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0 HIS EanLLENCY'GovERNQR'EBWARD-J; THYEs ~REPORT OF OPERATIONS FOR THE PERIOD
: : : o : ~ January 1l 1944 to December 31, 1944

‘ I respectfully submit herewith a summary report of the operations of
: the Department of Rural Crodit for the ycar onding Decemboer 81, 1944,

E Sale of Real Estate- :

: As the number of farms avallable for sole diminishés the quallty

~ decreases in direct proportionms. This factor along with the small field force

- now maintainedcauses a natural decrease in the volume of saless During tho
pagt year 116 farms werp sold for the selos prico of $188,250.00¢ The Departe.
ment has currently availeble for sale 132 farms,: 48 of these ere considered

 Class "A" and Class "B" farms, These are the farms which we consider to havo
enough agricultural value to warrant thoir sale as an agricultural unit ot as-
an addition to an existing unit, The eighty-four remaining farms are considore
ed as Class "C" and Class "D" forms. Those arc the units which we consider
to be of little or mno agrlculturdl valuo snd should not be sold excopt as an
pddition to an existing farm as pasture or moadow and sold only for all cash
“or at least on a short=torm contract. Tho farms in the latbter category are
thése units which we bolicvo could bost be turned over to the Conservetion
Depertmont for reforostation purposos sincc tho bulk of them are located in the
northern part of the state in vwhat is considercd tho forest areaa

- iInterost'bearlng papor«

, : : The Dopartmont currontly holds 1,834 of tho orlglnal mortvages whlch

e aggregate in emount $3,418,111432; 143 Purchase Pricg liortgages with & valuo of
- $201,902479; 4,498 Stendard Contracts for Decd with a valuc of $9 212,462417

making o total of 6,464 colloction units nggrogating in smount | 12,827 4264284

* Theso sollection unlts are socrved by four mon locatod in our field offices ot

Brainord, Detroit Lakes and Thiof River Folls. - Tho quality of theo work por=
formed by thoso mon is demonstratod by tho condition of tha losns, Of ‘tho
6,464 collection units thore aro only nine that aro ono year or more in arrears,'
maklng a total dollnquency of #14 of 1%e Noturolly a part of this fine
 collockion record is duo to the favorable crop conditions of the past fow yoars,
_aleng with tho good prmces which farmors arc currently rec01v1ng for their -
productse - Our efforts aro now diroctoed towerd oncouraging farmers to build up
a substantinl equity in thoir places in ordor that if and whon poor timos should
again roturn tho statc nocd not anticipate the ucqulsltmon of & 1arg0 nuﬂbor of
_ farms. Durlng tho yeur the colloctions have boon os follows- :

Prlnclpalrof loan and contracts B 2,944.675;90

Roal Estato sold for cosh and : ‘

Shoriffs! Cortificatos rodcomed 52,642,74
- Colloction of Intoraost - 595,520434
" Rontels collocted } ~_19,234481

Tobal = & 3,612,07Le79

Tho total cost of flold oporations for tho past ydar which 1noludcs
colloction costs, all phasos of farm monagomont and sales omounbts to <8 of l%
of tho total amount colloctoda

ASSETS s

Tho asscts of tho Dopartmont of Rural Crodit as of Decembor 31 1944,
with the roal osbtato includod at its eppraisod valuo, aro as follows g

CASH, with Stato Troasuror ' o 15561w075*6@




o 2 -
. SECURITIES

Firgt Mortgage loams = 1834 & 5,415 lll 32
Purchase prince mortgeges 143 . 201,902479
Standard Contracts: for Doed 4487 - 9,212,462,28
(Above including intorost e '
roceiveble) : L

“TIZB274476,59

REAL ESTATE

"Shoriffts Gortificstoes C e § 8,180411 ..
Farms, Class A. and B, 48 125,000400
Farms, Cleas C, mmd Dy 84 - 25,000400
Balenco duo on unclosod salos 47,465,00: e

S ' § 205,645.11

HISCELLANEOUS

Rent r.cecilvablo and miscollaneous items 9 256.65 R
Bguipnoent - , L 16 658 32§ - 25 891 97

