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There are two basic types of
appropriations. Direct appropriations
are authorizations for a specific dollar
amount

The Fiscal Review is an annual report of
significant fiscal and policy actions
taken by Minnesota Legislature. No
H"IYVL L, howeVI~r was issued

"Base,"

common

"Base" Versus Prior-Biennia Amounts
measures used to

COlnp.are current to
Spending

met.



were
appropriations are continued at forecast
levels.

Report Organization and Content
is

areas
nec1essa,rily con·esp,ond to ::semttel:<lnanlce

or
structure.
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2.

State Appropriations Function Area,
AU State Funds

FY l;mJ()-"mu
Total

$ 38.234



SUMMARY FISCAL
OF 2005 Jll...411U''UlJI.''''Jll...4r:JlJl.

state budget enacted
2006-2007 biennium calls $50.

and $11.9 billion of federal funding. The
state General Fund, which is required by

to
accounts

11,931,477 1') .:1hh ~"'~ "'~&. I 7h 4.5%
State Funds
K-12 Education

Table 1
~ U :;;'FUJilctjion::d

(In. ,y ,

IT "''''''' "g: IT 06-07 T.ELn:ilctE~d' I
Spendln.~* Budget

.. ". ""...
Difference Chan2:e

Health and Human Services Q h:OQ Qh:O 0 Q,)Li ?,,? 1 1?;;;:1 12.9%

~8C 8: .,4 27 --U5~r,232 -6.4%
711 fiOfl, 7::1,491 35,801 4.8%

f-;E~arl~y~rl1"~-11~~'l..!T'~'~~~"'__1--_~l7~,t~,.<;T!:-72J-' I1'7~2,2~31'9~----:.:b: -1.2%
General Fund Transfers Out .ofi~ OhO .1 fl7.d. 011 -1 fO,942 ·1

Total State Funds 34,893,210 38,234,091 3,340, 6%%

I----;;T~ax~A~l~·d~s~an~d~C~r5':ed~it~s -1-_~~~';0.1;:::.:12z!::,~~099R~ -..:~~f,,:~58~7;.i:",23~9258~__~~~;2"'~::-+-_-!.-~::'::';~%
Higher Education 2,608,731 2,807,468 198,737 7.6

~D:c:eb~t:.:S~e~rv:;ic::::::e~-:...:T~r~ans~£~e::.::rs~--..:O~th~ers---+_---:l:.z.:.;lR:..:::".z.:..; ----~?"-'-':-OfiR:2.1.:'....:t'q~<;--8:-::-=-82'-:-:::-,627::-+--7=-:-:-4.'<l1 0

I Public Safety U84,: 1 8: p 57 ')"'9 ')~O 16.91 0 '

~ and 1072,( 1 f]; '97 -9,891 i -0.9' 0

Federal Funds
Health and Human Services
K-12 Education
Economic Development
Transportation
Public Safety
Environment and Agriculture
State Govermnent
Higher Education
Tax Aids and Credits

8,436,871
1,151,108

706,343
627,532
293,444

99,730
90,690

9,190
o

9,015,034
1,223,797

680,371
597,342
155,300

96,577
1 1,429

8,795
o

578,217 6.9%
72,689 6.3%

-25,972 -3.6%
-30,190 -4.8%

-138.144 -47.1
-3,153 -3.2%
20,739 22.9%

-395 -4.3%
o nJa

Debt Service

Total Federal Funds
·17,000

11,397,908

·1,000
11,887,645

16,000 94.1%

489,737 4.3%
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Percent

6.9%

7.6%
7.3%

4.6%
5.1%

9.9%

76.9%

243,097

898,627
198,342
203,029

607,564
1,703,185

Difference

-5.6%
----'---1--

2,816,263
2,067,395

2,985,328
5,054,637

13,690,149
18,839,286

IT 06-07 Enacted
Bud et

f---=:---'-'-:-:='"--::--------I1----=.L::~c:...::.;.::'_+_--~2008,057

appropriations,
$30.6 an increase $2.4 VUAAVU

or 8.4 percent over FY 2004-2005,
an increase of $397 or



Table 2- 'y
(in millions)

FY 2004- Feb. Fest. Base Enacted
2005 FY 2006-2007 FY 2006-2007

Balance Forward 369 1,003 1,003

Revenues - Current 28,829 29,711 29,71
Revenues - 'I,,,,,... ,,,,,,,, 875

Total Resources Available 29,198 30.714 31,589
Percent Chanfze over FY 2004-2005* 3.6% 6.2%

Expenditures & Transfers-B 28,195 30,177 30,177
Expenditures & 1'h"," 397

Total Ex 28,195 30,177 30,574
.l.n</I ""'''' Chanf!e over FY 2004-2005 7.0% 8.4%

before n 1.003 537 1,015
Prior Reserves 104 1,003 1,OO~

"h'UIOp\ in ...'-"',,"'... v",,, 899 0
:after .1:\.<;"<;1 ,<;:> 0 466 1

: ,cu<::\O,lcvcnUl; and OJ ',,""'"0

revenues
HHHJ.,"'U over

changes, along
growth revenues,

General Fund revenues being
b1llion. or 6.1 higher for

net revenue increases
(2.9 percent) and net

increases $397 uUJ.U'U'U

.3 pet'Cerlt) over the Fel:>ruary torleca:st.

reflects
$875 J.UU.HUH
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I
Table 3

General Fnnd Revenue Changes and Functional Area
(dollars in millions)

FY 2006- FY 2006- Change: Change:
FY 2004- 2007 2007 Enacted - Enacted

2005* Base* Enacted FY 04-0~-;:;- - Base
j--To_ta_l --I_-=.;.28:2.,8::..:2::.9-1-_=29:.2.,7.:...:1:..:1-1-_--=3..:.0;=:.,5.=...86::..+__...:"1;L.:'7..:::..~ __..:.87:..:;:5-j

enues by Type
ax Revenues 25,771 27,888 28,192 2.42:2 304

Non-Tax Revenues 1,47: 1,409 1,491 13 82
Transfers from Other Funds 1,45 290 759 -699 469

I J:D!e~d!..icrat~ed~R~ev~e~n!!ue~~ -!__~58 I' 7:...:4:.....+- .....:7...:::4-+- 1:::....6-+-__:::..0::......j1~~~. ~50 ~ 5 W
,

~i ~~~~:bv 'Area I
K-12E~--_+_---+_----+---..._+_- ...............O:......j

Early • ~'I 0 I
Higher Education

Public Safety
State rv.

Health and Hn,.,.,,,,, "''''. ""''''''
Transportation

o
40

ll3
394 '

18
Tax Aids and Credits

Environment and A

Economic Development

299
-28
39

* Based the A "'-',u~)' 2005 Forecast

de,relo1pment, en,riromn1ent, Cer1tain state

more
$397 increase

2006-2007 relative to
February forecast base reflects spending
increases some areas and spending

revenues
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Table 4
General Fund Spending Functional Area

dollars in millions)

FY 2004­
2005*

FY 2006­
2007

Base*

FY 2006­
2007

Enacted

Change:
Enacted­
FY 04-05

Change:
Enacted
-Base

Total 28,195 30177 30,574 2379 397

E-12 Education
Hi her Education
Public Safety
State Government
Health and Human Services
Trans ortation

a new
deternxi mlaln1tenance proper1ty tax

new compensation
$18.2 million for special
programs; $11.0 UU.UL'U'U

talented programs;
telecommunications access;

1 for a new "Get

were increased
$552.9 or 4.6 percent, over
February forecast base for 2006-

7



sex
as IAnOp1" c01llITmnity

supervisory periods
convicted sex offenders.

More specifically,
increases

million); and the Board of Public
Defense ($14.6 million).

Early Childhood Education
Of the $800 million in new funding

$12.5 was

that law in nine areas.

Public Safety
The budget enacted for
2007 provides $2.0 b11l1on:--()t

or

Envir,omneIlt and Agriculture
Chapter 1, 2005 Special Session,

8



reductions

programs. Available
Access balances were used to
repeal $5,000 benefit cap for adults
without children MinnesotaCare
program and to reinstate other

programs; agency
weights

and measures functions to the Petroleum
Fund ($5.0 million savings); and other
changes.

AUUjUVU to $306.
8.4 percent,

2004-2005 to
2007; and by 4.5 percent relative
the February forecast 2006-
2007. New initiatives

:splecl.al ;:)leSSllon, establlsllled a sunset

waste
management tax revenues and pollution
control agency spending out of the
General Fund to other funds, and other
transfers and shifts, as as general
agency reductions.

a
UU.lUU'U to$3

for a variety
Veterans Affairs

a
newwere more than offset

9



two

waste

statlewi<:le (Chapter 136). In addlt1o:n,
account was estalJJllstlOO

on

mcluC1mg nrOVlSlons to:
products containing

pseudoephedrine, are used to
manufacture methamphetamine (see
Chapter 136) and to establish penalties

stealing, purchasing, or possessing
anhvdr'ous amrnonla to

(see Ch,aptler
provided

Capital Investment and Debt Service
2005, the Legislature approved

years.

Linlite:d Market

two more taxes
2005 2006, reductions first emlcte~C1

2003.

creldlts was $22.3 mH!lion
February forecast base
for FY 2006-2007
change reflects

enlistment; and a new "Support Our
Troops" license plate program
anticipated to provide $1.2 million
revenue to support a variety of grants to
assist members



Special Session).
costs new a
$50 fee was added to the civil court
filing fee already charged to those filing
for divorce.Conceal and Carry Handgun Law

The 2003 Legislature passed legislation
making process a

generated

two decades.
enacted as Chapter

focused on changes the calculation
child support payments by using
combined gross income parents.

costs
a



STATE REVENUES

personnel ($2 UAHUVAJ';'

changes in the ways corp01~at1lons

financial institutions calcUlate
taxable income ($2 million); and
tax rate reductions insurance
companies ($5 UJ.HHVJ.1J_

"

"

"

beverages
expire on

a new
tax effective

and

tax on
was set to
1, 2006)

percent gross receipts
January 1, 2006· ($84 mllllofl),

"

The February 2005 forecast projected a "
$466 million General Fund budget deficit

tax



Table 1
Total General Fund Tax Revenues

(dollars in thousands)

FY 2004- FY 2006-07
2005* Base*

FY2006­
07

Enacted

Change:
Enacted ­

FY 2004-05

Change:
Enacted ­

Base

members
ofduty;

.. Medicare Prescription
Improvement and Modernization
Act 2003, to allow the deduction

COIltribu1:iOI1S to Savings

revenue changes resulting
enacted laws. These changes were
enacted Laws 2005, Special
Session Chapter 3, unless otherwise

3



ou1:-01:-p()cket expense reQluuement of

$10,000 for family coverage.
Earnings on amounts contributed to
HSAs are tax exempt, as are
distributions used for medical
expenses;

Military Pay
InCOITletax IS to

members of the military, National
Guard, or Reserves for compensation
paid while on active service. These
individuals are currently deemed as

the subtractions reduce

corporatlc1n sflare.hol<1ers are requin~d

to
Mumef;ota eight per<~ent

year
$50,000. The previous
thneshold was eight percent withholding
on contracts $

Withholding Changes
Businesses that hire independent

contractors to

Currently,

lirrlited to one peI'ceIlt

gross mcome.

a t~Yn~'"P1'" ~ lIlCOlne.



75
78
81
84
87
90
93
96

Tax Year
Current Law
2007
2008
2009
2010
2011
2012
2013
2014

were
of

Foreign Operating Corporations
(FOCs)

Table A
Individnal and Corporate Income Tax
Cb,an:ges to General Fnnd Tax Revenue

(dollars in thousands)

FY 2006 FY 2007 FY 2006-07 FY 2008-09

TAX REVENUE
Income Tax

K-12 Credit

nonresident

AMT -- allow fun deduction for charitable
contributions

M1Jllta:J:y pay -- subtract active
service out of state

National Guard -- pay for active
service in Minnesota

5



Table A continued FY 2006 FY 2007 FY 2006-07 FY 2008-09

Require withholding on payments to certain
construction subcontractors 1,800 1,800 3,600 3,600

Federal Conformity (income tax and
co orate franchise tax)
Tsunami Relief Act (Laws 2005,
Cha ter 1)

Tax Relief Act of 2003

Medicare Act of2003 -- Health
Accounts

Families Tax Relief Act -­
teacher ex enses

Phase in over
years

FOC defInition

SUBTOTAL: Income and Corp()l-ale
Franchise Taxes

40 0 40 0

IndustrialMaterials Consumed
Production

De~::errlber 31, sunset
percent special sales tax

apl)!if$ to vehicles was repleaJeo.
Le:gislaulre must cancel
goods or services a veJnd()r

a vendor from furore contracts
vendor does not register to collect sales
and use tax on its taxable sales

tax

reverses

specifies
transmission, or

peO"Ole'UID, l1qlJlet1f~O gas,
throughnamra! gas,

new law
transportation,

6



v.
Commissioner, 638N.W.2d 435 (Minn.
2002).

Telecommunications Equipment
Excluded Capital EqlllipmeJllt

Public Safety Radio
sales tax

construction inputs was extended
statewide for the development of public
safety radio systems.

Streamlined Sales
Ch~mgles to Mllme~;ota

Sales and Use to General Fund Tax Revenue
(dollars in thousands

FY 2006 FY 2007 FY 2006-07 FY 2008-09

Sales and use Tax

systems
state venders to collect sales

6,22438,67019,749

impact

tax

Reverse Sprint case: tax telecom.
fiber, oles, conduit

for radio

Collect cigarette sales tax at wholesale
$0.20/pack)* -- shift

Rental vehicles tax rate --
12/31/05 date for
12.7% sales tax rate

Leased vehicles -- require up-front
a ent of sales tax (eff. lOll/OS)



Table B continued

Define industrial
gas i elines

to exclude

FY 2006 FY 2007 FY 2006-07 FY 2008-09

9,110 11,720 20,830 21,430

Other Taxes (1,787) (2,347) (4,134) (2,772)

Streamlined Sales Tax rOVlSlOns
Exempt all nonprescription drugs (7,320) (8,250) (15,570) (17,300)

all mobility medical
de,rice:s: all other durable
medical only if for home use
Increased tax revenue from
pa ents
Subtotal: Streamlined Sales Tax

rovisions

Sales Tax Agreement,
percent gross receipts tax to preserve
the revenue stream from these products
to General Fund.

stop-loss
were not subject to the insurance
premiums tax. Stop-loss insurance is a
means through which self-insuring

can

8



reverses the tax shelter
taxes

interest due. Installment payment
agreements are allowed. In return, all
penalties are abated and no criminal
action may be brought against
taxpayer year taxpa'yer

trans2lct!on:s,"as

OltllDtlUY Compliance Initiative
Revenue was

directed to pursue a voluntary compliance
initiative beginning August 1, 2005, and
running through January 31, 2006. The
Vel is targeted at taxpayers who engaged

abusive tax shelters as by
abllshre sllell:ers are

Other Taxes
Alcoholic -- enact 2.5%
gross of additional
2.5% sales tax

Life insurance -- reduce premhuns

Increase tax dedication
Academic Health Center ($22.25
million/yr) and Medical Education fund
($8.55 million/yr)

Tax Shelter Compliance (VCI) 55,100 1,700

FY 2006-07 FY 2008-09

6,000

Other

SUBTOTAL: Other Tax Provisions

(315)

137,065

9



resources

Health Impact Fee
to 1,

cigarette tax in Minnesota was 48 cents
and other tobacco products were taxed
at a rate of 35 percent of wholesale
price. With enactment the Helum

as of 2003 budget oettclt
$1

Endowment that was established and
supported by resources from the state's
lawsuit against tobacco companies was
eliminated and its resources transferred to

order to COInp4~nsate

TableD
Health Fee Revenue Changes

HEALTH FEE (In Chapter 4, First
S ecial Session--Health & Human Services Bill)
Cigarette fee at 75 cents per pack, including floor
stock fee 8/1/05)**
Interaction: Cigarette excise tax revenue
fewer ci arette sales)
Interaction: Wholesale-level sales tax from
$0.255/ ack
Fee on other tobacco
price)**
Interaction: Tobacco produ.cts tax revenu.e
fewer

Interaction: Sales tax on other tobacco

or and tobacco fees,
teraction

'"'"Includes changes in excise/sales taxes as well as fee.

