three Projects RAM-1 3,440 1,250 1,250 5,940 0 0 0
Ramsey County RRA: Two Projects RCR-1 10,000 0 0 10,000 0 0 0
Red Rock Corridor Commission: Two Projects RED-1 12,000 0 0 12,000 0 0 0
Richmond: Wastewater Treatment Facility Expansion RIC-1 1,500 0 0 1,500 0 0 0
Rochester Mayo Civic Center Expension ROC-1 37,500 0 0 37,500 0 0 0
Rockford: Flood Control Project ROF-1 1,550 0 0 1,550 0 0 0
Rockville: Rocori Trail ROK-1 2,020 0 0 2,020 0 0 0
Roseau: East Diversion Flood Control Project ROS-1 10,900 0 0 10,900 0 0 0
Roseville: Guidant John Rose Minnesota OVAL RSV-1 695 0 0 695 0 0 0
Scott County: Regional Public Safety Training Facility SCT-1 3,200 0 0 3,200 0 0 0
Silver Bay: Seven Projects SIL-1 2,980 0 0 2,980 0 0 0
South St Paul: N. Urban Regional Trail Underpass SSP-1 1,400 0 0 1,400 0 0 0
St Cloud: Two Projects ST1-1 17,000 2,000 0 19,000 2,000 0 0
St Louis & Lake Counties RRA: North Shore Express ST2-1 1,655 0 0 1,655 0 0 0
St Louis County: Two Projects ST3-1 1,500 0 0 1,500 0 0 0
St Louis Park: Two Projects ST4-1 19,000 0 0 19,000 0 0 0
St Paul: Four Projects ST5-1 47,000 0 0 47,000 0 0 0
Steele County: Minnesota Wildlife Art Gallery ST6-1 1,254 0 0 1,254 0 0 0
Thief River Falls: Two Projects TRF-1 2,755 0 0 2,755 0 0 0
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Two Harbors: Water Treatment Plant Capacity increase TWH-1 2,000 0 0 2,000 0 0 0
Upper Sioux Community: Water System Improvement USC-1 775 0 0 775 0 0 0
Vernon Center: Sanitary Sewer | & | Abatement VER-1 1,400 0 0 1,400 0 0 0
Virginia: Mining Haul Road Economic Development VIR-1 1,825 0 0 1,825 0 0 0
Wabasha County: Lake Zumbro Restoration WAB-1 350 0 0 350 0 0 0
Wadena: Wadena Regional Wellness Center WAD-1 7,500 0 0 7,500 0 0 0
Washington County: 1-94 Corridor Transitway predesign WAS-1 1,000 0 0 1,000 0 0 0
Western Mesabi Mine Planning Bd: Canisteo Outflow WES-1 3,260 0 0 3,260 0 0 0
Wheelers Pt Sewer District: Collection & Treatment WHE-1 3,500 0 0 3,500 0 0 0
White, Town of: Road and Recreation Trail WHI-1 450 0 0 450 0 0 0
Williams: Wastewater Treatment Plant Repair WIL-1 150 0 0 150 0 0 0
Windom: Two Projects WIN-1 1,075 0 0 1,075 0 0 0
Worthington: Fire Hall Construction WOR-1 1,565 0 0 1,565 0 0 0
Wright County: Regional Park Land Acquisition WRI-1 8,000 0 0 8,000 0 0 0
Yellow Medicine County: Two Projects YEL-1 1,300 0 0 1,300 0 0 0
Minnesota Military Museum 272Z-1 80 0 0 80 0 0 0
Total Project Requests $1,154,836 $167,840 $32,210 $1,354,886 $48,483 $0 $0

State of Minnesota 2008 Capital Budget Requests
1/15/2008
Page 4



Grants to Political Subdivisions Strateic Plannin Summar

Requests Received from Local Political Subdivisions

The Department of Finance received local project requests for state capital
funding assistance from a variety of local political subdivisions throughout the
state. The Department received requests from 133 political subdivisions and
four other entities on and around the July 1, 2007, statutory submission
deadline. State capital funds are requested for a total of 184 separate
projects. The complete submissions received are posted at
www.budget.state.mn.us/budget/capital/2008/final/index.shtml

These local requests are collectively grouped into this section of the capital
budget as "Grants to Political Subdivisions." The section contains a project
narrative for each political subdivision that submitted a capital budget
request.

In cases where a political subdivision submitted more than one request, the
narrative includes the project description for each project, presented in the
priority order that was determined by the local unit. The dollar amounts listed
in the Projects Summary table reflect the total amount of state funding
requested for all projects submitted by a political subdivision.

A number of the requests seek state funding for a project on a trunk highway.
For those requests the Department has changed the type of state funding
requested to trunk highway bonding, since under the State Constitution only
bonds supported by the trunk highway fund can be used for a trunk highway
project.

Other Requests Received

Four additional requests were received by the Department of Finance. One
of these was from the Upper Sioux Community, a federally recognized tribe.
Because tribes are not political subdivisions of the state, they are not able to
receive state general obligation bond proceeds. The project request from the
Upper Sioux Community is included in this section, but the Department has
changed the type of state funding requested to general fund appropriations.

A second request was from the Association of Metropolitan Municipalities
(AMM), an organization representing member municipalities. Neither
associations nor other types of nonprofit organizations are eligible for state

bond proceeds. The AMM request is also similar to a project being requested
by the Metropolitan Council for a new grant program to metro area
communities. For these reasons the AMM request is not included in this
document.

A third request was from the Minnesota Military Museum, a nonprofit
organization that receives state funding to support its operations at Camp
Ripley as pass-through grants from the Minnesota Historical Society. The
project request is included in this section, but the Department has changed
the type of state funding requested to general fund appropriations

A fourth request was from the Tubman Family Alliance, another nonprofit
organization. The Tubman Family Alliance did not partner with a local
political subdivision in time for its request to be included in this capital budget
document.

Statutory Criteria for Department of Finance Review of Local Projects

The commissioner of Finance must evaluate all requests from political
subdivisions for state capital assistance based on the criteria contained in
M.S. 8 16A.86. The evaluation criteria are:

+ the political subdivision has provided for local, private, and user financing
for the project to the maximum extent possible;

<+ the project helps fulfill an important state mission;

the project is of regional or statewide significance;

¢ the project will not require new or any additional state operating
subsidies;

¢ the project will not expand the state’s role in a new policy area;

¢ state funding for the project will not create significant inequities among
local jurisdictions;

¢ the project will not compete with other facilities in such a manner that
they lose a significant number of users to the new project;

¢ the governing bodies of those political subdivisions primarily benefiting
from the project have passed resolutions in support of the project and
have prioritized their requests when submitting multiple requests;

¢ the project has submitted a project predesign to the commissioner of
Administration; and

*
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¢ the state’s share of project costs must be no more than 50 percent of
total capital costs (except for local school projects or disaster recovery
projects).

Following each political subdivision’s narrative description of its capital
project request(s), the Department of Finance provides a summary
evaluation for these local projects, as required by the statute.

Local project requests are becoming more prevalent in the state capital
budget process. In recent bonding bills, many local projects have received
state funding, although non-state matching requirements have not been
consistently applied to the projects. The underlying rationale for local
matching requirements are several — match requirements recognize the local
benefit of such projects, allow limited state funds to extend to additional
projects to the extent supplemented by local funds, require local
governments to have a greater stake in the success of a project, and enable
the selected local projects to be developed at a higher level because of the
infusion of state resources.
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Grants to Political Subdivisions Project Narrative
Albert Lea: Edgewater Park (Former Dump

2008 STATE APPROPRIATION REQUEST: $2,500,000
AGENCY PROJECT PRIORITY: 1 of 1 (Albert Lea)

PROJECT LOCATION: City of Albert Lea, in Freeborn County

Project At A Glance

The city of Albert Lea is requesting $2.5 million from the state complete the
remediation and clean up of the former “Albert Lea Dump” site.

The complete submission from this local government is posted at
www.budget.state.mn.us/budget/capital/2008/final/index.shtml

Project Description

This 30-acre site is located at the northern end of Fountain Lake in Albert
Lea, Freeborn County, in south-central Minnesota. It is one of the most used
parks in Freeborn County with facilities for band performances, picnic areas
and fishing. It is also home to the Bayside Ski Club for practices and
performances.

From 1956 to 1972, the site served as the “Albert Lea Dump.” During this
time, the borrow pits were filled with mixed-municipal sanitary waste and
open burning was practiced at the dump. After the site was closed in 1972, it
was covered with 14 feet of lake sediment dredged from Fountain Lake. The
city of Albert Lea subsequently developed the site as North Edgewater Park.
This former dump site does not utilize any sort of leachate collection system,
and as such, dangerous chemicals such as vinyl chloride and heavy metals
flow towards the lake.

The Albert Lea Sanitary Landfill is located approximately one mile northeast
of the Edgewater Park dump site. The construction of a new cell, properly
lined with leachate collection, at the closed landfill has been proposed to
accommodate the waste excavated from the Edgewater Park dump site.

The Edgewater Park site will be excavated to clean soil and hauled to the
new cell. Two-thirds of the covered soil will be retained to restore the site.

In order to dispose of approximately 500,000 cubic yards of waste, a landfill
cell approximately eight acres in size must be constructed with an average
thickness of 30 feet.

In 2006, $3.65 million was appropriated to the Minnesota Pollution Control
Agency (MPCA) for this project. The city of Albert Lea is requesting an
additional $2.5 million from the state be awarded to the MPCA for this
project. Without funding, this project will be further delayed as contamination
continues and costs increase.

There is a regional benefit for this project as cleaning up this site would
greatly improve the water quality for a large portion of the Shellrock River
Watershed District including Fountain Lake, Albert Lea Lake and the
Shellrock River which flows out of the Watershed District into lowa. The
engineering firm hired to perform the analysis of the site has indicated that
water quality will improve immediately upon waste excavation.

Total Project Cost

The total cost of this project is $6.15 million, for which the city received $3.65
million through the MPCA in 2006. The city of Albert Lea would pay all of the
costs associated with restoring the site once all of the contamination has
been removed.

Impact on Agency Operating Budgets (Facilities Notes)

None. The city of Albert Lea will be responsible for the long-term
maintenance of Edgewater Park.

Previous Appropriations for this Project

In the 2006 bonding bill, $3.65 million was appropriated to the MPCA for this
project.
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Albert Lea: Edgewater Park (Former Dump

Project Contact Person

Steven Jahnke,

City Engineer and Director of Public Works
City of Albert Lea

221 East Clark Street

Albert Lea, Minnesota 56007

Phone: (507) 377-4325

Fax:  (507) 377-4336

Email: sjahnke@fcity.albertlea.org

Governor's Recommendations

The governor does not recommend capital funds for this request.
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Albert Lea: Edgewater Park (Former Dump)

Evaluation of Local Projects
1. | To what extent are non-state matching funds contributed?
None for this contamination cleanup project. The city will pay all
costs to restore the site once the cleanup is completed.
2. Does project help fulfill an important state mission?
Environmental cleanup is an important state mission. The extent to
which local projects of this type should be funded by the state is
unclear and has varied from biennium to biennium. This project
should be considered alongside other similar requests.
3. Is project of regional or statewide significance?
This project is viewed as having primarily a local benefit.
4. | Are new or additional state operating subsidies required?
No.
5. Has a state role been expanded in a new policy area?
See #2 above.
6. | Areinequities created among local jurisdictions?
If funded, other local jurisdictions could seek state funding for similar
projects.
7. Does project compete with other facilities?
Not significantly.
8. Has local governing body provided a resolution of support?
Yes, the Albert Lea City Council passed a resolution of support on
June 11, 2007.
9. Has local governing body prioritized among all projects it is
requesting?
N/A
10. | Has a predesign (required if construction cost is over $1.5 million)
been submitted?
A project predesign is not required for this type of project.
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Alden-Conger Schools: Alden Community Ctr

2008 STATE APPROPRIATION REQUEST: $950,000
AGENCY PROJECT PRIORITY: 1 of 1 (Alden-Conger Schools)

PROJECT LOCATION: City of Alden, in Freeborn County

Project At A Glance

This request is for $950,000 in state funding to acquire land, design,
construct, furnish and equip a new $2.05 million multi-function facility to
provide services to all age groups in the Alden area.

The complete submission from this local government is posted at
www.budget.state.mn.us/budget/capital/2008/final/index.shtml

Project Description

This request is for $950,000 in state funding to acquire land, design,
construct, furnish and equip a new multi-function facility to provide services
to all age groups in the Alden area. The facility will be located in the city of
Alden.

The ideas for the project began with a very generous donation from LaVerne
Carlson, a local businessman. Between the donations while he was alive and
the money left to the school after his passing, there will be $350,000
available to assist in the construction and equipping of a community fithess
center that will be available to the general public. The city of Alden is also a
partner in the discussions and planning. The city is interested in the
possibility of replacing their office and meeting space with a facility that is
more accessible to the public and supplies the city with office and meeting
space that is more conducive to today’s needs.

The school is in heed of space for Early Childhood Family Education (ECFE)
and an updated science room that supplies the students and staff with the
equipment and space that is needed to maximize achievement in the
sciences. The ECFE classroom and parent space will be a great addition to

the community. The facility will add to the quality of the program that is
offered and make the community an attractive home for young families. We
have seen an increase in the enrollment in our ECFE classes, the added
space would allow for more class choices and additional programming. We
have seen the very positive impact that early involvement with the school has
on children and families, that is why pre-school and all-day every-day
kindergarten are free at Alden-Conger.

The project will be a resource for the entire area. The people of the Alden
area are very active and interested in living a healthy lifestyle; the streets of
Alden have many walkers and joggers. A community fithess center will give
people the access they need to a facility that that can be used despite the
weather. We have had a very positive response from the community for the
project and believe that the impact on the health of our citizens would be
significant.

