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MINNESOTA- REVENUE

March 1, 2005

To the members of the Legislature of the State of Minnesota:

I am pleased to transmit to you the Limited Market Value Report for taxes payable 2005,
undertaken by the Department of Revenue in response to Laws of Minnesota for 1993, Chapter
375, Article 5, Section 42 regarding the market value exclusion under Minnesota Statutes, Section
273.11, Subdivision la.

The report provides summary and municipal tables on the market value limitation exclusion for
farm, residential and seasonal recreational residential property. The market value exclusion for this
limitation for taxes payable 2005 sums to $33,067,516,329 at the statewide level, or 9.1 percent of
the total taxable market value of the limited classes of property.

New in this year’s report is a brief description of the parcel level tax impact of the market value
limitation (see page 12). It shows that 950,000 (68%) of Minnesota’s 1.39 million homestead
parcels actually pay higher property taxes because of limited market value, while 440,000 (32%)
pay less. This reflects the fact that the growth in value of some homestead properties is below
the cap, and the fact that the limitation results in disproportionate limitation amounts for value-
limited properties (slower growth properties get relatively smaller limitations and hence tend to
finance the tax benefits of faster growth properties). Additional information on this analysis will
be posted on the Department’s web site in the coming weeks.

Sincerely,

Daniel A. Salomone
Commissioner






Mandate Information

This report on limited market value is mandated by Laws of Minnesota for 1993, Chapter
375, Article 5, Section 42. Laws of Minnesota for 2002, Chapter 377, Article 10,
Section 30 changed the deadline for this report from February 1 to March 1 of each year.

In response to Minnesota Statutes, Section 3.197, the total cost of this report is $3,200.






Executive Summary

This report presents information on the limited market value of farm, residential and
seasonal recreational residential property for assessment year 2004, taxes payable 2005,
as mandated by Laws of Minnesota for 1993, Chapter 375, Article 5, Section 42.

e The total market value limitation for taxes payable 2005 is $33,067,516,329. This
compares to $34,862,264,559 in taxes payable 2004, $30,879,740,466 in taxes
payable 2003, $20,961,007,763 in taxes payable 2002, $10,573,691,372 in taxes
payable 2001, $5,621,821,611 in taxes payable 2000, $3,389,506,961 in taxes payable
1999, $2,529,034,086 in taxes payable 1998, $2,045,660,418 in taxes payable 1997,
$1,615,639,650 in taxes payable 1996, $1,047,762,545 in taxes payable 1995, and
$669,050,104 in payable 1994.

e The payable 2005 limitation is 9.1 percent of statewide market value of limited
property classes.

Market Value Limitation, Pay 1996 - 2005

$40+
$34.860

$30.880

$35- $33.068

$30-
$25- $20.961
$20-

($ Billions)

$154
$10.574

$10+
$5.622

$1.616 $2.046 $2.529 $3.3%0

1996 1997 1998 1999 2000 2001 2002 2003 2004 2005
Taxes Payable Year






Introduction

In 1993, the legislature established a limitation on annual increases in the market values of farm,
residential, and seasonal recreational residential property, effective for taxes payable 1994. The
1993 legislation authorized the limitation to the 1998 assessment year, but in 1994 the legislature
set the 1997 assessment year (taxes payable 1998) as the final year. The 1997 legislature
extended the limitation to assessment year 2001. The 1997 legislature also changed the one-
third factor to one-fourth in the alternative method of calculating the limitation. The 1999
legislature changed the 10% limit to 8.5%, and lowered the one-fourth factor to 15%. The 2001
legislature introduced a “phase-out” plan. The 8.5% limit will rise to 10% in assessment year
2002, 12 % in assessment year 2003, and 15% in assessment years 2004 to 2006. The 15%
difference factor will rise to 20% in assessment year 2003, 25% in assessment year 2004, 33% in
assessment year 2005, and to 50% in assessment year 2006. For assessment year 2007, all
property will be at full estimated market value.

In response to the mandate in Laws of Minnesota for 1993, Chapter 375, Article 5, Section 42
this is the twelfth annual report on the total value excluded from taxation by the limitation law
for each property type in each city or township.

This report provides in Appendix A the mandated table for taxes payable in 2005 of excluded
value by property type for each city or township. The report also summarizes the effects of the
limit at the statewide and regional levels, including the change in percentage distribution of the
market values of all property types subject to the limit. Cities or townships with the largest
percentage reductions under the limit are shown in rank order.

