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~ontine ·savh1gs- A~$◊-cin:tion, ri, 
eorpoli"e;t.ic,n; 

.Dis tr♦ :! et Con rt:, 

Fourth Judicjal District. 

IN'I110PJ!AT10U. 
~""~~¥'·..,.,"~ 

rtow C:0l:1'.t;$ '!J!j< B., ncuel::i.S,1, Att~rnq:-ir G-ri11t,1~c:l of th0 Stai'!'! ot 

lUnnesota,i fO:.· atid ~n teJ:lalf of' thi;~ St!'!t~ res.pi:'ctfully iJ:rforms- th~ 

Oou:rt end al lt g~ s: 

I 

That +.ho 'Ttmtin~ 'Sa.vings Aasocir1..tion is a co1~port1.t.j,on organ

ized. ttn.d$r Titlf1 2.,, Oh&~pt~r 34i Ge1:1erE.l -Statutes of Miml<:;·sota. for : 

1878 t -~nr1 :.amE'11dff:1~:ents tht.reto; ths:t · f)uainna$.: j'· 
';,;•: ,cnr a,lfl:cffit ,th~ tlt~'·ua}~ ◊t: JaiJ.11$'.r,,.; _ ·JJ. 1 i~~l,i ---_-.·••.-._· J ;::,'. 

,·- .. ' - . . ' ' .·•· . . .. -· ' ' 

. . ·_·. . .. -. . .. . . . ' ' : ~ .·_· ';' . . '" . 'i' ' ' ·.' ' : ' ' 
na.t1.1re· of the l;1u1 in.ess sat forth $ip the orig:!~it 1;u•t:t¢lt1:li" 4.t'.ar&$:ocia-

. tion. of th/i'j seid Tcmtine Savix1gs Associg,ti-0n,. is th0,t said t\ssoeiattop 
. ' 

shall hU;f,, orm, 11.old,, de$,l in, sell and l11;1gOtia,te notes,. b(lnds 1 $:t 00:lta' 

1110:rtgs1;es and o th.er *~ v,tdr: .rrnee of ind.a, bt:-:ctl1G1.SS .t· to btty •· ow:n,- a <.H{V.ir$ y; . 

impi~cvo,: s~ll1, cx:chane~, 11lt..t t mcrtg£;.e;i $Jlt1 tieal ;i,n le11ds;, ten~niel1tth:, 

hcri1dite.,,mr:at:f,$.t rir,nl :porsnnal, a11d n:i:bted. f·Stfi.tes,- ~ .. nd p:rops:rtyl aitd 

pa~1,inttla:t·lir to issno r::1,no_ aell 4. ts inv.tstr1:11t ocnt.t'D.cts:, matttt-a.ble at 
,such ti1noe and u1,.H.111 -st1.ch 04')lJdi tioll~ aG 't.hf _ )J:o~,r,1. (!<f cli.t•r:'Ot◊t-$ .p; aaitl . 

8.$00oint,tm1 may, from ·tfm~ tb. tfu:01 det~mit)!:if ·~nd g,: net-sllv to do ?,rtc1 

parforn, nll mwh l~w!til hua:.tneas e.l1ct und®t'teltings as slw.lJ, he;,; nsce;;Scsary 

o:r 1$:X:pedii;;.rnt fnr pr•opi;:rl:,r oal"rlring on the i,usiness .~bov,~ muncd; that 

the prl:ncip;.:.l office imct 11l~.c~ of tueir1es.e of the s~ic• .ctef't"•:nda11t (;tssd,.. 

cia tion is novr,- and sinc:.r thr !late of its ineor11oratio11 hes be~n 1. in the 

Oi ty of Ui11n€.1apol i$,, Honnct·td,n County,, Ste.ff:' of l·:Unnesottq th&.t the 

.a,uthoriz\?ld ce.pit:.•l stock cf fH'id association ia: 0:rr© R1mdred Thottsa.nd 



Dollnrs { 0100, 000} t i:U ill{\C:d ii::': c O!Jc: i;h<:'tw::1;1,t (1.,000) $b£'.s'~ s (.;:f? Ou0 

m1nch•i::1d :OolltU"S ({;!ilOO} or·.ch; th~,t th~ fll"~S~':'r.tt cf'J'it!Gt'S r.::t th:, said COl .. .,,. 

:poration r;,1 .. a: S~ w. Dir1.rox,ai 1 Prse:tcicnt.: re. n~ Zic:·sol, V.ico ... Prrn:.;ic,,,nt 

a:mi 1Janat;i;$X'i n. Ao: $1):tong,, St)~t"OtM."~I' ~nd !r:rl!:-t;:J,S1.ll""fl"'; \1hieh Gt,:id l)!f:'(,SCll$1 

toe$thpj;t t·:i 1~11 1i... r1~ $1!0:rtl" li'\nd 7iJ:.. O:. fi!ttsnn,. rH:1:nstitt1te, o,rut 1;;,;r:•e the, treetJut 

~etin~ Bourn of D:i,rcetoi"$ thr:::r:·ut; tl;at of t::~' whole On~ Hv:nd1"ed !rhcm;and 

.Oollat-s. {~lOO,OOO} ,of autho:t"'iZ".:'t1, c~.pitt1.l siPck ot seH~ 1d,ssoc1r.\ti-0n." 

ther<e hs.e 110-rm Jl~J:!tl in in oa$h; lt:ss tl'!fc,n Onr:: :i.'ht•nn~r>cl .Poll$1i•e {$1,000}, 

a.nd. only a: snffici,?nt. amomnt to 1r11.1tllJ.q, "~J:,·:· -e:t"fic~.1-.e El.11<:1 tiJte¢tora err 

I:!. 

flmt the sol~ ln,1sin0ss a:r the said ~ontin~ Savings Associa-. 

tion s.i.nco its :incor:po:t~ation Es ~~fot•t;;:s~,itl, 110,$ bcitn €;:.ud is now the wak

ing am1 is- sua:nce of a certe in oontt-e.et, Gach and ovf,ry o:ne o:f' vrhich 

:pn:rtH'.i1"ta to ·sell to th~ peraons and pal'tit;,s tu1m~d tl'u,li:rein1 a diemond 

ct the ,veight of two ua~ats and at tho valne t1f One Htmdred .Oollars 

Ct:LOO-) ~r oarr~t ► upon t:l•f, ria111n~nt JJ:r the· hcilde~ ~nd crvm,sr ct: sa.tcl 

oon.t:rrtet 1 ct: 1-;11~ sri.:m ct '.filighty Ilolla~s {(ieoi ro t'tllowe.; Five 

cot,tract tipon th~t del1v¢ry- of the: stttrii2, to hinii and the t'lirth~r sum 

of One Dollttl"' a.1•Hi Twi11nty-..fi11i$ ca:nt-a Hil,.S5 J on ot" li~forft the la.at 

day of ~~eh .calit.nc!r;1.r ''lt~,~lc f'olJ,01r1nc- ti--1:> d~te o:r 1-1,e e~ id ctnt:ract,: 

wlti eh said paymr:ints: of Otm Dolle.!" ~11rJ. Tvr~11ty .. :f..'i. vc Otnts {tl .. 25 t a:r$ 

t¢ bG mi1;ttle Gt:1,ilh 'tre~k t10r t:i,{l.; p•~r"i◊d· of sixt:r ( 60) f.Wn:St"(a.tti ve: ~tk!,, 



1:,oinc er ths;'• essenoa h~l:"'.::~ot,, t110 Tonti:tH) .S~:vh1es Assoo:i.~~t:tont o:t' 

Uinntio.-1,~lis, Mirmosota,, ,;fill d.,;;livc.iA tci him, oi· to IUs lt~P.l reprs ... 

santt:i.ti WJS or iu.~s.iem;, tmc}c:l~ a.nd 0.Q(r0t"t1ing to -f"J:,?, tf:;Tl:lS- f.:.}:l(.i_ (H\ndi tions 

and in 1.hfr. 1nannf.tl" ~l11cl orcl.$1."' h~r.rrtimttt~ r .Pt t fc-rth, ~. com1~eroie.l 

white, (%lcar ti;tJd fl.;;.\7lrtSS di¾irm:in(l, cf thr w,,itht cT twc tm:r.:. .. ts1 

a.nd of -th~ valxie of ():no 1:rnndred DolJ,i1.rs prtt" oat·at .~ 

de:li1mr~ he.root, tht1 rcc~ipt ot vrh±ch is l'w:r~··b~r a..~knwltd_ged1c alld 

·Owa l)oll~.t" itnd :ri,·r!(:)nty..-five ,Jsn1ts 011 t1r l>tfilrli tl1t:: last d~ir of ea¢h 

, oalBndaz- w~r:~ tallovril:1g th:: dc,t~ hsrcof 1. fo:r si~tf ,eo:ns~eut!ve W&t1k~h 

t tt his sh:;i.ll f~1il to p$:-:t ;:,.:nf of .s~.id itstellm~i,t~ wi t:hitJ t.rJ:, w~~k in 
\ 

wltieh it ie p~.yabJ.e,1 th~~ s<?,iti c1J21li11qtwnt instftllment1 togi:3th,n" vri th 

the .adcli ti0rial sum {\f tw;z,,:nty ... tive cents, 1~my be r,e"1t1 a.t a11i1 ti:me 

bsfo~ th,3 r::,nd o:f tht1 noxt et1cce{!1d:il'lt1 O;;tl:$·11eltu1 tttmk; but :tf he, 

shall tl~,il ,Yr ne~leQt to 1,)>.r..y ii.mr oi' tltt:hl v.res:klV 111stalJ;roe11ts. at 

COlltl'\~ct shfill, b~rnaus~" nf s~iict dt;1fuult, 1J,t,cN:::$:, er,t.:1 'bi!• i!fh-Oll.f tttll 

and ,void, .tind ell 1)t\yni<?trt$ tho1"etor0r,J rm:to.e tbot•,;,011 shEll bf, i'o:tfGrt~d·~ 

hsretof◊1•0 provitltZd 1 thr;'n Mv~ diarncnd sr.11:ll n<."t ht£, rl•!'l.j:vei"ed: untft 

the e.mcmnt to +:he 01•$d;t t r.~t't~ of shE-ll e g_ual s~.:io. S\tllh Oo,,.ftrni do11t 



¢cntracts, toeothcr with ell fines, la,pses ;zmc? t'~rtfeitt1.re~ acc:r:i.,:t1J5 

therramder, in the pttrtlhaet uml d<i :ti v0r:1 of. th,:' <iit,1m1nde rs:sqttir~d -

paid iri thc:rt;rm, itrnlittling thl!· reins.ining twenf.}r..,,five cents -ovJ; of ,e~uh 

Qf:klir in~;t:.allmJnt ;. fot.. its ,!'.'1Wl1 11.st i,nd J1ii:1.~m11tnt i~-f t'll txr,r:usts • 

TJilis th"'l:l'traet is tr::1.nsftrc.ble, but no t:r-o.i,sft,r v!lll 1Jt ro,.., 

~ot1;nizcd b~t the AstOl}ifJ.tdon l1;l11:C$ic'; fi1•$t r'E-$!,~ttr1~s;d bf the A.sse;cl.a.tt.Oa:, 

tor 11hich ragiat:rr.1..t;icn l!l· f{:{o ct O:u~ Di:.f.tl~1r will ht: cl:iJ~l"iC>d• 

I. 11 '\tr'I' n •-r.~/';'.! - - t.t"'tt)m -1,'!: t .,. • ~ ,JI; ;i--- __ ..:~ ~,..,1 ,1.11.' .. , .. s W .. -tt~~t-,o:_.,. t.1~ ;i:oi1t:w.1e Q:al'i!11g~ #..f.¼~QtJJ.!.• 

tio.n, h:;j$ cims~nl this cont:i;-,t~ut to br., ~iencd 

hi the PriSsid~11t •:~mi $e<)retarr tl1er~o.f and its 

co:rz)o:r~1.te ,at!:i-l to i:1l;) het"cto -~ttaelt¢:<l thiJ 

?~ ,t A. SPROlrG:tc 
Sta:n:.-~ ta t;t • 

E* trl\ l'iEttott, 
l?ro;;S itH:nt ljj 



of :SB,:td t;cnt:r•aot, i ~ is '.Pl"Ovili'2d the.t if u,$ft:.nJ.t sholl be :11.1~,de ill 

th& 1>ay:mC!nt of e.n:r vf1'fkltr 1.nst2.llmCT:t 8.t. 1·t:tl tit:1e it. s:11 e..ll 11{;'.lct'rne 

due,. t1i.Ji,'>\X) th~re ehRJ,1 l::e i:mrt:t:Htd at>d chargt}}d ~.gt:J.l1$t tl~E;; $J1,!d COll~ 

tra~t :,~:nd ow:m:n:~ ~.h$:reof,. i'.1'" st1~1 ~ f :l?vr,~n'it~~f'i v~ Cf~:uts :(~,.2tH as encl 

fo~ a f:f.:ne, t'rlli uh sa:l d 'f'ino, vrJ,,:;,:n collGCtG·tl, is t11rnBd into the 

redeltn)ti(-\:n fnild, ao-<Hi.l.J.·:id, E 1,e,pt C':l:' rrhieh is 1.1._s/?d ill t.hl;,'\ t"'~d.emption, 

mt1nn0r il1 Sf;l,icl e011trct,ct f1.c;:ret:c.1 th:-, trhol1;' amount r,cs.1t1 upon se;f.d c·ott'"'· 

tracts in w0,~kl,r inst.0llm,rnts is f\1:r:1\::d tE~d to 1:111 sei.id assoc1ation,,, 

. 
tho s:::~tn;';J a11d th,::• ·whol't: t,l:r11.".~0f is, pa:h:t lnto thr f/:'.ncrc .. l :.r~dcmpt±on 

fnnd of 1:h:~ sald .Ass,ocj.uti<rn, a re.rt ◊f wh:i.ch is 1.1sad ii:1 tl:E' i)~:rti::r11m""" 

:Anee,- c~nc::tllatio-n ~,nt~ r6tl~1nptio11 o:t' t.h& V-&":rio1.ts: fully r,e.id e.11d mature 

the i'ull nnmbf11:> of puyn1ent$ for said tc1~m o:t sixt;;r ( &OJ ctmsocnttve 

W11:i0ka 1 th0 otntra.ct so p~.id \rpon ia listed for c;;i,11cellat1on,, 3;erforrn~ 



.• ' .•. . J; ; 
' , l • •- • ·~ :'. ~ \ l,,l't ,,:i.r • 1 • 

.,. Q • >,. 
,;.. _,. · . ._,....,.,.,..,.: ..,..,.,,_.:~-~j. ... ~_,;;_;. .. ,,,_ 

saJr.t t'UlSb~iaticu t,nt!. in t1:.cHH;>-i"("iB,neo 1.vith tts t'l.s·i.1f;',l custom .zi.r:d pl~n,. 

tho ,w111nl.'"" and lJ,oldcr or•· t1'H1• tc.i r cc-11t1--1.:1.ct :f.s }~i vcu tht~ option cm:i: 

j,$ ~nti tlmd to elect ◊1.th~:r to r-1000:l. tr~ :t:n ➔/h1; rtt•f~1•1:·2'.11oe,. c;;,,n-

ctl l-~ tio11 axu::t ?"-ed~mpt. i.cm 1~ b;n~t-of 'ht t 1-:x; s?i d 1;. ssoc 11::, ti en, e c cmtn~z; .. , 

◊ial w·h1 t~'J cl(;C~ atH'.1 flnrrlt)SS -t:Ut~.t11021d of t1~0 wt :!.i:;ht ot two {2 l 

~ar-Eits a:rn:1 of tl:!i.' v~~lne of. One B1mdr~Jd. nolla1·s (flOOJ r,er ce.r,?.t 1 c.r 

th~ r>lan tmd solwme or s~.id. Associa.tion,- l$$ the gue.:ran;t$tid moni:f;I 

rte.ltia of said contruet; ~i:ld it is tWrth~l' f;grt1Gd by tincr bf)tween 

thG; $E:iid Aanot:h1t1on,. u11cl thu, ,,Ymtrra encl. holdt:Jre of thi!r 0$.id ecr-n .... 

tr-acts in tl10 Elc1id r~nntri:tct,. by-1a,.-,s $.m:1. rtrnu.lnt:ions of th~ said 

· 'i'ii~mpt5.x,n fund, u 51,;fnc:tent sm11 ·to :pttY and tl;;im,el the aamt, 

either l>V t,v:: f1;~J.iv£ry of ~ di{£m1011d t.s t~fc1~osa2dt1,. o~ b~1- th0• s~.id 

The. t! ntJtk,~ t!-:f, aohe;mo a:nc•, pl1C.n of th:- e~J.d Tont:Jn~ Si:1Ni11g:s 

· AsrHm1ution, tho only and s~l0 v.se; 1 pttt"rH,so aua. c1n11lo;:mcut of t-he 

tumls n:ncl rnom,us rcceivf:•,d tl'-Sl"i?,in U.l"!On t-,hE' sa.i.d 0N1traetst 1a tho 



aa a.J:'t:Jr~ao.id,- ~nd. fr0m th:1 1·r€'(•1dy instnllmt~·nt J10.:i-m?z1te m:.de t111;,r•eon 

b1 the owners and. holders t.hf>:rcit.~f ;_ am:1 tht sit1.ict ~,ssociition ,Jo€ls m:i:t 

eellation und };"t;C:.Cltlption (lf' t!::c m,if c"ntx~ts.ct_. +J1.o $lH!J. i.tf Ons tftn1 ... 

ib:~ .;i,11d Si:1rty nb:U£:,,1 .. s {0J.ii0] in ru1slr; that ocmtr,~ry to the 8-gret.::m~nt 

set ottt .in s•.:d.cl 0('11tNict tI".m.:l ttc ndV{!::t~tis,td. :vlan, ,az1d ache.mo of the 

st2.ic'L Assoc:H-1+,ion, 0,nd in vh1lfl:t,1.en o'f f:ht\ i,.ig11ts of. tho ◊trnera and 

holder-.a t1t cont:r-~~cta1 thc1 snid As::wojct1.on ton« it$ {}ffio~t".s charge: 

ageim1t tht srd.cl eOnt:r!r,ct and t. h1: O\rne.:r rm(t hr,-lclt~r '!~hereof, and ag.ainst 

th~ SfJir1 'l"t;}t'.!t;;ln~tt.on ftmd, thi:, sttr.1 of Tvro frunth•\~d noll,~rs H~200),, th$ 

oi·m~1-- t:iN1 hold~?"' 1~11.ors?◊i'1 r-.:m:1 fr-om ti-::r;1 satd 1"~dt!'tn-Pt itn'J ftit)d1 thGi trnm 

ot Pr.n:•ty Dol!f.1rs (t,401', tht:1 ditfetene~ bct";tcH:m thm gm.t:rt;1,nte.od. 01"' ce.sh 



traet. 

Assooitltion upon ssdc. erntt"'~.:cts f.:.B e.f~r?srdd, ar.101.rnt~ld en th~ 7th d!if 

of :Poeor.il.E~r, A. n. l-901, tt'.l ll!1ift,t Ht1t1th."":d, Ei~hty ... two ~hotis::;,ud, lrotir 

Hl1n(tr~:d ~-nu. On~ Doll:;.:.-~s {~~$82,401}; tl:/l,t of thv S$.lC1 Eiitht l-hmd:retll 

the sun of 8:i¾'!f;~in !1Undt"'c~d li'i\r~, Thonst::;.11d'" Ui:r1f' Hnxidrcc(i 1.I1vr~::i:1t;r-cnti 

1Jollnx-s (f~705,92l}; 1,h~t thr· sr!a smn so 11~i.d !c inclutd. ,re, of cesh 

lst dE-t;: nf" J~\11rn2.r1, A1c n. 19011 up, tc fJl;f :first wt,~;k in .D$Or.i::u1b~1"', 

A,, .o. 1901, thi;;;rj',.;; ht~.s 1'.)r::e:n itnlawfully und f1•cucl1.tl:tntly tak:,11 from the 

as.id ?'~:<lomptlon fumt ancl av11rop:r!ntQd to th~ 1.rn0 ot th,~ offic~tt"th 

th!;l 81.U!J ot On~ liumtr~q. Th:r!~®' Tho1.tsa11d, Fifty-o:lp:ht Dollt:trS: ($103,058); 

that th!;} stttn of mon~y ao t,ik~n, o.nd t.ppro:priated by Nie s~id orriee?! 

and d.irticto:r,s to tht1ir ovm nae, is, th\~ f1rnas ~nd monl!'Y paid in by 

th~ ownavs or a()ntrE.ets to tht11 :said ,:ed£:imptio:n ftmd fot' the f1ttr1H1s~ 



cancelling .. · and redee~ing the aont:raots" which · are fuil' 

paid, and not otherwise; that the taking, uaing and ap:pro9riating 

by the of':ficers and directors of' the said Association, of the said 

di.f:ference between the guaranteed ·cash Talue of the said contra.ct .and 

commeroia.l value of the diamond, is in violation of the contract made 

and entered into between the said Association and the persons with 

whom it does business. 

That .for a number of' years prior to the beginning of the 

year 1901, the exact day being unknown to Complainant in the 

contract made and issued by the said defendant Association and under 

its plan and scheme of business, it was agreed and pro"f"ided that 

the owner and holder thereof might elect, after having paid into 

said Association, the said weekly installment of One Dollar and 

Twenty - five Cents ($1 .. 26) for the period of thirty (30) W.;,eks; 

to have his said contra.ct listed for- payment and ca.nceJ.lation as of 

the class, designated, first option contracts, and a.lso upon :making 

the said weekly payments upon the said contract for the period of 

:forty-five (45) Wt,eks, the said contra.ct holder could elect. to 

have his contra.tit listed for payment and redemption as of the class 

known as second option contracts. 

1v. 
That on the 7th day of December, A. D. 1901, there were .out ... 

standing of all the claas:~a of contracts hereinbef'ore mentioned, 

that is to say of the first option, second option, and fully 

paid sixty week contracts, the number of Eighteen thousand 

nine hundred and twenty-four (18,924); that of said total number 

there were One hundreci and sixty-four {164) ul)on which pe.ymenta had 

been ma.de for the period of thirty (30) weeks) and thirty {30) upon 

Which payments had been made fQr the period ot forty-five (45) weeks, 

and Four thousand, two hundred and one (4 1201), u];lon which payments 

had. been ma.de :for the full period of sixty (60) weeks, all o:f 
which said three classes of contracts were standing for re-

demption, performance and payment; that of the total number of 

contracts outstanding, that is to say, Eighteen thousand, nine 

hundred and twenty-four (18,924), there were Fourteen thousand,-



.. ~.~·,t.·1v1~t~.,,£:.?:J\/.:~.\,~·-,/,:· . •·. :~:tr .. :" . . , .;,,.,,.:: ..... 
>: . » I~· )1'.til'il'ldf'$t'El: '. , . . .. ·.·. : , : · • u . , · ~ -~t \,P'A"fii't-'$'' :/~ij:rt¥·; 

,, .. ~rn~de.·, .whioh :had not ~e·st~d 6.t J~ither' .. :Optfon; tlte.t~.A~ ~~h§,_11~~~1~·, .. , .............. -
cal1cellation and redemption of contracts made in the week endi:ng 

Deoembe:r 1th, A., D. 1901, the latest contract paid and cancelled was 
a~id 

issued by the"Assoc~iation on the 13th day of November, A. D. 1899; 

that the average time required by the Association to pay contracts 

after the weeldy installments of One Dollar and Twenty-ti ve Cents 

($1.25) have been made upon the said contracts for the f~ll period 

ot sixty (60) \veeks and the said oontraots become fully paid and 

matured" averages one (1) y.ear; that the total amount received by 

the sa.id Association upon contracts, on the 7th day o-£ December A. D, 

1901, which stlil-nd fully paid. and matured, but Which are unpaid and. 

unredeemedt is Two hundred fifty ... eight thousand, Dollars ($258,000); 

tha.t on said date the total amount of' n;.oncy paid into said Association 

upon contracts still remaining in force and good standing, and not. 

:t'orfeited and lapsed to the Association, amounts to Four Hundred 

:forty-eight thou.sand, three Dollars and Seventy-five Cents ($448,003.76) • 

.And Oomplainant further represents and a.lleges, that 

the said Tont;tne Savings Association has no money, funds or proper

ties with which to pay ~nd d.1seharge the $-aid sum of Two Hundred a.nd 

t:t:rty-cight thousand Dollars ($25Bt000),, recei-red by the said 

asaociation upon fully matured and :Paid contracts, other than the 

money received by the said Assooiatio11 rreekly uporvoontraats .. um.natured 

and in rorce, and :fr-u111 contracts upon which payments h~ve been ma.de 

and forfeited attd lapsed to the Association, and that said de:fendant 

is wholly insolvent. 

That of the Four hundred forty-eight thousand, three Dollars 

and Seventy-i'iTe Cents ($448,003.?5) paid to the Association upon 

contract$ in force and upon which payments. have not been m~de :for the 

full period of sixty (60) weeks, it is estimated by the Association 

that at least si:."ty-five ;per cent (65,%) thereof will lapse and become 

for:fei ted to the company; that under the general scheme and plan o-£ 

said Association, it is estimated that the percentage it total lapses 

to total contracts written is at least seventy-:five (?5} to each one 

hundred (100); and that by reason of such percentage of lapsation, the 

said fJ!ontine Sa:vings As.socie.tion undertakes t.o pay to its i,e~s.istent 

contract holders, in return for the sixty-two Dollars ($62 .) paid on 
... 10 ... 
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each contract~ by the· holder· ther·eat~ to tlie redemption fund;· a; diam.ond/~ 

the oon:imercial value of which is represented by the said Associat;i.on 

to be Two Hundred Dollars ($200), or in lieu thereof, the sum of 

One hundred and sixty Dollars ($160) in cash; that the difference 

between the Sixty--two Dollars ($62,) so paid to the rede:mption fund 

and the Two Hundred Dollars ($200), or other sum paid by the said As ... 

sooiation for the sairl tliamona., and the One hundred and sixty 

Dollars ($160) in cash paid by the Association to the contra.ct bolder, 

if the contract holder so elects, is wholly constituted and made up 

by the lapses and forfeitures of' non-persistent contract holders. 

v • 

.And it ::ts further represented and alleged by Complainant 

that the de:t'endant Association, by means of printed matter and adver ... 

tisements and by the representations and assurances of its officers, 

directors, agents a11d empl.oyes working in this State and in t.h:e var...; 

ious States of the Nation, has held out .and pretended, and in and by 

its present plan and scheme, continues to hold out and pretend, and 

represent to the public generally, and to all its contract holders 1 

and to all persons and part;i.es with whom it deals, that moneys, 

values and profits far in excess of the usuP.1 a,nd customary earnings 

and prof'its of lawful bu,siness investments and enterprises, a.re to be · 

h~d and e11j oyed by the in-irestor in the said diamond contract so-called; 

tha.t the said representations and assurances made as aforesaid , are 

caloula.ted and designed to appeal to the weakness and oupidi ty of' 

human nature and· the improvidence and ignorance of mankind; that the 

whole soheme and general plan of business of the said defendant 

Association is in violation of the lawful and established principles 

of business conduct and enterprise, and the undertr:tkings and assur-. 

a.noes of' the said de:fendant: are impossible ·and cannot be pert'9rmed., 

except on the basis o:f lapsation and forfeiture as hereinbefore set 

out. 

That in furtherance of said scheme, and as a part of the 

plan to mislead the public as to the true nature of the general plan 

and business of the said defendant Association, the incorporators and 

the directors and officers thereof, in violation of the laws of the 

-11-



State or Minnesota, reg"U.lating the business of investment and savings 

associatio11s, assumed in the corporate name o:r the said defendant com

pany, the wo:rds "savings association," and have continuously since 

the said date of incorrrnration, used and employed the said words, and 

do now use and employ the said words in the business of said Asso

oiation, its advert:r.semertts and contracts, which words are d.esigned 

and intended by the laws o:f said State to be used only by a.ssocia, ... 

tions and companies enga,ged in the business of" employing funds and 

moneys in p:rofi t and interest bea.ring investment$ and securities 

. under the supervision and direction of the Public Examiner of said. 

State. 

Jmd complainant alleges that the said pla.n and scheme of' 

the said Tontine Savings Association is injurious to p'U.bl:tc inte:r-

ests, is conducted ir.t. violation of the express purposes and object:$ 

of' its incorporation and in violation of the laws of the State of 

Minnesota.; that the said defendant Association, by reason o:f' the 

facts and matters in this information all-ege(t1 i.s of:f'ending 

against the0 p:ro,risions of the act creating it and is do!tng and 

is omitting to do, e.;cts which amount to a surrender of its corpcrate 

rights, privileges and franchises, and is exercising franchises and 

:privileges not conferred upon it by law: that all o:f' the under .. 

takings and assuranoes as set out in the said diamond contract and 

in the representations ot' officers, agents and employes of the said 

defendant associatio11 as hereinbefore set O\A.t, constitute a misuser 

ai;nd abuse of the corporate rights, privileges and franchises bestowed 

upon the said Tontine Savings Association by the State of" Minneaota. 

undel" and pursuant to the laws thereof; that such continued misuser 

threatens a. substantial injury to the public and amounts to a viola.-

tion of" the fundamental conditions of" the contract by which the 

:franchise to exist as a corporation was granted. 

WBJ.!REFORE, The Complainant prays judgment that the usual 

Writ of Quo Warranto issue out of this Honorable Court, cozmnanding 

the defendant to show cause before the court, at a time to be fixed 

by the court, why judgment should not be entered :f'orfei ting all and 

singular its property rights, privileges and franchises heretofore 

granted to it by the State of Minnesota under and pursuant to the 



',' . 

raws. 'thereof; :and iurther delllands judgment that this "~~;;:t 
and decree that said de:fe11da.nt by misuser anci abuse of i t.s corporate 

franchises, has f'or:t'eited ttll and singular its cor:,porate rights 1 

privileges a.nd franchises, a.nd that the said defendant 'corporation 

be dis-solved and its aff'airs wound up; that it be restrained in the 

m.eantid from exercising any corporate righ.ts, from eo1leoting or 

receiving any debts or demands, from J?ayi:p.g l>Ut: o:r ;in ·a.ny way 

transferring or delivering to any person, any-- of the money, property 

or effects o,:f' the said corporation, until the court shall. otherwise 

order;_ a.nd tl:ta.t uJ..timateJ.y a receiver be appo1nted to take charge 

of the property and effects o:f said corporation, with power to 

collect 1 sue for and reco-ver the debts and demands that are due or 

to become du.e, and distribute such property a.n1ong the creditors there-

of, artd Tor such other and further relief as may be just or the e_qui

ties of the case may permit. 

State of Minnesota 

County of Ramsey 

W.. ;r. :Oonahower. 
A's a=r;· l t t'oFiie'ycJeneril • 

.Attorneys ;f'or State. 