The inclusion of new city offices with the schools building project would
demonstrate the commitment that the community and school have to each
other. We have worked well together on a variety of projects; this would be a
visible demonstration of the teamwork and cooperation that exists in our
communities and school. We believe that a joint project would impact the
decision people had to make about choosing to live and work in a more rural
setting. The city’s share of the construction cost would be approximately
$250,000.

Total Project Cost:

The total cost of this project is $2.05 million. The nonstate share of the
project will be funded from three sources: $350,000 local donation from a
private individual, $250,000 from the city of Alden; and $500,000 from the
Alden-Conger schools.

Other Considerations

The facility will be owned and operated by Alden-Conger ISD #242.
Construction is to begin March, 2009, with completion to be December, 2009.
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Alden-Conger Schools: Alden Community Ctr

Project Contact Person

G. Joe Guanella

Superintendent

Alden-Conger Schools

PO Box 99

215 North Broadway

Alden, Minnesota 56009

Phone: (507) 874-3240

Fax: (507) 874-2747

Email: joeg@aldenconger.k12.mn.us

Governor's Recommendations

The governor does not recommend capital funds for this request.
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Alden-Conger Schools: Alden Community Ctr

Evaluation of Local Projects
1. | To what extent are non-state matching funds contributed?
54% of project costs are to be provided from non-state sources.
2. Does project help fulfill an important state mission?
The state mission in funding this type of project is unclear.
3. Is project of regional or statewide significance?
The project is viewed as having a primarily local benefit.
4. | Are new or additional state operating subsidies required?
No.
5. Has a state role been expanded in a new policy area?
See #2 above.
6. | Areinequities created among local jurisdictions?
If funded, other local jurisdictions could seek state funding for similar
projects.
7. Does project compete with other facilities?
Not significantly
8. Has local governing body provided a resolution of support?
Resolutions of support were anticipated to be provided after July
2007
9. Has local governing body prioritized among all projects it is
requesting?
N/A
10. | Has a predesign (required if construction cost is over $1.5 million)
been submitted?
No, a predesign has not yet been submitted.
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Annandale: Annandale Tactical Training Ctr

2008 STATE APPROPRIATION REQUEST: $164,000
AGENCY PROJECT PRIORITY: 1 of 1 (Annandale)

PROJECT LOCATION: City of Annandale, in Wright County

Project At A Glance

Annandale is requesting $164,000 in state funding to cover 50 percent of the
costs of upgrades to the Annandale Tactical Training Center (ATTC).

The complete submission from this local government is posted at
www.budget.state.mn.us/budget/capital/2008/final/index.shtml

Project Description

The Annandale Tactical Training Center (ATTC) is in need of a total of
$328,000 in upgrades that will not only provide our Minnesota peace officers
additional training resources, but will enhance and address issues which
were not able to be funded at the time of construction due to prioritizing the
needs of the facility.

The ATTC houses a 2,400 square feet, climate controlled, indoor live-fire
shoot house which is used by federal, state, county and local law
enforcement officers. Training courses offered annually: active shooter
training in either school/public place, tactical training - SWAT, scenario based
use of force training mandated by the Minnesota Peace Officers Standards
and Training Board (POST) as well as terrorism/homeland security training.

When the facility was built in 2001, all the funding was provided by the city of
Annandale’s general fund. At the time, we did not have the funding to either
add or improve portions of the training center for the following items: air
quality - large air makeup system/air exchanger, sound dampening material
for the walls/ceiling - noise associated with live fire exercises, steel breaching
door to allow both mechanical and explosive type breaching, moving target

systems within the shoot house/and outdoor range and a 40 foot rappelling
tower for high angle fire/rescue and police tactical training.

The ATTC. has agencies from all over the country attend classes offered
here in Annandale, Minnesota. We currently have approximately 40-55
agencies annually utilizing the training center. The agencies may rent the
facility for use by their department, attend classes sponsored/hosted by
ATTC with national training instructors or use in-house ATTC instructors.

The facility allows agencies to conduct the mandated POST use of force and
scenario based training. The costs are minimal to agencies that rent the
facility. The average cost for a police/sheriff's department for a days training
is $600. The facility allows the agency to train up to 30 officers during a full
training day, which in turn costs cities/counties approximately $20 per
officer/day.

Instructors/trainers from various states have instructed here in Annandale.
Most instructors have ranked our facility in the top ten around the country,
not to mention the fact that we are a small town with a population of 2,800
people.

In this day and age, law enforcement officers need to be trained in order to
maintain the confidence needed to survive a deadly force encounter. It is a
public expectation that police officers should not only be professional, but
highly trained.

Total Project Cost: The total cost of this project is $328,000. The city of
Annandale will provide $164,000, which is 50 percent of the costs of the
project.

Other Considerations

The city of Annandale owns, runs, and maintains the Annandale Tactical
Training Center.

State of Minnesota 2008 Capital Budget Requests
1/15/2008
Page 13



Grants to Political Subdivisions Project Narrative

Annandale: Annandale Tactical Training Ctr

Project Contact Person

Jeffrey Herr, Chief of Police
30 Cedar Street

Annandale Minnesota 55302
Office: (320) 274-3278
Cell:  (320) 980-2408

Fax: (320) 274-2067

Governor's Recommendations

The governor does not recommend capital funds for this request.
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Annandale: Annandale Tactical Training Ctr

Evaluation of Local Projects
1. | To what extent are non-state matching funds contributed?
50% of project costs are to be provided from local government funds.
2. Does project help fulfill an important state mission?
Providing public safety training facilities is an important state mission
in Minnesota. However, the degree to which these types of local
projects should be funded by the state is unclear.
3. Is project of regional or statewide significance?
This project is viewed as having primarily a local benefit.
4. Are new or additional state operating subsidies required?
No.
5. Has a state role been expanded in a new policy area?
Providing public safety training facilities is an important state mission
in Minnesota. However, the degree to which these types of local
projects should be funded by the state is unclear.
6. | Areinequities created among local jurisdictions?
If funded, other local jurisdictions could seek state funding for similar
projects.
7. Does project compete with other facilities?
The degree to which the project competes with other facilities
depends on the services offered and the size of the geographic
service area.
8. Has local governing body provided a resolution of support?
Not yet received.
9. Has local governing body prioritized among all projects it is
requesting?
N/A
10. | Has a predesign (required if construction cost is over $1.5 million)
been submitted?
Predesign is not required for local government projects where the
construction costs are less than $1.5 million.
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: Rice Creek No. Regional Trail Connect

2008 STATE APPROPRIATION REQUEST: $2,334,000
AGENCY PROJECT PRIORITY: 1 of 1 (Anoka County)

PROJECT LOCATION: Anoka County

Project At A Glance

Anoka County is requesting $2.334 million in state funding to assist with 69
percent of the cost of the design, engineering and construction of a four mile
paved, multi-modal off-road trail that follows Rice Creek through Anoka
County, connecting with trails in Washington and Ramsey counties.

The complete submission from this local government is posted at
www.budget.state.mn.us/budget/capital/2008/final/index.shtml

Project Description

This request is for $2.334 million in state funding to assist in the design,
engineering and construction of a four mile paved, multi-modal off-road trail
that follows Rice Creek through Anoka County, connecting with trails in
Washington and Ramsey counties.

This project has both local and regional significance with the primary
objective of the Rice Creek North Regional Trail Connections Project being to
develop a paved, multi-modal, off-road trail that will expand access into the
Rice Creek Chain of Lakes Park Reserve, link with local communities, and
connect to the Rice Creek West and Mississippi River Regional Trails. This
project will complete a 16.5-mile regional trail corridor and also provide a
connection to the National Parks Service Mississippi National River and
Recreation Area, a 72 mile recreation corridor following the Mississippi River
from the cities of Ramsey and Dayton south to Hastings.

The proposed project is an expansion of the existing Rice Creek North
Regional Trail that currently terminates in the city of Circle Pines. A new trail
will be constructed from a point just south of Golden Lake Elementary School

to a new northern terminus at the Lino Lakes Town Center development.
Ultimately, the trail will complete a missing link connecting the Rice Creek
trails to the Gateway State Trail in Washington County. The maps attached
show the location of the trail within the Twin Cities Metropolitan region, as
well as the regional and local trail connections.

The new off-road multi-modal trail will be just over four miles long and will be
constructed to a 10 foot wide bituminous asphalt surface. It will include five
boardwalk sections to minimize wetland impacts and three bridges over Rice
Creek. In addition to these improvements, six cultural historical interpretive
stations will be developed near bridges and boardwalks so that trail users
may gain an enhanced understanding of the cultural and archaeological
history of the Rice Creek Corridor. The existing Rice Creek North Regional
Trail through Circle Pines will be improved from eight feet wide to 10 feet
wide, and street lamps will be installed at all intersections with roadways.

All but about 0.8 mile of the trail will be constructed on land controlled by the
Anoka County Parks and Recreation Department within the Rice Creek
Chain of Lakes Park Reserve and the Rice Creek North Regional Trail
Corridor. A portion of the trail will be on school district property at the Rice
Creek Elementary School grounds. The crossing of Rice Creek on CSAH 49
(Hodgson Road) has been provided by the reconstruction of CSAH 49/Rice
Creek Bridge project that was completed in 2006. The new regional trail will
make use of the existing off-road city trail along the north side of CSAH 10
(Birch Street) between CSAH 49 and Rice Creek Elementary School.

Total Project Cost:

The total cost of this project is $3.384 million. The county anticipates a
Federal Transportation Enhancement grant of $1.050 million to be available
in 2009.

Impact on Agency Operating Budgets (Facilities Notes)

None. Anoka County will provide daily maintenance of the trail, such as
sweeping and mowing. The city of Lino Lakes will provide daily maintenance
of the 0.8 mile trail along Birch Street in the city of Lino Lakes, while Anoka
County will provide long-term maintenance, such as patching and overlays,
of the entire trail.
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: Rice Creek No. Regional Trail Connect

Previous Appropriations for this Project
No amounts specified.
Other Considerations

Anoka County will own the trail. There is currently 31,500 square feet of
existing 8’ trail. This project will expand the 8 width to 10’ and will create
39,270 square feet of new trail. Construction is anticipated to start in April
2009 and should be complete by July 2010.

The Anoka County Board adopted the regional Solid Waste Master Plan in
December 2004. The Plan established the goal of incorporating sustainable
building guidelines into its projects. While this project does not entail the
construction of a building, the primary objective of this new trail is to provide
alternative modes of transportation that link the out-lying suburbs with the
urban areas of Minneapolis and St. Paul. This facility will allow for a reduction
in fuel and transportation costs throughout the area, while reducing air
emissions and providing health and recreational benefits to the surrounding
communities.

Project Contact Person

John VonDelinde, Director of Parks and Recreation
Email: john.vondelinde@co.anoka.mn.us

Karen Blaska, Park Planner
Email: karen.blaska@co.anoka.mn.us

Anoka County Parks and Recreation
550 Bunker Lake Boulevard Northwest
Andover, Minnesota 55304

Phone: (763) 757-3920

Fax:  (763) 755-0230

Governor's Recommendations
The governor does not recommend capital funds for this request.
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Anoka County: Rice Creek No. Regional Trail Connect

Evaluation of Local Projects
1. | To what extent are non-state matching funds contributed?
39% federal funds will match 61% in state funding.
2. Does project help fulfill an important state mission?
Providing recreational opportunities is an important state mission in
Minnesota. The state has existing grant programs to provide
financial assistance in this area.
3. Is project of regional or statewide significance?
This project is viewed as having primarily a regional benefit.
4. Are new or additional state operating subsidies required?
No.
5. Has a state role been expanded in a new policy area?
See #2 above.
6. | Areinequities created among local jurisdictions?
If funded, other local jurisdictions could seek state funding for similar
projects.
7. Does project compete with other facilities?
Not significantly.
8. Has local governing body provided a resolution of support?
Yes, the Anoka County Board adopted a resolution of support on
June 22, 2007.
9. Has local governing body prioritized among all projects it is
requesting?
N/A
10. | Has a predesign (required if construction cost is over $1.5 million)
been submitted?
A project predesign is not required for projects consisting of roads,
bridges, trails or pathways.
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Anoka-Sherburne-Wright : Regional Crime Lab

2008 STATE APPROPRIATION REQUEST: $6,000,000
AGENCY PROJECT PRIORITY: 1 of 1 (Anoka-Sherburne-Wright JPA)

PROJECT LOCATION: City of Andover, in Anoka County

Project At A Glance

¢ This request is for $6 million in state funding to assist with 23 percent of
the cost to design, construct, furnish and equip a forensic crime
laboratory to process forensic evidence.

¢ This Crime Lab will be operated jointly by the Anoka, Sherburne and
Wright County Sheriff's Offices and will be attached to a new Public
Safety Campus in Anoka County.

The complete submission from this local government is posted at
www.budget.state.mn.us/budget/capital/2008/final/index.shtml

Project Description

This request is for $6 million in state funding to assist in the design,
construction, furnishing and equipping of a forensic crime laboratory to
process forensic evidence. The Crime Lab will be operated jointly by the
Anoka, Sherburne and Wright County Sheriff’'s Offices and will be attached to
a new Public Safety Campus in Anoka County.

Currently all forensic type evidence (DNA, toxicology and serology) is
submitted and processed at the state’s Bureau of Criminal Apprehension
(BCA) laboratory in St. Paul. The amount of evidence submitted overwhelms
the laboratory capacity resulting in backlogs and lengthy delays for local
investigations and prosecutions.

The delays permit criminals to continue to operate as investigations await
testing results, or the delays force counties to hold suspects in custody for
extended periods of time awaiting trial. Both consequences of the system
inadequacy impose significant costs to the community.

