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2003 Property Tax Law Summary Letter from the Director

October 20, 2003

The Property Tax Division of the Minnesota Department of Revenue is pleased to provide this summary
of the law changes relating to property taxes during the 2003 legislative session.

The purpose of the Summary of 2003 Property Tax Laws is to provide property tax administrators and
their service organizations with an organized and condensed source of information to make them aware
of the many legislative changes affecting the property tax laws this year.

It should be noted that, except for a few cases that may involve the Department of Revenue, the
Summary of 2003 Property Tax Laws does not cover the property tax laws that specifically relate to
school districts. This dimension of the property tax system is handled by the Minnesota Department of
Education (formerly the Department of Children, Families and Learning). Please call (651) 582-8566
for more information regarding property taxes and school districts.

If you have suggestions for improving future editions of the property tax law summary, please contact
Jacque Betz at (651) 556-6099 or jacquelyn.betz@state.mn.us.

Sincerely,

Gordon Folkman
Acting Director
Property Tax Division
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2003 Property Tax Law Summary Abbreviations

Thefollowing is alist of abbreviations used in this summary:

CFL
CREP
CRP
DEED

DES

DOR
DTED

EDA
H.F.
HACA
LGA
LGA
NTC
RIM
SF.
SHA
TIF
TNT

Children, Families and Learning, Department of
Consarvation Reserve Enhancement Program
Consarvation Reserve Program

Department of Employment and Economic Development Note: Thisis the agency that was formed with
the merger of the Department of Trade and Economic Devel opment and the Department of Economic
Security

Department of Economic Security Note: This agency merged with the Department of Trade and
Economic Development to form DEED.

Department of Revenue

Department of Trade and Economic Development Note: This agency merged with the Department of
Economic Security to form DEED.

Economic Development Authority
House File

Homestead and Agricultural Credit Aid
Loca Government Aid

Loca Government Aid

Net tax capacity

Reinvest in Minnesota

Senate File

Sudtainable Forest Incentive Program
Tax Increment Financing

Truthin Taxation
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Laws 2003

Laws Included in this Summary

Laws 2003 (Regular Session)

. HouseFile
=Jeee Number
Revisor’shill H.F. 273
City of Rockford H.F. 415
Housing q]d EDAs authqu zedto create HE 1143
partnerships and corporations
Omnibustax bill H.F. 1565
.Omnl'bus agri pulture environment and H.E. 967
jobsfinance bill

Laws 2003, First Special Session

Subject i
State government finance bill SF.1
Storage of additional spent nuclear fudl HF9
Tax-Forfeited Property H.F. 13
Omnibus health and human services bill H.F.6
Omni bgs trmspprtati on and public HE 5
safety finance bill

Omnibus tax bill HF.7

/

SenateFile
Number

SF. 195
SF.512

SF. 891
S.F. 1505
SF. 905

SenateFile
Number

HF.1
SF.21
SF.9

Chapter Number
in Laws

2
8

50
127
128

Chapter Number
in Laws

1
11
13
14

19
21

Date
Enacted

March 19, 2003
April 2, 2003

May 16, 2003
May 25, 2003
May 28, 2003

Date Enacted

May 28, 2003
May 29, 2003
June 12, 2003
June 5, 2003
June 8, 2003

June 8, 2003
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Abatements

Economic Development; Limitation on Abatements
Chapter 127, Article 12, Section 19

AmendsM.S. 469.1813, subdivison 8

Doublesthe limit on economic development abatement
leviesto the greater of:

= 10 percent of the jurisdictions regular levy; or

= $200,000.

Previoudy, the limit was the greater of 5 percent of the
jurisdiction'sregular levy or $100,000.

Effective date: May 26, 2003 (as specified in Laws 2003,
First Specid Session Chapter 21, Article 10, Section 11).

Economic Development; Limitation on Abatements
Chapter 127, Article 10, Section 26

AmendsM.S. 469.1813, subdivison 8

Provides that uncollected abatements from aprior year that
are added to the current year abatement levy are not subject
to the limit on economic devel opment abatements.

Effective date: Taxes payablein 2004 and theregfter.
Economic Development; Uncollected Tax Abatement

Levies
Chapter 127, Article 10, Section 27

Amends M.S. 469.1815, subdivison 1

Claifiesthat if atax abatement levy for aprior year is
uncollected, the political subdivison can add it to the
abatement levy for the current year. This portion of thelevy
would not be subject to the limit on the amount of the
abaement levy.

Effective date: Taxes payablein 2004 and theregfter.
General Provisions

Realigning Split Residential Parcels
Chapter 127, Article 2, Section 1

AddsM.S. 123A.455

Definesa“split resdentia property parcd” asaparcd of
red esaethat islocated within the boundaries of more than
one school digtrict and is clasdfied as ether:

= Classlaresdentid homestead;

= (Class 1b disabled homestead,

= Class4b(1) resdentid nonhomestead one to three units
that does not qualify for class 4bb; or

= Class4bb(1) residentia nonhomestead single unit.

Allowsthe owner of asplit resdentid property parce to
petition the county auditor where the parcel islocated to
trandfer the parcd into the boundaries of one school didtrict.

The petition must contain:

= A correct description of the parcd, including
supporting information on location and title to the
property;

= All the schoal digtrictsthe plit parcel islocated in;

» Theschool digrict in which the owner desiresto have
the whole parcel transferred to; and

= Theschool didrict that any students residing on the
property are attending.

Requiresthe auditor to issue an order within 60 days of
receipt of the petition to trandfer the affected parce to the
school didrict determined by the county board. The auditor
mugt notify the affected school digtrictsand the
commissioner of education (formerly CFL) of the changein
school digtrict boundaries. The commissoner of education
isto modify the records of the school district boundariesto
conform to the auditor’ s orders.

Upon the effective date of the auditor’ s order, thewhole
parcd istrandferred into one schoal didrict. The property’s
total vaueisthen subject to the taxesimpased by the school
digrict where the entire property is now located. (None of
the property’ svaue will be subject to the taxesimposed by
the other school digtrict where the parcel had been partidly
located.)

Effective date: Petitionsfiled on or after May 26, 2003.
Ordersissued before September 15, 2003, will be effective
for taxes payablein 2004. For subsequent year's, orders
issued by July 1 will be effective for taxes payablein the
following year.

Liging and Assessment, Time
Chapter 127, Article 2, Section 10

AmendsM.S. 273.01

Requiresred property subject to taxation to be gppraised at
leadt every five years, indead of every four years.

Effective date: Assessment year 2004 and theresfter.
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Assessor's Duties; Appraisal Intervals
Chapter 127, Article 2, Section 11

AmendsM.S. 273.08

Requiresthe assessor to view and determine the market
vaue of taxablered property at maximum intervals of five
years, indead of four years.

Effective date: Taxes payablein 2005 and theregfter.

Valuation of Income-Producing Property
SSChapter 21, Article 4, Section 3

AmendsM.S. 273.11, subdivison 13

Reped sthe referenceto class 4d property (low-income
rental housing), Sincethe dasswas repeded for taxes
payablein 2004 (classratesfor 4d arethe same as, 4a
(regular rental housing) and 4b (residentia non-homestead
oneto three unitsnot quaifying for 4bb) for taxes payable
2004).

Effective date: Taxes payable 2005 and theregfter.
Special Assessments

Collection of Cogsfor Repeat Housing Code
Violations
SS Chapter 21, Article 11, Section 29

Amends M.S. 429.101, subdivison 1

Authorizes municipdities to charge for the cost of housing
reingpections when an order to correct amunicipa housing
maintenance code violaion is not fulfilled. The municipdity
can collect the cogtsincurred by adding the chargesasa
Specid assessment againg the property on the property tax
Saement.

Effective date: June 9, 2003.
Homesteads

County Assessors, Class 1b Homesteads
Chapter 127, Article 2, Section 4

Amends M.S. 270B.12 by adding subdivison 13

Allows the commissioner of revenueto disclose to county
assessors and their designated agents or employeesaliging
of parcds qudifying for class 1b homesteads (disabled,
blind, paraplegic veterans).

Effective date: May 26, 2003.

Special Agricultural Homesteads
Chapter 127, Article 2, Section 12

Amends M.S. 273.124, subdivison 14

Claifiesthat to be digible for the specid agricultura
homestead, aninitid (full) goplication must be submitted to
the county assessor where the property islocated.

Limitsthe specid agricultura homestead regpplicationto a
one-page, abbreviated form for gpplicantsto completein
subsequent years, provided that none of the following items
have changed:

= Theday-to-day operation, administration, and financia
riksremain the same

=  Theownersand persons actively farming the property
continueto live within four cities or townshipsand are
Minnesotaresdents;

=  Thesame operator of the agricultura property islisted
with the farm service agency;

= A Schedule F or its equivalent income tax form was
filed for the most recent yesr;

= Theproperty’ sacreageisunchanged; and

= None of the property’s acres have been enrolled ina
federa or date farm program since theinitia (full)
application.

Ownersand any persons actively farming the property dso
must provide the appropriate Socia Security numbers, and
sgn and date the abbreviated respplication every year to
continue to recaive the specid agriculturd homestead.

Further providesthat if any of the specified information has
changed sincetheinitid (full) application wasfiled, the
owner must notify the assessor, and complete anew (full)
gpplication to determine if the property continuesto qudify
for the gpecid agriculturd homestead. Requiresthe
commissioner of revenueto prepare astandard regpplication
form for assessorsto use

Effective date: For specid agriculturd homestead
gpplicationsfiled for the 2004 assessment (taxes payablein
2005) and theresfter.

Certification of Class 1b Property
Chapter 127, Article 2, Section 15

AmendsM.S. 273.1315

Providesthat claimantsfor class 1b disabled homestead are
not required to file annually for the dlass 1b dassfication,
provided that:
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= Theproperty isnot sold;

= Thereisno change in occupancy; and

= Thereisno changein the status or condition of the
occupant meeting the disability requirements.

Failureto notify the commissioner of revenue within

30 daysof any changein thoseitemsresultsin apendty.
Previoudy, damantswere required to file an annua
certification.

Also changesthe following dates:

= Clamants must file by October 1 (instead of March 1)
for this classfication to be effective for property taxes
payable during the following caendar year;

=  Thecommissioner of revenueisto provide assessors
with alisting of property qualifying for the class 1b
classfication by November 1 (instead of April 1).

Effective date: Taxes payablein 2005 and theregfter.
Exemptions

Biomass Power Facility; Exemption
Chapter 127, Article 2, Section 3

Amends M.S. 216B.2424, subdivison 5

Extendsthe date that a new biomass generation facility must
commence condruction to be digible for a property tax
exemption on its persond property from December 31,
2002, to December 31, 2005.

This exemption was initidly enacted by the legidaurein
Laws 2001, Frg Specid Sesson, Chapter 5, Article 3,
Section 13. It provided thet the facility belocated in the
northern quarter of Minnesota and be designed to utilize
biomass resdue wood, sawdug, bark, wood chips or brush
to generate dectricity. The power generated would qudify
to satify aportion of the biomass mandate imposed on Xcd
Energy inthe 1994 Prairie Idand legidation.

Note: Seenext ligting for another changeto this subdivison.
Effective date: May 26, 2003, and theresfter.

Biomass Power Facility; Exemption
SSChapter 11, Article 2, Section 7

Amends 216B.2424, subdivison 5

Makes two changesto the gatutory capsin the biomass
mandate imposed on Xced Energy inthe 1994 Prairieldand
legidation:

= Increasesthe limitation for the maximum megawatts
that may be provided by afacility that uses poultry
litter asits primary fuel source to 55 megawatts.
Previoudly, it was limited to 50 megawetts.

= Increasesthe limitation for the maximum megaweatts
that may be provided by a St. Paul didtrict heating and
cooling system cogeneration facility utilizing waste
wood as aprimary fud source to 33 megawaits.
Previoudy, thisit was limited to 25 megawetts.

Note: See previouslisting for another changeto this
subdivison.

Effective date May 30, 2003.

Ice Arenas, Baseball Parks, Exemption
SSChapter 21, Article 4, Section 1

AmendsM.S. 272.02, subdivison 25

Providesared property tax exemption for basebd| parks
thet are:

=  Owned and operated by aprivate, non-profit charitable
organization; and
= Used by amateur basebal players.

Previoudy, this subdivision only provided ared and
persond property tax exemption for ice arenasthat are
owned by a private, non-profit charitable organization and
used primarily for youth and high school programs.

Effective date: Taxes payablein 2004 and theregfter.

BusinessIncubator Property; Exemption
Chapter 127, Article 2, Section 5

AmendsM.S. 272.02, subdivison 31

Extendsthe property tax exemption for businessincubator
property through taxes payablein 2011. Previoudy, it was
scheduled to expire after taxes payablein 2005.

Effective date: None specified 0 August 1, 2003.

Poultry Litter Biomass Gener ation Facility; Personal
Property Exemption
Chapter 127, Article 2, Section 6

AmendsM.S. 272.02, subdivison 47

Extends the congruction date by which apoultry litter
biomass generation facility was to commence congruction
to bedigiblefor aproperty tax exemption on its persona
property. Provides that the condruction of the facility must
be commenced by December 31, 2003.
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Thisexemption was initidly granted by thelegidaturein
Laws 2001, Fird Specid Sesson Chapter 5, Artide3,
Section 18, provided thet the facility be designed to use
poultry litter asa primary fuel source, and it be congtructed
for the purpose of generating power a afadlity that issold
under contract gpproved by the PUC that meetsthe biomass
mandate (M.S. 216B.2424).

Effective date: Taxes payablein 2005 and theregfter.

Electric Generation Facility; Personal Property
Exemption
Chapter 127, Article 2, Section 7

Amends M.S. 272.02, subdivison 53

Extendsthetime by one year for a 3.2 megawait run-of-the-
river hydrodectric generation facility to qudify for a
property tax exemption on its attached machinery and other
persond property. Provides that congruction of the facility
must commence by January 1, 2005.

Thisexemption wasinitidly crested by the legidaturein
Laws 2002, Chapter 377, Article4, Section 9, providing that
condruction of thefacility commence by January 1, 2004.

Effective date: None specified so August 1, 2003.

Electric Generation Facility; Personal Property
Exemption
Chapter 127, Article 2, Section 8

Amends M.S. 272.02 by adding subdivison 56

Exempts attached machinery and other persond property
that is part of acombined-cycle combustion-turbine eectric
generation facility that exceeds 550 megawaits of indaled
capecity.

Limits the exemption to property of afacility thet, at the
time of congtruction, must:

= Bedesgned to utilizenatura gasasaprimary fud;

= Not be owned by apublic utility;

= Belocated within five miles of an existing naturd gas
pipdine and within four miles of an existing eectrica
tranamission substation;

= Belocated outside the seven county metropolitan areg;
and

= Bedesgned to provide energy and ancillary services
and has received a certificate of need under
M.S. 216B.243.

In order to be digible for exemption, congruction of the
facility must be commenced after January 1, 2004, and
before January 1, 2007. This exemption does not include

electric tranamisson lines and interconnections or gas
pipdines and interconnections appurtenant to the property
or thefadility.

Effective date: Taxes payablein 2006 and theregfter.

Comprehensve Health Association; Exemption
Chapter 127, Article 5, Section 3

AmendsM.S. 272.02 by adding subdivison 57

Addsacrossreferenceto M.S. 62E.10, subdivison 1,
which exemptsfrom property tax al property owned by the
Comprehensive Hedlth Association.

Effective date: May 26, 2003, and thereefter.

Private Cemeteries, Exemption
Chapter 127, Article 5, Section 4

Amends M.S. 272.02 by adding subdivison 58

Addsacrossreferenceto M.S. 307.09, which exempts from
property tax the property of some private cemeteries.

M.S. 307.09 providesfor the exemption of lands dedicated
asaprivate cemetery up to:

= 100 acres; or

= 300 acres (in the case of cemeteries owned and
managed by religious corporations, or corporations
solely owned and controlled by and in the interest of
any rdigious denomination).

Cemetery property owned or leased by any corporation,

association, partnership, proprietorship or any other

organization dso is exempt from any specid assessmentsif

it:

= Wasformed for a purpose not involving financid gain
to its shareholders or members; and

= Paysno dividends or other compensation directly or
indirectly to its shareholders or members.

Effective date: May 26, 2003.

Wegtern Lake Superior Sanitary Board; Exemption
Chapter 127, Article 5, Section 5

Amends M.S. 272.02 by adding subdivison 59

Addsacrossreferenceto M.S. 458D.23, which exempts
property that is owned, leased, controlled, used or occupied
by the Western Lake Superior Sanitary Board for public,

governmental and municipa purposes from property tax.
Effective date: May 26, 2003, and thereefter.
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Unfinished Sale or Rental Projects, Exemption
Chapter 127, Article 5, Section 6

AmendsM.S. 272.02 by adding subdivison 60

Addsacross-referenceto M.S. 469.155, subdivison 17,
which exempts from property tax certain unfinished sde or
rental projects.

M.S. 469.155, subdivision 17, providesthat if abuilding is
to be condructed for sde or rent to a contracting party, the
building is exempt from property taxation as public property
excdudvey used for apublic purpose until the building is
ather:

= Firg conveyed; or

= Fird occupied by the lessee.

Thisexemption is granted for up to amaximum of four
yearsfrom the date of issue of bonds or notes for the project.

The exemption must be applied for before October 10 of the
year of thelevy of thefird taxes to which the exemption

aoplies
Effective date: May 26, 2003, and theresfter.

Skyways, Exemption
Chapter 127, Article 5, Section 7

Amends M.S. 272.02 by adding subdivison 61

Addsacrossreferenceto M.S. 469.127, which exempts

from property tax the pedestrian skyway system,
underground pedesirian concourse, people mover sysem

and publicly owned parking structures.
Effective date: May 26, 2003, and theresfter.

Municipal Recreation Facilities; Exemption
Chapter 127, Article 5, Section 8

Amends M.S. 272.02 by adding subdivison 62

Addsacrossreferenceto M.S. 471.191, subdivison 4,
which exempts from property tax property thet is acquired
and used by acity for municipa recregtion fadilities.

Effective date: May 26, 2003, and thereefter.

Water and Wasewater Treatment Facilities;
Exemption
Chapter 127, Article 5, Section 9

Amends M.S. 272.02 by adding subdivison 63

Addsacrossreferenceto M.S. 471A.05, which exempts
from property tax the related facilities owned by water and
wasteweter trestment providers who have contracted with a

municipdity to provide capitd-intensive public servicesto
the municipdlity.

Effective date: May 26, 2003, and thereefter.

Job Opportunity Building Zone Property; Exemption
SSChapter 21, Article 1, Section 1

Amends M.S. 272.02 by adding subdivision 64

Provides that improvementsto red and persond property of
aqudified busness classfied as class 3a (commercid,
indugtrid and public utility property) or class3b
(employment praperty) located in adesignated job
opportunity building zone are exempt from property taxes.
Also providesthat improvementsto redl and persona
property of an agriculturd production facility located within
adesignated agriculturd processing facility zone are exempt
from property tax.

The exemption does not apply to:

= Debt service leviesfor genera obligation bonds under
M.S. 475.61 or Smilar levy provisions under any other
law to pay genera obligation bonds; or

= School digtrict operating referenda under M.S. 126C.17
if the levy was approved by the voters before
designation of the job opportunity building zone.

The exemption applies beginning with the first assessment
year after desgnation as ajob opportunity zone by the
commissioner of DEED (formerly DTED). The exemption
applies to each assessment year during the duration of the
zone, and to property occupied by aqudified busnessby
July 1 of the assessment year.

Note: See page 45 for more information on Job Opportunity
Building Zones.

Effective date: Taxes payablein 2005 and theregfter.

Biotechnology and Health Science Industry Zone
Property; Exemption
SS Chapter 21, Article 2, Section 2

Amends M.S. 272.02 by adding subdivison 65

Provides that improvementsto red and persond property of
aqudified busness classfied as class 3a (commercid,
indugtrid and public utility property) or class3b
(employment property) located within a biotechnology and
hedlth sciences industry zone are exempt from property tax.

The exemption does not apply to:

= Debt serviceleviesfor genera obligation bonds under
M.S. 475.61 or Smilar levy provisons under any other
law to pay genera obligation bonds; or
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= School digtrict operating referenda under 126C.17 if
the levy was approved by the voters before designation
of the job opportunity building zone.

The exemption applies beginning with the first assessment
year after desgnation asabiotechnology and hedth
sciences indudiry zone by the commissioner of DEED
(formerly DTED) and lagts for each assessment year that
begins during the duration of the zone. The exemption does
not apply to taxesimposed by acity, town or county unless
the government unit adopts aresolution granting acomplete
or partid exemption.

Note: See page 47 for more information on Biotechnology
and Health Science Zones.

Effective date: Taxes payablein 2005.

Elderly Living Facility; Exemption
SS Chapter 21, Article 4, Section 2

Amends M.S. 272.02 by adding subdivison 66

Provides a property tax exemption for an ederly living
facility if it megts d| of the following requirements:

= Thefaclity islocated in afird classcity witha
population over 350,000;

= Thefacility isowned and operated by a non-profit
corporation organized under the Minnesota Non-Profit
Corporation Act (M.S. 317A);

= Condruction of the facility commenced after January
1, 2002, and before June 1, 2003;

= Thefacility condsts of two buildingsthet are
connected to achurch that is exempt from taxation;

= Landfor the facility was donated to the non-profit
corporation by the church to which the facility is
connected;

= Resdentsof thefacility must be at least 62 years of age
or handicapped,;

= Thefacility operates an on-dte congregate dining
program which resdents are required to use;

= Thefacility provides asssted living or smilar socid
and physica support services for resdents;

= At least 30 percent of the unitsin the facility are
occupied by persons whose annual income does not
exceed 50 percent of median family income for the
area

Provides that quaifying property is exempt from property
tax for theterm of the facility' sinitid permanent financing
or 25 years, whichever islaer.