§$;,4,420 ,@89.@1’5\

Tho largo cash balanco will bo obsorvaeds This has acounulatod %o provn.do '
“funds to pay tho loerge emount of intorost and promium roqulrod 1n commoc'blon ,
with tho issuo of bonds. (Closed 1/17/45) :

: ; Ord:n.nﬂ.r:.l,[, as fast as funds accumulato thoy are used to pronay ands
“hold by tho Stato Board of Invostmont, undoy en agroem\.nt mado vith thon,

B Tho reductl on in mssats whlch is: rof'locucd botwoon my roport of &
yoor ago end tho curront report is brought about by tho homvy propaymont of
contracks and mortgzages, 1, 097 of our borrowors having pa.ld thoir loans in

full during tho past yoors , '

'Scrvn.clnv‘ of Bondod Indob’codnr}

: Tho pmnclpal amount of Rural Croedit bonds end Cortificatos of
Indobtodness is $21,690,000. Thoro anre oubstonding Rursl Grada’c Deficicney. -
Fund Corbificatos of Indootcdnoss in tho principel mmount of 24,300,000
poyablo from tho procgsds of tax lovies subhorized ond dirocted by Chaptor
465, Lows of 1941, eos amondod by Chapbor £89, Lews of 19434

- An issuo of Doflclcncy Pund Cartlflca'bos of Indobtodnoss Was me.do in
Fobruury of tho past yoer in tho amount of 49 ,480,000 at tho rato of 014 to
roplece $10,000,000 of bonds which maturnd Fcbruary 154 1944 ‘ooarlng intorost
st from ,_0425 to «0475, A furtheor issuo of bonds in tho amount of 4,903,000
hes boon made undor the originel 1923 law as amonded, abt an intorost rabo of
«0lls Those bonds arc issuod to roplaco corbain high intorost bonds that woro
hold by theo Stabe Board of Invostment, Undor en agrocmont made with the Stato
- Board of Investmont this Dopartmont--peys e promium cqual to tho smount lost by
the surrondor of the high intorost bonds snd the roinvostriont of tho moncy
obtained thorofrom in govornment sccuriticse As you soo, by this action tho
Statoc Board of Invostmont is savod from any loss by tho tronsaction, and thig -
Dopartmont will, ovor tho noxt ton yoars, save epproximaboly $230,000.00 in
inborast paymon{‘,s. It is nob oxpoctod thet thoro will bo any furthor bonds
issucd until 1954 whon an issuo of $10, 000,000, largoly hcld by tho public,

meburcs..




5 Adminisﬁrat:.vo Gasts

. Adnlnlstratlvo costs for ﬁho calondor yoar 1944 woro 1?5 799;33&
‘This ineludos tho oxponse incurrod in the abovo mentioncd bond issuo
which aggrogabod 510,509418, Ldministrative cx xponso for the calandor
- yooar 1943 wos &lGZ,llS;?;, which moons thet administrative cost doow casod
.during tho prst yoar in tho omount of $38,314441«  Wo boliovo that owr

- operating foreo is now down to o minimum. Wo cwrrontly omploy thirty-

fivo pooplo of which soven aro in our throo fiold officos ond twonby~ oo
: 01ght in tho St. sul offlco. Nb rcductlons in persounol are antlclpntod- '

For your furthor 1nformntlon I an attachlng horﬁto a moro
dotallod statomrnt oP our onoratmons.

Rnspﬁctfully submlttod,

"\')7*,/!»{( // _,/’L;‘u_(,ff’
- CONSEBRVATOR -
Dopartnont’of Rural Crodlt

Jenvory 3L, 1945




STATE OF MINNESOTA
DEPARTMENT OF BURAL CRED!T

COMPARATIVE STATENENT OF COND!T}ON

ASSETS

* -CURRENT
~.-LasH -

INTEREST BEAR\NG PAPER (INCLUD!NG lNTEREST RECFIVABLE)
FIRST MoRTGAGE LOANS
" PURCHASE PRICE MORTGAGES
STANDARD CONTRACTS FOR- DgED

REAL PROPERTY '
 SHERIFF'S CERTIFICATES (LOANS IN FORECLOSURE)
REAL EsTaTE (STATE=OWNED FARMS)