FY2006 FY2007
FY 2006- FY 2008-

07 09



Table E
General Fund Tax Relief Account Transfer

and Health 1m act Fee

FY 2006

revenue im.pacts

FY2007

~T . - _.
'0 '. ..

I FY 200fi.. I FY 2008-
I 07 I 09

HF.AT.TH Ai'~ 'Di.1'i1'i I
Subject

,
Itov!' . 800

tax
Exempt TRICARE payments from MnCare

(3,080)
Provider Tax

Total Health Care Access Fund (930) 890 (40) 2,920

HIGHWAY USERS TAX
DISTRIBUTION FUND (HUTDF)
Require -1: of sales tax onr 0
leased vehicles (10/1/05)
Pay refunds for air ambulance fuel from

15 15 30 30
State Airports Fund (rather than HUTDF)

TotalHUTDF 15 15 30 (54)

METRO AREA TRANSIT FUND
Require up-front payment of sales tax on

0 0 0 (60)
leased vehicles (l0/1/05)
Total Metro Area Transit Fund 0 0 () (60)

GREATER MN TRANSIT FUND
_~ "'., payment of sales tax on

leased vehicles (l0/1/05)
0



Table F continued

Greater MN Transit Fund

STATE AIRPORTS FUND
Exempt aviation fuel for air ambulances
(pay refunds from State Airports Fund
rather than HUTDF)
SPECIAL REVENUE FUND
Academic Health Center -- Increase
cig:arette tax dedication from 6.5 cents per

ack to fixed $22.25 million er ear
Medical Education -- Increase
cigllrette tax dedication from

fixed

FY2006

o

(15)

FY2007

o

(15)

FY 2006­
07

o

(30)

FY 2008­
09

(4)

(30)



ELEMENTARY AND SECONDARY EDUCATION

For the first time since the 200I
legislative session, the Legislature in
2005 approved substantial funding
increases

in Table I a, the additional funding is
from three primary sources: a $565.4
HU.LUV'H increase state aid ($552.9

current
structure. Fmthe:r, although some

Table Ib
Total General Fund Spending and Major Change Items

K-12 Education Budget. .. in .
FY 06-07
Enacted ~.

FY 06-07 Base Bndget Enacted - Base
Total K-12 Education 11,853,061 12,405,950 552,889

General Education 10,113,774 10,627,136 513,362
Educ. Categoricals 1,659,515 1,698,793 39,278
Agency Operations 79,772 80,022 250



each year. l

major change
account for the increase in General
appropriations.

Table also displays nearly all of the
new spending for K-12 education was

to state's schools,
or

bulk the budget area
nrovidlBs pay
operations ofthe state's schools.

Table 1
'3 01 =

C" "
:3 in '3

\","U""'A;3

i FY 06-07
,..,

;~aded-I~20~51 Enacted Enacted - FY
FY 06-07 Base* Budget 2004-05 Base

otal 11 11 R-<i1 Of> l' 40-<i Q-<i( 535,325 <;<;') SHIC

!Maior Change Items:
General Education 11) 01' 7Rl; lO,019,66C 11) 6,872
Formula Allowance
(4%&4%) C 5 519 193 519,193
("\ rAft"!'" Alt Comp ( 8 ) 941 85,94

~& ( 1 10. 951 10.951
...;r u Capital

Factor C C (44 ~(ll{' (44 ~(ll{' {LiLi 1.(\\l'

Equity Revenue 0 C 22,34/ 22,347 22,341
Referendum Cap
& Equalization
Increase 0 0 8,814 8,814 8.814
Aid Savings from
Property Tax
Recognition Shift 0 0 (95,138 (95,138\ (95,138)
Other Gen'l Education 92,284 94,114 99,67 7,38 5,556
APIIB 1,556 1,556 9,000 7~ 7~
"Get Ready,
Get Credit" 0 0 4,133 4,133 4.133
Spec. Education

22,990Excess Cost 188,177 1l{~ ~7Q 206,369 18,192
Telecom. Access 0 7,500 7,50 7,500
School Lunch,
Breakfast &
Kindergarten Milk 24,306 24,931 27,920 3,614 2,989
Value Added Index 1,450 1,450 1,45e
Mise Other Changes L551,514 1 t.;,Q 4' 1 ,,')') LiLi"! (29,072; (6,979

*Based on the A ,","'U""] 2005 Forecast



bdllcatlon exP,emmct~d a
percent and a decline
in the General Fund

Faribault's all-funds
by 4.3 percent and

11 perc:ent.

The Faribault Academy

growth of 5.1
4.4 percent
respectively.
budget grew

2 displays funds within state
gov'emmelClt re~latt~d to
agency. In the Department of Education,
General Fund appropriations account for
$12.4 billion ofthe $13.7 billion, or 90.6
percent, of the all-funds education

2006-2007 biel1llliUln.

state

Biennial Sp~mding

Federal Fund
Gift Fund

Fairbault Academies
General Fund
S ecial Revenue Fund
Federal Fund
Gift Fund

Center for Arts Education
General Fund
S ecial Revenue Fund
Federal Fund

Gift Fund
*Based on the 2005 Forecast

705
24,528
20,861

3,141
482

44
16,651
13,855

55
717

1,048
1,071

(3)
(10)
(10)

(1,825)
(609)
(626)

(3)
(587)

(24.8%)
4.30/<
5.10/<

(0.1%)
(2.1%

(22.7%
(11.0%)

(4.4%)
(30.9%)

(5.5%)
(81.9%)



3 state
government related to K-12 education,
separated by budget function. With the
General Fund constituting the bulk of the
change in K-12, this examination of

a simlilar

growth, with agency operations
representing a substantially smaller
growth area.

career
compensation.
teacher cmnpem;ation,

new program, is based on tealchler
perfonnance. The provides for

Minnesota LeJgJ.slature fumdt~d

a new designed to move
state to a system pays teachers based
on perfonnance. The Quality
Compensation program (Q. Comp.)

new$800 milllion

sparsity,
tonnulas to reIIlain

frozlen at $4,601
marginal cost
since fiscal year 2003. The

2005 Legislature increased the FY 2006
allowance by to



Operating Capital Revenue
2003, Legislature changed

revenue stream

use revenue to
to on

gifted and talented students.

new
two areas.

has not previously had a formula to
systematically encourage most districts

the state to pay teachers based on
performance. Second, the Legislature

never a pf()gram

state school dls1ncl:s.

2 The aid savings in FY 2007 is
lower than the tax increase because of
the school schedule ofaid payments.
The balance of the aid will accrue to the
state in FY 2008.

cannot ex~cee:d

an operating
percent
referendum receive
equity revenue. This change

revenue up to ten percent

a1l0Icat~~a $69.6
eligible districts and
property tax



mcreases revenue
metro

percent for fiscal years 2006 and later.
Finally, beginning in FY 2007, all
districts below the 95th percentile,
regardless of equity region, receive
an $46 AMCPU.

RejCerE~ndllm Cap
response to concerns aml)ng

school districts that have referenda
limited by the operating cap, the 2005
Legislature raised the referendum cap
from the existing level of 18.6 percent

tOITImla aHc~wance to 26 pen~ent

taxes payable 2006 (FY 2007),
authorized property

$ .68

Legislature
adjustments to the operating reterendlllffi
revenue program. Changes to

revenue
adjustments to state



<>rn""nt,p1" bus levy,

Carpenter buses to levy for their
replacements;

" Building lease levy, $3.9 million -
reflecting elimination of a
pet:cellt cost

"

levy shift, and Q. Comp programs all
experienced formulaic changes that
increased levies above base.

nro'mle $895

state
tax increases

calendar 2006
cal(~ndar 2007 creates

one~turle shift savings of $65.3 HH.UAV·U

2006 and $29.7 HUl.UVH

through early rec~[)gn,itic~nOther Miscellaneous Levies

Statewide levies are assumed to be $20.9
state



$800
pf()pe:rty taxes.

OTHER EDUCATION

served.
was increased
to 14 cents from nine for each half pint
served. The lunch appropriation
increased by $2.5 and
the kindergarten appropriation

~-n).7,'JVV over

no

aUo(;ates $250,000

sponsor

a pro1spe:ctnle
to sponsor a ch,ll1:(~r

to

Charter Schools
2005 Legislature

Chal11gl::lS to

task force to compare and evaluate
needs of each child are

met, whether services are provided
least restrictive

best practices
are



are to assessment
college admission. linkage a
student's college readiness to be
assessed before grades 11 and

exam

or whether state out
NCLB

addition, the law directs the Commis­
sioner of Finance to report to the
Legislature the amount revenue

federal govemment may withhold as
a a state to

NCLB urdl,.n.llt mte:rrul)tion,
directs commissioner to re'TlelN
state plan on implementing NCLB and to
seek waivers from federal

Education.

addition, the law now requires
more process

sponsor a ch,ll1:~~r SCmOc)l

anolther ellglble org,an12~at1cm to
sponsor the charter school's continued
formation.

3



EARLY CHILDHOOD EDUCATION

Early Childhood Education budget and
policy provisions were enacted in two
Omnibus Bills. Chapter 5, First Special
Session $1

were expected to increase $169,000
statewide for basic community education
programmmg.

(dollars in thollisaIlds)

Total

Discontinued
Education Subtotal:

Human Services:
BSF-Child Child Care 47,801 60,524 36,073 -11,728

*Based on the February 2005 Forecast
Appropriations for administering various early childhood education budget and policy provisions are reflected in the
Department ofEducation agency appropriation in the K-12 Education chapter.

school



screened, $40 for each TflllIT-V'e::lT

$30
to entering kindergarten. Previously,
school districts received $40 for each
pupil screened. Chapter 5 also contained
provisions to allow families to have their

a or nriva1:e
tocontract a

to

Minnesota Early Learning
Foundation VVJl,.B.:J.L'JI.'

Chapter 5 included a $1 million,
onetime, General Fund appropriation for
a new public-private venture in support
of early childhood education. The

must

$648,000
$ property tax
increasing the funding formula by

$5.23 to

to
districts that exceed

be
programs, some of
waiting lists for services;
$2 FY 2006-2007

"

Chapter 5 ameltlded

screeIllin~~s to VUJlAUJ, vu

ages three
appropriations

increased .2 uu,<u'U'u

was changed so

contract schools or
organizations to

provide readiness programs,
required school districts to establish
sliding fee schedules based on income.



Biennial and Fund-All Funds
Early Childhood and Family Education

(dollars in thousands)

Percent
Chan eDifference

care center rates
were

Table 3
Biennial Spending Function-All Funds

Early Childhood and Family Education
(dollars in thousands)

FY 2004-2005 FY 2006-2007 Percent
Function Spendin~* Enacted Bud~et Difference Chan2e
Education

ChildIFamily Education 90,676 93,392 2,716 3.0%
Prevention 10,203 5,339

~
-47.7%

Self Sufficiency 72,965 73,508 0.7%
Discontinued Programs 428 0 -428 -100.0%

Human Services
Basic Sliding Fee 103,863 114,288 10,425 10.0%

Total 278,135 286,527 8,392 3.0%
*Based on the "OU1U"'J 2005 Forecast



over

2004-2005 and 0.3 percent over the
February forecast base. increase is
9.9 percent for University

8.8 pen::ent

The 2005 Legislature adopted a budget
that provides $2.8 billion, for the 2006-
2007 to the University

Mlnn(~so·ta State Colleges

Minnesota
Foundation

Minnesota
ofHealth
*Based on the 2005 Forecast

2,782
250

59
250

numerous
amount



grant an is
eligible from $2,200 to $2,300 per
year.

on students
tuition and fee amount employed
calculating the state grant award amount
for which an individual is eligible must
be examined. The office also was
dm~ctt::d to current

are

to

over
money

appropriated will be used to finance
costs associated with increased
erurolJlffi€mt:s, as well as research support,
technology support

intlefst:ate payments.

<;1P''ilP.T:>l1 years.
to address provIsIons

concern to members
appropriate representatives the two
states and report to the Legislature on

results discussions.
concern mc:lucle

dm~ctt:d to examUle



Nursing Education
The Legislature appropriated $250,000
to the Department of Health to
Im1Ple:ment a loan forgiveness program

prospective regents to the Governor.

candidates to a 20-member joint
legislative committee, which will
review the Governor's recommend­
ations, and recommend candidates
board vacancies to the Legislature.

family practice
residency prc)grllm.

graduate

nurses.

HH.LH'U'U was authOl:lZ{~d

,"-,UpH'''U Investment
Board Regents of the

Minnesota to purchase space
Stabile Building on the Mayo

Clinic Campus Rochester, to
Mayo Medical Foundation

Mayo Medical Foundation was
approp:riat!~d $2.8 to sUP1Port

two mSltltultlOIJlS.



apl)ro:pri,iticm amounts are aeJllm~atl;~d

Biennial spending and appropriation amounts by function are delineated in Table 3.

Budget ...,"" .........

Table 2
Biennial Sp~mdmg by and Fund-All Funds

Education
in

Table 3
An. ~

..'

~. ,
\"''''...... "

FY "'''''''''''' "''lO7
I "''''''''''' "''''''''''''
I~

.. ",. "''''....
~ '1'IIUIOP

State Grant.L .LV"",,""'H ?,R1 1"i0 281,150 -0- -0- I

Outreach 1,259 1,610 351 27.9%
Service Leamin~ 693 230 -463 -66.8%
ChildcarelWork Study 34,374 34,756 382 1.1%
Tuition Reciprocity 7,200 2,000 -5,200 -72.2%
College Savings Program 2,240 2,040 -200 -8.9%
Technolo~y Infrastructure 21,723 18,012 -3,711 -17.1%
Administration-OHE 4,906 6,282 1,376

~Federal Funds-OHE 8,483 8,795 -395
Rochester Higher Education -0- 3,200 3,200 100%
Medical Education 2,723 3,502 779 28.6%
MuSCD-Operations 1,106,077 1,202,888 96,812 8.7%
DofM-Operations 1,020,234 1,127,274 107,040 10.5%
DofM-Specials 126,153 104,274 -1,879 -1.5%
Nursing Education -0- 250 250 100%
Total 1,617,214 2,816,263 198,342 7.6%

*Based on the. ~~'"~J 2005 Forecast. Amounts differ from of Finance by $581,000 in FY 2004-2005
and by $2,460,000 in FY 2006-2007 because Uniiversity of Minnesota Environment and Natural Resources Fund
spe![ldirlg is carried in the Environment and area.

**OHE indicates the Office Education



DEPARTMENT OF HUMAN
SERVICES

2005 Legislature

spending growth in the DHS forecasted
programs was an issue that attracted a
great deal of attention Health and
Humans Services area
legislllti\re session.
el1gibihty criteria are entltlea

Table 1
General Fund Biennial ~ .'