Effective date: June 9, 2003, and theresfter.

Electric Generation Facility; Personal Property
Exemption
Chapter 127, Article 2, Section 9

Amends M.S. 272.02 by adding subdivison 67

Exempts attached machinery and other persond property
that is part of acombined-cycle combustion-turbine eectric
generation facility that exceeds 150 megawaits of indaled
capecity.

Limitsthe exemption to property of afacility thet, at the
time of congtruction, must;

= Utilize natural gasasaprimary fud;

= Beowned by an éectric generation and transmisson
cooperative;

= Belocated within ten miles of paradld exising 24-inch
and 30-inch natural gas pipelines and a 345-kilovolt
high-voltage eectric tranamisson line;

= Bedesgned to provided intermediate energy and
ancillary services, and has received a certificate of need
under M.S. 216B.243 demondtrating demand for its
capecity; and

= Havereceved loca approvd for this exemption from
the county and city in which the Siteis located.

In order to be digible for this exemption, condruction of the
facility must be commenced after January 1, 2004, and
before January 1, 2009. This exemption does not include
eectric transmisson lines and interconnections or gas
pipdines and interconnections appurtenant to the property
or thefadility.

Further providesthat the exemption will take effect only if
the owner of the facility entersinto agreementswith the
governing bodies of the county and the city wherethe
facility islocated. The agreements may indludea
requirement that the facility must pay ahos feeto
compensate the county and the city for hogting the facility.

Effective date: Taxes payablein 2006 and theregfter.

Wind Energy Production Tax Exemption
SSChapter 21, Article 1, Section 2

Amends M.S. 272.029 by adding subdivison 7

Providesthat dectricity produced by wind energy
converson sysemslocated in ajob opportunity building
zoneisnot subject to thewind energy production tax, which
isimposedin lieu of aproperty tax.
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The exemption to the wind energy production tax applies
thefirs cdendar year after desgnation of thejob
opportunity building zone and appliesto each caendar year
that begins during the designation of the zone,

Effective date: June 9, 2003, and theresfter.

Central Lakes Region Sanitary Digtrict; Exemption
Chapter 127, Article 9, Section 21

Does not amend, add to or reped exiding Minnesota
Satutesor Laws

Exemptsred and persond property that is owned, leased,
controlled or occupied by the sanitary sewer board from
gdate and loca property taxes, but not specid assessmentsas
the property is deemed to be acquired owned, leased,
controlled, used and occupied for public, governmenta, and
municipal purposes.

Effective date: Theday following loca approva of the
didrict by the fourth township (Brandon, Carlos, La Grand,
Leef Vdley, Miltona, and Moe, dl in Douglas County).
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Property Classification

Class 1: Residential Property

Class 1b, Homestead
Chapter 127, Article 2, Section 13

AmendsM.S. 273.13, subdivison 22

Changesthe requirementsto qudify for the class 1b
blind/paraplegic veterar/disabled homestead by removing
the income requirementsfor people who are permanently
and totaly disabled.

Also changesthe agency that certifies to the county assessor
that the person who isblind meetsthe requirements
specified from DESto DOR.

Effective date: Taxes payablein 2005 and theregfter.

Class 1c, Homestead Resorts
Chapter 127, Article 2, Section 13

AmendsM.S. 273.13, subdivison 22

Allowsthe owner of homestead resort property dassfied as
class 1c homestead resorts (also known as"Maand Pa'
resorts) to be alimited liability company (LLC) or a
member of aLLC.

To qudify for the class 1c homestead resort classfication,
the resort may be:

= Occupied as ahomestead by an owner asasole
proprietor;

= Homesteaded by a shareholder of a corporation that
ownstheresort;

= Homesteaded by a partner in a partnership that owns
theresort; or

= Homesteaded by aL L C or amember of aLLC.

Effective date: Taxes payablein 2004 and theregfter.
Class 2: Ag and Timber Property

Class2 Agricultural Property

Chapter 127, Article 2, Section 14

AmendsM.S. 273.13, subdivison 23

Providesthat land enrolled in RIM, CRP or CREP only
recaives agricultural classficationif it was classfied as
agricultura for assessment year 2002 or in the year prior to
its enrollment in the conservation program.

Effective date: Taxes payablein 2004 and theregfter.

Class2 Agricultural Property
Chapter 128, Article 3, Section 45

AmendsM.S. 273.13, subdivison 23

Removes a cross-reference to the definition of nursery stock
contained in M.S. 18.44 to 18.61 because these Satutes
(Minnesota Plant Pest Act) were repeded in Laws 2003,
Chepter 128, Article 7, Section 1.

Effective date: None specified so August 1, 2003.
Class 4: Rental and Seasonal Property

Class 4c(1) Seasonal Residential Recreational
References
Chapter 127, Article 5, Sections 15-17, 24-26, 31 and 32

AmendsM.S. 273.11, subdivison 1a; 273.124, subdivison
1; 273.13, subdivison 25; 275.025, subdivisons 1, 3and 4;
279.06, subdivison 1; and 281.17

Changes incorrect and inconsstent referencesto thistype of
property in severa gatutes. The correct terminology for this
type of property, which includes cabins and resorts, is
"seasond resdentia recrestiond.”

Effective date: May 26, 2003, and thereefter.

Class4d: Low Income Rental Housing
SS Chapter 21, Article 4, Section 4

AmendsM.S. 273.13, subdivison 25

Reped sthe reference and classrates to class 4d low-income
rental housing, Since the classwas repeded for taxes
payable 2004 (classratesfor 4d are the same as 4a (regular
rental housing) and 4b (residentid non-homestead oneto
three units not quaifying for 4bb) for taxes payable 2004).
Thisaso reped sthe provison that the market vaue be
determined using normal, unrestricted rents.

Effective date: Taxes payable 2005 and theregfter.
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Class Rate Table

Property Tax Class Tax Rate | Tax Rate Subject To
Pay 2003 | Pay 2004 State Levy?
Residential Homestead (1a) & Migrant Housing (1d)
Up to $500,000 1.00% 1.00% No
Over $500,000 1.25 1.25
Disabled homestead up to $32,000 (1b) 0.45 0.45
Residential Non-Homestead
Single unit (4bb):
Up to $500,000 1.00 1.00
Over $500,000 1.25 1.25 No
1-3 units, undeveloped residential land, and unclassified manufactured homes (all 4b) 1.25 1.25
Apartments
Regular 4+ units (4a), including for profit hospitals 1.50" 1.25
Low-income rental housing (4d) 1.00 NA?
Commercial-Industrial-Public Utility (3a)
Up to $150,000 1.50 1.50 Yes
Over $150,000 2.00 2.00
Other public utility machinery 2.00 2.00
Electric generating machinery 2.00 2.00 No
Employment Property (3b)
Up to $150,000 1.50 1.50 Yes
Over $150,000 2.00 2.00
Commercial SRR - Homestead Resorts (1c) 1.00 1.00 No
Commercial SRR - Seasonal Resorts (4c(1))
Up to $500,000 1.00 1.00
Over $500,000 1.25 1.25 YVes?
Non-Commercial SRR - Cabins (4c(1))
Up to $500,000 1.00 1.00
Over $500,000 1.25 1.25
Qualifying Golf Courses (4c(2)) 1.25 1.25
Nonprofit Community Service Oriented Organization (4c(3)) 1.50 1.50
Post Secondary Student Housing (4c(4)) 1.00 1.00
Manufactured Home Parks (4c(5)) 1.25 1.25 No
Qualifying Metro Nonprofit Recreational Property (4¢(6)) 1.25 1.25
Certain Non-commercial Aircraft Storage Hangars (4c(7)) 1.50 1.50
Bed and Breakfast - up to 5 units (4c(8)) 1.25 1.25
Agricultural Homestead (2a)
House, Garage and One Acre
Up to $500,000 1.00 1.00
Over $500,000 1.25 1.25 NO
Land and Buildings
Up to $600,000 0.55 0.55
Over $600,000 1.00 1.00
Agricultural Non-Homestead and Timberland (2b) 1.00 1.00
Miscellaneous and Iron Ore Property (5) 2.00 2.00 | Only for iron ore

! For dass 4a (regular rental housing) if the building is constructed after June 30, 2001, then the dlassrate is 1.25% for payable 2003.
2 For taxes payablein 2004, dlass 4d (low-income rental housing) was repedled (class rates for 4d are the ssme as dlass 4a (regular

rental housing) and class 4b (residentid non-homestead one to four units not quaifying for 4bb)).
% For the purposes of the state general tax only, the tax rate for the first $76,000 of non-commercial class 4c(1) seasonal

residential recreational property is 0.40 percent.
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Overall Levy Limitations

Special Levies
SSChapter 21, Article 7, Section 1

AmendsM.S. 275.70, subdivison 5

= Providesthat countiesthat impose aspecid levy for the
purpose of paying the operating or maintenance cogs
of acounty jail, need not adjust their levy limit base for
operating or maintenance costs of anew regiond jall
fecility that isin addition to, rather than substituting for,
exiding facilities.

= Eliminates areference to an obsolete specid levy for
the cost of reditricting eection districtsin 2002.

= Adjuststhe specid levy for court adminigiration costs
to reflect changesin the calculation of temporary aid
for court costs.

Note: See changeto M.S 273.1398, subdivison 4a on page
27 for changesin the calculation of temporary aid for court
cogts.

Effective date: Taxes payablein 2004 and theregfter.

Levy Limit Base
SS Chapter 21, Article 7, Section 2

AmendsM.S. 275.71, subdivison 2

Definesthe“levy limit base” for aloca government unit for
taxes payablein 2004 as.

» |tsadjusted levy limit base for payable 2003, (subject
to any adjustments for consolidation and annexation);

= Plusattached machinery aid and manufactured home
HACA amountsreceived in 2003;

=  Minusthe difference between its Levy limit for taxes
payable in 2003 and the amount it actudly levied for
payable 2003,

=  Minusits certified property tax replacement aid
payablein 2003.

Effective date: Taxes payablein 2004.

Adjusted Levy Limit Base
SSChapter 21, Article 7, Section 3

AmendsM.S. 275.71, subdivison 4

Eliminates the following growth factorsfor caculeting the
adjugted levy limit base for taxes payablein 2003:

=  Oneplusapercentage equa to the percentage growth
in the implicit price deflator;

=  Oneplusapercentage equa to the percentage increase
in number of households, if any, for the most recent
12-month period for which datais available; and

=  Oneplusapercentage equa to 50 percent of the
percentage increase in the taxable market vaue of the
jurisdiction due to new congruction of class 3a
(commercid, industrid and public utility) and class 3b
(employment) property, asdefined in M.S. 273.13,
subdivision 24, except for Sate-assessed utility and
raillroad operating property, for the most recent year for
which datais available.

Todlow for alevy back of 60 percent of the 2004 aid
reductions, the levy limit baseis reduced by 40 percent of
the difference between the sum of:

= 2003 catified aid amounts before reductions; and
= 2004 certified ad amounts after reductions.

For taxes payable in 2004 only, the adjusted levy limit base
isincreasad by 60 percent of the 2004 market vaue credit
reduction, alowing for thelevy back of 60 percent of the
amount of market value crediit reductions.

Effective date: Taxes payablein 2004.

Property Tax Levy Limit
SS Chapter 21, Article 7, Section 4

AmendsM.S. 275.71, subdivison 5

Removesthe charter exception language limiting taxesto a
lesser amount or requiring a separate voter goprova for any
increase. Updates some cross-references. Also diminates
the offset for existing and new congruction low income
housing aids and property tax replacement aids. Providesfor
the offset of temporary court aid and wind energy
production tax (adjusted for any error in estimation inthe
preceding yeer).

For taxes payable in 2004, the property tax levy limit for a
locd government unit isequd toitsadjusted levy limit base
plus any voter-gpproved leviesagaing NTC, reduced by the
sum of:

= LGA (except for theincreasesin city aid basesin
caendar year 2002);

= County program aid;

= Taconiteads;

= Temporary court aid; and

10
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= Edimated wind energy production tax payments
(edjusted for errorsin estimation in the preceding yesr).

Note: See next ligting for another changeto thissubdivison.
Effective date: Taxes payablein 2004.

Property Tax Levy Limit
SS Chapter 19, Article 2, Section 47

AmendsM.S. 275.71, subdivison 5

Eliminates the reference to property tax replacement aid,
which was repeded by Laws 2003, First Specid Sesson
Chepter 19, Article2, Section 79.

Note: See previous listing for another changeto this
subdivison.

Effective date: June 9, 2003.

Leviesin Excessof Levy Limits
SSChapter 21, Article 7, Section 5

AmendsM.S. 275.71, subdivison 6

Eliminates an obsolete provison rdated to errorsin
cdculating aspecid levy for jallsaffecting taxes payablein
2003 only.

Effective date: Taxes payablein 2004.

Adjusmentsfor Changesin ServiceLevels
SSChapter 21, Article 7, Section 6

Amends M.S. 275.72, subdivison 3

Allowsfor levy limit adjusmentsfor loca governmenta
unitsasaresult of annexation agreementswhen there are
different tax ratesin various parts of thejurisdiction dueto
different service levels. Previoudy, thiswaslimited to
annexation agreements entered into before January 1, 1999.
Thejurisdiction may petition the commissioner of revenue
to adjus itslevy limits. The commissioner adjugsthelevy
limitsto reflect scheduled changesin tax ratesrelated to
increesing service levelsin areas currently recalving less
City services.

Effective date: Taxes payablein 2004.

L evy Effective Date
SSChapter 21, Article 7, Section 7

AmendsM.S. 275.73, subdivison 2

Providesthat areferendum to exceed levy limits can be held
up to or on the date of the November generd eection and be
levied beginning in that same levy year. Previoudy, it had to
be hdld prior to September 1 in order to be levied beginning

inthesamelevy year.

Effective date: Taxes payablein 2004.

Information Necessary to Calculate Levy Limit Base
SSChapter 21, Article 7, Section 8

AmendsM.S. 275.74, subdivison 3

Requiresthat aloca governmenta unit provide the
commissioner of revenue with theinformation required to
cdculatethe levy limit base amount by July 20 of the levy
year. If theinformation isnot recaeived ontimeor is
insufficient to make the calculation, it providesthat the
commissioner of revenue may limit thelevy for al purposes
(induding specid levies) to the same amount asthe prior

year'slevy.
Effective date: Taxes payablein 2004.

General Provisions

L ocal Pest Control
Chapter 128, Article4, Section 12

AddsM.S 18G.13

Authorizes political subdivisonsto establish and fund their
own pest control programs. Providesthat the governing
body may levy aproperty tax in the subdivison to pay for
these activities. Also providesthat the governing body may
issue certificates of indebtednessin advance of the
collection and payment of thetax. Thetotd amount of the
cartificatesincluding principal and interest, must not exceed
90 percent of the levy amount and must be payable from the
proceeds of the levy no more than two years from the deate
of issuance.

The pest contral activities (in public and private places) are
charged to the owner and may be collected asa specid
assessment againg the property. Defines” private places” as
every place except aprivate home.

Effective date: None specified so August 1, 2003.

Charter Exemption for Aid Loss
Chapter 127, Article 2, Section 17

AddsM.S. 275.75

Allowsamunicipdity to passaresolution to increase its
levy by an amount equd to thereductionin city LGA. The
increased levy may not exceed the levy amount dlowed
under date law.

Note: See page 34 for information on reductionsto LGA.
Effective date: Taxes payablein 2004 and 2005 only.
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Statewide Public Safety Radio Levy
SSChapter 21, Article 4, Section 11

Amends Laws 2003 First Specia Sesson Chapter 1, Article
2, Section 118, Subdivison 6

Eliminates the authority given to the commissoner of
public safety in M.S. 473.902 to certify alevy to the county
auditor if loca governmentsfall to meet payment
requirementsfor certain public safety radio sysem codts.

Effective date: June 9, 2003.
City Levies

City Exercise of County Nursing Home Powers
Chapter 127, Article 12, Section 13

AmendsM.S. 376.55 by adding subdivison 7

Allows the county board of any county that has not
edablished anursng hometo authorize agatutory or home
rule charter city within the county to exercise the powers of
acounty under the county nursng homelaw (M.S. 376.55
t0 376.60). A city 0 designated may exercisewithin its
boundaries dl the powers of acounty under these Satutes,
including the power to impose a property tax levy to:

= Pay the net cogs of maintenance and operation of the
nursing home after taking into consideration payments
recaeived for care of resdents;

= Repay the cost of acquiring, establishing, equipping,
furnishing, enlarging, or adding to a county nursing
home and

= Pay the principd of and interest on genera obligation
bondsissued for that purpose.

Effective date: May 26, 2003 (as specified in Laws 2003,
First Specid Session Chapter 23, Article 10 Section 11).

Tax Levy Authorized; City of M oor head
Chapter 127, Article 10, Section 30

Amends Laws 2002, Chapter 377, Article 11, Section1

Changesthe expiration date for the 2002 specid law
alowing the city of Moorhead to impose agpecid levy on
al dass3a(commercid, indudtria and public utility) and
class 3b (employment) property to pay for aTIF didrict
deficit caused by the 2001 property tax reform. Previoudy,
thislaw was st to expire December 31, 2005, and now, the
expiration isdelayed until December 31, 2010. Also limits
the use of increments and the callections from thislevy to
pay pre-exigting obligations and adminidrative expenses.

Effective date: Upon locd approvd by the city of
Moorhead

Special Taxing District Levies

Special Taxing Digricts, Definition
SSChapter 21, Article 4, Section 7

AmendsM.S. 275.066

Adds Southern St. Louis County Specia Taxing Didtrict:
Chris Jenson Nurang Hometo the list of specid taxing
digricts.

Note: Seepage 15 for levy information on the Southern S.
Louis County Special Taxing Didrict: Chris Jenson Nursing
Home.

Effective date: None specified so August 1, 2003.

K oochiching County; Port Authority
Chapter 127, Article 12, Section 18

AddsM.S. 469.0772

Authorizesthe Koochiching county board to establish aport
authority and providesthat any city in the county may
participate under terms mutually agreed upon by the county
and thecity.

Effective date: May 26, 2003 (as specified in Laws 2003,
First Specid Session Chapter 23, Article 10 Section 11).

Metropolitan Council; Definition of Metropolitan Area
or Area
Chapter 8, Section 1

Amends M.S. 473.121, subdivision 2

Removesthe city of Rockford from the jurisdiction of the
metropolitan council. "Metropolitan ared’ or “ared’ isnow
defined asthe counties of Anoka, Carver, Dakota exduding
the city of Northfield, Hennepin excluding the cities of
Hanover and Rockford, Ramsey, Scott excluding the city of
New Prague, and Washington.

Effective date: None specified so August 1, 2003.

Metropolitan Council; Highway Right-of-Way L evy
SSChapter 21, Article 4, Section 8

AmendsM.S. 473.167, subdivison 3

Satsthe limit for the metropolitan council’ s right-of-way
levy a $2,828,379 for taxes payablein 2004 and 2005. The
levy limit for taxes payable 2006 and theresfter increases by
theimplicit price deflator for government expenditures and
grossinvestment for date and local governments caculated
by the U.S. Department of Commerce.
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Effective date: June 9, 2003, and gppliesto the counties of
Anoka, Carver, Dakota, Hennepin, Ramsey, Scott and
Waghington.

Metropolitan Council; General Levy
SSChapter 21, Article 4, Section 9

Amends M.S. 473.249, subdivison 1

Satsthe limit for the metropolitan council’ s generd levy a
$10,522,329 for taxes payablein 2004 and 2005. Thelevy
limit for taxes payable 2006 and theresfter increases by the
implicit price deflator for government expenditures and
grossinvesment for gate and local governments cdculated
by the U.S. Department of Commerce.

Effective date: June 9, 2003, and gppliesto the counties of
Anoka, Carver, Dakota, Hennepin, Ramsey, Scott and
Waghington.

Metropolitan Council; Livable CommunitiesLevy
SSChapter 21, Article 4, Section 10

Amends M.S. 473.253, subdivison 1

Satsthe limit for the metropolitan council’ slivable
communitieslevy a $8,259,070 for taxes payablein 2004
and 2005. Thelevy limit for taxes payable 2006 and
thereafter increases by the implicit price deflator for
government expenditures and grossinvestment for gate and
local governments calculated by the U.S. Department of
Commerce.

Effective date: June 9, 2003, and gppliesto the counties of
Anoka, Carver, Dakota, Hennepin, Ramsey, Scott and
Waghington.

Metropolitan Council; Bonding for Transt
Chapter 127, Article 12, Section 20

Amends M.S. 473.39, by adding subdivison 1j

Providesthat, after July 1, 2003, the council may issue
certificates of indebtedness, bonds, or ather obligationsin an
amount not exceeding $45 million for:

= Capital expenditures as prescribed in the council's
regiond trangt master plan and trandt capital
improvement program; and

= Rdated cods, including the cods of issuance and sde
of the obligations.