The sources of information for the summary are the 2004 fall mini-abstract of assessment and the
2004 final abstract of assessment (reporting taxable market values after the limitation reduction
and other property value exclusions). Each county assessor submitted these abstracts to the
Department of Revenue. The limitation amounts by type of property were obtained from data
listed on the mini-abstract.

How Does the Limit Actually Work?

The limitation provision in Section 273.11, Subd. 1a excludes from taxation any annual increase
in the market value of favored property that exceeds the larger of 15 percent of the prior year’s
taxable market value or 25% of the difference between the current estimated market value and
the prior year’s taxable market value. The term “taxable market value” for pay 2005 means the
estimated full market value after reductions for the “green acres” exclusion in Section 273.111,
the exclusion of value for improvements to homes under the “This Old House” legislation in
Section 273.11, Subd. 16, the exclusion of value for the “open space” law in section 273.112,
and the limited market value exclusion. The “estimated market value” for pay 2005 is the value
prior to these reductions, but excludes the value of new improvements. As Figure 1 shows, the
“maximum market value” is first determined by increasing the previous year’s taxable market
value by 15 percent or by taking 25 of the increase in value. The “limited market value” then is
the greater of the two maximum market values. The limit applies to farm, residential and



Figure 1
Limited Market Value
Determination Examples

Estimated Market Value Comparison

1) 2004 Taxes Payable Market Value

2) 2005 Taxes Payable Estimated Market Value *
3) Market Value Increase (2-1)

Percentage Increase

Maximum Market Value Determination
4) 115% of 2004 Taxes Payable Market Value (1 x 115%)

5) 2004 Taxes Payable Market Value Plus 25% of
Estimated Market Value Increase [(1 + (3 x 25%)]

6) 2005 Taxes Payable Maximum Market Value (Greater of 4 or 5)

Limited Market Value Determination
7) 2005 Taxes Payable Limited Market Value (Lesser of 2 or 6)

Percentage Increase

Example A: Limitation does not apply.
Example B: 15 percent limitation applies.
Example C: 25 percent limitation applies.

* Excluding the value of new improvements for pay 2005.
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seasonal recreational residential (hon-commercial) properties for assessment years 1993 to 2006
(taxes payable 1994 to 2007). Timberland is included in farm non-homestead. All rental housing
with three or fewer units is included as residential non-homestead property. New ownership of a
previously limited parcel does not change the market value limitation. New improvements,
whether to land or structures, are excluded from the limit calculation in the year in which the
new improvements become taxable, but thereafter become part of the estimated market value
used in determining the market value limitation in subsequent years. Limitation does not
continue to apply when a property class changes from a favored class to a non-favored class.
Also note that the exclusions in law for platted vacant land, green acres and “This Old House”
take precedence over the limited market value law and are calculated without taking into account
the limitation reduction.?

Statewide and Regional Limitation Amounts by Property Class

The total limitation reduction statewide for taxes payable 2005 is $33,067,516,329. As Table 1
shows, the percentage reduction in the value of favored classes at statewide and regional levels
remains significant. In percentage terms, the limit reduced the value of seasonal recreational
residential property most (24.0 percent statewide) and residential homestead property least (6.43
percent statewide). Regionally, the limit reduced the market value of favored classes more in
Greater Minnesota (10.09 percent) than in the seven county metro area (8.26 percent).

Most of the limitation in dollar terms occurs in the metro region, and the limit affects farm non-
homestead property more than other property classes. Market values in the metro region were cut
by over $16.7 billion (50.6 percent of the statewide reduction). The reduction to residential
homestead property statewide was $17.1 billion, and approximately $12.7 billion of this
reduction is in the metro region.

Table 2 provides a percentage distribution of the total limitation by region and property type.
Looking at shares of the total limitation reduction in each major region, residential homestead
reductions predominate. Residential homestead reductions account for 75.8 percent of the total
reductions in the metro area and 26.9 percent in the Greater Minnesota region.

Statewide Changes in Distribution of Market Values Among Property Classes

in 2005 to favor most limited classes of property, but in percentage terms the changes are

! Memo from Michael P. Wandmacher to all county assessors, June 23, 1993, pp. 3-4.