W. 13. Douglas being first dul.y swQrn deposes 

and says, that he is th;'? Attorney General of t.lle State of' Minnesota; 

that he .has read the foregoing complaint and know·s the contents 

thereof and that the same is true to the best of his know·led.ge, 

:tnf'ormat1.on and beJ.ief. 

Subscribed and sworn to before me• 
this 3rd day ot January, A. D. 1902. 

VJ. J'. Donahower -rotary~bi:rc·;1r-a.m-s .... , e-y-· '"""'tfo. Minn. 

(Notarial SeaJ.) 

RECEIVED. 
Jan 29 1901 

U. G. Williams, 
OoW.Otlt'lf' .Acting Sheriff 'of Hennepin Co. 

By Gordon '.r. :Bright, Deputy 
JI 

F I. "L E D L 
J·an 29 1902 .. 

C • N. Dickey, Clerk. 
By J". s. ' McLaughlin,: 

Deputy. 
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irontina ·suv.in.ga . ..Associ:s::ti,m, 
a ,Oo1·•po'J:~,tio:n1 

t!HNR'Frl?(t!?'ji;,- Yotuii liotj tiont~1" ri:r~.ys fot" lr:z.ve to filo, in t.i-,e 

:Oiat··•ict Oo1wt for- "f,h.t im.n"'t.h J'itd;ic:i~,l !1istrict of t11~ St¢,t~ of lUnn~"" 

notti.., an in:C-0t~~;ation in tht, 11t .. ttn""O of Q,ua V!a~ra11ta •a.&ainst aE.id ''J!or.it :h:1$ 

S~tVil'H.:SS Association, fo:r tho J;,ttrfoso ct vac2,,t ine; th::. ol'i~-t"ttJt" n.nd annul ... 

ing the ~'.Kis.t€l "'i:~oa cf JHlid ct::rr,orntion. 



'tontino Snvi11gs Assoc:itd:inn, ~,, 
.Oorr1c1•,;.;; ti on 1 

l'1' iis OJU->FJRm.n, Thc.t trr:; t-vqm,.st N":;::•rtc~ fer i11 ,':!nitt ttlUtion 

he t.rra.nt:·n, r,mJ tb.11: 1-:1··.t: Attei~·11:::t"' G.xmn·e.l lmv,1 lt,c·.ve tc :tilt\ an into~ .... 

mation in t1:11 natm•,.'.t ot Quo Wa:r·i·rnto ag~inst the 'Tontina S;t.v:tng& 

J. :$t. MeG~•~ 
· ·. ···ta f.;trJct· Jiti'le;,r~·· .. ~·-·" .. _. .. 

tiatocu Minm')H,!HYl ie, ?U.1111., J~murry 30th1 A. 'D'f 1902. 



St~.1~,;! of Mi:n:nt;sotfl, e;;i:: 1"1;l ._ ,_ tr. B. 
Douglc,s 1 At tCh"l'lf:~r G:::n~r.o.J., 

Plt.tinti i'ft 

T<,ntirze Savings Associai;im1 1 a, 
Oorr .. oration.,. 

Fonrth Ju6icial Distriut~ 

.tssne the!',"':~:UittC::l .. i :rr:tin..-n~hlt, on fh":: 6tl1 ft,';J (Jf lr,;,b\•r,;r:n:·•:r,, A. 11, 1902 1 

~t 10:$0 '-0' olock in the foY-s:noc.111 o:t 0BJe1 do,y i:n Vi:c: eota"t:. h<mse ill 

OMF!f!'Rl'l '.Fnt'~'.hc~, tlH1.t a <)Dp1,r of this ◊?"{lCr i?,?ld sutd 1f~it: 

~nlt In:f't:wi:1.:;,titm lie servit:rl upc-n H~i: '.l?rcsi<Jent er ether l.~t:,.rt$,gil".l~ Otfi¢tl' 

J # !i\ rn:.tG~e n1strict· ;ri1c1~;1f;··· 
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Sta.tt-:;, of Hi:nnis;sot,:1., $~ r~l •. , w. E, 
Dotit~li;is, Att.orney- Gen~)i•al t 

l?la.intiff1 

'1J:"Qntine Savings AseocJetion, a 

g 
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t 
f 
0 
0 
~ 
-~-Oorporetio111 

.DE\ f;, 11 ( f' 11 t • { 
~-· ... -··-•··-·-·-,-·---··_,,..;,.,.-._ ,.. ___ ""-·-·-· ... ···--·~ 

nht~ .• !:"!_ m_, A. "T~.-- ·o· 't:t 'l! ~-q,- T"" I\M JI; :;i;..,,,.. ,,;1 ~ ,. ,,.r ,.'•,-!' ,'1L>1,Sv.! ~~ 1-

1l10 JJ.'!-1R TOHT nTB! SA1TIHCJS ASSOCIAT10M1 Gfti¾'ii;Tl liG~ 

W!treRTi!AS, tr .. .B • .P()UflfiS, Attotm'.'..:7 Gr:1n~-i~s.1 o:r f:1:.$ Sta,1-.,e ct 

to. 1.mtlt;}:t"st:;1na nnd ht;: infr.n'm6d.1 thfJ.t l?O.U.,- th~ '!r6ntjne Savi11t;;s Asaoe,t.a .... 

tion1 cl,s-d,r11 ~n(t f ... ssiwt, ano. hol<l zrt1urse.lf out to 1Jo e. qo1TC!'B,ti.on ib.· ... 

oor-por~~t~,d i)lt?'"GUB.tlt to Titl.e 2, Ch,i11t~,r 34, Gttlll;;l\~i,l Bt.~,,tttt~)S ot 1878 

◊p'.libllt a11d 1:n.t11,liclir itvdng hnsini~sa t1;& 1 aml .r:xe:reisine; t;h0. r•:rivilf::ge:$ 

of ~- corr1oc:r·ttt.ion 1 inoo:rr,c1·ntrid u.ncl~r tJ~c J.awa of sn,id. State, ana. that _ 

lri:r•$t: Off\;q1tl.£:d ae~':.inst thi;'r provisi01.1$ of' tlt~1 a-ct oreatiJlg 

tha: .~!'t~id tle:ff'ndnnt Assoeie,tion; 1mvc :tort~,ittHt ;;"Otu· pi•ivil\t'gijS e.nd 

fx-~-nchisc$ l-11r fc~ilu?l'e to ~xerci'$'a yott:t" p-omtt>$! t.h~,t :rot;. he.'!:':> dpl')~ aot.$ 

:ttml -oc1i.t tcd ta.'l tlo o,ets v1h:tch amount to ,a. siu"'l:1fnd.o .r of' ~,mir· ~l')1"Jiot·!ttrJ 

x•ight$, r;ti:vilGgte ~m;:1 franolds~-s; ~net that you ~,re ~~t.rc:tsinti p~ivi~ 

leg;es .not con.ti-:rr•tHi ttpt)n jr<.nt by lS . .t,r., 

S®etind.: G:t..,ossly a1>us~O e.nd mistiseid irom"' n{'c:rpo1",:;; te J;HlWo,:-a 

and :rra.rrnhis~s. 11112.t siwh cont;inmtd: rniaitsoi"' thrt~~tGns a st1tmtant.ial 

injtorir to )~h,~ puh'.f.i~ (·U1tl. em<:mnt$ to a violation t.)f th~ f!1'!lclan11;ntal 

Third: ~hat you hav~ tisu.,:•pt:C. 1 intruded into e,11d unlit:vrt'ull-sr 

ana i'r,3.ndul•tmtly ~x.~1•cise:d th$ poWf.l:t'S e~nd f'rF..l,noh:t sP-e of .fr; ntn•pl)t<at 3itJn 



. 
$Bi.id deft7Jnt,1nnt, 1J:'; #;J1~(t1w::U1d 1?11i:J?'C1ly -!;h:-;?'.i('Jf~;:'\Jltl:t onc.1 t1"~.1, ;:Olli:" :eh~'J:•teir 

frti..noh:ts~s; m.nd t?.~tt a n1:~e:;:)iV1?l" b:::: ti.ppcinttti. of' e.:m5. f('lr o.ll of ;:ronr 

pl"Ol10'.!:"ty t o.m1 t}1e-;t t~~-:,:i.d R:::cti Vr:l'' i:.occtmt i'Ol-"' tmd tl.isia•;i 1mt~ thi? set.ot 

.Ai.11) rrm!R~.As, on tht, 30th c..ay or J1zn1itt:t1."'t A. n. 1902, upon 

said intm"i11a1;ion, tin (h:'tl-Or ttas c1uly ma.an ~11d fi.lfld liJ.u•ein ~Y i;he Rtnor~ 

abl~ 3'. P .. ti:cGBe,. <.mt'.} ox th£ Jndg-cs of t,he DiS:t:r1et Ocrr.i:-t in ~nd fttt' the 

Ft>Ut"th Judicial Dis.t:i:"1.ct of said Sta,tc,. :for t1'Y3 l8SNUl08' of' t,, ,1rit $,~ 

r,1,iquir'cd, undi?1"' tl1.B 11(\tl~lt:,r whtch ·will f(}llov, u.rot1 itd.lurG to OObifl1 

1t~rawith1 1jo b~ $,nd ar,!Je~l"' bt;rf'<>re tho n:tstri ct Oonrt iv .cmct fo1 ... tht 

Poux·th Judie ial Distri.ot, b1;:ifore the Honorable J" .F. l~e(¾ee, on,, i>f th'-1 

JndeJ::is t'h.':J:rlll!()f t in th0 Vist:riet Oourt Ro1.isa in thE:) Clt~r of. l\U1111~a1,olis 

se.ict Cmtnttr e.nd $1;ate1 on ·Mte fifth day ~f Ftibttt$,r-y- A., D. l90~ at l0;.30 
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a.na. :ft'::l,!1t!his(.'.'f$1 -t.ml ".7hy jtH}dU~'cnt shoul6 !ll"'t. l,i, l'•~llcJ.Cl".::·tl ag£'c,inst 101,t 

tht:i.t :n:iu lJ::;:i. f?Xcludod from ,.s.J.J, r:~1i1 sin.~nl,:.r thr,r:io1', a:ni:i uhy ~nni shNtld 

O'!t1(l1'\y>Sl[tl} 
Root:Jiv,,::a., Jim SO 1901 ... 

U .. G._ V'tilliHFiS1 Ool"On11r 
Act.in<:; Sh~t'iff ot !r0nn~1"lin Oo-2 

l3lr Gcrd:or1 T, Bt1lisht, Ih::1;v 1·.::. 

Retua1tH;d om1 Jftl,~a, :Feb 7-1902. 
0. tr.. Di r.Jk0rr 1: Ul~rk'" 

J3~r Fr,. F1. J nlmai,'\n, .D~p1.1i~:r,. 





Tcnti.r1s S,t,v:!.ngs Associ:;,,ticmt a 
o,)r-:por1;1tiou,, 

Dist1,.Jct Om.n·tt 

4th ~rudicit'>.l Dlstt·:i.c1:,. 

ORDFiR .. 
~,.,.._""'""""'""'""_,. 

said data:~~•O:.:nt Rt:rnNdr:,,tion, !~';'.'!'.:dine t.hc: dotr.:-rnli.n<'ltlon <>f thf"! pt,.oe.e~d.t.ngs 

itH~ti tttt1:.cl 'h:t t;i:~e At t(n•r11):,1 ller;;r~'.<J. to c1 issolV-e th;,:• si'El :i f!J. Ot.\'¥'PO~.(if.t:to11t 

.J. F.- !..XoGso 
, !liiftilet ·:titd gi;S; ..... . 



:tto:nt 'in'1: S~vin:-.!n As:!ocioJ'.iC.n 1 r:. 
'Oorvot·n ti en, 

Stat,:,, of !Um1,ii;t>Otft1 f 
U sa* 

Ccnu1t:r ,of Rcmst.-:y'. ~ 

c.tation \Vt:1a dflttli.n&h a11d t1~,at th? t?nr:1:rJ,l :plt\n and .J:?chc:me of t11$) :Std.d 

Assoeiu.tieri w2.s· sneh r.~ to 1-;orlt a putst~:ntial h1jtU'."f to i;ht~ ri$bts and 

tt$ll ... b:rting of +.'.!::fi 11ubli.e ,; thi~t nuboeq1.tl:nt to :mch e,rr:1.rah1s. tion: fm M-~tj;o~ 

ftrrth~ir eontintting husi:noa.s,, anci. for th~ wh1at~1e np ~-nd di1:1aol:Lttion 

of tht asi.t1e.t. a:pc1 fM."' jndgmcnt of oiu:rt(,r of all its tOrlH-'l:"t'ta tright~1 1 

:Pri vil~g~s and franQhisas i thut the i;nforl1~ation fi'.J;$'d by th'$ Attcrney 

Gr:nt)l"~l iu s1;.,id .action, ancl th!' Y!rit l$Sttl2d by the: tfNh ef' :w~ }.{¢'Ge~, 

ons, t:lf the! J'ttdg;;.;$ or t1:c Di.strict. Uourt ot lf<~xmepil, Ortu1tv h~s been 



la:-~~ sum cf m(:ncy,, to .... t.ri t: lnN."'O th:~rl ·T,;r~{nty.,.f:l v·t:1 Thc,u.:i~nd Dell~;,:."$ 

(f25,000J~ ,~1hich th1J ti:ffitiE,rs of tt'.'' sc~itl essooiP,tS..on int•:md tc 1.1se 

.J.s.r:i.•;l$ A. MH,rtin 
ffo·ta.Vi;'7.11iolT~r·nr111:r,rra1~~ns]rai5":f' ___ _ 
vo1.mt;1:1 -~i11n~ 

Cl!::rk, 
J'Ofalrl ·-"11, ;De: pt1ty • 



Stat(J {)f lUnncsot,e., ~x rel., W. B.. i 
nou~lt;.s, Atto:c:ney G~1w~ral, Q 

· Plainti.ft; ~ 
ij 

Ton"~il'lt'l Savings Aszoeiatton, a 
cQQl"'porttt!cm, 

· · Defonutmt. 

# 
~ 
g 
.~ __________________ ff 

Stat¢ efMinnesota,l 
i as. 

(fout1t1 of HenrH:r,in. l 

l>iat:rict Oout"t, 

Yout·th Jttdioial Diilt'ri:ct i. 

So.11ford w. Dl;!vo:r~ 1 Uorroan A.. Bp:t-.o:ag and E<iwa:rti. n. 
l'i.tHHtl, each bcd.ng i'irt;t dul~ srrnr:n ui,on oath1 does gtl!ttJ tha.t $~.id 

Saufolt'd: w.. lJevo:re is ths Prosiclent I said Morman A. Sprens 1a tho 

Sr..1<e1 .. etttrf and. Tl!'ea:::rnrel'; and ~m.id l!ldt'J~l'"d D. Zieaol is th$ V'ioe l:1roaid«mt 

nnd ~nag~r of thf: ~ibove named ctet'endant. 1 ·fontine sa.vit.1fl!S Ass-oo1at:1Qn 

of litm1t:,apo:U,si Min11esota; tha.t th~y ~ch hn.vm 11$a1:'d read the afl:'idaitl t 

·of V!., .J ~ Dona.ltow$r l!!e.de ;W,nd filed on the 5th day c:r ll1.eb~uarv, lP.021 

tn tl'Le above ~rititl.ad Oou:rt and cause, whieh atf'id.av:t.t wat uset;l c.s th& 

basis er r.h~ r~strc-titi.:lng o:rde:r i.$G\1EH1 by se,id co:u.rt in said ca.uua on 

said lU.$t :named date 'by the Hon. tr. ]\ MnGt&, 011t o:f the jitdgtlJ ttf $~id 

Oou:rt • in vthi eh re,training orcte~ :t t was bV $aid .1 u.dg~ orde.r,u.t fl that 

the iontiniS. Sav'ings Association-. the det'ctd,t,,11t h~1"'tdn, e:cd its officers 

a.i1ct ~seints, be arid. the anm~ ar• h"1:r$bY res.tra.1.nid trom usinth dis,iios.inJ 

of,. or r1ayitJg out in any ma11ter whatso(;)v~r, tiny of th® fur1dij or mcrieys 

in 'tho f:r•t-sury ct thc. said 1asoo:!.at;Lon l or under 1 ta t;cmtrol ~ or rrhieh 

may, ·afteJi:• th1~, $IH"vi ca of this ord~1r, bi; paid into the sa:t~, Asso~ts..tior.t 

by too ow111re anct hold.Gr$ oi' thifi said oontrs.cte in tru.a pl''OC$~'.ding h.$t-e-

inbet¢rt\ detcri bed, or from a0lling or diaposine of t'..nY of tho :pro:p~rty 

or ~8S~t.s ot th& said defendant A$soei~tio:n, pending th~ d&ttirmin$.tlon-

li 

of thf') p:t"ocecHli.ngs i.ru:i:ti ttitsd by Att,crnt1f G$ne~a.l ta d.isa-0lve: tho i:ie.:ld 

tH>rpo:t·atic:n, and to e~bide th®. tnrther oJ."der of this Oou.rt in tht pr-emi:sta:," 
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w1 th whom t.htJ Asf.;Oeiation !a (fr 0vo:t hil.1$ btien der~lintn atnl d(¾l'lf that 

th~ gfnm:ral plan a.nd ae11ir11& of tht;;:t Asuooitition J,a or evo1VI; hs;a litH,n sitch 

~!$ to tnH•k n $ttb$tantial injury to 1,h\;;i rights o:r trol:t 1,r.d.ng of th(µ im1,;u,o. 

~l'!Jirse .i:it1ti~nts t'ttrU1.0z~ ct~,te tlmt ar.i int.,rrm{tiion in tht 
, 

fl:::ttui,,tJ o >I! r~ Qno ~J:~.rra.nto ,rfta 01'.t th(> 3lo.t !lat of JanuJa:t'"Y, 1902; f.il◊d 

tn the. abr>vci anti tltict oouirt and ea.usec on t,l'le roJ;:it.1.on ot th~ At1;oi'!fner 

tlt)n&ral or t$,it't State1 v:tta:-1.Ji11e !'01" jnden1t1n1; Qf ouatt.t11 ag_a.i11at th1G 

dGf(eft}t1ri:r,t; but a.tt.ia.nta .t'lU."1,he:i:"" allr.1Be 1~11at r;e.J.:d Tont,!n$ savings A~.so

cia1.~i.on lio.s ltla:da ~nav.rt;;7t' ia1 .ea.1d in.toi•t:int!on, ,111.toh $t1.iti. ~nswer htJ~s. l;iee1'1 

dUlV $fn'Vf.:d u1,o-:n Ute At ton1{2S7 Gn1~r~l Ul'Jd t'ilttd bl at.id Cotti"t t\nti e,mse 

and is hr,rowi1,h eubtnittGd to'!!' the :hu:rpeoti,on of i:h(: Ot}i1t-t to be, u,g~d aft 

1np1l-ltmtirtttrtl t<j t:hia at.fidavit u.pon 1~111s ttiotj,011,. 

T.h.t;se ntfi,iintG .!\u"'t.h~r 15t.;at0 f,ho.11 e:a.!d ·:ontino s~vina1;,i 

A,$eCHJia1;ion l1aa :h1 i 1~s posa(JSG;it}n n eonaid~rt.blt:'1 ff>Um ot' !l}(:,r10y .a.i1l1c~~ltl:ts 

to th~ .1m1ment nf .f. ts c:wntt't"to-t:g ment!onsd in said l.nf(}r,ma.t.ioni ~nd haa 

i:n ad<U.tion th~:rato in 1 ta 1,o,£rnl1a6ioi1 t~ s11t1 fMtQitdil1tJ Tr1t,nt1 Thousane 

i1H~t}1ld t,> 1.wo tJu.:;- etd,d eun 0£ lilO.ney in its voam))(rnio-n ~:-PrlincJ)ls t!.;l thQ 

pt:):y1;1f'Jnt and onnu~'lillat,J.tm of 1 ts r;Hiid O(,•nt:rii:i,cts, tt-r ai~t }'lUt-1H.'H:,a ilrid. ln 

utt~iet ~ceox-d;:4?,cs vri th 1,htl t~t"tl)S of its oorrt:&~ots with its contract 

holdei'a iJnd by f;:t~1J.t" emuu:mt t::i.na. egr(H:}rJ~lnt; but at'fiants !\tri;h1;n: a:U,£80 

thot nonti of th,:} ottiu~rs of said Ar.H.oci{.;l,1;1or1 ow1) o:t• et-e 1.:n1,~:rC:stc<l 1n 

tho r1itlyr10nt of t~ny ~oni;.taet iaem)d 1,y .em.id Tontim:'\ Sa1rt.ngs Asi1ecia. t!J;):n1 

Dit,h{}.t" of the kind m~ntion~ct in 1:.h(;t .s.aitl inft1rmr;.t:ton of t11v'J Att,n•ney 

GOt.ll'j~~l in na:,\d. v.ati~:n, or ill 1,h~ at;f.ifJt:Wit Of £.r~id w~ J\ .OtJ-llahOi/fB~, or

in so.id al'llll\n>i>$, -0~ of anf o {;}·}01:' k!nd i l1¢1~ dO(;)S i:-1tnr thil"ii -yrtii.,avll own 01.• 

bold am, such ?!ontract !'or t;h~ itso end lJtneflt. of any office'f' or sa:f.d 

Association, nor h~tw~ th~ oft:ic,ers: o:t aa:td Asaooie.tion evar- tniaa!)pli~d 

or int-Emd@d to miaa.pvly ~ S!?l~3lc dolltU"' ◊t" the ftUJdS er-f St'd,d Aaoo~ie.tio~, 



or to use said funds in any other man:m.:n~ them as prov:id.~d bf 1J1e 

e.>f said Aasociat;.on \dth 1 t.a.. oontl"net hol<:t@r$1 which contrtu~ta: l'lre ·truly 

:set forth in th~ anavte.r of th0 said Ton tine Sa.vines A~u~,ociat1011 h&i•ewi th 

submi t-t&d to th1.a OOUl"t. 

Aff'ienta further st1:ite that 1 t is ebaoi-utely na~.tttpf;l~t"1 t'o:r 

the Tont1110 Savings Asaoe:tation to tia.(iil $nough of th~ expcnr:;& fund of 

aaid Atuiociation to pay the cu~-rent up~nsas including about f1vt 

hundred dollal"'~ due fo);" r~nt and statione~:r and to p~,y thet ,,aekly 

sa:ta:rias ot its cle~ks and expres$agG ori t'tmds r¢c1;Jived which rtill not 

•xca.~d tt'to htn7dl"$d e.nd fifty d◊llars per Wil'w~k. 

Affianti furthe•r state that said 'l'ont:ine Savine;a As:sociatiOl'.l 

u:mler that s&.id restt"aini.ng orde:r itH:1-urrid in said ooui·t a.nrl eat.1st is 

unablt to pe,r :i.ta attorneys to d.ttend the aboY& entitlt,ti a..ction1 r-01" 

·Whi.eh l~\li"'PCS8 it has employed E. H. Qrookt~t", E$q., &.nd th.SI i'i~m Qf 

Sieka7 Oarleton e~ Or.oss, attol"-X:ltirs of this court"' 

WHEREFORln fOUl" a.tfiants pray that thtil Sc}.id rGa training 01:~dr.r 

ot tltis eattr-t, ia:auetl in said aetion on the Gth day of Ft:tbz"Ua:rt; ;isos, 
'tdcned 'by tht1 Hon. J+ l? .. McU.e, one of tha jud,gaa of said Cottrt, bi!A so 

far modifitd that said i'ontine aa:v.1.ngs Aa,eotd.ation b~ p~:rmitt~d to 

;pay out of fm1dt othtn:- th!'t.n these al:)plicabl1 to the payment ot its 

tontrs.ots its said clor:f.ceJ. force tlt~ir weakly aalar.iet.:1 and its 

.neceisnr;t of:fic,) ~.xpru1sos, not tlxee~ding the aggregato o? $250 .• 00 p.er 

fl♦k and th~ ~,11t and station.cry now tiut not e~ce~d!nt the aura of 

f1ve httndrtd dollat-& until the f\u•tlter 01"der of thG c.ottrt ma:tle· h~rein, 

and tha.t s~id Tcm,tine Sa:rinrJs Aesoei~tion be also permitted to pay 

to itJ said. a,tt◊r:mays reasonable: :f~es fol" the oondttot o:r t,hl2$ d&t'(tns• 

in this e.etton in thts Oottrt.t it!:l saic1 Tree.$ut-er baing re-qui.rad to 

ktG.p en aecurm.t~ aeoonnt of all 1moh tncidenta.l el!pe:nsea, cleric~l 

sala~y and a.ttorner•s teerr ao pa.id; and as in duty bound your aftiante 

w~l.l evar pray. 

lih:fb.aaribad i1.nd sworn to b~f,o:r.s me 
this 8th day of ll'-1Sb:ruarr, 1902. 

NornianA. Sprong 

lfo ts.,:•y l>u151iu; lte:nneplh Oounty t!!lnnesott:h 

(Notarial Seal) 
filed, Feb 15 1902, 

o.. iir ~ . J.)1clct\sr, Clerk, 
:er H. -m • .rohn$t1?l, Deputy~ 



-vs ... 

To.nt i1:c S(,,vi11~G Aa :-.H)i) i..:: t .:l en, l;'~ 

COt>pCr~tic:nt 

Urooicir flncl Hicks, Otw•lt:ton th Orosst itn Attct~m::ya, a.tt~::,'.t" ::J,n(t th$ 

n_ .. on1•t" 'hr..,'.f.n·;':; """t1:11·: .. r ~,,01~1! r:,,'.N_. 1·, .. "'.1~f', ., ..• f, ... ~ ..... 4 ,:,•t,,:,r . ll'jl ·I· c•, 1..r;rr.ii'!t~'t1' y ... ~" . .J..i __ .,,,., J,..,'\ ,·-tJ: -~,A~•-if~.kJF'~ ~-.t,i. l.i,.i..-. t' -,,),i,.>,;l~"IHl'-;;i.•~t. ' - \., ,l.pJ. • .t.~J ... L 

~$SO¢ ic..t ion is 1:::-r'.,, O!" e.11.therizt:d m1,I P':S:t'l!li t t~1d to 1-;tJt i t.1;1 eut·r~nt 

bills, vrliioh aecrnet'i ·c,:~d l;(H'lE:t;~ dt1~ on t!:~,, rirG1; dt:;:: o.f Fobrcuery,,. 

l902, and. th,: r(,nt t'c1" tl~.~, oft'1.ccs cccwr:t::d h;r it, t.111;: tot~l a.mo\Ult 

tim1 ullr)v1r,:;4 to I)t'J..;,t out f'e1 .. ita tm ... rcnt exp::11Btll,. in<:ltttUni: tl!c· t"1aso'I! 

cf its tlt11,loy£~s, ~ixp:rcss charge:n i111ct ot'.hi:..::r curr~nt a~Pf!HJH:S, J:,ll 

tion is ftit'tb::t· ptH~i tted am1 t:llow£id to p(:i,!r out for AttorllOYl:1 fN.H~ 

~n amtnnlt n0t to N~ee~d Two 'Thons~u'.ld. ft2000) Dollt::.rs~ Ot.b{l"Wise tr❖:.id 

ord:J:r to r:,e10.in in f.ttll for>co e,:nd 1$ff\;ct, 



de fc nde:.n t 1 

t't)fltr;; tni ng. 

J. F» !foGt~ 
.. Diatid.ct· ~iide~·.~ 



~ont i:na St:Vitigs AscH:c!.~t io11,. 0, 

Q 
C 
Q 
◊ 
~ 
9 
0 (H'll'l)O't!tti 011 t 

DD i\:: ,nr: ti·; t . 0 
-~~~ .... ~ ....... .......,,,~),A,/,'3<:l'~ ... ~~~,;o,p,)l,onl--~11~'1"1<~·....,_,_"'""""_.•t:A<i<l._'.;..,,.lf'"--'-"""-·-·~""'·-~-~[ 
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tr:rso.r1izati¢ll he~ b{u?n i.11 tht>, Cit:" ct l!im:i;::.1:pt,lis; ~,dfoits that it$ 

a.tithQl"i~(';d t;i;?,pite.l $tOclc is 0!1;:?. hm1d1,,.,:;d thCU~5:!1CI d.◊llars {~;100,000,{ool, 

d.3.:ll'idorl into CH1$ thcuso.m:l (J,.OOOJ sharrs of c110 h1111ttt·cd dollv,t·s {$lOOtOOJ 

Gaoh.; o.deJits thr;,t its p:r,::.a~nt officer~ fll"O S .. 'f!., JJov-ore, :Pr;;;~id~nt; 

iiJ, .D, Zi~G$li Vice Pr-tsident 8.l1d !ki.n?-~1"', :tr .. A,., S1')r-011g, Sctu:ota;ry c11d 



' :''.j}.-
:·'9·· ·_" ' ' 
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(b1::,r r;f: l!at"Oh, l90l, a11d O!!H.l,.e Atteust,: lt197, it '';rt,$ cnt;atl~}d 1n tho 

lmsin::ss cf sclli:OG tli~,m~tnls on su'bst::-:ntif;llY thf, sl:;'.m:~ plan v,s ~t 

Admits that of the tn~cI::J.y :);11$tt.J,lt1ints i~oc,iivtd by it Cl! 

its diamcinrl cont1 .. c1.cts.,,- whsthtt· or tl:.171 t·er1:ri umi in tu;e t1r of ~:.:h$- f'orm 

llf nixhi1,it A" it r£tttins t1::e1'1ty..-f:i,vo ctnts <.mt c-.f c~ch instt.flu1e11t, 

to :t-t0-:.:reh 18th, 1901 1 th.ti om1r;,.r.r irnd 1-.r,lo/4-.1" of ~~~ch ec-rrtt't\-Ot is gi ve11 

the option to 1•octd V$ in oantmJ,l:;_.t. t c-l:l anJ. p0Jti'cl"l11c.:t1ce -of h:i s ccmtrAct, 

,vhi t<tJ,, 'til:a:r t'\.nct tla\1l~ss diamond: cf t1w wt,ieht ot' two (2) ea;i,;zits 

anc1 c-f tJ:c r~to.il ve,l1ta of' c11ct hnnd.rcd d.ollal~a po.r car-et 1 or-,, in 

licrtt t'ht~l"{;!O'fi the s1.nn of' on,;" hn11dl."'Cd e.11d sijtt!.- dollars ($1$0.00) i11 

ca~h; but d1:..n:iic,s thi>.t :it nc.,1 dof-s, or since r.rn,it:1 18th tiJi.-y c±' I!ra:reh, 



Atlmita- th{itt it :,tn nt!r;~~d in uJ,1d b!r 1Jef:·nt:c.nt AtHJC!ti,i ~t!im 's cont:r~uita: 

tl"..~.'I,;; its t.td.d ccnt.ril?.cts. ehrtll. not h<l'..:c1:m~ r,nit H.lrtd. to '.i•. 1;t:tto:rr:1!Z'l)~t 

ton rmmith ftu1'lis ~vrJliMil)l!!i tht~t·(}tQ tc JJN)vi,~~ rrr 111.;; r,tn"'chas,i ot 

th0 ctitlt1ontl rc:i,lltir¼d fci- tho :p~:t'form.0.nc1;, tl:.C!'(H.)f' at t,hr r~t~ ot 



o:r ·fC:,eh t:.nd C\T(;ll,..!,1' Of i i;s co11tr,:.tct h.old$:r$.. And &.ll.:;e,'S f11;;.t dc:~:f'(·ti(t"" 

r:..:nt Ass.oci.2-,t:lon. nor:r hes c,,~O. ;..~t c:.11 timl.:'$ h-('.1s o» htUltl <l.igr.acnds' :tot• 



r.r; c<:~i v~ ffI.n;."thin_g t.J-•fVi:''f;Ol1 ¢t"" 011 c.o.count ti1(•:re crf Nttta:1)t the <lio ..... 

mondt;J d.sscrib~~d $J1 rwi<~ l.rn11fa;"r,.cts. And (r<ff"0 m·•t1?·tt A1.::rnoct ntion 

tion of i.ta t .. vsi11£1$S, t.ho mmil):;:·r of col1tr,~~cta 'li't!'itt.«:n1 th{:? 11trn1b2t" 

of <rnntr,;,,cts c~no,;;llfd l}if l't~rforntt11cfJ 1 a11cl the ~n1otu1t t•i' inonoy 



dolltt1"$ (~lOS1058ifOO ),. or· any sum whc:tovc.r. 