The existing model of evidence processing assigns priority to the analysis of
evidence related to the most serious crimes against persons, including
homicide, assault and sex crime, while excluding the majority of property
crimes. Yet even this limited model overloads the BCA'’s capacity.

The three partnering counties currently submit only eight to ten percent of
their total evidence collections to the BCA due to limitations imposed by
BCA. Four to five times that amount of forensic evidence accumulates
unprocessed. Further, a notable amount evidence, mainly property crime
related, goes uncollected due to the capacity issue.

Multiple studies indicate that homicide and CSC suspects have commonly
been in the criminal justice system earlier in time as a result of the
commission of other less violent type crimes. Additional studies indicate that
the arrest of individuals for a single property crime may prevent the
commission of seven additional crimes. It is vital that new facilities be built to
allow for evidence processing that includes property crimes.

The proposed laboratory will provide relief at the state, regional and local
level. By removing the evidence of these three counties from its work load,
the state BCA facility will be able to increase its processing of evidence from
other jurisdictions both local and regionally. he state also benefits as the
operational costs for this laboratory are shared by the three counties.

As a further benefit to local and regional agencies, the facility has the
potential to provide service to other counties as needed/requested or to
assist the BCA facility in instances of extreme need.

Anoka, Sherburne and Wright Counties have made a commitment to bring an
increase in critical forensic services to their region. The quality of life for
citizens in the area will be greatly impacted by this facility. The plan proposed
by these agencies allows the counties to make the necessary progress
towards facility and instrumentation modernization as well as an expansion of
services. These enhancements will improve the quality and timeliness of the
forensic science services provided to the community and will allow the
laboratory to meet community expectations.
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Anoka-Sherburne-Wright : Regional Crime Lab

Total Project Cost: The total cost of this project is $26.058 million. Anoka
county will sell G.O. capital improvement bonds to finance $20.058 million of
the project cost.

Impact on Agency Operating Budgets (Facilities Notes)

The costs of operating the facility will be shared by the three partnering
counties. The cost to operate the facility will be born directly by its users. In
2004 in an article in the Journal of Biolaw and Business it was estimated that
every dollar spent on forensic analysis provides a return of $35 to the
community. Local users will see cost benefits as criminals enter the criminal
justice system at faster rates and are identified earlier in their career.

The administration of the laboratory will be through an Advisory council
contractually established by the three partners.

Other Considerations

The facility will be owned by Anoka County. Construction of the facility is
expected to begin in late September or early November of 2007. Occupancy
for the facility should occur in March/April of 2009.

The Anoka County Board adopted the regional Solid Waste Master Plan on
12-14-04. The Plan established the goal of incorporating sustainable building
guidelines into its projects. To help achieve these goals the county has hired
a Sustainable Design Consultant to evaluate how closely the current design
of the Public Safety Facility meets B3 requirements and to recommend
revisions if there are some areas that do not meet B3. The design intent is for
the entire Public Safety Facility, which includes the Crime Lab, to meet the
State B3 requirements by submitting the required B3 documentation for
review by the Center for Sustainable Building Research (CSBR).

Project Contact Person

Captain Robert Aldrich

Anoka County Sheriff’'s Office

325 E Main Street

Anoka Minnesota 55303

Phone: (763) 323-5006

Fax:  (763) 422-7503

Email: robert.aldrich@co.anoka.mn.us

Governor's Recommendations

The governor does not recommend capital funds for this request.
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Anoka-Sherburne-Wright : Regional Crime Lab

Evaluation of Local Projects
1. | To what extent are non-state matching funds contributed?
77% of project costs are to be provided from local government funds.
2. Does project help fulfill an important state mission?
Public safety laboratory facilities are an important state mission in
Minnesota. However, the degree to which local projects should be
funded, as contrasted with state projects, is unclear.
3. Is project of regional or statewide significance?
This project is viewed as having primarily a regional benefit.
4. Are new or additional state operating subsidies required?
No.
5. Has a state role been expanded in a new policy area?
Public safety laboratory facilities are an important state mission in
Minnesota. However, the degree to which local projects should be
funded, as contrasted with state projects, is unclear.
6. | Areinequities created among local jurisdictions?
If funded, other local jurisdictions could seek state funding for similar
projects.
7. Does project compete with other facilities?
The state operates two laboratories under the BCA at the
Department of Public Safety.
8. Has local governing body provided a resolution of support?
Yes, the Anoka County Board adopted a resolution of support on
February 27, 2007.
9. Has local governing body prioritized among all projects it is
requesting?
N/A
10. | Has a predesign (required if construction cost is over $1.5 million)
been submitted?
Not yet submitted.
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Arden Hills: TH 10/CR 96, CR H/I-35W interchngs

2008 STATE APPROPRIATION REQUEST: $29,000,000
AGENCY PROJECT PRIORITY: 1 of 1 (Arden Hills)

PROJECT LOCATION: Arden Hills and Mounds View, in Ramsey County

Project At A Glance

The city of Arden Hills requests $29 Million in state funding to cover 50
percent of the cost to acquire land, conduct preliminary design, final design,
and construction of the Highway 10/County Road 96 interchange and the
County Road H/I-35W interchange in Ramsey County, city of Arden Hills and
city of Mounds View.

The complete submission from this local government is posted at
www.budget.state.mn.us/budget/capital/2008/final/index.shtml

Project Description

This request is for $29 million in state funding to acquire land, conduct
preliminary design, final design, and construction of the Highway 10/County
Road 96 interchange and County Road H/I-35W interchange in Ramsey
County, city of Arden Hills and city of Mounds View. This $29 million
investment by the state will help spur private economic development totaling
more than $800 million dollars over the next 10 years. These transportation
improvements have been a high priority to the region for many years, but
transportation funding has not been available to implement them.

In anticipation of the redevelopment of the Twin Cities Army Ammunition
Plant (TCAAP) area in Arden Hills, the city has taken the lead on pulling the
stakeholders together and is working closely with the Department of
Transportation (Mn/DOT), Ramsey County and the surrounding cities to build
new and modify existing interchanges in advance of Mn/DOT’s ability to build
major improvements. At the time of this application submittal, Mn/DOT has
approved the preliminary design for the I-35W/County Road H improvement
and is supporting the design concept for Highways 10 and 96. To date,

Mn/DOT has regularly participated in the planning process for these
improvements. These improvements will provide state and regionally
significant benefits to the traveling motorist by removing bottlenecks, which
will reduce travel time, improve air quality and reduce crashes.

Beyond the direct positive impact to the traveling motorist that these
interchanges will have, the redevelopment of the TCAAP site will transform
what has been a federally-owned underdeveloped landscape for decades,
into a sustainable mixed-use community, providing places for people to live,
work, shop and recreate. The following illustrate a few of the tremendous
impacts redevelopment at TCAAP will have on the local and regional area:

¢ Foster Economic Development — The TCAAP site is conveniently located
within a 10 mile radius of the Minneapolis and St. Paul central business
districts. The redevelopment project will create approximately 7,500 new
jobs. This will significantly increase employment and income
opportunities for those living within the region. New or enhanced
businesses will also generate additional property tax revenue to the
benefit of the counties, cities, and townships.

¢ Provide an alternative to sprawl — The redevelopment project will
promote compact development and add approximately 2,500 households
within the TCAAP site which will include a range of housing types for a
diverse and aging population. The new homes will be located in close
proximity to major economic centers within the Twin Cities Metropolitan
Area.

¢ Address safety concerns at Highways 10 and 96 — This intersection is
rated the 43rd worst intersection in the state. The new design will foster
safety and pedestrian mobility across three highways (10, 96 and [-35W)

¢ Promote Environmental Stewardship — The project will clean up
contamination (groundwater, soil, sediment, and surface water) that
resulted from past ammunition manufacturing operations at the facility.
This includes the removal of over 160 blighted structures from the site.

¢ Provide recreational opportunities — Over 150 acres of parks and open
spaces are being planned at TCAAP. These destinations will be
connected by a system of trails, sidewalks and open space corridors to
serve the regional and local residents.

¢ Transfer federal land back to the tax rolls - The opportunity to put this
site back on the tax rolls will have significant impact to the state,
Schools, city of Arden Hills and Ramsey County. The proposed

State of Minnesota 2008 Capital Budget Requests
1/15/2008
Page 22



Grants to Political Subdivisions
Arden Hills: TH 10/CR 96, CR H/I-35W interchngs

development would add between $800 million to $1 billion of market
value to the property tax system.

Total Project Cost:

The total cost of this project is $58 million. Non-state sources will cover 50
percent of the project costs through Federal, Ramsey County, city of Arden
Hills, city of Mounds View and/or private funds.

Impact on Agency Operating Budgets (Facilities Notes)
Mn/DOT will own and operate the improvements on Highway 10 and |-35W.
Other Considerations

Mn/DOT will own and operate the improvements on Highway 10 and I-35W.
Ramsey County will own and operate the improvements on County Road 96
and County Road H. The project construction will begin in September 2008
and continue until September 2010.

Project Contact Person

Michelle Wolfe

City Administrator

City of Arden Hills

1245 West Highway 96

Arden Hills, Minnesota 55112

Email: michelle.wolfe@ci.arden-hills.mn.us
Phone: (651) 792-7810

Governor's Recommendations

The governor does not recommend capital funds for this request.

State of Minnesota 2008 Capital Budget Requests
1/15/2008
Page 23



Grants to Political Subdivisions Pro'ect Scorin

Arden Hills: TH 10/CR 96, CR H/I-35W interchngs

Evaluation of Local Projects
1. | To what extent are non-state matching funds contributed?
50% of project costs are provided from non-state funding sources.
2. Does project help fulfill an important state mission?
Transportation and economic development is an important state
mission. In the metropolitan area the Metropolitan Council and
Mn/DOT are responsible for transportation planning and
programming and prioritizing state funding for transportation projects.
3. Is project of regional or statewide significance?
This project is viewed as having primarily a regional benefit.
4. | Are new or additional state operating subsidies required?
No.
5. Has a state role been expanded in a new policy area?
See #2 above.
6. | Areinequities created among local jurisdictions?
This project should be considered alongside the other transportation
plans and projects that are under discussion for the metropolitan
area.
7. Does project compete with other facilities?
Not significantly.
8. Has local governing body provided a resolution of support?
Yes, the Arden Hills City Council adopted a resolution on May 29,
2007, and the Mounds View City Council adopted one on June 11,
2007. The Ramsey County Board adopted a resolution of support on
June 17, 2007.
9. Has local governing body prioritized among all projects it is
requesting?
N/A
10. | Has a predesign (required if construction cost is over $1.5 million)
been submitted?
A project predesign is not required for projects consisting of roads,
bridges, trails or pathways.
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Aurora: Wastewater Treatment Facility Phase ||

2008 STATE APPROPRIATION REQUEST: $800,000
AGENCY PROJECT PRIORITY: 1 of 1 (Aurora)

PROJECT LOCATION: City of Aurora, in St. Louis County

Project At A Glance

The city of Aurora is requesting $800,000 in state funding to cover 20 percent
of the costs to complete a very large and comprehensive Wastewater Facility
Improvement Project.

The complete submission from this local government is posted at
www.budget.state.mn.us/budget/capital/2008/final/index.shtml

Project Description

The city of Aurora is requesting $800,000 in state funding to complete a very
large and comprehensive Wastewater Facility Improvement Project. The
proposed project will include headwork flow monitoring, new primary and
secondary clarifiers, a flow equalization basin, addition of a second aeration
tank, addition of expanded filtration capacity and necessary support piping
and electrical upgrades.

The city of Aurora operates a sanitary sewer collection system and
wastewater treatment facility that serves residents within the city and some
residential connections outside the city limits. The collection system flows by
gravity to the treatment plant that includes secondary treatment with effluent
filtration. Treated effluent is discharged to Silver Creek (Class 2 water) which
is a tributary of the upper St. Louis River. The original plant was constructed
in 1957 as a secondary treatment facility utilizing a trickling filter for biological
treatment and a single stage anaerobic digester for sludge stabilization. The
facility was upgraded in 1980 to activated sludge biological treatment with
effluent filtration. No changes were made to the anaerobic digester.

The city of Aurora has closely reviewed and studied each project component
based on engineering data and recommendations. This funding request is
directed at upgrading several deficiencies with the city of Aurora Wastewater
Collection System.

The Minnesota Pollution Control Agency (MPCA) is requiring the city of
Aurora to eliminate overflows for up to the peak instantaneous wet weather
flow (defined as the 25 year, one-hour storm event) to the wastewater
treatment facilities by year 2010. Currently, equipment has been installed to
measure wastewater overflows at the wastewater treatment facilities. The
data collected has been used to size pumping, clarification, filtration and flow
equalization facilities that would be needed to handle peak wet weather
flows. Currently, plant personnel have to bypass the filtration facilities during
wet weather periods because of the limited filtration capacity and the
plugging of the filters with solids washout from the final clarifiers.

The primary focuses of the Phase Il Improvements include the following:
¢ Elimination of bypasses for all but the most severe storm events.
¢ Replacement of inadequate 50 year old primary and secondary clarifiers.

4+ Increase the Wastewater Plant capability to add new connections to the
existing sewer system.

The primary objective of the Aurora Wastewater Facility Improvements is to
create a suitable living environment. The project is designed to maintain
existing sanitary sewer services for all city of Aurora residents and more
importantly to enable potential growth in housing and business development.

The city of Aurora is anticipating and planning for growth due to the large
industrial development in progress in the East Range Area. The proposed
Wastewater Treatment Facility Improvements are essential to provide quality
services to existing residents and prepare for the future of the entire East
Range Area.

The East Range Area is in an expansion and growth trend. The recent
completion of the White Community Hospital Expansion and the new Mesabi
East School District $18.8 million facility project in progress are the leading
examples.