Effective date: May 26, 2003 (as specified in Laws 2003,
First Specid Session Chapter 23, Article 10 Section 11), and
gppliesto the countiesof Anoka, Carver, Dakota, Hennepin,
Ramsay, Scott, and Washington.

Mosquito Control Didrict; Area
Chapter 127, Article 13, Section 2

Amends473.702

Expandsthe area of the mosquito contral didrict to include
al of Carver County. Also modifiesthe boundariesto
excludethe city of Rockford per Laws 2003, Chapter 8,
Section 1.

Note: Seechangeto M.S 473.121, subdivison 2 on page 12
for the law change excluding the city of Rockford.

Effective Date: May 26, 2003.

Mosquito Control Didrict; Tax Levy
Chapter 127, Article 13, Section 6

Amends M.S. 473.711, subdivison 2a

Laws 2003, Chapter 127, Article 13, Section 2 expanded the
maosquito control didrict to incdludeal of Carver County.
Thisdarifiesthat the area subject to thelevy dso will be
expanded to include dl of Carver County. Also excludesthe
city of Rockford per Laws 2003, Chapter 8, Section 1.

Note: See changeto M.S 473.702 on this page which
expanded the didtrict to include all of Carver County. See
changeto M.S 473.121, subdivison 2 on page 12 for the
law change excluding the city of Rockford.

Effective date: Taxes payablein 2004 and theregfter.

Mosquito Control Digrict; Trandtional Authority
Chapter 127, Article 13, Section 8

Does not amend, add to or reped exigting Minnesota
Statutesor Laws

An uncodified law that providesfor the metropolitan
maosquito control digtrict and the Carver County board of
commissonersto enter into an agreement for the didtrict to
provide its sarvicesto the part of Carver County added to
the digrict by Laws 2003, Chapter 127, Article 13, Section
2 until the proceeds of the levy from thet part of Carver
County are available for those sarvices. During this period
the services may be provided on the terms and for feesthat
are mutualy agreed to by the parties.

Note: See changeto M.S 473.702 on this page which
expanded the boundaries of the mosguito control digrict to
includeall of Carver County.

Effective date: May 26, 2003.
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Cook County Hospital Digrict; Operation of Digtrict
Chapter 127, Article 2, Section 21

Amends Laws 1989, Chapter 211, Section 8, subdivison 2,
asamended by Laws 2002, Chapter 390, Section 24

Providesthat the Cook County hospitdl didtrictisa
municipa corporation and politica subdivison of the Sate.

Note: See next listing for Cook County hospital levy limits.
Effective date: After local gpprova.

Cook County Hospital Didrict; Tax Levy
Chapter 127, Article 2, Section 22

Amends Laws 1989, Chapter 211, Section 8, subdivison 4,
asamended by Laws 2002, Chapter 390, Section 24

An uncodified law that provides that the maximum levy
limit for the Cook County hospitd district of $300,000is
adjusted beginning in 2003, payable 2004. Thelevy has
been limited to $300,000 since 1989. For taxeslevied in
2003 (payable 2004) and thereefter, thelevy limitis
determined by multiplying the previous year' slevy limit by
the lesser of:

= 103 percent; or

* Theratio of the most recent annua medica care
expenditure category of the revised Consumer Price
Index, U.S. citywide average for dl urban consumers
prepared by the U.S. Department of Labor to the same
annua index for the previous year.

Note: See previouslisting for another change affecting the
Cook County hospital digtrict.

Effective date: After loca gpprova.

Central LakesRegion Sanitary Digrict
Chapter 127, Article 9, Sections 1-23

Does not amend, add to or reped exidting Minnesota
Statutesor Laws

Uncodified provisonsthat establish the Central Lakes
Region Sanitary Didrict in Douglas County having
juridiction of sanitary sewer facilitiesand service withinthe
Douglas County townships of Carlos, Brandon, La Grand,
Leef Vdley, Miltonaand Moe. Providesfor payment of
cogsof adminigration, operation, mantenance, debt service
and acquidition and betterment cogts by monthly or periodic
billingsto the users or by charging to theloca governments,
Permitsthelocd governmentsto levy property taxesin the
didrict for payment of charges. Providesthat the board may
levy specid assessmentsto pay for acquisition or betterment
cogs.

Exemptsred and persond property that is owned, leased,
controlled or occupied by the sanitary sewer board from
gate and loca property taxes, but not specid assessmentsas
the property is deemed to be acquired, owned, leased,
controlled, used and occupied for public, governmenta, and
municipal purposes.

Effective date: The day following loca approva by the
fourth township.

Kandiyohi County and City of Willmar Economic
Development Authority
Chapter 127, Article 12, Section 30

Does not amend, add to or reped exidting Minnesota
Statutesor Laws

An uncodified law that dlows Kandiyohi County toforma
county EDA with the same powers asacity EDA. Also
dlowsfor Kandiyohi County and the city of Willmar to
enter into ajoint powers agreement to jointly or
cooperatively exercise any of the powers both possess under
EDA datutes (M.S. 469.090 to 469.107), including the
power to levy property taxesfor the benefit of the EDA up
to the established EDA levy limit of 0.01813 percent of
taxable market value.

Effective date: May 26, 2003.

L akes Area Economic Development Authority;
MembersMust Levy Taxesfor Authority
Chapter 127, Article 12, Section 38

Does not amend, add to or reped existing Minnesota
Statutesor Laws

An uncodified law that, a the request of the EDA, requires
member municipdities (cities of Alexandriaand Garfield;
the townships of Alexandriaand La Grand in Douglas
County; and any other municipdity, included within the
juridiction of the authority) to levy atax for the benefit of
the EDA. Each member’ sshareis determined using apro
rata portion of thetotal amount of tax requested based upon
the taxable market vaue within each member’ sjurisdiction,
but not to exceed 0.01813 percent of taxable market value.

Thetreasurer of each member city and townisrequired to
pay to thetreasurer of the EDA the amount collected for this
purpose within 15 days after receiving the property tax
settlements from the county treasurer.

Note: See next listing for additional information on the
Lakes Area Economic Development Authority.

Effective date: Upon locd gpprovd by thelagt of the
members.
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L akes Area Economic Development Authority;
Addition and Withdrawal of Members
Chapter 127, Article 12, Section 39

Does not amend, add to or reped existing Minnesota
Satutesor Laws

An uncodified law that dlows municipdities within
Douglas County to petition the authority to join after
adopting aresolution by afour-fifthsvote of dl of its

governing bodly.

Also dlowsamunicipdity to withdraw from the EDA by
resolution of its governing body. Providesthat the
municipaity must notify the board of commissoners of the
EDA at least two yearsin advance of the proposed
withdrawa . Unlessthe EDA and the withdrawing member
agree otherwise, the taxable property of the withdrawing
member is subject to the property tax levy for the EDA for
two taxes payable yearsfollowing the natification to
withdraw. The withdrawing member retains any rights,
obligations, and liahilities obtained or incurred during its
participation.

Note: See previous listing for additional informeation on the
Lakes Area Economic Development Authority.

Effective date: Upon locd approvd by thelagt of the
members.

Southern &. Louis County Special Taxing Didrict;
Chris Jensen Nursng Home
SSChapter 21, Article 4, Section 12

Does not amend, add to or reped existing Minnesota
Statutesor Laws

An uncodified law that establishes the Southern St. Louis
County Specid Taxing Didrict for the purposes of the Chris
Jensen Nursaing Home The digtrict comprisesthe cities of
Duluth, Proctor, Hermantown, Bookston, Hoodwood and
Meadowlands, and severd townshipsin the southern part of
the county. Thedidrict is established to operate, maintain
and improve the Chris Jensen Nurang Home.

Providesthat the didrict isapolitica subdivison and

specid taxing digrict. The maximum dlowablelevy for this
specid taxing digrict should not exceed 1.90 percent of the
taxabletax capacity of thedidrict inthefirg year and 1.33
percent of the taxable tax capacity of thedidrictin
subsequent years.

Effective date: Upon locd gpprovd. If effective before
September 1, 2003, thefird levy isthe payable 2004 levy; if
effective between September 1, 2003, and September 1,
2004, thefird levy isthe payable 2005 levy; if effective

after Augug 31, 2004, thefirg levy isthe payable 2006
levy.

State General Levy

State General Tax; Levy Amount
Chapter 127, Article 5, Section 24

Amends M.S. 275.025, subdivison 1

Claifiesthat the sate generd levy amount gated in the
statute ($592,000,000) is the base amount to be used in
adjudting the levy annudly for inflation.

Note: Seenext listing for another changeto this subdivision.
Effective date: Taxes payablein 2004 and theresfter.

State General Tax; Levy Amount
SSChapter 21, Article 4, Section 5

Amends M.S. 275.025, subdivison 1

Eliminates the education reserve account in the genera
fund. Theincrease in the Sate generd levy over thefiscd
year 2003 receiptswas to be placed in the education reserve
account beginning in fiscd year 2004. The educetion
reserve account was to be gppropriated by law for education
ad or higher education funding.

Als0 providesthat the commissioner of revenue increase or
decrease the preliminary or find date generd tax rateto
account for errors and tax base changesthat affected a
preliminary or find ratein @ther of the two prior years.
Adjusments are alowed to the extent that the necessary
information is available to the commissioner a thetimethe
ratesfor ayear mus be certified. Adjusments may only be
mede for the following reasons.

= Anerroneousreport of ataxable value by aloca
officid;

= An erroneous caculation by the commissioner of
revenue; or

* Anincrease or decrease in taxable vaue for
commercia-industrial or seasona resdentia
recreationa property reported on the abstracts of tax
lists but not reported on the abstracts of assessment for
the same year.

The commissioner may, but need not, make adjusmentsif
thetotd differencein thetax levied for the year would be
less than $100,000.

Note: See previous listing for another changeto this
subdivison.

Effective date: June 30, 2003, and theresfter.
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Apportionment and L evy of State General Tax;
Certification of Preliminary and Final Rates
Chapter 127, Article 5, Section 26

Amends M.S. 275.025, subdivison 4

Requires the commissioner of revenue to certify a
preliminary ratefor the Sate generd property tax levy onor
before October 1 for useinthe TNT process, and extends
the deadlinefor cartifying thefina rate from November 1 to
January 1. The November 1 deadlinefor thefind rateistoo
early because some of the necessary datatypicdly isnot
avalableat that time.

Effective date: Taxes payablein 2004 and theresfter.
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Tax Increment Financing and Fiscal Disparities

TIF: General Provisions

Contamination Cleanup Development Grants, L ocal
Match Requirement
Chapter 2, Article 1, Section 15

Amends 116J.556

Eliminaes areferenceto M.S. 273.1399, which was
repeded in 2001. This gatute requires that the municipaity
provide aloca match of 25 percent to qudlify for
contamination cleanup grants.

Effective date: None specified so August 1, 2003.

Housing and Redevelopment Authority; Schedule of
Powers
Chapter 50, Section 1

Amends 469.012, subdivison 1

Providesthat ahousing and redevel opment authority may
form limited partnerships, limited liability companies, or
corporations for the purpose of developing, congtructing,
rehabilitating, managing, supporting or preserving housing
and housing development projectsincluding low-income
housing tax credit projects. Grants these entitiesthe same
powers as a housing and redevel opment authority.

Effective date May 17, 2003.

Additional Border City Allocations
SSChapter 21, Article 10, Section 1

Amends M.S. 469.169, by adding subdivison 16

Allocates an additiona $1.5 million for tax reductionsto
border city development zones under M.S. 469.1732 or
469.1734 and to border city enterprise zonesunder M.S.
469.171 in cities located on the western border of the state
Thedlocation isto be made on a per capitabassamong the
quaifying western border cities of Breckenridge, Dilworth,
East Grand Forks, Moorhead and Ortonville. $750,000 is
adlocated for each program, but the city may redllocate the
amounts between the two programs.

Effective date: June 9, 2003.

Interfund loans; Definition of Bonds
Chapter 127, Article 10, Section 1

AmendsM.S. 469.174, subdivison 3

Claifiesthat interfund loans or advances quaify as TIF
bondsif they satisfy M.S. 469.178, subdivison 7, which
requires:

= Theloan or advanceis authorized, by resolution of the
governing body, before money istransferred,
advanced, or spent, whichever is earliest; and
= Thetermsand conditionsfor repayment of theloan are
provided in writing and include the following:
= Principa amount;
= |nterest rate; and
= Maximum term.

Effective date: Retroactiveto the law adding interfund
loans and advancesto the definition of TIF bonds (Laws
2001, Firgt Specid Session Chapter 5, Articde 15, Section 3,
for loans and advances made after July 31, 2001, and to
districts with requests for certification made after July 31,
1979).

Definition of Municipality
Chapter 127, Article 10, Section 2

Amends M.S. 469.174, subdivison 6

Claifiesthat the county wherethe didrict islocated isthe
“municipaity” for county TIF digtricts or multi-county
authorities.

Note: Seenext listing for another changeto this subdivision.

Effective date: Effectivefor digrictsin which the request
for certification was made after July 31, 1979.

Definition of Municipality
SS Chapter 21, Article 10, Section 2

AmendsM.S. 469.174, subdivison 6, asamended by Laws
2003, Chapter 127, Article 10, Section 2

Addsthet the county wherethedidrict islocated isthe
“municipdity” when it acts under aspecid law.

Note: See previouslisting for another changeto this
subdivison.

Effective date: Appliesto dl didricts for which the request
for certification was made after July 31, 1979.
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Redevelopment Didrict; Definition of Substandard
Chapter 127, Article 10, Section 3

Amends M.S. 469.174, subdivison 10

Thisprovison providesthat abuilding isnot sructurdly
subgtandard if it isin compliance with the building code
gpplicable to new buildings or could be modified to satisfy
the building code a a cost of lessthan 15 percent of the cost
of condructing anew gructure.

Changesthe daute to specify that if it would cogt 15
percent or more of the cods of condructing anew sructure
to modify an exiging sructure to satisfy the building code
gpplicable to new buildings, does not mean theat the building
isdeclared substandard. Clarifiesthat thisisanecessary, but
not asufficient, condition to determining that the building is
subgtandard. This section confirms the intent of the
legidature with regard to the origind language and codifies
part of the holding in the Walser Auto Sales, Inc. v. City of
Richfid.

Also corrects an erroneous cross-reference.

Note: See next listing for another changeto this subdivision.

Effective date: The confirmation of theintent of the
origina language is effective retroactive to the effective date
of the underlying provison beginning August 1, 2003. The
corrected crossreference is effective beginning August 1,
2003, for digrictsfor which the request for certification was
received by the county after June 30, 2002).

Redevelopment Didrict; Definition of Substandard
SS Chapter 21, Article 10, Section 3

AmendsM.S. 469.174, subdivison 10

Addsaqudifying disaster area as defined under M.S.
469.174, subdivison 10b to thelist of possible conditionsto
quaify asaredevelopment didtrict.

Thisisadded to pre-existing conditionsthet alow
qudification for aredevelopment digtrict which include:

= A messure of improved parcels that are structuraly
substandard to a degree requiring substantial
renovation or clearance;

= Vacant, unused, underused, ingppropriately used, or
infrequently used railroad property; and

= Certaintank facilities.

Note: See previous listing for another changeto this

subdivison. See next lising for the definition of “ qualified

disadter area.”

Effective date: Requestsfor certification made after
June 9, 2003.

Redevelopment Didrict Definition of Qualified
Disagter Area
SS Chapter 21, Article 10, Section 4

Amends M.S. 469.174, by adding subdivison 10b

Definesa"qudified disaster ared’ as an areathat meetsthe
following requirements:

= 70 percent of the area of the didrict conssts of parcels
that are occupied by buildings, Sreets, utilities, paved
or gravel parking lots, or other smilar dructures
immediately before the disaster or emergency;

= Theareaof thedidrict was subject to a disaster or
emergency, within the 18-month period ending on the
day the request for certification of the digtrict is made;
and

= 50 percent or more of the buildingsin the areahave
suffered substantial damage as aresult of the disaster or
emergency.

Effective date: Requedsfor certification made after
June 9, 2003.

Definition of | ncrement
Chapter 127, Article 10, Section 4

Amends M.S. 469.174, subdivison 25

Claifiesthe definition of increment by specifying that both
principa and interest recaived on loans and other advances
with tax increments are dso increments.

Note: See page 24 for another change to thissubdivison.

Effective date: For digrictsfor which the request for
certification was made after June 30, 1982, and payments of
principa and interest recaived on loans or other advances
that were made after June 30, 1997.

Definition of Qualified Housing Digtrict
Chapter 127, Article 10, Section 5

Amends M.S. 469.174, by adding subdivison 29
Defines*qudified housng digrict” asahousing didrict for:

= Reddentid renta project or projectsin which the only
properties receiving ass stance from revenues derived
from tax increments from the district meet the rent
regtriction requirement and low-income occupancy test
for aqudified low-income housing project under
federal law (Section 42(g) of the interna Revenue
Code of 1986), regardless of whether the project
actudly receives alow-income housing credit; or

18



2003 Property Tax Law Summary

Tax Increment Financing

= Singlefamily homeownership project or projects, if 95
percent or more of the homes receiving assistance from
tax increments from the didrict are purchased by
qudified purchasers. A qudified purchaser meansthe
firgt purchaser of ahome after the tax increment
assganceis provided whoseincomeis at or below 85
percent of the median grossincomefor afamily of the
same Size asthe purchaser.

This definition was previoudy contained in the ate aid
reduction statute (M.S. 273.1399), which was repedled in
2001. However, severd provisons of law continued torely
on thisdefinition.

The definition issmilar to the language of the repeded
definition with two exceptions

= Theincomelimit for owner occupied housng was
increased from 70 percent of the median incometo 85
percent.

= Renta housing projects need only meet the rent and
income regtrictions under the federd low-income
housing tax credit. Prior law required dl of the
requirements of federa law to be satisfied.

Effective date: Requestsfor certification made on or after
January 1, 2002, and to dl didrictsto which the definition
under M.S. 273.1399 gpplied.

TIF Plan
Chapter 127, Article 10, Section 6

Amends M.S. 469.175, subdivison 1

Requires TIF plansto separately state the amount of
expenses, including adminigrative expenses that will be
paid with tax increments from the didtrict.

Effective date: Appliesto didrictsin which the request for
certification was made after July 31, 1979, and for plansand
modifications approved after June 30, 2003.

Municipality Approval of TIF Plan
Chapter 127, Article 10, Section 7

Amends M.S. 469.175, subdivison 3

Makes changesin the law regarding the gpprovd of aTIF
plan by amunicipdity. Requires written documentation of
market vaue findings before or a the time of approva of
the TIF plan which mugt include:

=  Anedimated amount of theincrease in market vadue
for the ste without the use of TIF;

= Anedimated amount of the increase in the market
vaue that will result from theuse of TIF; and

=  The present value of the projected tax increments for
the maximum duration of the digtrict permitted by the
TIF plan.

Defines"'gte" for this subdivison as the parcds on which
the development or redevel opment to be assisted with TIF
will be located.

Also daifiesthat aqudified housing didtrict is only exempt
from providing written documentation of reasons and
supporting facts about market value findings, but not the
other requirement in dlause (2), i.e., the proposed
development or redeve opment would not reasonably occur
soldy through private investment in the foreseegble future.

Also grikes an obsolete referenceto M.S., 273.1399.

Effective date: For determinations made after June 30,
2003, except the definition of “gte’ gopliesto requestsfor
cartification of TIF districts made after June 30, 1995.

M odification of TIF Plan
Chapter 127, Article 10, Section 8

Amends M.S. 469.175, subdivison 4

Requires TIF plan modificationsto separatdy datethe
amount of expenses, including adminidrative expenses, that
will be paid with tax increments from the didtrict. Previous
law only required the plan to estimatethe total amount of
adminidrative expenses.

Also makes changes that are intended to make the datute
more reedable.

Effective date: August 1, 2003, for didtricts created after
June 30, 2003. The development authority may eect to have
this section gpply to a TIF plan or modification that was
approved before July 1, 2003, by adopting aplan or
modification that conformsto the changes before January 1,
2004. The development authority may make plan
modifications adopting the new rulesfor adminigrative
expenses without going through the published notice and
hearing requirements. Didtricts created after June 30, 1932,
and before duly 1, 2003, and for which the plan has not been
amended to conform to these changes, the limit on
adminidrative expenses that will be paid from incrementsis
nine percent of the incrementsfor the didrict.
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Annual Financial Reporting
Chapter 127, Article 10, Section 9

Amends M.S. 469.175, subdivison 6

Removes the requirement that the annua financid report
include the amount budgeted under the TIF plan and adds a
requirement that the report include the esimated amount of
the project cog, including adminigrative expenses, that will
be paid with tax increments.

Effective date: Reportsduein caendar year 2004.

Creation of Hazar dous Substance Subdigtrict;
Response Action
Chapter 128, Article 2, Section 45

Amends M.S. 469.175, subdivison 7

Changesthe fund that the pollution control agency isto
depogit money for rembursements of adminidrative
expensesto review and gpprove adevel opment action
response plan. Thismoney isto be depogted inthe
remediation fund. Previoudy, it was the environmentd
response, compensation and compliance fund.

Effective date: None specified so August 1, 2003.

