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STATE OF MINMNESOTA
- MUNICIPAL COMMISSION
" 304 Capito! Square Building '
~ 10th & ‘Cedar Streets
St. Paul, Minnesota 55101

Nov. 14, 1874

Mr. Jack Armstrong
“Assistant Secretary of State
State Office Building
S8t. Paul, MinneSOta

D-106 Bavage

. Re: Munlclpal Comm1551on Docket Number STV Y e
A=255TFPriorTake—

Dear Mr. Armstrong

The subject order of the Minnesota Municipal Commission makes
. the follow1ng changes in the populatlon,of the named units of '
~ government: :

the City of Prior Lake ' - D , T

'The population of _

is inéreased'by S w71

the City of Savage -

* The populatlon of
| 471

1s decreased by

"lA'new3munieipa1ity.named

*hes been created with a pdbuletion'of -

LI The __ e — 7 , , L 7 soTA ) S
L T e e o STATE OF yF it Q\:S'W“E ' 5
. . has been dissolved. - g\:_yaaﬂﬁfag i ]

Official Date of the Order __ _  1i-12-7% ) Np\llf‘faﬂ; V//

. Other IR, o ! Vsm«mahfﬁ:

Howard L. Kaibel, Jr. =~ o R
Executive Secretary - : i
X ~ . - ) - i

é-é} Mp. Wallace 0. Dahl

Director
Tax Research DlVlSlon

205 Centennial Bldg - .
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D-106 Qavape
A,?SSl Przov Lake

BEFORE THE MUNICIPAL COMMISSION
OF THE STATE OF MINNESOTA

Thomas dJ. Slmmons ' Chalrman
Robert W. Johnson : Vice Chalrman
Gerald J. Isaacs . Member -
IN THE MATTER OF THE RESOLUTIONS ) .
FOR THE CONCURRENT DETACHMENT AND ) ORDER FOR
- ANNEXATION OF CERTAIN TLRRITORY > APPORTIONMENT OF ASSETS
FROM THE CITY OF SAVAGE TO THE b] AND POPULATION
CITY OF PRIOR LAKE ' )

Whereas, the Mlnnesota Munlclpal Comm1881on 1ssued an Order on

—December 20, 1973, detaching certain property from the Clty of Savage and
annexing same to the city of Prlor'Lake. The order approved this changer,

to become effectiverdanuary 1, 19743 and

'i'Wheneaes_a‘Puﬁlic hearing was held before the Minnesofa_Municipal;, S

o Commission on,theiélsf daY‘of‘August 1974; pnrsuant to Minnesota Statutes

414, as amended for the purpose of determlnlng the apportlonment of

'kassets pursuant to Mlnnesota Statutes b1y, 057, and

o Whereas, after due and careful con51deratlon of all ev1dence, together

,'w1th all records, files and proceedlngs, and belng fully adv1sed 1n the
frprem;ses,,the,Mlnnesota Munlc;pal Commission hereby makes and files the

7foiioWing'Findings of Fact, Conclusions of'LaW and Order.

FINDINGS OF FACT '

11 "That due, tamely and adequate legal notlces of the apportlonment
7hear1ng ordered by the Mlnnesota Munlclpal Comm1581on were properly 7
Ipubllshed, served and flled

2. That a just and equltable apportlonment of the taxes, alds and
other property heretofore received by the Clty of Savage and.Clalms




and obligatiqnafrelafing ﬁolthis:concurrent'annexation and ‘detachment,

considering the factors contained in Minnesota Statnfea Wi, 067

requires:

a.) &a lump sum payment to the Clty'of Prlor Lake of
$10,000; and,

‘b.) transfep efrthe,cer%ificafes'repreSenting the
' dedicated funds for Bayview Addition and Bayside
Construction, Inc. with accumulated interest; and,

' c;) ,eonveyance to the City of Prior Lake of the follow1ng
o ’descrlbed real estate:

lots 1 and 2, Boudins Manor, 3rd Addition
“and -

Lot 50 and the East one—half of Lot 51

Boudins Manor. :

ﬁ3;; Thatrthe population ef the area herein detached and annexed

'rls 471 and represents 13, 04/ of the total populailon of the Clty of

"Savage.‘ -

L, That unless and . untll state and federal OfflClalS rev1se'

‘:munlclpal aid formulae to reflect the Wlthln ordered annexatlon, the

above determlned populatlon ratlo lS a just and equltable means of

';apportlonlng those aids.

15; That the area hereln detached and annexed should,be relieved

fof the prlmary respon51b111ty for the ex1st1ng bonded 1ndebtedness of
“ _the. Clty of Savage and be required to assume the prev1ously 1ncurred

?,bonded 1ndebtedness of the Clty of Prior Lake, hav1ng in v1ew the taxes.

due and dellnquent and the 1ndebtedness of both c1t1es and for what

'{purpose it was incurred, all in relatlon to the beneflt 1nurangrto the
annexed area as‘a,result;of the indebtedness and the last assessed value

of the taxable property in both‘municipalitiesf

CONCLUSIONS OF LAW

l', That the Mlnnesota Munlclpal Comm1581on duly acqulred and now has.