State of Minnesota 2008 Capital Budget Requests
1/15/2008
Page 25



Grants to Political Subdivisions Project Narrative
Aurora: Wastewater Treatment Facility Phase ||

Total Project Cost:

The total cost of the Phase Il Improvements project is $4.04 million. Eighty
percent of the total costs for Phase Il will come from non-state sources:

Non-State Funding Source Amount
St. Louis County Community Development Block Grant $240,000
Iron Range Resources 200,000
Army Corps of Engineers 500,000
City of Aurora — Phase | Excess 100,000

City of Aurora — Debt Issuance / Rates $2,200,000

Previous Appropriations for this Project

The city of Aurora received $1.5 million from the State Wastewater
Infrastructure Fund in 2006 as part of the Phase | Improvements Project.
Phase | was the result of an explosion, which occurred in May 2004 at the
Wastewater Plant. The explosion occurred near the vent piping of the
digester, which blew out the walls of the digester/control building and
collapsed the roof of the building. Fortunately, the building was not occupied
during the explosion and no personnel were injured. Temporary facilities
were added to maintain power to provide wastewater pumping, and to
maintain chlorination. Sludge in the digester tank was hauled to the Western
Lake Superior Sanitary District (WLSSD) for treatment.

During 2004 a new operations building was constructed containing a new
motor control center. A new chlorine building was added and the wastewater
pumps rehabilitated.

Phase | improvements to the city of Aurora Facility included the addition of a
primary digester, digester building, sludge truck gauge, and a reconditioned
wet well containing submersible wastewater pumps. The contract for this
project was awarded in 2005. Construction of Phase | at the Wastewater
Plant is 95 percent completed.

Other Considerations

The city of Aurora owns and operates the Wastewater Treatment Facility.
The city of Aurora commits that following the completion of the project it will

maintain the project site in good operating condition, appearance, and repair
and protect the same from deterioration, reasonable wear and tear resulting
from ordinary use of the property excepted for as long as the city retains
ownership of the project site.

Project Contact Person

Linda Cazin

City Clerk/Treasurer

PO Box 160

Aurora, Minnesota 55705

Phone: (218)-229-2614

Fax:  (218) 229-3198

Email: cityclerk@ci.aurora.mn.us

Governor's Recommendations

The governor does not recommend capital funds for this request.
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Aurora: Wastewater Treatment Facility Phase |

Evaluation of Local Projects
1. | To what extent are non-state matching funds contributed?
50% of project costs are to be provided from local government funds.
2. Does project help fulfill an important state mission?
The state has an existing grant program to provide financial
assistance in this area.
3. Is project of regional or statewide significance?
This project is viewed as having primarily a local benefit.
4. Are new or additional state operating subsidies required?
No.
5. Has a state role been expanded in a new policy area?
No.
6. | Areinequities created among local jurisdictions?
The number of this type of local request suggests that additional
requests will be forthcoming from local units of government if the
state provides funding for this project.
7. Does project compete with other facilities?
Not significantly.
8. Has local governing body provided a resolution of support?
Yes, the Aurora City Council adopted a resolution of support on July
5, 2007.
9. Has local governing body prioritized among all projects it is
requesting?
Yes.
10. | Has a predesign (required if construction cost is over $1.5 million)
been submitted?
A project predesign is not required for projects consisting of dams,
floodwater retention systems, water access sites, harbors, sewer
separation projects, or water and wastewater facilities.
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Austin: Austin Area Success Center

2008 STATE APPROPRIATION REQUEST: $3,000,000
AGENCY PROJECT PRIORITY: 1 of 1 (Austin)

PROJECT LOCATION: City of Austin, in Mower County

Project At A Glance

The city of Austin requests $3 million in state appropriations to assist in
funding 20 percent of the costs of the construction of a 27,000 square foot
Austin Area Success Center. This facility will house a number of existing
community and regional service organizations for the citizens of the Austin
and Mower County area.

The complete submission from this local government is posted at
www.budget.state.mn.us/budget/capital/2008/final/index.shtml

Project Description

This request is for $3 million in state funding to assist in the site acquisition,
design phase and construction of the Austin Area Success Center to be
located in Austin, Mower County, Minnesota

The Austin Early Childhood Initiative (Austin ECI) is a broad coalition of
parents, business and government leaders, child care providers, and family
services agencies that formed in 2002. Austin ECI has developed the Austin
Area Early Childhood Success Center plan as one critical part of a multi-
faceted community-based approach to ensuring better outcomes for our
children.

The Austin Area Early Childhood Success Center is a one-stop shop location
that brings together Austin’s existing programs like the Community Child
Care Center, the Parenting Resource Center, and Head Start, so that each
program can best work to meet the needs of area families. Co-location will
increase access, increase family participation, enhance cooperation between

agencies, allow for program growth, and will provide the adequate well-
designed physical space needed for high-quality child care.

A cornerstone of the Success Center will be increasing Austin’s child care
center capacity, particularly infant care and short-term care. Over 50 infants
are currently on the waiting lists at Austin’s available licensed child care
centers, which have full enrollment for all age levels. There is an urgent and
critical need for quality back-up day care for families using home-based day
care as their primary option. Demand for child care services in the Austin
area have been increasing over the past five to 10 years and is expected to
remain steady. Mower County’s birth rate has been consistent for the past
decade and is expected to continue at the same rate for the foreseeable
future.

A critical element to the regional Success Center is providing visible,
accessible, adequate space for existing programs that serve families and
children. Families consistently report that they are unaware of existing
programs or are unable to get to them. The Parenting Resource Center is
currently located in the basement of a downtown bank. SEMCAC also has a
basement office. These locations are difficult to find and operate only
daytime weekday hours. Head Start programs Community Child Care
Centers are run in locations that have no room for expansion, despite
increasing demand. As a result, current family support programs; such as
Crisis Nursery, Parenting Warmline and training and support for home-based
child care providers; are little-known and under-utilized by the Austin area.
Families and children will vastly benefit from being able to more easily learn
about and attend these programs, which have a proven effectiveness.

Another key element in the Success Center is that it will meet the needs of
the entire region, not just a certain isolated socio-economic segment.
Studies show that parenting is a learned skill, and that all parents, regardless
of educational attainment or economic status, can benefit from professional
parenting guidance and support. People from all walks of life use the existing
Parenting Warmline and Crisis Nursery services. The Success Center will
house programs and services that all families use, like the city of Austin’'s
Park and Recreation Department, an indoor park and play space for young
children. These programs will not only make the Success Center a more
attractive and useful destination for families, but will help defray the operating
cost of the Success Center. A second phase may incorporate Mower County
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Health and Human Services as a 2nd floor to the Center. All second phase
costs would be covered by Mower County.

Total Project Cost:

The total cost of this project is $6.219 million. The non-state share of the
project is 54 percent. The city of Austin will contribute $1.219 million from city
sources. Nonprofit and private funding will provide another $2 million for the
project.

Other Considerations
The facility will be owned and operated by the city of Austin.

With the state appropriation of this project, design would begin in the summer
of 2008 with site demolition and construction beginning during the fall of
2008. Project completion and issuance of Certificate of Occupancy, Spring
2009.

A portion of the existing community and regional service organizations in
their current locations have been unable to expand to fulfill their demand for
services to the citizens of this region.

These organizations include, but are not limited to the following:

Early Childhood Initiative

Community Child Care Center and Children’s Learning Center
Parenting Resource Center

SE Minnesota Citizen’'s Action Council

Head Start

Welcome Center

United Way

Austin Park and Recreation Administrative Offices

S & 6 O O oo

Mechanical system design may include geo thermal heating and cooling
along with other utility design efficiencies through the Austin Utilities.

Project Contact Person

Craig Hoium

Austin Community Development Director
500 4™ Avenue Northeast

Austin, MN 55912

Phone: (507) 437-9952

Fax:  (507) 437-7101

Email: choium@ci.austin.mn.us

Jim Hurm

Austin City Administrator

500 4" Avenue Northeast
Austin, Minnesota 55912
Phone: (507) 437-9941

Fax:  (507) 434-7197

Email: jhurm@ci.austin.mn.us

Governor's Recommendations

The governor does not recommend capital funds for this request.
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Austin: Austin Area Success Center

Evaluation of Local Projects
1. | To what extent are non-state matching funds contributed?
52% of project costs are to be provided from non-state funding
sources.
2. Does project help fulfill an important state mission?
The state mission in funding this type of project is unclear.
3. Is project of regional or statewide significance?
The project is viewed as having primarily a local benefit.
4. | Are new or additional state operating subsidies required?
No.
5. Has a state role been expanded in a new policy area?
See #2 above.
6. | Areinequities created among local jurisdictions?
If funded, other local jurisdictions could seek state funding for similar
projects.
7. Does project compete with other facilities?
Not significantly.
8. Has local governing body provided a resolution of support?
Yes, the Austin City Council adopted a resolution of support on June
18, 2007.
9. Has local governing body prioritized among all projects it is
requesting?
N/A
10. | Has a predesign (required if construction cost is over $1.5 million)
been submitted?
Not yet submitted.
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Babbitt: City Garage Replacement

2008 STATE APPROPRIATION REQUEST: $310,000
AGENCY PROJECT PRIORITY: 1 of 1 (Babbitt)

PROJECT LOCATION: City of Babbitt, in St Louis County

Project At A Glance

The city of Babbitt requests $310,000 in state funding to pay 50 percent of
the costs of a new City Garage for maintenance of mobile equipment.

The complete submission from this local government is posted at
www.budget.state.mn.us/budget/capital/2008/final/index.shtml

Project Description

This request is for $310,000 in state funding to design and construct a new
City Garage for maintenance of mobile equipment for the city of Babbitt in St.
Louis County.

The current garage is approximately 50 years old and has several structural

and mechanical problems. Specifically:

¢ The cinder walls were not constructed with expansion joints or sufficient
reinforcement and are badly cracked and deteriorating

¢ The roof is waterlogged and must be replaced

¢ The building is not adequately ventilated (The equipment bays must be
ventilated per Occupational Safety and Health Act (OSHA) standards
and the ventilation and air quality in the lunch room and office must be
improved)

¢ The lighting is substandard

¢ The building is poorly insulated and heating costs are high

The building houses and is used for maintenance of the city equipment used
to support the Public Works and Public Utility functions. The city also
provides space in the building for a St. Louis County Snowplow during winter
months.

The current building will be demolished down to the slab. The current slab
will be saved and a new energy efficient building will build on the same
footprint. The new building will be constructed to be energy efficient and with
lighting and ventilation improved to code. The renovation of the City Garage
will include additional insulation, reduced roof volume and energy efficient
windows to reduce heating costs. Lighting will be improved to standard. The
garage area will include ventilation for control of diesel fumes and carbon
monoxide for air quality and the office/lunch room area will be air conditioned
and ventilated. The existing beams will be recycled to other projects.

Total Project Cost: The total cost of this project is $620,000. The city will
provide a total of $310,000 for the project, which is 50 percent of the project’s
costs.

Other Considerations

Predesign and Engineering for the project will be completed in 2007.
Construction is planned to begin 7-1-08 and be completed 10-1-08. The city
of Babbitt will be the owner and operator of the facility.

Project Contact Person

Peter L. Pastika

City Administrator

City of Babbitt

71 South Drive

Babbitt, Minnesota 55706
Phone: (218) 827-2188

Fax: (218) 827-2204
Email: info@babbitt-mn.com

Governor's Recommendations

The governor does not recommend capital funds for this request.
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Babbitt: City Garage Replacement

Evaluation of Local Projects
1. | To what extent are non-state matching funds contributed?
50% of project costs are to be provided from local government funds.
2. Does project help fulfill an important state mission?
No.
3. Is project of regional or statewide significance?
This project is viewed as having primarily a local benefit.
4. | Are new or additional state operating subsidies required?
No.
5. Has a state role been expanded in a new policy area?
No.
6. | Areinequities created among local jurisdictions?
The number of this type of local request suggests that additional
requests will be forthcoming from local units of government if the
state provides funding for this project.
7. Does project compete with other facilities?
Not significantly.
8. Has local governing body provided a resolution of support?
Yes, the Babbit City Council adopted a resolution of support on June
18, 2007.
9. Has local governing body prioritized among all projects it is
requesting?
N/A
10. | Has a predesign (required if construction cost is over $1.5 million)
been submitted?
N/A
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Barnum: Municipal Supply Well & control system

2008 STATE APPROPRIATION REQUEST: $250,000
AGENCY PROJECT PRIORITY: 1 of 1 (Barnum)

PROJECT LOCATION: City of Barnum, in Carlton County

Project At A Glance

The city of Barnum requests $250,000 in state funding for 50 percent of the
costs to design and construct a new municipal supply well and upgrade the
control system for the existing water system

The complete submission from this local government is posted at
www.budget.state.mn.us/budget/capital/2008/final/index.shtml

Project Description

This request is for $250,000 in state funding to design and construct a new
municipal supply well and upgrade the control system for the existing water
system to serve the city of Barnum, Carlton County, Minnesota.

The public water system operated by the city of Barnum consists of one
municipal supply well, a well house building for chlorine and fluoride addition,
one elevated storage tank, and a distribution system that serves a significant
portion of the residents within the city limits. The average water use in 2006
was 48,000 gpd, and the maximum water use was 140,000 gpd. Service
connections within the community are metered and water is billed based
upon recorded water usage.

The city of Barnum is currently served by only one municipal supply well
(CW#1) that is not currently supplied with emergency power generating
capacity. One issue reviewed during a municipal water system evaluation
process is to determine if a water system is able to meet the peak daily
demand with the largest well out of service. Since the city of Barnum has no
back up supply well, and therefore no mechanical redundancy, it is not
capable of providing even minimal water to meet public health and safety

needs in the event of an equipment failure with CW#1. Additionally, the city is
vulnerable to contamination issues as no back up supply well is available.