Health and Human Services Budget
(dollars in thousands)

FY2004- FY 2006-07 Change: Change:
05 FY 2006-67 Enacted Enacted- Enacted -

S * Base* Budl!et FY 2004-05 Base

Total 7,?(;1 ",,0 8,631,752 Q ,)'<;Li LiL1 1 002 888 (367,305)
Department ofHuman Services 7,062,627 8,431,140 8~'996:778 (371,735)
Department ofHealth 1?? Q4~ 129,376 133,806 4,430
Veterans Nursing Home Board 59,841 60,060 60,060 219 0

Medical Services
Board 7,044 6,762 6,762 (282) 0
Council on Disability 1,112 1,000 1,000 (112) 0
MH/MR Ombudsman 2,901 2,924 2,924 23 0

Ombudsmen for Families 491 490 490 0) 0

I~~S - Transfer Out to Health Care
cess Fund 4,600 0 0 (4,600) 0



Legislature also appropriated
mU:l1on to Leech Lake and White

bands to

grant to 2002-03 base levels,
were to be spent on to surmort
and develop human services capacity
and service delivery on a regional basis.
Second, savings of over $27 million
were achieved by replacing (refinancing)
General spending

Ec<mol!nic Support \.:s-nmIS

Nearly $1.249 was appropriated
this activity, which $782 HH.Ul\J'H

was from the General Fund and nearly
$466 from the This

appropriations reflect reduced
revenue $ 1 $8.
million General Fund revenue. Most
of the revenue was attributable directly
to TANF refinancing and reduction
parental fees for services disabled



because
enrollees.

no prermums,
automatically new

system from MinnesotaCare to MA or
GAMC. the forecast, savings were
attributed to HCAF because the

MinnesotaCare ",U.A.VU."'''''-'

costs to

and over $370
2008-2009. were
moved from GAMC to MinnesotaCare
are adults without children, who are not
receiving Group Residential Housing
(GRR) grants or General Assistance
cash

workers to
set.

appJropriati<)ll to Mirmesota(::;are resulted

base tunld1l1lg
most significant items

received new funding was repeal
the $5,000 benefit cap for adults without

MinnesotaCare at a cost

was new spending
eCOlnOlnlC support grant

$3.3 million spent on capping the
subsidized housing and Supplemental
Social Security penalty MFIP at $125
per case per month.



mcJludt~d a cut
$9.9 Because lnrllvlrllll'l!

health care budget items often require
the appropriation or spending reduction
from both of these areas, the budget
change items passed these areas are
discussed together.

to cover the implementation
HCAF savings $

million were recognized in the General
Fund. The final major HCAF
appropriation was $3.5 million to
improve the MinnesotaCare enrollment

increases
area were spending $22.3 mlllion
increased disproportionate share hospital

amount co-

increased disproportionate
payments.) $3.3
elimination of payments improper
emergency room use; and savings of
$959,000 from discontinuation

emergency room
resuhed a nearly

mlUlo,n spending reduction FY
final major reduction

spending was the elimination of
MinnesotaCare outreach grants a

.5 UUJlUu-n.



6reirnburselnerlts toHUJlHVJU, spending $2.1 million
$500 MA

spending of $4 million to fund increased

DSH Payments and Hospital Reimbursement Reductions

payrme:nts as

Legislature also to
maxirrLize federal DSH payments after

5, 2008, on ways to

to co-pays on
pharrna,ceutlca.ls and $900,000 to pay

to
16 mpauent prolcedllres.



.....""I'£"'" to
tenancies established 1,
2003, and mandated that any collections
made under the retroactive feature be
refunded without interest. Refunds
cost over $2.9 million, and MA lien
revenue $8.3

Legislature appropriated $4.3

Program for FY 2006. The program was
eliminated in FY 2007, due to the
establishment of a federal Medicare drug
benefit. This resulted in a savings

$20.9 current

expect€~d to
save aJrnlost

....."I,£"u applies to trusts cre:ate:d
1,2005.

Eligibility the AC program was
restricted as a cost-cutting measure.
Under standard,

over

2003 legislation
retJroactnre a1PpJlc2ltloifi to estates

$11.2 to eliminate the retroactnre
application of a policy established
2003 Legislature regarding estate
and joint tenancy interests owned by MA
recipients. 2003 legislation estllbl1she:d



care.

care area,

were
passed durmg

caps involve
monthly caseload growth.

Legislature also realized savings
over $52.7 by capping

state cost
bieIInmm is $150,000.

was

.2 million from State Government
(SGSR) was

authorized to support this program.

The Legislature reduced spending by
over $8.1 million through the
establishment of a nm'SIn,g 1"!'l1f'111'hr

is

$76.

was
about $19.5 ml[llon
suspension automatic

annual operating payment rate increase
for nursing homes that participate the
alternative payment system.

rate
since

UU,UA"-"U to inc:rea~,e

another AC program a
over $7.4 was realizt::d

by eliminating AC coverage for adult
foster care, assisted living services, and
residential care services.



deficiency $1
2004-05 $24.3

million in FY 2006-07 that passed early
in the 2005 regular session. Just over
$10.4 million of the new spending paid
for increased utilization of the

services at

nrnvlr1.:>rI about $1.3 UAHJUVH

pet'cellt rate increases for ce11ain
health services; (2) appropriated about
$10.2 million to reduce the county share

certain ICFs/MR placements to ten
percent of the nonfederal share down

perc:ent; (3) made ava:i1able
a $

an

a net

Agency Programs
following is a prc~gnun··by-prlogr·am

amounts
sources.
mcrease

state­
regional

to
services, and administrative

a program to reform

treatment

services.

State-()peratedServices



assistance to

sp~md:mg was $6. on
licensing certification programs,

drinking water service
connection fees well-management
program; plumbing program; food
manager certification fee; and

The most significant spending
area was a $2.1 SGSR

increase of $1.8 million
biennium's base budget.

$35.8

currentsunset at

to ensure
are transported and at

are appropriate to
severity of their injuries. Finally,
million was spent in FY 2006-07 on
family planning grants for clinics

prevention grants, for a savings of
almost $2 million. The dental loan
forgiveness program was eliminated
resulting in a reduction of $1.1 million.

Of()2ram was

Significant reductions



adjustments to both Social
Work and the Board of Dentistry.
Board Dentistry was appropriated
$150,000 :from its existing budget in FY
2006 for costs a
access prclgr,UIl.
Work was
administering

VETERANS NURSING .LJI.v'n..m..m;:;o.:>

boards,
Practice,

Optometry, the Board of Psychology,
and the Board of Behavioral Health and
Therapy, were funded at the adjusted
base level with no funding changes. The

ten boards $1.7

amount
millicln increase

comes
represents a
base
SGSR,

HEALTH-RELATED
BOARDS

spe~nd'ing was
fees on hospitals

oultpatiellt surgical centers.

Office Multicultural
Health
More than $9.9 million was appropriated
for this program area, which represented
no change :from base level funding.



base
sunset on

OMBUDSMAN FOR MENTAL
HEALTH AND MENTAL
RETARDATIONEMERGENCY MEDICAL

SERVICES Jl~'U""'-'Lirl'.J.

$60.1 to board
to operate veterans

homes in Minneapolis, Hastings, Silver
Bay, Fergus Falls, and Luverne.

Table 2
~ .. Fundr,
(d~llars in ,. . 'J

'%,0,,0. A'" ~

A ~.~~...

~ ~ ~ .~ ~,

Dept of ~
",,,OJ ,...,,'"

I General Food 7,067,227 !l 0'\0.1.0'\ 992,178 14.0%
General Food Transfers Out (? 14 ?1O) (131,927) 82,283 -38.4%
State Govt. Special Revenue Food 1,068 1,068 0 0.0%

Health Care Access Fund 588,118 806,015 217,897 37.0%
Special Revenue Food 532,861 425,152 (107,709) -20.2%
Federal Food 7,494,949 8,019,330 524,381 7.0%
Federal TANF 416,530 454,727 38,197 9.2%
Gift Fund 112 150 38 33.9%
Endowment Food 1 2 1 100.0%

TotalDHS 15,886,656 17,633,922 1.747.266 11.0%

Dept. of Health
General Food 122,943 133,806 10,863 8.8%

State Govt. Special Revenue Fund 62,143 73,354 11,211 18.0%

Health Care Access Fund 12,499 12,618 119 1.0%
Special Revenue

354,11 1-
79,893 (12,519) -13.5%

Federal Food 354,561 398 0.1%

Federal TANF Reserve Fund 11,975 12,000 25 0.2%



FY2004-
FY 2004-05 05 Percent

Table 2 continued Spendine; Spendine; Difference Chane;e

Remediation Fund 400 400 0 0.0%

Medical Education Endowment Fund 158,038 173,210 15,172 9.6%

Gift Fund 349 86 (263) -75.4%

TotalMDH 814,922 839,928 25,006 3.1%

Veterans Homes Board
General Fund ,,0 SIAl I 60,060 219 0.4%

General Fund Transfers Out (59,841) ( (219) 0.4%

Special Revenue Fund 119,998 127,964 7,966 6.6%

I Federal Fund 565 556 (9) -1.6% I

I Gift Fund 1,543 1552 9 06%

Total Vet's Home Board 122.1fI6 130,072 7.966 6S%
,

Health IKn", ...rI"

I G",n",r"1 Fund 0 01 0 1 0.0% ,

State Govt. Special Fund 21,766 27,551 5,785 26.6%

Health Care Access Fund 128 0 (128) ·100.0%
Special Revenue Fund 392 204 (188) -48.0%

Total Health Related Boards 22,286 27,755 5,469 24.5%,

I

forMHlMR
General Fund 2,901 2,924 23 0.8%E,or

FUUd

491 490 (1) -0.2%

226 324 98 43.4%

I Total Ombudsman for
I

717 814 97 I 13.5%

Disability Council
General Fund 1,112 1,000 (112) -10.1%

Special Revenue Fund 5 10 5 100.0%

Gift Fund 5 0 (5) -100.0%

Emere:ency Medical Services Board
General Fund 7,044 6,762 (282) -4.0%

State Govt. Special Revenue Fund 1,112 1,114 2 0.2%

Special Revenue Fund 2,213 2,344 131 5.9%

Federal Fund 958 650 (308) -32.2%

Gift Fund 13 4 (9) -69.2%

Total EMS Board 11,340 10,874 (466) -4.1%

HHS Bude:et Division by Fund Category

General Fund 7,?h1 "i"iQ 8,264,447 1,002,888 13.8%

General Fund Transfer Out (274,051) (191,987) 82,064 -29.9%



Table 2 continued

State Govt. S ecial Revenue Fund

Health Care Access Fund

S ecial Revenue

Federal Fund

Federal TANF Reserve Fund

Remediation Fund

Medical Education Endowment Fund

Endowment Fund

Difference

16,998

217,888

(112,216)

524,823

38,222

o

Percent
Chan e

19.7%

36.3%

-15.0%

6.7%

8.9%

0.0%

9.6%

100.0%

Table 3
~ ~

~
r

C'

"""A """"""
(dollars in thousands)

FY 2006-2007
FY 2004-2005 Enacted Percent

Function SpendinR* BudRet Difference Change

Department of Human Services
'E 178,783 104,917 (73,866) -41.3%

1'11'" &T' ,...
Grants R~R 4'7.<; 7R') O~R , (56,387) -6.7%

& AsstMgmt 23,84 85,684 6l,843 259.4% '

Health Care Grants ':1~,)~~ Li Hlft "Oft 873,376 26.3%
Health Care ~ • 48,111 97,334 49,223 102.3%
1', •Care Grants ::unl.1li1 ':l 1ftR uo 336,777 11.9%

Continuing Care Management 34,506 30,220 (4,286) ·12.4%

State Operated Services 409,068 4')4 (\')0 14,961 3.7%

Healthy Marriage Initiative 100 - (100) 100.0%

Child Support - 1,310 1,310 NA

Fund Transfers 4,600 - (4,600) 100.0%

Federal Reimbursement (64,525) (77,096) (12,571) 19.5%

Special Revenue Open/Stat 532,861 425,152 (107,709) -20.2%

Health Care Access Open/Stat 29,011 53,406 24,395 84.1%

Gift Fund 112 150 38 33.9%
Endowment Fund 1 2 1 100.0%

General Fund Transfer Out (?14 ?1O) (131,927) 82,283 -38.4%

Federal Fund 7.404 OLiO 8,019,330 524,381 7.0%

Federal Fund TANF 416,530 454,727 38,197 9.2%

Total Department of Human Services: 15,886.656 17,633,922 1,747,266 11.0%

Department of Health
Community and Family Health 87,976 88,213 237 0.3%
Policy Ilm,i,h. Compliance 26,371 35,812 9,441 35.8%

51



FY 2006-2007
FY 2004-2005 Enacted Percent

Table 3 continued Spending* Budget Difference Change
Health Protection 61,630 67,667 6,037 9.8%
Minority and Multicultural Health 10,063 9,964 (99) -1.0%
Administrative Support Services 11,583 14,958 3,375 29.1%
Positive Alternatives 0 2,500 2,500 NA
8t Gov Spec Rev Open/Stat 299 998 699 233.8%
Health Care Access Open/Stat 63 66 I 3 4.8%

~ialRevenue Open/Stat Q7417 79,893 (12,519) -13.5%
Fund 349 86 -75.4%

Medical Education Endowment l'>51m51 173,210 9.6%
Federal Fund ~'>~ 5/0' Vi4<;hl 759 0.2%
Federal Fund TANF 11,975 12,000 25 0.2%

Total De ot'~~
.,

21A Q'n 2'100')2 25.006 3.1"/",

Total Vet's Home Board 111..UI6 I l'lfl fl'1? 7,966 ! 6.5%
I

I Total Health .... .~ "I, r::J':j I

Ombudsman for MHlMR 2,901 2924 23 0.8%

Total Ombudsman for Families 717 814 97 13.5%

~
Council 1,010 (112) -10.0%,

~ ~ ~ .<
• ""a ,."-"" Board 10,874 (466) -4.1%

TotalHHS 16Jl616RQ lR.647.2QQ 1 "!:Ill: ~lfi 10.6%
"Based the" '"vu",,,.)' 2005 Forecast



HOUSING

Housing Finance Agency
The Legislature appropriated $70.4

the UeJtler:al

program.
priations

The biennial appro­
Urban Indian

ap1Jlroplriation to
Agency

biennium.
" challenge program increase

$2,570,000 combined the two
appropriations for



Affordable Rental Housin

Minnesota Housing Programs
(dollars in thousands)

Change:
Enacted­
FY04-05

200

Change:
Enacted

Base

200

Affordable Housing
Minnesota Housing t'l11lan(~e

54

Notable changes between
are discussed in following paragraphs.



organization support area
additional federal funding of $500,000 in
fiscal year 2006 for the chronic
homelessness program.

and
to a hIgher

repayments in recent years to the agency
through loan refinancing, it is anticipated
the base level of new homeownership
loans be maintained through



ECONOMIC DEVELOPMENT

The Legislature appropriated $306.1
HAH"LA'VH for the 2006-2007 biermium

General Fund for economic
a reductIon

$28.0 million, or 8.4 percent, from the
previous biennium.