-
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B Lake all dedloated funds Wlth any accumulated 1nterest relatlng to the

jurlsdlctlon over ‘the within proceedlng
 That Mlnnesota Siatuies blh. 067 requlres the hereln ordered
apportlonment of assets and obllgailons.
3. That unless and until Minnesota Statutes 41H 067 ig rev1sed
, ;by’the legislature, theflaW'requires that the property not be relieved
" of the responsibility for petiring the previocusly incurred bonded
obligation of'thercity of Savage.
T 0ORDER
IT I8 HEREBY ORDDRED* rthat‘wifhin +thirty days of the effective
v'date of thls order, the City of Savage pay to the City of Prior Lake
$10 000, 7 7
| IT IS FURTHER ORDERED ‘thafrwifhin thirty days of the effective

'date of thls order,. the Clty of Savage transfer to the Clty of Prlor

*'property hereln detached and annexed'

IT IS FURTHER ORDERED - that w1th1n thirty days of the effectlve

i

'7date of this. order, the City of Savage execute to the Clty of Prlor
'ffLake a conveyance of all lts 1nterest in- the follow1ng descrlbed
"pPOPerty L e : o .

Lots l and 2 ‘Boudins Manor, Thlrd Addltlon
: and

Lot .50 and the East one—half of liot 51 of

Boudlns Manorn

IT IS FURTHER ORDERED that'pending"leglslatlve revision, the

property hereln annexed shall confinue‘to be llable for the previously

| 1ncurred 1ndebtedness of the Clty of Savage and shall not be llable for
Rthe preV1ously 1ncurred bonded debt of the City of Prlor Lake,

| | IT Is EURTHER ORDERED: that thercomm1851on reialn jurisdiction - i
;initnis'proceeding for the iimifed purpose of altering the responsibilities

|

for betiring bonded obligationsy
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IT IS FURTHER ORDERED' that unlesé and untilrstateiand
Iederal officials rcvxse the local governmenf ald formulae to reflect
the anncxatlon ordered in thls proceedlng, the Clty of Savage shall
- forward 13.04% of any state or federal—lccal government aid checks
rééeived after the effective date of this order, within thirty,
days of iheir recelipt. '
IT IS FURTHER ORDERED: that the population of the City of Savage
is hereby decreaSed by 471 and that the City of Prior Lake population is
hereby increased b§!471-f0rfall purposes until the next federal or
state census. 7
Dated thls 5?3 day of November 1974 -
- MINNESOTA MUNICIPAL" COMMISSION,
304 Capltol Square Bulldlng .
- St '
oward L Kalbel, Jr. v
Executlve Secretary :
| -+ 27378
- STATE OF MINNESOTA
RIS I S o : DEFARTMENTOFSTATE [
T E R A S wovialo, L
I'; K x Secretary of atate ‘ o : n
it :
T




D-106 Savage
A-2551 Prior Lake

MEMORANDUM

This proceedlng for boundary adjusLment between Lhe Cities of
Savage and Prior Lake was 1n1t1ated nearly a year ago. by jOlnt
'e resolution of the governing councils. The order of approval was
‘duly issued Decembef 20, 1973, effectivetJanuary 1, 1974, We
'retaiaed jurisdiction in that 6rderifpr the limited purpose of
apportioning assete and revising populations‘ Subsequent efforts
of the twe cities to reach a local agreement resolving the
apportiohment were unsuccessful. We consequently conducted a
hearing August 21, 1974 Which*resulted in the attached opder which
"repreeents'oﬁr best jﬁdgﬁent_as to a legal and fair apportionment.
We have again retained jurisdiction in this proceeding because

" we are troubled by the provisiens'relating to bonded indebtedness,

'»bUnder the‘terms of this order the annexed property which is now

;part of Prior Lake will contlnue to be taxed for retlrlng the
prev;ouely 1ncurred bonded obligations ofVSavage.; The property will
':not be ‘taxed to retirerpreviously,incurred bonded'obl;gatlons of
PribreLake whieh,benetitVthe'property more directiy

ThlS result is dictated by the statutory pr0V131ons of Mlnnesota

','Statutes 41u 067 which govern: detachment proceedlngs 1nvolv1ng two

;1ncorporated»mun1c1pa11t1es. That ‘section requlres that, "The order {

i shall not relleve any property from any tax liability for payment for

“any bonded obllgatlon (subd SO - , b

The prov151ons of the statute governlng detachment proceedlngs o

invblv;ng an 1noorporated munlclpa;lty and &an unlneorporated township

"afe;eontained in Minneéota:Statutes L14.06 provide the commission with

the discretion to alleviate this kind of problem:
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"...The detached area may be relieved of the primary
responsibility for existing indebtedness of the
~municipality and be required to assume the lndebtednasﬂ
of the iownghlp of which it beécomewn a part, in such
proporilon as the commission shall deem just and equitable
having in view the amount of taxes due and delinquent and
the indebtedness of each township and the municipality
affected, 4if any, and for what purpose the same was

- incurrved, all in relation to the bencfit inuring to- the
detached area as a result of the indebtedness and the

- last assessed value of the taxable property in each
,townshlp and munlclpallty‘" (Subd 3)

We see no reason for dlSilﬁgUlShlng in this manner between detach-

ments involving two municipalities ahd those involving a township and

ra municipality As ‘the FindingS‘of Fact in the attached order indicate,

we. would have reached a different result lf this proceedlng had

‘ 1nvolved a townShlp and a munlclpallty 7 | | o 7

We will propose that the next segssion of the leglslature amend the
'statute to remedy the 51tuatlon and are retalnlng jurlsdlctlon for the
purpose ofurgv1smng prov1smonsrrelat1ng to'resp0n51b111ty forrbondedrr
‘6bligatiénsriﬁ ;ighf'éf,theiriaction. ;Until that'time,'the'éftached
ovder will govern tax liability in thé’,detachedrarea in accord with

the current state of the law.
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