Ac1m:tts t.h.n alJ.~:e-otion contri:l.rwd in -~hf1 lBst r,a.l:"a.grf.lr,h cf . 





Hi<iks, Ct.t"li/;\t t'1'l r?~ 01"ons 
~•.! ,.- •<' ;4-• p ,~- ,.,-,_ .• ~ ,. __ , , .• ••• •~ -•- h.Cc ~ • •-t 

Bdw2td P. Cl"ONt:fl"' 
_ .. A 'ttC\t');1!r'ittf for· tlit'!l:~·1~(1fa1f;· . ,, 



APPLICATION FOR DIPiMOND CONTRACT. 
To the Tontine Savings Association of Minneapolis, Minnesota: 

! ____ ............................................. ___ ........ ~ ............... ~, the und,ersigneit, he1'eby ma,ke appZicati,cn, for the piu·-

chase by me a,,n,d, the sale to me of ................... :&wo~rx1,mt d,ia,rrwnd, ...•..• 
This application Is tQ be forwarded to the home office of the Association at Minneapolis, Minnesota, subject to its approval, and, if approved, a con• 

tract of sale is to be issued by said Association and on each of said contracts I have paid the sum of Five Dollars, I herebyagree to pay a weekly Installment 
of One Dollar and Twenty•five Cenfo on each contract on or before the last da)' Qf each calendar week following the date thereof, for sixty consecutive Weeks, 
pursuant to the terms and conditions of said tontract, under penalty of forfeiture, hereby waiving all notice. It is understood and agree(\ by the applicant 
hereto that each contract issued hereon iR one of, a series en1braclairall the diamond contracts Issued by the Association, nnd that all of saicl contracts are 
Issued and fulfilled by the Association in consecutive otder In connection with and according ·to the plan on which It now Is and has been sellln~ diamonds, and 
that the a,rfJit taking this applic11tlon Is not authorlz. ed to cullect more than the first P.IIY!Uent of Five Dollars on each .contract applied for, and that the weekly 
installments are to lie paid o;: remitted as per instructions received from the home office, This application is .made with a full li:nowledge of all the provisions 
.of said contract and published literature of the Association, nnd said Association shall not be. lieid responsible for agent's statements at·var!ance therewith, 

ln Witness Whereof, I h'ave he7'e-d,nto setrn,y 7umd. this ................... ..... ....................... arfi)ff~~-~~~~~---190, .... . 

(.Jl.pplicantmust si}!n, in pe1'son) ................ •······-nt· .. ./-·6//. --~ ................................ .. 
Oi,ty of. ...................................................... .... ,. ........ ·•····· . ....... .... State of i-:;PJ. .......... .................................................................. .. 

Street and Nun1,ber ........... ......... ~~.......... ... ..... ...... . ............. '. ..... ~ .................................................. . 
1"2<' ~:r' 
·~ .Mail Contract to ............... ........ _____ ............. .,___ ...................................................................................................... ,iJ.Jent. 
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~Io~11af~e ~Recci1u€,d,(~ ift~1u ~w .1Bt1,f£ .. :tttw~ft;'V.antl .nM,i,wn:.af f, ·ml. ,,J~,K,t, tHfr .(nML ,i1n;l.fti,('t)l✓ m_ :U\,,: u,£1f~t, .. . . . ·a.· ._;:;;~~;~:, •• ·' 

. . . cmi.t:utol: t<rtfit 1w/t&ltli,ind,{,(;{!Wd., Nl ifw f-0-ft'.ow1,tUJ,<1A:wJWme,11J, Jot111: t FILL OUT CAREFULLY ANO PLAINLY.} ' 
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THE lNSTJJ.LLMENTS t:m, this Oonfiraef; are due and pa,yabZe · on; or 1Jefo1·e the last day of each calendar week foZZowinJ 
the date of the 0011,tl·act aniJ, must be pufil, by SaturcZa,y of each, week, 01· ~ fi,11.e of f!J5 ce1its wiZZ attach on the delinquent in~ 
staitment, uikich instulZment totether wi,tk tlre fine mnst be paid, by Saturday of the foUowinJ week or the Oontract wiZ7, be . . . •-

ca,nctUe<l. 
WHEN THIS OONTR.40Tis reached, in the.tJrde1• ofper_fonnarwe a1irl, thelwZde1· hel•eofreceives n,otice acoor_d,f,11,J!Zy, hem-an 

aavise this ✓.lssooiation; whether, in 1JettZem,en-t of Contract, lie wi,7,Z accept th,e 1>iamon,d, acorui11,J by saiili- maturf,ty or the 
Juaranteeil, va,Zue thereof in, cash of $160 .00 /or a, two carat; $ 80 .oo ·for a one carat, ancJ, $50 .00 for aflve-eitht1UJ carat. Dior 
rn,011,<l,1 which this Association, wiZZ pay wi,thout oontest. 

THE INST✓.I.LLME:N'TS upon thi.-J Contract are pa,yabte at ·th,_e ........ -·-·····•··· .. ····""'• ........................................................................ ,m ......... ; ............................. .. 

m .................................................................... ............................ : ... ,-.................... , .................................... - • _ ..................................... _ . ......1,,,,,zess the lwlder is otherwise 1U?tifted. 
NO FURTHER XOTIOE of insta.U-m,ents fa.Uin]! due wilZ be Jive11,, neithe1' is it pen:nittea, for ooZZectors to malce per

son,a,Z · calZs ·to coileot. 
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THIS CONTRACT IS ONE OF A SERIES OF CONTtlACTl$ Of' 1.IKE Tll\lOf( NU! 

l(ttow JIii ffltn by Cbtst Prtstttts, That if . 
t,ru,Zy make each a,71.& a,ZZ of the pa,y-ments he1•ei1i provid,eci. for, to be m,a,d,e by him at the time and, in tJie manner 1M1 
hereof, THE TO'NTI:NE SA.VIX GS ASSOCIATION, of Minnea'l)olis, Minnesota,, wi,U, sezt and, d,eUver to himi 
perfect; diamond,, of the weight of two carats, the sa,111,e to be tleiiveretl, whenever, after full payment thereof, thi,s contrq 

The hoZtl,er hereof hereby promises and, aJrees to pay to the .tl.ssociu,tio1~, at its home offl,ce in the city of Minneq 
followinJ manner, to-wit: $5.0iJ on delivery hereof, the recei'l)t of which is hereby ac'know7,ed,J!ed,, and, $:t..~o on or befo~ · 
consecutive weeks; i,f he shalt fa,i,7, to 'l)ay a1iy of said, insta,7,7,m,ents withi,n the week i,n whiah it is payabZe, the satrJ,, 
cents,. ma,Jt be paid,· at any time before the end, of the ne~t sueceecZfog caieniJ,a;r weelc; but if he $ha1,7, fa;i7, or neJZecl 
her~in provi,d,edt, and, shall, continue in such d,efauZt for more thcr;n, one weelc, then, andi in that case, this contract skaf 
payments theretofore mad,e hereon shaZZ be forfeited,, Provi·aea, howe11e1•, that ifi!Jefai1,it.i,n the paym1mt of said, weelcZTA 
or forty-five, and, no more thereof, then this contract shait not be annuizea, ln1,t sTia,7,7, there11:pon become a,11,il, 'be partt 
ive.1,y, of i,ts fu1,7, face vaZue, which non-forfeitabie perioi!,s shaz.? be ca7,7,ed, respecttveiy "first option," a,11,d, "seaond, OJ 
c01~tract is rea,e]uid, i1i the orae1•1of performance he1·eim, provid,eil,, 11, dia;m,ond,, of the weiJht and, qua,Zitrf il,escribeu,_ in 
or o-,,tton at wh,ic7i payment hereon -i,s stoppeil,, ' 

The different opti,ons aHowei1, the koT,cler Tiereof sha7,7, l;~ tend,ereiL a,nd,, i,f accepted,, performetl, by the Associati 
holder hereof, unZess he s1iaii notify the .llssocia,tion in w,•itinJ! of his accept11,nce thereof d,urinJ the ca,7,ena,a,r wee'k. ; , 
acceptance beint of the. essence hereof, he sha;'f;f, be d,ee1ned, to 7tave 'l)assed, and, wa,i,11eil, his right to sue71, option,. anti, 
thereupon, for this contract, cease to be a, non-forfeitab'l,e period,, Provi,d,ed,, that the .1ssociatio>t Will, nl)t d,eZiver any , 
to the 7Jeri,od, or opti01i at whi,oh the aeii,very .of a ci,i;am,ona is desired and, it is nacheit in, the ord.er of performance It 

'l!he .d.sspcia,tion s7z,a,1,7, empZoy one il,oZZar out of eae}i weelcly insi_a.nm,en,t paia, in on this 11,n,d, si,m,i,iar contracts, 
a.nee of these contracts, ancTI may retain aZ7, ot7ier or furt1Mr sums pa,i,tl, in, hereon for the pit,rpose of d,efrayinJ its ex1; 
i,nsta,7,7,me11,ts so that t1ie portion thereof herein provid,etl, for, to be used, for that pU1-pose i,s sitff/,cient to provi<l,e for the d 
oriJ,er of performance a,t tke rate of $100,00 per carat, whic]1, price tlte .!lssocia#on is expressi11 authori:eea to pa,y or r~1 

be so ap'l)lieiJ, by the aeZivery of 11, tl,i,11,moniJ, as d,escribed, i,11, said, option. 
'J!he ortl,er of -perfonnance of contracts skaH be a,s fo1,Zows :- 1st. First options of contracts in first series in nun 

with, •second, options of contra,cts im, first series tn numerical 01•d,er; then, first options of contracts in tki,r,I series a,Zte 
contracts i,11, secondi.series in numerica,1, oriter; 

Tkis aZternwld,ve 8Y&tein of -performance sh,a7,Z therca~er cont'i,nue between fir 
Zowest seri,es, and, secont;T, opti,ons of contracts in secontl, Zowest series, this contract 
by this tXJs-sociatfon with its 'Patrons. 

This contract is transferabie, but no transfe1' wi'LZ be recogni:eetl, by the Oom,pa 
one aoZZar wi,T,1, be chargeit. 

lit Witness Wbtrtoft The To:ntino Sa.vl:ngs A1soo!atio:n h<Ji.·S ca,?tsed, t'h,ii, 



'IIIIU:RED FROM 1 TO 100. 

, _______________ , tke hoZrJ,er hereof, s1irz1,7, first wen a,nd, 
•ein speci,fied,1 ti,me, mami!'-'1' and a,moimt of payme11.t bei1iJ! of tJ,,e e1m,nce 
or to 71,is iega,1, representati11es or assiJ!ns, a, commerciaZ w1d,te, cZea,r and, 

.ct sh,a,1,7, be reaehetZ in, the orrI,er of performance herein provi/Zed,. 
poiis, M antl, fo'r the consid,iJ1•a,tion hereof, the tuii sum of IB0.00 in the 

,r t1te Zan d,a,71 of each ca,T,enaar week~ foZZowing .the d,rx,te hereof, fo1' s.ixty 
· aeUnquent instaiiment, together wUh tke ail,mi,tionaZ sum of twe:nty-fiv(l 
· to pay amv of sc,;i,rl, weelciy instazime1its at the time. anti in. tke ma,n1uJr 
.i, becau,si, of saiit d,efauit, become a-mi be wko7,7,y nu7,Z and, 11oia, emit an 
· instatiments sha,l,t occur .when t1ie hoZtJ,e.,. hereof sha,7,7, ha,ve paid, thirty 
11,n,y pa,i,(l, up and, n.on-fo1'ff!ita,bie for 'fl,v1Nixteenths1 or one-kaZf, respect• 
,,'tion" <1,1t1l, the Associatt:on witZ d,eZi,11er to the. hold,er hereof', whe». this 
.• the acconz,pa,nying coupon wMch represei,ts the non-fOrfeitabZe ;,erio<l, • 

•on- in the ori!,er herein, providea. .4.ntl, when a,ny optton is tend,ered, the 
next ftil-ZowinJ!. · the Jivtn.J, of saia notice, time a;nil, manner. of notice of 
. cannot. thereaft~1• accept t.1ie same; and, the period, ol such option sha,1,7, . ' 
-ll,i,a,m,onii, ,m account of t11,is contract 1mZess cntfl, unti'l, it is fuZT,g pa,id, up 
,erei,n, provid,ed,, 

couroN 1-FIRST OPTION. 

This Coupon, vv;hen rea.ched in 

the orde:r of performance, if accepted, 

entitles the holde:r of the annexed 

contract to receive in full perform

ance of said contract a commercial 

white, clear and perfect Diamond of 
the weight of % carat. 

COUPON 2- SECOND OPTION. 

This Coupon, when reached in 

the order of perfonnq.Uce, if accepted, 

entitles the holder of the annexed 

conti-act to receive in full perfotm

ance of said contract a commercial 

white, clear and perfect Diamond of 

the weight of 1 carat. 

, in the .purcha8e and, d,eZivery of the d,i,a,monit required, for tlie perform• ~-------------..;.... _____ ___ 
aenses. As often as t7iere i,s pMci, to the .4.ssocia,tion flnough of sa,i,d, we,flcZy 
ieZivery of the d'iamoruZ requtrerJ, to fuifi,n the ,tex't or Zowest option in. the ' 
'arin for the tl,ia,monil,s d,eU,vereil, i1i 'performance 1/,ereof, su~k amount sha,1,'l, 

,11,eri,ca,7, oril,er; then: '/1,rst 01J'tiOns of contracts in seco1id, series Q,ZternatinJ! 
rnatinJ with fu7,7,y pa,i,d, up contracts i.,,, first series, anrlrseconil, opti.ona of 

•st options of contracts in third, Zowest series, fun'V paid, up contracts in 
,being a, 001~tinuatton of the series of diamond, contracts previousZy made 

my unZess flrst registe'l'ed by the Company, for whuh regii,tration a, fee of 

, contract to be siJ1ierl, by its Presitlent a,11,il, Secreta-'t'y, a,n,il, its corporat(J 

COUPON 3 

This Coupon represents the fully 

paid up contract, and when reached 

in the orde1· of performance entitles 

the holder to receive a commercial 

white; clear and perfe~t Diamond of 

the weight of 2 carats. 



Hew iork Lire Bvilrlillg. 
#hmeapolis, l1innesota. 
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State ot M:!.nneaota, 

Q'ount:r of Henrtll)pin. 

State of Mi1n1esota1: ax ~el. f w., B. ~ 
Douglas 1. At tortit)y Gemn•1il, 0 

... vs-
Pla:l.11 ti ff t .~ 

g 

Tontim~ Savings Aesocia tion, a 
-eo:c-J;H'>i.,.at ion, 

l).efe.t,da.nt ~ 

0 
0 
n 
0 _________ , .. ________________ o 

Dist :riot Ch.ntrt,. 

Pottrth J'ttdicie,l District~ 

Now c·omets the State of Minnesota, plaintitt in th& abovt 

entitled actit>ni and by its Atto:t11ay Gont1ra). wj ll. Douglas, d&tum:•a to 

the answel' or tha de.tt'tmda.nt h~rein 1 on th{.) gro1.t11ds, 

1!hat ea.ii answer (toes not ata.te tt\ota s1.ttficient to oon

stitiite a defence to the charges and_ allegationa of the :f.n±\">t1na.tion 

£.tltd htt:rGill, 

natt:d1 .Febt-na,:-y 13th, A .. Dii 1so2 ... 

{Endors$d) 

Sa ;;•vi 0$ ot 1; he within Demttt'l."'tr admit t e,,o. 
this 13th of ~€fbt'lta1"'f, 1902, 

F1led1 A:pr 17 1902. 

0. 'M • Diclt:61', Cl3rk, 

:Sy H. E .. J'OM$Ol1, Deputy. 





;: F.! !/ 0 f: J,, ;'i ;\ l1 !.! • 
~ -t""1! .,..-_.. "'"" #J',,,ri -,i-, _.... -l ......., ~ 



I~Ti'l:P'.l'.tY. 
-~ -,. ~•-" ~ ~"'" 

Wa$ it ~-c:ro.c•d f;hat in th(; ()V't~nt e::r t1:c Ct'Ltlcftrllutioll of -t.1'.1· z.cid con .... 

t:ro.c.t by th01 !)D,i1r,1mrt to the ownc,r r:m-1 ht~ldt;:··:t" t11c·t'rH:i-f, ,of 'l:;Ji,r;:\ snm t\f 

Httndl:"'id ~.m:1 Stxt~r noJ.l.$.I'"S ((~l50}, v.nd t}·(., !rnlTl t:;f T1;!i) ffimch .. ~d ,Opll~.rs 

{l;;:200}, tht l"l$tnil nr±ao or O:t; SD-id di;;";1~1c11cl,- r1::1s to rf\m{:l . .in -nrith tho 

rcpro~(t·nt~tiott.$ t;,tr.d m.s-stU."~,ne~a 
- . 

made h:r 1:hct ofi'ict;;'.t•~1' dircctot's ::.1110. ~\~c11ts of fhr;, $~:f d tt,asceiat:tm'.h, 

and in its, ;p:r:tr:rt:cd 1.itcrctnr❖, ,l:',l:16 ti,,{1.v~rtisfi"k:-'!C':nta., it rrc.z l"r'ti:t"~$~llt~d 

to tJ.',.ml til)d~rrrtcod b!r ~~h:? i:.rci•ic•ttS )Ji.U"'nht:.s'.!'1."S: ◊-f t::''i: diCI;HJml {;{"!,nttQ,at., 

s~ ... _c:111llod, tht,t. lhr ·wholo of tr:;~ :snid zut1 of Fort.~Y 11t~llt;',l".S (i540)',,. tho 

1:Uffe,rcnw: h~tt7e:':l~n t,ht:1 Oni;'; lhmtt:ri:r,d t-:11tl fltxt;; Dollars {~ll60) :paid in 



s.bDll ol,,r,et t.o -fioko in Cftt'1c~J.lc1,tion, 1i~}"mN1t c.nd r't'rfo:rmone." c:r the 

sJ,it1 ec11ti"t,~ct, t.hf mun of On~ H1,ndn2d tm1 Sixt;: Dolltrs. (~:Um) in 





{F1n!l,1t~std) 
s~~rvi-<:(; i~ciJ:1i'tt.f.d 1;his ~?4~t·h 

fi_:.::,:r Jile: b!r. l OOf?. 

not 

W'. n., noitclca 
•. -.At1; or}1t··:Y- a.:··ric,:i•iYl,-



issuod ip th.:;.1 t:.bo•.rc e11ti ~lrcl uction ot th4': &th t:U.r- f'i' $1~:,1n'.'1t$itf., lS02i 

'1-.. ·,1.'\ •'•r,r1 .i,·;i.,,, r,:g:,1;!.c'\ 't. '!.·"•_.,,.,;·;l,tr i rt "'•;..,.tt:,"'"" ,;a,,,.,,.;,i' f'i' "'-d ,::ir. t,,h.f'_, '!• A-'1--,_., ,:;,;;,.P,:,h,.it:i,"I.L J'ffi",'ii< .. 1-i'¥f- ~~n-1:H,..{, ,_.(,,..,. w-vk.t~l-vf ,l,j;o-'~.-1.:~'·"••' ,..._. ,A.·~ ... .£. .t, ... 1v.!, ·~".l"'· ·' ~ -""" ~--. ·• .. .,},: ~i;·\;r~\,:,1,,l,J.U~.;i."'~Jj --~1,,~.o:;.f/ilft 

,:r~~ ~! !foGrc ., .. " 
·_ ·.r1.idee • ·-

$11 lt~ t1,. mu~ 1 J. 90a • 
o. ii~ bi'CkE?l.i't_Cltrrk1 

B:.t fr, 'F1;, JO:hllS01Jj DGput;:r,. 



St1.ite of 'fUnnesota, 

County o t 11'ttmnevin. 

the, Sta.ti ot lU.n1u~aota, ~lt rtl. .. , vr. :a. 
nouslar:J, At to:rntey . tleneral, Rile. to1•, 

" 
,o.ntin• aav.ing1 Assoc.iat:t.on,. 

lttspondent _. 

Diatr:tot Oou.t-t, 

Jcmrth .JtuUeif-1.l llia,triot~ 

th♦ ab.o,ve entitled Coui-t on tht 20th da:t of lti&brua.ry, l90Sr upon an 

1nJ'ormatio11 in the nature of q.ttO' wat"rento, tiled hy th$ Attorney Gez,. .... 

tra:l ot tht State ot Minnesota ill St>~id nourt; by- leave t;St tht Ct>Ut't 

fi:rit bad and obtaint,d.1 on thr, &l$t d~'r ot .ra:ntt8it'J 1, 1902 • and upon 

tht, answtl"' of the re.aponttont and l"eply of the State thtu•e:itt and thert

a.tttr 'duly tiled. 

"It. Joe l>onahower-, Assistant Attorney G&ntr-aJ..,. :app&artJd 011 

btlhalt of the State, and t. H~ Orocker1 l!lsq., and l!tss:rs. Hickst 

Carleton & Cross on baht.ilf of t't1tJ :rsapondent., and the crourt havine; 

h•a.:rd th$ $V$..dinct addtrned by t110 r-~spet1ti ve partiO$ and the argu ... 

:went$ of their cou:r.u.ltl a:od having duly eoneidtri,d the saniei l:llS.kt!S 

th• following findin6$ ot :taot; 

:t • 

~h.$t the rsapondent, Tonti.l'le sa.v1ngs .AesaeiatJ.on, ia .-. 

tH)rpo~ation or~anized iu,dtr ~~it.le Il' of Ohapt!Sir 34, Ge:oeral Statutes 

1878. and arnendtuenta. thereto.; that Gaid corporation conm~nc:ed lntsinet3$ 

on Qr about Jimuary 6th, l894; that ·1ta principal office e.qd ple.ee ·ot 

businets wes then and ever l!Sinee has ne.en and now it, in the e:tty of 

Minnae.poli.s, Ire:nnapin Ootmty, lU.nnesota; that the gtt.leral nat,,.n, ot 

its b1.1s!n$se, as sat forth in its orig1na.l art1ol~s of assoeiation 

is that t.aid a.s$Ooiation $hall buy,i o,vn, hold, deal in, aell and 



?ltgotinte notos, bomis, stoc;ka, mot>tga.3<0a amt oth~r e'\l'idemces ot 
tt\d(J) btltldn~ss, buy; own t aequir~, in1prcnre, iiHll,l • e~ehat16"8 t 11la t • Jti(.trt

gage and deal in l~nda 1 tenements,· hei:.etU.tetncilnta, l'·eal, personal l\nd 

mixed ostate and prope1 .. ty and part;f.oularlv to issue end seil its 

.btveli.'tmeut oontraots mat,,tre.ble Jlt auoh tim3$ aud upon auoll oondi ti0.nt 

as the boa.t"d af director, of such aasl:'.Htio.tio.n may from t:hne to time 

•ttrmiue, and ean~rally to do and vertorm all- ~moh la.Yftil bu.aint2& 

and t.ttlde~taki:ng aa shall be n&oesae.:r:y or e~pedient fol" propet-lJ :Car

;rrina on the hnsil'lt$..fl .above n&med; ths,t the: authot-iZQd capt tal a took 

ct such a..saotd.ati~n 1$ $100tOOct.1 •divided :f.nto 1 100() Seba.~•• of ;100 

taoh; that s, 'fl11 lltvort; is Pr6l'iaid.iu1t or said tl.$SOoiat1on, i. n~ l:l.•1;1•:t 

it Viet, Jr$sidfn1t and ).Jtana~&:r.i, a.nc1 N. A. Sp:rong :ta se~t-etavy ind Tl"\tt:M$• 

ut",&r; th.et the tntir& autho?"tztd co.pital stock ct ~l00,000 hes b~~ll 

iinru.ed3 that aeid tleVtJ'.rt and Sprong t,aoh own 37 .... 1/a and st.id Ziasel 

11 ... 1/2 !)er etnt of th$ ssme, and th~~t !f * -W.- l!oyo:r and E .. o. fd$n:n own 

the ~mtdning 7 ... 3./2 p&r, c~11t, ther-~oti the.t said t'i ve p~r&otl$ Jatt 

abt.n:• '!lamed r;;onstitu.te, tha present boat"d of direttora c,:f the r•spott .. 

dent J8.S$Ociati.<.Ul 1 all of whom reiide in th& Oity cf Mi:nnee,pQli$, 

llintxe13uta, &~cept E. o. Pld.aon,- who is a. 1 .. ~sident of tlie 0:1ti1 ot' Cedal' 

Rapids ;t.11 the St~. t.(',; ot row~ .. 

!ha,t betlresn tht, firsi~ ,1ey of Jenne.rJ and the 11th d~r, ot 

Ma'.:rch* 1894, $2750 11E1.s p;zi.id 111 on tt,e,id $took l)V said l>evor<e1 Spr<~ne; 

Zi.eael and otht:rs, and is all that evGl" has been patd :h1. o.n the .capital 

sto~k at' s~id aatJca:!Ati.cn and is all· t~.t hl:f.e evti:r been ~lltd tor b:V 

th& Board of Diraet<u·s of a4tid oorporat:ton; that t,ht bnly N1tint6:il 

trans~ct~~ by said :cu>rl)or~tion since the .cf.at• ot its organiiation 

ii- as htrtina:ft~r ~tated. 

X·I., 

~h1tit at 1:\n.d irm.n~diat~lY :tollowing th(.t dattt ot· it$ o~tant:ta• 

tion the r~spond~nt issued a:nd 11ndertook to sell what waa. by t t 
d$signatad an in-veatnient contx-aet 1 on whieh the holds,~ was requi:red 

to pa.y $2 per month;, a defattlt in meking a. p~.ymsnt tetrminai':1ng tht 

er.n:Jtr~et and i'ol"fej. ting all previous pe.ymente:, the as$ot,ia,tion gua1l" ... 



' ,·' ,, J;; ..... :.;, .-:~: .· < ,·' • 

- . , . ' ·. >, :, ,,, ;_, ,'_ , .· -~-' ,'"': ,· _, ; - ' 

' .ttnteeing th.8 Vt?-!llllt,nt et fl ,ooo at th,: f,I.ltl ot fot't~, years. This 

oont:raeti not proving attt-e,<;1d.:,ie to: tho inv-f1sttng pnbl1ot was ttb%!!.ndo:ne:d.-

Tha.t on t11t AbandOni:i'lent of tht forty lrear plan aboYe rntn.

tioned, the asaooiation pnt into opel"&tion thf; same plan the te:r.~ 

bains r•dttbtd from tert:.u to 1nt~nty Jt~4ii,. the mQnthly va.ymant and tht 

amount ,ut.ranteea l>ting th0 same1 which plan· !n tu~n fa,.U,ed to attr:att 

inveeto:rt and wa.a supplanted on Attgust 2nd,. 1897, by th$ ~:o ... ca1J.ed. 

diamond (1<Utt~ac.t inv<tlvtd h&?"Sin; the.t t111 ccnt-raeta tiattirabl• in 

ro:rtr v&a.l"s h8.va all b(l~tl r6tired ~nu the twenty yoar contra.cte ha~, 

also be•u tak1'n aere: ot, ttith the $~t,@ption ot t,J&V'tn nQ.w outs.tatid1ng 

for the ro.ti.rameint ot whitJh the company be,& p:rovided s,, :runt ut abou.t 

li800 Wh1eh, ttnd.a:r the t~rwt ◊f se.id e~ntra.eta, ,allff.ictl f'o:r the rt; .... 

tirtmtnt of the sa:t±11. 

III, 

'rh$.t on th♦ 2nd day of Atigust,. 1897, the reapondent .uom

m~u1oed the iunuint a.nd s.&llin.s. of its. diamo:nd. nont~aeti:.n ths.t the fol"" 

l<twing :I.$ a co»Y' of said ~ent:t"ae-t and is th• first diamond oo:ntr-act 

that was tssuod. 

Bi-r1•t 
l 

In(}o:rporated tlndtr the Laws. t:>t the State -or Minneso-ta. 

TDNT Il'tE SAVI irf!.S 

A S 8 0 0 t A i;r· l'. 0 N~ 
. _ . . . .. . . _ _ . . . .. . . . . l,!ll.UTID.AFOL!B, MlliilT. 
$200 MlfJROffA1J:Dl'SE l'?MSTMEllT 

OOm!MO!f. 

KNOW AltL I®U BY THFlSE l>Rl!lSlit11T$, that Tfttn '.J!()NTnm SAV!Mt.fS 

!SSOO!ATIOW.- ot l!inn~apolia ,. Mi,n21;3soiu:t; prt.>mises to d.el1 v$r to 

li, o. Site$ or to his or htr lezal. roprEH3&ntati voa 01"' o.ssisns,. e 

Diam~:r.u:l, ltpo:n th~ condi t..i ons sat forth hQrE:lil':tt 

This ecnia•~.ct is one of c se::rio$ ot oontre.ots ot liko ttnor 

nunib8:red trom l to 1001 to ee .. ell of whiah. is att~ohed four eoiipons 1 a$ 

shown hs.roon, which constitute n va:rt of the oontru.ot. 