MISCELLANEOUS
. RENT RECEIVABLE ON CURRENT LEASES
"RENT ‘RECEIVABLE ON PRIOR YEARS' LEASFS-—UNSECURED’-
© MisceLLANEOUS ACCOUNTS RECEIVABLE
BUILDINGS AND EQUIPMENT

“ToraL AsseTs

L A BILITIES

- QURRENT - '

EARNEST- MONEY ON PURCHASE OFFERS

BORROWERS' CREDIT AND OTHER SUSPENSE
~AccRUED INTEREST ON BONDS AND CERTIFICATES

VALUAT|ON RESERVES )
_UnPaAlD INTEREST INCLUDED IN Cost oF Reat EsTATE:
UNCOLLECTED INTEREST ON LOANS AND CONTRACTS

o UncoLtecTed ReENT

. UNCOLL”CTED Accoumrs RECEIVABLE -

PAID IN CAPITAL : )
PrRoceeDs FROM SALE OF Tax Levy CERTIF}CATES
- PROCEEDS FROM SALE OF RURAL GREDIT DEFICIENCY FunD
CERTIFICATES, PLUS TAX COLLECTIONS
CERTIFICATES OF |NDEBTEDNESS. '
RURAL CREDIT BONDS

‘ Dzrictr (INCLub:Ne CONT INGENT L0SS ON SALES NOT PAID IN FULL)

TOTAL LlABiLlTIES

ANALYS 1S OF DEFICIT

Loss on LOANS PAID BY COMPROMISE SETTLEMENT

Loss ON SALE OF Lanp

EXCESS OF INTEREST PAYMENTS OVER INTEREST COLLECTIONS
AGCRUED INTEREST PAYABLE ON BONDS AND CERT |F1CATES
INTEREST COLLECTIONS ALLOCATED FOR OPERAT ING EXPENSE
RENTAL COLLECTIONS ALLOCATED FOR OPERATING EXPENSE

TotaL DEFiCIT -

" DECEMBER 31;'1944 }'

§ 1,361,075,66

3,413,111.32
201,002.79
9,212,462:17

8 180,11

609 299.57 e

‘3,242991
2,982.14
16;658.32

- $14,831,023.50

./\\;

10,475.84
14 003,49
188, 561,00

to8,158.43
o6y 612-41 )
3,009 .so,

_‘ 4,606;35'4..15

26,607,249.55
'6,190,000,00 °

15,500,000,00

~38,498,725.02

$14,831,023.50

DECEMBER 31,‘19441"

§ 2,191,964.29
11,933,202.03
19,194,790 .46

188,561.,09
'2,922,548405

_2,067,659.10

$38,498,725.02




s STATE oF MINNESOTA R
DEPARTNENT OF RURAL CRED!T

RECE(PTS AND DlSBURSEMENTS BY FUNDS

‘RURAL CREDIT FUND

1944

AN "7"”] MONTH;O?#DEC;V

e

JaN. 170 DE 3

1944

“CASH RECEIPTS
CAP!TAL!ZED CRED!TS :
PRINCIPAL PAYMENTS ON FIRST MORTeAGE LOANS §. 73,229.91
PRINCI PAL -PaYMENTS ON PURCHASE PRICE MORTGAGES 43913416
PRINCIPAL PAYNENT S 'ON STANDARD CONTRACTS 134,457 01
CasH DowiN PAYNENTS ON. STANDARD CONTRACTS' : : 5,750.00
PRINCIPAL PAYNENTS ON CROP PAYMENT CONTRAcTs '

REAL ESTATE SOLD FOR ALL CASH - : ” 325,00

REAL ESTATE INCOME 852460
REDEMPT I'ON OF SHERIFF'S CERTIFICATES
REIMBURGEMENTS.

~ ToraL REGEIPTS
DI SBURSENENTS '
CAPITALIZED CHARGES : ' o
New CONSTRUCT1ON ' §
Costs OF  ACQUIRING TITLE - o
MiSCELLANEOUS . - -
Abvances o 54460,65
» _ ToTaL DISBURSEMENTS.
,NEI'AVAlLABLE FROM OPERAT{ONS

—2 ;éog #47
' $216=921.21

§ 5,460.65
$211,460456

o ——————

O ses 798,00-“

43,29
1, 941 797.41
5% 338,20 |
’ 57.41 .

