OFFICE OF ATTORNEY GENERAL
T, PAUL, MINTESOTA

Juns 30, 193838

Honorable Mike Holm
Secrebary of State
Capitol
Birs | | 7
; As reguired by section 46, General Statutes of the
state of Minnesota for the year 191%, I have the honor to
furnish ydu, herewith, a statement of the purpéses and

-effeots‘éf all amendments proposed to the constitution of

the state of linnesota by the legislature of 1921 and which

are o be'submit%ed %o the electors of said state'at the 

general elecktion in 1922,

PROPOSED AWEWDHEHT HO

Chanter 528, Session Laws of Minnesota for the year
1921 proposes an amendment to Sgctjon 10 Qfﬁ%fﬁ;&le g of‘the
constitubion of said sbate. Said section now reeds as
'vfollows} |

"The credlt of the state shall never be
“given or loaned in aid of any individual, asso-
giation or corporabticn. ¥Nor shall there be any
further issue of bonds denominated ‘linnesofa
shate rallrozad bonds,! under what purports to
be an amendment o section ten of article nine,
of the constitution, adopted April 15, 1858,
which isg hereby ex?unged from the constitution,
saving, excepting and reserving to the state,
nevertheless, all rights, remedies and forfeit—
ures accruing under s&id amendment . "

If ame nded, sald section will read as follows:

"The oredit of the state shall never be glven
or loaned in aild of any Individual, association
- or corporation, except as hereinaftcr vnrovided.
Nor shall there be any further issue of bonds
denominated 'Minpegsota State Railroad Bonds,!
under what purmorts to be an amendment to Bection
10 of Article 9 of the congtitubtion, adopted _
April 15, 1858, which is hereto expunged from the
constitution, saving, excepting and reaarving o
the state, mevmrth&leaa; all ri?hﬂﬁ, x@W@liem and




Tforfeltures aceruing under said amendment.
Provided, however, that for the purvoss of
develeping the agricultural resources of
the state, the state way establish and wmain-
tain a gystem of rurel credite and thereby
loan money and extend credit to the peonle
of the state upon resl estate security in
such manner and unon such terms and con-
ditions as way be prescribed by law, and to.
igsue and negotiate bonds to provide money
%0 be so leaned. The liwit of indebiedness
contained Iin Section 5 of this article shall
not apely to the yrovisionsg of this section;
and the purposes for which the credit of the.
state or the aforesaid municipal subdivisions -
thereof may be glven or loaned as herein '
provided are declared to be nublic purposes,®

The nurpogse of gaild amendment is %o develop“the"
agrigultural.resources of the state by auﬁhariZing‘thé o
1enﬁing of money and credit of the gbtate to the peovle unon
reél estate security. » o | v

 The effect of said amendment, if adovted, will be to
authorize the enactment of laws by the legislaﬁurévfor the
‘establishment and maintenance of a system of rural credits.
The 1egislature'will be em?owered to provide money by the:,
isguance and negotiatioﬁ of bonds of the state to bé loaned
unon reai estate security $0 the neovle of the state, and
Wwill be ensbled to prescribe ﬁhe‘%ermS‘and GGﬁﬁi%iGhS*&ﬁcﬁ
whichgéuch money may be lent and such credit extended. There
will be no limit of indebtedness in this raépect, and the
state will be'enabled o igsue and negotiate as wany bonds

for this purpcse as it deeme advisable.

PROPOSED AMENDVENT M0,

Chapter B5BE, Sesgion Laws of Minnesobta for the year

1881, provoses an amendment to'the'constitution of the gtate
of MNinnesota by adding a new section to Arficle 9, to be
known as section 1A, to wead as follows:

"Every person, co-partnership, commany, jolint
gtock company, corvoration, or asgsoclation, however
or for whataver purvose organized, engaged In the

-business of wmining or producing iron ore or other
oreg in this state, ghall pay to the state of
Minnesota an occunation tax on the valuation of

. T




51l ores mined or produced, which tax shall
be in addition to all other taxes provided
by law, said tax to bs due and payable from
such person, co-partnership, company, Joint
gtock company, corvoration, or association
however or for whatever purpose organized,

on May first of the calendar year next
following the mining or producing thereof,

The valuation of ore for the nurpose of
deterrining the gmount of tax to be paid
shall be ascertaired in %the manner and -
method provided by law, Punﬂs derived from
the tax herein provided for shall be appor—
tioned; fifty per cent to the state general
‘revenue fund, forty per cent to the permanenﬁ
‘school fund and ten percent to the nermanent
university fund. The lepislature shall by
law makre the necegsary provisions for carrying
out the nrovislons of this section," SO

The purgosé cf.said amendment is t¢;direct§§hé7

legislature of the state of‘Minnasotayto.impose aﬁdA%b keap
in effect an occupation tax upon those engaged in the bﬁsi-
nesg of mining or producing iron ore or other ores ihjﬁhis-
state, in addition té othei taxes Imvosed by law, ét‘a‘raxe,r
based upon the valuation of the bre'prcduced, to be-deter-

mined by the legiglature; and to provide for the prorortion-

_ .)_‘
s s

ate digtribution of such taxes to the general revenue fund,

R

the permanent school fund, and the permanent university fund.,

[

The effect of the amendment, if adopted, will be %o
direct the legiglature to impbse and keep in effect such é
tax unon those engaged in said business; and to reguire that
the nroceeds of such taxes shall be digtributed invﬁhe manner
following, bo-wit; fifty per cent to the state general ‘
revenus fund, fortvy ner gent to the mermanent school fund,
and ten percent to the nermanent university fund.

Yourg respectiully,




+

3
£
3
£
¢
4

FRCR

sl %iv'%-w,. ‘Maﬂ,. %A(;,;;.

 STATE OF MINNESOTA
7 DEPARTMENT OF STATE

CFITED
'  J&}LE WL

Becretary of State -

s

+

P

i . : . i
s com i o it s