The holder of this oontraat having pt:1.id $5~00 t'or th~ i.asu• 

har3ot, agrtlea t-0 :pay.thereafte.~ to the Association, at its h◊m$ 



otfite, on the first ®f of t~e.<1h aa.le.ndo.:r week fo.llo':ting the wt'!ek 

in v1hioh this contract is issued, trnti1 th(1 e~nd.itione h$1~e1n at"e 

CQtnpl!&d with; tho EH!m ot' !;):,.. 25:, tiFhich stun sh~tll b$ a:ppli1Nl es fol• 

low&~ ~W4nty .... t1v• c(tnts ~htJ,ll 1,~ ~tein®d bf th@ Aaao.010,tiott far 

it$ •~Jen sea, and Oi-ie Dollar shell 'bGt plaoed in the :t"$d&nrpt.f.Ol1 fund 

,. tc u,~ used it> thl$ 1·ecl~m11tion et c.cn:ipons P-.s herainafte:r providtd. !J.lha 
~01.int paid fo:r th0 1sau!ns of thia oontra.et,, together w'i th all tlntt 

and tran$f&r ten~s p~1d1 shtti.lJ. go to the ,e,tp$ns~ fund, of tlao Aaecoi&.• 

tion .. 

It it tn:id.eratc><Jd ~nd ag:reo4 the,t a fatlu:.re· to pay .e.a1d 1rt1:k-

l.1, sum ,rith:t.n th& ~tk, sh.all $ltbj&~t th$ hOld•r her,ot to a fine o,f 

twenty.,.,fl'Ve oenta, and said di:tlinqu.Qnt inste.ll.mc.nt: and fint m1.u1t bl 

paid 011 (.Jf' befol"t the last d,a,y Gf 'GhQ follocwing qalsi:m.lat- Wtt'k Q:r' thil 

~ontraet $hal11 bf::1oa.us• ot saitl do:f,1-ult in pa)ttl)tmt 1 btHlOlilG' mill and 

votd, ~nd all p~ymtnts inaa.e hereon shall be forte! tea.~. l t beins tUJ• 

ptciallr tttide:r&tt'>od and as.Ne.ti th.at t im~ and amount of paJmtu:it. .ar• ot 
the lts1Jenct of this eont:re.ot. · · 

l t ia ftirth((tr .agreod tho.t th$ bOldl.??1 hereof $hall 1'#.?' as 

foll-0wt\, in ot-,le:r to beeornt entttlod tt> tht option nt ma.tul"ing any 

o?Jt of the tour o(mpons h(;!i-()tt! ~tttached: Ha shall pa.,1 l<i we&kl:y in ... 

·$tn.lltant~ in ordf!lr to ma.t1u"e the f.irst QOttpon, 30 ttelitkly i~st$.lltMU1tt 

ir.i ord6r to mo.tura tha a<,-eond eoupon1 45 we@ltly instellmfnt$ in ordt~ 

to taa.tiir• thfi.l third ocu.pon1 60 WfHtkly tnstaliclnlfJut.s in order to matur• 

tltt fourth eo\1,pan. 

PROVlDlllJ), 'J:hat if' a.ny cc:ttpon shall be reaohfd in the O?d$i" 

of 1"'$demption b&tort the full numb(tr of vmekly pa.17mtnt~ n,H,tS$ary 

tct its maturity hav~ bean paid, the ho.td(t:r here.or shell pe:sr th• unptid. 

ins:telli:nenta in n:rd&Z" t.o matu:rt the cH)upon; and, 1BOV!DE!l lrI1llTF.ER, 

'.rha.t :tf the t'tlll nnm'b~r- of payrnontE; neie&s_sery to. n1atu.:r• any eou:pon 

hereon have been r:1~de .and the as.id <1oupon shall not have been then 

Nached in M1e ordEJt" of rQd(mrpt.ton, ~.:nd th1' holder h$t's<:rt des.ir~s 

t·o maturt aa.id cou:pon., this contra.ct sha.:J.J, be conside:red to be ful.ly 



paidi ~.mi no ftn"th®tc- t1.u0a will be 1\"tl(lttiri)d to 11:11;::ttu.?s tht citnapo.n .. , Sa:td 

e~t1r.-on will be r~d@emtr\d t.rh4)D it is r!J;!lch+md in tha; Cir<1x.)r o:t' t't1,1domptiot1:, 

e.a hlll"Cinll.i't,:irr p:rovitl:l£;id1 i?.nti onl,r wb\".lll. theU"lS in & sttf:r.:Lcie:ot atnon.nt 

in the. rnatttt"ing fund to red~i:.:iti it. Vfu~mJve:t.'" a:m.r eou,pon hereto i,ttachtd 

i.& :reached i:n th~ or.tl!Ut-- of t•tWdtrapt.1011 t t nha,ll b(;) detmed to have 

ma.t1.u•(lfl, and thS.s Association will t•(i)d$etn snio. coupon by c1.elJ.,ver1ns 

to the h!f}ldfn• he1-ieo: a Diwno.nd1 as ap~c.ifi,erl 1n eaid eoupott; bµt it 

is a.grei1:,d that the holder- may pass tho matiirit.f ot e.nu cottpQt1 and 

•leei to uQnti:ont P.t..Yments herEHH'.l imt;I.l h~ has n1tdt} ~nougl'l paylD&nts 

to ma.tu.~, the ne,et eoux}on. Thti Asaoatati1.1n will tlun.1 ~edeem sa.:td 

c.oupoxs. when it :ts roached in the ,o:rdsr o:r redempttoti blt d&livtrins ta 

tha h~lder h.er(1.of a DiGtnOt.Itlt as SpijOit'irod in sa..!d ne~t COUIH)~~ Wb.on

evrii1• any ec11:von he~eon ia r~.s<ihi:itd in the Oird~i" of xod$mpt1on, and th• 

n()ldar. h¥u·~ot passes tho. option cf' st1.ttt.r1ng tho ao.1cl 001.1pm1- and 

tleota to '.COlltim.te W$~klf .va~mf!lnta ntHiOS$t/4ry to the ma:tur1tJt of tht 

nt:lt oou.pan ht:i"&!).n, 11' thtJrtfbJ waives thi1) right to revert te ~.nd 

tak., a.dvanta.g1 o:r the option t:ht\s pnsatal~ 

The Ats.•ooie.tio.n ahall ttotity the ht>lde:r he,reot :of thi matnf" ... 

it:, or anv .. oou.pot1 he:r$on, aud the hoJ.der ht:reot shall, within thJ 

ealtlnttat- nek n$jtt sttooeedine; the dat~ of gi:ving said nntioa,, deo.la.~• 

ill Wt"iting to the !~seciation his option to peas rir mia.tu~ said. 

l)ottpon, a.nd if no r:11.1.ch notio~ be given, and if no fii~tner duaa bt 

paid hor-0~.n, t~he COtl}.')OD w:Lll. b~ d68lfl!i:ld to he;Vt) .tWAtured !\tld th$ ¢ipt1.~n 

o:f p~seani it will be denied. The rcdtmpti on or any -eoupon hereon 

thall att~ot th$ termination t.\nd oanotllation. ot t,his ccntraet" 

Whbnsvei"' ,there is in the r11Jd.emption fnnd an amonnt stiftiatont 

to ~a(loem the .ne~t eoi.umn ii1 th~ o:tde1,l of 1~d~lnptton, suoh ~1t1ou11t 

:alwll l1e $0 m,l}]?litni 'GO "~he pu.rpOSI ,t}f rederairtion by &.el.1VO:t"1 Of a 

D!c.unox.id;· ns da$e:r-ibod in s~i,id coupon (a.t the rate o:e t.100 per cll'.urat J. 
flit ~pt.ion of' rnlturity sh;:r,J.l rattaoh to cottpona in tho following o:rder; 

the tire,t, ecupon "co bs matttred shall be Coupon No, 11 ct 
Ocntraot No. 1 1 of' s.er.ies no. l! and so oonti.rming imtil all tlle :f'ir$t 

eQupons on 001itrl$!..ot$ of th& first serif$ r.iwi boon ta}thaustcd. 



Tho n~):tt ctml;Jon to ba m~:tu:r~d shall be Ootipon l of' Ocntro.ct 

l of 5$'.t'le~ gt then Q'oupo.ll 2 of' O.onti•aot l of eor1CJ3 J.; and so eon ... 

tinuing to al.ttn'"'nate bet1.rtao11 tho fire·t c:ouponi of the .eotisteutif.,,. 

eol'rh•a.cta of Seil'1j,t;'}s 2,. and th~ eoQond aoupcns of tht coi'.1.aecutivt eon,_ 

t:raot:a ot" fi:lei"i:i!HJ l, until ;;i,11 said eoi.apons at•e e11:baiistiid.. 

The n~ltt <.tottpon to b~i matured shell b$ aoui.Hnt l of Ot111tract 

1 ()f S@:t"ita :;.,, th~11 C~trpou 3 Of d.ont:taat l of Ber;t~;S 1, th~ltOQ\ll)Otl 

a ot C'otrtra.~t i. ¢1t seriee !.J (:1;nd so (Hl!ntinu:f.ns to ~i tot"nate betvrottl 

tht firit cou.p~ns c-t t.ha (H'.l:natH'nttlvtt eentraets of S.tr:i:titMi I.; e,:od thQ 

tllil"cl co.,tp.o.ns: of the oonsi-HnrT~ive oontraet$ of series 1, ~nd tne a1eond 

~ou:pons of th0 t,i,nrstiH,utivf eont.\:"ae;ts of $t1ri~s lt tmtil all said 

~ottp~na arc etKhau~ted~ 
1.L'lto ne$t ot.>npon to bll) n)atu:red ,n~ll be Oonpen l; of Oontr-aet 

1, o:e S&rios 4, thf).11 tfoti1ton 4 ct Qontract l of as,;-:•ies l,, then Ooni,on 

Z of Oontria~t :L at SeriJtS 2, th~n c.on1')on a cf Otmtract l. of s~i~ies 
I; and so eontin\U .. l!S tCJ a.l t&X'iH;l.tG be,twee:n tho t'irs,t eO\tlH>Dl ,of the 

'OO!l$&ttut1\i$ eantraetS' ~t· S•:ritaa, 41 and the fem.rtlt eoupon& ():f' the 

1onseeut1va eont~~-~ta ()f. Se:ri(!IS l, and the third m:iupona ot tho con .. 

senutiirt. contre.l)t!' of Series 2 1 and the ae"'ond cottp()na of t11e con

attutivfl oonttaot~: ot Se:ziies .{), u:nti:1 al.l said ncyupons art cxhaua1:ed. 

Th:J.~· al tetne:t,1 v• nystem of option$ shall tbt'U'ea f't~r <tontbrua 

itl like a:otil'iner be1.;we0~ tho fcmrth eot1pon$c of t'b...$ lowf..lz.t ser1EIS ct 
oo.rtt.1"aet1t,. tll~ thir-d: eoupo:na of the $6cond 1owc11t scl"i!$e: or cont~:act$ 1 

tht setond etn.tpons· ()t ,the· tliird loweei :aflri~a ot ocntr.aet:$, ~ml. tl".t, 

first eoupcna of tht. '.·fotirth lovrtst aer+iiBS of cc11trauta. . ' 

fh:ts ucm.ti;+a~rt i£? trD.ns:f0ra'ble, but no t:ren::.nt'ai ... will 1,c 
' I, ' 

"fr.tOiJ,td.ied unleas f!:t.~;t, ie,gist.,€lred by th(l AGsoeiation, fer \:rhith 
' 

rtgistration a f'eO. o,:(Oa~ Dollar wi,ll be ehax•ged .. 
' ! ,-, ·. ' -

:nt w:rr.r.n:ms~. WFE~mo», TRm TO?JTll~ SAVINGS ASSOOIA'.rIOM '.PJ).$ 
. ' 'f' I ' \ . . 

cat1.sect this eotit1.•a.et· 'f.~· be signed by 1 i~s P:r@side.nt and SeHn"eta:ry, and 

its corporate .s<sal, to!be he:reto attae~d.,. 
i 

(SFlAt.) l'T. A.. Sprqng, 
se.etatn.rr. 

~ ~ ! 

this 2nd dal!' of August,. );89?. 

it. M. Van $lyke, 
l'rtsidtnt. 



This Oottpon for1;1a a part of the h~reto ann~:,i;:r:d 0011t1•aet-, and 

it trill be x,ed.eemed, at the option of the holdet'i of t.l:~ eont:r&ct and 

111 tht :manner therein pi•ovid$d by deli vrtry of a. eommoreial whi t1 1 

olaa~ and pe:rfeot. Di~mond of the \teight or l/2 ce.1:•at; ot1 tl«ilt.very ot 
whioh thiG coupon and tlie attn&ltod oont:raet shall be .aur:render~d and 

· canc$l<Jd ~. 

Thia Ooiipon t'ot'!lls e. part of the h~~oto a.nnexed e¢ntraot, 

And it. will bo :OO:(lij'Jn'.IEHl:, at 1;he option. of tho holder of the o()ntrnct 

$,nd !n th.$ m$.nn.t~ the~in p:r(}vUted hy d~liverr ot a ~ommereial whttet 

cleat- l\nd p$tff1.t)t lU.tm<>lld at tht weight of l cara.t1 on deliv-eJr,y ot 

lthio.h th'!:e • oottpC;,ll and the anl'l$Xet1 eontraet shall ba aut"rttnd•r•d and 

oauottltfld. 

Tb.is Oonpon fOt'm.S a part of t110 11~rGto a.nne,r.ecl contra.et; 

JS.nd ,;tt. 1'ri.ll be ~deem1id1 a,t tl1~ crp'tion ct the holdar ◊ r tltt aontr'1.ct 

e.nd in tho mannot"' th&t'ein provided by delivery o:t· a eommer.cial white, 

e:J.e1:u• and per.ts,ct Dis.tnond of' the we;:Lght, or 1 .. 1/e ea:rat 1 on iltli very 

c..1~· vhieh thia .eou.pon and the annex:Gd eontrD,et sha.ll 1,a surrendtH'"td 

a.nd ca.no:&l<!)d, 

~his Oonpo:n t'orms a p£i.rt o.:E' the h~roto ann~1eod eontract,. 

and .it r1ill be red&&l!l&~t at the option of' the holde'r ot' the uontraet 

and in the- manner there.in provided by d.eli ve't'y ot a conimt,~oiaX whitttt 

41&a.r and pcn"'f''$ct Diamond o:t' the V/$itt;ht o'f a cat'at, on deliverr ot Which 

this coupon and th$ ann♦xad aontraot ;shall b, eurrtt11dtred a:nd eanctl1d~ 



That th& fellowing 1$ a copy of th~ app:t:r.of1:t1on t1pon whith 

said co11tract was isaut:id: 

Ap11licat1cm to the 

!ONTINI 8AVIHIB AsaoorA,zon, 

New York Ai fl- Building,- tUnnl'lQpoJ,ie, Minn. 

I, a. a, Sites~ the itnd~t>signed, herreby 11.'l&.k(;} a.pplioatioll 

fot> 3 Mtrehandisl t:nv~s tX1ent Oo11t -ractt1 to bs .f kHmed by th• To:ntint 

Savings Aaeott!ation of Mint1e{lpolia, ![inn, 1 f'ot• which I have :pa;td to 

:said, -.Aissoeiationt or te i.ts du:t.v air,tho3;--$.toeJ. a~ant (011 ~ncount o~e each 

tc,ntrget to be, 1$suod to m:oh tht:1 sum t1f i)s~ oo, ~nd X ag?'ee t'1 S.C'tr&pt 

Qf ,aQ1d eenti--aeta $ttbjeet to t1,ll of tr~ eo:nctitionn r.H:mtai11ed therei11.-

IN W!TU!i:$$ WHmRiOP ! h(W~) h0'ffl!Unto set ID;/ hruld this 25th 

day cf Ju:.ty 1897. 

. HUty ot Fort Wain~, B'tnt('l of Indiana. 
Addl:~$8 : : - . 
· :Number and at l"t'?i~lt ~2' Cfnlhotm st~ 
Ag&nt V~n Slykt. 

{llndoraed in l)G:tiCil: « # 1.-11.rt $ ~ #51, 2nd $. #100 3d $. 
l 2 a ~r r s:r irro 

T'.h~t i;J'1f) toll(:1\'ri1tg e::re aopi~tt. ot 1;h~ reetd.)>ts iesued on 

the 'tJS.lH)ella.tion ot th~. contract abPV$ m~ntibn~d~ 

THlil TOltTnm S.Avrnoo ASSOOlA'.'i1!0li-, 

MI?-rNTi!APOtl'S , MI MM. 

:Reeei"Ted of the TOttTnti SAVI!TGS ASS001ATIO}t the sum ('If 

$160 .. 00 in f11ll, :pa.}!mtn1t tor a 2 ,carat DiW1Jond wbioh l ha:v~ rscrd.ved 
. . 

fr-om th& ss.id Companv in t'ttll setisfuotit>n ut Met"ehancU.s• contra.et 

No. one Btr1ctf No Ii 0111, l!iatured ttt)en Option contatnscl in Qotipon ~th 

4; which Diamond l h$:t"i"bY gi-.a.nt-, bat-Gain and Stll to th~ ,ontj.n• 

aa~i11gs A$sociat1on tor t.he said $tOn. 



\' ' 
' -- -, - ,,, ..•. , -~-,, ~- ' 

THE TOH'l::Ul'.lil SAVUlG$ ASBOClAT!OU. 

MU@!ii!APOLIS., lJ!I Mtl .. 

Dec 7 1891 

Raoeivtl!d of the Tontirnl) snvings AasoM.atio:n ~ fa eara.t Diamo 

,$.& d$Scl'.'1bod :Ln eou1mn ?to. 4 Mer-chr."1ndiat. lnviastt:1ont Oontra.et no. Ona 

series no. On<t o t 1rhi oh I em M10 -0,nm:v. 

:t hsreby a.eknowlidga full sati~taotion of said. con tra.ot 

a:u.tho:r~~t it& ~anoellation. 

l~aw~ n. or; Sitt:ta 

Add:t"O&S lro1.•t Wa.ynt, In.d, 

!hat pn necatnher 7th,,, ltl97., $aid aa:aoeiatipn bf its oh•O:lt 

JtS.id to th& holdttr- of said ocn1tiaet $160 i11 ~ash .. 

That a pamphlet issued bt szy,id AtaH>ciation tn oonnen:itiou 

w1 th s~J,<.t eonti~aet aforel!Je.id at1;},,ted, on pa.t1;:i:S 4 and S t.lierfliot, un ... 

tl&r' tha h~a.ding, "101.1 wil:t WQa:r: Dia.monda ! ltow1'' the i"ollQvrinei 

At an initi$l. exp(l11S& of {i5 this Asactde.tion lssttea e. nitr

dhanais~i ~ttat1:act on whi~h the holder the:~~fta.r pa11s ~tL~Jtt;, as wtekl.r 

·dues fol: fi ttet,n weeks., 
; 

The fit>at co.upon on the ccntl'.9S.et thon be.<H:Jmes fully paid, 

and WhCl'.l it i~ l"f.$.Ohed in the ords.r of Ndett1ption, th$ hold&?"' ,,111 

bij frnt:ttl~d ,tv rte~t-v~ fl:110..,n t!1t¾ A!1ts.CH1is. tion. a 1/a-:earat con1merei(tJ., 

whitlt cl&sr, a.mi parf&'ot diat'10nd1 of th~ velitl) of $6t>., 

f,23._ V5 having been paid.) 
,f 

, 
he .may oo;ntitrn.Cl to pay: 'dUtll_! to1" 15 1tteikil long&r-. Tti..e seeon«. oo~pon 

on the: eontrac.t th'1tr be·d~mes full'Y p(;.1;:Ld,, e,:nd, when it is reach~d in 
. ~ . 

' ·~ 
tht, .o:rdllr of radera1rt:ton, 'the holder will be 0ntitled to receive a 

41runond of l. ce,rat. ;: 

· If' th~ h~ld.•r- dtaires ·to possess a. diamond o:r l-1/2 ca:rat, 
,· ,, . . 

hi pa.ases the Ol'ltion qt' .~ttlrine the saeond eoupon and pa.is dUEl~ for 

15 '!f:Oeks longer" V/h1\n1 t·h~ third coupon V!ill beeom~ fully paid, 
t 

e.i'ld th~ opti·on attacheif o-f ma.tu.l"'ing it, when it is reaohea. i.n thl 

ord.tu" of r&demptio.n1 by\. taking a 1 ... 1/2 carat dirunond. 

1' 



It the J.,nldtjr ,1esiros a still larg;n,r cli.s.e10:nd hi;;i pc1asee tht 
' 

th1:r-d option of rnattu~!ty a11d pays rli.t€ls for· lo 11tM:iks mer$ t when the 

rcuwth G,:nd 1~.st ~ottpon Will beoome ftlll;r paidt &;ml the hcld(lll,"' Will b<, 

ent:itlGd t¢ 't"&oe.ive a .2--co?-,at. di~.mond, when sn,id aoupon is t-1~achl;;':d 

in thi ordtr of :redemi,tiein. !1.!hua 1fh~ option ~f m&:livrittg the eonatt4tt• 

ti.YI <H)t1..po1w attaehss a.ftor ~act p0riod ot' 15 weeka ot po.ym&nt of 

d.UfUtj a.nd th~ hol.dar ll'lti.f P~S$ ally option. 

Q'oupons are m~.t1,tr~d 1,;v- redemption in a Tegular ordtr., \mioh 

.ta tu;tly dt~<.n·ibld in the oont;ract, a eopy or which is ,ei ven in this 

bot,kl•t •. 

lf a eoupon is rsnchf;ld in tha ot'der of rad.emption 'b1.$foi~e 

tht ht,l.det" h!us 1J1(1,d6 th~ i'ttl1 nin,bcr of po.)•1w,11ts :oooesaa.1'":r to t1Jatuz,e 

it I he muri t, in c:r. .. da r to triZ:',t nr~~ ;t t , r,a..:v t 110 tinpa.1d 1t11~ s • ( !l: o i llue ... 

tr.s.ta ...... ;t:f dtK"l$ hav,J llti~n ;p~id for 10 W®f.ll;;:e: a.nd th.1,y ~Olt!;iO!l is thtn 

.r-aachad tn the order of rtdempti-011 1. ha holdti1" must p.e:ry dUt:Ja fol,. the. 

Nmainini 6 WtGkti ib ord~r to aft©ot th~ re<.temi)tion of U1(z cottpon,.. 

~hifl may ~ll be r;a.id at one time.,) jhus all contract holdt:rs pay . 

tht s~we amount for i;ha n1ii.tu1.'"it;;· Pi' corrospm.·u:tingly niimbltr>red ttetipons. 

tt the fttll nutnbe:r- of pa~t.nt:s !HteerEH:i~~:tY to the mt\tttr.1ty ot 

an;i.r <H">ur~pn ha.vit biSan p.a.1d, end tho coupon !w.s not tl1.an b~H;i.U reeth1a.d 

·. t!t tht! o:r>dt.1r of r~~lernpt:irJni arid th~ h!Jl!l~r de$irc'S to ma,tur-a th& 

ccn.ipon., 11.ei n:in.u etas$ payment of' duos ancl av1ai t its redemption in th~ 

~,ular order., 

Contl"'aets ~r0 issued. in scrims of 100; thtu.; .... -

Series Mo. l has eout?"a.ots No. l to No .. 100,, 

Serien 110-~ 2 ha,s ~()ntracts No. J to No. lOOj. 

Se·--i-G·,. .. J. !.1;:,, lfo~ 3:haff ·contr,s,.,ets Ne-~ l t(l lfo. 100. 

The alte~n~~t~toh:a of th$ option of r.,attiri ty eJtt~nd (r\l"er 

tour se:d.◊tl ·Of e,,m.tl:".~'cts~ After t,he optio1'l or 1natur1t1 o.tta~he$ to 

the ltii.et of tho 4th eotip~p$ ·of the ;l.m1eet ae:r:tes of contraeta .tt !tt• 

ta.eh.es to the ti:rst, of the first 4oupons of the 4ith seriel abcrve j. tj 

fhus,. as ori~ s•r101 is wiped out a11othor is 'b"!'."oUght into th& field. 

of niaturitJ. 



01tsh Size: Of 
Paid D. n Pi•i.o~ Prof'i t l1.-,,l'n11- · 

~o w-attire Jst eoupon f, • .. ·~ ~23.,75 1/2. · ea.ra.t $50 00 ijZ.6. 26 

tt ff 2nct ft t fr, ~ ... 42 50 :t .carat 100 00 57 00 

it ff 5:rd ff • 4r ~ _._ al 25 l--l/2 oarat 150 00 (38 75 

ti fl 4th ·tt ..... 80 00 2 oarats 200· 00 .120 00 

And Page ll o'f s.e,irl, pamphlet cont.$,1ns thf.l fellot'til'l~,t 

ttThOI Asaooiatio11 will frNn t:iuie ·t;o timt issu~ a. :repo2tt 

~ivin$ g~net'a.l infottwatlon of bttsin~ss done. Thia will aJ.w.bl$ pa

trons to :tieurs a1."}prox1matGlY whl'7n t.h/",il:' ooup(.ms will b'° roached in 

their (}r(ter of !'t'l«empt±on, ~.ntJ tht::1,r r;1;2.,n then aet int&llie;e.ntlf 111 

Pi-tsrJ:1.ntJ or ~Oo.$ptine thr,r,1.r op1~1ons. 

wuen~ .. peiople ctn not Jrnq,r the ve.J..ttt oi' diamond$,.- !n orct~r 

th.at th(i'.ly 1.11~,y fullir a:ppr0c:i1;1.te a11t'l 1t.nov1 t:r.e v~J,uo o:r th/& diamo11d$ 

we d~li v-t:rr-, 'itf- tter1ie t,o buy ;th.era bti.ek at the ti:mf et d..eli very, at 
tre ;rate of $80 .. oo ptft oar~.t; or tn other ~,ords, we, rrottld as soon 

pur~h~ee; the, r11til!lOncl$: o,t ,mr p~trons i1.s of th~ importtn•a:., 

:t1N1".mbc.r of w1i\HS<kly pe,,r1n~nts ;reqttired cm et.ell optio,n ar♦ es 

. .Pt'< '°t '.l 1'1.t..,.d ♦ 
'IW:w-.,.._,--w--nw·~ 

1~ 0 -weeks ·011 1st o-pt:i.cn, l/.B carat di~tnond. 

~o Jt 2nd ff l ff u 

45 If 3rd tt l-l./2 If ,t 

GO If 4th fr 2 u ft 

That on th~ first d~ .. y of Je,mnwy, l.899 1 the fir-e,t option 

part ot· $aid eontl"a.et vtt:ts abandoned by said association; and on th• 

satne date t,he $econd option vre.s. changed $0 that thll.\ diamond to be 

delivered thoreunde:x- waa to be a 5/8 cara.t. instead of a one carat 

diamond, or tioo in cash instead of ~80 in cash; and the third option 

W~$ chn.ngGd ao as to provide for the deli vary of a one carat diamond 



or {;:ao in cash irmi~f!~d ,of ~ one o.nd a half e~roat dj,/!tmOm:l or ~120 in 

cash, thfJ fou:t·th or si:ity, we€.'k cpt~on r'(anainirig unchii3.,n(~(;d. 

~hat said eontt>act iu its nltO!'t:Hi form is us folJ.<.,\fJS; 

l!1 "U "fl! 
J, l;I ~I 

A S S O O I A T I O U • 

DIA!10I:U1 COMffl.AOtr. 

TKIS OON!VRt\<J~ rs ONF. or A sim:rms OP COWTRAOT$ Of LIKlll T~llitOR }1t1?'il3!i!RF;D 

FROU l to lOO. 

tl-w ho).rler- h&t"tO!'; sr~ll f:trst W(Jll a,nd tt"ttl'f m1.I1,ke ea.eh and $,ll ot 

the p~,r1nents ht':x-~in provided ?or, t,.1 t,, made~ by hi~ at tn~ timt an.d 

tu th~ r:10.nne1"' hiroin speeitiod, time, 1rJ.:-r.n11e:r· a.1~d amount <Jf ;t,aY?ncnt 

hai:ng of 1;he e&stnce heroot, tHR iJ'.'ONTnrm si:vrm;a AssoorAT!Oli, of 111n ... 

llOa;po.:U.s, Minnttfa(rta., · will still ;i11rl doli vet to him, or t(.) his l!f1\gal 

· re,i,rnsentatJ.,res tlt' asaignst a tHJmmtroial whit.i, eloat? and ptrteotc 

diamond, of 1'1~e ·-w~i§.ht .of _two c~riats, the stime to bo dolive:red -who-n

tV(;;t<~ aft.el" full l'O.l".m1:)Vt th~reot, this :oontt>itot $hall he l'eaehed in 

tllO orde:r of t,i!'i:rtcz,,1:'1,t,1noo hcrei.n r,t·Qirid~d. 