* Dollars are after Governor's Vetoes

major organizational changes
economic development functions



was
to

technologies to assist small and medium
sized businesses in production or
increase productivity of products or
services. Services and technology

are now

was
$500,000
allow local units of government, on a
first-come-first-served basis, to be
reimbursed for the cleanup costs after
repayment of the loans has been

ages 16 to 24 specialized trai,IDIllg
construction and building trades, was

eliminated, saving $1.5 million; state
funding of the more generalized
statewide

can

wasnew

Rochester
research biotechnology and

genomics was increased
substantially to $15

M€~tb.:lmpb.letalmille Cleanup



Housing Programs
Ch:aptle!" on HOluslng.

serves
business or
goods or services based on a measured
quantity.

nroivid.inll pre'ven1tion and
shiJtted to

Public Safety operating budget,
reflecting a change in responsibility for
administering the program from DEED
to the Department ofPublic Safety.

area
state

Electricity.

a

were
to

Altll0Uj~ the UeuLeral
shift, it is

be no

to a

Excel Energy.
benefits from

anticipated that there



Historically,
compensation assessment rate
fluctuated between 20 percent 31
percent. With these changes, the
assessment rate has gone down from 30

2003, was set at

local Also IS

Range Resources Agency,
shows a difference of $18 million
between the biennia, but it has revolving
funds and carryover authority, so this
amount essentially be level over

ch~mg;e was

Business
E.n:lpl~[)YInellt Security

......,..,.. Facility Authority,
the Department of Employment

Economic Development, received
$50 state

state. It includes services
such as financing business expansions,
promoting tourism, regulating financial
services and utilities, promoting safe
work environments, job-training
programs, programs,
arts culture,



Table 2
Biennial ~. •.", Agency and Fund - All Funds

Economic Development Budget
(dollars in thousands)

1A2enCY
I", & Economic Dev

FY 2004-2005
Spendine:

FY 2006-2007
Enacted
Bude:et* Difference

Percent
Clunu~e

General Fund

General Fund transfer out

110,394 90,78 ·10 ';13

-3 0 3
-17.80/<

-100.00/<

Petroleum Tank Release Fund

.Fund

Federal Fund TANF

-8.20/<

-9.70/<

13,513 12,40C -1,113

47,938 43,30 -4,637

101,69; 87,2141 -14,483
513,09S 478,707 '1/1 '10

& EconDevel

Special Revenue Fund
Workforce ~

i Gift Fund
iTotal, ~

Ither ~ ,.

)ublic:-' ".,7

Water n ' • Loans
rn ..uy~ ,~ ~ , Fund

'£<"'I"A"< '" Minnesota Tourism **

473,17<
145,67;

37,67(,
159,628

24,49,

-52,314
13,951

-13,18~

~11

9.6%
-35.0%

Total, vv Finance

Housing Finance-statutory 431 00C 439,991 7,99,:. 1.9%

lCommerce
General Fund 56,845 40,292 -16,553 -29.10/<

General Fund transfer out -1 16 -100.00/<

Environment & Natural Resources 70 70 N/A

Petroleum Tank Release Fund 32,454 32,520 66 .2%

State Government Special Revenue

Special Revenue Fund
529

30,015

183

47,228

-346

17,213

-65.40/<

57.30/<

Federal Fund

Workers

Gift Fund

185,908

1,45C

2

189,676

1,67C

o

3,768

22

-2

2.0%

15.2%

-100.00/<

4.1%

69.50/<

1.7%

-19.6%

-15.3%

862

573

-237

-284

5,082

22,092

1,398

974

1,57C

312,269

1,2 1

1,854

825

21,23C

307,187

,.",..;i n. .... 0. Revenue
bers, Cosmetology Boardi
ountancy Board
h, Eng, Survey Board



Table 2 continued
Public Utilities Commission

FY 2004-2005
Spending

FY 2006-2007
Enacted
Budget* Difference

Percent
Chan2e

r:G;-e_n-:er-;al-::F;-u_n_d -+ --:-8'-:-,4-:-29-:t- 8-:'-,3-:'-2:-:+-__---:--:-1-=°-:-13 ---:--:-c--1.2o;~
Special Revenue 2,896 6,248 3,352 ~

Total, Public Utilities Comm 11,325 14,574 3,249

Labor & Industry

28.70/1

General Fund 5,705 5,744 39 0.70/1

Special Revenue 2,934 2,580 -354 -12.10/1

WorldO'Ce 90] ]'50i 5_99-+-__6_6::-.5-:-:0/I:-:I
Federal Fund 10,369 307 3.00/1
Workers""' ?14 fn.fI .1? OQ? -5.60/1

General Fund 44,687 46,45C 1,763 3.90/1

Environment and Natural Res 75 -75 -100.00/1

t-s~pec;iJialRnedv;;en:i,:u:;e~~~ I __ 1,862 ---:-=""ll,~862t----:__:_::_:10---:0-:.0:_::_:l0/l
ITotal, Historical :;""'''''1 48,312 1,688 3.60/1

QJM.r.
Gift

Special .Fund

Gift

Federal

Total, Arts Board

IRRR
Iron Range Resources & Rehab

Economic Protection Trust Fund

Total, IRRR
~. Tax

General Fund

General Fund transfer out

Total, Region-3

Irotal State and Federal
Other Funding
Total, Including Other Resources

25,002
626

17,177

1.
88

1,335

19,415

60,361

8,534

68,895

93

-936

1,526,90
1,114,161
? fid 1 ()(i-,

25,002

6661

17,186

2
129

1,312

18,629

52204

2,162

54,366

936

-936

1,070,64.i.
2,512,534

4C

.1.

-759

-23

-78

-8,157

-6,372

-14,529

o

-85,008
-43,51

-128,52/

0.0?11
6.4%

0.10/<

-86.70/1

-85.50/<

-1.70/<

-4.00/<

-13.50/<

-74.70/<

-21.10/1

o
o

-5.6%
-3.8%

-4.8~

* Dollars are after the Governor's Vetoes
** After the reorganization, the difference is $4,753 or 25.5%



Table 3
Biennial Spending for Fnnction - All Fnnds

Economic Development Budget
(dollars in thonsands)

Function

FY2004- FY 2006-2007
2005 Enacted

S endin Bud et* Difference
Percent
Chan e

Assistance

Re,gulati.onofBanking, Insurance

Affordable

Promotion of Business and
Em 10 ent



.... "VAV 5, provided
venture between municipal

Hibbing and Virginia to retrofit coal­
fired generation facilities to

Chapter 97, article 2, established a tariff
to optimize local and regional benefits

to

extended the deadline
Renewable Energy

energy

encouraging de~{ell[)plne:nt

resources.

Commission
approve of electrJlC transmU;SlOln
assets to a transmission company. Those
conditions are meant to safeguard

also created a



news
programming. agreements are not
to exceed a total annual budget

$300,000 with funds appropriated
Access

de'vel,oplment account to
Research to be

disbursed in equal amounts over three
years for projects that utilize soy diesel­
fueled generators as backup power for a
wind energy conversion system of no
more one

autllonzed a onetime

operations, required
Commerce to compile a biennial

ofhydrogen projects.

assessment $300,000 on
utilities, proportional to their gross
revenues, for this purpose.



INSURANCE

Chapter 77 eliminated a provision in
statute that exempted health maintenance
organizations from an assessment for the
insurance prevention account,

Part D. Chapter 132 also makes changes
that deal with the open enrollment period
for Medicare B supplemental
insurance, extending the open

to

contracts
state.

these considerations are warranties;
maintenance agreements or any .::>U',UHU

product sold by public or
service contracts to

consumers or
less

$250;
contracts.

8
related to financial

instihltions, along a on
service as a residential mortgage
originator for individuals convicted a

fees, or modify consumer

to
accounts



PROGRAMS

The appropriations for transportation
purposes and the major transportation
policy changes from the 2005 legislative
session are

$4.9 billion for the 2006-2007 biennium.
is more than a percent

increase over the 2004-2005

Table Ia
"-"",u,,,agn

A

'AU:U R"no<>r

,,",va.un,, in
FY 06-07 i! I

~

FY 2004-05 FY2006-07 Enacted Enacted- Enacted
A~ency Spendin~ Base Budget FY2004-05 Base

Spending Items:

MnDOT
Multimodal Systems 32,273 32,312 38,312 6,039 6,000

MnDOTOther 130 130 130 0 0

MnDOT Subtotal 32,403 32,442 38,442 6,039 6,000
-.8 " Council Transit 112,066 116,256 1<;'" .,<;'" 44,190 40,000

Public Safety Transportation

Admin & Related Services 4,696 4,747 4,747 51 0

State Patrol 5,942 5,742 5,742 -200 0

Driver & Vehicle Services 3,614 3,548 0 -3,614 -3,548

Public Safety Subtotal 14,252 14,037 10,489 -3,763 -3,548

TOTAL SPENDING 1'i~ 71.1 162,735 1.0<;,1 R7 46,466 42,452 ,



A ene

Table Ib
Revenue Changes

Transportation and Public Safety Budget
dollars in thousands)

FY 2006-07
Enacted
Bud et

Driver's License Electronic Records
Increase $2.50 to

Motor Vehicle Transfer Fee
Increase to $8

Accident Fees
Transfer S ecial

Table 2
Biennial "'. .. Agency and Fund -- All Funds

~

Transportation and Public Safety
(dollars in thousands)

FY 2006-2007
FY 2004-2005 Enacted Percent

Ag;ency Spending Budget Difference Chan2e
MN Department 01

General Fund 32,403 38,442 6,039 18.6%

Special Revenue Fund 48,961 39,021 -9,940 -20.3%

State Airports Fund 40,362 39,924 -438 1.1%

Municipal State-Aid Street 254,249 242,745 -11,504 -4.5%

County State-Aid Highway 2'\-:l ,\,<;Ll. 919,866 66,302 7.8%
Trunk TT , Fund* ') 140747 2,315,622 174,875 8.2%

User Tax Distribution 1,093 1,242 149 13.6%

Trunk Highway Bond Fund ')001<;4 251,215 42,061 20.1%



6.1%
-2.8%
-5.2%

Percent
Chan e

-902
-15,340
251,302

Difference

4,400,899

16,311
536,511

FY 2006-2007
Enacted
Bud et

Greater MN Transit Fund

Total Trans ortation*

Federal Funds

General Fund
Metro Area Transit Fund

Total General Fund

of Public Safe - Trans ortation
General Fund

General Fund Transfer Out

Subtotal

Metro oUtan Council Transit Subtotal

Metro olitan Council Transit
MnDOT Subtotal

Table 2 continued

*Includes transfer to the Debt Service Fund:

dlr1ectly receive a total
$3.5 for the 2006-2007 bienlIlimn.

amounts shown for county state-aids
($895 municipal state-aids

various
state

and maintenance, greater
Minnesota transit, aeronautics, freight,

COillirler<:;ial vehicles.

Table 3
~ . OJ .1 •

Direct Biennial Appropriations by Function

Biennial Total Biennial Total Percent
Function 2004-2005 2006-2007 Chan~e

Multimodal Systems
Aeronautics 44,440 40,440 4.9%

MNTransit 33,209 39,210 18.1%
~ '~

Vehicles 10,644 10,644 0.0%



Biennial Total Biennial Total Percent
Table 3 continued 2004-2005 2006-2007 Chan2:e
State Roads 7.7%

Construction, Engineering, and Design 1,480,774 1,594,314 19.6%

Highway Debt Service 100,732 120,476 5.1%

State Road Operations & Maintenance 389,572 409,492 19.5%

Electronic Communications 9,980 11,930
General Support & ~ .". 107,578 111,178 3.3%

Local Roads

County State Aids 836,962 895,283 7.0%
,

State Aids ')&0 ~(n 237,889 -4.6%

Trunk Highway Bond Fund ?OQ 1';4 251,215 20.1%
Total Direct Appro 3,257,294 3A.7011"", 6.6%
County State Aids /'. ,~

16,602 24,583 48.1%
, State Aids ~ ,~

4.946 4,856 -1.8%
State . 1,546 1,108 -28

Greater MN Transit y 17,213 16,311 -5.2%

Trunk () ~o IYl7 55,196 41.4%
Special D

~ Ll.l< 0",1 I 39,021 -20.3%
VT' .User () 1,093 1,242 13.6%

Nonconstruction Federal Funds 551,851 536,511 -2.8%

Total .d 1.dQ,597 A(\ A(\(\ llQ9 6.1%

Increase is somewhat
because 2006-2007

includes a $50 million
to the increased use of

misleading
appropriation
increase

registraticm tax
30 percent

sales tax on motor veJl1clles.
Trunk Highway also receives

federal highway road

to

prc)grlllIl, is



state etmmol maJtlda'te
a mgher

a loss
transportation funds.

Transportation Pong....""

Omnibus Trans}:>ortati<m
and Policy Bill also included a number
of transportation policy changes related
to MnDOT operations. These policy
changes include:

session,
without an

to
MnDOT

Spending service shows an
increase 20 percent.
increase is necessary to pay the debt
service on the $400 million in trunk
highway bonds authorized in 2003
Omnibus Transportation Finance Bill.
State



Highway User

to

a
and

a new fee $20
multiple road tests; implementation a
new fee of $10 fOf multiple written tests;
a new expedited fee $20; a

a

biennium, while the spending from the
Special Revenue Fund increases
significantly. This increase is due to the
creation of two new accounts within
Special

Public Safety
Transportation
included apI>rmnmateJly

apl)fO'prilltioln IS

two

pay for 50 percent of the total operating
costs, and the remaining 50 percent is
paid by the Hennepin County Regional

Authority.



" Issuance
\.mlen(~an Veteran nl~'h"Q'

" allowing pedestrian signals to
display either a word or a symbol of
a walking person and upraised hand;
providing for a mandatory six-month

speed

fiscal year
year
raised $160 million in FY 2006 and
approximately $325 million in FY 2007.
This revenue would have been deposited

the Highway User Tax Distribution
highway It

nro~Vl(lea approximately
transI)Ortatllon pUll'OSeS over a TPn,_VE~~T

vellic,le sales tax was transferred
the General for a period of
fiscal years. However, beginning

have ended

am'endme:nt was emlcte:d
Chapter 88.

proposed
amendments cannot be vetoed
Governor. House File No.

a proposed
aml:mdnaent to dedl,cate

cent
mc:lucled a ten

cents

submi1tted to



after 30,
Section 1 revenue
apportioned in Section 12 be allocated
not more than 60 percent to the Highway
User Fund and not less than 40 percent
to a dedicated solely to public

assistance.

Minnesota be
am:em'iea to dedicate revenue from a tax
on the sale of new and used motor
vehicles over a five-year period, so that
after June 30, 2011, all ofthe revenue is
dedicated at least 40 percent for public

not more

$37.5 $76.1

$22.5 $48.1

-$124.2



ENVIRONMENT AGRICULTURE

Budget Overview
Total appropriations for environment
and agriculture budget areas were $1.158

is from direct allocations in Laws 2005,
First Special Session Chapter 1.
remaining amounts the department's

reaching
payment period. Based on cunrent
no new production capacity may
be approved for payments.

some om:tmle tI'an:stelrs
equaling about $3,1 un'.uVJLA.



almost $3.1
was

offset by appropriations the Natural
Resources Fund from mineral payments
on permanent school and permanent
University lands. The change was
a change

was a rednctlOn

three largest areas
appropriations to the DNR are Fish and

Management (20.5

Board of Animal Health is over
million, a 28.9 percent increase.
increase reflects rent increases
increased federal funding. Of

$6.5 is



Watercraft License Fees
Type of Watercraft
Watercraft, other than personal watercraft, less than 17 feet
Watercraft, other than personal watercraft, 17 to 19 feet
Rental watercraft, other than personal watercraft, 19 feet or less
Canoe, kayak, sailboat, sailboard, or shell 19 feet or less

watercraft
more than 19 feet but less than 26 feet

Watercraft 26 feet but less than 40 feet
Watercraft 40 feet

hire

The Legislature also
transferred of debt service
payment responsibility for the zoo's

center to
zoo

grooming,
acquisition.



appropriations
appropriations

Remediation protection
water (19.2 percent); and emrlronmental
assistance

advisory task force was
established to examine current
process for making recommendations
from the trust fund. The task force is
directed to report to the 2006 Legislature
on its recommendations for changes

via energy independence
($240,000);
biomass energy system ($900,000);

Energy

Minnesota Resources is $35.2 million, a
7.6 percent increase over the prior
biennium. Most of the funding for
Minnesota Resources is from

.Kesollrc~~s are rec:ret:Ltloill

Minnesota Resources



Minnesota
budget

state for The Science Museum of

MlIme~;ota is $1.5 illllJl0n,

same as

Table 1
Total General Fnnd ~and « '11"'"..", Items. ~

i Environment and = '''' KluU'et

I (donal's in
~

FY 2004- ~. ~.