5 1761448
127505,33

$.3,087,608.12 |

54, 953.7a7r

3 55,240,31‘

8 3,0325457.81

i BDRPOM!NG AND DEBT SERVICE
CASH ON- HAND  JANUARY 1, 1944 )

CasH AVAILABLE FROM OPERATIONS (FROM ABOVE
: IRANSFERs FROM RURAL OREDIT DeficiEnNcY FUND

’ TOTAL

-BONDS AND GEerrtCArss oF INDEBTEDNESS RETIRED
‘TRANSFERS T0 RURAL CREDIT lNTEREST Funp

S Toran :
| NET CASH AVALLAGLE DECEMBER'31, 1944

§ 1,185, 097.99',3 e

032 157,81

3 18505000.00 |

&14,067 555.80

’$12,goo,ooo 00 ,"

0.000.0

© $13,000,000.00 |
% 1,067,555.80

o ¥ i 4 o b i P

R IJ R A L

e i o

l hl TERES T

FUND

-

CREDIT

1944

MONTH oF Dec,

“JAN. 176 DEG, 31|

1944

CASH RECEIPTS o ,

INTEREST ON FIRST MORTGAGE LOANS

~ ~INTEREST ON PURGHASE PRICE MORTGAGES
INTEREST ON STANDARD CONTRACTS
INTEREST ON CROP PAYNENT GONTRACTS
SUNDRY I NT EREST . : L e e

ToTAL RECEIPTS ‘ ‘
DISBURSEMENTS

INTEREST om Bomos AND CERT!F!CATES

$ 12 536.81
’524.10

» TOTAL DISBURSENENTS ' g -
"NET OPERATING DEFIGIT ' | |

1?,307,98 .

$ 30,368,890 -

$~30,368.89 -

502,609,431

£1,188,129.77 |
o $.1,188,129.77 |

¢ ' 595,520.34

BORROWING AND DEBT SERVICE
CASH ON HAND JaNUARY 1, 1944 ,
TRANSFERS FROM RuUrRAL CREDIT FUND
TRANSFERS FROM RURAL CREDIT DEFICIENCY FUND
ToTAL
NET OPERATING DEFic1T {FROM ABOVE)
TRANSFERS T0 RURAL CREDIT EXPENSE FUND
CERTIFI CATES OF INDEBTEDNESS RETIRED
Tor at

NET CASH AVAILABLE DECEMBER 31, 1944

54, 595‘03
SOO 000,00
205000100

‘ ____§__4______

£ 1,074,595.03

§ 598,520.34
20900000
100,000.00

5 904,520.34

§__ 170,074.69

R

INTEREST RECEIVABLE

DELJNQUENT INTEREST ON MTG «y Po P, Mras., & Stp. ConNTs,
EXTENDED INTEREST (Not DuEe

Tor AL

3 045,81
3, 566.60

' 6,612.41




STATE OF MINNESOTA

DEPARTHENT OF RURAL CREDIT
_RECEIPTS AND DISBURSEMENTS BY FUNDS
EXPENSE

CRED

LT

R —

. A e

, F,A

UND

CASH RECEIPTS
GPERATING 1 NCONE (GRO&S)
MlscsLLANEous

S TOTAL ,

GREDITS TO REAL ESTATE (Cross)
RENTAL COLLECT |ONS==CURRENT

M SCELLANEQOUS

$

RENT & BOLL s==PR10R YRS, UNssc.-

WONTH OF DECEMBER

CTYHELVE MONTHS ENDiNG DEOEMBER 31

1943

1044 |

“{NCREASE

1043 -

1944 .,% INGREASE fl

ey et

| ~DECREASE

§

25.25

§ . 25.25

Iy

925,97

¢

842,76 § ' 8321

$ 925;97

$

842,76 § -

2y 713.68
398478
71248

§ 2525

1,382.29
’ *125,00

b 25.25

ft,331.39
53T

_=71.48

¥ 55,833.29 ¥ 17,222.41 $-38, 610.88,' .
-1;381.99 .