2 Minnesota Department of Revenue, “Supplement to the Instructions for Limits on Increases to Estimated Market
Value,” 1994.
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Metro Area

Farm Homestead
Farm Non-Homestead
Timberland

Total Farm

Seasonal Recreational
Residential

Residential Homestead
Residential Non-Homestead

Total Residential

Total

Greater Minnesota

Farm Homestead
Farm Non-Homestead
Timberland

Total Farm

Seasonal Recreational
Residential

Residential Homestead
Residential Non-Homestead

Total Residential

Total

Statewide

Farm Homestead
Farm Non-Homestead
Timberland

Total Farm

Seasonal Recreational
Residential

Residential Homestead
Residential Non-Homestead

Total Residential

Total

Table 1

Market Value Limitation by Property Type

Statewide and Regional Totals

Taxes Payable 2005

Taxable Market

Taxable Market

Value before Value after Total Percent
Limitation Limitation Limitation Reduction
3,385,622,600 2,430,846,181 954,776,419 28.20 %
1,468,708,681 829,965,600 638,743,081 43.49
2,573,800 1,964,800 609,000 23.66
4,856,905,081 3,262,776,581 1,594,128,500 32.82 %
331,210,460 243,448,160 87,762,300 26.50 %
181,831,081,206 169,148,771,958 12,682,309,248 6.97 %
15,533,133,292 13,176,145,340 2,356,987,952 15.17
197,364,214,498 182,324,917,298 15,039,297,200 7.62 %
202,552,330,039 185,831,142,039 16,721,188,000 8.26 %
39,370,414,742 34,520,084,884 4,850,329,858 12.32 %
12,167,771,238 10,635,388,240 1,532,382,998 12.59
1,411,072,100 1,017,480,200 393,591,900 27.89
52,949,258,080 46,172,953,324 6,776,304,756 12.80 %
17,409,305,875 13,232,286,200 4,177,019,675 23.99 %
83,621,009,037 79,224,657,817 4,396,351,220 5.26 %
8,071,969,878 7,075,317,200 996,652,678 12.35
91,692,978,915 86,299,975,017 5,393,003,898 5.88 %
162,051,542,870 145,705,214,541 16,346,328,329 10.09 %
42,756,037,342 36,950,931,065 5,805,106,277 13.58 %
13,636,479,919 11,465,353,840 2,171,126,079 15.92
1,413,645,900 1,019,445,000 394,200,900 27.89
57,806,163,161 49,435,729,905 8,370,433,256 14.48 %
17,740,516,335 13,475,734,360 4,264,781,975 24.04 %
265,452,090,243 248,373,429,775 17,078,660,468 6.43 %
23,605,103,170 20,251,462,540 3,353,640,630 14.21
289,057,193,413 268,624,892,315 20,432,301,098 7.07 %
364,603,872,909 331,536,356,580 33,067,516,329 9.07 %



Property Type

Metro Area

Farm Homestead
Farm Non-homestead
Timberland

Total Farm

Seasonal Recreational
Residential

Residential Homestead
Residential Non-homestead
Total Residential

Total

Greater Minnesota

Farm Homestead
Farm Non-homestead
Timberland

Total Farm

Seasonal Recreational
Residential

Residential Homestead
Residential Non-homestead
Total Residential

Total

Statewide

Farm Homestead
Farm Non-homestead
Timberland

Total Farm

Seasonal Recreational
Residential

Residential Homestead
Residential Non-homestead

Total Residential

Total

Table 2

Market Value Limitation Shares by Region

Taxes Payable 2005

Total

Limitation
$ 954,776,419
638,743,081
609,000
$ 1,594,128,500
$ 87,762,300
$ 12,682,309,248
2,356,987,952
$ 15,039,297,200
$ 16,721,188,000
$ 4,850,329,858
1,532,382,998
393,591,900
$ 6,776,304,756
$ 4,177,019,675
$ 4,396,351,220
996,652,678
$ 5,393,003,898
$ 16,346,328,329
$ 5,805,106,277
2,171,126,079
394,200,900
$ 8,370,433,256
$ 4,264,781,975
$ 17,078,660,468
3,353,640,630
$ 20,432,301,098
$ 33,067,516,329