Duration Limits, Pre-1979 Didricts, Use of I ncrements
Chapter 127, Article 10, Section 10

Amends 469.176, subdivison 1c

Authorizes or darifiesthe use of increments from these
didrictsto pay or repay the following:

= Bondsissued before April 1, 1990;

= Bondsissued to refund principa of the outstanding
bonds and pay associated cods,

= County adminigtrative expenses (required to be pad
under M.S. 469.176, subdivision 4b, paragraph (a));

= Trandfersof incrementsto iminate deficitsin other
digtricts (under M.S. 469.1763, subdivision 6);

= Advances or payments made after June 1, 2002, by the
municipality or authority to pay pre-1990 bonds or to
pay bondsissued to refund principa of the outstanding
bonds and pay associated costs.

Previoudy, the authority had to pay county adminigrative
cogsusing other revenues. This section dso clarifiesthe
interaction between the duration limit for pre-1979 didricts
and the deficit reduction pooling provisons. It providesthat
the increments must be used firgt to pay the pre-1979

didrict's bonds and county adminidrative expensess. If in
any year increments remain after paying these codts, the
excess can be used under the deficit reduction pooling
provisons. This section dso dlows the authority to recover
other funds advanced to pay pre-1990 bonds after June 1,
2002, to make up adeficit causad by the 2001 property tax
changes.

Effective date: May 26, 2003, and gppliesto TIF didricts
for which the request for certification was made before
Augugt 1, 1979.

Excess|ncrements
Chapter 127, Article 10, Section 11

Amends M.S. 469.176, subdivision 2

Requiresthe authority to annudly determineif adidrict hes
excessincrements, as of December 31. Defines* excess
increments’ asthe tota amount of increments collected
since certification through the end of the calendar yesr,
minusdl of the cogs authorized in the TIF plan to be paid
with increments.

Thefallowing adjustments are made:

= Any excess increments redistributed to taxing districts
inaprior year are deducted from the tota increments
collected;

= Totad authorized cogtsin the TIF plan for the digtrict
are reduced by three amounts:

1. Costs paid by non-increment revenues,

2. Other non-increment revenues that are
dedicated for or otherwise required to be
used to pay those costs (and are not included
in #1 as they have not aready been used to
pay those costs); and

3. Principa and interest obligations due on
outstanding bonds to be paid in future years.

Also daifiesthat “municipdity” meansthe city or town,
county, and schoal digrict inwhich the TIF didtrict is
located receives didributions of excessincrementsfor
county TIF didrictsin proportion to their repectiveloca
tax rates.

Effective date: Appliesto dl TIF didricts, regardless of
whether the request for certification was made before, on, or
after Augudt 1, 1979, and gpplies after August 1, 2003,
exoept that the dlarification of “municipdity” is effective
retroactively to August 1, 1979.
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Limitation on Adminigrative Expenses
Chapter 127, Article 10, Section 12

Amends M.S. 469.176, subdivison 3

Clarifiesthat the 10 percent limit on adminidrative expenses
aopliesto increments as defined in M.S. 469.174,
subdivison 25, clause (1) (i.e. the amount of taxes paid by
the didtrict's captured tax cagpacity, excluding excesstaxes)

or to edimated increment expenditures (Snceactud, total
increment revenues are not known until the digtrict is
decertified).

Effective date: TIF digrictsfor which the request for
certification was made before, on, or after August 1, 1979.

ParcelsNot Includablein Digrict; Referenceto
Definition of Qualified Housing Digtrict
Chapter 127, Article 10, Section 13

Amends M.S. 469.176, subdivison 7

Eliminates a crossreference to the definition of “quaified
housing digrict” contained in M.S. 273.1399, which was
repeded in 2001

Effective date: Requestsfor certification made on or after
January 1, 2002, and to dl didrictsto which the definition
under M.S. 273.1399 gpplied.

Redrictionson Pooling; Five-Year Limit; Definition of
Increments
Chapter 127, Article 10, Section 14

AmendsM.S. 469.1763, subdivison 1

Defines " revenues derived from tax increments paid by
propertiesin the digrict” by limiting the definition of
incrementsfor the purpose of this section to taxes paid by
the didrict’s captured NTC, excduding excess taxes (as
defined in M.S. 469.174, subdivision 25, dause (1)); and
does not include the following tax increments (as defined in
M.S. 469.174, subdivison 25, dause (2), (3), and (4)):

= Theproceedsfrom the sale or lease of property,
tangible or intangible, purchased by the authority with
tax increments,

=  Repayments of loans or other advances made by the
authority with tax increments; and

= Interest or other investment earnings on or from tax
increments.

Effective date: Didrictsfor which the request for
certification was made after April 30, 1990.

Redrictionson Pooling; Five-Year Limit;
Expenditures Outsde Digrict
SS Chapter 21, Article 10, Section 5

AmendsM.S. 469.1763, subdivison 2

Claifiesthat the pooling authority to use incrementsto
assg certain low-income housing projects can be done by
non-housing digtricts and be conddered activitiesin the
didrict without violaing the limitations imposed on those
types of didricts

Effective date: Didrictsfor which the request for
certification was made after April 30, 1990.

Redrictionson Pooling; Five-Year Limit;
Expenditures Outsde Digrict
Chapter 127, Article 10, Section 15

Amends M.S. 469.1763, subdivison 3

Provides that revenues derived from tax increments are
conddered to have been expended on an activity within the
digrict if the expenditures are made to assist certain low-
income housing projects.

Effective date: Expenditures made after June 30, 2003.

Redrictionson Pooling; Five-Year Limit; Use of
Revenuesfor Decertification
SS Chapter 21, Article 10, Section 6

Amends M.S. 469.1763, subdivison 4

Claifiesthat therequired use of revenues derived from tax
incrementsthat are in excess of expendituresin thedidrict
to pay or defease outstanding bonds or contractsis
determined on an annud basis.

Effective date: None specified so August 1, 2003.

Redrictionson Pooling; Five-Year Limit; Pooling
Permitted for Deficits
Chapter 127, Article 10, Section 16

AmendsM.S. 469.1763, subdivison 6

Eliminates the requirement that the Department of Revenue
gpprove the use of increments from one didtrict to cover a
deficit in another didrict. Thereisno longer adirect date
budget impact from these actions.

Effective date: Retroactively to January 2, 2002, and
theredfter.
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Original Net Tax Capacity
Chapter 127, Article 10, Section 17

Amends M.S. 469.177, subdivison 1

Providesthat adjusmentsto origind NTC gpply todl
digricts The county auditor isto adjust theorigind NTC for
legidative changesin dassratesand increasesin NTC due
to remova of property from Green Acres, Open Spaces, o
Agriculturd Preserves programs, or the property no longer
qudifiesfor the Plat Law if the phasein period expires or
congruction beginson the lot.

This section requires adjusment of the origind NTC of dl
parcelsfor dassrate changes enacted after May 1, 1993,
regardless of whether the classfication of the property hes
changed after the certification of the didrict. Adjusments
aredso required for classification changes occurring after
December 31, 2002.

Note: See next listing for another changeto this subdivision.

Effective date: For dl didricts regardless of whether the
request for certification was made on, before or after August
1, 1979, beginning with taxes payable in 2004.

Original Net Tax Capacity
SS Chapter 21, Article 10, Section 7

Amends M.S. 469.177, subdivison 1

Providesthat the origind NTC isequd to theland vaue for
any parcd in aredevelopment didrict qudifying asa
disagter area that suffered substantid damage.

Note: See previous listing for another changeto this
subdivison.

Effective date: Requedsfor certification made after
June 9, 2003.

Decertification of TIF Digtrict
Chapter 127, Article 10, Section 18

AmendsM.S. 469.177, subdivison 12

Claifiesthat adecertification request can specify adatefor
decertification other than the date of receipt of the request
by the county auditor.

Effective date: All didricts, regardiess of whether the
request for certification was made before, on, or after
August 1, 1979.

Abatement of Penalties
Chapter 127, Article 10, Section 19

AmendsM.S. 469.1771, subdivison 4

Extendsthe court's authority to abate pendtiesimposed on a
TIF authority causing an undue hardship for the authority.
Previoudy, the court only had the authority to abate
pendtiesimposed on amunicipdity. Also darifiesthat the
court may abate pendtiesthat wereimposed dueto an
unauthorized action or the failure to perform arequired
action in addition to committing an unauthorized action. To
abate pendtiesfor TIF violaions, the court must determine
that the action was taken in good faith and imposing the
payment requirement would cause an undue hardship.

Effective date: For violations after December 31, 1990 (the
effective date of the underlying provison).

Violations, Limitationson Actions
Chapter 127, Article 10, Section 20

AmendsM.S. 469.1771 by adding subdivison 7

Imposes agatute of limitation on legd actions chdlenging
determinations and findingsthat are part of the adoption or
modification of aTIF plan. An action must befiled by the
|ater of:

= 180 days after approva of the plan or modification; or
= 90 daysfrom the request for certification.

Effective date: May 26, 2003.

Interfund Loans
Chapter 127, Article 10, Section 21

Amends M.S. 469.178, subdivison 7

= Permitsagoverning body to pass agenerd resolution
granting the authority the power to make interfund
loans. Previoudy, each loan or advance would be
required to be gpproved by a separate resolution.

Al daifiesthat the maximum interest rate on interfund
loansisthe greater of the dlowablerates (M.S. 270.75 and
M.S. 549.09) and isafixed rate st as of the date of the loan,
unless specified in writing that the rate will fluctuate.

Effective date: Loansand advances made after duly 31,
2001, and for didrictsin which the request for certification
was made after July 31, 1979.
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Preconditionsto Establish Didrict; Referenceto
Definition of Qualified Housing Digtrict
Chapter 127, Article 10, Section 22

Amends 469.1791, subdivison 3

Eliminates agatutory crossreference to the definition of
“qualified housing didrict” in M.S. 273.1399, which was
repeded in 2001

Effective date: Appliesto dl didricts with requestsfor
certification made on or after January 1, 2002, and to dl
digrictsthat the definition under M.S. 273.1399 gpplied.

Special Deficit Authority; Scope
Chapter 127, Article 10, Section 23

AmendsM.S. 469.1792, subdivison 1

Claifiesthat the authority to usethe current local tax rate
rather than the origina loca tax rate and changethefiscd
digparities option to Option A (s0 the contribution is spread
to the taxing didtricts, rather than reducing the didtrict’s
increments) to reduce shortfals resulting from classrate
compression or the generd education takeover only applies
to deficitsin pay-as-you-go agreements entered into before
Augugt 1, 2001.

Effective date: Requedsfor certification made after duly 1,
1979 (retroactive to the effective date of the origina
enactment).

Special Deficit Authority; Definition of Pre-existing
Obligations
Chapter 127, Article 10, Section 24

AmendsM.S. 469.1792, subdivison 2

Changesthe definition of “ pre-exiging obligations’ for
specid deficit authorities to include the refinance of bonds
or binding contractsif the present value of the debt does not
increase. The required date by which contracts must have
been entered into in order for the bondsissued pursuant to
the contract to qudify as pre-existing obligations was
changed from August 1, 2001, to July 1, 2001, to be
condstent with the definition used for pooling (under M.S.
469.1763, subdivison 6).

Effective date: May 26, 2003, for dl didrictsfor which the
request for certification was made before August 1, 2001

Fiscal Digparities Option, Economic Development
Didricts
Chapter 127, Article 5, Section 43

Amends M.S. 469.1792, subdivison 3

Requires development authorities to adopt aresolution and
natify the county auditor by July 1 to be effective for taxes
payablethefollowing year if the authority dectsto:

= Uncaptheorigind tax rate (use the current locdl tax
rate, rather than the origina loca tax rate); and

= Changethefiscd disparities option to Option A so that
the contribution is spread to the taxing didtricts, rather
than reducing the didtrict’ sincrements.

Note: Seenext listing for another changeto this subdivision.
Effective date: Taxes payablein 2004 and theregfter.

Actions Authorized
Chapter 127, Article 10, Section 25

Amends M.S. 469.1792, subdivison 3

Claifiesthat economic devel opment digtricts for which the
request for certification was made after June 30, 1997, may
changethefiscd digparities option to Option A (sothe
contribution is spread to the taxing didricts, rather than
reducing the digrict’ sincrements) to offset a deficit.

Also correctsacross-reference

Note: See previous listing for another changeto this
subdivison.

Effective date: May 26, 2003, for dl didrictsfor which the
request for certification was made before August 1, 2001

Duration Extenson to Offset Deficits
SS Chapter 21, Article 10, Section 8

AddsM.S. 469.17%4

Authorizes deve opment and redevelopment authoritiesto
extend the duration of apre-2001 didrict to offset deficits
caused by the 2001 property tax reform.

Defines "pre-exiging obligation” asabond or binding
contract thet:

= Wasissued or gpproved before August 1, 2001, or was
issued pursuant to abinding contract entered into
before duly 1, 2001; or
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= Wasissued to refinance the above obligations (if the
refinancing does not increase the present value of the
debt service); and

= Issecured by increments from a pre-existing district.

Defines"qudifying obligation" asapre-exising obligation
thetis

= A generd obligation bond of the municipdity or
authority;

= A revenue bond of the authority to which other
revenues (in addition to tax increments) are pledged to
pay;

= Aninterfund loan, including an advance or payment
made by the municipality or authority after June 1,
2002, to pay the above obligations;

= Anobligation assumed by a developer before January
1, 2001, to repay a generd obligation bond issued by a
municipality to fund cleanup and devel opment
activities, if the developer assumed the obligation more
than five years after the issuance of the bonds; or

= Bondsissued to refinance the above obligations.

Before an authority may extend the duration of adidrict
under this section, it must first exercise dl of the other
available deficit-reduction optionsincuding:

= Uncapping the origina loca tax rate (use the current
local tax rate, rather than the origind locdl tax rate);

= Changing the fiscal digparities option to Option A 0
that the contribution is spread to the taxing digtricts,
rather than reducing the ditrict’ sincrements (for a
digtrict in the metropolitan area or taconite tax relief
area);

= Transferring surplus increments from other digtrictsin
the municipdity to pay qudified obligations.

The maximum extenson is determined by formula, and
equasthelessr of:

= Four years, or
= Thetax reform percentage for the didrict estimated by
the county auditor multiplied by the remaining duration
of the didrict (the number of caendar years, beginning
after December 31, 2001) rounded to the nearest whole
number of years (fractions greater than one-third are
rounded up). Thetax reform percentage is the:
= Total taxes paid by the origind tax capacity for
the digtrict for payable 2001;
= Minusthe average of the totdl taxes paid by the
original tax capacity for the digtrict for payable
2002 and 2003;
= Divided by thetotal taxes paid by the origind tax

capacity for payable 2001.

The authority must provide public notice and hold ahearing
before gpproving an extenson. Themunicipaity may treat
al pre-exiging obligations, including pay-as-you-go
obligations as qudified obligations. However, if the
municipality choosesto do so, the maximum duration is
limited to one-hdf of the length determined by the formula

Provides that the commissioner may grant an additiond
extenson of up to two yearsif the formula-based extension
will not provide sufficient revenueto pay for qudifying
obligations:

Specifiesthe following limitations on the use of increments:

= Theauthority may only usetax incrementsfrom a
digtrict that receives an extenson to pay pre-existing
obligations of the didrict and adminitrative expenses.

= During the extension period, al tax increments must be
used only to pay qudlified obligations of the didtrict.

= |f increments from adistrict that receives an extension
are pledged to pay pre-existing obligationsthat are not
qudified obligations, increments received under the
duration limit must be used to pay qudified obligations
and pre-exigting obligations that are not qualified
obligationsin proportion to their shares of payments
dueon dl pre-exising obligations.

= If increments from multiple districts are pledged to pay
pre-existing obligations of the didtrict that receivesan
extension, increments from all of the districts may only
be used to pay pre-existing obligationsand
adminidrative expenses.

Providesthat adidrict thet recelves an extendon must be
decertified at the end of thefirst cdendar year when
aufficient increments have been recelved to pay qudified
obligations. Any remaining unspent increments must be
didributed as excessincrements.

Effective date: June 9, 2003, for districtsfor which the
request for certification was made before August 1, 2001

Definitionsof Increment
Chapter 127, Article 10, Section 28

Amends Laws 1997, Chapter 231, Article 10, Section 25

Clarifiesthat the effective date for dause(1) of the
definition of “increment” found in M.S. 469.174,
subdivison 25 (property taxes paid by the captured NTC),
appliesto dl didricts, regardiess of whether the request for
certification was made before, on, or after August 1, 1979.

Note: See page 18 for another change affecting
M.S 469.174, subdivision 25.

Effective date: May 26, 2003, and thereefter.
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Redrictionson Pooling; Five-Year Limit; Pooling
Permitted for Deficits
Chapter 127, Article 10, Section 29

Amends Laws 2002, Chapter 377, Article7, Section 3

Changesthe effective date of the authorization to transfer
increments from one didrict to cover adeficit in another
(M.S. 469.1763, subdivison 6). Previoudy, the provison
was effective for increments payable in 2002 and theregfter,
and now it is effective for deficits occurring in calendar year
2000 and thereefter.

Effective date: None specified so August 1, 2003, and
theredfter.

TIF: Specific Districts

TIF Digrict Extensgon; City of Hopkins
Chapter 127, Article 10, Section 31

Does not amend, add to or reped exidting Minnesota
Statutesor Laws

An uncodified law that alowsthe city of Hopkinsto extend
the duration limit of TIF digtrict 2-11 by up to four
additiond years. Upon locd gpprova of thisextendon, no
increments may be spent on activitieslocated outsde of the
area of the didrict, except to pay adminidrative expenses.
Al extendsthe five-year ruleto nine years.

Effective date: The duration extendon is effective upon
locd approvd by the county, city and schoal didrict. The
five-year rule extenson is effective upon loca gpprovd by
the city of Hopkins.

TIF Digrict; City of Duluth
Chapter 127, Article 14, Section 15

Does not amend, add to or reped exising Minnesota
Satutesor Laws

An uncodified law that authorizesthe city of Duluthand its
EDA to create an economic development TIF didtrict for
arcraft-relaed fadilities. The city can establish the didtrict
only after entering a development agreement providing for:

= Thecongruction of an aircraft maintenance facility
with aminimum sguare footage of 150,000; and

= Employment of at least 200 employeeswith an average
compensation of $30,000 per yesar.

Thisdidrict would have aduraion limit of 25 years
following receipt of the first increment for the didrict
ingead of eight years as provided for an economic digtrict
under generd law (M.S. 469.176, subdivision 1b). Specifies
that aircraft maintenance is deemed to be a purpose

authorized by M.S. 469.176, subdivison 4c, paragraph (a),
which limits the use of increments from economic
development didrictsto certain purposesincluding
manufacturing, warehousing, research and devel opment,
telemarketing, tourism, and quaified border retail facilities
in defined counties,

Effective date: Upon locd approva by the county, city and
school didtrict.

TIF Digrict; City of New Hope
SS Chapter 21, Article 10, Section 10

Does not amend, add to or reped existing Minnesota
Statutesor Laws

An uncodified law that authorizesthe city of New Hope or
its EDA to creste one or more redevel opment or soils
condition TIF didricts within a specified area of the city.
The 9ze of the didrict(s) must not exceed 130 totd acres
and may not include more than 131 parcels. Specifiesthat
the following specid rules apply to these didtricts:

* Thefive-year rule(M.S. 469.1763, subdivison 3) is
extended to nine years.
= Exceptionsto the limitations on expenditure of
increment outside of the didtrict (M.S. 469.1763,
subdivision 2) gppliesasfollows:
= Adminigrative expenses are treated as
expenditures within the digtrict (under genera law
these are considered expenses outside the didrict;
= The percentage of increments that may be spent
on activities outsde of the digtrict isincreased by
15 percent;
= Increments spent outside of the district may only
be spent on cogts, such as property acquisition and
public improvements that are fairly apportioned to
parcels on which the ultimate use is planned for
housing; and
= Increments may only be expended on
improvements within the specified area of the
city.
= Thirteen identified parcels are deemed substandard for
the purpose of qudifying the digtrict asa
redevelopment digtrict.

The exceptions to expenditures outsde the didtrict expire 20
years after thereceipt of thefirg increment. The authority to
edablishaTIF didrict subject to these provisons expireson
December 31, 2013.

Effective date: Upon locd approvd by the city of New
Hope and Hennepin County.
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Fiscal Disparities

Definition of Areafor Taconite Fiscal Disparities
SSChapter 21, Article 11, Section 11

AmendsM.S. 276A.01, subdivison 2

Defines"ared' astheterritory incdluded within al tax relief
taconite assgance areas defined in M.S. 273.1341. This
includes the geographic areathat fals within the boundaries
of aschoal didrict that contains amunicipdity thet had
ather:

= At least 40 percent of its assessed vaue in unmined
iron oreon May 1, 1941; or

= A taconite concentrating plant, taconite mine or quarry,
or an dectric generating plant that qudified asa
taconite facility on January 1, 1977 (or the applicable
assessment date).

Effective date: None specified so August 1, 2003.

Didgribution Net Tax Capacity
Chapter 127, Article 5, Section 44

AmendsM.S. 473F.07, subdivison 4

Removes an adjustment to the digtribution NTC for
municipaitieswith alarge anount of manufactured home

property.

