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Phona: 296-2428 An E~uotOpporlunlty Employer ,, 

STATE OF MINNESOTA 
MUNICIPAL COMMISSION 

304 Copitol Squore Building 
10th & Cedar Streets 

St. Paul, Minnesota 55101 

Nov. 14, 1974 

~r. Jack Armstrong 
Assistant Secretary of State 

. State Office Building 
St. Paul, Minnesota 

Re: Municipal Commission Docket Number 

Dear Mr. Armstrong: 

D-106 Savage 
A-2551 Prior• Lake 

The subject order of the-Minnesota Municipal Commission makes 
the following changes in the population of the named uni ts of g 
government: . 

The population of the City of Prior Lake 

is increased by 1+71 

. the City of Savage -The population of 

is decreased by 471 

A new municipality . named __________ ;_._ _ _.;.. _______ _ 
has been created with a po.pulation of 

The 
# 

has been dissolved. 

Official Date of the Order 

Other 

c.e. Mr~ Wa.llace O. Dahl 
Director· 
Tax Research Division 
205 Centennial Bldg 

ll-l.2-71.J. 

Howard L. Kaibel , Jr. 
Executive Secretary 



l) ... ]Q6 S,1v,1ge 
A•'-2551 P1·ioP Lake 

BEFORE THE MUNICIPAL.COMMISSION 

OF THE STATE OF MINNESOTA 

Thomas J. Simmons 
Robert W, Johnson 
Gerald J. I[3aacs 

Chairman 
Vice Chair~an 
Member 

.,._. - - - - - - - - - -- - - - - - - - - - - - - -· - - - - -- - - . - - - -
IN THE MATTER OF THE RESOLUTIONS ) 
FOR THE CONCURRENT DETACHMENT AND) 
ANNEXATION OF CERTAIN T:CRRITORY ) 
FROM THE CITY OF SAVAGE TO THE ) 
CITY OF PRIOR LAKE ) 

- - - -- - - -- - - - - - - --- - - -

ORDER FOR 
APPORTIONMENT OF ASSETS 

AND POPULATION 

Whereas; the Minnesota Municipal Commission issued an Order on 

December 20, 1973, detaching certain property from the City of Savage and 

annexing same·to the City of Prior Lake. The order approved this change 

to become effective January 1, 1974; and 

Whereas, a public hearing was held before the Minnesota Municipal 

Commission on the 21st day of August, 1974, pursuant to Minnesota Statutes 

414, as amended, for the purpose of determining the apportionment of 

assets pursu.ant to Minnesota Statutes 414. 0?7; and 

Wheveas, after due and careful consideration·of all evidence, together 

.with all records, files and proceedings, and being £:ully advised in the 

premises, the Minnesota Municipal· Commission hereby makes and files the 

following Findings of Fact, Conclusions of Law and Order. 

FINDINGS OF FACT 

l. That due, .timely and adequate legal notices of the apporitionment 

hearing ordered by the Minnesota Municipal Commission were properly 

published, served and filed. 

2. That a just and equitable apportionment of the taxes, aids and 

other property heretofore received by th_e City of Savage and claims 
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and obligations relating to this .concur1-ient annexation and detachment, 

considering the factors contained in Minneso·ta Statutes 414. O 67 

l'.'equires: 

a. ) a lump sum payment to the City of Prior Lake of 
$10,000; and, 

-b.) transfer of the certificates 1'.>cpresenting the 
dedicated funds for Bayview Addition and Bayside 
Construction, Inc. with accumulated interest; and) 

c.) conveyance to the City of Prior Lake of the following 
-described real estate: 

Lots l and 2, Boudins Manor, 3rd Addi-tion 
·and 

Lot 5 0 and the East one-half of Lot 51 
Boudins Manor .. 

3. That the population of the area herein detached and annexed 

is 4-71 and represents 13. QL~% of the total population of the City of 

Savage. 

I.J.. That unless and until state and federal officials revise 

municipal aid formulae to reflect the within ordered annexa"tion, the 

above determined population ratio is a just and equitable means of 

apportioning those aids. 

5. That the area herein detached and annexed should be l:"elieved 

of the primary responsibility for the existing bonded indebtedness of 

the City of Savage and be required to assume the previously incurred 

handed indebtedness of the City of Prior Lake, having in view the taxes 

due and delinquent and the indebtedness of both c:i.ties and for what 

_purpos~ it was incurred, all in relation to the benefit inul'.'ing to the 

annexed area as a result of the indebtedness and the last assessed value 

of the taxable property in both municipalities. 

CONCLUSIONS OF LAW 

1. That the Minnesota Municipal Commission duly acquired and now has 
• 

-2-



jurisdiction over the wi thi·n --proceeding. 

2, That Minnesota Statutes 414. 067 requires -the herein 011 de1"ed 

apportionment of assets and obligations. 