Share of

Region

57
3.8
0.0
9.5

0.5

75.8
14.1

89.9

100.0

29.7
9.4
2.4

415

25.6

26.9
6.1

33.0

100.0

%

%

%

%

%

%

%

%

%

%

Share of
State

2.9
1.9
0.0
48

0.3

384
7.1

455

50.6

14.7
4.6
1.2

20.5

12.6

13.3
3.0
16.3

494

17.6
6.6
1.2

25.3

12.9

51.6
10.1

61.8

100.0

%

%

%

%

%

%

%

%

%

%

%

%

%

%

%



Table 3

Change in Statewide Distribution of Real and Personal Market Values (in thousands)
Caused by the Limited Market Value Law

Farm Homestead

Farm Non-homestead

and Timberland

Seasonal Recreational

Residential

Residential Homestead

Residential Non-homestead

Apartment

Seasonal Commercial

Commercial/Industrial

Public Utility
Mineral
Railroad

Personal

Total Real and Personal

$

Taxes Payable 2005

Taxable Taxable
Market Value Market Value
Before Percent After Percent Change in
Limitation Of Total Limitation Of Total Percent
42,756,037 961 % $ 36,950,931 8.97 % -0.64 %
15,050,126 3.38 12,484,799 3.03 -0.35
17,740,516 3.99 13,475,734 3.27 -0.72
265,452,090 59.66 248,373,430 60.31 0.64
23,605,103 5.31 20,251,463 4.92 -0.39
18,437,898 4.14 18,437,898 4.48 0.33
984,323 0.22 984,323 0.24 0.02
52,429,664 11.78 52,429,664 12.73 0.95
3,263,946 0.73 3,263,946 0.79 0.06
2,324 0.00 2,324 0.00 0.00
493,013 0.11 493,013 0.12 0.01
4,713,782 1.06 4,713,782 1.14 0.09
444,928,822 100.00 % $ 411,861,307 100.00 % 0.00 %



farm, seasonal recreational, and residential non-homestead property also declined, while shares
for residential homestead, apartment, commercial, industrial and public utility property
increased.

Changes from Pay 2004 to 2005

As noted above, the total limitation reduction decreased statewide from $34.86 billion for taxes
payable 2004 to $33.07 billion for payable 2005, a drop of $1.8 billion or 5.1 percent. As Table
4 shows, the percentage increase in the exclusion was more rapid in the Greater Minnesota area.
The metro area exclusion decreased by 18.2 percent, compared to a 13.4 percent increase in
Greater Minnesota. In dollar terms, the exclusion increased by $1.9 billion in Greater Minnesota,
and decreased by $3.7 billion in the metro area.

Statewide and Regional Changes in Distribution of Net Tax Amounts Among Property
Classes

As Table 5 shows, the statewide distribution of net tax changed for taxes payable in 2005,
reducing the tax burden for the limited classes of property. The non-limitation simulation holds
the state levy constant, allows the market value credits to change, and allows TIF levies to
decrease with the lower tax rates in areas with commercial property. In percentage terms the
largest reduction in total tax burden occurred in timberland property, a 16.93 percent decrease
statewide.

In terms of net tax dollar amounts the tax burden shift is most evident in the statewide reduction
in the noncommercial seasonal recreational residential property tax burden by $27.1 million, and
the increase in the commercial/industrial property tax burden by $69.5 million. This increase in
net tax on commercial/industrial property raises policy issues since Minnesota already has some
of the highest commercial/industrial taxes in the nation.

In Greater Minnesota, the largest reduction in net tax in dollar terms ($26.2 million) is in
noncommercial seasonal recreational residential property.



Table 4

Change in Market Value Limitation by Property Type
Statewide and Regional Totals
Taxes Payable 2004 and 2005

Pay 2004 Pay 2005 Change in
Total Total Total Percent
Property Type Limitation Limitation Limitation Change

Metro Area
Farm Homestead $ 851,616,644 $ 954,776,419 103,159,775 121
Farm Non-homestead 622,140,756 639,352,081 17,211,325 2.8

Total Farm $ 1,473,757,400 $ 1,594,128,500 120,371,100 8.2
Seasonal Recreational

Residential 73,247,200 87,762,300 14,515,100 19.8
Residential Homestead $ 16,715,513,018 $ 12,682,309,248 (4,033,203,770) -24.1
Residential Non-homestead 2,183,511,082 2,356,987,952 173,476,870 7.9