Th$ hbldtixl'' h~reH'!f h,trt~bu vromises and agre.ea to 11~1 to the: 

Assooiet,:f,on. nt. its fl.¢nia otfictt tn the Ci.tr of '.Minnea1H·,11s,, as and 

tor 1;h~ ctt1nnidiC'ratiori ·1te1t1◊fs 1~ha f"all $tun of $80,00 in the follow

ing manne:r-i; t,o .. w:tt: ~o on d~liverry bJ1.~e.of, t.hie reo~ipt cf wb.ieh 

i:s ho:r&lnr aekn.ovrltclg~d, tJ.:ad 1,,1 •. 25 on 01" ht1tor6 the .tc.~t. da:,r of e~.ch 

ealtnda:r treek., fOllowtn,g tht!r ds1.te h@~oetf:1c for ai~ty conseottttiitff .. 

iwct:.ikaJ if he slmll fail. to pay an:y of s;::-.1.d instalm~nt1;1 withi:P tht 
. , 

wek in ,rhioh it is .r,e,vab,le,, th~ said delinquent inatelim,nt, to-

tt•thtar with tha a;dctiti-PtHJ,l sum of tw~ntJ•:t'i v• cents 1 rnay b!ti paid at 

any 1;iroat bofor~ the ,2;nd of th.tl 1mJtt sm:t,o*u.ting oalenda~ li'e«tk, but it 

he shall fa.il o~ neslect to pa,y any of said uel4y ine ta1.1n1e.nta 1t 

the time lil.:t1d tn th~ manner herein prortd&d, and s11a.ll. continue in aueh 



dt:taul.:t tor more tlu;m Ol,'.)G tieek, thtn, eucl. in that c:.iae,, this cont1"'a.0:t 

shall, becattst of said d&fi.l',nlt, paconii e.nd be trholl?t rml.1 and vo14~ . 

and all paym1nt$ ther•tofore w.~de h&reot1 shall be tortei ted. Provided, 

honv111\, tMt it detei.ilt in tho »airment of s:aid weekly installroentt 

$hal.l occur wh1n the holder horeot shall have paifl thit>ty ·or :f'orty,.. 

fiV$; and no, 1!10ro tht?+eot1 thon tn.ia oontraot $hall. not bt annulled, 

hut $hall thl~tttptn baeom~ and ba partially r,a.td up and nonto);'lfei'ftl/bl• 

to%' :ti v1 ... a11xt1ontbJ1, oi- on1-nalt1 rSi:sptoti 'V'tlr-, of its ful..l f's,ot 

· val:ut,i wbioh non--to:rt♦itable ppriOd$ shall be called relptoti'Velv 

•.tirat opt.iontt·,. and ttsecond .opti.()n•, and the Asaoe1atton will a.t:U.v.er 
to tha hoide?" herao:r, when thie eontraoi ia rf::ll&;Chlld in the or-der of 

:p:1rto~tice. her&in p:rovidedt a diamond., of -tha ni.gh:t a;mi q,t1a.:i1i1 

4ets.eribtd in the a,·:u:~inpany,ing oc.mpon which :riiapr~eentJ tha non-tor

:1,.:!.t&.bl• p&rio,d or option at wh:f.ob p~.yma11t h~re<.m is stopped. 

ihe dif:ttu:·ent .options i!llo·w:ed the hol.der hereot shall be 

ttnd.•r~d. and• it a.cc.ept&d• ptt-formod by the A$$Oc1a.tion lb the <.trdtr 

btre1u provided., And 111ttin £1.nV optiol1 1-s tend.end th& holder her~.u,t1 

unletHl he a.hall not1ty th@ Ata0¢iation in writing of his ~a<,ft:>tano• 

t~i-ltot llu.rin.s the oal1u1dar Tt4)ek ne~t f<>llowinJ th• glYincc of sa.it 

n.ot1cst.,' time s.nd ms,tJner ot noticft of ao1Jtpta:net. beini of the ee.H:;tnc.l• 

mrnh option, and aanuot t•htI"Oaft~:r- .o.<:cept tho ssd; a.net tne period ot 
:auoh option .ah1ttll. thereupon, fol'' this eontrao.t;: ·c,ease. to be a. non;;. 

'tott;f♦!table pGriod. Provided, that thS QSS(U:ie.tion 'llill not df)liv•~ 

any d.iamond. ,on a.ocount of thia eontra.nt tu:rl.ei.ss and until tt is t'tt1l.y 

paid u.» to the p~r1od or ,option ~t which the daltvery or a dianioud 

is deai:red ~nd. tt is .reached in th~ tn."dtu• of p&rformarr<,a hit~rttn vro ... 

'lti,.,&. d 
~ -· 

?he A$sOciatiun shall "Ennpl.Qf cme dollar cut of each weekly 

inata.llroflnt pnJd in on th:ta ~nd aimiltJ.r cont:ra.cts, in tri..e pu:rehaat 

and d&l.1 very or the diamo11d t<li\Httii:r<.lld for tht pe:rfonna.nct of th&tte 

contracts, and may r$ta:ln all other or f'urther· autt1$ paid. in hEit-frtm 

fo-r the purpoao at defraying its 1xpetu~tHh As often as thtt-e is paid 



ei.tfl?icilmt ti, x~i?<rvtd"' :fc~· thtJ ilti,it vex,ir -of tl'1.e t1.St-;1'n~:ttd w-e.qt1h•ed to 

t't11fill tb.<S :n~~{; i1t· 101.rtitt ~1it,1r)?:l 11'.l tr10 oi"t1e¥" ~t ro~fo1"t!?a11ti1 at ·1.11~ 
ti.st, o::t: $100"00 poi" t..::~"fvt, 1?11ioh 11I'iee tht'.l t~.s~oif.l,U.mr is &1tpr1a11r 

a.uth~~iz~(l to 11~1w tJt"' l"~ta!tt fiO;f" t11.t1 t1teeoiids dt>litttnr~fl. in ptrf(l~m,not 

h1ir&o!, nueh amctit1t !11l1~l be rH:> ti1ipli'C<i by i;hm d~livt1rf oi' e «tamontt 

t\$ clesel'U,ed im ae:t,1 ~pt:!011. 

i1h.~ {}rd*r- ~f' !'t/DT;({Jl"I:'1Bi'rC-O f:i' (:}t)}'ata:"&{ftS $h~ll to ~"¾.$ f.ollaw~ ! 

1st. lr:h"ttt o,i}tititn~ of <H:111tz-o,ets in ff:.t ... t t soi?ic.~ 1n nutte-.rice.l order f 

Ut6t1 J?iE"~t or)tions <}f ee11tz.;aete in GCeond :sfHtios a;Lte)t·ni1t3,ng with 

!i:hio elt~t-na.tiv~ s;rt}tet1 of p81~ter•~atH!ll ahEll thtNtd:ter ~on._ 

tim.1& u~twocn f:~1::>11"t ,oi'Jt1.oni, (i)f ecrntir."U,crte 1n t.l1b",tl lowest .$&r"1aS:1 

bi:tlv ?ni,ct n1, ~{1ntl""ttct;s :tn lowost n0:l!.•i~s, al,o semottd ~1:1tioni ,of e:on ... 

ti'?(),Ct$: in etJett1:1d lort~et scr;.~seis, t.l1j,.a et0tlt:traf;t l)(1ia;g f~ ~o~timu:,d:.io;i 

,of t:ltfl ee1:$~es ~i' t:ti8t1{'tnt1 e@ntrjf~ets pr0vi~t1sltr t1ado by th:te e,iaHM:J.iV,t:lon 

U .. A., S1)1~01ig~ 
8eet'cto:l"Y. S ~ w.. Dtivt.lre,, 

l:r-ll'lsid•llt .. 



Whia Ooupt}:ti, whtim t'~aohoi.!. :i.tl t:he ordor of porto:rmence, if 

a~o•pted• entitlen t,ha holtwr of the aone~md oont:raot to 1•eeeiit$ 

it1 :tttll ~rto:i"rnanot, of said, ,eontratrb a eommt):r+oia;&. tth$ tc ,. el~a,.. and 

'Pf$rftJet :Oiamond of th~ •ight of a/a car~'b, 

OOUPOlf i-... sEOOU,tl OPTION" 

!ehis Qo1.1pon, wh$r1 rtax::hilld in the: ordnv of pe~to~not" :it 

aon11pted., sntitles the hetldli;:r- ot th~ tmnextd co.ntrr,ct to ~ectivt J.n 

Ml uatrtor~a:nce ot aaid eont-raet e. eommet"ci~ wh1~te, ·cl.ea~ and pe.:r

t'eot lliarttond (>'! th~ weiSht ot l cavatjt 

COtrPOtt a •. 
Thia O'<n1t,on r"$preatmt~ the ft1ll1 paid up eontraet, and when 

i'tatl'htd. 1n tJ1e ordt~ ot pti'"t~~.no& entitl~~ th.e holder ti> re~ivo 
• oomxntr,rinl, white, ~lf}'e.r a.nrl r,et"~ot 1.lia.momi o.f the \tJ'G.ight ot 

I oar&te. 

That on thG l1aok or said tH,rrt:i:-e.ot $.ppoo.1-i,s the tollOw'ing 

,.,., do :r$ani9n·t : 

· ,o,1nm nrsTAtLMF.1!tTS on thia Oont:r.a,ot ~:t:e d:tu» and parable en 

or nt.for,1. the la.st der 0,t ('$fl.Ch eale:oda.r wetk fol.il~vrtnt the de;te ot 
the Contract a..nd must be paid by so.tur~v ot eaoh woek, or a fina, 

ot So ctntJ will ~ttae.h. on the de:u.:nquijnt ins.tal:t~nt l which tnatall

•nt togtthtr With the fil1e nmtrt be paid by Saturdo.1 of the ft,llow

i:11s:. Wl!it.tk or the oontraot '\fill b~ can(u)lled. 

Wri!'l? :£UIS OON?aAO!f! is :r(,aehed in tha t;i;rdfn" of porfornianco 

and the holder ht~$01 reeaiv:Qs notice Aec.o:rdangly, 11& m1tf1t advise 

th_il Assoeiat1on whetlltli'i in aa-trtlement of Cot1tr~ct, he \11:ii. a,"otpt 

the n1a$~l:ld s.c~,:iuing by said maturt tr o,rc th• sua~~nteed val ii• th.t11r1t>t 

in ffll.S-h of $160.00 tot' a. two carat; $80,QO for e one carat,. ~d · 

:f5Ch:00 fO'l' a fi ve ... oighthi ~a.rat n1runo:ud1 which this A$ao*i~t1on vti11 

pay without cQrrtest ... ; .. 

1ha.t on ttarch ieth1 1901 1 tha ate:ond and third of the 



./j 

O:r':f.ginal tour options: were abanaonod by sait'i assoc1.at1on1 r1hieh aatd 

association, sineo Selid la$t mc,ntionod date, i~'1a ~nly · isstttd ,1hat waa 

or:Lsinally thf;} toux-th or si.ntw 1reo.k option contract., ohanged on said 

Marth %$th,. 1901,, ao aa to 11rovide that all tine» ahOttl-d thtr:$a.ftei!"' 

go to the t1odempt,.ton fu!ld inatead ◊f th~ ~,tp$:ose tu.:ud and omittinG 

the:retrom tht tollowin~l !fl"OViSiO~H 

"'ffi1011 this cont,:"atJt is ;roacho4 in th~ otder t,,f perf-t:rnnanC.e 

and thG holder the:t1eot reetiV&l notie« atteordinglJ, hs ntl~.St: ad.vis$ 

this aasooiation Whothe~, in aettl11nent or ac:mtraot; he 1til-l ae-ceph 

the di~ond anar1ting b!f said rnatu~it:t or tht. guf:f,ranteed 1n:1.lu.1 ·the·'rtof 

in eaah of $150 f◊l"' s. 2 ... oara.t1 G80' for a ont-eat"lat, end $5t> for a, 

t/O--oa:rat Diamond, which thio Asao¢ia-t1on will pay w.1 the>ut eozrttst. • 

~-h• fo-llorr.int:; is a copy of .sP,.io. tH>ntr~.Qtt 

~Ril 

fOM~!ME ·SAVltitGS 

A ·g $ 0 at AT l ON 

DlAUOMll ·oottTRAOt & 

ilTOlf ALL nEN' S! 1B.F:SI ))E.'BJSE.M:C.S, That it • • • ~ . *' • ,. ••• ,, •••• 11' ,. .,. .,, , 

th• holder h&No:f', shall first well ~rnd tri1ly ntak~ ea.eh Bi!ld $ll of 

th~ :r,~rmenta h0r!i!n iwsvi~d tnr,, to o~ w~d,t by htm 11t the t!ma.l .and 

1n thft m~nn~r h8r~in apaeifi{;'H.111 timo, ttJ~inne~ and. th~ ~mount ot pr:xt~ 

hMnrt bf$)ing: of the ,(tS$&nc& ht,:r{mot, the ?on~vine $~ving11i Aasooiation 

-of· Mi11n0apo-lia• Minnesota, will c!.~l:tver to hi.m,. -Ot" t,o hi~ ltcgal 

r1tpresentativiss or a.st;igns; nnde~ a,nd t1i,ecord.illg to t,ht te:rrn& a1,tt eon

ditiani and in t'h~ manru3r and order- hl!}r$!naftr.,J:" set, to:rth, a m.,wmett~. 

~:!al white, aloa.r and flawli.t.uia di~,m:ond. 1 <lf tha wiaight of two· oel"at.s, 

and -0£ the -v,g~ln& of Ono t-rumir~d Dolla.t's. r>ar oe.rat 11 
. . 

The: holder hereof p1"otr1isoa and agr,esa to pay th() A$i'.¼Ooie.t1on. ► 

at it.a hon1e office in th!'$ Oit~- of l1:lnnf)$.,polis1 the full sttm. of 'lltighty 

Dollar.a in the tol,lo,dn_g manner, to-vrit ! Ji vc .Oo:t:tars on dtli 'VCU"1 

hereof:, ths receipt of whioh is h0r,~fhy ac:kllowl~dg{:Hi, and 021& t,.;illa1<1 
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pa.ya.bl&, tho a~,idi. d~l.inquemt 1l1stri:u.ro~?,nt, to~tJthor \'Tith th@ o.ddi

ti(lnal, Si.tm o:f twent;r ... fivs oonts, ms.;r b!;;; paid e,"'t any timt bQfore tht 

:e:od of t.J:.~· 11ext Glt(H.H~i~O..ing oalond,~:' Y{G$Jkf but if he shell .tail QX" 

n•glt>et ·to pay ~nu o:f nrdd 11C1Gklt :t,m.,tallw~nta at the tifllt a:od in thr, 

ma.r:1ner h-er@in v~ovidfJd, and shw1l 0011tinue 1:n stmh de:fattlt for mo:re 

than onf;J, t1ecik,t then, an<l in thc"f;t $V011t• this eo11tt"D,Cl.t shall 1 1>0:aanse 

O:f said defatilt become o,mx b$: v1holl1 null ei,nd v,iid, iand ttll pa.yw.etrlt$ 

the1"eto'toro tt1ade th&:rt.u.u, sht:tl.l be :forfefi t~d. 

inelunt v& of th$ sixtioth Wt:Sek, this con.t:1;--~ct sh~l:£. 1)e d~omed fttllr 

pa.id ~nd nou ... to:rf'r1itablei and th~ hcld~i" sha.ll b(1i @:ntitl"id to 

:teoeivG the di.amend hor&in dfJ;$orib0d; p1 ... ovid0d1 hovrevei", thnt it at 

such tin1fl the ar11oiin.t in tho he.t:ida of tna Assoe.tation to tht\ (rr$dit 

of' thi$ oonti~aqt is: not eque;t. to th~ $3Um of Tt10 lrimd~ed DoJ.lare htte• 

to.fore p:ro.vitlt,d. 1 th~.n the diamond shall t1ot be df:lli. v~'Fed ttnt il "~h• 

.$mO'ttnt to the eritJdit hm.:roor oht1ll ,equal saicl sum.. OQ-inoi(l~nt with 

aitol1 do:U. V/$:t"if to th~ hold.~r of a c('n1rrset .r,f such d1~mondl ht\ shall 

stU"'r.&nc1ert• 111.s onntt'aot to tito Assitleiation for Ci'!U'l◊~lla.t1.on. 

Th~ Aas ooia.tion shall emplo~ on~ Doll,nr of eat)h Wt)f¥1klv in ... 

stalln1~1th or On€$ Dolla:i: a.11d Tttteinty-fj,ve Ocints paid in on this ~11d other 

aorrfn:acts, to5Gtlt@r ,,,:tth all finG:s, lap.$~$ and f.orfeitnre1;1 aeoru!ng 

thei~~iuldor,. in th~ 1nrveha.sfl and d@li V$i'1f of this dia~onde Nquired fQ1~ 

the ptrrfor.manou of stu,h oontt'"t-tota; .e.nd irii-ty 1·~tain all oth'i,r enms paid 

in thei•t,ion, in¢luding tht'.l 1"'e1r.ai11ing twt~nty-fi '\t& O(;'JU:tts- out of ett.eh 

we,iltly inatallmtJnt,. for its own use e11d p1~vr:1ent of s..ll $,tpensea. 

fhis contract ia tratiafcyrable. t b1.at 110 tra.nst"e?" will bt\ 

1rer;:t).~t1ized by th!h Assocd,ation tml~as :ftrat ~~giets:r-ed by the 

Assooi~.tion, for which registr~tion ·a fee of One Dollar w:ll,l ha <fh.ar-ged 



' IN' WITMF!SS Wl1ERI011, the T-onti:m,-\ Savings Aesooia.tion has 

-e~uatd 1}hi$ <mn1a".a.~t tu b$ sl'.gned by the PX-QS:ident and Socre-tar;&r 

thtreof and ita, <lO:t"fH>:ratt :s1v,1 1H"> be hel"eto attaohod thia .............. , ... . 

N. A. SpJrOD$' 
soc:r~ta.1:•y,. 

a~ W'. Devor•, 
Pr~aid.~nt ... _,. 

fl'Tl1F. !I~S:TAttlW1M~S- (}11 this 0(mh"~Ot £t?'S tlt,;e and. re.znibl.e on 

or 'betr>.r.$ the lest c11J.y of ~aoh o~l~:ndc:r trt.H'~k tollowin~ th~ det& nf 

th~ 1.l:onti•r1qt a.rH:1, murrt l'.1~ paid by Seturd.ay of Gmch ws~k, t1r J;. t1n1 

·of 2ij eont$ will attach on tlt~ d~linqtient it1$tullniet1t, <v1hinh in$tal1-

®nt together with the fine must 00 r~1.id b-1 Satu,:,dar of the following 

•e~k ttl"' tfl.19 Contrae:t Yrill b~; eancell~d.. 

tHi !IWT.AttMID1:1ta t11011 this contra.qt are payab:tt at t,h$ 

1~0 FUB.THFl:R MOT!Ol!J Olr !nst(l,llment.1 t~llir.t$ dt1& will bs g!vai1-, 

ne-i·thtr is it :per~i tted fo,r Q-OJ.lect{)rS to iueke ve1,.scnal e@.llt;J -to 

aol-lset.,. 1' 

l 1, .. ~- ♦.,,. , ••.•• - • "- .. ~ ·~ •••• ,. ?ht> und1-~sign~d, h~r~bJ lnake: ap• 

p:td:.eat,i..on foi+ t-he 1n1rohase by 1'll& and th¥;1 s~l• to tri$ of ................. two-

carat diamond, ..... -~ 

9.!hia ~pplica.tion is to 'bo i'orw-w.:t-dEld. to th~ home otfic& ot 

the Atsoo1ation at i.r.tnneapolia.1 Mi.nneflota, subject to 1ts appr.ovi,lt: 

and, 1:t' approved, a contra.et o.r sale ia to he ia1.u1ed by said AsS'o<d.e..

t1on and en each of said contracts t 11ave paid th~ sum of Five no;i ... 

larii. I h~reby a~re• to pay a. weakly tns.tallraent of One Dollar and 

TwentJ-fiv., Cents on ea:oh eont:ra.ot on m: before the last day ot e.auh 

aa.1.endar WG&k, follow-ins thi date tlw~eo:t., -tov- ~~ty ·(to:n$t~ttt2.-vt 



W\\Okll I pu:ratn.~nt to t,hu, t.rZ!tl<ms a.11el nonrlitions ~f said (HJ.ntr:m.ot, undor 
' 

penal.tr of :ror:fe1tin·•l!) 1 har~by tmiving ;.;ill 11otino. rt is ,1.11di1rstood. 

&Jd agi"~ed by th,;!'. a,pplioa:nt h\ll""('.r~o th~t era.eh contra.et iaetur,d he:ri•eon 

1! on& ot a. -se1ri~s ~mbl"'iMting iall th~ cliemond et>1:1t:raots 1s$tt!-:Jd by thl 

A~-soo1~tion·1 and tb~lt all, of said co:ntraets arG issits·d tind fulfil.led 

bv tht:J .AstH:toi-$.t:l.on in <H,nse:enitive ord~ti- in oonniu;,tion ,11th and .a.o.<1ord ... 

ins to tht p)an on whieh 1 t now is and ha.8 be~n sallivg diinnondt1 

Md that the agent tald.n£l this a.pp1:teat:i:on is not nu,tho~ited to cH1l-

le·ct fflO);l'(l thatt the fir$t pa.~·m.~nt of' li'ive !loll~rs on fJEUlh ct'tnt~a~t ap

pl1td fOr'1 a.nd th~t th$ WfUtklV inate.llxnll4nts $.l"'G to be paid tlr T$ttiit

ted aa ptr inatruetion8 X"eae-tvud. from th .. horoa oft;o,. Thia app1ioa

tion Jl& ~~d• ,t;f.th e lull kt'JOWlt,dgl t>f all th~ provisions of aaid 

bontra~t nnd pnblishad l.!t$ratu,:~ o:r the cssoc-!ation, and sa.td a,$~0 ... 

rdatiott shall .mlt be held l"~SJ'nlnsil)lt fQ't' agrmt •s statements .&t 

WAir:tanue th&:rewi th. 

IN l/ITNltfSS Wltiff¼EOY.;: ! hava her'$l'tntO s~t .ttlY hand th1$ i •~.-;I'•. 

~ ',,. 

Oity <)f ~ .......... ,.~ ..................... ,. 'State ot •*•·••'·••"····•""'••rr«.~, ••• ,. ....... i: .. 

e:nd aold or the :raQpondGnt ai.n~(} Met.reh l.Bi;h, 1901.,. hav¢.\ y~t b~.c.ome 

·entitl$d to pmr:fo'i"~1.n¢ij but th~t tho eotttracts whi~h rea1,o:m1ent ia 

n.ow 1,il)rtorn1ing al"e contr•aottS of' th~ 'fo:rnl ia~ni~d and sold J;1,.e aforaaa.id. 

priOl"' to ::;r-1id March 18th" l,901. 

'l:ha,t on th~ la$ t day of ea.ctn month said respondent. aaso-

ciation i,ssu;$ and: oi~C'n;iates ~ p~mphlet call~1d RDiamond Btilletinn, 

eonta:tni11g u~u.ally abottt a.i:tte~n pngee of matte~, said pages beint 

tig by :nin4 inches end eontaining a statement of the busin~$.$ al

ltged to ha11e oo~n done· and names of p$rSt'.lt1t who have b&en ow11t:t-ij 

ot 1.lontraata pa.id durirts the p:rse•di:tlg month, vd th theii- add'!"'&ss•$ 

... Jsi~ 



, 

of a,'.1.id Bulletin£;t1 m.1d~r th0 head!tJiJ 1'Prog~eaa~', t•Juuou11t dislntrsed 

mo1-rtbly in cane\lll.ation of Diamcnd Oe:otrti.otsn 1 il:l .$. etatert'l~nt by 

xno11ths, baginnini with Jet1'.ltl~1-¥"Yt :imn,, and tm<:U.ng with tht month ot 
January,. 19021 stat;h,g ,:;htit pu-rrn:>¥"ts to havftl b••n th~ 1"Wt'lttnt or money 

diabiwsutl b;r tho l;).l:1UOeit1.tion .:in t,h~) ll~rfo11111enoe Md ee.noelle~tittl .of 

d:t~ond (:on tx•ac,t s dur1n6 ea.eh month, th.a araoiint to11 Jo.nu.arr,. l8991 

'bei:na nt,nt$d at $5,500 {, Je.nuarv, l.9001 {:13,lOO·; Jemia.ry, 1 l90lt 

tso,0G2.5o; Januttl"Y', 1so2, ~67,-312.50;. t,liat Gu tr.a ou.te;r aide ot the 

front tHivEl:r. of e~.uh of saie. _pemphle:t~, ~fi~er gi viug ·Ghe a.a.ta of in

~firpor,,:t ion and. th~ amo1wt c:e authoriz~d qa.p:t.tal 1.$ thtr fQllowitig: 

•Ill Attgust, 1897 1 thi.s Aanociiiti·on intr•odnced a spij~1u tie~titr& ili 

the fol"'m or diamond eontrc.ct$ oi~ th$ .at1l@ of' diamond1$ Qn the 1tt$tal

:mtnt plan nnd~l-- the ~ont;tn~ p:ti:neipl$~ !ro date of Mi!$ s.tatemtnt 

{.eta.t.Gmti11t of Jii,tlnar;t 31, l002) r,~ have tU.sbursed it1 S$,ti;.sfaotion C-f 

d.1tmond contrneta e..lmt'H1t t!i millitm clollars, $S96132.t1. 00:; the .Jantt~rf 

(11a'b.lJx•eera~nts: f 57 ,.a12. eo/u · 
'That i;he atatc,n1ot1ts in an;l en the eQv@t·s ct' (:1~<::h of s~!d 

monthlt !!iemo:nd Bttll0tins, of t,ho e.monnt 1tdisb1.i~sed in s~tisfaotio:tt 

ot Ditttl'.lorni e<Jntra.cten .are and we1•~; ftllse, d.O<lf'Ptt ve and tniS:l~sdins 

in th1,.$?' th:r:tt the: a:motint, in ea~h and ev,nt'Y' ca.us ate.ted as h~vins 

bl~Xl 'disbn:rsod in e~:nr;0llation ot diarJond contracts was ov(u."'atate,d 

t1n:mt1 prbr ei;mt,, ths';,t ti'Jtmty pt\~ ee11t of each ot eD.id amoutrl,a $ta.ted 

bt stdd diamond. bu:ll$tin$,, both i:n tl,13 PJOnthlV tabnl~ted sta.tem@nts 

and in tho agg:regate: sum al:wv;z, cu onoh bu.ll$t.i,n was not dtsb1traet\ 1n 

ee.nc~llat!on of diatrtontL ccmt:racta but was in th~ 1nai,nv11~ ha:t"einatt~r 

tttate.4 t:ranst~:t"l"''iPd. to, tr.t~ ex:p~ns.e :r:-und l).nd takt1tr1 b~r the ~ftieer:$ 

o:t ij\i:t:!d a.sstHl1ati:on. f;rt)m. said e:&p~nse f'nnd and tii$tl"!bu.ted llt:t diVi

dt11ds ~.rid ~a.la.~ie@ t~ ,~;he· :tive car~otors <.rt sa.td ~.ssoa.iati0:11 who 41:f♦ 
0 ! . 

the holdera q.l"ld o,ina;t"s· -of all the stock of s~!d assooiatic:m. Said 

a,ggrega.t~ arnou.t1t, oo 17~rigi ttms.tely w1 tl1.d:ra.wn a.nd cvtrttAt$d in said 

diamond lntlle:~t,ins aggi:'t~r;~tes~1ao,a2a. .. 50 J th.at ·tho laat of said bul.:t,t ... 
.. ~ ' . 

tins istnte4 J'anuaey; ~1l/lt., 19021 state:; th~.t said ~~$OCi&t1.on· hat 
, i . 

•dishnr$ed in sa.tisfs.~t;:ton <>f di~o:od o~ntt'aots $99(),$25, when 1tl 



each o.nd fflvci"'y on~ of afAid att1.t~n11'.1b1'.lta tn the atlma e~tcnt la.e,t . .1:m:liea.

ttd fals!:8lY- ovtrat,nt~s the mone~r {H.ifburs~r:l in e&ne~llation of ditz:mond . 

oon.traota. 

dianmnd. Bitll~t1.ns, itnder th(:} heading "Oiu1 Plan 'Js;(J)·labaedtt, is tr.a 

t'ollow!ng printed $tateroont.; 

BRTRF:tY S-XJ\ .. 'l'ill01 this Ass.oo:te,.tionts eontraot with its 

pe.trons 1~ a.a foJ,l.tit1i: 1mltl!i11 y~it sign l:!.n ~tppliea.tion for a Diamor1d 

·CO·Ut1""act JO\l. pay thi~ ag~nt ¢lt' th~ Ass(H~j.ij,tiOll Pi VO l\ol,ls:rs down,, 

,rmiu."'e1rpon an ~r.;p.l.it13.t contract is dflli ve-rtd tc you by the Aa.s.~oiat.iou .. 

!rhis Qi.;)ntra.ct eaJ,ls for t;hf'J: riaymi;;int -of ~l.26 pt!i.r week for s ixt1 ·~on ... 

acteuti v1> W$ttk,;, m81'1d.1,g thfl total i>m.in-nr.mts an.u,unt, to tao.oo. tt »~cni 

b~p up tb:0se ita.;rmi.imt.s for the full si~t,y weeliz~, then• when th\f -con• 

t.r~ct ls !'t:;Jt.el1ed in th$ o:rd,::c?" tJt perfoi-rrtenct, that i~, wh~n yours 

ii the old1st eut~ta~1d.itig o.ontr.a:et, the As8Qciat1on will dt1i v&r to 

fltt a t•o ... cnrat ., n~mmtr-oia1 whi. t~, eloti.r em.1 tl.ti..wl,es~ n1runoI1d wo~th 

$200.1'00 ~ .. t re.tail,. 

"'\ll eontrents wt1a.t8'.tit:IVO~ iaaued by emr p~t'$On or c.o»~ern* 

should eith~r gm:1,m:nt~e: as to the amount or a,s to the time,. tn ffloat. 

ti."S to tho ti~~ of r,aYnt!/'il1t to th1':li'.r ~~spectiv& pa.trt,nS ancil. ~atitna.tt 

tbo t::.r.1tmnt which ah$..ll b~ due th~t1._ 

rn tns plan of the D:tamond ,oont1•s.et isau~d by thi~ IAaao ... 

ei.nti.o.u Wl';J: rGV$l"S& that order snt\ make th~ ~n101tnt. the :es$etu,o of oul" 

(.lOntra.ct nnd th~ time is ~stirnatcd. 

~o illnstrate: !! ;\1ou pay th0- st1tty con$te\itive pa~nts 

~ou.r (JC!'ltt>act th$n 'htHH-'l"l~$ fitll,Y pa.td ~,11d non ... fortettable and you 

'\llill 1Je o:nti.-hl®d 'Go iteee:ive the clian,ond if t-eaehod 1n th0 order of 

;perfcir-W£!.l"ca at that tim~. But should the pf:!rio.d of rne,~trrity $Xot.td 

:eixty wa,(ikSc1 or :ru.n ;ove:r_ aa tn':1 oommo.n e>rp1"esaion is, you will be 'tO 

no exptms:e of ft1rth,r pau-msnt cf instl;},llmcnts,. bnt will he hold.inf: 

prantiea..llJ what an insi1Tatu:e company would ten't ,a, -p~id-up policJ. 

tn th~ir eompanieir the p.oliey would be pa.yablt to ycur benofleie.:ry 



at yotu:· dt;ta.th1 in ,vhioh oas& 11imei is also ea.timated,i and is tel."mod 

•rour psi•iod of expectancy of life". ¥<:m n1ti11 cU.e muoh t.:arlie:i"' than 

tha,t pe:t'iod;, or yoii mF.lr l!ve lonPi .$.ftor it, but tlie, law of avor.ag,, 

:p:rotects th0il oowptn1y Ol" RS$(H};i~tion in 1 ts estimato. ln otu;,, cnse 

the arooiint would lut, ptw·able t-o 1ou wheri iroin·•-,s ben-iune tht, ,¢,ld1at out-

1tat1tUng QOntt-a.<:tt The perio,d of mt.turtt:1 will not mnia.in steadily 

at arnr g! ven po!nt t as t.h~ .. vc,l-1.une of new bttsJ,tteaa and amoimt of lap. 

iat!r>ns are 13ubjeat t.o tno aat.~ l'lu:ntuationt that lttrround $.ni ~:rdi

narr busira~ae ,&nterprige, bttt the 1e.w.- t1.f' averege: fully 1Jrote<1ts rou 

asa:t.nst an 1.1nreaaonable, length or t.imo and gna.r~ut4Uttt pe:rpttuity 

to the 1Ylla1..ne:s.s.~ 

It ie aaitt tho,t fttll7 eighty per cent.,, of tha membGrah1J 

o:t btnefi~iar:, organb~ntioni l@t. t,hc:tr paymo,nts or dufs kpse at ·cnt 

· 1)9riod. <Qt, anoth&r1 and as naught is: l»etu.:r-n~d to tb1m siitth lapsea 

aecntl- tQ. tht btna:t'i't or those who d.t, 1nake tul.l J?a.1mtnt, 

~his usoui«.t!.011 dots not !nve:st the ltlOn&y paid i!l ae in

stallm~rrta and hiu1 no J..tahtl!ties tu.rth&.r than to r11ttuttv~ the mon♦Y, 

~•tais fol." t:tx11&n$fUf twimty ... five ~ants of .oa,nh t\lj<25. }laid in on in ... 