The 1991 legidaure enacted saverd changesto the
metropolitan fisca digparities program One of those
changeswasto add persond property aong with red
property in determining amunicipdity’ s property wedth for
determining the digtribution formula. A soft-landing
provison was enacted to assist two municipalities (Hilltop
in Anoka County and Landfal in Washington County) with
virtudly dl of their valuein persond property
(manufactured homes), by stipulating that their distribution
NTC could not be reduced by more than five percent per
year. The phasein period ended, however, the provison
remained. When the fiscal digparities pool shrank 32 percent
dueto the 2001 dassrate changes, these two communities
benefited by limiting the decrease of their digtribution NTC
to 95 percent of the previous year. For 2003, both cities
have a didtribution approximately 50 percent morethan it
would be without this provison.

Effective date: Taxes payablein 2004 and theresfter.
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Property Tax Aids and Credits

Property Tax Aids

Calculation of Police State Aid
Chapter 2, Article 1, Section 9

Amends 69.021, subdivison 5

Clarifiesthe computation of the amount of police datead.
104 percent of auto insurance premium taxes paid to the
dateisnot to beincreased by paymentsreceived under M.S.
2971.05, subdivison 8 (insurance premium tax equivalent
for auto risk sdf insurers), because that subdivison was
repeded in Laws 2001, Firg Specia Sesson Chapter 5,
Article 13, Section 15.

Effective date: None specified o August 1, 2003.

Excess Police State Aid Holding Account
SSChapter 14, Article 6, Section 1

AmendsM.S. 69.021, subdivison 11

Changesthe amount of excessad to be annudly
gpportioned to the ambulance service personnd longevity
award and incentive expense account to $900,000.
Previoudy, thiswas $1 million.

Effective date: None specified so August 1, 2003.

State Aid for Paoliceand Fire Rdlief Associations
Chapter 2, Article 1, Section 10

Amends 69.041

Changesacross-reference. The Satute specifiesthe source
of funding for date payments madeto thefire or police
relief associaion. The prior referenceto M.S. 60A.15,
subdivison 1, paragraph (a), clause (1) is changed to
reference 2971.05 to reflect the recodification of the
insurance tax statutesin 2000.

Effective date: None specified so August 1, 2003.

Temporary Aid for Court Cods
SSChapter 21, Article 6, Section 1

Amends M.S. 273.1398, subdivison 4a

Provides gate aid in calendar years 2004 and 2005 for
countiesthat have not had their court adminidration costs
trandferred to the Sate (previoudy thiswasaHACA
adjugment). Thead isreduced when the cossare
trandferred to the gate. The reductionsinclude:

= 75 percent in 2004 and 100 percent for 2005 for
countiesin thefirg and third didtricts; and

= 75 percent for countiesin the sixth and tenth digtrictsin
2005.

Also requires the Supreme Court to certify each county’s
share of the codisto be assumed by the sate for the counties
inthe affected judicid didrictsto the commissoner of
revenue by July 15, 2003, s0 the aids can be computed.

Effective date: Aids payablein 2004 and 2005.

Court Expenditures, Maintenance of Effort
Chapter 127, Article 5, Section 18

Amends M.S. 273.1398, subdivison 4b

Providesthat counties budget, fund and authorize
expenditures not less than the amount caculated for court
adminidration cogs. Eliminatesthe provison that counties
add temporary aid amounts under subdivison 4c for

mai ntenance-of-effort adminigtrative cogts to the amount of
court adminigtration cogts.

Effective date: May 26, 2003, and thereefter.

Temporary Aid; Court Adminigtration Costs
SSChapter 21, Article 6, Section 2

Amends M.S. 273.1398, subdivison 4c

Provides for temporary court maintenance of effort cos ad
(previoudy referred to as“ additiond HACA”) in cdendar
year 2004 and 2005 for countiesin judicid digrictsthat
have not been transferred to the state by January 1 of that
year. Theamount of aid isequd to the difference between:

=  Theamount budgeted for court adminigtration costsis
multiplied by the maintenance of effort percent for the
calendar year; and

= Theamount budgeted for court administration costsin
2003. (Thisis reduced by 50 percent in the calendar
year inwhich the digrict istransferred to the Sate))

Effective date: Aids payablein 2004 and 2005 for counties
inthefirg, third, Sxth and tenth judicia digtricts.

HACA Payment
SSChapter 21, Article 6, Section 3

Amends M.S. 273.1398, subdivison 6

Amends gppropriation to diminate county HACA
payments beginning in calendar year 2004 and adds new
temporary ads.

Effective date: Aids payablein 2004 and theregfter.
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HACA Appropriation
SSChapter 21, Article 6, Section 4

Amends M.S. 273.1398, subdivison 8

Eliminates obsolete reference to providing appropriationsto
pay for local impact notes from HACA funding.

Effective date: Aids payablein 2004 and theregfter.

Taconite Aids. Divison and Digtribution of Proceedsto
School Didricts
Chapter 127, Article 11, Section 8

AmendsM.S. 298.28, subdivison 4

Eliminates the inflation adjusment for school didrict
digributions and makes changesin referencesto be
congstent with the definitional changesin M.S. 273.134.

Note: Seethefirgt listing under “ Property Tax Credits’ on
page 31 for changesto M.S 273.134.

Effective date: Didtributions made in 2004 and theresfter.

Taconite Aids. Referenceto Taconite Assstance Area
SSChapter 21, Article 11, Sections 24 and 25

AmendsM.S. M.S298.28, subdivisons 7 and 11

Changes referencesto “taconite assgance ared’ from
“taconite tax relief ared’ for congstency.

Effective date: None specified so August 1, 2003.

County Program Aid
SSChapter 21, Article 6, Section 5

AddsM.S. 477A.0124

Crestes and providesfor the payment of county program
ad. For 2004, the amount of thead isequd to:

= Theamount of county attached machinery aid
computed for the county for payment in 2003
(M.S. 273.138) prior to any reduction;
= Theamount of county HACA computed for the county
for payment in 2003 (M.S. 273.1398, subdivision 2)
prior to any reduction, minus:
= didrict court costs (M.S. 273.1398, subdivision
43, paragraph (b)) for countiesin thefird, third,
sixth, and tenth judicia didricts; or
= 25 percent of ditrict court costs (M.S. 273.1398,
subdivision 4a, paragraph (b)), for counties
located in judicia digtricts two and four;
= Theamount of county manufactured home HACA
computed for the county for payment in 2003
(M.S. 273.166) prior to any reduction;

=  Theamount of county crimina justice aid computed
for the county for payment in 2003 (M.S. 477A.0121)
prior to any reduction; and

= Theamount of county family preservation ad
computed for the county for payment in 2003
(M.S. 477A.0122) prior to any reduction.

For 2005 and theresfter, county program aid isequa to the
sum of county need aid, county tax-base equdization aid
and county trandtion aid.

For 2005 and theresfter, county need ad is an gppropriation
to be dllocated asfollows:

= 40 percent based on each county’s share of age-
adjusted population;

= 40 percent based on each county’ s share of the Sate
total of households receiving food stamps, and

= 20 percent based on each county’ s share of the date
total of Part | crimes.

For 2005 and subsequent years, county tax-base
equdization ad is determined by each county’ s tax-base
equdization ad factor.

A county’ stax-base equdization ad factor isequd tothe
amount by which:

= $185 times the county’ s popul aion, exceeds
= 945 percent of the county’sNTC.

In the case of acounty with a population less than 10,000,
the factor ismultiplied by afactor of three. Inthe case of a
county with a population greater than or equa to 10,000, but
lessthan 12,500, the factor ismultiplied by afactor of two.
In the case of a county with a population greeter than
500,000, thefactor ismultiplied by afactor of 0.25.

For 2005, acounty isdigiblefor trandtion aid equd tothe
amount, if any, by which:

» Thedifference between the amount of:
= County program aid received in 2004, divided by
the total county program aid paid to al counties,
multiplied by $205 million; and
= County need aid and county tax-base equalization
aid the county is certified to receive in 2005;
= Exceedsthree percent of the county’s adjusted NTC.
In 2006, acounty isdigible to receive two-thirds of the
trangtion aid it recelved in 2005. In 2007, acounty is
eigible to recaive onethird of thetrandtion aid it received
in 2005. No county shdl recaive trangtion aid after 2007.

Effective date: Aids payablein 2004 and theregfter.
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Aid Appropriations, Counties
SSChapter 21, Article 6, Section 6

Amends M.S. 477A.03 by adding subdivison 2b

For ads payablein 2005 and theresfter, limitsad
gopropriations for:

= County need aid to $100.5 million; and
» County tax-base equdization aid to $105 million.

Provides for $500,000 to fund public defender programs
that are currently funded through county crimind justice aid
(repealed in Laws 2003, First Specid Session Chapter 21,
Article6, Section 17) and up to $214,000 to fund local
impact notes prepared by the commissioners of finance and
education that are currently funded through HACA
aopropriations.

Effective date: Aids payablein 2004 and theregfter.

Job Opportunity Building Zone Aid
SSChapter 21, Article 1, Section 26

AddsM.S. 477A.08

Providesfor the payment of aid to remburse citiesand
countiesfor loss of tax base asareault of the property tax
exemption in ajob opportunity building zone. For each
assessment year that the exemption for ajob opportunity
building zone property isin effect, the assessor determines
the job opportunity building zone exempt tax capacity.

To qudify for thisaid, the NTC of acity or county must
decrease by a least three percent over the payable 2003
NTC asareault of the property tax exemption in the zone.
Taxes payable 2003 is the base year used to determinethe
amount of the aid payments.

Providesthat the county assessor notify the commissoner
of revenue of the amount of the decreased NTC exceeding
three percent of the NTC for payable 2003 by June 30 of the
assessment year using aform prescribed by the
commissoner. The commissioner will certify theaid
amounts for each city and county by August 15 of each
assessment year, and the aid paymentswill be made by

July 20 of thefollowing yesar.

The ad amount is caculated using the following formula

[job opportunity building zone exempt tax capacity — (3% X
2003 NTC)] x 2003 locdl tax ratex 50%

Effective date: June 9, 2003, and theresfter.

Public Defense Services, Correctional Facility Inmates
SSChapter 21, Article 6, Section 7

Amends M.S. 611.27, subdivison 13

Providesfor the funding of public defender programs from
aportion of the county program aid thet is a subdtitute for
county crimina judtice aid, which wasrepeded in Laws
2003, First Specid Session Chapter 21, Article6,

Section 17.

Effective date: Paymentsin 2004 and theregfter.

Codsof Transcripts
SSChapter 21, Article 6, Section 8

AmendsM.S. 611.27, subdivison 15

Provides for funding for certain cogts of transcripts needed
for public defender cases to come from a portion of county
program ad that is a subgtitute for county crimind justice
ad, which wasrepeded in Laws 2003, First Specid Sesson
Chepter 21, Article6, Section 17.

Effective date: Paymentsin 2004 and theregfter.
Aid Reductions

Definitionsfor 2003 and 2004 State Aid Reductions
(for usein SS Chapter 21, Article 6, Sections 9-15)
SSChapter 21, Article 6, Section 9

Does not amend, add to or reped existing Minnesota
Statutesor Laws

An uncodified law that definesthe 2003 and 2004 “levy
plusaid revenue bass®’ for acounty asthe sum of the
county’ s certified property tax levy for taxes payablein
2003, plusthe sum of the amounts the county was certified
to recaive in the desgnated cdendar yeer as

= HACA (M.S273.1398, subdivison 2) minusany
amounts set asde for future court takeovers plus any
ad to correct for errorsin HACA effort amounts for
2001 mandated court services takeover;

= County manufactured home HACA computed for the
county for payment in 2003 (M.S. 273.166);

= County crimind jusgticead (M.S. 477A.0121);

= Family preservation aid (M.S. 477A.0122);

» Taconiteads (M.S. 298.28 and 298.282) including any
aid which was required to be placed in a specid fund
for expenditure in the next succeeding year; and

= County program aid (477A.0124).
Effective date: June 9, 2003.
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2003 County Aid Reductions
SSChapter 21, Article 6, Section 10

Does not amend, add to or reped exidting Minnesota
Statutesor Laws

An uncodified law that providesfor county aid reductionsin
2003 equd to 3.21 percent of the county’ slevy plusaid
revenue base for 2003. The reductionislimited to the sum
of the county’ s payable 2003 distributions for attached
machinery aid, HACA, county crimind justice aid, family
preservation aid and market vaue credit rembursement (to
be reduced in that order).

Effective date: June 9, 2003.

2004 County Aid Reductions
SSChapter 21, Article 6, Section 13

Does not amend, add to or reped existing Minnesota
Statutesor Laws

An uncodified law that providesfor county aid reductionsin
2004 equd to 5.689 percent of the county’ slevy plusaid
revenue base for 2004. The reductionislimited to the sum
of the payable 2004 county program aid amount and the
county’s market value credit reimbursement (to be reduced
in thet order).

Effective date: June 9, 2003.

2003 Township Aid Reductions
SSChapter 21, Article 6, Section 11

Does not amend, add to or reped exidting Minnesota
Statutesor Laws

An uncodified law that provides aid reductionsfor each
township in 2003 equd to two percent of thetown's
certified levy for taxes payablein 2003, limited to the
amount of the town’s payable 2003 market vaue credit
reimbursement.

Effective date: June 9, 2003.

2004 Township Aid Reductions
SSChapter 21, Article 6, Section 14

Does not amend, add to or reped exiding Minnesota
Statutesor Laws

An uncodified law that provides ad reductionsfor
townshipsin 2004 equd to three percent of the town’s

certified levy for taxes payablein 2003, limited to the
amount of the town's 2004 market vaue credit
reimbursement.

Effective date: June 9, 2003.

2003 Special Taxing District Aid Reductions
SSChapter 21, Article 6, Section 12

Does not amend, add to or reped existing Minnesota
Statutesor Laws

An uncodified law that provides aid reductionsfor specid
taxing didrictsin 2003 equd to 1.5 percent of the didrict's
certified tax levy for taxes payablein 2003, limited to the
amount of the specid taxing didrict’s payable 2003 market
value credit reimbursement.

Effective date: June 9, 2003.

2004 Special Taxing Digrict Aid Reductions
SSChapter 21, Article 6, Section 15

Does not amend, add to or reped existing Minnesota
Statutesor Laws

An uncodified law that provides aid reductionsfor specid
taxing didrictsin 2004 equd to two percent of the didricts
certified levy for taxes payablein 2003, limited to the
amount of thedidrict’ s payable 2004 market value credit
reimbursement.

Effective date: June 9, 2003.

HACA Adjusment; Court Takeover Error
SSChapter 21, Article 6, Section 16

Does not amend, add to or reped existing Minnesota
Statutesor Laws

An uncodified law that provides corrective ad in cdendar
years 2003 and 2004 for any county whose 2002 ad
reduction was basad on court costs not assumed by the Sate.
The county isto recaive the following aid adjusments:

= A permanent increase of $50,000in itsHACA
payment (above its certified 2003 aid amount) in
caendar year 2003; and

= A permanent increase of an additiona $50,000inits
county program aid payment in calendar year 2004.

Effective date: Aids payablein 2003 and 2004.
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Taconite Tax Rdief Areas, Definitions
Chapter 127, Article 11, Section 1

AmendsM.S. 273134

Makestechnicd changesto be consgtent with the way the
taconite homestead credit, supplemental homesteed credit,
and other taconiteaid programs are administered.

“Municipdity” is defined as municipdity that had ether:

= At least 40 percent of its assessed vaue in unmined
iron oreon May 1, 1941; or

= A taconite concentrating plant, taconite mine or quarry,
or an eectric generating plant that qudified asa

taconite facility on January 1, 1977 (or the applicable
assessment date).

Defines“tax rdief ared’ asthe areawithin the boundaries of
aschoal didrict that had ether:

= At least 40 percent of the assessed vduewasin
unmined iron ore on May 1, 1941, and now iswithin
20 miles of ataconite mine or plant; or

= A taconite plant, taconite mine or quarry or ataconite
electric generating plant that quaified as ataconite
fecility on January 1, 1977 (or the applicable
assessment date).

Effective date: Taxes payablein 2004 and theregfter.

Taconite Asssance Area Definition for Purposes of
the Fiscal Digparities Provisonsfor thelron Range
SS Chapter 21, Article 11, Section 10

AmendsM.S. 273.1341, as added by Laws 2003, Chapter
127, Article 11, Section 2

Definesa"taconite assstance ared' asthe geographic area
that falswithin the boundaries of aschool didrict thet
contains amunicipdity that had ether:

= At least 40 percent of its assessed vaue in unmined
iron oreon May 1, 1941; or

= Contained ataconite concentrating plant, taconite mine
or quarry, or an electric generating plant that quaified
asataconitefacility on January 1, 1977 (or the
gpplicable assessment date).

Effective date: Taxes payablein 2004 and theregfter.

Taconite Homestead Credit and Supplemental
Homestead Credit; Reference
Chapter 127, Article 11, Sections 3-5

AmendsM.S. 273.135, subdivisons1 and 2;
M.S. 273.1391, subdivison 2

Makes changesin the taconite homesteed credit and
supplementa homestead credit Satutesto be consistent with
the definitional changesin M.S. 273.134.

Note: Seethefirgt entry under “ Property Tax Credits’ on
this page for changesto M.S 273.134.

Effective date: Taxes payablein 2004 and theregfter.

Power Line Credit; Definition
Chapter 127, Article 5, Section 21

AmendsM.S. 273.42, subdivison 2

Definesa“high voltage transmisson ling’ asalinewith a
capacity of 200 kilovalts or morein order for property
beneeth it to qudify for the power line credit. Previoudy,
the voltage was pecified by reference to another section of
datute, which was changed without redlizing thet it affected
the power line property tax credit.

Effective date: May 26, 2003, and thereefter.
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Local Government Aid

General Provisions

State Demographer; Estimate of Household Size
SSChapter 21, Article5, Section 1

Amends4A.02

Providesthat the Sate demographer isto prepare an estimate
of the average household sze for gautory or homerule
charter citieswith a population of 2,500 or more by May 1
of each year.

Effective date: duly 1, 2003.

Definition of City Revenue Need
SSChapter 21, Article 5, Section 2

AmendsM.S. 477A.011, subdivison 34
Defines* city revenue need.”

For citieswith population of 2,500 or more, city revenue
need isthe sum of:

= 50734098 times the pre-1940 housing percentage;

= Plus19.141678 times the population decline
percentage;

= Plus 2504.06334 times the road accidents factor;

= Plus355.0547;

= Minusthe metropolitan area factor;

= Minus49.10638 times the household sze.

For acity with a populaion of lessthan 2,500, city revenue
need isthe sum of:

= 2.387 timesthe pre-1940 housing percentage;

* Plus2.67591 timesthe commercid indudtria
percentage;

= Plus 3.16042 times the population decline percentage;

= Plus1.206 times the transformed population;

= Minus62.772.

For caendar year 2005 and theresfter, city revenue need
will beincreased by theratio of the:

= Implicit price deflator for government expenditures and
grossinvestment for state and local governments
caculated by the U.S. Department of Commerce for
the most recently available year tothe

= 2003 implicit price deflator for state and local
government purchases.

Effective date: Aids payablein 2004 and theregfter.

Definition of City Aid Base
SSChapter 21, Article 5, Section 3

Amends477A.011, subdivison 36
Eliminatesthe following portions of city aid base:

= Grandfathered amounts of LGA, equdization aid, and
disparity reduction aid received in 1993; and

= Grandfathered amounts relating to transfers from city
generd fundsto sewer fundsin 1992 or 1993.

Providesthat the city aid baseisincreasad by:

= $200,000 in 2004 if the city isthe site of anuclear dry
cask gorage facility (Red Wing only).

= $10,000in 2004 and theredfter if the city wasincluded
inafederd disagter areaon April 1, 1998, and its pre-
1940 housing stock decreased by more than 40 percent
between 1990 and 2000 (Comfrey only).

Eliminates obsolete language increasing the city ad basefor
caendar years 2000 to 2002 (Baxte).

Effective date: Aids payablein 2004 and theregfter.

Definition of Household Sze
SSChapter 21, Article 5, Section 4

Amends M.S. 477A.011 by adding subdivison 38

Defines*household Sze” as the average number of persons
per household in the juridiction. Thisisanew factor in the
city revenue need formulafor citieswith apopulation of
2,500 or more. Household szeisto be determined by the
gate demographer asof July 1 of theaid caculation year.

Effective date: Aids payablein 2004 and theregfter.

Definition of Road Accidents Factor
SSChapter 21, Article 5, Section 5

Amends M.S. 477A.011 by adding subdivison 39

Defines " road accidentsfactor” asthe average annud
number of vehicular accidents occurring on public roads,
sretsand dleys per capitain thejurisdiction. Thisisanew
factor in the city revenue need formulafor citieswith a
population of 2,500 or more. The commissioner of public
safety isto report the road accidents factor to the
commissioner of revenue by July 1 of thead cdculation
year using the most recent three-year period for which
completeinformation isavalable.

Effective date: Aids payablein 2004 and theregfter.

32



2003 Property Tax Law Summary

Local Government Aid

Definition of M etropolitan Area Factor
SSChapter 21, Article 5, Section 6

AmendsM.S. 477A.011 by adding subdivison 40

Defines " metropolitan areafactor” as 35.20915 for cities
located in the metropolitan area. Thisisanew factor inthe
city revenue need formula

Effective date: Aids payablein 2004 and theregfter.