05 2006-07 FY 2006-07 Enaded- Enacted -
Snendinl:!: Base Enacted FY 2004-05 Base

Total '-""'.."'£ ... Fnnd &'l6 ~Ol &1A:; un, 374,178 (1:;67n\ (J:2JHI:;\

Major Change Items ~
~ " ~ Aopnpv 29,643 ' 29,430 22,717 (6,926) (6,713), In'

ipnp,.,,· (6,111)

Other~ (602

Offipp of~ 23,439 23,520 ' 0' (23,439) f?", '\?O

Merge into PCA use ENV Fund ,";'" ,,";()

, Minnesota Zoo 12,782 13,114 12,878 96 (236) I

General Reduction (236)

Metropolitan Council Parks 6,600 6,600 6,600 0 0

Dept. ot N""'".,, Resources 235,091 ?",0111'> 1 ?1? /,;/,;0 (22,431) (17,456)

iipnp,.", ~ , (6,342)I

I ~ s' Mgmt. Fee Fund ('},,,no,,, (3,052)

Debt C'
~ ~ , I (2,292)

Trust T,:mc1 M p-mt Fund ~, (7,000)

Other T 1,230

Board of Water & Soil Resources "'() 0&& 3 30,671 (273) (191)

General Reduction (400)

Other Initiatives 209

MN Conservation Corps 700 700 700 0 0

A Dept. 81,496 71,545 76,732 (4,764) 5,187

New Building Lease Costs 4,249

Livestock Initiatives 420

Other Initiatives 518

Board of Animal Health 5,522 5,606 6,520 998 914

New Building Lease Costs 314
~T ~ Lab 600

Science Museum ofMN 1~ 1,500 1,500 0 0

Ag. Utilization Research Institute 3,174 3,200 3,200 26 0

Ma,jor Change Items - Revenne: (27.656)



FY2004- Change:
05 FY 2006-07 FY2006-07 Enacted Enacted -

Table 1 continued Spendin2 Base Enacted FY2004-0S Base

Solid Waste Tax Change (24,613)

Trust Land Mgmt. Fund Change (7,000)

Cancel MN Future Res. Fund 1,043

Cancel Environmental Fund 2,059

Other Revenue Changes 855

Net General Fund Chan2e {Ul,&:;Q\ I

2
~ ~ .' -

~ . ~

K.U'lo-i!'j"

EJi .n in ~

FY "ll1i"\'" "11"'''17
,,"''''. "'e!' ~ .

1l. ". ""u~
17, & ~ ,. R .. ffI",,,t « '1'11<>..0-<>,"

of A

i

General Fund 81,496 76732 (4,764)

'Fund 38,425 1,839

Special Revenue Fund 5,981 440

Remediation Fund 5,478 2,231 (3.247)

nift Fnnrl 166 128 (38)

8,780 3,160
, ~ of A 1 Ail 't'1";; (2.610) ~1.9%""'lVp<u un",..,

I A TT,

n",.,,,..,,1 Fund 3,174 3,200 26
Subtotal ,... Utilization Research=
Institute: 3,174 3,200 26 0.8%

Board of Animal Health

General Fund 5,522 6,520 998

Special Revenue Fund 92 92 °Federal Funds 1,683 2,796 Ul3

Subtotal Board of Animal Health.: 7,297 9.408 2,111 I 28.9%

Board ofWater & Soil Resources

General Fund 30,944 30,671 (273)

Special Revenue Fund 1,875 915 (960)

Federal Funds 302 598 296

Subtotal Board Of water & Soil Resources: 33,121 32.184 (937) -2.8%

Department ofNatural Resources

General Fund 235,091 ?1? (';(';0 (22,431)

Natural Resources Fund 110,689 nAO"'? 23,363



FY 2006-2007
FY 2004-05 Enacted Percent

Table 2 contlnned Spendln2 Bud2et Difference Chan2e

Special Revenue Fund 42,187 38,468 (3,719)

Endowment and Permanent School Fund 540 438 (102)

Game and Fish Fund 172,838 182,327 9,489

Remediation Fund 3,237 3,369 132

Minnesota Future Resources 3,069 0 (3,069) I

Gift Fund 4,136 2,925 (1,211)

Federal Funds 35,376 37,611 2,235

DelJ"u UUl;:AU Of 607.161 61 U~;:;fI 4.687 0,8%
~E ,- ~ ., Paries

n",n",,",,1 Fund 6,600 6,600 0

N"lnr"r~ Fund 8,304 I 9,140 836
~ , , ~ M

C mn,," Parks: 14,904 15,740 836 5,6%

Board
I

I

~l'Inl'lr" I Fund 12,782 12,878 96
,

Natural Resources Fund 245 270 25

Special Revenue Fund 18,077 18,785 708

Gift Fund 1,795 2,114 319
,

Federal Funds 56 0 (56)

Zoololdcal Board: 32,955 34,047 - 1,092 3,3%
11 E' n('MR)

~ & Nat Res. Trust Fund 30,100 33,560 3,460

I Natural~ Fund 2,000 1,600 (400) I

~nl'l"i"l Fund (nrl'l"t y"J,."'<l & Oil

~
0 (575)

Minnesota Resources: 35,160 2.485 7.6%

Pollution Control Agency

General Fund 53,082 22,717 (30,365)

State Govt. Special Revenue Fund 97 98 1

Special Revenue Fund 26,576 24,684 (1,892)

Environmental Fund 82,763 116,639 33,876

Remediation Fund 80,897 67,497 (n 4.om

Gift Fund 75 22 (53)

Federal Funds 53,533 4.~ h~7 (9,901)

Subtotal Pollution Control A2ency: 297,023 275,289 (21,734) -7.3%

Science Museum of Minnesota

General Fund 1,500 1,500 0

Subtotal Science Museum of 1,500,000 1,500 0 0.0%,

Minnesota Conservation Corps



Table 2 continued

General Fund

Natural Resources Fund

Subtotal Minnesota Conservation Cor s:

FY 2006-2007
Enacted
Bud et Difference

700 700 0

980 980 0

1,680 1,680 0

Percent
Chan e

0.0%

Remediation Fund

-1.2%

Resources

Environmental Fund

Minnesota

Grand Total Environment & A riculture

Table 3
Biennial ~ .. Function - All Funds

Environment and Agriculture ~

FY2006-2007
FY2004-05 Enacted Percent

Environment and . Difference
~,. ~

of A

Protection Service 20,561 21,331 770 3.7%

and 7,603 7,950 347 4.6%

Administration and Financial Assistance 9,648 14,214 4,566 47.3%

Ethanol Producer Payments 44,390 34,013 (10,377) -23.4%

Special Revenue Fund "r '] 5,981 6,421 440 7.4%

Gift Fund 166 128 (38) -22.9%

Remediation Fund 4,772 1,455 (3,317) -69.5%. '] •• L,

8



FY2006-2007
FY2004-oS Enacted Percent

Table 3 continued Spending Budget Difference Change
Agricultural Fund Open/Statutory Approps. 38,425 40,264 1,839 4.8%

Federal Funds 8,780 11,940 3,160 36.0%

Subtotal Department of Agriculture: 140,326 137,716 (2,610) -1.9%

A 3,174 3,200Utilization Research Institute 26 0.8%

Board of Animal Health 5,522 6,520 998 18.1%

Special "'" Fund L

A 92 i 92 0 0.0%IJ

Felieral Funds 1,683 2,796 1,113 I 66.1%

.Board of Anbn",~ TT .bL 7,297 9,408 2,111 28.9%

Board or water & Soil n 30,944 30,671 (273) -0.9%

I Special n •Fund 0 1,875 915 (960) ·51.2%
L

F",Ii",r"l Funds 302 598 296 98.0%

I
Subtotal Board of Water & Soil Resources: 33,121 32,184 (937) -2.8%

I

"" ofNatural Resources
A

44,527 18,636 (25,891) -58.1%)... 22,396 22,1~ (212) -0.9%water
~

Land & .. K
,n .. G 15,187 17,578 2,391 15.7%I I

F"r""t" K. 68,028 70,652 2,624 3.9%A

Fish and aUUL'" .. E lOR ,,11 1,,, ""LI. 17,031 15.7%
n Services 17,684 20,431 2,7~ 15.5%

Parks and Recreation 58,728 66,162 7,434 12.7%
~

Enforcement 55,943 57,309 1,366 2.4%

Trails and Waterways 49,685 53,631 3,946 7.9%

Leech Lake and White Earth Reservation 5,092 5,157 65 1.3%

1854 Indian Treaty Settlement 10,356 10,655 299 2.9%

Public Grounds/Con Con Areas 276 278 2 0.7%

• '''.In.,,,,.. in Lieu ofTaxes 25,715 29,750 4,035 15.7%

DNR. 19,108 16,708 (2,400) -12.6%

Game and Fish Fund Open/Statutory 8,176 7,626 (550) -6.7%
• • L

Natural Resources Fund Open/Statutory 7,543 7,328 (215) -2.9%

Special Revenue Fund Oy-~ lJ " • A •
42,187 38,468 (3,719) -8.8%



FY2006-2007
FY2004-05 Enacted Percent

Table 3 contInued SpendIng Budget Difference Change
Gift Fund 4,136 2,925 (1,211) -29.3%

Reinvest In Minnesota 4,920 0 (4,920) -100.0%

Remediation Fund Open/Statutory Approps. 3,037 3,169 132 4.3%

Endowment & Permanent School Fund 540 38 (502) -93.0%

Federal Funds 35,376 ·37,611 2,235 6.3%

Subtotal of Nldural Resources: 607,163 611)S() 4,687 0.8%.
!

Met .Parks 14,904 15,740 836 5.6%

I
1 7 . ·'Board 13,027 13,148 I 121 0.9%
I ~

Special ~w "AA~V Fund uperu A 18,077 18:785 708 3.9%'y

riifl F""iI 1,795 I 2,114 319 , 17.8% ,

Federal Funds I 56 ° (56) ·100.0%
~ ,

32,955 34,047 1,092 3.3%! K"<Il1l"ri'

Minnesota Conservation Corps 1,680 1,680 0 0.0%

Minnesota Resources

LCMR 863 619 (244) -28.3%

I 13,492 12,519 -7.2% I
!

I water 2,097 5,132 3 144.7%

I A & N<Iltnral n .J 622 2,683 2,061 331.4%

Land Use & Natural 1,382 i)s6 368 26.6%

Environmental Education 470 495 25 5.3%

Children's Environmental Health 563 200 (363) -64.5%

Fish & Wildlife Habitat 12,446 9,576 (2,870) -23.1%

Energy 740 2,186 1,446 195.4%

Subtotal MInnesota Resources: 32,675 35,160 2,485 7.6%

Pollution Control "A~genc)

Protection of the Water 39,527 50,867 11,340 28.7%

Protection of the Air 17,535 Ilf,901 1,366 7.8%

Protection of the Land 36,030 36,938 908 2.5%

Administrative Support 3,415 3,166 (249) -7.3%

Multimedia 9,090 8,610 (480) -5.3%

Office of Environmental Assistance 47,485 39,508 (7,977) -16.8%



FY2006-2007
FY2004-05 Enacted Percent

Table 3 continued Spending Budget Difference Change
Special Revenue Fund Open/Statutory Approps. 26,489 24,684 (1,805) -6.8%

State Govt. Special Revenue Fund Open/Stat.
Approps. 1 2 1 100.0%

Environmental Fund Open/Statutory 5,354 4,270 (1,084) -20.2%
I

Gift Fund 75 22 (53) -70.7%

Remediation Fund 'r 58,489 44,689 0\800) -23.6%'J • • •

Federal Funds 53,533 43,632 (9,901) -18.5%
~ . 297,023 275,289 (21,734) -7.3% IA «>0111" trnl

~ of" 1,500 1,500 0 0.0% !

I
Total & ~ ,,.,, 1,171,818 1,157,774 (14,044) .1.2%



pet'cellt more

The appropriated amount is $98.1
above the fiscal year 2006-07 base

a 5.8
UU1U'U'U or

2005 Legislature approved 2006-2007
Geltler;al appropriations of $1.685 billion

state

1,449,676 1,586,889

7
1,685,033

7
235,357

costs

..

..

..
dependency programming
$10.4 million various cornmlun:ity··ba:sed

satiell1tes, more int,enS:lve



an

Pnllli€' Safety
Six programs under the Department
Safety are funded in the Public Safety Funding
Bill. (The others are funded in the
Transportation Funding Bill.) The Legislature
appropriated $162.9 million from the General

Department

rp,.r1p'.xr and probation revocation hearings;
$3.0 million for increased supervision of
violent offenders;
$1.0 million for increased reimbursement
county probation officers; and

"

"

ten

on:gOlng costs

to replace the
System

U1.u.uvu to ImlPle:ment cllan.ges

@

"

driver's
were approved. These changes are estimated
generate an .6 UH.UV1Ll.,

Kn!:IIrri nt" JPld"Ua- Defense
appropriated

the General to the Board
Deten.se, an increase of $



early

f'P1"1rl'\l1" egregious or repeat sex offenses.
Df()vlldes a mandatory lit(~-\lIi'ithlout-n~le,lse

sentence offenders convicted
of first- or second-degree sexual

or
1n'lTO!1JM two or more helnOllS eJ,eITlerrts
pe:rpe:trator is a .,."".."",""t OIl:enlC1er

Legislature appropriated
General increases

officer health insurance.

Public Safety Radio System
The Legislature appropriated $89 uu"unJ'H

1 QP1"'vu'P

program provides prevention
intervention services for at-risk youth.

the financial crimes

a hOIneh~sSIless

a..

..

..

..