3. That unless and until Minnesota Statutes -lJ.ll.J-. 0 67 1.s revised 

by the legislature, ·the law requires that the property not be relieved 

of the responsibility for retiring the previously incurred bonded

obligation of the City of Savage. 

0 RD ER 

IT IS HEREBY ORDERED: that -within thirty days of the effective 

date of this order, the City of Savage pay to the.City of Prior Lake 

$10,000; 

-IT IS FURTHER ORDERED: ·that within thirty days of the effective 

date of this order, the City of Savage transfer, to the City of Prior 

Lake alldedicated funds with any accumulated interest relating to the 

property herein detached and annexed; 

IT IS FURTHER ORDERED: t'hat within thiri:ty days of the effec:tive 

date of this order, the City of Savage execute to the City of Prior 

Lake a conveyance of all its interest in the following described 

property: 

Lots land 2, Boudins Manor, Third Addition 
and 

Lot 50 and the East one-half of Lot 51 of 
Boudins Manor 

IT IS FURTHER ORDERED: that pending legislative revision, the 

property herein annexed shall continue to be liable for the previously 

incurred indebtedness of the City of Savage and shall not be liable for 

the previously incurred bonded debt of the City of Prior Lake; 

IT IS FURTHER ORDERED: that the commission retain jurisdiction 

in this proceeding for the limited purpose of altering the responsibilitie$ 

for retiring bonded obligations; 
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IT IS FURTHER ORDERED: that unless and until state.and 

federal officials revise the local government aid formulae to reflect 

the annexation ordered in this proceeding, the City of Savage shall 

· fo:)'.)ward 13. Ol+% of any state or federal local government aid checJcs 

received after the effective date 6f this order, wit11in thirty 

days of their receipt. 

IT IS FURTHER ORDERED: that the population of the City of Savage 

is hereby dec:riea:sed by 471 and that the City of Prior Lake population is 

hereby increased by471 for all purposes until the· next federal or 

state census. 
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-;J-?--7:37a. 
STATE OF MINNESOTA 

OePARTMElllT OF STATE 
Fl LED 

a:t.J4~ 
Secretary of State 
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D-106 
A-2551 

Bavagu 
PPior Lake 

MEMORANDUM 

This proceeding fol"' boundary a<ljus·tment between the Cities of 

Savage and Prior Lake was initiated rieaply a year ago by joint 

resolution of the governing.counoils. The order of approval was 

duly issued December 20, 1973, effective January .1, 1974. We 

retained jurisdiction in that order for the limited purpose of 

apportioning assets and revising populations. Subsequent efforts 

of the two cities to reach a local agreement resolving the 

apportionment were unsuccessful. We consequently conducted a 

hearing August 21, 1974 which resulted in the attached order which 

represents our best judgment as to a legal and fair apportionment. 

We have again retained jurisdiction in this proceeding because 

we are troubled by the provisions relating to bonded indebtedness. 

Under the teX'mS of this OX'de:ri, the annexed pro_perty which is now 

part of Prior- Lake will continue to be taxed fo:1; retiring the 

previously incurred bonded obligations of Savage •. · The prioperty will 

not be taxed to retire previously incurired bonded obligations of 

Prior Lake which benefit the prioperty more directly. 

This result is dictated by the statuto:t"Y provisions of Minnesota 

Statutes 414.067 which govern d~tachment proceedings involving two 

incorporated municipalities. That section requires that, "The order 

shall not relieve any property from any tax liability for payment for 

any bonded obligation .•.• " (subd. 1) 

. The provisions of the statute governing detachment proceedings 

involving an incorporated municipality and an unincorporated township 

a:r>e contained in Minnesota Statutes 414.06 provide the commission with 

the discretion to alleviate this kind of problem: 



u .•• 'J'hc detached a:raa may be relieved of the primariy 
responGibility for existing indcitYtadnesn of the 
municipality and be required to asBumc the indebtedness 
of the township of which it becomes a part, in such 
proporition as the commission shall deem just and equitable 
having in view the amount of taxes due and delinquent and · 
the indebtedness of each township and the municipality 
affected, if any, and fo1'.' what purpose the same was 
incu1'.'red, all in relation to the benefit inu1"ing to the 
detached area as a result of the indebtedness and the 
last assessed value of .the taxable prioperty in each 
township and municij;)ality. 11 (Subd, 3) 

We see no reason fo~ distinguishing in this manner between detach

ments involving two municipalities and those involving a to·w:nship and 

a municipality. As the Findings of Fact in the attaqhed order indicate, 

we.would have reached a different result if this proceeding had 

involved a township and a municipality. 

We will propose that the next session of the legislature amend the 

statute to remedy the s.ituation and are retaining jurisdiction for the 

purpose of revisir1g provisions relating to 1."esponsibility for bonded 

obligations in light of their action. Until that time, the attached 

order·will govern tax liability in the detached area in accord with 

the current state of the law. 
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