City Formula Aid
SSChapter 21, Article 5, Section 7

Amends M.S477A.013, subdivison 8

Providesthat the formulaaid for acity isequd to the need
increase percentage multiplied by the difference between:

= Thecity'srevenue need multiplied by its population;
and
= Thesum of thecity’sNTC multiplied by the tax effort
rate and the taconite aids under M.S. 298.28 and M.S.
298.282, multiplied by the following percentages:
= Zero percent for aids payable in 2004;
= 25 percent for aids payable in 2005;
= 50 percent for aids payable in 2006;
= 75 percent for aids payablein 2007;
= 100 percent for aids payablein 2008 and
thereafter.

Eliminates obsolete language doubling the need increase
percentage in 1995 only for citieswho transferred generd
fundsto ther sawer and water fundsif the amount
transferred exceeded their net levy.

Also providesthat Sate costs currently subtracted from
each aity’ sLGA after didribution ismade, are now
subtracted from the total LGA appropriation before
digtribution is made.

Effective date: Aids payablein 2004 and theregfter.

City Aid Digribution
SSChapter 21, Article 5, Section 8

AmendsM.S. 477A.013, subdivison 9

Providesthat acity receive an ad digribution equd to the
formulaaid amount and its city aid base.

Thead amount for acity in cendar year 2004 should not
excead itsaid amount in calendar year 2003 after
reductions. Providesthat in 2005 and theregfter, thetotd aid
amount for acity cannot increasein any year by more than
10 percent of itscity levy in the previous yesr.

Providesthe following aid reduction guiddines:

= Citieswith apopulation of 2,500 or more:
= For aids payable in 2005 and thereafter the total
aid may not decrease by more than 10 percent of
itsnet levy in the year prior to the aid distribution.
= Citieswith apopulation less than 2,500:
= For aids payablein 2004 only, the totd aid may
not be less than the amount it was certified to
receive in 2003 minus the greater of the reduction
to thisaid payment in 2003 or five percent of its
2003 aid amount.
= For aids payable in 2005 and theredfter, the total
aid may not decrease by more than five percent of
its 2003 certified aid amount.

Note: See previous listing for information on city
formula aid.

Effective date: Aids payablein 2004 and theregfter.

L ocal Government Aid; Cogs
SSChapter 1, Article 2, Section 120

Amends M.S. 477A.014, subdivison 4

Removes obsolete language and specifiesthat the director of
the office of srategic and long-range planning isto hill the
commissioner of revenue up to $217,000 annudly for the
codsof best practices reviews and government information
savices Previoudy, thisamount was only for the cogt of
government information services.

Effective date: duly 1, 2004.

Annual Aid Appropriation
SSChapter 21, Article 5, Section 9

Amends M.S. 477A.03, subdivison 2

Eliminates obsolete language rdated to previous LGA and
county aid appropriations.

Effective date: Aids payablein 2004 and theregfter.

Aid Appropriations, Cities
SSChapter 21, Article 5, Section 10

Amends M.S. 477A.03 by adding subdivison 2a

Limitsfuture gppropriationsfor LGA to $429 million for
2004 and $437.052 million for 2005 and therefter. The
automatic inflation factor isrepeded.

Effective date: Aids payablein 2004 and theregfter.
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Pre-1940 Housing Per centage for Determining LGA
Chapter 127, Article 5, Section 49

Does not amend, add to or reped existing Minnesota
Statutesor Laws

Claifiesthat 2003 LGA amounts areto be caculated using
the pre-1940 housing percentages reported in the 1990
federd census.

Effective Date: Aids payablein 2003 only.
Aid Reductions

Definitionsfor 2003 and 2004 Aid Reductions (for use
in SS Chapter 21, Article5, Sections 11-13)
SSChapter 21, Article 5, Section 11

Does not amend, add to or reped existing Minnesota
Satutesor Laws

An uncodified law that defines”levy plusad revenue basg’
for acity asthe sum of the city’ s certified property tax levy
for taxes payablein 2003, plusthe sum of the amountsthe
city was certified to receive in 2003 as.

= LGA (M.S 477A.013);

= Exiging low-income housing aid (M.S. 477A.06);

= New condruction low-income housing aid
(M.S. 477A.065); and

= Taconiteads (M.S. 298.28 and 298.282), including
any aid which wasrequired to be placed in a pecid
fund for expenditure in the next succeeding year.

Defines“tota revenue’ for acity for caendar year 2003 as
the totd revenue amount for that city asreported by the date
auditor for calendar year 2000, excluding grants between
politica subdivisions and amounts borrowed by the city, but
including net trandfers from an enterprise fund.

Effective date: June 9, 2003.

2003 City Aid Reductions
SSChapter 21, Article 5, Section 12

Does not amend, add to or reped exiding Minnesota
Statutesor Laws

An uncodified law that provides aid reductionsfor citiesin
2003 equd to0 9.3 percent of the citieslevy plusad revenue
base for 2003. Thereductionislimited to 3.7 percent of the
city'stota revenuesfor 2003 if acity hasapopulaion under
1,000 or if the city has athree-year levy plusad revenue
base increase average of less than two percent. For dl other
cities, the reduction amount islimited to 5.25 percent of the
city’ stotal revenuesfor 2003.

The reductionisfurther limited to the sum of the city’s
payable 2003 LGA didributions and the city’ s payable 2003
market vaue credit rembursement (to be reduced in that
order). The commissoner of revenue shal pay any
remaining 2003 distribution or reimbursement amount
reduced under this section in equal ingtalments on the
payment dates provided in law.

Effective date: June 9, 2003.

2004 City Aid Reductions
SSChapter 21, Article 5, Section 13

Does not amend, add to or reped existing Minnesota
Statutesor Laws

An uncodified law that providesfor city aid reductionsin
2004. Theinitid aid reduction amount for each city isthe
amount by which the city’ s LGA has decreased from 2003
to 2004.

The minimum ad reduction amount for acity isthe amount
of itsreduction in 2003 minus any increaseto its city aid
base (M.S. 477A.011, subdivison 36) for 2004.

The maximum ad reduction amount for acity isan amount
equd to 14 percent of the city’ stotd 2004 levy plusad
revenue base, except that if the city hasacity NTC for aids
payablein 2004, asdefined in M.S. 477A.011, subdivision
20, of $700 per capitaor less, the maximum aid reduction
shdl not exceed an amount equa to 13 percent of the city’'s
totd 2004 levy plusad revenue base.

If theinitid aid reduction amount for acity exceedsthe

city’ smaximum ad reduction amount, the city receives
additiona temporary aid so that the actud reduction does
not exceed the maximum. If theinitid ad reduction amount
isless than the minimum ad reduction amount for the city,
the city’ s 2004 market vaue credit reambursementsare
reduced.

Providesthat any reduced market vaue credit
reimbursement amounts are payablein equd ingdlments
on the payment dates provided in law.

Effective date: June 9, 2003.

34



2003 Property Tax Law Summary Truth in Taxation

Truth in Taxation

Market Value Notices

Notification to Taxpayer
Chapter 127, Article 5, Section 2

Amends M.S. 270.10, subdivision 1a

Strikes an obsolete requirement that taxpayers be notified in
writing that they must appear beforelocd and county
boards of gpped and equdization before they can gpped to
the small daimsdivison of tax court. Taxpayers havethe
option to gpped directly to the smdl clamsdivison in tax
court without having to first gpped to theloca and county
boards of gpped and equdization.

Effective date: May 26, 2003.
Truth in Taxation Notices

Notice of Proposed Property Taxes
SS Chapter 21, Article 4, Section 6

Amends M.S. 275.065, subdivison 3

Providesfor changesto the TNT naotice by diminating two
columns currently on the TNT noticer

= Tax change dueto spending factors (defined asthe
proposed tax minus the constant spending tax amount);
and

= Tax change dueto other factors (defined asthe
constant spending tax amount minus the actua current
year tax).

Thismeansthat the TNT noticemust list the:

= Actud taxesfor the current year; and
» Proposed tax amount for the next taxes payable year.

Also dlows referenda gpproved by votersby thefirgt
Tueday dfter the firs Monday in November of the levy
year to be one of the dlowable exceptions excluded from
the proposed tax amounts on the TNT naotice

Effective date: Notices prepared in 2003 for taxes payable
in 2004 and theresfter.
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Property Tax Collection and Distribution

Delinquency

Personal Property Tax Lien Filing
Chapter 127, Article 5, Section 30

AmendsM.S. 277.20, subdivison 2

Changesthe placefor filing lien notices thet are related to
the collection of persond property taxes of Minnesota
residents from their county of resdenceto the office of the
scretary of dae

Effective date: Liensfiled on or after May 26, 2003.
Settlement and Distribution

Apportionment and Digribution of Funds
Chapter 127, Article 5, Section 27

AmendsM.S. 276.10

Eliminates the date from the ligt of taxing authoritiesto
which funds are gpportioned on various settlement days
provided for in law and the lig of authoritiesfor which the
county auditor issuesawarrant for paymen.

Effective date: Taxes payablein 2004 and theredfter.

When Treasurer Shall Pay Funds From May
Settlement
Chapter 127, Article 5, Section 28

AmendsM.S. 276.11, subdivison 1

Eliminatesthe gate from the ligt of taxing authoritiesto
which the county treasurer makes payment of property tax
callections following issuance of awarrant by the auditor
after each of the various settlement days thet are provided
forin law.

Effective Date: Taxes payablein 2004 and thereefter.

State Property Taxes, County Treasurer
Chapter 127, Article 5, Section 29

AddsM.S. 276.112

Requires county treasurersto dectronicaly tranamit Sate
generd property tax collectionsto the commissioner of
revenue (rather than the commissioner of finance) annudly
on or before June 29, December 2, and the following
January 25.

Effective date: May 26, 2003, and theresfter, which will
affect settlement payments beginning in June 2003.
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Property Tax Refund

Transfereesand Fiduciaries
Chapter 127, Article 8, Section 7

AmendsM.S. 289A.31, subdivison 3

Claifiestha overpad property tax refunds are persond
debts of fiduciaries and are recoverable from transferees and
fiduciaries

Effective date: Refunds paid on or after May 26, 2003.

Tax asa Personal Debt of a Fiduciary
Chapter 127, Article 8, Section 8

AmendsM.S. 289A .31, subdivison 4

Claifiestha overpad property tax refunds are persond
debts of fiduciaries and are recoverable from transferees and
fiduciaries.

Effective date: Refunds daimed on or after May 26, 2003.

Definition of Claimant; Renters Property Tax Refund
Chapter 127, Article 2, Section 20

Amends M.S. 290A.03, subdivison 8

Provides that resdents of group resdentid housing (GRH)
facilitieswith aportion of ther rent paid through GRH must
gpportion the renters property tax refund based on theratio
of income from sources other than public assstanceto tota
household income. This gpportionment isrequired of
residents of nurang homes, intermediate care facilities, and
long-term residentid facilitieswho have a portion of their
rent paid through other public assistance programs, and this
section adds a pecific reference to group resdentia
housing (M.S. 2561).

Effective date: Refund daimsfiled in 2004 (based on rent
pad in 2003) and theresiter.

Internal Revenue Code; Property Tax Refund
SSChapter 21, Article 3, Section 4

AmendsM.S. 290A.03, subdivison 15, asamended by
Laws 2003, Chapter 127, Article4, Section4

Updates the reference to the Interna Revenue Codein the
property tax refund Chapter to include federd changes
through June 15, 2003.

Effective Date: Refunds payablefor rents paid in 2003 and
thereafter, and property taxes paid in 2003 and theregfter.
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Tax-Forfeited Land

Sale or Conveyance

Tax-Forfeted Land Within State Recreation Areas
SS Chapter 13, Section 2

AmendsM.S. 85.013, subdivison 1

Providesthat any tax-forfeited land located within the
boundaries of a date recrestion areaiswithdrawn from sde
and transferred to the commissoner of natura resources.

Effective date: None specified so August 1, 2003.

Alternate Sale Proceduresfor Tax-Forfeted Land
Chapter 127, Article 5, Section 33

Amends M.S. 282.01, subdivision 7a

Allowstax-forfeited property that condsts of an undivided
interest in land or land and improvementsto be offered to
the other ownerswho have property adjacent to it for its
gppraised vaue without firgt having to be offered to the
public & an open sde.

Effective date: Sdeson or after May 26, 2003.

Use Deedsfor Tax-Forfeited Property
Chapter 127, Article 5, Section 46

Amends Laws 2001, Firg Specia Sesson Chepter 5,
Article3, Section 61

Changesthe effective date to diminate changes of usefor
“use deeds’ issued before the effective date of the 2001 law.
Use deeds convey tax-forfeited property to apolitica
subdivison of the state, upon gpprova of the county board,
for agpecified public use without requiring payment.
Property not used for specified purposes within three years
revertsto the sate. Previoudy, thisonly agpplied to deeds
issued on or after August 1, 2001. Now thisprovison dso
gppliesto deedsissued before August 1, 2001.

Effective date: August 1, 2001, for deedsissued on or after
August 1, 2001. August 1, 2006, and theresfter for deeds
issued before August 1, 2001.

Use Deedsfor Tax-Forfeited Property
Chapter 127, Article 5, Section 47

Amends Laws 2001, Firg Specia Sesson Chepter 5,
Article3, Section 63

Changes the effective date so the law gppliesto deedsissued
before August 1, 2001. Providesthat if tax-forfeited land is
not purchasad or conveyed to the sate by the end of the

three-year period, adeclaraion of reverson to the sate
cannot be made any earlier than 60 days prior to the
expiration of thethree-year period. Previoudy, thisonly
applied to deedsissued on or after August 1, 2001

Effective date: August 1, 2001, for deedsissued on or after
August 1, 2001. August 1, 2006, and theresfter for deeds
issued before August 1, 2001.

Public Sale of Tax-Forfeted Land Bordering Public
Water; Aitkin County
SSChapter 13, Section 14

Does not amend, add to or reped existing Minnesota
Statutesor Laws

An uncodified law that authorizes Aitkin County to publicly
sd| pecified tax-forfeited property bordering public water
provided the conveyanceisin aform specified by the date
attorney generd (standard practice), and the county decides
that the sdeisin the best interests of the county’ sland
manegement.

Effective date: None specified so August 1, 2003.

Private Sale of Tax-Forfeited Land Bordering Public
Water; Crow Wing County
SS Chapter 13, Section 18

Does not amend, add to or reped existing Minnesota
Statutesor Laws

An uncodified law that authorizes Crow Wing County to
privady sal specified tax-forfeited property bordering
public water provided the conveyanceisin aform specified
by the date attorney genera (Sandard practice).

Effective date: June 13, 2003.

Public Sale of Tax-Forfeited Land Bordering Public
Water; Crow Wing County
SS Chapter 13, Section 19

Does not amend, add to or reped existing Minnesota
Statutesor Laws

An uncodified law that authorizes Crow Wing County to
publicly sdll specified tax-forfeited property bordering
public water provided the conveyanceisin aform specified
by the date attorney generd (fandard practice), and the
county decidesthat the sdeisin the best interests of the
county’ s land management.

Effective date: None specified so August 1, 2003.
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Private Sale of Tax-Forfeited Land Bordering Public
Water; Itasca County
SS Chapter 13, Section 20

Does not amend, add to or reped exising Minnesota
Statutesor Laws

An uncodified law that authorizes Itasca County to privately
| ecified tax-forfeited lands bordering public weter to
an adjoining landowner, provided the conveyanceisina
form specified by the ate attorney generd (dandard
practice), and the county decidesthat the sdeisin the best
interests of the county’ s land management.

Effective date: None specified so August 1, 2003.

Private Sale of Tax-Forfeited Land; K oochiching
County
SS Chapter 13, Section 21

Does not amend, add to or reped exidting Minnesota
Statutesor Laws

An uncodified law that authorizes Koochiching County to
privady sl specified tax-forfeited lands (Some bordering
public water) to the Bois Forte band of Chippewalndians,
provided the conveyanceisin aform specified by the date
attorney generd (standard practice), and the county decides
that the sleisin the best interests of the county’ s land
management.

Effective date: None specified so August 1, 2003.

Private Sale of Tax-Forfeited Land; Lake County
SS Chapter 13, Section 22

Does not amend, add to or reped exigting Minnesota
Statutesor Laws

An uncodified law that authorizes Lake County to privatdy
sd| gecified tax-forfeited lands, provided the conveyanceis
in aform specified by the date attorney generd (dandard
practice), and the county decidesthat the sdeisin the best
interests of the county’ s land management.

Effective date: None specified so August 1, 2003.

Public Sale of Tax-Forfeted Land Bordering Public
Water; Norman County
SSChapter 13, Section 24

Does not amend, add to or reped existing Minnesota
Statutesor Laws

An uncodified law that authorizes Norman County to
publicly sdll specified tax-forfaited lands bordering public

water, provided the conveyance isin aform specified by the
date atorney generd (standard practice), and the county
decidesthat the sdeisin the best interests of the county’s
land management.

Effective date: None specified so August 1, 2003.

Public or Private Sale of Tax-Forfeited Land
Bordering Public Water; S. L ouis County
SS Chapter 13, Section 27

Does not amend, add to or repeal existing Minnesota
Statutesor Laws

An uncodified law that authorizes S. Louis County to
publicly or privatdy sl specified tax-forfeited lands
bordering public water by public or private sde, provided
the conveyanceisin aform specified by the Sate attorney
generd (dandard practice), and the county decidesthat the
sdeisinthe best interests of the county’ s land management.

Effective date: None specified so August 1, 2003.

Private Sale of Tax-Forfeited Land Bordering Public
Water; . Louis County

SS Chapter 13, Section 28

Does not amend, add to or reped existing Minnesota
Statutesor Laws

An uncodified law that authorizes &. Louis County to
privady sl specified tax-forfeited lands bordering public
water by public or private sde, provided the conveyanceis
in aform specified by the ate attorney generd (dandard
practice), and the county decidesthat the sdeisin the best
interests of the county’ s land management.

Effective date: None specified so August 1, 2003.

Private Sale of Tax-Forfeited Land Bordering Public
Water; . Louis County
SS Chapter 13, Section 29

Does not amend, add to or reped existing Minnesota
Statutesor Laws

An uncodified law that authorizes S. Louis County to
privady sl specified tax-forfeited lands bordering public
water by public or private sde, provided the conveyanceis
in aform specified by the date attorney generd (dandard
practice), and the county decidesthat the sdeisin the best
interests of the county’ s land management.

Effective date: None specified so August 1, 2003.
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Proceeds of Sales

State General Levy; Paymentson Tax-Forfeited Land
Chapter 127, Article 5, Section 34

AmendsM.S. 282.08

Requires county auditorsto pay the unpaid sate generd
property tax levy amount to the Sate for each parce of tax-
forfeited land from the net proceeds of the sdle or lease of
that parce.

Effective date: Taxes payablein 2004 and theregfter.
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Miscellaneous Property Tax Laws

County Personnel

Licensss and Feesfor Assessors
SSChapter 1, Article 2, Section 79

AmendsM.S. 270.44

Increases the annud license and fees for assessors 0 that the
board of assessors meetsthe requirementsin M.S. 214.06:

= SAMA license $105;

* AMA license $80;

= CMASIicense $65;

= CMA license: $55;

= Course challenge exam: $50;

= Grading aform gppraisd: $35;

* Reingatement fee: $30;

» Educationd transcript: $20;

» Retestsfor board sponsored courses: $30.

Effective date: Licensetermsbeginning on or after duly 1,
2004, and feesimpaosed on or after July 1, 2004.

L ocal Assessor Resdency Requirements
Chapter 127, Article 5, Section 11

AmendsM.S. 273.05, subdivison 1

Eliminates the requirement that local assessors be residents
of the gate.

Effective date: May 26, 2003, and gppliesto every locd
as3es30r whether that assessor was appointed before, on, or
after the effective date.

Assessors; Compatible Offices
Chapter 127, Article 5, Section 12

Amends M.S. 273.061 by adding subdivison 1a

Provides that the person gppointed as county assessor may
as0 serve asthe county auditor, county tregsurer, or county
auditor-treasurer if those offices are gppointive, but then
must not serve on the county board of gpped and
equdization. Also preventsthe county board from
delegating any authority, power or respongbility to the
county auditor if the offices of the county assessor and
county auditor or auditor-treasurer are combined.

Effective date: January 2, 2004, and theregfter.

Assessors; Compatible Officesin Counties Changing to
Appointed Auditor
Chapter 127, Article 5, Section 13

Amends M.S. 273.061 by adding subdivison 1b

Providesthat, in a county where the office of auditor,
treesurer or auditor-tressurer isan eective pogtion, the
person gppointed as county assessor Ao may serveas
county auditor, treasurer, or county auditor-treasurer in that
county if the office of auditor, treasurer, or auditor-treasurer
is changing to an gppointed office within five years.

Effective date: January 2, 2004, and theregfter.

Assessors; Incompatible offices
Chapter 127, Article 5, Section 14

Amends M.S. 273.061 by adding subdivison 1c

Provides that gppointed county, city, or town assessors may
not dso servein certain eected postions.

= An appointed county assessor must not aso serveas.

= The county attorney;

= County board member;

= Elected county auditor, treasurer, or auditor-
treasurer;

= Town board supervisor for atown in the same
county; or

= City mayor or council member for atown in the
same county.

= An appointed city assessor must not dso serveasa
mayor or city council member for the same city.

= An appointed town assessor must not dso sarveasa
town board supervisor for the same town.

An assessor who accepts an incompetible dected postionis
conddered to have resigned from the assessor pogtion.