BCA also saved $4.0
reducing the CriMNet technical

base adjustment by $3.0 million and reducing
funding for suspense file reduction by $1.0
million. Finally, the Department of Public
Safety absorbed an agency-wide cut

his mo~ cut



2 delineates total spending autholity
safety deTlartme:nts,

to lite:tirrle Ql1np1r\lH:!lnn

Finally,
substantive criminal sexual conduct
criminal sexual predatory conduct.

sex

law also provides mandatory
indeterminate sentences certain
time sex offenders where the crime involved a
heinous element and for certain repeat
offenders. addition to increasing prison

for egregious sex offenders, law

I
Table 2

~ ,

Klu1!>'li't

b
~

I . "''''' "'" .2006-07 ~

K<I;lIi\,;<I;IU

~ tt ~tt

.Court

General Fund 74,890 84,807 9,917 13.24%
Special Revenue Fund 2,453 2,448 -5 -0.20%
-Federal Fund 7,363 6,961 -402 -5.46%
Gift Fund 101 92 -9 -8.91%
Total All Funds 84,807 94,308 9,501 11.20%

Court of Anneals
i r.",,,,,,,,.,,\ Fund 15 16.378 541 3.42%

LCl!al- - .~
i

Special ~ •Fund 9,554 10,116 562 5.88%

Trial Courts

General Fund 371,941 Ah;" ""'" QO n"l 24.27%
Revenue Fund 0 202 202 nla
Fund 926 410 -516 -55.72%

Total AU Funds 372,867 462,838 89,971 24.13%

Tax Court
General Fund 1,441 1,452 11 0.76%

Uniform Laws Commission
General Fund 79 96 17 21.52%

Board of Judicial Standards
General Fund 738 554 -184 -24.93%

Board of Public Defense
General Fund 107,526 122,504 14,978 13.93%

Gift Fund 134 0 -134 -100.00%

Total AU Funds 107,660 122,504 14,844 13.79%

Dent. of Public Safety
General Fund 141 ')QQ 162,913 21,614 15.30%

State Gov SP. Rev. Fund 52,041 89,129 37,088 71.27%

Special Revenue Fund 26,884 21,660 -5,224 -19.43%



FY 2004-05 FY 2006-07 Percent
Table 2 continued Spendin~ Enacted Difference Chantze

Federal Fund 259,866 138,372 -121,494 -46.75%
Gift Fund 74 0 -74 -100.00%

Total All Funds 480,164 412,074 -68,090 -14.18%

POST Board
Special Revenue Fund 7,886 9,763 1,877 23.8%

Private Detective Board
General Fund 270 252 -18 -6.7%

Human Ritzhts
General Fund 6,871 6,980 109 1.6%

Special Revenue Fund 425 304 -121 -28.5%

Total All Funds 7,296 7,284 -12 I -0.2% '

l.:".
ipnp".< . Fund 727,785 ll'J'\ O~R 98,153 1.

Special '" Fund 35,193 33,972 -1,221
PpJJp"'<ll Fund 25,289 9,557 .1'\ 7~'J

Gift Fund 90 38 -52 -57.8%

Total All Funds 788.357 RhO '\0'\ 81,148 10.3%

, Sentencin~ Guidelines
npnp".",1 Fund 993 926 -67 -6.8%

Gift Fund 7 0 -7 -100.00%

Total All Funds 1,000 926 -74 -7.4%

Ombudsman for Corrections

I General Fund 6 0 -6 -100%
Board of~ -

I ~pnprn' Fund 0 7 7 nJal
I

I Total '-""..".... Fund 1,449 1 /,;ll'\ O~~ 235,357 16.2%

Total State Gov Sp, Rev. Fund 89,129 37,088 71.3%

Total Special Revenue Fund 82,395 78,465 -3,930 -4.8%

Total Federal Fund 293,444 155,300 -138,144 I -47.1%

Total Gift Fund 406 130 -276 I -68.0%

Total All Funds 1,877,962 2,008,057 130,095 I 6.95%



Table 3
Pu.blic Safety

State Fee - Sm'char e In.creases

Current Fee/Surcharge
vs. New Fee/Surchar e

$60 to $72
$3 to $4

State share increase from $4 to $10.50
$235 to

Various

Fund
General
General
General
General

General



GOVERNMENT

General Fund, which is a decrease of one
percent from base-level funding for FY 2006­
2007. Governor's office also plans to

special revenue tundm,g

The State Government Omnibus Finance
Act (Laws 2005, Chapter 156) contained

open General Fund

addition, receives continuing
direct appropriations from other funds for
services related to health licensing boards

State

OFFICES

a
compared to
Chapter 156 also a

cancellation $1.25
for the House of Representatives and
Senate from carryforward

an



Table 1 ITotal General Fund Spending and Items
State Government Budget

(dollars in thousands)
FY2004-05 FY 2006-07 FY 06-00 Change: Enacted- Change:
Spending* Base* Enacted Budget FY 2004-05 Enacted -Base

iLegislature 117,088 116,096 116,058 (1,030) (38

13,503 0 {2,\om (16,003 (2,500

Governor's Office 7,269 7,172 7,168 (l01 (4

State Auditor 16,72/ 16,612 16,546 (lSI) (66)

A #~~,. General 53,311 :: ~
45,514 (7,797) (179-,

'J of State 12,193 11,982 (2l]) L

:::':.u~vv Boar d 5,773 4,998 (735 (286)

.Board 4,402 4,334 4,334 (68) 0

v 0 0 524 524 524,

pept of
4 44,920 39,608 42,513 (l,40T 2,905

l' -0, 4,998 4,958 3,606, (1,392) (1,352

\public ~ 3,806 3,806 3,710 (96) (96)

CAAPBoard 595 602 ,61 22 15

ofFinaD.ce- direct 30,8lt 30,432 29,616 (1,200) (816
,., T. -open 10,91:

(3~,n ~.
10,262 (653 0L .

Indirect Costs Offset f<;;' ddl!' (34,774 1,666 1,000. "
Dept. 12 13,403 12,250 (698 (lJ53:.

18, 1909M 'Jfl? 5lf1? 11,836or

.or IVllUUUY Affairs 26,934 25,261 36,021 »,087 10,760

Dept, ot v "'''LUUi> Affairs 8,718 8,074 8,504 (214 430

Service ~ -, 17E 176 0 (176 (176:

MN Amateur Sports Cmsn. 674 1,050 506 {168 (54{

Target Center Appropriation 1,500 1,500 1,500 0 0

Councils 2,706 2,564 2,527 (179) (37)

lContingent Accounts 1,00e 1,000 500 (500 (500

Tort Claims 322 322 322 C 0

MN State Retirement 2,116 2,381 2,381 265 0

:Local Pension Aids 51,244 53,664 53,664 2,420 0

Total ~ • v~, 584,802 561,42~ 581,151 (3,651 19,725

1, r ~ ~ , ,r ,r,. r, r Dpnf ,
oJ .L:.</tn:;rpI t',,,, ana H "'''''J'-' <.-w,rrnm -r

Ff2004-2005 spending and base adjusted to reflect H """J"....

2Veterans Service ~ r r , to oj ''''<'''f u""-J

*Based on the.::'"':-....""'J' 2005 Forecast



the 2006-2007 base.
reduced statutory apt>ro1pri,itic)ll
public subsidy program by $250,000, leaving
a $1.25 million base. The total funding
remaining for the program is now estimated
at $3.61 UUJlHVjLL.

Secretary State
Secretary State received $1

million, an overall increase of $2,000
from the planned FY 2006-2007 base.

included an appropriation of $50,000
onetime funding for the Electronic Real

Recording a
"'''''.v,",v to

directs the Secretary
assistance
Administration, to

de,'elolt) state contracts that counties
use to pUl:ch:ase

new elelctrcmic vntH"lO svsternlS.

the base funldiIllg
previously

1Unded by DOA. The OET is also supported
Enterprise Technology Revolving

receives state

tellecclmrnUlJic:ati<)lls services.



Department Finance
The Department of Finance budget totals
$43.3 million All-Funds, including $29.6

Two major transfers to the General Fund
were made from other funds administered by
the department: (1) $2 million from the
balance Building Codes AClcount

propet1ty/casu:alty mStlranlce are examples
intlem:al services.

budget, resulting an appropriation
$1.5 million, and complete elimination
General support for local plannJing

revenues. overall budget
milllion mcll1des $14.8 'U",<LV"

the OAH. The 2.2 percent increase from
the 2006-2007 base is to be used for
information technology improvements.

OAH was also given authority to
boundaries

detlartme:nt has to
services it provides to



are expenenclIlg llJnanClal difficulties.

A separate appropriation of an estimated $1.2
million was made in Chapter 156 for grants to
assist eligible members of the National Guard

service and dependents

el1jglble members
extend enlistment.

a decrease 9.3 percent, or
the base budget.

General Fund appropriation represents
less than one percent of the agency's total
budget. The largest portion of the
agency's budget is the state employee

and Workers'
are

an oU1:re~lch

pf()gram for underserved veterans.

UU.UA"'U to
department revenues
from the Support Our Troops license
authorized in Chapter 156. Chapter
allows the department to use

veterans

appropriated $35.2 uu"u'Vu

Military Affairs,
0.6 million, 43 percent
the 2006-2007 base.

to used two

$

to
de]:>artmlent to reimburse National Guard

to amount
at eligible postsecondary

and $3

a
increase from

new spt:~nd]ing



Ch,aptler 156 funding
minority councils established in state

the Council on Black Minnesotans
received a 1 percent cut to $556,000; (2)
cnlcaLno LJULIHV Affairs received a

perl~ent redllcti<)ll to
Asian-Pacific Minnesotans

pef(~ent reductwn to

statutory open appropriations:
___ :H: --- legislative plans;

constitutional officer plans; (3) $16.1 million
for the Minneapolis Employees Retirement
Fund to reduce unfunded liability; and (4)
$37.5 million to reduce the unfunded

issuingproducing

Lottery. Net proceeds
are expected to $

Chapter 156 also approved
of $2.7 from

account to

was
to cover tort claims

state.

over

Gambling Control Board
The Gambling Control Board received a
$5.1 million appropriation from the

garnblmg re~:uI~itl(m account



received an $800,000 appropriation
State Government Special Revenue

Fund and $200,000 from the Workers'
Compensation Special Revenue Fund.

PENSIONS

Slg:mU,Ca:ll1 change
employee employer

contribution rates for participants in the
Public Employees Retirement Association
and the Public Employees Police and Fire
Association. The contribution rate increases

be phased between 2006

Table 2
~ .

~.
"" . ~ .
.. in .

FY 2006-07
'"'''' fie

~ .
Jf 0;;. "''''U.

I. ;y ;l:,~,jND
~ . RndgpT i'h""","",

'''' I
I iHNHIl!\L FUND 1l7,08~

~
(1,030 -0.9~

;i<'l\lh'PA1,FUND CW'YJv YW'; 13,505 (2,50C -18.5'31

!HEALTH CARE ACCESS FUND 256 O.O~

SPECIAL REVENUE FUND 19 (723 -97.4~

GIFT FUND 63 0 (63) -100.0~

Total 131,652 127,336 (4,316 -3.3~

Governor's Office

KJENERAL FUND 7,269 7,168 (101) -1.4~

SPECIAL REVENUE FUND 521 522 I O.2~

trotal 7,790 7,690 (100: -1.3~

State Auditor

GENERAL FUND 16,727
1~~

(181 -l.l~

GENERAL FUND- wry 1,653 32~ 19.9'31

SPECIAL REVENUE FUND 28 0 (28 100.0~

trotal 18,408 18,528 12C 0.7~

A General

pENERAL FUND 53,311 45,514 (7,797 -14.6~

GENERAL FUND - .., ......w, y 18,97~ 16,56~ (2, 411} -12.7'31



FY 2006-07
FY 2004-05 Enacted Percent

AGENCY AGENCYIFUND SDending* Bud2et Difference Chan2e
STATE GOVERNMENT SPECIAL 4,657 3,572 (1,085) -23.30/1
!REVENUE FUND
~TATEGOVERNMENT SPECIAL 1,820 1,650 (170) 9.3%
REVENUE FUND - statutory
SPECIAL REVENUE FUND 563 438 (125) -22.2%

EDERALFUND 2,316 2,566 250 10.8%

ENVIRONMENTAL FUND 290 290 0.0%

!REMEDIATION FUND 968 968 0.0%

[Total 82,900 71,562 (11,338 -13.7%

'1 of State
iiFNF.KAT. FUND 12,193 1; (211' ·1.7%

SPECIAL REVnNUn FUND 8,466 40,1 31,701 374.5%

Total 20,659 52, 31,490 152.4%

Finance & Public .Board
i . ~

,FUND 1,4611 1,3881 (73)1 -5.0%
C'h, . ~E !GENERAL FUND 4,2721 3,6101 (662~ ·15.5%

entBoard

\GENERAL FUND 4,4021 4,334\ (68)1 -1.5%

Administrative

GENERAL FUND ( 52 5

PECIAL REVENUE FUND 6: 13 100.0(J~

~ 4TIVE~"'""""< 3,731 3,50 (232)1 -6.2%

II-lK I-<I-l'% CaMP ".TION 14,530 14,810 280 1.9%
,FlJND

18,334 18,971 63 3.5%
i

of Administration

GENERAL FUND 49,918 42,513 (7,405: -14.8%%

STATE GOVERNMENT SPECIAL 12,615 13,897 1,282 10.2%
REVENUE FUND
SPECIAL REVENUE FUND 20,363 22,720 2,357 11.6%

TRUNK HIGHWAY FUND 10 (10 -100.0%

FEDERAL FUND 5,577 3,941 (1,636 -29.30/1=FUND
107 12 (95 -88.8%

'ERNAL SERVICE FUNDS 275,754 139,22> (136,525) -49.5%

trotal 364,344 222,312 (142,032 -39.0%

pffice of Enterprise Technology

pENERAL FUND 0 3,606 3,606

IINTERNAL SERVICE FUND 0 158,324 158,324

[Total 0 161,93 161,930

tpublic ~
~

!GENERAL FUND 3,8061 3,7l0\ (96) -2.5%

Area Architect.
\GENERAL FUND 595 617 22 3.7%



FY 2006-07
Table 2 FY 2004-05 Enacted Percent
continned AGENCYIFUND Spendin~* Bud~et Difference Change

SPECIAL REVENUE FUND 15 0 (15 -100.00/1
GIFT FUND 3 0 (3 -100.00/1
Total 613 617 I. 0.70/1

Department of Finance

I GENERAL FUND 30,816 29,616 (1,200) -3.90/<
SPECIAL REVENUE FUND 13,831 13,706 (125 -0.90/1

rrotal 44,647 43,322 (1,325) -3.00/<

"''''p''......"'..... of Finance .
41 FUND 10,915 10,262 (653 -6.00/<

" A 1-'. VU V I-<K N M I-<·N 1 SPECIAL 26 0 (26] ·100.0%
I REVbNUbFUND

I FEDERAL FUND 8,188

1:~~
(86) .1.1%

I !fatal 19,129 (765] -4.00/<

~~.. ~~. Costs
Il. AT. FlJND (1r; t.!.t.!.O)\ (34,774] 1,66~ -4.60/<-, -/1

~ of~ ~

A T

GENERAL FUND 12,948 12,250 (698) -5.4%

SPECIAL REVENUE FUND 50,244 51,602 1,358 2.7%

pTATE EMPLOYEES INSURANCE 1,021,97j 1 )Ot> ~R 274,40~ 26.90/<.

rratal lOR'> 1(;"7 1 ~hO ':n~ 275,068 25.30/1

..,,,,pa••u.,,,u.ofRevenue

GENERAL FUND Ii 'UYJ ,Ui,) 16,1741 8.70/<
U1=iAI TU CARE Arr1=i~~ FUND= 3,308

(~
·1.2%

p1=irTA 1 Kt:NhNUh FUND 5,100 ·19.7%
TATE AIRPOkl::i FlJND 100.0%
11V1H'VAY 1"1-<1<''' TAX 4,195 4,194 (1) 0.0%
)ISTRIBUTION FUND
ENVIRONMENTAL FUND 668 586 (82 -12.3%

Total ?Ol,lQ4 215,992 14,798 7.40/1

1""'.1:""" uu",u. of Military Affairs

pENERAL FUND 26,934 36,021 9,087 33.70/1

SPECIAL REVENUE FUND 1,320 2,532 1,212 91.80/<

FEDERAL FUND 73,826 95,900 22,074 29.90/1

Total 1rn fllU1 1~4,4'i~ 32,373 31.70/<

"''''p.u un",.... of Veterans Affairs

pENERAL FUND 8,718 8,504 (21{ -2.50/<

SPECIAL REVENUE FUND 384 1,695 1,311 341.40/<

FEDERAL FUND 663 80 137 20.70/<

GIFT FUND 26 2 1 3.80/<

Total 9,791 11,026 1,235 12.60/<

Vetenms Service
~

!GENERAL FUND 17 (176~ 100.00/<

[Amateur Sports Commission



FY2006-07
Table 2 FY 2004-05 Enacted Percent
continued AGENCYIFUND SpendIng* Budget Difference Change

KJENERAL FUND 2,174 2,006 (168 -7.7o/!