. . ita.J.lmet1t$ and pl.a.ea one dol.lnr in the maturit"? tund to redeem tht 

:0lde~t on.ts~amUns contract, w-ltieh. itl protnptly eal,led in and taneell•d 

VI. 

Thfit froro the reei.r 1es7 stlid. association has, on satur.da,r 

¢f €Jach woek, iastttd p:ri11t~";d sta.tor11onts in t,h$ f.ollcwrin.g forrtH 

~OHT.THE SA'll'l{GS ASSOOIATIOIT 
OP Ml'UNIDAFOL!St :Ml.l:Ul,. 

D!.A1lOMD .OOl!TRAU'l:, 

sumrcary of i3usinesa tor )1e~k E11ding 
Saturdey-11 F0b1·t1a.ry s, 1902., 

n1.,mbi$l" t>f Oon,trtt~ta c~11coll~1d by Haturity 
anq~ Lepsa.ti.on• """ ..... ,,,.,.., .... _._,__ .... ~""" .. -. ...... ,.._, ...... __ ~---~~-~~ ... ---~_....,. ______ ..,._'!"'i __ .. __ ..,.,_ 7l-
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Tht',t (m.ch and all of std.d sts.t~t1:1eots ff-1,laaly OV$ii"$tated the 

nttmbt::P of contra.eta ce:.u1oeltul by lapset~:ton; thmt telting the $tatenient, 

:i.ssu~d on th~ last Satnrd&Y of c2-~h month1 begi1·mine ,•rith tho last 

one tsrmed in l!arah1 1~01., th@ si:e..tomcnt of tho ntt11Jb01" ot· cont,r-isu,ts. 

ca:neeled by n;e,turit,r and lap.u~tion is ~z tollorre: 

Uare'.h 50th1 l90l, 11umbor of cont:i:-aots eanooled by n1atur±tr 

~nd lapsation, lRS. 

'That in fac.t only 47 w::.z'~ canceled bf mat1trity end. only 9 

aotttall:.t l$.'.t,H£od, $67 a.c<:ruini thel!efrom tc thft iiectsmption tundt l\mi 

~ were t:>f i;h¢> claat b.ereina.fter 111ent1ona4 in whi~h an ·entr-y of ~ 

oor.rtra.et 1t$,S n:Jade 1.n tht rest.ate-r 'but the eont.~e.ct 11,avt,:I:" became ope~ ... 

a,ti·v• Qnd ll~ payments were- ~Vf:tr made on th~ :sexn~. 

April, 27th, 1901, nut1h~1P of cont rt,,ctl\ oancel1$d bY' matut-ity 

at.Id lapnation, 102. 

That, in :t'!!.ll'.t only 47 wa1"0 eruH3t?•l~,d 'by .ro~tur:!,ty1 only 3 att• 

tuallf lapsed, ~ft aeoru1ng th~:rt;1ft>Dm ta tl'W t•adtinir,ct.ion fuml, and 35 

•~r& of 1ih(l elasa whieh nt:>vt,:r bee~JnC ~pe.t"ati "le. 

?{ay 25th,.. l.QOl, ntW11Jr;Jr of ocmtra.ets eancel&d by r.1a.f;n-r:tty 

and lapsati.on, 95 .. 

That in ta.ct only 46 rrere ca.11~1led bf ·rt1atnri t1, only. two 

la.peed, ~5 aeoruing thorotrom to tho ~demrition tund, and &9 we,re 

of th~ ele,ss t1hioh navor ba(lome ol)orat:t. vth 

Jun~ 29th1 l,901,. l'Jttl!lblJ:ir of' oontra.ctt oe..noel.t!.d by mattirit}" 

and J.apsa.tion·, 87. 

1!hat in t~ot only 49 WiU"~ cancr•l.ec.l by :meturi t,r, onlr two 

l.apatd, $10 a.°'crruing therefrom to th~ I'4!H1Gtmpt:l.on i\md • antl ~6 '\lt'ere of 

the clns~ vrhieh ntv8r- bt¢tune op&retiv.. 

itnly 27th, 1901, tllttnbtir of contt".auts eanoel&d by ma.t,i:ri ty 

tmd lap$,ation,, i.15~ 

That in fact only 63 wer~ •canceled. by maturi tr, t$:n aetue .. llY 

. · · · tl.2 i 0 lapsed, 1,,. 7 s,oeruing tl1e:rei'rom, to th~ redempt· on fttnd 1 and 5 wer• 
of th?~ ol,ass which nevfllr' bee~ operative. 



Attgitst 31, l~Olt number of oontr~.ota c~ncelsd bV t!tatn~!.ty 

;and la:paati0r1, llO. 

fha.t, in fa.et only 61 Y{(,)l"O Ct\n(!IOled l)y l'.1Ji;l.tH:r"i tyt \;'f)l~J o 
actually l~pS(_:\d1 f;s-2 nccruing thorufrom to th~ l"'tJd0r11ptior.i ft.md, end 

3a wero of the olass wh!ch l'J!'fjV~l .. 11000.raa operative .. 

Septc'l.;lb~:r 28th, J.901, nmn1,,:::l~ of al)ntrt,cts of,no!!:ilNl 'by matur

ity and la:psat1on., ll4. 

That in fact onlsr 10 ~:1ar~. C~al'lC£ll1td l>~r me.t.-v l"i ty. th8I>$ V~.:1"3 

no lap.aea, but 41 W$te of th,~ clt).s,s which nave1· bsoa,r:1.£1 ope:rati VrJ-~ 

Oeto'bor- 26th1 1901, ntit1hPr of <.Hto1~r~cts i.1anei;;)l!J-d by ttt~Jittr .... 

i tv a.n(l lap.sat.lon,► lll. 

Thttt in faet only 72 -w-,;rrt) e~.nt:Hll:'ld by ma.ttu-ii ti, ther1.:1 wan 

no JEtp$~$, but th$tte w~f'e- 30 o 'f: t,he cl,Ci,SS wh:t.eh xN1v<~r beoarna cpera.tiV1h 

'.N(lVember 30th., 1901, l1U?!'tbGl"' of cont,r~.ctti eanec,led by ma.tur

i ty- and lv.pa1;ition1 l98 •. 

?hat ;.n tact Olllf 104 werii;l canceled by ro~ttn .. i tr-., Qnl.J 4 

-.cfa1all1t la.paed, $9 aocriiins therefl"om to th(i rjdf;lmptio11 fund., evd 

ae WiU"9 of 1-he cla.ss wh:f;eh :nsvr.H .. bGCt:tmo or,era,tive. 

n~-iro&wbar 28th., 1901; nun~bcn:~ of contx•aets oa.nci1ll'1d try l'>'lt-r,t1.1r-,. 
i t,r t-tnd. la;p~a..tioli, 148. 

That in fact only 75 "iVC,l~!l <:m.tlC~l~d by matvri t1; Cbly 8 

~cti1~l:t;1· l(i,P$tld.• ~40 aocl"tling t.he:rofrom t.o th~. rc.H::lemptlon fund, a,nd 

Gl were of t1'M~ class Which n~·,,~r hoee:r:-it;.i orior~.ti.vo. 

:~1.niuii-y 25th, 1,002, :n1m1.~•1"t" of et1ntr-~1ots er.1:,e~ltid bt me.tt1r

i tv and laps~ition • l56~ 

T-hat it1 f$.ot onlir 80 vr¢t•e Ct\l"tm)lC1d by rnutttt-itY, only S . 

Th~t th.e l<?.at of sttid atatem~nte rr~s isstwd Fo1,rtttt.rt 8tht 

1902 7 and s.tatod the nti:nbnl" of (i-,ntl;"aots c!l!.ZHJ{!1lsd by mattn•ity and 

J.a.psti.tion dar."i.ng th~ weftlk 0nding on that a:ait w1:u1 71,- but in t.aot 

40 oo.ntraeta wo1~ti oa11cGl$d hy t11~tn:ri t;v1 thero wers 25 eontl·acts on 

which no D8.;vm8nts had e)it&r be~n niadt and no eont:rac~cs in fa~t. lapetd 

and ~othing aoorued to th@ r&d$mptitin tund from la.pJSea. 



That in connect icon with its present fotm of oontraot e~.id 

a,sociation iesttea e. pamphlet in Whieh a:ppem.rs e,_ copy of t.he D-:l'amond 

OOX)tx-a.ct and of the e.rit.iele 1t()u:r Pla11 Expla.in~(l'"; With the toll€.Wfit>g. · 

as :a. pre f'aeo thtre t cu ,r A '.£1.1 t o t f!i. st crtY. t1 

•ffThe JJ.fontine Sa:vinga A$sociation ho.a b~en ~n the mutual,., 

inveitn'l&nt bu'3i:neee sin~& .January, 189·4,, during which timt it has re

·otiV&d and disbur~td l'l$~1."'.lY Qlffl M:tLtlON DOLLARS" 

lts p$.trona.ge ha& been confined to no on$ loca.lityt bnt 

htts betn eJt.tended aver l'!lost of the states f'rom i;he Atlt:,ntie to 

tht- Pao1t1e. a.t1d trom :Sritisb Columbia to th~ Gttlt'; therefore th~ 

A•soci&/t,ion neede no introd:uot:ton, and its unpe:ra.lleled suce1sa 

::ttands as a ~uarantov of ita t\itv.:re .. 

} Our diarootJ.d plan ha$ bltl$P in OJ>er~;tion o"\fer fotu .. ye~.:ra and 

is simplt_the applit1ation et the tontint Pt"ineitilt--thi $urviva.l of th• 

t,ex-t111:1tant--to the $a.lo of diamtrnd$. 

Under out- plan we hm:ve aold a v-ery le,rgt!' nttmb~it ot comnior

nial -White, r;lear a,nd ne.wleee., twopoa.ro:t die,mo:nd~ at 1,;1, cost t. o thl 

purchat;JtU" ot $80~-00 ·t!laah; fot• which diattio:t11i ansr :reliable jewe-ler in 

the land would gladly pay $lGo.oon .. 

·-

~hat Exhibit A,, hero.to attached. is the baok ~OYGl"' <Jf Oll• 

of the ato~eaid paml)hlets, x,11.rpo.t"ting ta $how a sign n~nta..ining the 

words lf?ontine Savin!,!S Assoe:tationff abovo the ele:venth story and 

aerosa th$ flntir.e lritth Str,n1:t aide or the Mew York :t:1 f'& !nsi,rance 

OoUlpany"s Bl'tilding, in th& o.i ty of lU.nneapoli$, eaid cut being tollO'W'&d 

by th$ at$.ttunent •Home of t.n,e TO.ntine savings Association, New York 

L-1:f• Building·, M'iru1e11polia,. Uinn~ 11 

fhat on August S:od, 1897, the first day upon whioh satd 

diamond pla,n was pu.t into oporati<>n, .said aseoeiation is.sued 300 

oontra.cta, of which :finally nine lapsedt the total amount a.oori!ing to 



·the •s~oeiatien i'rom the la.psation b~ins ~)2£H 104 rested on the first 

or 15 week <:>ption, 12 on the ienond or 30 weaik option, 32 on the 

thit-d or 45 week or,ti<Jn and 62 on i;ht foui-th or 60 weftk opt1011. 

That th& laat pafl!lent in the tt$ttal course on ·tht t'irst op .. 

. t10:n woUld have been ma.dt No,rember 15th, 1~97, on the second optitm' 

lPeb1-u.ary 27th, 1698, on tl1e; third option June llth, 18981 and on tn• 
fourth option September' ~4th, 1698. 

'l:he.t on Aug\1$t 21.st, 1891:t, 19 da7a from the date ot it.a 

iasut and ea days bef<.rre the la.et it11talnie.nt thereon would ha."ltl been 

dtUlt th• holder of th& t;l'.rst of t,he fir&t option eontra~ts pa.id in 

t.d:1ane1 tlle tw«,l v~ 1nstt,,lmtnt.e. not yet dut and thartn:p<>n the tto:ntraet 

was r~deemed at a cost to the red$mption fund or too. 
fhat the ~cunt paid in· by the eontra:et holdtt wae $n ~u1-

t.ratHlt tee ot $5 to the looal agent, and fifteen instalments ct tl.25 

· 1a.oh,...,., 15 of whioh 1rent to the rtcl$n1ption ft11:rd and t3. 76 to the ex ... 

:,e11a• tunch 

!!:hat to redeem $nUt eontra.ct there was taken :tr()m th~ t"a .. 

dempt iori tund $50, or $35 mom than the redemption fttnd r1-oe!ved. 

ft'()nl the. :cont mot holder. 

ihat all but two of eaid first option nont're.ots. -wert n,

d•e•d. prior to l<l~'WJroh~r 15th, 1897', and of said tw<> one wa.s redeemed. 

on the .15th and: the• othtr on th~ 18th of N'ovamber.. 

fhat front the hol.datrs of se.id 104 first 6Ptiou eontrautt 

th8l''8 was rtoei vtd by the a.seociatilltt $2470 a.a follows: $520 t:n tn:1-

trttnoo 'te&s, ret~ill&d by local agent$, the '25 cent$ on .ae.ch. tnstal

Mnt or $390 to the ttxvonse fund, and the $1 pl!rr week <>r fl560 to 

the ted~mption fttnd.; and to rc!1Hletm se.id contracts ths redemption ru,d 
pa.id out ts200 or $·3640 more than it l"eceived trom said QOlltraot 

holders, 

That of said 104- 1'0ntracts nine W'e?"e paid in August, 1897, 

46 wer• paid in $$pt$mbor, 1897, 40 in October, 1897, a.nd 9 in Nov

ombot, 1897. 



That on August 2pd, 189'11 thtt Asst.Hlie,t1.on iat3ued 72 con ... 

trs.ots tha.t rested o:n t,ho :ae1oc11d optiOl'lt or thirty week option, on 

whioh., :tn the uattal course, the la...t.it i!latalroeint of $1~:25 would h.aiv& 

bean tie.id on lrabrue,ry 21th, l898f that on Oct-0bo:r- 4th1 18~7, 62 days 

aft-er th$ dete o! the issuo of th~ ct.mt.:r~et and nea.rly five months 

btfe:l"II tht last instalrnen·t ther+)otl would hav(;.t b~en due,' the holde.r 

of' tht tirit of said 1$f!COnd optton eontraets paid in advancf the wttk

lf in&talmtnt1,t to and iricJ.ttding Februe,l'.f 27-th1 169$1 e.nd thereupon 

1a.id contract was r•d•emtd at a cost to the redeml)tion fund ot llOO; 

that the amonnt paid t:n by the contraet h-oldt:r was an entre,no:e tot 

ot· ta.oo "hich w111t tt'! the loeal ,agent, Jt) 1n1.rtalmenti ot JJ...,25 -eaoh, 

:$10 of. Which Wl:);nt to th& 't"tdemritiori fttnd and '$7 • 50 to th$ $$p&tise 

fund, making a. totel paid bi 1:1te contnet holder ttlt $42.50, tha.t t-o 
na.•em that contract there was te.ktn from: the rtdsmption fund ~2 da:ya 

.tto:i:n the data tht eontra.ct WtS\s. issitod, tht sitm of' tioo or $70 lrlOzt$ 

than th$ J"ttlenivti~n fund r.ece:f:~·ea trom the, cH;ntraet holdt.:r. 

?bat iron, ea.id 72 eontra.ota thett$ was r{l,l"cei:veui by th~ ns.sc>

.eia t ton taoao- aa tollOw$: $560 in ~nt l"&ne• ftea , te t~.ined b-1 l oea,l.. 

ag•nta 1 25 eente on each 1:nstalrn~nt, or J540, to t,h.."' t,xpe:nse fund, 

and tht fl l)&l" w•ek or $tl6(l to thGl redemption fu.ndJ s.11tl t~ l"edeeut . 
13S.1d contraots there \'f!l,s taken from said redoinp.tion fund l7200 or 

tao40 ·more- than it reeei ved tr-om tho oontl'$.ct holdet~h 

'!'hat of sai-d 72 eont:ra.ots il wer-t pa.id in Ootobe~, 1897, 

7 in lfovembe:ri l8f.'7, 36 in l>en~ember, le91, and & in Jrsu11.tar1, la~a. 

XI. 

Thnt on Augi1st 2nd, 18~7, said a,ssooiation issued 32 eon-• 
. •:.: 

tr~.ott that r&stfld on the third or ,15 week option on whioh, in t.he 

usual cour$& the last inatalmtt1t of $1.25 would have been pa.id on 

Eunr.1 11th, 1898; that on N'ovombar 10th, 1897, 100 daya afte:t> th$ con

tract was issued, the h~ld.etr paid in ad:vano♦ trie inGt~;-lmttrts, du.e to 

and including June ll.th1 1898 1 and. t,hereupon said contract was t$

d.eemad a.t o. -cost to the redemption f'u:nd o:r $150; tht,1.t the amount 



paid in by 1;h~ oontra:ct hold:tu~ v,ti,a an entrance. tilo of. $5 ,vhj,eh 1.,~1nt 

to tha ltleal agent, 45 :lmite->lmenta of $1.2a ee,ch, $45 of w1,.ich went 

to th1 redo.tnp1;ion fund and t11. 2~ of ·t1hich vr<:int to 1:-he e~r,(irtse fund• 

malfine; a tota.:t pa.id by, th~ contract holdeir of $uJ.f25;,, · 

fha.t to rtHisem that oontr.act there was tak$n from tht· ra ... 

:d.e:rnption :f\md, lOO Jiays ·from ths date tho ocmt:ract ml.$ issusd, t;ha 

smn ot ilSO or $105 tt.10 re the:n the ,:edemptiotl tund r~o0i ved trom tha.'t 

80n.traot holder. 

t.rnat ftom said .$2- ttontra.ets thtirr•t) t1ets rece:i:v~d bv 1;h~ aaso,.. 

ci~tio:o $.1.960 as follo11$) $lf>O in ent~.noe tees t'$t&.inad by th• 

lno~l ag~nts? sa. eent~ on ~~ch instalment o.r t~Z60 to the t!x:pam,.e fiu.14, 

a.mi th& ijl p&:r week ox- fJ.440 to- thc.i t'lfJdemption fttnda 6;1'1~. tio l"edeam 

said cH1ntt'aot$ tbe l'$domption fiand 1.')aicl out (+4800 or $3360 mot"o than 

it r:ecoived tr-or.J thtf <:ontt-act holders .. 

?hnt o.f aaid 32 ~ontree.ts 5 were pa.id :1.n Nervember, 1897, 

e i..n n.e&mbtrr1 l897 1 15 :Ln d'a.ntt~.rw- 1 1898, autl 4 in Fcfbr.mu:ir, 1898. 

Xll. 

that on August Sud, 1891, s~id asaoeiation iesu<:1<1 8,2 con

t:eaets. tha.t r-eated on the tour-th o~ 60 i/f$~k opt:Lon 1 on which,: in 

th• uintal cottrna, the 1ast :i.11sta1m~nt ot $1 .. 25 wo11ld havo b~tn1 paid 

Ql'l S1ptt:r1ib&r 24th, 1898; tha,t on Deo(ltnt)er 7th, 1897,, l27 do.ya a.ft$r

th&: eontra¢t W&.$ issued, the holder paid in a.tlvance the insttt.1m•t1t1 

dua to and including .ae:ptamber ~4th; 1898, anc1 thf,reupon s~id o:on-· 

t:t'act: wa.s redtUl'!l$d. at a cH,s:b to tht~ r¢demption f\md ot ~200, t.hai,t the►. 

e.mount pald in by th~ contra.et hold('JT was ~n ent:rt:me& f$e of ~5~ tthieb 

went t,o thf-' loo.~.l 1.tgent, eo :tnst~.lt(l~nts ot · fjl"25 each1 $60 of which . . 

w~nt to ths r~dampi,ion fund a11d ~~15 to the O){p$nSa'J i\tnd.1 ms.kints ·a, 

total po.id by f;hS: oont ~ct h.oldiar of $80. 

!Vhat to redesm thia aont rs.ct there vras taken tr~rn th$ 

rtdemption fund., 127 davs :t'r(1m tho da,tt th@ oont:i:-act was iasued the 

sum tof $200 ot• $140 mors tlw.,n thi:i :rede111ption fund received f:rom that 

uo-nt-ract hold~u.•. 



~ ., •. , . . : 

Thai; from said B2 O{)ntraets the~~ v1as reoei'ved by th• 

aasooiation ~G560 as tollovu.n $1llO ant t"Zmo~ :f'ei~s retai11~d by th~ 

lo cal agScnt.$ J 20 cants on eaoh ins tal.mcstnt or i)12ao to th(;) GJ~p~1tsa fund 
' 

and $1 i,tH"' woek ot- ~4920 1~0 tho ~Jdmnr,tion fund, and to :rsd&em said 

co11traets th~ redomr,}tion ftmd paid out $16400 or i114S(f ID¢re than 

1 t reoeived :f.rom th(('S <1011t r,aet hol.dora. 

That of said 82 <H.)titt'~.ot.s 1a wars pa.id in DE\oOrnbiu"·, lS:971 

l 6 in J'an,lat-f, 1898; 23 in !-~ b z-ua.:ry., l.$98 , l 5 in Me.:a"oh1 l89ll1 7 in 

A1tt~11, a.sea,., at.1d B in t~v, iase .. 
:l'hat aa:td tadiunp tio,n fu11d :rece.ived tr-om tho aoo c.ontt1auts 

issued rtv Au$tt:Elt 2ndt 1897., $10,oao, paid 1n by contract ho;t.ders, 

.and .$26 ratlnl.ting t:rom lapsat:to.n of nine of .s&:td 300 <Hmtraots, or-, 

flOi.106 1 And paid out $33;600 to tlt,i same contract hold®rs .. 

T-l1t:};t hetwee11 A:ui·ust 2nd, 1897•, 'ch~ clatG of th~ :l.asue af 

th1 first 100 contracta, and 1~,1 4th, 1898, th~ dra.te of ti1e 1uiyment 

ot- the last or aaid $00 nontz•aets, there ws'J.rG' writ teni aeet;rd!ng to 

the ~elltt-aet t";)g!trhu-. of t 1'20 t-ss.pondont ~asociatio.n 447$ etH1t1-aot$': 

of \Vhieh numbe:ri ther• ult:bnat~ly lapned lmt 931 th~1 Jatt1otn1t aec~ing 

to th& ~Sa(}eiatio:n bol'!'l :atieh l$.prmt.ion was $3.'T.8:;. thet tit the 447:3. · con• 

traota: Which :a:p:p0~.r ~tl the ~g:tstB1 .. trf the r~apo11dent to have been 

written_ bfttWijflff the dat~~, last tlibov~ stated, thG:r~ w.re ll6.l on -vr'h:Leh 

110 paym1.~nt had tvtr be~n mad~. 

'rhat on th~, 7th cle.y of Deecmo~r, 1901, the Atto:rnt.}1' G$ntir-

al ot the Stats ot lU,n:nesot~ caused an tiJtem1ns.tion to be made ot the. 

booJts s.11d atfai:rs of the respondtnt ass◊cie,ttotl; tht,,t. or, th~.t d~:y 

tlHl~t we;re 18924 contr£J.otft in foret, of vth1ah numljGr the:ra we:re 14t134 

uvon which pet,'l?K-!!litS we~e bi61ntt mad~ and which had. not :reat~d at the 

30 or 45 weis-k 1,ar•iod and had not reaoht1d the, 60 we0k :pe;r"iPd, all c::,t 

said numb$1"' of contract$ b$1ng in goodst1;.mdtng; there wtr• 164 eo:n

traet.s ,upon which paym~nt$ hact bec·n madi and vrhic:h 1~asteid at t.he 

ao week por-iod, and 30 oontrae.ts u!}on whi oh payment.s lw.ri: ne~m ma.de 



, 
1th.ieh pe.yrnemts he;d been made for. the full peried cf sixty weeks, all 

or lrh:l.tih said three ala6:ses of oontr:ei.cta were stv.nd:tnm aweitiDg re ... 

demption a.tl'li payment. !rh~ .. t tNa total. anu-'>trnt i·tHl~ivt·d b,r a~id i~e,s('I ... 

.oia.tion 1tp(')n ae.id 43al5 fttllt P~~id en(f matured ooirti:t•o..eta was 

fS.44 18e7.50,, of i;1h5.~h siun $2lt975 'Wt.s pPJ.cl on e,ec1:1ttnt· ot ont,ta,noe 

tiuni, $tSt,ea2. 50 'ftns p~id to th~~ exp~na~ tund on aeco,mt nf pas-ment 

ot 25 q~nte per instalment por ,veek and $2581 330 W;JJi l"lf1id 1~¢ the ra. 

demption tt1nd ... 

t.l:hnt prior to .s~.id 7th <:1e.y of !lec.1tt.mbf:Jr, l901;1 a~.:hi. astH) ... 

eiation h~d rteeived from $nid 14634 <H'llltraota urion wh.ioh p~yme:nts 

were th•n being made bnt which had not been :me.tured th$ stnn ot 

.ti48,0l)S.., 75J that thll an:iount ntH10UJt,l'f to pay., ~rf.Orm ~no. rtdoitn' 

1aid "1$111 watu.red. contraot·E« on att,iii J:leo:ember ?th, J..901, waa $84&,4:00 l 

tb.1.t the Olll1 tund tl'f .said aaeoe!ation 1Availabi• or -lia.blt for tht: pay ... 

ment an.d radatt1r;tion ,ot f!Jaid 4395 rn~.tured eontraeti lte.s the :redem-ptien 

t"undJ that thtrt\ we.11 in. :said niJdempt:Lon tund at the elose tii: bttsine$& 

on .ea:Ul 111cttrios:r 7th, l90l, the a tim of t.11a. 50' a.nd no tt1ore. 

the &:itp~nr:1e a.eeount ±a 1..:~1,t e:.11 ti'<r~1 fitnd$ of t~e e.s:aooia.tion <)the~ 

than tha .. t so1ng into· +,hti rtHbtro1,tion ae:oount 01"" tt!nd;. thet to a1td in

cluding the 31st day of tta.ntia.n, 1902, thore had be.an cheO'ktitl 011t 

of s·a.!d n:dem.p1;;ton. f'ttnd t996,.325, p1n"portins. to bt on account of the 

pa::,11D6nt anci redemption of cont:rects t,o the.t de.tel that the total 

niunber r.if uonti--aota pe~fm.•tned and redeemed by rH1.id e . .ssoc1e.t1on t:rom 

Aug:uat 2nd, 1897, tn Jenuatv 3lat, l90Jh by ae:U.very of di.amend$ was 

fl.; that the total m.,mber ◊t oontraots canc:r..illtd and redt~ml!d by said 

a~sociati't'n dttr!ns th$ tinie nforf!lsa:id, blr d~li very ~f diamonds and 

paynitmt Qf es.ah was d850 ,. for the peirfor~ance-, 1,a.ymtnt .s.nd aan~ella.

tion of which, said 1'$d®roption fund is cha~ged on the hooks of. a.aid 

assocdation w:J.th the sum of $996,325; that to said las·t nitntioned 

sum• ea.id 6850 contra.ct$ oanoel•d :aa ator•sa.id oontribttted $296,l&O, 

... 30 ... 



.. ' " ) ~,. ~< . . . . '..;, ~. dAs,J '; :d:i . ; .· . 

. - ' '--~, . " ',, ,; 
,., .. 1:$. 

la.paa.tio:n d1u•;t110 said ei:oti.ra poriod f'rcra .Ausuzt 2nd-. l8~7, to t:tnd 

im,.ludintt J"an1.1ary Slst 1 1'902., cont1~1butad $8,lo0. 75 and no mPre, 

and contracts in fottoe and in eoodstt?.nding cm which paime.nts ,re;ro 

bting me.de but Up(Ul \'lhieh the p~ym~rrh$. had not be1:m oop:ipl,1£'.it~,d on 

.J'fl.:rm.ary 31st, 1902, tton-tributed f591,0l4f. th$~t tho· total nwnber or 
-CQ.nt:raote Wl7i t1Jtn bv the aasooia.tion. to .J'a,nua?y 3lat.; a;c~ording, to 

tt~ tmntte.ct l"<t.gisti1rs., was 41,305, 1$,030· t)f whi~ll a't't, denominated 

by the ¢1Hf0ciation laps~d cmnt:raots; th~t in fact cm ll 17l2 ttf. said 

$0-o!!.lled lapsed (H)ntract$ 110 paym~nt$ had ever b!Den r!l~d:ctt the~t cnlv 

lfl8 c:ontra.ets O?l whieh ona Ql" UH.>re r,eyw~.tnttt l'tad b0en :wide of $aid 

41-1305 e~ntraots,_1 l!.J~d tl.--1'):m the clat• se.id diamond eont:t"'aot. wa.a pirt 

i11to op$l"llrtion on Attgtl.St i11d, 1897, to end incJ,ucUng Jenuaey 31st,, 

l902; that tht total. araount aceru:tng 'CO s.i-1.itt tu.HH'.loiat.ion and to the 

l'td~rnption tmni 4lt e~id association fr.or~ all- le.ps®S· tfatt h~.V'~ taieen 

pl~.ce th:t¼'i,ug th~ }'H~l·ic>d laat ~t£i.ted .1$ $9160. 76, 

A.,_,. 

That tl1e t>Os1,ondt.tnt ttssoo:f,.ai:ion, under th@ t€,:rms ot it$ 

di~.mond o.cn1~3:-aet 1 inonrs nu liability to its cont:ro.at holders oxoept . - . 