Effective date: January 2, 2004, and theregfter.

L ocal Boards of Appeal and Equalization
Chapter 127, Article 5, Section 22

AmendsM.S. 274.01, subdivison 1

Claifiesthat loca boards of gpped and equdization do not
have the authority to remove property from the property tax
rolls

Effective date: May 26, 2003, and thereefter.
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L ocal Boards of Appeal and Equalization; Appeals
and Equalization Course and M ecting Requirements
Chapter 127, Article 2, Section 16

AddsM.S. 274.014

Requiresthe commissioner of revenue, by no later than
January 1, 2005, to develop a handbook detailing procedure,
responghilities, and requirementsfor the loca boards of
apped and equdization. The handbook must include:

= Roleof thelocad board in the assessment process;

= Legd and policy reasonsfor fair and impartia
hearings,

= Loca board meeting proceduresthat foster fair and
impartial assessment reviews and best practices;

= Quorum requirementsfor loca boards; and

= Explanations of dternate methods of gpped.

Providesthat by no later than January 1, 2006, and each
year theresfter, there must be at least one member a each
locd board of apped and equdization meeting who has
attended an gppeds and equdization course developed or
approved by the commissioner of revenue within the last
four years. Allows the course to be offered in conjunction
with amesting of the Minnesota League of Citiesor the
Minnesota Association of Townships. A review of the
handbook must be included in the course.

Alsorequiresthat dl cities and towns mugt provide proof to
the county assessor by December 1, 2006, and each year
theregfter, of having:

= At least one member at each loca board of apped and
equalization meeting who has attended the appeds and
equalization coursein the last four years; and

= A quorum at each loca board of apped and
equalization meeting in the prior year.

Any city or town that falsto provide such proof is deemed
to have trandferred its board of apped and equdization
powersto the county for the following year's assessment.

Requiresthe county to notify taxpayers when the board of
gpped and equdization for acity or town has been
trandferred. Prior to the county board of apped and
equdization meeting, the county shal make available to
those taxpayers a procedure for reviewing their assessments
such as open book mestings. Thisdternate review process
ghdl teke placein April or May.

Providesthat aloca board of gpped and equdization whose
powers have been transferred to the county for faling to
meset these requirements, may be reingtated by resolution of
the governing body of the city or town upon proof that one
of themembers of itsloca board of apped and equdization
has atended the gpped s and equalization course. Resolution
and proof must be provided to the county assessor by
December 1 to be effective for the following year's
asesIment.

Effective date: May 26, 2003, and theresfter.

County Boards of Appeal and Equalization
Chapter 127, Article 5, Section 23

AmendsM.S. 274.13, subdivison 1

Claifiesthat county boards of gpped and equdization do
not have the authority to remove property from the property
tax ralls.

Effective date: May 26, 2003, and thereefter.

Recorder; Rock County
Chapter 43, Section 2

Does not amend, add to or reped existing Minnesota
Statutesor Laws

An uncodified law that alowsthe Rock County Board of
Commissonersto fill the county recorder pogition by
gppointment, rether than by eection. Requiresapublic
hearing to be hed prior to the board’ s decison to make the
county recorder pogition gppointed.

Effective date: Upon locd gpprovd.
General Provisions

L ocal Fiscal Impacts,; Definition of Political
Subdivision
SSChapter 21, Article 11, Section 1

AmendsM.S. 3.986, subdivison 4

Adds schoal didtrict tothe definition of political subdivison.
Definesa"poalitical subdivison" asaschoal didrict, county,
or homerule charter or Satutory city. This definition is used
inthelocd fisca impacts Satute which providesfor loca
impact notes for gate mandated actions and discusses
rembursementsto local palitical subdivisonsfor costs of
date mandates.

Effective date: duly 1, 2003.
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Commissoner of Revenue; Rulemaking Authority
Chapter 127, Article 5, Section 1

AmendsM.S. 270.06

Clarifiesthat the commissoner of revenue may make,
publish and digtribute rulesfor laws administered and
enforced by the commissioner of revenue, aswell asrules
deding with datetax laws Thiswill darify thet the
commissioner has rulemaking authority for purposes of
adminigering the Sustainable Forest Incentives Act.

Effective date: May 26, 2003, and thereefter.

Report to Legidature; Limited Market Valueand
Valuation Exclusonfor Certain Improvements
Chapter 2, Article 1, Section 30

AmendsM.S. 273.1106

Changes acrossreference in the datute that requiresthe
commissoner of revenue to submit annual limited market
vadueand“ThisOld House’ reportsto the legidature by
March 1. The gatute incorrectly referred to M.S. 273.13, but
was corrected to reference M.S. 273.11.

Effective date: None specified so August 1, 2003.

Noticeto Secretary of State, Others; Recording;
Copies
Chapter 2, Article5, Section 6

AmendsM.S. 365.46, subdivison 2

Changes areference to Minnesotamunicipa board to the
director of the office of srategic and long-range planning.
The datute providesthat the auditor isto send a copy of the
notice of dissolution to the state demographer, land
management informeation center, director of the office of
Srategic and long-range planning and the commissioner of

trangportation.
Effective date: None specified so August 1, 2003.

Auditor to Abgtract Report for Agencies, Enter Town
Record
Chapter 2, Article5, Section 7

AmendsM.S. 379.05

Changes areference to Minnesotamunicipa board to the
director of the office of srategic and long-range planning.
The gaute providesthat after any such town is organized,
the county auditor isto notify within 30 days, the
commissioner of revenue, secretary of date, date
demographer, land management information center, director
of the office of drategic and long-rage planning and the
commissioner of trangportation.

Effective date: None specified so August 1, 2003.

Joint Exercise of Powers;, Agreement
SS Chapter 14, Article 7, Section 83

AmendsM.S. 471.59, subdivison 1

Claifiesthat the term “governmentd unit” asused in this
section aso means non-profit hospitals licensed under M.S.
144.50-144.56 (in addition to cities, counties, towns, school
digricts gae, Universty of Minnesota, any agency of the
date of Minnesota or the United States). Thisstatute
providesthat two or more governmenta units may jointly or
cooperatively exercisether powers.

Effective date: None specified so August 1, 2003.
Mortgage and Deed Taxes

June Accdlerated Mortgage Registry Tax
SS Chapter 21, Article9, Section 4

AmendsM.S. 287.12

Requires countiesto remit the state's portion of the June
mortgage registry receipts collected through June 25 and the
edimated gate's portion of the receipts to be collected
during the remainder of the month to the commissoner of
revenue two business days before June 30 of each year. The
remaining amount of the June receiptsis due on August 20.

Effective date: January 1, 2004.

June Accderated Deed Tax
SSChapter 21, Article9, Section 5

AmendsM.S. 287.29, subdivison 1

Requires countiesto remit the state's portion of the June
deed registry receipts collected through June 25 and the
edimated sae's portion of the receiptsto be collected
during the remainder of the month to the commissoner of
revenue two business days before June 30 of each year. The
remaining amount of the June receiptsis due on August 20.

Effective date: January 1, 2004.

Penalty for Under payments of Accderated Mortgage
Regigry and Deed Taxes
SSChapter 21, Article9, Section 6

Amends M.S. 287.31 by adding subdivison 3

Providesfor a 10 percent pendty to beimposad on a county
that failsto timely remit the sate portion of the June
mortgage and deed tax receipts.
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However, the pendty will not beimposed if the amount
remitted in June equas ether:

= 90 percent of the state's portion of the preceding May's
receipts; or

= 90 percent of the average monthly amount of the date's
portion for the previous calendar yeer.

Effective date: January 1, 2004.

Sustainable Forest Incentives Act

Definition of Claimant
Chapter 127, Article 5, Section 35

Amends M.S. 290C.02, subdivison 3

Claifiesthat for purposes of the early termination pendties
of the Sugtainable Forest Incentives Act, “clamant” dso
includes persons (individuds, fiduciaries, edates, trugs, and
partnerships and may, where the context requires, include
corporations) bound by the covenant. Claimant meansa
person who ownsforest land in Minnesotaand filesan
aoplication authorized by the Sustainable Forest Act.

Also daifiesthat “ one clamant per parcd” meansthere
may be only one daimant for each parce that hasbeen
assigned a unique identification number by the county. This
meansthd, in the case of enralled forest land owned by two
or more persons, the owners must determine between them
which person may clam the payments.

Effective date: May 26, 2003, and thereefter.

Terminology
Chapter 127, Article 5, Section 36-41

Amends M.S. 290C.02, subdivison 7; M.S. 290C.03; M.S.
290C.07; M.S. 290C.09; M.S. 290C.10; and M.S. 290C.11

Replaces “ property” with “land” throughout the Sustainable
Forest Incentive Act to make the Satute more consstent.

Effective date: May 26, 2003, and thereefter.

Death of Claimant
Chapter 127, Article 5, Section 42

AddsM.S. 290C.12

Providesthat within one year of the degth of the origina
cdamant, the damant’s hair, devisee or esate must ether:

= Notify the commissioner of its choice to terminate the
program without penalty; or

= Make an gpplication to continue enrollment of theland
in the program without a bresk, provided the
gpplication is gpproved.

If the commissioner is not notified within one yeer,
enrallment in the program will be terminated without

pendty.

Effective date: May 26, 2003, and thereafter, except that if
aclamant has dready died, the dection may be made
within sx months of the effective deate or within one year of
the damant’ s desth, whichever islaer.

Tax Court

Tax Court Filing Fee
SSChapter 2, Article 2, Section 1

AmendsM.S. 271.06, subdivison 4

Increases the apped feein the smal daimsdivison of tax
court to $150 (from $25).

Effective date: duly 1, 2003.

Utility and Railroad Valuation Appeals
Chapter 127, Article 5, Section 20

AmendsM.S. 273.372

Claifiesthat utility and railroad companies gppeding their
taxahility, valuation or classfication determined by the
department of revenue may bring asngle action againg the
commissioner, not againg each county or taxing digtrict
where the affected property islocated.

Effective date: May 26, 2003, and thereefter.

Tax Court Appeal Deadlines
Chapter 127, Article 2, Section 18

AmendsM.S. 278.01, subdivison 4

Caorrects two dates that were inadvertently not changed
when thetax court filing deadline was changed in the 2002
omnibustax bill:

= Thetax court apped deadlinewas corrected to April 30
(instead of March 31);

=  Thedeadline for the owner responsible for payment of
the tax to receive notice of a change in exempt status,
vauation or classification was corrected to February 28
(from January 31) of the taxes payable year. An
eligible petitioner has 60 days from the date of the
mailing of the natice to initiate an appedl.

Effective date: Taxes payablein 2003 and theresfta.
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Dismissal of Petition; Exclusion of Certain Evidence
Chapter 127, Article 2, Section 19

AmendsM.S. 278.05, subdivison 6

Changes the date when income and expense information for
income-producing property must be provided to the county
ases30r. The petitioner isto provide thisinformation to the
county assessor no later than 60 days after the tax court
filing deadline (generdly April 30). Previoudy, the
information had to be submitted within 60 days after the
petition had been filed.

Allowsthe court to grant a 30-day extenson, if the
petitioner was not aware or informed of the requirement to
provide thisinformation to the county assessor. The
petitioner will have an additiond 30 daysto providethe
information from the time the petitioner became aware or
wasinformed of this requirement. This changewill alow
the court some flexibility in granting additiona timeto the
petitioner to provide the information, ingtead of dismissing
the petition. Thisextenson ismog likely to be granted
when the petitioner is not represented by an atorney (i.e,
pro se).

Effective date: Petitionsfiled on or after July 1, 2003.
Titles to Property

Manufactured Homes; Statement of Property Tax
Payment
Chapter 127, Article 2, Section 2

Amends M.S. 168A.05, subdivision 1a

Specifiesthat adl manufactured home persond property
taxeslevied on the unit in the name of the current owner &
the time of transfer mugt be paid before the manufactured
homeé stitle can be trandferred by the regidrar of motor
vehides

Initidly enacted in Laws 2002, Chapter 377, Article4,
Section 1 (the 2002 Omnibus tax law), this subdivison
required agtatement from the county auditor or county
treesurer certifying thet al persond property taxeslevied on
the unit that were due & thetime of tranfer had been paid.
Thisdarifiesthat dl of the manufactured home s persond
property taxes levied on the unit in the name of the current
owner a the time of transfer mugt be paid.

Effective Date: Certificates of titleissued by the registrar of
moator vehicleson or after duly 1, 2003.

Conveyances, Taxes Paid Before Recording
Chapter 127, Article 5, Section 10

AmendsM.S 272.12

Allows certain documents of an existing common interest
community (CIC) to be recorded without certification asto
the current or delinquent taxes on any of the unitsin the
CIC.

Effective date: Deeds or ingruments accepted for
recording or registration on ar after July 1, 2003.

Common Interest Community; TaxesPaid Before
Recording
Chapter 127, Article 5, Section 45

AmendsM.S. 515B.1-116

Changesthe provison dlowing certain documents of an
exiging CIC to be recorded without paying al ddinquent
and current year property taxes. With the change, CICswill
be dlowed to record documents amending their plans
without paying tax only if it does not creste or change unit
or common area boundaries. Eliminates the provison that
the assessor cartifies or informs the recording officer that
taxable val ues have been dlocated to each unit or each unit
has been separately assessad for taxes payablein the current
year.

Effective date: Deeds or ingruments accepted for
recording or regidration on or after July 1, 2003.

Job Opportunity Building Zones

Job Opportunity Building Zone; Application for
Desgnation of Zones
SSChapter 21, Article 1, Section 18

AddsM.S. 469.313

Providesrulesfor one or more loca governmentsto apply
for designation as ajob opportunity building zone. All or
part of the area comprising the zone must be located within
the boundaries of each of thelocal governments applying
for zone desgnation. A locd government may not apply for
more than one designation.

The gpplication mugt include:

= A deveopment plan;
= The proposed duration of the zone (maximum of 12
years);
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= Resolutions or ordinances adopted by al of the cities,
towns and counties that comprise the zone agreeing to
provide local sdes and use tax exemptions; or
resolutions or ordinances indicating whether the
property tax exemption was granted;

= Written consent to remove property from a border city
development zoneif it is currently part of aborder city
development zone,

= Anagreement by the applicant to treat incentives
provided under the zone designation as business
subsidies and to comply with the requirements of the
business subsidy law; and

= Supporting evidence to alow the commissoner of
DEED (formerly DTED) to evauate the application.

Effective date: June 9, 2003, and theresfter.

Job Opportunity Building Zone; Tax Incentives
Availablein Zones
SSChapter 21, Article 1, Section 20

AddsM.S. 469.315

Providesfor the following tax incentivesfor qualified
businesses that operate in ajob opportunity building zone,
individuals who invest in aqudified busnessthat operates
in ajob opportunity building zone and property located ina
job apportunity building zone:

= Exemption from individual income tax on income
from business operations and investments for business
owners,

= Exemption from corporate franchise taxes on income
generated by operationsin the zone;

= Exemption from state and locd sales and use taxes on
quaifying purchases by businessesin ajob opportunity
building zone;

= Exemption from state and local sdlestax on qualifying
moator vehicle purchases by businessesin ajob
opportunity building zone;

= Exemption from property tax on improvements;

= Exemption from the wind energy production tax on
wind energy conversion systemslocated in ajob
opportunity building zone;

= Thejobs credit for businessesin the job opportunity
building zone.

Note: See M.S 272.02, subdivison 64 on page 5 for the
property tax exemption. See M.S 272.029, subdivison 7 on
page 6 for the wind energy production tax exemption.

Effective date: June 9, 2003, and theresfter.

Job Opportunity Building Zones, Repayment of Tax
Bendfits
SSChapter 21, Article 1, Section 24

AddsM.S. 469.319

A busness must repay the amount of tax benefits recaived if
the busness

=  Recaved tax reductions; and

= Failed to meet the godsthat were agreed upon in order
to be digible for the tax benefits. The commissioner of
DEED (formerly DTED) may grant an extension of up
to one year to alow the busnessto meet any goas
provided in the agreement. The applicant may extend
the period for meeting goas by documenting, in
writing, the reason for the extension and attaching a
copy of the document to its next annua report to the
commissioner of DEED; or

= Ceasd to operate in the job opportunity building zone
or isnot aqudified business.

The provison requires the repayment of the two previous
years of benefits recaived before the busness failed to meet
its goals or ceased to operate in the job opportunity building
zone.

Repayment must be made asfollows:

= Satetax reductions must be paid to the Sate;

= Property tax reductions/exemptions are to be paid to
the county — payments must be distributed to the taxing
authoritiesin the same manner as delinquent property
taxes are distributed; and

= Locd sdestaxes mug berepaid to the city or county
imposing the local tax.

For repayment of property taxes, the county auditor should
prepare atax satement for the business gpplying the
gpplicable tax rates for each assessment year. A reductionis
deemed to have been received on the date thet the tax would
have been dueiif the taxpayer had not been entitled to the
exemption. The business must repay the taxes to the county
tressurer within 30 days after receiving the tax Satement.
The busness may gpped the vauation and determination of
the property tax to the tax court within 30 days after receipt
of thetax statement. If the property tax isnot repaid within
30 days, the county treasurer should add the amount
required to be repaid to the property taxes assessed againgt
the property for payment in the year following the year the
treesurer discoversthat the busness ceased to operateina
job apportunity building zone.
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The commissioner of revenue may wavedl or part of a
repayment after consulting with the commissoner of DEED
and the affected locd government unitsit is deemed that
repayment is not in the best interest of the sate or local
government units and the business ceased to operate asa
result of circumstances out of its control such as

= A naturd disaster;
= Unforeseen indudiry trends; or
= Lossof amgor supplier or cusomer.

Effective date: June 9, 2003, and theredfter.

Job Opportunity Building Zone; Zone Performance;
Remedies
SSChapter 21, Article 1, Section 25

AddsM.S. 469.320

Provides that gpplicants recaiving desgnation asajob
opportunity building zone must annudly report to the
commissoner of DEED (formerly DTED):

»  Progressin meeting the zone performance goas under
the development plan for the zone; and

= Compliance with the business subsidy law.

Based on the information filed, the commissoner of DEED
may take action the commissioner congders gpprapriate,
sucheas

=  Modifying the boundaries of the zone or subzone or
=  Terminating the zone or subzone.

Before taking action, the commissioner must consult with
the applicant and affected loca governments and provide
natification of the proposed action. The gpplicant may
gpped the commissoner’ saction.

Provides that the commissone’ s action to remove area
from azone or terminate azone does not apply to:

= Property tax on improvements made before the firgt
January 2 following publication of the commissioner’s
orders,

= Sdestax on purchases made before the first day of the
next calendar month beginning at least 30 days after
publication of the commissioner’s orders, and

= Individua income tax or corporate franchise tax
attributable to afacility that wasin operation before the
publication of the commissioner’ s orders.

Thesetax benefits terminate on the date on which the zone
expires under the origind designation.

Effective date: June 9, 2003, and theresfter.

Biotechnology and Health Science
Zones

Biotechnology and Health Science Zone; Application
for Designation of Zones
SS Chapter 21, Article 2, Section 12

AddsM.S. 469.333

Providesrulesfor one or more loca governmentsto apply
for designation as a biotechnology and hedlth sciences
industry zone. All or part of the area comprising the zone
must be located within the boundaries of each of thelocd
governments gpplying for zone designation. A loca
government may not goply for more than one designation.

The gpplication mugt include:

= A deveopment plan;

» The proposed duration of the zone (maximum of 12
years);

» Resolutions or ordinances adopted by al of the cities,
towns and counties that comprise the zone agreeing to
provide local sdes and use tax exemptions; or
resolutions or ordinances indicating whether the
property tax exemption was granted;

= Anagreement by the applicant to treet incentives
provided under the zone designation as business
subsidies and to comply with the requirements of the
business subsidies law; and

= Supporting evidence to allow the commissoner of
DEED (formerly DTED) to evauate the application.

Effective date: June 9, 2003, and theredfter.

Biotechnology and Health Science Zone; Tax
I ncentives Availablein Zones
SSChapter 21, Article 2, Section 15

AddsM.S. 469.336

Providesfor the following tax incentivesfor qualified
businesses that operate in abiotechnology and hedth
stiencesindudtry zone individudswho inves in aquaified
businessthat operatesin abiotechnology and hedth
sciences indudiry zone and property located in ajob
opportunity building zone:

= Exemption from property tax on improvements;

= Exemption from corporate franchise taxes on income
generated by operationsin the biotechnology and
hedlth sciences industry zone;

= Exemption from state and locd sales and use taxes on
qudifying business purchasesin a biotechnology and
hedlth sciences industry zone;
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»  Research and development credits for businessesina
biotechnology and hedlth sciences industry zone;

= Thejobs credit for busnessesin a biotechnology and
hedlth sciences industry zone.

Note: See M.S 272.02, subdivison 65 on page 5 for the
property tax exemption.

Effective date: June 9, 2003, and theredfter.

Biotechnology and Health Science Zone; Repayment of
Tax Bendfits
SS Chapter 21, Article 2, Section 19

AddsM.S. 469.340

A busness must repay the amount of tax benefits recaived if
the busness

=  Recaved tax reductions; and

= Failed to meet the godsthat were agreed upon in order
to be digible for the tax benefits. The commissioner of
DEED (formerly DTED) may grant an extension of up
to one year to alow the busnessto meet any goas
provided in the agreement. The applicant may extend
the period for meeting goas by documenting, in
writing, the reason for the extension and attaching a
copy of the document to its next annua report to the
commissioner of DEED; or

= Ceasad to operate in the biotechnology and hedlth
sciencesindustry zone or isnot a qudified business.