398 .4

74 074;84

lj_éB;ZﬂA,

1,016.42

995.98 -6 078.86

ToTAL :
|OTHER cAPITALIZED CREDITS (GRa)

FURNITURE & FI%TURE INVENTORY |
REIMBURSEMENTS v

ToTAL
TOTAL RECEIPTS

,.3,183.94

535.99

§1,507.429

§ 253,00
304,89

§-1,676 465

4 253,00 |

=235.,10

5,622.33

1,510.53 $ 5,318.50 §

1% 65,306.54 # 19,234.81 $-45,071.73 :

5, 835.87

539,99

& 557,89

§ 17,90

7,132.,86 § 12, 154.37 &

5,021 .51

52,090d43

v—1 533.50

73,365.37

32, 231.94 £-41 133.43*‘

% 3,723,903

DISBURSEMENTS
| ADMINY STRATFON EXPENSE (Net)

SALARTES -

‘BROKERS®

| Renrs -
ADVERT I51NG & PUBLlCATlON
COMMUN| GAT 1ON SERVIGE

-TRAVEL EXPENSE

FREfgHT, EXPRESS & DRAYAGE

“HEAT, LigHT, WATER & POWER
_STATJONERY & OFFjcE SUPPLIES W
MisceELLANEODS ,

ExXP. OF REFIN, BONDS & CERTFE.

Conmiss IONS

ToraL

| GHARGES TO REAL ESTATE (GRoss) |
SRR ;

Farm UPKEEP

-FARM OPERAT 1ON

- ABSTRACT ING, FILING, ETc-

TAXES AND INSURANCE
RENTAL REFUNDS

cToraL. -

OTHER CAPITALIZED CHARGES {GR.)

ApvaNcEs
ToraL

TOTAL DISBURSEMENTS

FURNITURE & FIXTURE INVENTORY | §

7,322.,06
958,400
412450

167474
1,045,86

146432
560,54

3,00

- 145418

45, 838.64,

"424.50
861.50

-

610.42

506400
24468
137.00

© 64659

220413

423503‘

v“'! ,483‘042’
=~533:50

‘=51:400
L =3,00
442,68
~539,86
24,68
- =B518
-81,73
4,636 .27

96 667.56

05 296.09,

" 4,950,00
919,39
5,944 .53
13,619.64
717,10
1,641.12
- 2,050.56

13,541.54

7,466.21

9,505,585

10,509 .15

77,548 64 &~19 118.9d,:
4,347 .00
4,475 .50

19,34 -
4,577 .82 _
wd,1147,05

R I
1,356.74
1,692.10
9,727.51

-284 038 -
=35844€

1£15,820.50

5,059.30 _

£8,610.49

$-7,210,01

%"

248,43 5

316.49

e oy

w26 .50

~260.69 1 %

$162,113.74

$123,799.33 $-38,314.41

4954044
814442

ao

&

| 893.80°
15,082,071 -
1,167.26

938 053 S ‘-4 056}91
-193.,38 -

266,07 =001 .1

- -

365.81

564492 &

638,74

-

272.93

429,38

5 22,052,938 §_ 4,

42.45 §

996,70 $17,95642

5 -2
5,043.77 _ =1,026.1

i 365,81

&

638,74

4 272,93

6,070,52

65112467

a
2

5,043.77 § =1,068.8

$17,180.61

£9,814,15

$x7,366.46

| $191,179.34 £133,839,80 $=57,339.%

CASH KECONCILEMENT

~DECREASE .~

,807‘97777 o
3 213,54

-10,955.0¢

~474,5C

L A900,08
-1,366.71

28,80

~3,814408
3j002.9¢

-621.0‘ o
893480 -
.11,483.2“ i

§ 16,053,039
32,231,094

.209,000.00

CAsH ON HAND = JANUARY 1, 1944 )
CasH RECEIPTS = JANUARY 1 To DECEMBER 31, 1944 (From
TRANSFERRED FROM RURAL CREDIT INTEREST FUND

ABOVE)