$0 far aa it is oblieatQd to e.:pply mone:ia b&leng:tng to tl'1~ :r(ld&zuption. 

futtd t<> tho pt:t}l'mettt and oon cellation r,,f eont raatiu that ,said asso-.e1• .... 

tiott ha;& :no t'$$~rve tund and under it$ plan ot dt)i.tn~ hus1ne!$ i•t 

professes to p~:r ott t,h& oldest outstendins contract aa o"tten -aa 

thtr& is a suffi~i,11t $l?Jount 1~11 tlW r.ed.•mptiOll fund to paw the sam,. 

th• mar.is-us coming into the r:tdemption i'UDd being paid out 1n l'i-edemp

tton, of oont:racts: each da.tt so, that at the olo$• of eaoh dat•s buai .... 

n,~, tntl'& i$ lea~ than $200 to the orodit or said tundt the.t aa.id 

asaoeiat!on has no a.our-01 ot inc·omo, or ~av1ntte tX'al$1pt troxn tne ia"" 

suance ot its s~d.d diamond contro.ct·s end fi;,om t.htb pa~&nt$ mad.a 

thereon., l'l<>~ do$'3 :t t ustt1, in t,he pa.J/mf.rnt, oancell~tion or- d.i$ChS..rlJtl 

of i ta sa:!.d ttiamond eo:ntr~~ett!, am1 money other than that rto~ivad 

the:re~om. 
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That the 1a,t~l 1~;;ia$ipts owl dJ .. sbu;r'.se111e11ts- oi' so;i<t t~.sso~ia• : 

tion from Attgu~t ~nd, 1897, to :Oi0ct.:nibor 31st, l90l1 a.s ehortn by the 

booirs of' a.aid as.aooiati'on W(lro as follows:. 

Wetltl¥ Instnll~n-bs, p&id on Oont:ro.cts 

Jina.a, 

T~a.:n1 t,ur ~t.HJ: ,, 

·-•1ibet7ship Foe$ :reeei.'lfed. at Hcmo Oftict·h 

2P tho rl:&ptu1ae Aco.<nmt, 

fill$$ ~)l,;040~00 

~ranl3:.etr Fe.as l,eJ.t1.oo 
1$m-ber.shi:p Ii'tes roe~u. vit:,d 'f;l.t 

B()mfJ, Ofl:lc;• .850.00 

·mwtnty ... tive- Oe11t:Ei on caeh ir.rst~llm,mt, 249,,081.,2$ 

:1U.tf~rt\1'.H1$ botvt~~ll ~200 and i160 
t,ransfe:t"re;d to !C~p,n$& 1:1cioctmt 

To C?a.neell~tion of Oentl"aots 

One Dollar paid on e~ch i11stell1J1$n1,l $9Q,~i5 .. 00 

tcuis amount trahsrerred -t() e:Kpense 1es,a2a. 50 
An1ou11t. paid to Oontr.e.ct h,inld~rs or tor l)ierm.:>t1da 

~l,24'5 ,406.,25 

J; ,104,0,.00 

11816.00 

That t.h~ ab1Yve t.li.OCOunt dO~s not itHllUdff, tho i tern Qi' $5 

e:r:rtmn0& fe& nn ea.oh eont-raet., 11hich nun1is 1'"$t:ai11e4 gec:o~ra.ll.Y by 

the l,o~l age111a1 1 only tt260 of '<1hiah app~at"S: 111 t11.e above s.uo:otmt"' 

~hat the i!1ic~i1rts and disbursements of $aid assoaiation 

ten" the yaar 1901, as shown by it$ boolta,. wez-e as: follows: 

R11ceipts alld lihtper.id;i; turos trom Ji..u'.n.ta1"y lst to DGoemb~tt• 31st, ::1 

1901. 

Fx-om.26 JI on .ea.ch.$l.~5 installwent 
~ Transfsr of $40 ditfer~ncb b~twe~n 
tt Pinta,. . 
tt: wrans.fe:r :te&s, 
,, M1mbe~.ahip teea 1 



i,o l'.>1 videnda aq;et. 

ff· Sa.larl\tlS tt 

· ff L~ge.l " 

• l'hirni tur• & P1~tnrtt$ a,<1<it. 

• Stationtu•,r & Printing ~ 

1t Ttl.~{-';t"tsl?r& 'ff: 

~ l?ot:1t1;!t& & m~presa 

• Agent#! Ocnvent:ton in August, 

_, Uise«1llane<1tt! aent, •. 

'fl OO!ll?ti$s!ons on 0.011,ut ion$, 

$89,000~00 

m3,l20,. fl1 

4t557,0l 

1,2es.10 

!$,332. $0 

ea.&· .. Jat 

2,z4s.~2 
6,052.37. 

7,1e1~as 
&9 ;;541.J~S 

4.51.2 .. -05 
.,,.· ' ~ -.... •. -.. - •i-ffiit•..-i"'f 

That in ~ach. a.ml ov~r.i cm.so in v1hieh t\ oontraQt l'J.11,s 'bten 

paid, p(tir.fcu."'IUOd and 1JG~ncaled bi £1$.yrn~nt c,f' caah, the ~.Mt10trnt of cash 

in tact, l}aid · to the: eontrl:i.o.t holder on each of tho four options has 

haen a.a :to1-.lQttf: First. option, $40l l?fl~o:nd option, ~ao, third op ... 

tion, t,126; foitrth O!Jtion, $'160; that th(rl oftice:-s. of said atsaocitt .... 

ti.on hav-e olie.r-ged s~iel :redemption fund as tol;l.O\'ra: Firs.t option, $50; 

a•oond Ol)tiot1, $100; thi :rd option• $15(H foul"th option i $200 1. for 

,ee.r,h t;:tr,d !)v~n•y eont~ct :rtdeemed., a.rid have wr.<.msfullr i tml~1ttttlly 

and frattdulentlf a.:pprcp:riatad. to their owtJ u.st, thfl diffe~en ee betwstn 

the s,motmt a¢tua.llY va.:td il'i oaucel3.at1o-n of se,id contt'a.ett4 and the 

aJnount -withdrawn tr-om t,lt~ rtdemption run<l to pay nnd oa-110$1 the sa•i 

that the total anltl\ttlt. ~o Wl"Ol:'lgfullY' Urtlawf.'itlJ.Y' and t''taUd.UlEFntl:, 

wi thdrs;wn fl.•oxn said. :red~mption fitnd ~nd by siiid offtcm:rs c.o:rrv~:rte(t 

to .th~ir ovrn use ootwe:1tn tha 2nd day of August, 1mn, $.nd the Slst 

da11 or :O~er,m1b0'r, 1901 1 waa 01aa,e2e .. eol that the Qffictrs of snid 

assoeiat:it:n:t cauatd said sum of' $185,a~a.so to be tre.tts:ftr.rad f~on1 tho 



•a.•mptio.n ftmd ttl the eirponso tund encl doela:red dividends payable 

Qut ·of said exp$nS® fund on the stock of aa.:td asto(litttion as tollo..-m: 

!u. J.6i18t t)&l.Ot l899i $l,000f 190-0, $tO,OOO; 19.0lt ~;t:3$ 1 000; JtUntary, 

l~02i $15,000; lP$b;r,•ua.rv ls.t, 1902, ~~lOtOOO; malt.int~ ,&. total ot 

t1as,s101 that the office force. in th$ hnma Qtt:t.ce of s~id a.ea<H:ia ..... 

tion ()"Ons:ists or five- per~Qna. other tht:t.n the o:f'fio&riJ t that to: ~nd . 

tn-.rtil the f'i:rat d.ay of' J'.c,,nu~~ry, 1898, th¢ :Pr~sid~nt of' said a.s.soo1a ... 

•tion tatt peit1 . .a, ,.nil~:ry ot 1;)2400 a yi;n:i..r; tha.t aj.nce seid cl~tG- hc-, has 

bean p,U,d a 'Sala~:r Of ~~5,000 !)$!' 1~1;.;t;t.""; that ttr.itil th~ fit-at dAl)/ vt 

ifal'lu.arr, 1899,, the Set.,rc.tary ttnd Tr~~surer cf· the re,$};Qt.td~trt wes 

~1-d i- iu:;;1a~r ttf ta400 pwr ;irear-, thn.t stnee. ue~id la$t msntion~d . 

ti.ate sa.td otfictr has blSltem patd. a salary, of (;a,ooo per JfDf},1•; tha.t 

until tha first day 9f A1rr;U, 1901, th$ V'!c~1 'Pr'@sia~nt abd General 

Agt:nt was Pftid a .salary of' $1800 pat· tnNJ,r, that siliee aaid lnnt 

msntinnad, dat& said· otfiee!t~ h~s b~f:n paid, .as Viee Pl"'~$id~.rrt ~nd 

·U.119:ral t!lanaSfil"'t OJ ,ooo 1,tn" :rear. 

itVlII. 

Th~t tho first. fifteen woek option \1ontraot '\fas issut;;d August 

ind 1, 1897, &mi ~'1as paid Augtt$t 2l$t, 1897 i t,ime 19 days~ 

That t11e l~\i,,t 15 wot,k; optii'ln eont:::'aot paid w~.s isstitd Deotm ... 

b«J~ Slst, 18981 and t,e,id .Deeeml'-AU"" 2&th1 1900; tii?lEt l year, ll mt.'lntht and 

.ta -days. 

1hai,,t the firat .ao waek op1d.on c<mt~act was iasued Avtn1.st 

ind, 3,897, unt1 \'Z'la paid. Ootobar '11th, l897; tirn$ $$ d~.ya. 

Tlvit 1th~ last ao week option eontr-aat psdcl 1!'il!ls. 1.ssutd Jan• 

uat"y 22nd, 1900, and Wi'!.s piaid Janu~ry 29th, 1902; tinie 2- YfUJ.'.t'sS $nd 

1 dQ.YS. .. 

~hat the first 45 week optiem contra.et we.s is:sutd Aµgu$t 

2nd, 1897, and '1.ta,s Pttid N"ovenfb,~r lOtht 1897; t :hnt lOO dr:qrs • 

That the last 45 week optitm oontra.ct paid was ias.ueft 

lat1ua:ry 29th, :t,9001 $.nd was pe.ifl F4libruary 4th, l902t t:tm&. 2 year$ and 

6 daylf. 



That th&1 f:i:rst 60 woek ept:lon cont,rHot was 1$f>;.1ed Aue;t'ls:t 

;'3nd, 1on71 and pa:i'd nec~:H:11';0r 7th, 1897; 1;i.rn0i 121 o . .t ... ;rs1 

Tha.✓i.~ tho iv.at 60 vrock option eontr~et peid ~•,&s issufrd 

lleoe,:m1iv1r 3l.st, 1898, e.rni. pi~,.id ll:Hl~,x•11J~:1~ 26th, l900J 1;itll*) l yeie1", 11 

:n1oni;hs am_1 ZG d.H.ys. 

Th&.t IHU"sons connect©tl v.ri th se,id t:.ssoe:itition, 4:tther tha.n. 

tht p:nH~idsnt,. ~ic~ pr$sident anci secr<,-t~.ry, he.ve by assig:nm~nt. become 

th1 owner.fl of a V6:l"l" large nmnbor of. t,h~ mv,tu-r~d cont1"'&.ots of se.id 
! 

a.esoctt$,t1on; t1uit the action of said t:ceents. and r~rp:r-¢ssent.!9 .. ti-VE"$ ot 

$$;:f.d associaticm in dealing, vri th said 001::rtracts wits known to tb.t 

officers o:t" said assocr:lntion a,nd tbe ~ssignrnabts of said em:rta"act$ 
' to seid por$ont wire ~.ntll)r\:.:ld upon th~ 0N1t;:raet reg:ist~~s of sm,id. 

es-s0:c1ation !?"om time 1:o ti:met t:.ne ·thci sr.~id ocntro.cts at tl:~ib• 

~turity we~e ;pa.ill t.◊ Emch r,~Teons 4 That on~. m * o ~ F.dson, a "ctir<•etor 

Wld stoekholdt:tr of S~tid ti:SSOciation;c {'S!J 'th<Zi:r $$¢0-Dd day on 'hhioh so,id 

uaou1at1.cn issued ~ontracts, to-.w1J.~: AttgttSt 9th, 18971 took tht-ee 

third ;option a11d 2'1 toui-th option eontr0;ets and on said tJor.ttt>tiot$:1, 

b1twet:u1 M.'at-~h 10th, 1898, and June .24th; 1898, s!l,±d mdsotl _paid. to 

tho reaan>:rttion fuud of said .assoct~.ticm #J/155 a.no. rectivtd thertfrom 

ot one-third-option oontraut, a.nd one Dilly I~ illdson h()eain~ thtl 

owt.ier of' nin~ four.th-option <H1ntr:acts ·on th111 seme: drlte and of five 

f\1Ut-th-opt1on eont:r.eets on August 25th, which oontr-aeta. n1atl.t~ed and 

o-th®'x< r11-;roO-.n$ h~<}O!!l~1 t.l~e ownt':1-r o:r. 73 of 1:11.~ contracts of s~J.t1 aaso ... 

c-ir1.tion i11 p::>.vm~~nt of which std d ,:ct1soaiH.t,ion h&.s paid to said Edson 

thiu s,uri cf ~l0,-360. 

Th~,t one R. H. Mu:r-tc.1tght e, rn".:lP1h(';;lr of the offi ct~ :t""orco of 
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, 

nct1ctcd -rrith 01" ii1 th1Z\ employ ot the, t"11:a;ponr1t>nt $saooh1t:t.on. 

X1C. 

That, thG eontrll1cta of se,id assooit:tti.on a't"!:l ni,mb~,:,tJd 0011aee ... 

utiv•lr froto l to 4l.1305; thet the last (Jontraot r~dae,mtd vrttla mun ... 

'b~red 12' ,~ws, icm¥ed 011 J'anuar>y 30th~ 1900, anil iwrr>tH.~l"s in contract 

~giator Volume II!; that ttll ocintracts ent,er-~➔d in t.h~ oont~aet ;e.;3gis-. 

terer r>rior to sa,ic1 ciat$ havH t,0t.111 eane~led by payment, o~ e.i"t in 

c0.t1rae of payment,, or mt.irklld J,a!>sad; th.at st1bsequ,1.n1t to Mi.Ii! (late of 

tne r~demr;iti..on of s~id l,aa·t l"'.'.firittoned cc:mt:rae:t ancl he5inning ii1 Vol.urn• 

:t'V and ctH'l'timting in Vo•J,1ttl10 v, ar~ fo.nnd 2174 ca,ae:a in Volume !V and 

-5 (.tti.sta in Vol1me V, in which th&l:'«i.f !iU.rp0:rt$ to 11avi1 l1{:l:@n issi·H.nl eon ... 

traeta, thn na.mGs of the hald~t'a aud tho d.ates bcine ~nttJ:reid bttt noth

ing to ind.icat1 thr:i,t any payment has tver been mttdt:, a.nd th& tlnt:ry 

in ~ach case h~s not b@tm n1ark<L;d laps$.d,. while othel" simile.r aaa¢itt 

wh~)rw no pa.yni$:nt was .matte o:u the s~.mt :pa.gea ars me.rlred lapsed; the,t 

i th11 0011t1 .. ae:t re.gis.tet>e, aix in numbo:ti,, oppos:i te the na!!le cf' ~s.oh 

eont rs.ct hold~r, oc .. nta.i11s a s1J.1ries of' spaeet1 ~ne ... thil'd ct en inclt 

$qua:r&1 and 1:1hcn a c(.mtr.·act l:apsas v. l0,rgt.'l l~ttf,r "l," is $t~itnPEH1 

in the apace, anrl wh~n a payntent in l!iO.de a star is atampad 5.n the 

·· ~pat-.; that iJacb vage of sa!d eorrh"eot r~giate~ eQntains $pac!!$ fo.:r 

50 ntti::i~a; Ura,t t.1H"O'ttghout s:~id 1J'Ol,lJnlGS, wh0re tllesG 01)!:ill cle,tf;;S are 

toimd, t:lthor and similt:u" e1.1s.~a Wh@r& no ps:,rrnr;:mt ;;ms made e,r$ 1:1tar.1p&d. 

with tho atarap indicnting a lapsti. 

Tl:.s:1,t in O<mi;.ract. R1;1gistr;;:r Volnme IV; aeri~s 262, being num

ber·1:d 26150, th0 fi1r:st 49 spaces on said. page ere d.attd l\!!a~•ah 16th,, 

1so1, and othl;;.!rrris~ s~.id 49 spaces ~t•c entirely: blank, the 50th 

apace bGine; oc(~ui:,:t~,d • that said 49 open aates are inclttded in the

e¢lnsizrnuti ve mtnih~ri,ng of. said Q.Ontra.cta .. 

Thiit the niunb~r or aontra.ots written by saict aasoaia.tion 

by years- !a its i'oJ.lows: J;897, Augu$t 2nd to Deoembe-r 31st, 2201 t 

1898, 4202; la99, 56571 l900, 10640; l.90li l59ll; J"atu:u~it"Vi 1902. 

1404; and T,'ob:rua:rv 1st to 6th., 1002, 290. 



Tha·l, wh<Em sidd d.it~nk~z1d :ril,;;;m v(·;,3 rJirt !:nt~ oz:ir.:.1:rtition I1.11ettut, 

1897, a.nd f't_)X.> Som,:) timw thex~G$,ft~:1 .. , thf.\< lW:J~l"l:0t V[1!.U$ of d ii:.\t.101Hls UttS: 

auch t,hai; S{[;..id e.ssoeitr,tion was D.bi(, to i1,11d. d:i,d pttl"cl .. .,.ae hE~lf' c2.rt.J.t 

diti.niomls at ~~zo, l oar8,t <:Ua.mon£1a :e.t 0651 whii}h diD,nmnds so 1:nn:·cht:.st;d 

were d(-lili vored in th~) pztu-.•fo1~1'.!la.no~. and: oane~llatio.n of G.(.;l,:i.d oo:ntr.-acta; 

that tht,~Ga~;1,J:"tex·, am1 about th:rr,e. ru1d a ha.lf ot· t.'ot!r yoat·o azo 1. the 

pr!e& ot di~mlOl'.H1.S a.tlvnncsd l"::q,idly until .S l oa:re,t di~.WOXHl wt.a e,11d 

iu now worth t;,nifil costs so.id ~-snoaJ~tian ~,100 pet• <u;irat.; tl:o.t t.he term 

1teomme~o;ta1 white cltH:1.1., fl,;111lt?-sr:; d:t.emoncltt :l.s a tt\lY'm which clc!iso1•ibes 

in the di.:Zmond tr.a.di$ G. definite alld 'Wn.ll 1mown (flW,li ty, of diEmH:il:ldt 

,a.r1.d thet $U01t c.Uamonda have a11 ~ato.bliehtt,cl value and t\l"e now of th$ 

ittera.latre; thf•.t ~,ll of the 1.'li~moxids t:loli ve?•4;11d by the :t"t!HspontlJlnt in 

di:sah~rt• of its sai,d dienmnd corrf~ ~a.ots have ber:-.n of tf,{~ grade a:o(!, 

qua.li ty dosor•ipEHi in et\id. contrects m1cl £l:f th~· :retail valuo thtH"<$li.n 

a.net in its Jit.•~trature sti,;:i:ed and J.~Pl"Osemted si.no~ the au.v;:mc$ in 

_p:r.ioe or ~ti.id cU.~nonlls: ~$ af01."0Said; that thr.: tf~nl1 need in 1:H,ntCt oi' 

tJie resr,ond~mt 1 a contrt11acts,, viz.: "eHll'll1;1S1"'cial whita, cltJBr ant1 ]?er

t♦ct diamondn is srnonymous with the t,~rt'r ncomr..1trci,tl, white, clear 

, and fJ.awles$ di~'!.mOnd. r« 

XX!l .• 

That tho dl~ond 11ian . of' the r0sp(,ndJt11t aseooiatio.n le e.n 

illeual, immt'lral, vioiotts and :t'r.&.tila:nt pl~ti; th¢',t seid :i:·~srondtnt 

has '$.bused and mistis.ed tr¼(j corr,.or:1 tc- r,ow~'rs a1'2d fl"anahisea c.t.:infr;J:re.id 

UJ;H)ll it by- the atatut~ tind.01 .. which it is incor!ioratGdf t.h~.t such rnis

U$&1 .... ,e:i.nd ubuse of ::nwh corporf,to porr~~l.."'a ti.nd frC111cJhises have wo:rkr'./ld anti 

thre~tsns -r.n.tbsta:nti~,l; i.t1,jn1"sr to th¢{ pu.1.:lic ano amount to r£:. viol:!i',tion 

of tho tuncu:miental cornUtlons cf' t;h~, t'H:ntri;.ct by ~1h:tch the fra11chise 

to e7tist t:i.s s, l'.tor1,or:a.tion was gre.nted to rtfisponi;.lent .. 

That said mim1a~r consists in usil1g the .t'l"anchiaQ to oxis-t 

as a corpora. t, :Lon; oo.rrt~;r:r~d u1H.m it by la.w, to promote and carry ocn 

an unlawful, fr"1udttl&nt and immo:ral scheme., the ulti1t1ate etfee:t of 



wh:teh rtill be to :h1tJ,ict gr£la.t fi.nannii;:\l injury on thovs~.nd.s ot 

P1rsona and t4'1 stimuJ,o.1~@ end fost1:n,.. t'h'c.' apiri t of :f.ll0nitim:2,:to 

and tht, me~tm:~1,., 5.n '7hi.eh tbri s ri:;1B ht~s b1:i,"."n ~}tfHl.tttf-'.d lfl,r~ illo~o,l, :i'mmor

a.l, vieiiot,.s end frn1J.d1tlit'11i.;; thr;),t srdt1 plan cu.J,t.ivaiJt0s, e-i;inritln.tt2:1s ~nd 

tempts cuJ)5.dit~1' em1 1:'ostiz•:fs 0, sp:tri.t 6f' 1ll4lgi1,1matt) sv~etilation ~.ml 

sa.mbling ~nd amotmt.a to l!.ttHi :Ls i::m m,buso· e.nd misuo~rr of t,he 00:rp<'.n.'"0-tt) 

powe~ and f'rannhisf:;Js <U'.1:nfetr!}d upo11 tnt1 rea!>Ot1lt0nt l\asoci~t:ton by 

tha ~tatut& tmder- whic.h it is incorpor~ited; that suoh mistiser ;e,nd 

abt1.a:a ot ::.moh oorpot"Ottl porters a.nc1. i"re,nchis&t:i lHtve worked and throattn 

aubatantlaJ. ivjury to the pitblio ~,nd f!mount to t1i vio1a,t.iQn of the 

. :furJd&tn$:n1;:al -0ondit:ton:e. of the cl'ntra.ot by whiol:. the franchis.e to 

:t.. .Fo~fe1 tins ,~ht:':l ch~.rtfJ!" ~.r;cJ i:n~tiolel3 of itHH:>rporetion 

and ouatini the l"~a:ponoont from the r1.ght ttJ ~xereiso the :f:'!'$.nchisea1 

pow~:tr& at!d p:ri vilP'~ffHl ht1!:r.stofore ~nj '>Yc1,d by 1:ho t"'esr,◊nd(!'lnt tonti.ne 

S!!t:Vin1:1~ Assoc.is.tion and em,ntr::td t<, 1 t blr t,1:.a law uncl~r vrhich it ia 

ineorJ,oratod, because sml by -re-a.son o'f th~ rn:!Eruser of at;tld frs.nehisGs, 

po-.r2r.s a.nd vrivil~g~s in trti rr::spG;cts het'{:iinbtilfOr$ found encl stat~d. 

2. tliasolving sa.id <lorpot"'ation. 

a. Awn1'"ding aai a. pl~i:tin1:.:l ff a. r,ei•manent in junot.i.011, enjtd.n

ing a:nd ri:.;strainiug th~ rt.?.s}ior1cient~ its off:1.oeirs an<l ag~nta; from 

1uiaro1sing e,ny of Ui~ righta:, p1:,i vileigi0a or f'rar11..lhisas o! t,h0 said 

r~spo:m:l@nt, from cmllit;oting or r;;'.)eoi v:tng any of the mon@ys, d~bts 

ox~ lia,ymr:Jnts- dut1 to said oorr101"ti.tion and fr>om paying out or in any 

1na11.nar dfSli V€rr5 ... ng or transferrj.ng to t:1nir poi·son or l''.H.n~sons any of 

the sairl p1"'op1.~i't-y, money -or t?ffatlts of th~· seie col"'port1.tio11, or money 

in the hands oi' said corporation rocflived from eontract holders, or in 

a.ny me.m1,~r lnte:rf'@r1.ng vrith any of tho rieht~, privilege& Or' p:ropel"ty 



or the rt~spondtmt corporation until othffrw1se ordered by thhi Oourt. 

4a Appointj,ng. (fsorgt .P. :FJ.tmnErry Reo0i'\Tt,'U" cf aa1d re~.po.nd

t,nt corporation, 0;,ithot"izi11s said C¾oorgi;; P. !r1z1nr:Jry t 011 ti line 

with h11r.~ Olork of t.hi.a aoiirt a bond for the fa.i thtul ;perfort1al'lcf 

of his •ditties its E,n:mh r'$ceiver, in tho psn~.l an:m ot $201000~ ~:rr-roved 

by this Court,, 1~0 take oho,rgo ◊f t,!H3 pr>opertyc !\nd 0:ftriets of so.id 

t'!fH:¾P<>nd~nt ttQrporation, to ool,lti1ot and s11~ for a11d. rl)oovs:r oll ~.e'bts 

and d,i:ll!!Snt.lS dlte said. cc.:r11orution.1 includ:1 . .ng any mona:ys of se :id e('lr ... 

pn:rat:1011 ill$gally or 1llGgitimo~telr divertt';d from tne :r~dempt;i on O:t" 

·$ltl)etuse t\tnd:5 of' said ~.asociation t::rr· erryr funt?s o~ mo11~y.s of aai(l oor ... 

p<>ration illa5:i.t!matE\lY or .illijt;;ell,y co:rr1e14 i:f'd to tb1d.1~ r,trn usti bit 

the offi ce~s s.nd stockholcll'!n•s :1 o:r any i~hr:ireof of s~,:td respond-t.nt 

:rea~iver in equ1. t1r w51:h c.1tt1'1et-ity to rosiHHilS all th~ rights and. p1~op,.. 

ttl"tiea of said ecn·p.:a•f!,tio:n of evt>r;/ kind and m:d;ure, tu1cl. to i:,ros~oute 

and def1:)nd anir n1:id. nll n,e1dona nm:cmsanry for. the px•otocticm am.•1 pre-e--

4rvation of rH~i.d ~s to;te and t,hf, intll:·reats of .rill pt-i.rti~.ta i:11terim-1:atc-d 

5. Ordering, dirE'lcting t1ml rectu:lri.:ng m1:i.cl r·0sr1cmclr:)t1t and 1ti · 

off:tccirs and aG~mts to ondo:r•sfi? and trDnstr.,r e,ll eh~cks nr11i dt•at'ta a.net 

delivtll" to st\id 1*eCt1iVE~r, on drJmand of the latt1~1·, so.j,d c.h$eka and 

dl•&f't$ and all th-,. mom;rys, ~if'fects,. l><ioks, pr.pera and rropart,r of everr 

lt:t.nd.1 nat11re t:i,m:l oh~raott};r, bslonring tc, owned 1)y 01 .. in wh1 eh tmid. 

con1o!"at.:ton has a..'l'l!' lnt11;;:rest. 

£.. O:rdf:ir1.ng ~.nu d:i.rt;1;cting so,:f.d r~ cei vo,:, to ct~nv~l"t all 

of the p1."'oporty which r1t¼Jt com$ into h:15 h111<ls .:.;i,s ench :rilon i w·~ into 



?he respondent le fl. eorpo;rat.ion .incorporated u.:mier Ti tlt 

i:r: o.t tni.apter ,34, G&n£rrtitl Statutes ot 1878 and amendment$ tner,to1 

and co1nrne:need buainess o.n or about Janua:.r-r llth, l894. !ts pr-1ne!pal. 

off.toe e.:nd place of busir;e~, then \lftni and ,ever ain-0e 11~,a btien in the 

:City of J.Unneav~li3, U!nnascta. T.he onl,.- buaineas ev~r tratmact&d 

by the eotapA:ti11 so ta~ aa, disclosed. b1 th~ cvideuee-, 1$ as .follows, 

ln D'anuat>y, 18941 it cH,nmifu:ic,ed tastting 'lthat it donotUine:ted an inv1st

n11nt ~on.tt-attt I the: terms of which a~e not eJ.ta.'rlsr dist,l.:OrJtd by thff 

f#V1denc•, bttt 1 t app6at"S that a pa,y.ment of es pe,;e- month 1'e.a f'lqttlred 

and a detaul.t in r,ay~ent terminated th& c·ontraot and to:rfei te4 •ll 

pavm,nta iuede, and the: compl};ny gu.~anteed .a, pe}~l'lt ot t1,ooo on tho 

bond. at the expiration of fO· yea.:ri,. 

lfhis t\\helfil p.:rovtd short 1ivod and vl'lts modified e-0 Bil t:e 

iu-.:rautoa th• payment ot tht ti,oao in so r~ar,. and th!$ moditiett 

form cf oontratt :al-ao proved. ttn&u.eeesaful and, t:>n Aug1tet 2nd., le9f, 

wa• .$Upplanted by thi!!! diamond ~1cntract 111volvtd h!$reiin, trmloz- t~ 

:Satter ¢01,tt.a~t th$ eont;rva.ot hold•t pays to a.$ e,n ~dmtss:J.on tee• 
Yhioh is rtta.ii,ed by the loeal a.gtnt. 'Who obt::\:tne the eotJt,:e.et 1 and 

:fl.au pan• ltee'lt tor 60 ,attaoossj:ve Wtr;;ka, with the right to rtst •t 

the expiretiott of 15 WfUika and ~oeiv• 4 l/2a.,..C'arat die.mend or th• 

mtai). -ra.lue ot $50, or to rest at SO neki and receive. a. l•tlll.rat 

dia?nond of the rtata!l value of $100, or at 45 we~k:$ and rteeive a 

1.-i/2-car,~.t dinmolld Qf the !"stall va!:ue ,of $150, or oo.tnp:lete tht t'ttli 

t•rm: ot 60 we<~ka and reoaivf a 3-c1.;1.:rat a.1an101ui of the retail va:.t.u:e 

ot $200., On tan.uary lst, 18991 the first option part ot this ¢ontraet 

waa abandoned and. th& aecond option was cha:uJsed. so that the diamond 

to b& d&liver._.4 tht~eUt.tder was to btt a 5/a oai-at diamol'lJi inetead ot 

a l-carai diwnond, and the third opt:ton waa changed so as to pl-"'ovidt 

f~r the deli '!J$'.r1' ot e. l-earat diamond inst,ea.d of' a l-l/2--·tta:rat, 

diamorHl, the ro-u'.rth or 50 week option J"'eme.ining uneha.nsed. On Mal"'~h 

l&, 1901, what had b~l£!!n the eeoond. and third of the four original 

bptions were abaradoned, leaving· only .the ,so ·week featu~ ramaintni ot 



the o-:-~ri~inal cont1"'aot~ 

Attached to tho.~ original oontre.Qt wet'G four ooupona, rept'e..