KJIFTFUND 5 0 (5 100.Oo/!

rrotal 2,179 2,00 (173) -7.9°!<

~ouncil on Black MInnesotans

IGENERAL FUND 58 556 (30) -5.1%

eIAL REVENUE FUND 148 90 (58) -39.2%

FUND 7 (7) 100.0%

tal 741 64 (95 -12.8%
rh~M~~ Latino Affairs "'ml n«-il I

I ihN F,I< AT. FUND 612 542 (70) -11.4%

IGIFTFUND (8) 100.0%

[rota1 62 ~ (78: ·12.6°h

.:. n .••".. 'S'mnu'u ..",un. I

~
M,,1-'1'\11-< Il A T FUND 492 (13 -2.6°-,"

~U:VbNUbFUND 59 47 79.7';1

23 18 (5) -21.70
/

[rotal 574 603 29 5.1o/!

Indian Affairs Council

GENERAL FUND 1,01 95 (66: -6.5%

FEDERAL FUND 120 120 0 O.Oo/!

GIFT FUND 3 2 (1 -33.30/1

Tl 1,139 1,072 (67) -5.9o/~

i·mU....1 Board
=

SPECIAL KJ::::, v J::,NlJE FUND 2,0961 5,60~ 6551
31.3%

II
=

, SPECIAL KJ::::, v J::,N Ub FlJr>lTI 2,2521 2,75 11 4991 22.20/1

Accounts

GENERAL FUND 1,000 500 (500 -50.0%

STATE GOVERNMENT SPECIAL 800 800 0 O.Oo/!
REVENUE FUND
STATE AIRPORTS FUND 100 100 0 O.Oo/!

!fRUNK HIGHWAY FUND 400 40C C 0.0%

HIGHWAY USERS TAX 25C 250 0 O.Oo/!
DISTRIBUTION FUND
WORKERS COMPENSATION 20C 200 0 O.Oo/!
SPECIAL FUND
!fotal 2,750 2,25 (500) -18.2%

Ifort Claims

GENERAL FUND 322 322 0 O.Oo/!

TRUNK HIGHWAY FUND 1,200 1,200 0 O.Oo/!

Total 1,522 1,522 O.Oo/!

rMInnesota State Retirement System



AGENCYIFUND
ENERALFUND

ot in consolidated fund balance

onsolidated fund balance **
* includes funds transferred among agencies for various services
** excludes most funds transferred among agencies

Difference
265

Percent
Chan e

12.50/<

4.70/<



AIDS CREDITS

State General Fund spending for tax aids
and credits will total $2.984 billion for
the FY 2006-2007 biennium, an increase

$22.3 million over the February
torlecast base. Appropriations

The 2005 Legislature made several
changes to state aid payments to local
governments and homeowner property
tax relief programs. The most significant

these was a $48 increase
state to

Total Ex enditures**
Pro e Tax Refunds
Ci Aid
Market Value Homestead Credit

was modified by
addition of taconite production tax
to revenue-raising capacity for cities
impacted by mining operations and by

a

homestead credit reimbursements
an

was
approximately $4 million anJlUalily

Local Government Aid
appropriation for Local

was mcreased



pni·pn,n~IP zones bOJrdenng

Property Tax Refund
Homeowner property tax refunds were
projected to increase due to the
increases education levies

not
cut target required 2003

budget reductions. As originally enacted,
the market value credit reductions applied
to payable years 2003 and 2004. Another
change to the market value homestead
credit to

cannot
a

TableG
~. in General Fund ~ ...,

Tax Aids and Credits
(dollars in thousands)

FY FY FY FY
2006 2007 2006-07 2008-09

LGA - Increase current law distribution 44,000 44,000 88,000

LGA - Under 5,000 population aid base adjustment 4,000 4,000 8,000

Market Value Homestead Credit 07,814) (17,972) (35,786) (929)

~ LVp"", Tax Refund 6,112 6,112 7,525

Border City Enterprise Zones
2,200 I:

1,500

Other Miscellaneous (200) 2,000 1,000

Total (14,114) 35,940 21,826 103,545



Table 2
Biennial Spending-All Fnnds

Tax Aids and Credits
(dollars in thonsands

FY 2006-07
Enacted*

2,968,828

Table 3
~ ,n. ~

~ ..
_. ,n

in" .
FY 2004- FY 2006-07

~
All General Fund except as noted 05* Enacted* Difference

Total Expenditures All Fun.ds 2,770,790 2,968,828 I 202,675 7.3
, Police and Fire ,Aid 10,005

~
(709) -7.

-'- AV!-,'-'H_' Tax Refund ?Rl ?QQ 74,923 26.6%
I I< pntp!"" Credit ?QI) QRl lLl19 3.8%
I Targetea Property Tax wpnmti 20,702 13,750 (6,952) -33.6%

om (lllh O'l'l /)00 19,013 2.1%
~p.np.HI' Ofl? LI::;;<; O?l 1111

Special Revenue Fun.d 631 718
PERA Pension Aid 29,169 29,168 (1) 0.0%
School Disparity Reduction Aid 16,685 17,390 705 4.2%= Reduction Aid-Nonschool 21,664 21,962 298 1.4%

der City Credit-School 1,296 1,397 101 7.8%

~er City Credit-Nonschool 9,092 9,207 115 1.3%

Homestead Credit-School 135,967 119,464 (16,503) -12.1%
Ag. Land MV Homestead Credit-School 10,416 10,075 (341) -3.3%

Attached Machinery Aid-School 138 0 (138) -100.0%

Attached Machinery Aid-Nonschool 403 0 (403) -100~
Market Value Homestead Credit i 4<;') 7m Ll.LiLi OLiO (8,654) -1.

Ag Land Market Value Homestead Credit I 37,219 37,382 163 0.4%

HACA 135,606 806 (134,800) -99.4%

Taconite Aid 561 1,122 561 100.0%
Taconite Production Tax Reduction
l ~ Out) (11,509) 06,500) (4,991) 43.4%

Supplemental Homestead 9,899 10,006 107 1.1%

Temporary Court Aid 17,104 4,641 (12,463) -72.9%



-99.9%

16.1%
17.5%

-74.7%

267.1%

-100.0%

-100.0%

Percent
Chan e

16

o

2
o

552
4,073

193,028

409,771

FY 2006-07
Enacted*

26
o

73

229

2,180
3,507

164,246

111,620

FY 2004­
05*

Transitiou Aid

Credits

Low-Income Housin Aid

Nonschool Wetlands Credit

Aid to Police and Fire

Disaster Credit

Indian Casino Aid

PILT

Forest Land Credit Pro

Education Homestead Credit
County Pro Aid

Table 3 continued



DEBT

Substantial investments were also
made the transportation area,

No:rth~;tar commuter

Capital Expenditures
The 2005 Legislature adopted a capital
investment totaling $944 million.

was a significant increase
to

Table 1
Bonding Projects

2003 and 2005
PROJECT AND PROJECT AND

TOTAL TOTAL
AGENCY AND ITEM 2003 2005

ADMINSTRATION DEPARTMENT $7,279,000

Asset Preservation - Admirristration Properties 2,500,000

Capital Asset Preservation and Replacement Account
':l (I(Ifl flfl(l(CAPRA)

Central Park .. UJLAJ.U;:' Ramp 1,779,000

AGRICULTURE DEPARTMENT 3.919.000



PROJECT AND PROJECT AND
Table 1 continued TOTAL 2003 TOTAL 2005

Agriculture Water Management Research Partnership 619,000

Joint Plant Pathology Research Facility 3,300,000

AMATUEUR SPORTS COMMISSION $5,000,000

Sports Conference Center 5,000,000

ARTS $30,000,000

Minneapolis Children's Theater Company 5,000,000

Minneapolis Guthrie Theater "" flflfl flflfl

BOARD OF WATER AND SOIL RESOURCES ,,:;. AiUl ann 27,fl":;',) nan

Lazarus Creek 1 A,flfl flflfl !

I .River Basin Flood' x- <; flO flfIfI

~ In' E 1 flOfl flflO ,,~ OOfl 000

is Creek 1 ~OO 000

'" -nm,; to Public Roads J '7fIfI fIfIfI . A <."'" flfIfI

AUi'~ E lUi :.fUJ
pI A 1'\11 2,370,000

Capitol Interior Renovation 1 "fIfI flflfl

Capitol Third Floor Restoration 1,170,000

CORRECTIONS DEPARTMENT O§! ';;;OA nnn

Asset Preservation Il flOfl flfIO

~ -,- .,,,. I ilL!. RL!.L!. Ofl(l

-I ~ -,-
nl:;.u0v I ':t "Ofl Oflfl

Willow River ~ ~ -n.. '" " flOfl flflfl

Willow River ~ ~

Beds ~"O OflO

EDUCATION DEPARTMENT 11 .l::nn finn 20,583,000

Early Childhood Facilities 500

East Metro Magnet - Crosswinds School 1,083,000

Library Access and Improvement Grants 1,000,000 1,000,000

Paul and Sheila Wellstone Community Center 5,000,000

Trollwood Performing Arts School 5,500,000

Red Lake School Capital Loan 151 OflO 000

EMPLOYMENT AND ECONOMIC DEVELOPMENT 31,425,000 167,199,000

Austin/Southeast Minnesota Flood Relief 2,000,000

Bioscience Development Grants 18,500,000

Buffalo Lake - Garage and Street Repair 690,000

I Bioscience Development Grants ':t nflO (lilfl

Capital Project/Flood Relief - Roseau "fI(I (lO{\ 13,220,000

Clean Water Revolving Capital Loans 1A, ~510 flfl()

Crookston and Red Lake Falls Riverbank Protection " "00 1100



PROJECT AND PROJECT AND
Table 1 continued TOTAL 2003 TOTAL 2005

Detroit Lakes Regional Historical Pavilion and Band Shell 283,000
Greater Minnesota Business Development Infrastructure
Grant Program 7,500,000 10,000,000

Impaired water/Total Maximum Daily Load Grants 2,000,000

Laurentian Energy Wood Yard ') 000 000

Lewis and Clark Rural Water Svstem ') flflfl fl(lO

Mayo Clinic and U ofM Biotechnology Facility 21,726,000

Minnesota Planetarium and Space ~ Center ') ') flOfl flfl/)

I Hiemkomst Y .Center 1 flfl/) OM I

Orono Big Island '-<''''<l.Ui:> Camp ') oo/) 000

Public y ~ Flood Relief 1 1"<; 000

n :Grant A LV,,"UA'"
1" (lfl{H)OO

I~ Tittl", Falls TT .Paper 1 onn noo,

St. Paul Phalen ~ <1 /)00 000 <1 oo/) ono

St. Paul Roy Wilkins ') ':< /)0 000

Shubert:::- ~ Arts and Education Center loon flOO

Wastewater Infrastructure Funding Program 1<; OM oo/) ')Q cno nflfl

HEALTH DEPARTMENT 775.000

Community Dental Clinics-Duluth and Moorhead 775,000

,4 1" ""~ Jm III<, I Y coo nnn ~ filili filifi
ttl~l

County and Local ••""", V««VLA Grants ':</)/) nnn 1 O/)/) flOO

Fort y ?/)n /)o()

Fort ~ " 1 o()() oon

Historic Sites Asset Preservation &. oon non

HOUSING FINANCE AGENCY 12,350,000

Hennepin County-Housing and Redevelopment 350,000

Permanent Supportive Housing Loans 12,000,000

HUMAN SERVICES DEPARTMENT 26,073,000

Grave Markers at Regional Treatment Centers 300,000

St. Peter New Facilities for Sex Offender ... AV,",LaHA ~ ')"0 flflO

Systemwide Asset Preservation 3,000,000

Systemwide DemolitionlRedevelopment 17 1'\00 000

Systemwide RoofRepair and Replacement I ou 000

Willmar Regional Campus Plan Design/Construct 900,000

METROPOLITAN COUNCIL 1,000,000 30,914,000

Cedar Avenue Busway I 0 000 oon

Central Ave Transitway - St. Paul to Minneapolis 5 ')"0 000

Metro Regional Parks Capital Improvements 7,fino non



PROJECT AND PROJECT AND
Table 1 continu.ed TOTAL 2003 TOTAL 2005

Northwest Bu.swav 1,000,000

Ramsey County Lake Link Trail 100,000

Red Rock Line Corridor Busway 500,000

Rush Line Corridor Buswav 500,000

St. Paul Desnoyer Park 388,000

St. Paul- Raspberry Island A h'7h OO(j

, So. St. Paul- Port Crosby " "O(j oo/)

MILITARY AFFAIRS 4,000,000

AssetL ~ OI)l) 1)1)1)

! ,n:tl.;uuy Life/,-,a,,-,,<~ 1 fll)() ()()()

'A STATE AC'A .& ");:::;::: 880

Asset:;:' £",OVA "£WVLA L1 ')"" fl/)fl

M .m'A STATE COl ,I J?,~F,~ AND
lJ,'L "Q 716 fU11l ") 1 '1 "Oll! nnn '

Asset "- and ~ , 41 "flfl flflfl

Anoka ~ ~ 1 fI A Q':l fIfIfIlipO'p

Bemidji State University 1 (jOO 000 11) Qh':l Oflfl

Central Lakes College " a,,':l flflfl

Century College " QQQ flflfl

Dakota Technical College "flfI flflfl 7,1'il.7000

Fergus Falls I &T ' College 760,000 7, "flLl. flflfl

Fond Du Lac Tribal and ~ ~ " "~,, flflfl

T ') flflfl flflflIlpO'p

Inver HUlS r ' rnllpO"p "flfl flflfl " flJ." flflfl

Lake Superior Community and Technical I nllpO'p 70/) O/)/) 11 ,)Li.-:l fl{\fI I

Minneapolis Community and Technical College 900,000

Minnesota State University, Mankato 8,400,000 2,560,000

Minnesota State University, Moorhead 10,977,000

Minnesota West Community and Technical College 6,300,000

Moorhead Community and Technical College A{\(I (I(IfI 7,01'>1 000

Northland Community and Technical " 1 <;h flOflIlpO'p

Northeast Higher Education District 5,496,000

St. Cloud State University 1fl flflfl flllfl A fl"O flfll)

St. Cloud Technical College 700,000 1" fl<;h (\l)fI

St. Paul College 10,993,000
~ Technical College ,,>II) fl()(1 ~ Slrn ()()()

South Central Technical College 300,000 5,157,000

Southwest Minnesota State v Y
() ,,/)() (I()fl

Systemwide Demolition 1 i'\?<; 000



PROJECT AND PROJECT AND
Table 1 continued TOTAL 2003 TOTAL 2005

Systemwide Land Acquisition 10,000,000 300,000

Systemwide Program Consolidation 1,173,000

Systemwide Science Lab Renovations 6,668,000

Systemwide Technology-Updated Classrooms 1,019,000

Systemwide Workforce Training Classrooms ~ (lR~ ()()(l

Ridgewater Community and Technical College I ') QR() ()(l()

Riverland Community and Technical College <; <;A.(l (I(Ifi

Rochester Community and Technical College 1 ') 7<;0 (10(1

" State I 11,118,000wmona

I NATURAL Ilur.~' II Im.l'~ 'if.~ nli'DA 13,7~~ Ilnn 13,7&::&:: IlflllL"lJ.