The provison requires the repayment of the two previous
years of benefits recaived before the businessfailed to meet
its gods or ceased to operate in the biotechnology and
hedlth sciences industry zone.

Repayment must be made asfadlows:

= Satetax reductions must be paid to the Sate;

* Property tax reductions/exemptions are to be paid to
the county — payments must be distributed to the taxing
authoritiesin the same manner as delinquent property
taxes are distributed; and

= Locd sdestaxes must berepaid to the city or county
imposing the local tax.

For repayment of property taxes, the county auditor should
prepare atax satement for the business gpplying the
gpplicable tax rates for each assessment year. A reductionis
deemed to have been received on the date thet the tax would
have been dueif the taxpayer had not been entitled to the

exemption. The business must repay the taxes to the county
treesurer within 30 days after receiving the tax statemen.
The busness may gpped the vauation and determination of
the property tax to the tax court within 30 days after receipt
of thetax statement. If the property tax isnot repaid within
30 days, the county treasurer should add the amount
required to be repaid to the property taxes assessed againgt
the property for payment in the year following the year the
treesurer discoversthat the busness ceased to operateina
biotechnology and hedlth sciences industry zone.

The commissioner of revenue may wavedl or part of a
repayment after consulting with the commissioner of DEED
and the affected locd government unitsif it is deemed that
repayment is not in the best interest of the gate or local
government units and the business ceased to operate asa
result of circumstances out of its control such as:

= A naturd disaster;
= Unforeseen indudiry trends; or
= Lossof amgor supplier or cusomer.

Effective date: June 9, 2003, and theresfter.

Biotechnology and Health Science Zone; Zone
Performance; Remedies
SS Chapter 21, Article 2, Section 20

AddsM.S. 469.341

Provides that gpplicants receiving designation as
biotechnology and hedlth sciences industry zone must
annudly report to the commissioner of DEED (formerly
DTED):

* Progressin meeting the zone performance goas under
the development plan for the zone; and

= Compliance with the business subsidy law.

Based on the information filed, the commissoner of DEED
may take action the commissioner congders gppropriate,
sucheas

=  Modifying the boundaries of the zone or subzone or
=  Terminating the zone or subzone.

Before taking action, the commissioner must consult with
the applicant and affected loca governments and provide
natification of the proposed action. The gpplicant may
gpped the commissoner’ saction.
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Provides that the commissoner’ s action to remove area
from azone or terminate azone does not apply to:

= Property tax on improvements made before the firgt
January 2 following publication of the commissioner’s
orders,

= Sdestax on purchases made before the first day of the
next calendar month beginning at least 30 days after
publication of the commissoner’s orders, and

= Individua incometax or corporate franchise tax
attributable to afacility that wasin operation before the
publication of the commissioner’ s orders.

Thesetax benefits terminate on the date on which the zone
expires under the origind designation.

Effective date: June 9, 2003, and theresfter.
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Repealer
SS Chapter 19, Article 2, Section 79

RepedsM.S. 174.242
Reped s greater Minnesota property tax replacement aid.
Effective date: June 9, 2003.

Repealer
SSChapter 21, Article 4, Section 13

RepedsM.S. 272.02, subdivison 26; and M.S. 275.065,
subdivison 3a
Repedl s an dosolete low-income housing exemption that

was enacted for certain property that no longer qudlifies
for the exemption.

Also repedsthe definition of congtant spending levy
amount, which is no longer needed dueto the changesin
the requirements of the TNT notice

Note: See changeto M.S 275.065, subdivison 3 on page
35 for changesto the TNT notice

Effective date: Taxes payablein 2004.

Repealer
SS Chapter 21, Article 6, Section 17

RepedsM.S. 273.138; 273.1398, subdivisons 2, 2c, and
4d; M.S. 273.166; M.S. 477A.0121; M..S. 477A.0122;
M.S. 477A.0123; M.S. 477A.0132; M.S. 477A.03,
subdivison 3; M.S. 477A.07

Repedsthe following:

= Attached machinery aid for counties and school
digricts;

= HACA for counties;

=  Manufactured home HACA;

= County crimind justicead,

= Family preservation ad;

= QOut-of-home placement aid;

= Qutdated aid reductions that occurred in 1996 and
1997;

= Inflation adjustment for various aid gppropriations;
and

=  Renta housing tax base replacement ad;

Effective date: Aids payablein 2004 and thereafter, except
that the reped of attached machinery for school didrictsis
effective for cendar year 2003.

Repealer
Chapter 127, Article 5, Section 50

RepedsM.S. 274.04; M.S. 477A.065; Minnesota Rules
8106.0100, subparts 11, 15, and 16; and 8106.0200

Reped sthe following:

= An obsolete section concerning the assessor's assessment
books, which are now prepared eectronicaly. No
effective date was specified so August 1, 2003;

= New condruction low-income housing aid based on the
NTC of class4d properties constructed after January 1,
1999. However, class 4d no longer has a separate class
rate or qudification requirements as of taxes payablein
2004. Thisis effectivefor aid payable in 2004 and
theredfter; and

=  Obsolete and duplicative railroad vauation rules.
Effective May 26, 2003.

Effective date: Varies (see dbove).

Repealer
Chapter 127, Article 11, Section 13

RepedsM.S. 298.24, subdivison 3

Repeds an obsolete credit on iron ore concentrate produced
when taxes areimpaosed to pay principd and interest on bonds
issued by aschool didrict or city.

Effective date: Concentrates produced after January 1, 2003.

Repealer
Chapter 127, Article 13, Section 9

RepedsM.S. 473.711, subdivison 2b, and M.S. 473.714,
subdivison 2

Reped sthe following provisonsfor the mosguito control
digrict:

=  Anobsolete HACA adjustment; and

=  Reimbursementsfor travel expenses of mosquito control
district commissioners with an annud public sdary of
$25,000 or more.

Effective date: May 26, 2003.
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Repealer
SSChapter 21, Article 5, Section 14

RepedsM.S. 477A.011, subdivison 37; M.S.
477A.0132; M.S. 477A.03, subdivisons3and 4; M.S.
477A.06;, and M.S. 477A.07

Repedls:

= L GA basereduction percentage;

= Qutdated aid reductions that occurred in 1996 and
1997,

= Inflation adjustment for various aid appropriations;

= Additiona appropriation for city LGA of $450,000
for 1999 through 2008,

= Exiging low-income housing aid; and

= Renta housing tax base replacement aid.

Effective date: Aids payablein 2004 and theregfter.

Repealer
Chapter 2, Article 1, Section 45

RepedsLaws 1997, Chapter 233, Article 1, Section 12

Reped sthislaw to diminate contradictory provisonsfor
M.S. 69.021, subdivison 11, which relatesto baancesin
the excess police gate aid holding account in the Sate
treasury on October 1, 1997, 1999, and 2000. Under the
retained language for M.S. 69.021, subdivison 11, annud
excessesin the account cancd to the generd fund.

Effective date: None specified so August 1, 2003.

Repealer
SSChapter 1, Article 2, Section 136

Repeds Minnesota Rules 1950.1070

Reped s board of assessor fees asthisrulewill become
obsolete when the new fees take effect.

Note: See changesto M.S 270.44 on page 40 for the
new fees

Effective date: duly 1, 2004.
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A

Abatements
Economic Development, 1
TIF Pendlties, 22
Uncollected Abatement Levies, 1
Agricultura Classfication, 8
Aid Reductions, 10, 29, 30, 33, 34
Aids
Aid Reductions, 10, 29, 30, 33, 34
Attached Machinery Aid, 10, 28, 50
County Aid Appropriations, 29
County Crimina Jugtice Aid, 28, 29, 30, 50
County Need Aid, 28, 29
County Program Aid, 10, 28, 29, 30
County Tax-Base Equdization Aid, 28, 29
County Trandtion Aid, 28
Disparity Reduction Aid, 32
Equalization Aid, 32
Exiging Low-Income Housing Aid, 10, 34, 51
Family Preservation Aid, 28, 29, 30, 50
HACA, 10, 27, 28, 29, 30, 50
Job Opportunity Building Zone Aid, 29
LGA, 10,11, 32,33, 34,51
New Congruction Low-Income Housing Aid, 10, 34, 50
Out-of-Home Placement Aid, 50
Police State Aid, 27, 51
Property Tax Replacement Aid, 10, 11, 50
Rentd Housing Tax Base Replacement Aid, 50, 51
Taconite Aids, 10, 28, 29, 33, 34
Temporary Aid for Court Cogts, 10, 27
Temporary Court Aid, 10
Temporary Court Maintenance of Effort Cost Aid, 27
Aitkin County, 38
Alexandria City, 14
Alexandria Township, 14
Anoka County, 12, 13, 26
Appeds
Deadlines, 44
Utility and Railroad Vauetion, 44
Apprais Intervals, 1, 2
Assessment Intervals, 1, 2
Asses3or, 1, 2, 3,8, 29, 41, 42, 45, 50, 51
Appraisa Intervals, 1, 2
Assessment Intervals, 1, 2
Compatible Offices, 41
Incompatible Offices, 41
Licensesand Fees, 41, 51
Attached Machinery Aid, 10, 28, 30, 50
Auditor, 1, 12, 22, 23, 24, 36, 40, 41, 43, 45, 46, 48

B

Baxter City, 32
Biotechnology and Health Science Zones, 47, 48
Application for Designation, 47
Exemption, 5
Performance, 48
Repayment of Tax Benefits, 48
Tax Incentives, 47, 48
Board of Assessors, 41, 51
Bookgon City, 15
Brandon Township, 7, 14
Breckenridge City, 17

C

Carlos Township, 7, 14

Caver County, 12, 13

Central Lakes Region Sanitary Digtrict, 7, 14
Chris Jensen Nursing Home, 15
City Exercise of County Nursing Home Powers 12
City of Richfidd, 18

Class1a 1,9
Class1b,1,2,3,8,9

Class1c, 8,9

Class1d, 9

Class2, 8

Class2a,9

Class2b, 9

Class3a 5,9, 12

Class3b, 5,9, 12

Class4a, 2,8,9

Class4b, 2,8

Class4b(1), 1

Class4bb, 2,8,9

Class4bb(1), 1,9

Class4c(1), 8,9

Class4c(2), 9

Class4c(3), 9

Class4c(4), 9

Class4c(5), 9

Class4c(6), 9

Class4c(7), 9

Class4c(8), 9

Class4d, 2,8,9,50

Class5, 9

ClassRate Table, 9

Coallection and Digtribution of Property Taxes, 36
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Comfrey City, 32
Commissioner of Revenue Rulemaking Authority, 43
Compatible Offices, 41
Conflict of Interest, 41
Conveyances, 45
Cook County, 14
Cook County Hospital Didtrict, 14
County Board of Appeal and Equdization, 35, 41, 42
County Crimina Jugtice Aid, 28, 29, 30, 50
County Need Aid, 28, 29
County Program Aid, 10, 28, 29, 30
County Tax-Base Equdization Aid, 28, 29
County Trangtion Aid, 28
Court Administration Costs, 10, 27
Credits
Power Line Credit, 31
Supplemental Homestead Credit, 31
Taconite Homestead Credit, 31
CREP, 8
Crow Wing County, 38
CRP, 8

D

Dakota, 13

Dakota County, 12, 13
Deed Tax, 43

Ddinquency, 36

Dilworth City, 17

Disparity Reduction Aid, 32
Douglas County, 7, 14, 15
Duluth City, 15, 25

E

East Grand Forks, 17
Economic Development Authority. Ssee EDA
Economic Development Tax Abatements, 1
EDA, 14,15, 25
Kandiyohi County and Willmar City, 14
LakesAres, 14, 15
Equalization Aid, 32
Exemptions
Basebdl Parks, 3
Biomass Power Fecility, 3
Biotechnology and Health Sciences Industry Zone
Property, 5
Business Incubator Property, 3
Central Lakes Region Sanitary Digtrict, 7
Central Lakes Sanitary Didtrict, 14
Comprehensive Hedlth Associetion, 4
Elderly Living Fecility, 6

Electric Generation Facility, 4, 6
Job Opportunity Building Zone Property, 5
Municipa Recregtion Facilities, 5
Poultry Litter Biomass Generdtion Facility, 3
Private Cemeteries, 4
Repeded Exemption, 50
Skyways, 5
Unfinished Sde or Rentd Projects, 5
Water and Wastewater Trestment Fecilities, 5
Western Lake Superior Sanitary Board, 4
Wind Energy Production Tax, 6

Exiging Low-Income Housing Aid, 10, 34, 51

F

Family Preservation Aid, 28, 29, 30, 50
Fiscd Digparities

AreaDefinition, 26, 31

Digribution NTC, 26
Floodwood City, 15

G
Gafidd City, 14

H

HACA, 10, 27, 28, 29, 30, 50
Hanover City, 12
Hennepin County, 12, 13, 25
Hermantown City, 15
Hilltop City, 26
Homesteed
Class1a 1,9
Class1b, 1,2 3,8,9
Class1c, 8
Class2a,9
Limited Liability Company, 8
Specia Agriculturd Homestead, 2
Hopkins City, 25

Income-Producing Property, 2, 45
Incompatible Offices, 41
Itasca County, 39

J

Job Opportunity Building Zones, 45, 46, 47
Application for Designation, 45
Exemption, 5
Performance, 47
Repayment of Tax Benefits, 46, 47
Tax Incentives, 46
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K LGA, 10,11, 32, 33, 34, 51

Aid A iaion, 33
Kandiyohi County, 14 id Appropriation

o . ) Aid Reductions, 33, 34
Kandiyohi County and City of Willmar EDA, 14 Base Reduction Percentage, 51
Koochiching County, 12, 39 City Aid Base Definition, 32

City Aid Digribution, 33

L City FormulaAid, 33
LaGrand Township, 7, 14 City Revenue Need Definition, 32
Lake County, 39 Costs, 33
LakesAreaEDA, 14, 15 Household Size Definition, 32
Landfall City, 26 Household Size Estimate, 32
Ledf Valey Township, 7, 14 Metropolitan Area Factor Definition, 33
Levies Pre-1940 Housing Peroemage !Definition, %]
Aid Loss 11 Road Accidents Factor Definition, 32
City Levies Licenses and Feesfor Assessors, 41, 51
City Exerdise of County Nursing Home Powers, 12 Liens, 36
Moorhead City, 12 Limited Liability Company, 8
Locd Pest Control Levies, 11 Loca Assessor Residency Requirement, 41
Specid Taxing Ditrict Levies Loca Board of Appedl and Equalization, 35, 41, 42
Central Lakes Region Sanitary District, 14 Local Fiscal Impacts —Political Subdivision Definition, 42

Cook County Hospitd Didtrict, 14
Kandiyohi County and City of Willmar EDA, 14
Koochiching County Port Authority, 12

Locd Government Aid. See LGA

LakesAreaEDA, 14, 15 M
Metropolitan Council
AreaDefinition, 12 Manufactured Hm 9, 10, 26, 28, 29, 45, 50
Bonding for Transit, 13 Market Vaue Credit, 10, 30, 34
Generd Levy, 13 Market Vaue Notices, 35
Highway Right-of-Way Levy, 12 Meadowlands City, 15

Livable Communities Levy, 13

Mosquito Control District Metropolitan Coundll, 12, 13

Boundaries, 13 Area Definition, 12
Tax Levy, 13 Bonding for Trangit, 13
Trandtiond Authority, 13 Generd Levy, 13

Southern . Louis County — Chris Jensen Nursing Home, 15 Highway Right-of-Way Levy, 12

Specid Taxing Digrict Definition, 12
State Generd Levy, 15, 16, 36, 40
Catification of Rate, 16

Livable Communities Levy, 13
Miltona Township, 7, 14

Electronic Transmission of Collections, 36 Moe Township, 7, 14
Levy Amount, 15 Moorheed City, 12, 17
Tax-Forfeited Land, 40 Mortgage Registry Tax, 43
Statewide Public Safety Radio Levy, 12 Mosquito Control District, 13, 50
Levy Limits, 10, 11 Boundaries, 13
Adjusted Levy Limit Base, 10 Tax Levy, 13
Adjusmentsfor Changesin Service Levels, 11 Trangitiona Authority, 13
Cdculating Levy Limit Base, 11
Leviesin Excessof Levy Limits, 11 N
tgyy Efne]:?g;zi% u New Congruction Low-Income Housing Aid, 10, 34, 50
Referendum to Exceed Levy Limits, 11 New Hope City, 25
Norman County, 39
Northfied City, 12
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@) S
Ortonville City, 17 Scott County, 12, 13
Out-Of-Home Placement Aid, 50 Settlement and Digtribution, 36
SFIA, 43,44
P Claimant Definition, 44
Pest Control Programs, 11 Commissioner Rulemaking Authority, 43

Desth of Clamant, 44
Terminology Change, 44
Southern . Louis County Specia Taxing Digrict —Chris

Police State Aid, 27, 51
Power Line Credit, 31

Proctor City, 15_ _ Jensen Nursing Home, 12, 15
Property Tax Aids. SeeAids Specia Agricultura Homesteed, 2
Property Tax Credits. See Credits

Specia Assessments, 2

Split Residential Parcels, 1

. Louis County, 12, 15, 39
State Generd Levy, 15, 16, 36, 40

Property Tax Refund, 37
Property Tax Replacement Aid, 10, 11, 50

Q Certification of Rate, 16
Quintile Assessment, 1, 2 Electronic Transmission of Collections, 36
Levy Amount, 15
R Tax-Forfeited Land, 40

Supplemental Homestead Credit, 31

Ramszy County, 12, 13
y Sustainable Forest Incentives Act. See SFIA

Recorder, 42

Red Wing City, 32 T

Reduction, 30

Rental Housing Tax Base Replacement Aid, 50, 51 Taconite Aids, 10, 28, 29, 33, 34

Repedled Laws Taconite Homesteed Credit, 31
Additiona Appropriation for City LGA, 51 Tax Court, 35, 44, 45, 46, 48
Assessment Books, 50 Apped Deadlines, 44
Attached Machinery Aid, 50 Dismissd of Petition, 45
Board of Assessors Rule, 51 Fling Fee, 44
Congtant Spending Levy Definition, 50 Income-Producing Property, 45
County Crimina Jugtice Aid, 50 Utility and Railroad Vduetion, 44
Exemption, 50 Tax Increment Financing. See TIF
Existing Low-Income Housing Aid, 51 Tax-Forfeited Land, 38
Family Preservation Aid, 50 Alternate Sde Procedures, 38
HACA, 50 Proceeds of Sdes, 40
Inflation Adjustment for Various Aids, 50, 51 Sdeof Tax-Forfated Land
LGA Base Reduction Percentage, 51 Aitkin County, 38
Manufactured Home HACA, 50 Crow Wing Courty, 38
Mosoito Control District Travel Expenses, 50 Itesca Courty, 39

. . . Koochiching County, 39

New Construction Low-Income Housing Aid, 50 L ake Courty, 39
Obsolete Credit on Iron Ore Concentrate, 50 Norman Courty, 39
Obsolete HACA Adjustment, 50 . Louis Courtty, 39
Outdated Aid Reductions, 50, 51 State Recrestion Aress, 38
Out-of-Home Placement Aid, 50 Use Deeds, 38
Police State Aid Holding Account, 51 Temporary Aid for Court Costs, 10, 27
Property Tax Replacement Aid, 50 Temporary Court Aid, 10

Railroad Vauetion Rules, 50

Rentd Housing Tax Base Replacement Aid, 50, 51
RIM, 8
Rock County, 42
Rockford City, 12, 13

Temporary Court Maintenance of Effort Cost Aid, 27
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TIF
Abatement of Pendlties, 22
Actions Authorized, 23
Adminigtrative Expenses, 12, 19, 20, 21, 24, 25
Annua Financia Reporting, 20
Approva of Plan, 19
Border City Allocations, 17
Contamination Cleanup Development Grants, 17
Decertification of Didrict, 21, 22
Duration Extenson to Offset Deficits, 23
EDA, 23
Excess Increments, 20
Hazardous Substance Subdidtrict, 20
Housing and Redevelopment Authority, 17
Increment Definition, 18, 24
Interfund Loans, 17, 22
Definition of Bonds, 17
Limitations on Actions, 22
Modification of TIF Plan, 19
Municipdity Definition, 17
Origina Net Tax Capacity, 22
Plan, 19
Pooling
Decatification of Didtrict, 21
Expenditures Outside Didtrict, 21
Increments Definition, 21
Permitted for Deficits, 21, 25
Qudified Housing Didtrict Definition, 18, 19, 21, 23
Redevelopment Didrict
Qudlified Disaster Area Definition, 18
Substandard Definition, 18
Specid Deficit Authority
Pre-exigting Obligations Definition, 23
Scope, 23
Specific Digtricts
Duluth City, 25
Hopkins City, 25
New Hope City, 25
Use of Increments, 20
TNT, 16, 35
TNT Notice, 35,50
Treasurer, 14, 36, 41, 45, 46, 48
Truthin Taxation. Sce TNT

\W

Washington County, 12, 13, 26

Willmar City, 14

Wind Energy Production Tax, 10, 11

Wind Energy Production Tax Exemption, 7
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