Since this request is directed at providing mechanical redundancy within the
water system related to water supply, the alternatives to consider are
somewhat limited. The city has reviewed a “do nothing” alternative, however,
it does not appear that this alternative would provide an adequate degree of
public health and safety to the residents and users of the municipal system.
Another option reviewed as part of this process was to construct a new
municipal supply well (CW#2) to augment the existing water supply. The
construction of CW#2 would also provide much needed mechanical
redundancy and potential well head protection benefits to the city of Barnum.

Based upon review of the alternatives considered, it was determined that the
city of Barnum should pursue the installation of another municipal supply well
to provide water for the city system. The new installation would be designed
such that the wells could be operated either manually or automatically to
alternate between CW#1 and CW#2. The new supply well is also
recommended to be equipped with a emergency backup generator so that an
adequate water supply can be maintained and provided to the city residents
and users at all times. In addition it is recommended that the controls and
scada system for the entire water system including: CW#1 and CW#2 be
upgraded/replaced and that new flow meters be installed and linked to the
new system.

This project has both local and regional significance as it affects the public
safety, health and welfare of all those living in the water service area.

Total Project Cost: The total cost of this project is $500,000. The city will
contribute 50 percent of the project costs. The city of Barnum plans to fund
the residual project costs by issuing municipal revenue bonds. Bonds will be
issued in 2008 by the city of Barnum to complete the project if the requested
funding is made available from the state of Minnesota.

Other Considerations

The city of Barnum will own and operate all facilities proposed for
construction. The project will not include occupied space as a part of
construction; however, efforts will be made to focus design efforts to meet all
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Barnum: Municipal Supply Well & control system

required sustainability guidelines established. The city supports the design of
air quality and lighting standards that create and maintain a healthy
environment for our employees. The city will also be reviewing all building
design to ensure that construction is completed with consideration given to
long-term operating costs and energy sources.

Project Contact Person
Christopher Rousseau, P.E.
Barnum City Engineer
Office: (218) 722-3915 x220
Cell:  (218) 393-5585

Governor's Recommendations

The governor does not recommend capital funds for this request.
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Barnum: Municipal Supply Well & control system

Evaluation of Local Projects
1. | To what extent are non-state matching funds contributed?
50% of project costs are to be provided from local government funds.
2. Does project help fulfill an important state mission?
The state has an existing grant program to provide financial
assistance in this area.
3. Is project of regional or statewide significance?
This project is viewed as having primarily a local benefit.
4. Are new or additional state operating subsidies required?
No.
5. Has a state role been expanded in a new policy area?
No.
6. | Areinequities created among local jurisdictions?
The number of this type of local request suggests that additional
requests will be forthcoming from local units of government if the
state provides funding for this project.
7. Does project compete with other facilities?
Not significantly.
8. Has local governing body provided a resolution of support?
Yes, the Barnum City Council adopted a resolution of support for this
project.
9. Has local governing body prioritized among all projects it is
requesting?
Yes
10. | Has a predesign (required if construction cost is over $1.5 million)
been submitted?
Predesign is likely not required for this type of project.
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Baudette: Water Towers

2008 STATE APPROPRIATION REQUEST: $425,000
AGENCY PROJECT PRIORITY: 1 of 1 (Baudette)

PROJECT LOCATION: City of Baudette, in Lake of the Woods County

Project At A Glance

The city of Baudette requests $425,000 in state funds to pay 50 percent of
the cost to design and construct two replacement water towers.

The complete submission from this local government is posted at
www.budget.state.mn.us/budget/capital/2008/final/index.shtml

Project Description

This request is for $425,000 in state funding to design and construct two new
water towers. The two existing water towers need to be replaced due to their
age and depleted condition they represent many concerns to the city. In
addition, the city of Baudette has been advised that future maintenance and
inspections will not be conducted due to such safety related concerns. The
expense to repair the existing structures is cost prohibitive.

This project is of local and regional significance. The city of Baudette serves
as the county seat and is one of only two cities in Lake of the Woods county.

Total Project Cost: The total cost of this project is $850,000. The city of
Baudette will provide 50 percent of the project cost from city sources.

Other Considerations

The city of Baudette will own and operate the tower facilities. Construction of
the project would begin in July 2008 and be completed in June 2009.

Project Contact Person

City Engineer Nathan Kestner
209 4th Street Northwest
Bemidji, Minnesota 56601
Phone: (218) 759-9218

Fax:  (218) 751-9665

Governor's Recommendations

The governor does not recommend capital funds for this request.
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Baudette: Water Towers

Evaluation of Local Projects
1. | To what extent are non-state matching funds contributed?
50% of project costs are to be provided from local government funds.
2. Does project help fulfill an important state mission?
The state has an existing grant program to provide financial
assistance in this area.
3. Is project of regional or statewide significance?
This project is viewed as having primarily a local benefit.
4. Are new or additional state operating subsidies required?
No.
5. Has a state role been expanded in a new policy area?
No.
6. | Areinequities created among local jurisdictions?
The number of this type of local request suggests that additional
requests will be forthcoming from local units of government if the
state provides funding for this project.
7. Does project compete with other facilities?
Not significantly.
8. Has local governing body provided a resolution of support?
Yes, the Baudette City Council adopted a resolution of support on
June 11, 2007.
9. Has local governing body prioritized among all projects it is
requesting?
Yes.
10. | Has a predesign (required if construction cost is over $1.5 million)
been submitted?
Predesign is likely not required for this type of project.
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Bemidiji: Bemidji Regional Event Center (BREC

2008 STATE APPROPRIATION REQUEST: $22,000,000
AGENCY PROJECT PRIORITY: 1 of 1 (City of Bemidiji)

PROJECT LOCATION: City of Bemidiji, in Beltrami County

Project At A Glance

The request is for $22 million in state funding to acquire land, design,
construct, furnish and equip a Regional Event Center for the city of Bemidji to
be located within the core of downtown Bemidji. The Bemidji community will
be responsible for 50 percent of the cost of constructing the Center.

The complete submission from this local government is posted at
www.budget.state.mn.us/budget/capital/2008/final/index.shtml

Project Description

The request is for $22 million in state funding to acquire land, design,
construct, furnish and equip a Regional Event Center for the city of Bemidji to
be located within the core of downtown Bemidii.

The Bemidji Regional Event Center (BREC) will be a 3,500 seat multi-event
arena with an attached conferencing space of approximately 10,000 square
feet. The BREC will have Bemidji State University as the anchor tenant and
will be designed as a multi-purpose facility to meet the needs of the north-
central Minnesota region. It will be used for a wide variety of events with
regional interest including conferences, trade shows, concerts, hockey and
curling.

The city of Bemidji has been researching the need for a Regional Event
Center since 1992. Since then, community and regional leaders have been
involved in developing a vision for the Bemidji Regional Events Center. Also
the city of Bemidji commissioned CSL (Convention Sports and Leisure) to
develop a feasibility study for the project.

The BREC will have a positive impact on the quality of life for northwestern
Minnesotans. As quality of life issues become more important for cities to be
able to attract residents and businesses, Bemidji wishes to distinguish itself
as a leader in the northwestern region of Minnesota in terms of a vibrant
economic center with social, cultural and recreational opportunities. Bemidiji
has taken other steps towards this vision including a $3.4 million Diamond
Point Park improvement project, acquisition of additional park property, and
the restoration of “Paul and Babe” at their waterfront park.

The BREC will fill a much-needed gap in terms of facilities in the region. In
fact, every other region in Minnesota has access to an Event Center similar
to the one described in this proposal, with the exception of Bemidji and
northwestern Minnesota.

An added advantage for this project is that the city of Bemidji is partnering
with Bemidji State University to create a facility that is beneficial to both
entities. Bemidji State University has agreed to make the BREC the home of
its hockey program. Having a stable anchor tenant for the Bemidji Regional
Event Center provides leverage to allow for additional components, such as
meeting rooms and conference facilities, making the BREC a flexible event
center.

The BREC will enhance economic and cultural opportunities for the residents
of northwestern Minnesota as well as securing a new home for Bemidji State
University Division | hockey. Bemidji needs the state’s participation to
complete this project and secure its future as a regional center.

Total Project Cost

The total cost of the Regional Event Center for the city of Bemidji is $50
million. The Bemidji community will be responsible for 50 percent of the cost
of constructing the BREC. The funds will come from bonding to be repaid by
a Y percent local option sales tax. The city voted ‘yes’ on a referendum on
the extension of the local option sales tax in November 2006 and requested
state authority to extend the sales tax for the local share of the BREC. The
city is requesting state funding for 50 percent of the project cost -- $3 million
that it received in the 2006 bonding bill, and $22 million from this 2008
request.
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Bemidiji: Bemidji Regional Event Center (BREC

Previous Appropriations for this Project

The city of Bemidji received $3 million in the 2006 Bonding Bill (Laws 20086,
chapter 258, section 21, subdivision 11) to “predesign, design, and acquire
and prepare a site for a regional event center.”

Other Considerations

¢ The design of the BREC will use best practices for sustainable strategies
as allowed within the budget. Sustainable strategies will be defined
further in conjunction with the budget as the design of the project moves
forward.

¢ The BREC will be owned by the city of Bemidji. The city anticipates hiring
a private management firm to operate and maintain the Regional Event
Center.

¢ Project Schedule:
= Construction Start: September, 2008
= Construction Complete (Certificate of Occupancy): August, 2011

Project Contact Person

John Chattin, City Manager

City of Bemidiji

317 — 4th Street Northwest
Bemidji, Minnesota 56601-3116
Phone: (218) 759-3565

Fax:  (218) 759-3590

Email: jchattin@ci.bemidji.mn.us

Governor's Recommendations

The governor does not recommend capital funds for this request.
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Bemidji: Bemidji Regional Event Center (BREC

Evaluation of Local Projects
1. | To what extent are non-state matching funds contributed?
50% of project costs are to be provided from local government funds.
2. Does project help fulfill an important state mission?
The state role in funding civic center and community center style
projects is unclear and has varied considerably from one biennium to
another.
3. Is project of regional or statewide significance?
This project is viewed as having primarily a local or regional benefit.
4. Are new or additional state operating subsidies required?
No.
5. Has a state role been expanded in a new policy area?
See #2 above.
6. | Areinequities created among local jurisdictions?
The number of this type of local request suggests that additional
requests will likely be forthcoming from local units of government if
the state provides funding for this project.
7. Does project compete with other facilities?
Not significantly.
8. Has local governing body provided a resolution of support?
Yes, the Bemidji City Council adopted a resolution of support on
June 4, 2007.
9. Has local governing body prioritized among all projects it is
requesting?
N/A
10. | Has a predesign (required if construction cost is over $1.5 million)
been submitted?
A project predesign was expected to be submitted in October 2007.
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2008 STATE APPROPRIATION REQUEST: $725,000
AGENCY PROJECT PRIORITY: 1 of 1 (Benson)

PROJECT LOCATION: City of Benson, in Swift County

Project At A Glance

The request is for $725 thousand in state funding to cover 50 percent of the
cost to acquire land, design, and construct a road around the Burlington
Northern Santa Fe rail crossing to allow emergency vehicles (police, fire,
ambulance) to gain access to service territory when a train is blocking the
TH12 intersection in Benson.

The complete submission from this local government is posted at
www.budget.state.mn.us/budget/capital/2008/final/index.shtml

Project Description

The request is for $725,226 in state funding to acquire land, design, and
construct a road around the Burlington Northern Santa Fe (BNSF) rail
crossing to allow emergency vehicles (police, fire, ambulance) to gain access
to service territory when a train is blocking the TH12 intersection in Benson.

The East Pacific Avenue Improvement is of extreme importance to the city
for safety reasons. There are numerous trains that travel through the city
each day. They often travel very slowly through or stop in the downtown area
blocking all routes in the city center between the north and south side of
town. During those times, East Pacific Avenue provides the shortest
alternative route for emergency vehicles to access the portion of the city on
the other side of the tracks.

East Pacific Avenue is underlain by very poor soils and is subject to severe
frost boils and heaves. Often, in the spring, these conditions cause the road
to become impassable, thereby blocking this emergency route for days of
even weeks.

The road needs to be reconstructed to provide a safe and reliable traffic
route for during any season of the year. Since East Pacific Avenue is
bordered by the BNSF Railroad on the north side and sparsely populated
rural property on the south it is not feasible to assess more than a small
portion against abutting properties.

Total Project Cost: The total cost of this project is $1,450,452. The city will
pay 50 percent of the project costs, through the city of Benson CIP.

Other Considerations
The road will be owned and maintained by the city of Benson.

Construction would commence in May 2012 and would be completed by
October 2012.

Project Contact Person

Elliot C. Nelson, Public Works Director

1410 Kansas Avenue, Benson, Minnesota 56215
Phone: (320) 843-4775

Cell:  (320) 760-0911

Fax: (320) 842-7151

Email: elliot.nelson@co.swift. mn.us

Governor's Recommendations

The governor does not recommend capital funds for this request.
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Benson: East Pacific Avenue Improvements

Evaluation of Local Projects
1. | To what extent are non-state matching funds contributed?
50% of project costs are to be provided from local government funds.
2. Does project help fulfill an important state mission?
Transportation is an important state mission. However, the extent to
which local road upgrades related to rail crossings are a state versus
local versus railroad funding responsibility is unclear.
3. Is project of regional or statewide significance?
This project is viewed as having primarily a local benefit.
4. Are new or additional state operating subsidies required?
No.
5. Has a state role been expanded in a new policy area?
See #2 above.
6. | Areinequities created among local jurisdictions?
If funded, other local jurisdictions could seek state funding for similar
projects.
7. Does project compete with other facilities?
Not significantly.
8. Has local governing body provided a resolution of support?
Yes, the Benson City Council adopted a resolution of support on
June 11, 2007.
9. Has local governing body prioritized among all projects it is
requesting?
N/A
10. | Has a predesign (required if construction cost is over $1.5 million)
been submitted?
A project predesign is not required for projects consisting of roads,
bridges, trails or pathways.
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Distr: Wastewater Improvements

2008 STATE APPROPRIATION REQUEST: $1,000,000
AGENCY PROJECT PRIORITY: 1 of 1 (Big Lake Area Sanitary District)

PROJECT LOCATION: Perch Lake Township, in Carlton County

Project At A Glance

This request is for $1 million in state funding to cover 11 percent of the costs
to design and construct a new municipal wastewater system to serve the Big
Lake Area Sanitary District, Carlton County, Minnesota.