Total Residential $ 18,899,024,100 $ 15,039,297,200 (3,859,726,900) -20.4
Total $ 20,446,028,700 $ 16,721,188,000 (3,724,840,700) -18.2
Greater Minnesota
Farm Homestead $ 3,948,037,203 $ 4,850,329,858 902,292,655 22.9
Farm Non-homestead 1,317,673,223 1,925,974,898 608,301,675 46.2

Total Farm $ 5,265,710,426 $ 6,776,304,756 1,510,594,330 28.7
Seasonal Recreational

Residential 3,677,329,080 4,177,019,675 499,690,595 13.6
Residential Homestead $ 4,611,349,968 $ 4,396,351,220 (214,998,748) -4.7
Residential Non-homestead 861,846,385 996,652,678 134,806,293 15.6

Total Residential $ 5,473,196,353 $ 5,393,003,898 (80,192,455) -15
Total $ 14,416,235,859 $ 16,346,328,329 1,930,092,470 134
Statewide
Farm Homestead $ 4,799,653,847 $ 5,805,106,277 1,005,452,430 20.9
Farm Non-homestead 1,939,813,979 2,565,326,979 625,513,000 32.2

Total Farm $ 6,739,467,826 $ 8,370,433,256 1,630,965,430 24.2
Seasonal Recreational

Residential 3,750,576,280 4,264,781,975 514,205,695 13.7
Residential Homestead $ 21,326,862,986 $ 17,078,660,468 (4,248,202,518) -19.9
Residential Non-homestead 3,045,357,467 3,353,640,630 308,283,163 10.1

Total Residential $ 24,372,220,453 $ 20,432,301,098 (3,939,919,355) -16.2
Total $ 34,862,264,559 $ 33,067,516,329 (1,794,748,230) 5.1

%

%

%



Metro Area

Farm Homestead
Farm Non-homestead
Total Farm

Timberland

Seasonal Recreational
Residential

Residential Homestead

Residential Non-homestead

Apartment

Commercial/Industrial < 150,000

Commercial/Industrial > 150,000
Total Commercial/Industrial

Seasonal Commercial

Public Utility

Mineral

Railroad

Personal

Total Real and Personal

Table 5
Change in Distribution of Real and Personal Net Taxes
Caused by the Limited Market Value Law
Taxes Payable 2005

Net Tax Net Tax

Before Percent After Percent Change in Percent
Limitation Of Total Limitation Of Total Net Tax Change

(000's) (000's) (000's)
$20,438 0.56 % $14,769 0.40 % ($5,669) -27.74%
12,346 0.34 7,416 0.20 (4,930) -39.93%
$32,784 0.89 % $22,185 0.60 % ($10,599) -32.33%
20 0.00 17 0.00 3) -15.00%
4,059 0.11 3,198 0.09 (861) -21.21%
1,893,715 51.68 1,865,989 50.69 (27,726) -1.46%
185,737 5.07 169,794 4.61 (15,943) -8.58%
207,573 5.67 225,375 6.12 17,802 8.58%
$94,058 257 % $98,154 2.67 % $4,096 4.35%
1,144,675 31.24 1,190,530 32.34 45,855 4.01%
$1,238,733 3381 % $1,288,684 35.01 % $49,951 4.03%
1,186 0.03 1,249 0.03 63 5.31%
23,890 0.65 24,920 0.68 1,030 4.31%
- 0.00 - 0.00 - 0.00%
5,941 0.16 6,255 0.17 314 5.29%
70,402 1.92 73,652 2.00 3,250 4.62%
$3,664,040 100.00 % $3,681,318 100.00 % $17,278 0.47%



Greater Minnesota

Farm Homestead
Farm Non-homestead
Total Farm

Timberland

Seasonal Recreational
Residential

Residential Homestead

Residential Non-homestead

Apartment

Commercial/Industrial < 150,000

Commercial/Industrial > 150,000
Total Commercial.Industrial

Seasonal Commercial

Public Utility

Mineral

Railroad

Personal

Total Real and Personal

Table 5 (Continued)
Change in Distribution of Real and Personal Net Taxes
Caused by the Limited Market Value Law
Taxes Payable 2005