Asset ::?' ') ()fIfI flfI()

County Forest I $Inl'! D ~ 1 (l/)fI fI(lfl

r.riti"'l'll Hl'lhitl'lt Match ') (l/)fI (l(l(l

I Dam~ .and~
,

1 fI,fI flfI(l I ? (I(lfl (lfl()

Field Office and ":l fin nnn

Fish Hatcheries Improvements 1 '7flO 000

Fisheries Acquisition and 1 0'1;0 /)00

Flood Hazard Mitigation Grants A AO'l; OflO 27. oo/) fI(l/)

Forest Roads and RnA""",,, ~ fIfI flOfl

, Lake n
.

Safe Harbor ') flfIO flO/)

Local ? Grants 1 O/)O 000

Metro r .and Nl'ltnr<>l Areas I ,00000 I

Metro ~ .Park l'lnl'!~ 2700000 I

Native Prairie Bank Easements and ~ 1 00000/) 1 Oflfl flOO

National Eagle Center 'I; (lO fI(I()

Red River of the North Canoe Route 300,000

Red Rock Rural Water System 125,000

Reforestation 2,000,000

Scientific and Natural Area Acquisition and Development 2,000,000 300,000

State Forest and Forest Legacy Land Acquisition 1 'I;Of) (lOO

State Park and Recreation Area Acquisition 1,000,000 , "nl) 1)00

State Park and Recreation Area Building Development 1,800,000

State Trail Acquisition and Development 475,000 7,910,000

Stream Protection and Restoration 500,000 500,000

Trail Connections 885,000

Water Access and 1'lShmg Piers ') OI)l) ()()O

Wildlife Area Land Acquisition 10 ()I)() O()(l

Wildlife Management Area Development h()() no()

o



PROJECT AND PROJECT AND
Table 1 continu.ed TOTAL 2003 TOTAL 2005

OFFICE OF ENVIRONMENTAL ASSISTANCE 4,000,000

Olmsted County Capital Assistance Grant 2,000,000

Red Wing Capital Assistance Grant 2,000,000

PERPICH CENTER FOR ARTS EDUCATION 1,083,000

Asset Preservation ""Sl fll)l)

Beta Building Demolition ",,, Oflfl

POLLUTION CONTROL AGENCY 1511 51Ifi51l n51ln

Closed Landfill Bonding 10 flfIO flOO

PURl II"' SJ\FETY JI;;&') finn

I Blue Earth n _. Fire and Police Station /,,;<1, flflfl

[ii I';\TION 270nn 1If111 nil nnfi finfi

n"1,,th Ap,""l Bridge 1 flflfl flflfl ,

Flood ~ Repair Roads and 1 AflOOOO

Freight Access Uy' '4 ,flfl flflfl
~AV~U

lireater" K 1 rarul1t I 1 flflfl flflfl

Local Road Improvement Program ')fl 000 000 Hi noo ono

Local Bridge Replacement 110 Oflfl flflfl

Northstar Commuter Rail 37, ,flfl flflfl

Port Development Assistance , OM 000 ') OflO OOfl

~ T ') ,00 (iflfl I
~'AVV

TT ,

Field :::' 1 flOfl flM I
UJ.'lIVJ1J~.l.l '[ OF 1\lIINNIC"'~u'A <iSl "filii nfifi 1 filii 'l,ln fUlitli I

Health Center ~ St. Paul 11 /,,;00000

Asset LL""'" taUVll and Replacement AO (lOfl flOfl

District Heating Facilities, Morris Ll. oon 000

Education Sciences Renovation, Minneapolis 14,500,000

Football Stadium, Morris 1,800,000

Genomics Building, Rochester 400,000

Grand Rapids Research and Outreach Center 283,000

Life Science D Duluth 10 100000

Jones Hall Renovation, Minneapolis 8,000,000

KolthoffHall Renovation, Minneapolis 17,"100000

Recreational Sports Addition, Duluth 8"100,000

Research and Outreach Centers 2,508,000

Social Science Building Renovation, Morris 8,600,000

Translational Research ~ ., .:'-', Minneapolis 24,700,000

Teaching and Technology Center. Minneapolis ~ O{\{\ {\OO



Table 1 continued
PROJECT AND

TOTAL 2003
PROJECT AND

TOTAL 2005

Veterinary Dia ostic Laborato , 81. Paul 1,500,000

VETERANS AFFAIRS 670000

Minnesota World War Two Memorial 670,000

Asset Preservation

5,437000

GENERAL FUND DEBT C~l[)'VT,f"'1?\

MAXIMUM EFFORT SCHOOL LOAN FUND

BOND PROCEEDS FUND

STATE FUND

Dementia Luverne

Adult

VETERANS HOME BOARD



Table A-I

~
Area Fund and Fund Totals
(dollars in thousands)

FY2006-2007
FY2004-05 Enacted Percent
Sptmdin2 Bud2et Difference Chan2e

s and Credits
General Fund ?7Rl finO 2,983,735 202,675 7.3%
Special Revenue Fund 631 718 ~13.8%
Health Care Access Fund 608 875 267 43.9%

Subtotal Aids and Credits: 2,"l'2'1'100 'I 02&:: 't'l2 'I1I't 1I'10 7.3%

Early~'" .. &K-12 ""
I General Fund 1?0A.A~ 12,578,190 :;~~ ?Q~ 4.4%

Special Fund ?,:;oM 22,519 (2,525) ·10.1%
&1. School Fund 34,342 37,189 2,847 8.3%

Gift Fund 1,466 694
(772)t~~Federal Funds 1,151,108 1,223,797

~ .Elem. &" -' 'JEd.: 1'1 ,)1::;1;;,857 1'12;1;;') 'UIO ;l;;ill:: 1::'1')

I I

Higher Education
General Fund ?"i"iQ 1M 2,761,000 201,898 7.9%

Special Revenue Fund 45,314 42,154 (3,160) -7.0% I
Health Care Access Fund 4,314 4,314 0 0.0%

Endowment Fund 1 0 .(1) .100.0°/0
Fp,deral Funds 9,190 I 8,795

~-;.:~.lugber 2,617,921 'I !ill I;. ')1;.'1

I

Health & """,. ' ....""
General Fund 7,21>1,550 R 'J (;.1 .1.17 I 1 00'1 RRR 13.8%

Special Revenue Fund 748,107 635,891 (112216) -15.0%

State Govt. Special Revenue Fund 86,089 103,087 16,998 19.7%

Health Care Access Fund 600,745 818,633 '<:'11,888 36.3%

Gift Fund 2,022 1,792 (230) -11.4%

Endowment Fund 1 2 1 100.0%

Remediation Fund 400 400 0 0.0%

Federal Medical Education Endowment 158,038 173,210 15,172 9.6%

Federal TANF Fund .1?R "ill"i 466,727 38,222 i 8.9%

Federal Funds 7,850,274 8,375,097 524,823 6.7%

Subtotal Health & Human Services: 17,135,74" 1",839,286 1,703,546 9.9%

Environment & Agricwuture
General Fund 430,891 374,178 (56,713) -13.2%

Fund 38,425 40,264 1,839 4.8%

Special Revenue Fund 95,363 89,365 (5,998) -6.3%

Environmental & Nat Res Trust Fund 30,100 33,560 3,460 11.5%

Gift Fund 6,172 5,189 (983) -15.9%

3



FY2006-2007
FY2004-05 En.acted Percen.t

Table A-I continued '" . ..... ~ ..- C'.

Natural Resources Fund 122,218 146,042 23,824 19.5%

Endowment and Permanent School Fund 540 438 (102) -18.9%

Game and Fish Fund 172,838 182,327 9,489 5.5%
Remediation Fund 89,612 73,097 (16,515) -18.4%

Minnesota Future Resources 3,069 I
1~

(3,069) -100.0%

Environmental Fund 82,763 33,876 40.9%

State Govt. Special Revenue Fund 97 98 1 1.0%

Federal Funds 99,730 96,577 (3,153: -3.2%

Subtotal Environment & 1,171,818 ' 1,157,774 n .1,0.1.1\ -1.2'%

1f

Fund 11.1 l')"i 306,075 {?2 {l',m -8.4%
Special n Fund I 107, 1?!< 1141. 20,460 19.0% I

MN InC Fund 7,635 0 (7,635) .100,0°/0
1 linI< 'I""<nmn Fund I 45,967 44,920 (1,047) -=.2.3% I

.'-

State Govt. Special n Fund 529 183 (346 ~65.4%

Iron Range Resources & Rehab Fund 60,361 52,204 (8,157 -13.5%

Workforce Fund 1fi? "i02 88,714 I (1111R4 -13.5%

Workers Special Fund 218,716 ?fi'< \lAA (11,872 -5.4%','

Remediation Fund 1,400 1,400 0.0%

Economic Protection Trust Fund 8,534 2,162 (6,372 ~74.7%

Gift Fund 1,720 1,391 (329 -19.1%
l<pnpml, TANF Fund 1,103 ' 0 (1,103 -100.0%
l<pn"'lCrl!' Funds 7O'i,:?4fl 680,371 (').1 21.:0 -3.5%

I ."
= . 1 ':::0'::: Qil? lJ:::l?':::Olill f2't 'UlJI\ -5.2% II

I

General Fund 1"i!< 7')1 205,187 46,466 29.3%

Special Revenue Fund 73,697 152,841 79,144 107.4%

State Airports Fund 40,362 39,924 (438) -1.1%

Municipal State Aid-Street 254,249 242,745 (11,504) -4.5%

County State Aid-Highway 853,564 919,866 66,302 7.8%

Trunk Highway Fund =I< 2,286,969 2,363,999 77,030 3.4%

Trunk Bond Fund 209,154 251,215 42,061 20.1%

'J User Tax Distribution 38,376 18,198 (20,178) -52.6%

Greater MN Transit Fund 17,213 16,311 (902) -5.2%

Metro Area Transit Fund 249,792 246,821 (2,971) -1.2%

State Govt. Special Revenue Fund 1,701 0 (1,701) -100.0%

Environmental Fund 98 98 0 0.0%

Gift Fund 112 90 (22) -19.6%

Federal Funds 627,532 597,342 (30,190) -4.8%

Subtotal dIn 1 ,~.:I.O 5,054,637 243,097 5.1%

Public Safety & '3

General Fund 1,449,676 1 (;!<"i (rn 235,357 16.2%



J'l: ""107
J'){ fl.'" Enacted Percent

Table A-I continued ~ .. - . . «
Special Revenue Fund 82,395 78,465 (3,930) -4.8%

State Govt. Special Revenue Fund 52,041 89,129 37,088 71.3%

Gift Fund 406 130 (276) -68.0%
Federal Funds 293,444 155,300 (138,144) -47.1%

Subtotal Public Safety & ~ • . '1' 1,877,962 2,008,057 -1"1ll nOli: 6.9%

State Government Finance
General Fund <:QII QA,) 583 (1,15 -0.2%
Health Care Access Fund 3,603 -3- (39 .1.1%

~n",t';'"1Revenue Fund 114,310 150:788 36,471 31.9%
State Govt. Special D ~"~~H~ Fund 19,918 19,919 0.0%

State A;rncrrt" Fund 101 102 1 1.0%

Trunk '_Fund 1,610 1,600 (10) -0.6%
Tnmk Bond Fund 0 510 NA

us;;::, lax

~
( -0.0%

_Special Fund 280 1.9% I

_Fund 958 876 (82) -8.6% '

Remediation Fund 968 968 0 0.0%

Gift Fund 245 59 (186) -75.9%

Federal Funds 90,690 111 &'')Q 20,739

1

22.9%
Subtotal State Government Finance: Q"1':: '2QO QO,",O,",O 6.8%

Debt "". """, I and
Fund ,Of! ~ 1A 832,711 i ')L!.') 'lO'7 I 41.1%

I :tund 124 ()

~
·100.0%

f:~rFund
841,687 l1i.i~lJi 38.0%

TANFFund (17,000) (1,000) -94.1%

Transfers/Transactions ("Jilt:. 157) 74,470 320,827 -130.2%
,

Subtotal Debt Serviee and Mise: 1,168,768 2,067,395 898,627 76.9%

TOTAL; ALL AREAS

General Fund 28,195,147 30,574,207 2,379,060 8.4%

General Fund Transfer Out** (963,969) (1,074,911) (110,942)

Special Revenue Fund 1,292,735 1,301,075 8,340

~MN Technology Inc Fund 7,635 0 (7,635

Environmental & Nat Res Trust Fund 30,100 33,560 3,460 11.5%

Minnesota Future Resources 3,069 0 (3,069) -100.0%

Petroleum Tank Release Cleanup Fund

1~,37 ! 44,920 (1,047) I -2.3%

State Govt. Special Revenue Fund ')l"Xl-';:; 52,041 I 32.4%

Natural Resources Fund 122,21 146,042 23,824 19.5%

Health Care Access Fund 609,270 827,386 218,116 35.8%

A Fund 38,425 40,264 1,839 4.8%

Endowment & Permanent School Fund 34,882 37,627 2,745 7.9%

State Airports Fund 40,463 40,026 (437) -1.1%

Game and Fish Fund 172,838 182,327 9,489 5.5%
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Table A-I con.tinued ..
FY2006-2007

Enacted- .
Iron Range Resources & Rehab Fund
Workforce Developmen.t Fund

Municipal State Aid-Street
County State Aid-Highway

Trunk Highway Fund*
Trunk Bond Fund

User Tax Distribution
Special Fund

Environmental Fund
Remediation Fund

Metro Area Transit Fund
I ur",ater MN Transit Fund
~ A , Trust Fund

Gift Fund

:Fund
Debt Service Fund

Federal TANF Fund

Federal Funds

Interfund Transfers/Transactions

TOTAL ALL FUNDS:

60,361 52,204 (8,157) -13.5%
102,722 88,714 (14,008) -13.6%
254,249 242,745 (11,504) -4.5%
853,564 919,866 66,302 7.8%

2,288,579 2,365,599 77,020 3.4%)
')/')0 1':;L! 251,725 42,571 20.4%

42,82122,642 (20,179 -47.1%
ry~~,Ll.Ll.~ ~ryl-~L! (11:592 -5.0%

83,819 117:613 33,79' 40.3%
92,380 -75;865 (16.515) ·17.9% .

249,792 ~A~-11 (2,971 ·1.2%
17,213 16,311 (902) -5.2% .

8,~* 2..:-,,1-+-62_(:;....:.6i,3_)·72...:.+-)_._74-----1:.7%
12,~ 9,345 (2,798) I -23.0%

2 0 I 0.0%
841,687 1 lhl ')1<1 319,527 I 38.0'%
1<;2 flU 173,210 15,172 9.6% I
412,608465,'727 53,119 12.9%

10,827,208 T~248,708 L!')l,:mfl 3.9%
(?t11'\,357)74A70 320,82'7 -130.2%

from the

do not

Out
Fund to other I

16