The complete submission from this local government is posted at
www.budget.state.mn.us/budget/capital/2008/final/index.shtml

Project Description

This request is for $1 million in state funding to design and construct a new
municipal wastewater system to serve the Big Lake Area Sanitary District,
Carlton County, Minnesota. The territory for the Big Lake Area Sanitary
District is located entirely within Perch Lake Township, and is also inside the
boundaries of the Fond du Lac Indian Reservation.

Currently wastewater treatment within the District consists of individual on-
site systems for each home or business, including conventional systems
(septic tank with drainfield or holding tank), mound systems, or privies.
Recent studies completed by Indian Health Services (IHS) on tribal
properties indicate that many of these existing systems do not meet state
construction requirements. Recent study and evaluation of the non-tribal
properties completed by MATRIX Soils and Systems, Inc. indicates that 33
percent of the systems surveyed do not meet state construction
requirements. The MATRIX evaluation also reports that 41 percent of the
properties evaluated infringe on minimum well setbacks, 12 percent infringe
on minimum set back distances from the lake, and 9 percent infringe on
building setbacks required by State Building Code. Another concern
highlighted by the MATRIX evaluation was the fact that 55 percent of the

properties evaluated do not appear to be able to be replaced on-site due to
limited area and unsuitable soil conditions for on-site treatment.

Current land use trends indicate that the territory of the proposed Big Lake
Area Sanitary District is a high growth / development area within Carlton
County. The Big Lake Area Sanitary District was created with for the purpose
of promoting the public health and welfare by providing an adequate and
efficient system and means of collecting, conveying, pumping, treating and
disposing of sewage within the District. The use of on-site treatment systems,
within portions of the District, has been proposed to continue in accordance
with a planned On-site Wastewater Management Program. The Sanitary
Board would provide management and over cite of this program with the goal
of assuring that those portions of the District without access to the sanitary
sewer system will still be providing good, reliable on-site treatment of their
wastewater. The District as the point of creation was charged to reduce the
use of on-site treatment systems, and will thereby abate actual and potential
pollution of surface water, groundwater, and Big Lake. The proposed
improvements would meet these goals and provide for a safe, healthy lake
for both residents and visitors to enjoy for years to come.

This project has both local and regional significance as it affects the public
safety, health and welfare of all those living in the service area as well as
those coming to enjoy the lake.

Total Project Cost: The total cost of the Big Lake Wastewater
Improvements Project is $9 million.

Other Considerations

The Big Lake Area Sanitary District will own and operate all facilities
proposed for construction.

The project will not include occupied space as a part of construction;
however, efforts will be made to focus design efforts to meet all required
sustainability guidelines established. The board supports the design of air
quality and lighting standards that create and maintain a healthy environment
for our employees. The board will also be reviewing all building design to
ensure that construction is completed with consideration given to long-term
operating costs and energy sources.
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Distr: Wastewater Improvements

Project Contact Person

Christopher Rousseau, P.E. — BLASD District Engineer
Office: (218) 722-3915 x220
Cell:  (218) 393-5585

Governor's Recommendations

The governor does not recommend capital funds for this request.
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Big Lake Sanitary Distr. Wastewater Improvements

Evaluation of Local Projects
1. | To what extent are non-state matching funds contributed?
90% of project costs are to be provided from local government funds.
2. Does project help fulfill an important state mission?
The state has an existing grant program to provide financial
assistance in this area.
3. Is project of regional or statewide significance?
This project is viewed as having primarily a local benefit.
4. Are new or additional state operating subsidies required?
No.
5. Has a state role been expanded in a new policy area?
No.
6. | Areinequities created among local jurisdictions?
The number of this type of local request suggests that additional
requests will be forthcoming from local units of government if the
state provides funding for this project.
7. Does project compete with other facilities?
Not significantly.
8. Has local governing body provided a resolution of support?
Yes, the Big Lake Sanitary Board of Managers adopted a resolution
of support on June 25, 2007.
9. Has local governing body prioritized among all projects it is
requesting?
Yes
10. | Has a predesign (required if construction cost is over $1.5 million)
been submitted?
A project predesign is not required for projects consisting of dams,
floodwater retention systems, water access sites, harbors, sewer
separation projects, or water and wastewater facilities.
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Blooming Prairie: 3rd St Sanitary & Storm Sewers

2008 STATE APPROPRIATION REQUEST: $1,021,000
AGENCY PROJECT PRIORITY: 1 of 1 (Blooming Prairie)

PROJECT LOCATION: Blooming Prairie, in Steele County

Project At A Glance

The city of Blooming Prairie requests $1.021 million in state funding to cover
58 percent of the costs to engineer and reconstruct the Third Street North
Sanitary and Storm Sewer corridor.

The complete submission from this local government is posted at
www.budget.state.mn.us/budget/capital/2008/final/index.shtml

Project Description

The request is for $ 1.021 million in state funding to engineer and reconstruct
the Third Street North Sanitary and Storm Sewer corridor, located in the city
of Blooming Prairie, Steele County, Minnesota.

The city of Blooming Prairie is at the top of the Cedar River Watershed.
Rainwater runoff that falls west of the city is currently conveyed through the
city’s storm sewer system before entering the Cedar River on the eastside of
the city. The Third Street North corridor includes a storm water pond which
will improve water quality and sediment runoff. The installation of the trunk
storm sewer and sanitary sewer facilities on the Third Street corridor will
provide capacity in the storm sewer system for the conveyance of storm
water flows and eliminate the cross connections that exist between the storm
sewer and sanitary sewer. These improvements will reduce basement
flooding and property damage that has occurred during past peak storm
events. The proposed improvements to the Third Street corridor storm sewer
would serve a 204-acre watershed. The flooding in the city of Blooming
Prairie has occurred because of the contour of the community. The city is not
located on a river, along a lake or even within a flood plain, so it does not

qualify from flood funding. However, the community has received extensive
flood damage in 1993, 1999, 2000 and 2004.

Total Project Cost : The total project cost is $1.747 million for 2008. The city
is requesting $1.021 million in state funds for the project, and will cover the
remaining costs through a General Obligation bond issue with special
assessment and revenue support.

Other Considerations

The city of Blooming Prairie owns and operates the infrastructure within the
community. The project schedule will be determined after funding request
has been approved.

The city’s Comprehensive Plan anticipates additional projects of $572,000 in
2010 and $265,000 in 2012, but the city does not expect to make additional
requests for state funding for the 2010 and 2012 projects.

Project Contact Person

Michael G Jones, City Administrator
PO Box 68

Blooming Prairie, Minnesota 55917
Phone: (507) 583-7573

Fax:  (507) 583-4520

Email: CBP@SMIG.NET

Governor's Recommendations

The governor does not recommend capital funds for this request.
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Blooming Prairie: 3rd St Sanitary & Storm Sewers

Evaluation of Local Projects
1. | To what extent are non-state matching funds contributed?
42% of project costs are to be provided from local government funds.
2. Does project help fulfill an important state mission?
The state has an existing grant program to provide financial
assistance in this area.
3. Is project of regional or statewide significance?
This project is viewed as having primarily a local benefit.
4. Are new or additional state operating subsidies required?
No.
5. Has a state role been expanded in a new policy area?
No.
6. | Areinequities created among local jurisdictions?
The number of this type of local request suggests that additional
requests will be forthcoming from local units of government if the
state provides funding for this project.
7. Does project compete with other facilities?
Not significantly.
8. Has local governing body provided a resolution of support?
Not yet received.
9. Has local governing body prioritized among all projects it is
requesting?
Yes.
10. | Has a predesign (required if construction cost is over $1.5 million)
been submitted?
A project predesign is not required for projects consisting of dams,
floodwater retention systems, water access sites, harbors, sewer
separation projects, or water and wastewater facilities.
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Bloomington: Mall of America Phase |l

2008 STATE APPROPRIATION REQUEST: $192,185,000
AGENCY PROJECT PRIORITY: 1 of 1 (Bloomington)

PROJECT LOCATION:

Project At A Glance

The city of Bloomington and Bloomington Port Authority request $192.185
million for the Mall of America Phase Il to maximize the Phase Il economic
and tax generation potential for the state. Specifically, bonding is requested
for the construction and related costs for public parking facilities required by
the development of the 5.6 million square foot Phase Il development.

The complete submission from this local government is posted at
www.budget.state.mn.us/budget/capital/2008/final/index.shtml

Project Description

This request is for $192,185,000 in state bonding to construct structured
public parking facilities to support Mall of America Phase Il in Bloomington.
The bonds would be issued as user-financed general obligation bonds. Local
and regional tax revenues derived from the project would be directed to
repayment of the bonds. Therefore, this request for bonding authority would
not compete with other requests for state funding of capital projects.

The approved preliminary development plan for Mall of America Phase Il
includes a 5.6 million square foot integrated mixed use center consisting of
retail, hotel, office, residential and entertainment uses. The Mall of America is
the most popular tourist destination in the State of Minnesota. The Mall of
America annually attracts 40 million visitors, of which 13.6 million tourists are
from outside of Minnesota. Of these visitors 5.8 million come to the region
specifically to visit the Mall of America.

The Mall of America is one of the top taxpayers in the state. The Mall of
America generated $55 million in taxes in 2006 and has generated $751

million in taxes since opening in 1992. It is estimated that Mall of America
Phase Il alone will contribute an additional $75 million annually in state sales,
income, and property taxes.

Economic Impact Analysis:  The Department of Employment and Economic
Development completed an economic impact analysis of the Mall of America
Phase Il. The analysis was based on data provided by the Mall of America
and Armlin Damon and Associates. Please note that the analysis assumed
that construction would begin in 2007 and the facility would be operational in
2011. Although the construction is now expected to begin in April 2009 and
be completed by September 2012, the numbers below have not been
inflated.

The analysis determined that the construction phase of the expansion will
generate:

¢ $220 million to $402 million in additional State GDP per year
¢ $179 million to $315 million in personal income per year
¢ 3,700 to 5,860 jobs, primarily in construction related industries.

Two methods were used to estimate the economic impact of Phase II
operations. The first looks at all expenditures as "new money to the
economy,"” while the second looks at expenditures of Minnesota residents
differently than non-Minnesota residents. The first analysis method suggests
that the operations phase of the expansion will generate:

¢ $431 million to $699 million in State GDP per year
¢ $262 million to $478 million in personal income per year

6,740 to 9,570 jobs, primarily in retail trade and professional and
technical services.

The second method suggests that the operations phase of the Phase I
expansion will generate:

¢ $281 million to $454 million in State GDP per year
¢ $181 million to $326 million in personal income per year

¢ 4390 to 6,230 jobs, primarily in retail trade and professional and
technical services.
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Bloomington: Mall of America Phase |l

The Mall of America Phase Il is an important project with regional and
statewide benefits including jobs, tourism, and tax revenue. State bonding for
public parking structures is required to allow this project to proceed.

Total Project Cost: The total cost of the public parking facilities project is
$192.185 million.

Including all on-site public and private costs, the Mall of America Phase Il
development is a $2.1 billion project

Other Considerations

Project construction will begin in April 2009 and be completed, with certificate
of occupancy, by September 2012. Please note that the original project cost
estimate was escalated to the later start date.

Project Contact Person

Clark Arneson, Assistant City Manager
City of Bloomington

1800 West Old Shakopee Road
Bloomington, Minnesota 55431-3027
Phone: (952)-563-8921

Fax:  (952)-563-8754

Email: carneson@ci.bloomington.mn.us

Governor's Recommendations

The governor does not recommend capital funds for this request.
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Bloomington: Mall of America Phase |l

Evaluation of Local Projects
1. | To what extent are non-state matching funds contributed?
Bloomington is requesting user-financed general obligation bonds.
2. Does project help fulfill an important state mission?
Economic development is an important state mission in Minnesota.
However, the degree to which these types of local projects should be
funded by the state is unclear.
3. Is project of regional or statewide significance?
This project is viewed as having primarily a local or regional benefit.
4. Are new or additional state operating subsidies required?
No.
5. Has a state role been expanded in a new policy area?
The degree to which these types of local projects should be funded
by the state is unclear.
6. | Areinequities created among local jurisdictions?
If funded, other local jurisdictions could seek state funding for similar
projects.
7. Does project compete with other facilities?
Yes.
8. Has local governing body provided a resolution of support?
Yes, the Bloomington City Council adopted a resolution of support on
June 25, 2007.
9. Has local governing body prioritized among all projects it is
requesting?
Yes
10. | Has a predesign (required if construction cost is over $1.5 million)
been submitted?
Predesign is likely not required for this type of project.
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Brainerd: Downtown Street & Utility Infrastructure

2008 STATE APPROPRIATION REQUEST: $500,000
AGENCY PROJECT PRIORITY: 1 of 1 (Brainerd)

PROJECT LOCATION: City of Brainerd, in Crow Wing County

Project At A Glance

The city of Brainerd requests state funding assistance of $500,000 for the
reconstruction of street and utility infrastructure in the historic downtown area

The complete submission from this local government is posted at
www.budget.state.mn.us/budget/capital/2008/final/index.shtml

Project Description
Historic Downtown Street and Utility Infrastructure Reconstruction

The city of Brainerd is requesting $500,000 in state funding to assist in the
design and reconstruction of street and utility infrastructure including
pedestrian oriented streetscape items, in the heart of Historic Downtown
Brainerd. This is a project that has been discussed for numerous years but
has had difficulty in finding the necessary support from private property
owners due to the financial burden associated with special assessments.
Financial assistance from the state will help reduce this financial burden to
ensure business and property viability.