Net Tax Net Tax
Before Percent After Percent Change in Percent
Limitation Of Total Limitation Of Total Net Tax Change
(000's) (000's) (000's)
$211,104 10.38 % $195,412 9.65 % ($15,692) -7.43%
106,908 5.26 98,205 4.85 (8,703) -8.14%
$318,012 15.64 % $293,617 14.49 % ($24,395) -7.67%
11,993 0.59 9,962 0.49 (2,031) -16.93%
183,224 9.01 156,996 7.75 (26,228) -14.31%
778,750 21.25 798,041 21.68 19,291 2.48%
95,257 2.60 90,593 2.46 (4,664) -4.90%
54,582 2.68 57,451 2.84 2,869 5.26%
$125,823 6.19 % $131,836 6.51 % $6,013 4.78%
307,799 15.14 321,317 15.86 13,518 4.39%
$433,622 2133 % $453,153 22.37 % $19,531 4.50%
9,400 0.46 10,519 0.52 1,119 11.90%
66,949 3.29 69,986 3.45 3,037 4.54%
100 0.00 107 0.01 7 7.00%
9,786 0.48 10,317 0.51 531 5.43%
71,524 3.52 75,059 3.71 3,535 4.94%
$2,033,199 100.00 % $2,025,801 100.00 % ($7,398) -0.36%
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Statewide

Farm Homestead
Farm Non-homestead
Total Farm

Timberland

Seasonal Recreational
Residential

Residential Homestead

Residential Non-homestead

Apartment

Commercial/Industrial < 150,000

Commercial/Industrial > 150,000
Total Commercial.Industrial

Seasonal Commercial

Public Utility

Mineral

Railroad

Personal

Total Real and Personal

Table 5 (Continued)
Change in Distribution of Real and Personal Net Taxes
Caused by the Limited Market Value Law
Taxes Payable 2005

Net Tax Net Tax
Before Percent After Percent Change in Percent
Limitation Of Total Limitation Of Total Net Tax Change
(000's) (000's) (000's)
$231,542 4.06 % $210,181 3.68 % ($21,361) -9.23%
119,254 2.09 105,621 1.85 (13,633) -11.43%
$350,796 6.16 % $315,802 5.53 % ($34,994) -9.98%
12,013 0.21 9,979 0.17 (2,034) -16.93%
187,283 3.29 160,194 2.81 (27,089) -14.46%
2,672,465 72.94 2,664,030 72.37 (8,435) -0.32%
280,994 7.67 260,387 7.07 (20,607) -7.33%
262,155 4.60 282,826 4.96 20,671 7.89%
$219,881 3.86 % $229,990 4.03 % $10,109 4.60%
1,452,474 25.49 1,511,847 26.49 59,373 4.09%
$1,672,355 29.35 % $1,741,837 30.52 % $69,482 4.15%
10,586 0.19 11,768 0.21 1,182 11.17%
90,839 1.59 94,906 1.66 4,067 4.48%
100 0.00 107 0.00 7 7.00%
15,727 0.28 16,572 0.29 845 5.37%
141,926 2.49 148,711 2.61 6,785 4.78%
$5,697,239 100.00 % $5,707,119 100.00 % $9,880 0.17%
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Parcel-Level Tax Effects of Limited Market Value

The reductions in valuations shown in this report have the effect of increasing local property tax
rates and consequently shifting property taxes from properties with faster growing valuations to
those with slower growth.

To estimate the parcel-level tax effects of the current limitation for taxes payable in 2005,
parcel limited market value and limitation amounts for residential homesteads and non-
commercial seasonal recreational residential property were taken from the market value sales
ratio file created from county submissions. Local tax rates were computed with and without the
limitation to identify the change in parcel-level property tax due to the limitation and the impact
of eliminating the limitation.*

There are 1.39 million residential homestead parcels in taxes payable 2005. If the LMV program
were eliminated, 440,000 (32%) of homeowners would have paid $101 million more in net tax,
and 950,000 (68%) would have paid $95 million less tax. 27% of those 950,000 had some value
withheld under the LMV program, but not enough to offset the tax shifts coming from
homesteads with proportionately more value withheld. The remaining $6 to $8 million of net tax
reduction under the LMV program was shifted onto other property types. An alternative
interpretation of these data is that the current limitation program actually increases property taxes
on nearly 68% of all homestead parcels.

Figure 2 shows the distribution of counts of residential homestead parcels by net tax change
range. Net tax change amounts are clustered around zero in a roughly normal distribution.
950,000 homeowners would pay, on average $100 less tax if the LMV program were eliminated.
The median reduction for homeowners in this group would be $72. 440,000 homeowners would
pay, on average, $227 more in net tax. The median change for homeowners in this group would
be $135.