ToTAL $257,284.97

'Leéss DISBURSEMENTS = JANUARY 1 TO DECEMBER 31, 1944 (FRGM ABOVE!133,839.BO

8123,445,17

oyt a—

CASH ON HAND DeceMBER 31, 1944




STATE OF MlNNESOTA
DEPARTMENT OF RURAL CREO!T

STATEMENT OF lNDEBIEDNESS
- PecemBER 31, 1944

'RURAL CREDIT FUND BONDS & OCERTIFICATES OF INDEBTEDNESS

TERMS ' S . Heto By

Date. ~ Dare L
NUMBERS

c_oF dssue - - Due YEARS _ ~ RATE

INVEST BOARD

Heo By
Pustic S

6~ 1=1954 "~ 30 ‘257
6= 11954 30 .75\

6~ 1-1924
6= 1-1924
6= 1=1924

- 2¥111=24410 (PART -
24411=27610 {PART

32762~32766

1761121110 ‘P‘Aar; R

3w 31031
6-27-1932

9~ 1-1932

12=14~1932

" 4m25a1933

6~ 5-1933

11-131033

2e 121940

O 121947

12-15-1947

- 12-15-1947

6= 5=1948

“11=13-1948 -

2. 11949
6151954

15

15
15
15
‘15
15

9

2= 141946 15 4,01
2= 141046

4,01

4425 .

4425
4,25
4425
4425

1,75

1410

- 32767
32780:

32783
32784
32791
40795 . -

- 40976=41475

44480-48557

1,050,000
250,000

250,000
250,000
. 250,000
250, 000

465,000 (°

8 3 ,303,000‘5 L
2,913,000

-;u

-

- soo 000(1‘ -
y——-m

.12—15—1944

A

TOTAL RURAL CREDlT FuND Bonos & GERTEF!CATES | $2,765,000 313,700!00055_ -

INTEREST FUND OERTIFICATES OF INDEBTEONESS & BONDS

HEL@TBf}i'

; . 7 PusLic__
44476-42475 4 - " §1,000,000 -
A2476-44475 e 2,000,000

44477 , 1,400 000 . e
'48558-—49382 e szs,ooo BT

3,,3'325-900 e

_ Terws R  HeLD BY

- Date DAt
NUMBERS: INVEST.« BOARD

oF issye -~ Due YEARS RATE

2= 1=1940" 2= 11949 9 1,75%

2= 31940 2= 11950 - 10 175
< 1-14-1941 2w 11951 10 1500

12-15-1944 6-15-1954 ek 10

ToraL INTEREST Fuwo cethrscAres & Bomos - ' 81i400{900 o

- $4,165,000 - $17,525,000

GraND T'om; ~ BONDS aND. CERT IFICATES OF INDEETEDNE S

(1) RuRAL CREDJT FUND CERTIFICATES OF INDEBTEDNESS .

RURAL,CREDlT DEFlClENCY FUND CERTIF!CATES OF iNDEBTEDNESS :

THESE WERE cssueu UNDER CHAPTER 463 oF Laws or 1941 A8 liMENDED sv CHAPTER 439, LAWS OF 1943, .wo
. ARE PAYABLE FROM THE PROCEEDS OF TAX LEVIES AS PROVIDED BY SALD LAw, AND ARE NOT AN moeawebwsss
O OR mts Depmmzm. , , . '

Date - kRATE MATURITY :AMouN'r-

$4,050,000.00
2,700,000.00
2 025,000.00
2,700,000,00
4,050 ooo.oo

9,450,000.00

10=Tw=45 THRY 10=1=47
T=15=48 THRU 7=15=49
71550 THRU T=15=51
7-1=51 THRU 1-1=53
12=1=53 THRY 6=1~56 -
Bw1=56 THRU 2-1=63

A Semtes  Ocr. 1, 194% 012%
B Series Jane 15, 1942 016
¢ Sgries JuLy 15, 1942 017
D Series JuLy 1, 1943 011
£ Serics DEcs 1, 1943 2011
f SERIES FEB. 1, 1944 014

.

§24,975,000,00 _ -

NoTes  $675,000,00 o SERI1ES A ABOVE HAVE BEEN PA|D FROM MONIES IN GENERAL REVENUE FUND.
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