Total Project Cost: The total cost of this street and utility infrastructure
reconstruction project is $1.47 million. City resources will provide $875,000 of
the project cost, and a $95,000 donation will cover the remaining project
cost.

Other Considerations

The anticipated start of the project is May 2009 and the project will be
completed by September 2009. The city of Brainerd will own and operate the
facility.

Project Contact Person

Daniel J. Vogt, City Administrator
501 Laurel Street

Brainerd, Minnesota 56401

Phone: (218) 828-2307

Fax: (218) 828-2316

Email:  dvogt@ci.brainerd.mn.us

Governor's Recommendations

The governor does not recommend capital funds for this request.
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Brainerd: Downtown Street & Utility Infrastructure

Evaluation of Local Projects
1. | To what extent are non-state matching funds contributed?
66% of project costs are to be provided from non-state funding
sources.
2. Does project help fulfill an important state mission?
Transportation is an important state mission. However, the extent to
which local transportation corridors are a state versus local funding
responsibility is unclear.
3. Is project of regional or statewide significance?
This project is viewed as having primarily a local benefit.
4. | Are new or additional state operating subsidies required?
No.
5. Has a state role been expanded in a new policy area?
See #2 above.
6. | Areinequities created among local jurisdictions?
If funded, other local jurisdictions could seek state funding for similar
projects.
7. Does project compete with other facilities?
Not significantly.
8. Has local governing body provided a resolution of support?
Yes, the Brainerd City Council adopted a resolution of support on
June 18, 2007.
9. Has local governing body prioritized among all projects it is
requesting?
N/A
10. | Has a predesign (required if construction cost is over $1.5 million)
been submitted?
N/A
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Buckman: Tornado siren, pump house, park improvements

2008 STATE APPROPRIATION REQUEST: $95,000
AGENCY PROJECT PRIORITY: 1 of 1 (Buckman)

PROJECT LOCATION: City of Buckman, in Morrison County

Project At A Glance

The city of Buckman requests $95,000 in state funds to pay 100 percent of
the costs for three projects: a tornado and storm awareness siren; water
pump house repair; and park improvements including a block warming
house.

The complete submission from this local government is posted at
www.budget.state.mn.us/budget/capital/2008/final/index.shtml

Project Description

This request is for $95,000 in state funding for multiple projects to be located
in the city of Buckman, in Morrison county.

Project 1: Siren for tornado and storm awareness
Project 2: Water pump house repair
Project 3: Park improvements, including block warming house

The above projects have local significance, as they are located in the city of
Buckman.

Total Project Cost: The total cost of the identified projects is $95,000.
Other Considerations

The city of Buckman will own and operate the facilities.

Project Contact Person

Tom Lutzke, Councilman and Park Supervisor
27222 93" Street

Pierz, Minnesota 56364

Phone: (320) 468-6391

Governor's Recommendations

The governor does not recommend capital funds for these requests.
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Buckman: Tornado siren, pump house, park improvements

Evaluation of Local Projects
1. | To what extent are non-state matching funds contributed?
No non-state funds are identified in the project request information
for any of the projects.
2. Does project help fulfill an important state mission?
The state mission in funding these types of projects is unclear.
3. Is project of regional or statewide significance?
These projects are viewed as having primarily a local benefit.
4. Are new or additional state operating subsidies required?
No.
5. Has a state role been expanded in a new policy area?
The state mission in funding these types of local projects is unclear.
6. | Areinequities created among local jurisdictions?
Other local units of government could seek state funding for similar
projects if the state provides funding for this request.
7. Does project compete with other facilities?
Not significantly.
8. Has local governing body provided a resolution of support?
Not yet received.
9. Has local governing body prioritized among all projects it is
requesting?
No.
10. | Has a predesign (required if construction cost is over $1.5 million)
been submitted?
Predesign is not required for local government projects where the
construction costs are less than $1.5 million.
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Burnsville: Burnsville Performing Arts Center (PAC

2008 STATE APPROPRIATION REQUEST: $10,000,000
AGENCY PROJECT PRIORITY: 1 of 1 (Burnsville)

PROJECT LOCATION: City of Burnsville, in Dakota County

Project At A Glance

The city of Burnsville is requesting $10 million in state funding to pay 50
percent of the costs to design, construct, furnish, and equip a new performing
arts center.

The complete submission from this local government is posted at
www.budget.state.mn.us/budget/capital/2008/final/index.shtml

Project Description

This request is for $10 million in state funding to design, construct, furnish
and equip a new performing arts center facility located in Burnsville,
Minnesota. The facility will be located in Burnsville’s Heart of the city, which
has received award-winning recognition for its mixed-use design and
redevelopment standards. Constructing the Performing Arts Center will
complete the multi-year, multi-million dollar Heart of the city area
redevelopment. The Center will include an approximately 63,000 square foot
facility with a 1,000 seat main theatre and a 150 seat black box theatre. The
Center will also include space for visual arts displays, banquet space,
rehearsal, class and meeting rooms in addition to office and support spaces.

The Burnsville Performing Arts Center would help to fulfill an important state
mission by providing accessibility to arts and cultural activities. This project
also supports the preservation of diverse cultural heritages and organizations
through the accessibility of the facility to local, regional and national arts
groups. In addition, through the wide variety of programming, performing
spaces and multiple artistic uses of this facility the Performing Arts Center
supports the mission of the Minnesota State Arts Board by fostering broad
public participation in, and support for, the arts.

The Performing Art Center would help to fulfill other important state missions
by generating local economy: expanding business opportunities, creating
jobs, generating revenue and serving as a cornerstone for tourism, economic
development and community development. The 2006 statewide report The
Arts: A Driving Force in Minnesota’s Economy, compiled by the Minnesota
Citizens for the Arts, revealed “the excellence, scope and diversity of cultural
activity in every corner of the state go beyond contributing to Minnesota’s
quality of life: the arts and culture make a significant contribution to the
state’'s economy. Each legislative dollar invested is matched by local dollars.
There is a return on investment to the state of nearly $11 for every state
dollar invested.”

In early 2006 the city of Burnsville hired a theatre consultant to produce a
business plan and feasibility study. Results of their research, which included
a competitive analysis of similar types of facilities in the region and the state,
found that Burnsville’'s Performing Arts Center would be a subset of the
Minneapolis and St. Paul market. It would draw patrons from “south of the
river” suburbs and would also provide a venue for younger, up-and-comer
type performers.

The business plan concluded that having a main theatre of less than 500 or
over 1,250 seats would put the Burnsville Performing Arts Center in too
competitive a position with Minneapolis and St. Paul theater districts. Instead
of competing with other similar venues, plans are already in place to provide
expanded or satellite programming and performances for the Children’s
Theatre Company. There is a need for these types of programs “south of the
river” and the city of Burnsville would continue to foster this partnership as
well as search for other similar partnerships in the future. The Burnsville
Performing Arts Center would not place similar facilities at a disadvantage,
but would provide a significant contribution to the thriving and successful arts
and culture industry in Minnesota.

Total Project Cost

The total cost of the project is $20 million. The city of Burnsville will pay 50
percent of the project cost.
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Burnsville: Burnsville Performing Arts Center (PAC

Other Considerations

This facility will be owned and operated by the city of Burnsville. Operation of
the facility will initially be contracted to Compass Management, Inc., a
professional theatre management company headquartered in Des Moines,
lowa.

Additional operating dollars may be requested at a later date if capital
funding is not approved.

Project Contact Person

Craig Ebeling, City Manager

City of Burnsuville

100 Civic Center Parkway

Burnsville, Minnesota 55337

Phone: (952) 895-4465

Fax:  (952) 895-4464

Email: craig.ebeling@ci.burnsville.mn.us

Governor's Recommendations

The governor does not recommend capital funds for this request.
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Burnsville: Burnsville Performing Arts Center (PAC)

Evaluation of Local Projects
1. | To what extent are non-state matching funds contributed?
50% of project costs are to be provided from local government funds.
2. Does project help fulfill an important state mission?
The state's role in funding projects similar to this request has varied
considerably from biennium to biennium.
3. Is project of regional or statewide significance?
This project is viewed as having primarily a local or regional benefit.
4. | Are new or additional state operating subsidies required?
Not currently. The city's application indicates that additional operating
dollars may be requested at a later date if capital funding is not
approved.
5. Has a state role been expanded in a new policy area?
See #2 above.
6. | Areinequities created among local jurisdictions?
If funded, other local jurisdictions could seek state funding for similar
projects.
7. Does project compete with other facilities?
Not significantly.
8. Has local governing body provided a resolution of support?
Yes, the Burnsville City Council adopted a resolution of support on
June 18, 2007.
9. Has local governing body prioritized among all projects it is
requesting?
N/A
10. | Has a predesign (required if construction cost is over $1.5 million)
been submitted?
A project predesign was submitted to the Department of
Administration and was found to be sufficient.
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Cambridge: Cambridge-lsanti Bike/Walk Tralil

2008 STATE APPROPRIATION REQUEST: $545,000

AGENCY PROJECT PRIORITY: 1 of 1 (Cambridge)

PROJECT LOCATION: Cities of Cambridge and Isanti, in Isanti County

Project At A Glance

The cities of Cambridge and Isanti are requesting $545,000 in state funding
to pay for half of the construct the Cambridge-Isanti Bike/Walk Trail.

The complete submission from this local government is posted at
www.budget.state.mn.us/budget/capital/2008/final/index.shtml

Project Description

This request is for $545,000 in state funding to construct the Cambridge-
Isanti Bike/Walk Trail that is proposed to be a separated, Americans with
Disabilities Act (ADA) compliant bicycle/pedestrian trail connecting the cities
of Cambridge and Isanti in Isanti County. This request has local, regional and
state significance in the following ways:

Local Significance:

The local significance of the Cambridge-Isanti Bike/Walk Trail System is that
it will provide an alternative mode of transportation in the Central Minnesota
region, and health and recreational benefits for users. Once completed, the
Cambridge-Isanti Bike/Walk Trail will connect Cambridge, Isanti and Isanti
Township — the fastest growing area in Isanti County. This will decrease
reliance on automobiles and allow young and old to bike or walk from one
city to another — to the schools, business districts, and points of interest that
each community has to offer. The trail will also be used for health and
recreational benefits.

This project will improve existing trail conditions by 100 percent as there is
currently no safe route to walk or bike between Cambridge and Isanti. A very
busy State Highway 65 is the main corridor connecting the cities; there are

two paved township roads that also connect the cities. However, those have
no shoulders and are increasingly busy and dangerous. Residents are thusly
forced to use their vehicles to get from one place to another. A separated trail
will provide them with the option of bicycling or walking to their destination.

Regional Significance:

This will be a regional trail and usage will go beyond the residents of the two
cities and township. Connections from the Cambridge-Isanti Bike/Walk Trail
to existing and future trail systems in the region will be relatively easy. It is
envisioned that this trail will:

¢ Extend northward to Braham
¢ Extend southward to Anoka County, Rum River Trail

4 Connect to Sunrise Prairie Trail in Chisago County, Willard Munger Trail,
Mille Lacs Soo Line Trail, Sherburne National Wildlife Refuge

State significance:

As mentioned above, the vision is that the Cambridge-Isanti Bike/Walk Trail
will become part of the state’s larger trail systems. Isanti County currently
has no state or regional trails but is eager to help facilitate such systems. The
Cambridge-Isanti Bike/Walk Trail is a starting point for creating a network of
trail systems within Isanti County and outwards to neighboring counties and
beyond. The corridor proposed for the Cambridge-Isanti Bike/Walk Trail (see
enclosures for map) maximizes the environment for enjoyment and
education. The trail is proposed to pass over an extensive wetland for
approximately 1,900 feet and cross Isanti Brook. The wetland is listed in the
Isanti County Biological Survey as significant in being a shrub swamp, a poor
fen and a tamarack swamp containing Blanding’s turtles. The wetlands
traversed by the trail will be treated with sensitivity and the crossing will be
an opportunity for environmental education and enjoyment. The suspended
trail way over the wetland will be modeled after the walkway used at the
Harriet Alexander Nature Center in Roseville, Minnesota. Steel pipes are
pounded down into the hardpan below and wood stringers and planking are
attached to them at a height above the high water line. There will be
informational signs along the trail identifying the plants, animals and birds
that are native to the environment and suggestions for ways people can help
the environment.
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Cambridge: Cambridge-lsanti Bike/Walk Tralil

Total Project Cost:  The total cost of the Cambridge/lsanti Bike/Walk Trail is
$1.090 million. In addition to the state request of $545,000, the cities of
Cambridge and Isanti have identified a total of $302,900 in non-state funds to
be contributed to the project.