There are 107,000 improved and 92,000 unimproved non-commercial seasonal recreational
residential parcels for taxes payable 2005. 154,000 (77%) of these parcels would pay $33.0
million more tax if the LMV program were eliminated in payable 2005. 42,000 (21%) parcels
would pay $2.6 million less tax. The remaining $27 to $30.4 million of net tax reduction was
shifted onto other property types.

Figure 3 shows the distribution of counts of non-commercial seasonal residential recreational
parcels by net tax change range. 154,000 non-commercial seasonal recreational residential
properties would pay, on average, $214 more tax if the LMV program were eliminated. 42,000
non-commercial seasonal recreational residential properties would pay $61 less tax, on average.

*For taxes payable 2005, 99.8% of residential homestead market value on the parcel file was captured compared to assessment
abstracts. 100.3% of non-commercial seasonal recreational residential improved and unimproved parcel taxable market value
was captured compared to assessment abstracts. Data inconsistency prevents a farm parcel analysis. Tax rates from the net tax
analysis model runs were applied to market value before and after limitation using Truth-in-Taxation levies available in January.
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Count of Homesteads in Thousands

Figure-2

Average Tax Change for Residential
Homesteads
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Count of Homesteads in Thousands

Figure-3

Average Tax for Non-Commercial Seasonal
Recreational Residential Change for Cabins

By how much would tax bills change, on average, for seasonal
residential recreational properties if LMV were eliminated?
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*Includes state tax. State tax rate reduced to hold state tax amount constant.
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Pay 2005 Limitation Reductions at the City and Township Level

The greatest degree of market value limitation at the city and township level occurred in sparsely
populated and lakes areas of the state. Table 6 ranks cities and townships by the percentage of
market value limitation for favored classes. As the table shows, the greatest degree of limitation
occurred in northern and north central Minnesota, although a few Wright County municipalities
also rank highly. Appendix Tables A-1 and A-2 provide a detailed breakdown in county order of
the limitation reductions for each favored class in each city and township in the state.

A map showing the location of the top 140 rankings from Table 6 appears at the end of the
report.
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Table 6
Total Market Value Limitation and Reduction Percentage by City and Township
With Greater Percent Reduction in Value

Taxes Payable 2005

Total Percent
County Name Limitation Reduction
Aitkin Unorg 51-22 86,000 46.59%
Aitkin Unorg 50-25 2,108,500 42.35%
Aitkin Unorg 51-25 349,300 42.24%
Pine Park Township 4,213,500 41.57%
Cass Ottail Peninsula Township 16,712,400 40.99%
Itasca Unorg 146-27 1,917,800 39.96%
Wright Middleville Township 54,774,500 39.74%
Aitkin Cornish Township 4,810,500 39.37%
Itasca Unorg 62-27 779,400 39.19%
Cass Unorg 143-30 6,338,300 38.84%
Pine Danforth Township 8,675,000 38.47%
Pine New Dosey Township 10,365,800 37.76%
Aitkin Aitkin Co Unorg 1,943,500 37.75%
Wright Woodland Township 69,620,900 37.65%
Chisago Shafer Township 50,556,200 37.35%
Aitkin Unorg 50-26 1,827,800 36.94%
Chisago Amador Township 38,457,200 36.66%
Wright Victor Township 57,226,100 36.56%
St. Louis Crane Lake Township 18,497,300 36.18%
Hubbard Lake Hattie Township 6,932,300 35.98%
Pine Bruno Township 8,553,700 35.65%
Cass Unorg 142-29 3,448,300 35.51%
Aitkin Milward Township 3,568,700 35.36%
Aitkin Unorg 52-22 537,100 35.28%
St. Louis Unorg 11-Orr-leiding 14,940,600 34.60%
Pine Birch Creek Township 10,222,600 34.54%
Cass Rogers Township 13,426,600 34.08%
Aitkin Seavey Township 3,687,900 33.92%
Becker Savannah Township 11,473,900 33.69%
Aitkin Wealthwood Township 18,792,900 33.55%
Pine Bremen Township 11,725,600 33.26%
Wright Buffalo Township 80,403,200 33.23%
Washington Denmark Township 107,555,200 33.11%
Itasca Unorg 147-27 123,700 33.10%
Aitkin Unorg 52-24 720,300 33.07%
Pine Wilma Township 6,828,800 33.00%
Isanti Maple Ridge Township 29,739,400 32.96%
Pine Fleming Township 5,781,900 32.50%
St. Louis Unorg 13-NE 4,661,600 32.31%
Itasca Unorg 146-29 153,000 32.27%
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Table 6 (Continued)
Total Market Value Limitation and Reduction Percentage by City and Township
With Greater Percent Reduction in Value
Taxes Payable 2005

Total Percent
County Name Limitation Reduction
Lake Fall Lake Township 68,018,400 32.23%
Itasca Unorg 147-28 17,000 32.14%
Itasca Unorg 54-27 2,670,000 32.02%
Isanti Stanchfield Township 35,624,200 31.78%
Aitkin White Pine Township 1,427,700 31.72%
Cass Unorg 146-27 524,900 31.72%
Cook Unorg Rge 6e 610,700 31.70%
St. Louis Unorg 04-Whiteface 12,442,900 31.69%
Aitkin Unorg 48-27 2,118,500 31.65%
Pine Arna Township 7,204,900 31.55%
Pine Norman Township 9,480,500 31.39%
Aitkin Wagner Township 19,646,100 31.32%
Pine Kerrick Township 10,564,400 31.29%
Aitkin Salo Township 2,956,700 31.23%
Aitkin Spalding Township 6,162,200 31.22%
Aitkin Rice River Township 6,038,600 31.17%
St. Louis Leiding Township 17,794,800 31.02%
Aitkin Pliny Township 4,014,700 30.72%
Kanabec Grasston 2,114,000 30.70%
Cass Meadow Brook Township 6,221,800 30.67%
Lake Lake Co Unorg 16,793,000 30.67%
Cass Gould Township 8,500,700 30.65%
Cass Bull Moose Township 2,830,900 30.61%
Cass Ansel Township 3,904,800 30.60%
Aitkin Beaver Township 3,761,800 30.59%
Beltrami Unorg Winner 10,600 30.46%
Wright Albion Township 46,786,500 30.38%
Aitkin Macville Township 3,840,400 30.36%
Lake Stony River Township 13,450,900 30.36%
Winona Wiscoy Township 17,497,900 30.34%
Isanti Oxford Township 30,594,900 30.31%
Itasca Unorg 62-26 1,678,300 30.24%
Wright Franklin Township 124,623,300 30.07%
Wright Marysville Township 63,479,600 29.96%
ltasca Alvwood Township 1,390,500 29.93%
Aitkin Unorg 52-25 1,799,800 29.90%
Isanti Dalbo Township 22,078,800 29.90%
Cass Boy Lake Township 14,989,000 29.84%
Itasca Unorg 62-25 7,242,200 29.67%
Hubbard Steamboat River Township 11,805,400 29.64%
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Table 6 (Continued)

Total Market Value Limitation and Reduction Percentage by City and Township

County

Aitkin
Cass
Pine
ltasca

Lake of the Woods
Cass
Aitkin
Aitkin

Cass
Kanabec
Chisago
Kanabec

ltasca

Carlton

Crow Wing

Lake of the Woods

Aitkin
Hubbard
Aitkin
ltasca

ltasca
Pine
Pine
Kanabec

Itasca
Cass
Aitkin
Aitkin

Cass
Pine
ltasca
Cass

Cass
Houston
Aitkin
Chisago

Mille Lacs
Carlton
Aitkin
Cass

With Greater Percent Reduction in Value
Taxes Payable 2005

Name

Kimberly Township
Moose Lake Township
Crosby Township
Unorg 61-24

Keil Township
Bungo Township
Williams Township
Unorg 49-27

Unorg 144-28
Hillman Township
Sunrise Township
Ford Township

Unorg 59-23

Split Rock Township
Pelican Township
Unorg 158-30

Unorg 45-24

White Oak Township
Waukenabo Township
Wirt Township

Wabana Township
Dell Grove Township
Munch Township
Kroschel Township

Nore Township
Unorg 144-26
Shamrock Township
Morrison Township

Wabedo Township
Nickerson Township
Unorg 61-23

Pine Lake Township

May Township
Jefferson Township
Clark Township
Rushseba Township

Bradbury Township
Automba Township
Verdon To