Impact on Agency Operating Budgets (Facilities Notes)

None. Operation and maintenance of the Cambridge-Isanti Bike/Walk Trail
will be assured by a joint powers agreement between the cities of Cambridge
and Isanti and Isanti Township. The three political units will cost share in the
maintenance and upkeep of the trail

Project Contact Person

Tyler Sinclair, City Planner/
Economic Development Assistant
City of Cambridge

300 3" Avenue Northeast
Cambridge, Minnesota 55008

Phone: (763) 552-3214

Fax:  (763) 689-6801

Email: tsinclair@ci.cambridge.mn.us

Governor's Recommendations

The governor does not recommend capital funds for this request.
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Cambridge: Cambridge-lsanti Bike/Walk Trall

Evaluation of Local Projects
1. | To what extent are non-state matching funds contributed?
Non-state sources covering 47% of the project costs have been
identified.
2. Does project help fulfill an important state mission?
Providing recreational opportunities via trails is an important state
mission in Minnesota. The state has existing grant programs to
provide financial assistance in this area.
3. Is project of regional or statewide significance?
This project is viewed as having primarily a local benefit.
4. | Are new or additional state operating subsidies required?
No.
5. Has a state role been expanded in a new policy area?
See #2 above.
6. | Areinequities created among local jurisdictions?
If funded, other local jurisdictions could seek state funding for similar
projects.
7. Does project compete with other facilities?
Not significantly.
8. Has local governing body provided a resolution of support?
Yes, the Cambridge city Council adopted a resolutio non June 18,
2007 and the Isanti City Council adopted a resolution on June 19,
2007.
9. Has local governing body prioritized among all projects it is
requesting?
N/A
10. | Has a predesign (required if construction cost is over $1.5 million)
been submitted?
A project predesign is not required for projects consisting of roads,
bridges, trails or pathways.
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Canby: Two Projects

2008 STATE APPROPRIATION REQUEST: $887,000
AGENCY PROJECT PRIORITY: 1 of 1 (Canby)

PROJECT LOCATION: City of Canby, in Yellow Medicine County

Project At A Glance

The city of Canby is requesting state assistance for two projects (listed in

priority order):

¢ $125,000 to assist in funding the replacement of the Canby Custer Creek
bridge

¢ $762,000 to complete infrastructure improvement for the development of
an industrial park

The complete submission from this local government is posted at
www.budget.state.mn.us/budget/capital/2008/final/index.shtml

Project Description
Priority 1: Replacement of the Canby Custer Creek Bridge

The request of $125,000 in state funding will provide the city of Canby with
funding to supplement local financing for the replacement of the Canby
Custer Creek Bridge.

The Yellow Medicine County Engineer has reviewed the existing timber
bridge and determined that replacement is necessary due to structural
deficiencies. In addition to the structural deficiencies, the existing bridge is
narrow and creates a hazardous traffic situation when opposing vehicles
meet or when pedestrian traffic is present on the bridge.

The city plans to replace the existing structure with a concrete box culvert
bridge. The new bridge will be wider, thus reducing the traffic hazard. The
Canby Custer Creek Bridge is unique in that it is owned by the city.

Therefore, the bridge is not eligible for other roadway and bridge
improvement funding sources.

This bridge has local significance in providing access for emergency vehicles
to the surrounding residential area. Two streets provide access to the
southeast residential area. Loss of access, due to failure of the Canby Custer
Creek Bridge, would require emergency vehicles to backtrack and detour,
increasing the response time for emergency vehicles.

Priority 1 Total Project Cost: The total cost of the replacement of the
Canby Custer Creek Bridge is $250,000. The city of Canby will contribute
$125,000 to the project.

Other Considerations
The city of Canby will own the bridge.

Project Contact Person

Andy Sander

Yellow Medicine County Engineer

1320 13th Street

Granite Falls, Minnesota 56241

Phone: (320) 564-3331

Fax:  (320) 564-2140

Email: andy.sander@co.yellow-medicine.mn.us

Priority 2: Canby Industrial Park Development

This request is for $761,835 in state funding. The funding will provide the city
of Canby with gap funds to supplement local financing to complete
infrastructure improvements for the development of an industrial park. The
improvements include installation of municipal water and sewer, storm water
control, roads with curb and gutter. The property is owned by the city and is
strategically located adjacent to the Canby Regional Airport. The state
funding will allow the city to initiate the industrial park project and have
developable land, build ready and available, for new business/industry. The
city submitted a pre-application for Department of Employment and
Economic Development (DEED) Business Development Public Infrastructure
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Canby: Two Projects

Grant Program funding to finance the proposed improvements in 2006. The
city was not invited to participate in the second round of applications.

As recently as 2000 the city of Canby had added 77 persons, an increase of
4 percent over the past decade. However, this population trend has slowly
begun to reverse as area workers leave Canby and the surrounding region to
find employment opportunities. In 2004 the city established an Economic
Development Authority (EDA) for the purposes of enhancing economic
development opportunities within the city and to facilitate negotiations,
financing and to create employment opportunities in Canby.

As evidenced by the recent action of the Suzlon Rotor Corporation locating a
major manufacturing facility in the region, the Canby EDA and the Canby
Campus of Minnesota West Community and Technical College (MNWEST)
recognized the growing demand for employees in the wind energy field and
increased opportunities for new business growth. The Canby EDA is
confident that wind energy industrial and business opportunities will increase
exponentially in the Buffalo Ridge region in the near future.

MNWEST has a variety of educational programs included electrician, dental
assisting, automotive technology, and diesel technology. Recently the
campus initiated a Wind Energy Technology program for wind energy
technicians. Having 16 acres of zoned industrial land build ready, combined
with the educated future employees in the wind energy field, will position
Canby in the forefront to compete for wind energy related industry and
business opportunities as they arise.

As recent as this year, the EDA has had informal, preliminary discussions
with interested parties for potential expansion of an industry in the Canby
area. Completion of the project will provide the city with available lands; build
ready, for industrial expansion.

Priority 2 Total Project Cost:

The total cost of the Canby Industrial Park Development is $1.524 million.
The city of Canby will contribute $761,835 million to the project.

Other Considerations

The city of Canby will own the public infrastructure and roadways within the
Industrial Park.

Project Contact Person

Steve Robinson, P.E.

Consulting City Engineer

225 6 Street

Worthington, Minnesota 56187-2368
Phone: (507) 376-5888

Fax:  (507) 376-3310

Email: srobinson@sehinc.com

Governor's Recommendations

The governor does not recommend capital funds for these requests.
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Canby: Two Projects

Evaluation of Local Projects
1. | To what extent are non-state matching funds contributed?
Priority 1, Replacement of the Canby Custer Creek Bridge: 50% of
project costs are to be provided from local government funds.
Priority 2, Canby Industrial Park Development: 50% of project costs
are to be provided from local government funds.
2. Does project help fulfill an important state mission?
Bridges and economic development are important state missions.
However, the degree to which these types of local projects should be
funded by the state is unclear.
3. Is project of regional or statewide significance?
These projects are viewed as having primarily a local benefit.
4. | Are new or additional state operating subsidies required?
No.
5. Has a state role been expanded in a new policy area?
No.
6. | Areinequities created among local jurisdictions?
If funded, other local jurisdictions could seek state funding for similar
projects.
7. Does project compete with other facilities?
Not significantly.
8. Has local governing body provided a resolution of support?
Yes, the Canby City Council adopted resolutions of support for each
project on June 22, 2007.
9. Has local governing body prioritized among all projects it is
requesting?
Yes.
10. | Has a predesign (required if construction cost is over $1.5 million)
been submitted?
Project predesigns are not required for either of these types of
projects.
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Carlton: Municipal Supply Well #4 Construction

2008 STATE APPROPRIATION REQUEST: $125,000
AGENCY PROJECT PRIORITY: 1 of 1 (Carlton)

PROJECT LOCATION: City of Carlton, in Carlton County

Project At A Glance

The city of Carlton requests $125,000 to design and construct a new
municipal water supply well.

The complete submission from this local government is posted at
www.budget.state.mn.us/budget/capital/2008/final/index.shtml

Project Description

This request is for $125,000 in state funding to design and construct a new
municipal supply well to serve the city of Carlton, Carlton County, Minnesota.

The city of Carlton completed a Water System Evaluation and Feasibility
Study in December 2001 to assess the current condition and future flows for
the Carlton area. The conclusion of the study was the recommendation of
several future improvement projects to be made to the existing city of Carlton
water system. Several recommendations of the study have already been
implemented by the city including a new connection to provide water to the
city of Thomson (a neighboring community) and the Jay Cooke State Park.
The city of Carlton is currently engaged in a contract to construct a new-
elevated water tower that will be able to serve the Carlton Regional Water
Service Area. The new, regional water system is capable of serving the city
of Carlton, city of Thomson, Township of Twin Lakes, as well as Jay Cooke
State Park.

This request will address water supply issues and the recommendation to
construct a new-municipal water supply well to serve the Carlton area. The
city of Carlton system is currently drawing water from two supply wells
located in close proximity to the water treatment plant. These wells while

serving the city faithfully all these years are now reaching the end of their
design life. One of the existing wells is scheduled for rehabilitation work,
however, this well cannot be taken out of service for repair until the city has
another suitable well available to provide water to the system users. The city
has also been actively involved in wellhead protection planning with the
Minnesota Department of Health. The new supply well is a necessary and
important step in providing well head protection for the community.

Due to the overall age and condition of the existing water supply wells
serving the city of Carlton, it is obvious that a new well must be constructed
and the existing wells be made available for maintenance/rehabilitation in the
very near future. Based upon these concerns and the Study
recommendations, the city is requesting to be included in the 2008 Capital
Budget Bonding Bill to help finance a portion of the project.

This project has both local and regional significance as it affects the public
safety, health and welfare of all those living in the regional water service
area.

Total Project Costs

The total cost of the project is $250,000. The city will pay 50 percent of the
project cost using municipal revenue bonds.

Other Considerations

The city of Carlton will own and operate the facility.
Project Contact Person

Christopher Rousseau, P.E. — Carlton City Engineer
Office: (218) 722-3915 x220

Cell:  (218) 393-5585

Governor's Recommendations

The governor does not recommend capital funds for this request.

State of Minnesota 2008 Capital Budget Requests
1/15/2008
Page 64



Grants to Political Subdivisions Pro'ect Scorin

Carlton: Municipal Supply Well #4 Construction

Evaluation of Local Projects
1. | To what extent are non-state matching funds contributed?
50% of project costs are to be provided from local government funds.
2. Does project help fulfill an important state mission?
The state has an existing grant program to provide financial
assistance in this area.
3. Is project of regional or statewide significance?
This project is viewed as having primarily a local benefit.
4. Are new or additional state operating subsidies required?
No.
5. Has a state role been expanded in a new policy area?
No.
6. | Areinequities created among local jurisdictions?
The number of this type of local request suggests that additional
requests will be forthcoming from local units of government if the
state provides funding for this project.
7. Does project compete with other facilities?
Not significantly.
8. Has local governing body provided a resolution of support?
Yes, the Carlton City Council authorized the requests for state
funding on June 12, 2007.
9. Has local governing body prioritized among all projects it is
requesting?
N/A
10. | Has a predesign (required if construction cost is over $1.5 million)
been submitted?
A project predesign is not required for projects consisting of dams,
floodwater retention systems, water access sites, harbors, sewer
separation projects, or water and wastewater facilities.
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Centerville: Main Street Improvements (Anoka CSAH 14

2008 STATE APPROPRIATION REQUEST: $1,227,000
AGENCY PROJECT PRIORITY: 1 of 1 (Centerville)

PROJECT LOCATION: City of Centerville, in Anoka County

Project At A Glance

The city of Centerville requests $1.227 million to design and reconstruct their
Main Street.

The complete submission from this local government is posted at
www.budget.state.mn.us/budget/capital/2008/final/index.shtml

Project Description

This request is for $1,227,000 in state funding to design and reconstruct
Main Street (Anoka County CSAH 14) in Centerville, Minnesota. County
Road 14 provides an important east-west connection between Lino Lakes,
Centerville and other area communities, as well as providing access to I-35E
and I-35W. This connection will also serve as the vital transportation route for
access to the proposed economic developments in Eastern Anoka County.

County Road 14 runs east-west for 22 miles from Trunk Highway (TH) 10 on
the west to TH 61 on the east. The eastern end of the County Road 14
corridor between 1-35W and 1-35E is the current subject for consideration of
proposed improvements. It is currently an undivided two-lane roadway with
gravel shoulders in the rural areas, and a two-lane street through downtown
Centerville. Over 6,000 vehicles per day travel on County Road 14 near I-
35W. Near I-35E and downtown Centerville, County Road 14 carries 12,000
vehicles per day. The importance of County Road 14 as a regional
connection will only grow as the dramatic growth in the area continues. The
population of the surrounding communities doubled between 1990 and 2000,
and will double again before 2030. Recent residential and commercial
development along County Road 14 and County Road 21 has occurred more
quickly than anticipated and points to the explosive growth that is anticipated

in this area in the next 30 years. However, geographical and environmental
constraints, as well as limitations to interstate access may limit opportunities
to address accompanying traffic needs.

Total Project Cost: The total cost of the project is $2.455 million. Of the total
cost, the city of Centerville will pay $637,000; Anoka County will pay
$115,000; and the federal government will provide $465,000.

Other Considerations

Construction is expected to begin in July 2008 and end in November 2009.
The city of Centerville will own and operate this facility.

Project Contact Person

John Meyer

Finance Director

City of Centerville

1880 Main Street

Centerville, Minnesota 55038
Phone: (651) 429-3232

Fax: (651) 429-8629

Email: jmeyer@centervillemn.com

Governor's Recommendations

The governor does not recommend capital funds for this request.
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Centerville: Main Street Improvements (Anoka CSAH 14

Evaluation of Local Projects
1. | To what extent are non-state matching funds contributed?
50% of project costs are provided from non-state funding sources.
2. Does project help fulfill an important state mission?
Transportation is an important state mission. The state has existing
grant programs to provide financial assistance in this area.
3. Is project of regional or statewide significance?
This project is viewed as having primarily a local benefit.
4. Are new or additional state operating subsidies required?
No.
5. Has a state role been expanded in a new policy area?
See #2 above.
6. | Areinequities created among local jurisdictions?
If funded, other local jurisdictions could seek state funding for similar
projects.
7. Does project compete with other facilities?
Not significantly.
8. Has local governing body provided a resolution of support?
A draft City Council resolution has been provided.
9. Has local governing body prioritized among all projects it is
requesting?
N/A
10. | Has a predesign (required if construc