S$1'.lt1:,.,ni respacttvaly the, first, s•cond1 third a11Jd tou:rth opt:UHrs, 

f);tld l 4-tta.ohed to the contract of lanit~riy, 1899t 11~:r• three ooupons1 

.reprl •~ontil::2g, what had bean the secQnd, thi:rd and fourth of the foti:t 

o:risi~-lHtl o:stions •. 

'?he original eontraot provided as follows; t.ehe {)ption of 

ma.tltr-itr aBall attach to the coupons in the followil'!B we.rt The firJt 

ucitp(} en to ~• ma:ttu:•e·:d shall b($ Coupon l of Otmtra.ct l of Se~ie8 l, 

ud ,,_o con•:t.nuinti tnJtil t1.ll tlw first ~·oupone on contracts of the 

first ; sari~• h$..ve been e~a.u.sted. The ne~t coiipou to 1>$ me.tttr'td shall 

be; Qp;enpo11 31 at 01)ntract 1 ot Serie1s, :2t then Ooupon 2 ot contra.ct l 

ot St •rhu s, at1d ao on con.tintiins ~nd a.lterrHi~t:ing betwfJtEUl the filtst 
- ' 

ooupo,omt ot the conae(,titivt oontraot3 of Serita I and th~ a_eeond -coupons 

ot tn ne c,.onJ!!Set1ttti ve eont-r,aote of se:ri{$S, l tn1ti;J., ell s~.:td eouponl:J. al'& 

el(ha\tst$tOd. 'Tho, next coupon to be ma1~ur•d shall be ceti}ion a ot Oon .... 

tt"aO~>M·i ot Seri;ui a, tt-.j),n Oou.po_n a or fJoljtra()t l of Sara.ea- 1, then 

Go'Up()Dll :a o:t Contra.at .l ot Setl"ies 2.,. &tc,.,: •to • ., etc f 

Of ®ach fl&kly :tnst~1111rint t>f $lot25 pa.id. in• 26 cents goes 

tu tlu-11 eipenso tnnd o:t the a~utociat:1.on1 the n1ma.in1ng $1. 00 to tht 

Nde~pU.oo ft.ind., WhCI eontraets are aasiine.bl•t $1 i,er eontrA:ot btil1$ 

ehar1'St~ to::r riagis.ttring the a$eisnnient. This fee toea to the tntp~na• 

.fttnd, ""' If .an inata.iment is not pa.id. when due:. it rnay be paid. 'b&fo:tit 

the ~==lose ~t t~1e :following week with a fillt ~t 25 cents-' The fint.f., 

pr-io~ to Maarn11 18th, 1901,, fl.nt to the ~Xl,)~.msffc .fund! a-1.nce. thl)£t M.l?le 

·tl'.ity ha.,re .sont to thi ndtrnvtio:n fund~ 

The authori~&d capital stoek: of the- a,a,s.oeia.ticn was. 

$100,,.000, ciivitted into ltOOO: shares of $100 em.oh, a.ll ot whioh h~e 

been isami-1 and all of whioh 1a. ·Oi>7tiad by the five persone wno compos& 

tht ~Oal'd =c!lf directors o:t th$ roa11ondent assoei.ti.tiorh On the .. t $tQ¢k 

only $8760 has tl"ler bten paid~ but there ha~ been paid in di vidend:s 

t1io,.-5l0 s j,nce the diam:011d plan has bije,n in opa~ation, :$891.00G of 

whiol'="l was :paid durine; the yea.,.- 1901, $15,000 during_ the tnonth of 



J,1 

January, 1902, imd $10,000· an the first da.y of irfibr1.u1.rr, l90Jt. 
. I . . 

The asaooit:ltion :ptit the ctiamond plan into operation on 

August 2:ndt 1697,. and on tM1.t ota.y. is-stied JOO oontraets, 104 of which_ 

r1tat:ed on the tir-at ol"' 15 'l'rff~k opt;iont 12 on the second, 32 on t11wi 

thtrd and as on the fcn .. u:"th or &O week option,. Ot the 104 firat option 

~ontraot.s t w•n paid in the month they- ·vte?"e issued, 40: 1-n :Septenibe:r, 

l8~7 t 40 in- Ootober, 1897, ancl the romtdnittg ii' in l:ro11embsT, 1891. 

Of' th& 72 se-aond option or 30 week con'h".:tets, 21 wert paid in 0(;tober1 

l89VJ: 7 in liovembflr ,. 1897', ~6 in December, 1897, and 8 in .Ja.ntnirr, 

189.S. o:t the 32: eont:re.ots that l'"&et•d on tlte third option, o w&:rt 

pa.id tn lifov,n1lb<u·,, 1897 t a in :December-, 1897, l.f> in Jatruarr, iaas. 
a11d ~5 in ~ebrnar'J, l.898. Ot 1;ht ea ·contiact• that oomplettd the 60 

•••k period.; 18 wert paid in l»<itmber, 1697, :u; in 3a.nus:rf, 1$981 

~a tn Jebrmir1 .•. 1698, l6 in March, 189$, 1l tu April, 1898,- and 2 in 

var, ia9e. 
It will ht -0-baerved that wi.th tne exception of twb of tht 

first option contl"a.ot:s ~ill those: eontTa.otS- were pa.id long btf-0~a th♦ 

timt arrived for making the la.st payment thareon, tho h:Oldtn"· bting 

all-owed to man the r,uvratinta not dUOt in ad"lanc•• ~he :result of the 

ti't'st da.yta busine.s.s tf'e.it"lf !ndioatea how the plan und.ei:" whi◊h th.I 

:r•~pt)D,dtu1t association ia (1-o:ing bttsinos'l operate-$" The red.empttcm 

fitnd ot thei n.ssocietion received fro;rn the 300 ,eont:ract:a issutd on th• 

fitst day in which tht!t eomp!;il,ny c1id 1n,1sinoss, $:iooao. It invested nono 

ct the prot'l&e,da:... It has no re$-tf~ tuna.. It ixlcu~a no liabilitr ot, 

t-hft ~ontr.u.ct:s exoa:pt to pay them tram tful tadtu,ption fu:nd 1fhttl' the,re 

1# nione;y ennngh there t-0 mako: thf.l pe.ym$nt. Only ·~ of the 300 con

tra.cts lttt1>sod1 res;t.1lting in the for-toitttre ot {ffe26 to the redemption 

fund, and by May 5-th;- l89S, and ,rithin e months, the- n)dttnl)tion 

tund _paid to the contraot hol.den who had paid in t10100, inulttding 

$26 :ta,psll:ls; the s,nn o.f ta$, 600. 

Between the 2nd of A1.1_gust, 1697• the aat,e of the iss11• of 

the t1~$t of -said 300 ~ontr~cts, And Mo.r 4th, iase, the date (}t the: 

payment ot the last Of s~id ~OQ con1u:1i.eti, only 9:1 contracts a.etna:U.1 



lapsed, the t,ot,;,.l an1ount tiO.Crtd.ng to tho ndetni:rtion tiind from suc:h 

lapaation being 0378'.i 

!t thus appears that the first dnyta businoas vraa tinallr 

oloa•d 1:i,p antl the ,contraeta retired. 1 thriD J.ast one on tl!ey 4th, 18~8, 

the monar t1bi1;1h ri'd«ttme.t\ the a1:1m1 bi.ting oomtx•ibuted i~s followe; 

!fho oontraota vtdlJtm&d .contribu.tad $10080, lapsation tan~, and ne.t 

businCJ.tlJ not then me,tu:rGd n<.n1tribute.d $S3,l42. 

It ia ttripa:rent that t.hs con1n:aot holderi. who took tht first 

300 oontraota raoeiiftMt fr."0111 the redem"Qtion fund ~23520 mor& than they 

pa.1.d in., so 'U1at it the in$.t1tution quit 1lueinas$ on 'M:av 4th1 ;r.sss, 

it ,would haite ctttit <rwing oont:r'ect holders whose oont :t'AetJ ltad nt>t 

l?latui~att fZ.5520 1 or ratheJr it ,;:rou:td ·t~kE:J that amount to return th$ 

aum th~Y had paid inJ and a.a, ttndtl" !ts syetem of deing n:neine~~, 1t 

had) J.,msP. than $~00 in th~ redemption fund 1',t the close of 1:ttsineaca 

11e.ob dar, th~.t'o would be; a loss a~ddl"1d upon thtl¾ o.ont r$.ot hold~r-s 

whoae contracts. had not y~t mat11.rad cf th$ sum of $211 5,SO. ~.h~re 

being no l"a$erve tuml and the abil.J.t;r of tht association to ruatu:rt 

oor1tra.i:rt~ being de;pendent t.ntiraly upon thl' m◊ner »ud :i.nto the 

r•demption fund by contraot hold&r'$, it i$ per:ffSotly apparent that 

tlleJ"e a.re, no mea.rnt bir ,vhich the los, on tht firet da.y1 a 'btttU.nes-1 ever 

ca.n be.• W;!pod ()Ut ~ On t~ contral"ft it not only has not been wip•d 

Qttt 1 but has oont:tnuad to inercaao. On the 7th day of l1•<3ember:r,. l, 901, 

th& A:t:to:c}ney G~n~ral e~u.scad nn G)te,m.ination of' tho books and affa.iri 

of tho rt11spo:nd{.J'mt. aaaoci11.tion to b~ mad• and on th.a., t day thel'e 

'#ef't, 1$1 9'34 eontraots in fOr'Olt of' witi◊h number tl1et'e were l4,6l4 

ilt,Pn which paymants were being me;~ and whioh he~d not rttsted at 

the ,o or 45 WG/Sik period and had net reached th@ 60 wetk pe'riOd, 

all of aaid l4, 634 eo11t:r~cts being in good atanding. Of th.a rema1nd,r 

tb .. tnt6 wet'f. 164 cont:r-aata upon ·\-rhieh pal'Ulents had be~n ma,d.e o.ncl which 

r~$ttd at the 50 we~k period a.nd 30 aontre..ots upon vrhioh payrnant~ 

had neon wad& a.nd whioh rast$d e,t th13 45 we0k p~r1od., and 48.0l eon ... 

traot·$. upon which pa~a11tg had b~~n made for i~h,e tull r,tr.tod ot uO 

weeks, all of which said i;hreG classes of oontmeta were standing 



.. 
a:wa.iti:ng wede:mption end !'lartric!lt. Tha cont:i:aots thtte matitt~d and 

awaiting pnyment a.gg~gatod 4395 am:l had paid into the aaaooiation 

f&441887.50, of which $a5fh330 waa p~id to the 1~deraption tt.1nd11 Pric1;4 

to that de:y the: 141 614 contracts that vr~r& still paring end in good 

s ta.nding bttt not matured had ptdd in to the o,s.soeia.1,1ol'l $448, ooi. 75 

,rh;toh had he$n disbursed. and the a.motmt neoes,sa.rv o::t1 that day to pay 

to 1"'$deem tho 4595 m~tttx~o. contra(}ts we,s $645,400, Wlwn the busint.ltlS 

dona, on the fi'.t'st day wa.a closed up on Mar 4th• 1aoa, thtl"• was what 

may, ro:r ,1a.nt or e, better term, bo ua.lled a dt.ticit of f2$,14520. At 

the clos~ ~it bt,si.ness a years 7 months and 3 de,ys later., or on VfJoEJtn-

t&l' 7th, l901t tltad:; dOfieit bad :tncree.aed $0 th~t th•:r-e had bfdHl :rt-
ctivtd. frOi?l, enntx•a.ctlf t,hat had not then mattat-ed bt1t Ytr·tw ;ln good tfte.;nd ... 

ins $448,003.7&, vrhioh wa.s gone .and 4195 fully matured nontra.uta await-. 

1nS 'redtlmptiQn1, tu ~tdeein whial'J. woultl reqltiJtt ee.45,400 1 with the sum 

ot lllS.50 in ·th$ Ndamption fti:rnl 1,vith tvhieh to pa:sr the aam1. ::rn 

oth•:r- '«"Ords, the uefi~it had !nc:r~ased tn a years, 7 months •net S day4 

from taaaao to $1,2'92,.290.25--that is, it' the eompan1., qu:~.t busines..s 

on thst day, it wottld la.ck the amount le.st stat•d of having •rnrugh to· 

pay th~ 1na tu.tted oontraott ttnd simply restol"e, the !448,003. 75 tu tht' 

,eont'i11ct holders· whose oontt-actf.l had not Yl\t ma.tu.red"' 

Tl1e Dir,imond 'l3ttlletin. iasttf.ld by thf associatien tranue.rr- Slet.t 

l90Jt 1 states t,hat l99l)t325 12arl besn p~id oitt ot thta red.~mptinn ftt.ijd 

and, cf eourse, iindet" th,t) method by which business we.a done by the 

aasoeiation 1 on tlie olose ot tl1at daw the:ro would 1)1- ltUJ:I than $200 

in thfJ f'und, (?.tid to the.t uato 0860 eontre.et$ of all optionS' lw.d b:etn 

rftdceined., ~.:nd to tha.t 1:Itun of $99n,325' the 6650· eantrt1.ct-1 1:ecte,llltd 

by it contribnted $296,150; lapa~.tion during the entire p$riod, trol'!I. 

A:u.sust ind, l697t to J.e.ntinry .al~t, 3.902·, e.ont:r-.ibuted. it,l60,t 7.5 and 

1'1¢> taor-'11 vrhil~ thfl' new businase then paying but not yet ma.tu:r,ed con

tt-ibtrted. f69l,014t shOWibg that th0.; dlfieit; 1f l may so U$1: the teirttt, 

!$ increasing rapidlf. Tho ·total o.f e.ctual lepsation from August 2xid, 

1891; to January 31st, 1902, has b~~.n in nwnber p:raotioa.llY 4-l/2' per 

d&nt and in amount leas than one per cent of the amount paid. tr-orn . 



the Z'tnderoption fitnd. ?he t,ot~l f'i:oifJs f1--om the 'baginning ho.ire <:ml:1 

b~en fl040 and they he:.v-e only 3ono into th~ redemption fttnd s!neo 

H'at.'eh aa, 11101, the t.7.mount !)aid to that 1\tnd the1"efrom btJini $29.S.2t}. 

tt i~ apparent from the $tntettien.t of th~ totel ree0tpts en(l cUcfb11~se..,. 

ment$ ot th& &.saociation, fottnd in the loth ll1ind:h1~ of Feet, tha.t, 

••sumtns tlttt,.t an :ent riu1ct f~a ot (m w~e reesi,r~.d on each of t11e 

4l.130i, corr1a•nots •. tthe aasooiation rtH,eitrtd fl-om th~ dirunond contract 

buBi~e-.a flw-4515,0$7 •. 25. In oth~r v10rds, it pa.id out to oont"l'.'lct 

ht>ld&rs j,a:L01496,50 ~~t an $:1i:penae t~; th4'.1 latter' or $5.441 540~ 70, 

'rhe ntt:nl}~f" of oontlte.ata wt'itt#n in l.098 were 4202; 1899., 

5:&&'I; 1900, 10,soo; l~Ol,, .16,915. Thn uv~~age rs.to of i.ner,teJ3t tor 

th~ teur l,!'$!l.t"! wa& 60.$& p~r oont~ and, ~.e.suming that, the ratt or 
incraa.ed• f.ot.i:s not e~otttd that .average anc1 the e..ssoeiation continuef 

in •~iat.enct tor only 18 J$at's. tttor.e, th~ numb~r of contrects then in 

force will be G9.15l2,oao... Ot-, for- eonvijtt!.~1net in eonipt1:t1tttion, the 

nul%1bei· lrla.f bt pla~e,.4 ·ti.t so,000,.000 .t1nd :as only 60 vre&k: option ◊?" $200 

'QOlltriu:rt:tt n~e now vtri t t1u1, tha amount niZ;teossari to i-edeen'l tho <.H."'nt :ract.a 

that will bt: in 't{)ree at th& tlJtpi:retion of' tha twenty-eeltt>ni yfJiu· pf 

the 1,-ration ot th~ d.1.amond c<mtraet wcn.xld bt $le,ooo,ooo~ooo; and 

contin11~d to tb.6 b~pi.re.tion of 1,h~ fiftieth yea.%" tho eont2 .. aots in rnnuba:r 

:money t:Htct.1aal"7 to r~dtleltt them woul~d exc,,~d .all th~ n.:tOllfJY that thert 

hat btln in 1~11e ·world aineis the erso.ti◊n of Adam, and thlil dtf:toit tha..t . 

would exiat would r~quil"t an expert methemati{)ian to f'~p1•ta1 in num .... 

bars .. 

Th& theory of the ps1"'sons who 01·igi:oatec:i this, plan, as ts 

•v1d&lH~Gd fr'on, thisd.v printsd lltar~tu:t"th is that 1 t ia e. sort ¢f 

p.et-pttual :rnot.1611 pl~,n, and ot n€Jaesslty it "rould have to ht ueca.1.tst: 

f'rom the tlm• the first cont:reot was ri1~tt1?"ed j;t nsv~r ctml4 liquidat• 

am:1 its ability to do so d~or~.e,Sijd us time went on. 

?hf plan wotlld seem to have been borrow$d f:roiJll that of the 

-l'fu.•~tt-nty Invitta ttr1wnt Company desorib~d in United Stat$S vs. M¢Donald1 

5$ Ped,. Rep. 56~h ,vh•rc the ge11et"al nature of the plan ia cons:td&r&d 



,nt longth and with (;?::V;?1a.t tho:s:-onghnoss. by Ju.dB& Gl'"OSSCttpii Thi1 similar

ity hatwnen th¢J two i-rill appear f'rom the follor1:tne; atatem~nt of the 

<h:ru:rt: 

:ttl?or thG:SG bonds tho applicant htU:'l c:.lr(;~adr peid l~lO, ~- pi):r ... 

tion of i'1hich .$oos to tho agent as his eomr.1iasion, the n1im£timier tu 

the no~pa,:,y fo:i.• 1ta ma.1,ntenan~fh (lJe.r(! the fee 1s $5. h ~u1d h:t! h~s 

,._g'.t'ttl$lt to :pay each 11ruec~sdinB month, for ea.ell bond pnt-{1hased, $l125. 

ffloro,, the 2f:l cents to. 1m retained by thiw (H)m1ta11y 1~0:r its mainten~ne•, 

at1d. tr..e ~-l going into tho t~easury-, or- so .... <;a.llad trust :ftmd, for the 

r.edtmr11:ton of the bond.13 * Th(,l) t:ru.at 1\uid is also inart,G;ltttd. b}t' cert~!n 

tinta inu.,o.std ror d~ferreiid pa:ym6'lnta end othor d~::U,llqutnciea. For th1:e. 

th• applieo.nta recaivt tlll, 17ro1nise of the com;pa;:oy, tmbcuiitd il'l tht 

't><1.na,. th~t cut ct the :ra<i~mptJcm tttnd 1;hty w;.11 :reapeoti vel:, :r:-e~ti've, 

tor tanh bond helcl, ¢1,000, the 1~ayn'lent to be n1adll i.n the following 

tH•der:. First • .Bernd t-ro • .\, th~n nond lto, f1t then :Sontf. No. 2• thlltl 

lrond. N'o" 101 and ao on, thw p:ricnti.ty elt~rnatins bstw~n tM 1.nlpe,id 

bond be~ffing th~ 10110:et absoltite ntunoor a.mi the tmpaid 1:>ond beat"ing 

the 1owoG;t , numb~r divisible by fi v,➔, one el.a.es being k.notm &Ei n,una~
als nnd tr.& (fther class known na l!lt1.l tiplOth !n instanci!l1!4 whar,.1 bonda 

have lapsed tot- non-pa.yment <)f premiuws 1 th~ low.es;t o():nd takes its 

Plaoe, n 

!11 this cu..s(f t,h{) Oou!"t at .l~ngth clisciun.1trs the su.ppo.aad 

rl)e$mblance betwQ1en th:is m~thod of' doing bttsi11&,1:u.t ~nd various other 

f'Ortn$ of i;rprestm(;;'Jnt and the insu~~n~t:l btt$inoas, and me.k~a the diati:tHl .. 

tio11 yot>y plRln, · ana. after .a.nall,fzine; the plan proc@¥;~-ds; 

11Now, d.osa this oonat itu.t(!l a lottery? Thtre 1.a vo doubt i 

gtntl$rt1en, upo11 tht fac~ of it, th~t it const.;Ltirtea ~ t1heat. '.rht 

tcatim~nsr shews that thi~ company ha,$ b(h~n in existence now for two 

·1~0:.1•a, anti bt~s had 50t025 appl1c$tions.. Aooording to the uonst:!tution 

ot its o~ga.nizat:!on it has, th&r~fore 1 rtHleived. mo~ thM a halt 1ni1 ... 

l~on dollnr.s from th~ $l0 p:rtl1m1narf f.o~. ?!he t~stimonr abowa · that 

1..t has: paid out $2oe.1 000 trom the so-ca.lled tt'Ust :rund. If it hnd 

pa.id ·out all it rtc$ivad, as thlZ.1! co1nitittttto:n of th~ <.,ompa.ny :r:eqtd.red 



it to do,. thijn it has rooeivod 11.0 mo . .intena.rws1 from tho cltu~s, mol"o 

than ~401000. Tho:re.fQTe 1 tl.ft,er e.n ext)trience of two y~u:rs the off'i~

er.e and .at()ckhol,ders have: l"&eeivod mo-r~ than $500,000, and :t ts so ... 

:cfitlltd ben1t'loie.rt•s have l"ee•i ved but $2061000. That 1e plimdet" 

oi' thb pnbl.i~h rt is said thi:1.t this ns.s b\;,$tm done f~,irly. Th~ Oourt,. 

o~ cottrs&, is not ,e.i tting h•re to pea$ i1.pon t,he fe,iz•neas of a:n4r suoh 

·'frransaet.1011.- Tvro hund:r,ed yea.rs s~o, v1hf.¥r1 c<:HicheJ w!\rfj robbed by 

bight1e.1m0n on the heat hi of London 1 1 t vm,s a1,,ray$ s~i:ltl tb.o:t the Iiish

uymen aoted With ootirtesr1 but nobody 'but au ignorant fool 1·etu1~ncrd 

to London wt thou.t ltn!.'Iwing he had boen pJ.uud~:et:d •. 

X X X X S X X X S & 

ttThe onlir oubnte.ntia.l .difforenoe bet.we~.m the $Choma d:tt

nlosed to :,o:u. by the proof tl,tld the well .... raeogniz{;;;d lotteries of th~ 

world, such as th~ LO\tisia.na Lottery '11;1mpany, :ts that thei lattttt er•, 

in compa,i•i.son, itonast and · fraG fx~om 1,1"1;t,) opportmii'cioa of' Uhi~an~r,r, 

jht Wll.JJJttl Qt the J..ott~r, ®.r1d the hat of i;he r-aftle o.artr to th*i fortun9.; 

huntei4· inGorai:utrably fa.irei;,, ooxrt:ri vancea for th~ d&t~-rm:l;ws, tion of' 11is, 

,Qhan~••~ He ia n.ot de:pend«.nt in t11eitn ttJHln the h~neaty or ar.H:fur~ey ot 

a e•er•ta:rr with i.rhow it .1, as G~sy to 1,ut one april.ication 1~11.l"oush the 

:ragist•r £>.a anathel". lj;hf.} v1holo s.eh$Wti diseloscid bf th17!~ proof 1a a 

Qitnning trick to attract the, tupidi tr $.nd l!.e;norance of 11.l!JtJ,. 

'*1Ths gee.t mttna.ee to the ei vili.z.ation :not only of the 

Unit~d Sta.tel but of tha vn:r.rld is the g:rovring tendE)IJcf t-o e;amblt 

or $llgage in lottery. Two hundred y~ttifs ago t.he:ti~ pl'.".orooteu1a were 

cha:rao.·t,t~:rizod in the statutes et England as rogues.. !rt) l?l."'Ospect :l$ 

e.o attra.cti V$ as that which ia wrapped .up in tn0 ni.uatet"'ies of a 

ehanct. To- the vfinner comes some mo:noir, m~riw eongrritulo. tions; wide 

~dvot't3,a{irusnt tht'ot:i.gl101tt ths nuspa.pera, tand. th@ propt¼nsi ty to go in 

ag~in~. To th~ losers, on~ httndrecl fold 111 m.1.ml)e,t•, como str-ip))od homes, 

iwpo~e:ris.h~d wive& ontl eh:Lldren, lost oppor1·.v.nities of bi1.ilding L;lr, a 

<,onlpete11ce legitimately, a.nd, 1:n too ra~ .. ny inatan~es,. t,h$ tempt~.tiOl'l 

to 8f} in ~gain itpon tn$nns ti1at e..ra: obtatnod from an emplot~r or eesttti 

que trust,, first by $Uppoaed borrowing, then by intentional tnett, 



to1•g&:ry and etnb$ZZl~ltltnt. The rainbow of hope luroe ~u1d :u.tr-~$ tintil 

ite <:hl;lser f'¾1lls Qver the p:tecipictt S.11tn •Stdc.tde o:r the pa:nitent!alt'J•"' 

It wils said on ths a,,:,gmnent that "t,he ci·mt l."f)~otr uas a. eont met 

:tox- th!S $!Ll~ of pt;z•&ona.1 prope?'ty end. th~rei"cn.·• trRS v~lid. 

ln Brtia. t $ App~al ,, $5 Pa,. St,. 294,299, it WU.$ se.:i<U 

·-n'l!het th~i transaetion in this case aesumt~ct tl·ui form o:t a 

contract abotit a l'ntttter lawful in its.t;ilf;r was not 0011cluaive ~is. to 

tta l'il~\l motiv$, es th~ f;f.;nd.ing shorrs; tha:t: w~s th~ t'ortn whic~ the 

South aea_ buobl& to◊k in Engla11d, the tulip spo-o.ulat!o-n in I!olland, 

and th.I tuonia, ntu1t1.eat,litt in this c~ur1t~y; a,wi the fox·m, SJ,;trvid onl1 

aa a thin covering ot th~- mo.st tttghtful .sy.at~m of gGtibllng &var 

~n c,rn '"" 
?n th(} ease n:f the Unititd States vs. Durland, 65 l?td,. Rep .. 

ioa, the plan had en: pretended. tQ hav0 what th.:it\l cnt expra.as.ly dis

olaitas hEi.vinst tnf,l,,t :ta,. a r~eervG fu11d, and thet"e thl.l Ootn:t u:s11d 

langtu:l,gf.ri direotly ar,11l:tca.b1~ to the CCiS$ ~~t bel", 'f:b$.: 

nytltt will a6$ tha.t tho 'boncl contairui the contrae:t betlfttu::1· 

the conipanv nnd the hondhold.e-t-~ lt d()Vtlopoa u1,ot1 its fa.ea the entir• 

fitn:tncirtl , soheme,. in1d by 5,t ;1ot1 will disoov~r t.he.t thG ocm,pany doea 

not maltti 1t:ae1t 01,. i tn ec,p:Uial liable to~"' iihr;,1 pt:t.yme.nt of the 1)0.nds •. 

tie: matter 1vh~,t i ta otii,i ta.1· is, th~ bondhrili!er.i:t et:..nnot gl.Slt a doll.tt:r 

or it. tt is 1~ei'l3rrliJd to in th~ c:i?'CUl~l"s; }10,u will st)£t, which t•t• 

cnmm0nd 1~hie eom111:iJ1y 11 end mtei·r~d to p,:>eaun1s.bJ.1 to $how tl1& -a-uv.e,n ... 

t~.gas of inv.esti.ng ir, thie,s~ bonds, :.tnd ;v'(vt, se:cordin6 to the oontra~t1 

tht b(.)ndhcldst.s cannot touch tl1e c.api 1.:ali ca.tmot l1 t-novef' a doll.at> on 

a,ijeount ot it l)acau.s,e, I r~veat, -tn~ t(vma of the bond eonttn•• tht: 

hQldf3!'$ to .a. pl"'Of.H}l"tion SilllDl1' of ·t.he money th~y pay_, with thi small 

~octlmtilf.ltion of inta:reet that way be obtained frotn an inv.aitm~nt of' 

what is called the :rt)setr-vtJ f'1.1tJd. Y<nt thttB see that thei cernp$.ny as

suin:u.t no re$ponaibilitt 1-•1ho,teY~1"", except to 1,..eturn to . th~ bondholdt.rt,. 

at tht Um&a ~n1d und~r th\9 oirtun,sta.nces $tc1.t.ed 1n t.hf) bond., a pa):t 

Qf th<:t mon,,y that it recsiv~e from thmn. 



"So lons t;1.s s!tbse1"fh0:rs 1 in abttnd~me$;t couJ.tl b~;,1 totmd f'or 

the bQnda, who would pay th*~ir irwtt1.lm~nts as th®Y me.tu1•ed, th$ com

pany, of C(.lur,e, could :Pf.3.Y i tfS bonds; e:nd 1i'!m,v of the h,l-der-.s- might 

~ea.:t.tz1e the l~~ge profits prc:m:iiaed :J.n. thei cir(}-ula~s and pa.n>phlt>;ta 

:raf&l"'r~d to1 tho bcmiJ.s II u~diPl"' th.P sdh~m$; havin.g. :a .01,e..not of being 

Mll~d in ~nd t'$titemed. CAnc.l in this '.r1$!Speet th~ '$Ch~m, b(?,f;,~flc :re-

. smnblance to a J.ottei"y,) At sp~eifi(J t:tm~s ti:nd r~i"tos, in ad'Vanee 

.of matitri ty thci holde:rn 01' ~:.hnaG so r~~d~el'!lt~d migl1.t j.n some .. instatrc8$ 

l"f!tallaa en¢r.tnclue profitt~ ey,tid these profits w-ov.ld be rt!tt".;l+~ed t0 the 

disadvantage of the 0th~!." f.H)l!dho1tlci1~t,. And th~ lat'$$ P'.'t'Ot:it.-$ thus 

rE,aliZf}d1 wh~n mado pltblie, wmtlel reinfoz·c~ thO .sf:f'~ct or tbe ri.;p,:e

senteJ;iona rofe~aid. to am1 i"tnder tno bonds Vf?<r;r popt1lai/r vfi th a ejr, ... 

ts.in claas <if peor.,l,e; aml tho 1mr;iri('l~:s ,gemld seeltt tt' prOSr.>er e:nomou.a

lY, Ami tHU'Jl1 ·we;a tho 1;ntpG:riiUHH~ of tho compt;ny" But was it e l.$git• 

1mate, honGst. bnsitmas? th~ 11as 1 t a dolusivs sciH,1me, wild a11d vi:si<m

al?y:1 a WC¾l"'I bttbble that 1t1tist 1weessn1,\il,y Q-'tplo(ie whQ.n its true nature 

ua1rie to he 1:mderstvod.9 !t ser'.f1:.s to mo that the Oomrany' :s ?®tine ,ot 

rna1d..n~ pa.~ant dept:lnd.S' enti1~~1y on o~ia-t.ing su1lseriJJCr$ continuing 

er-a ·Who will a.:lao thus pau,--.and pri:nei110.lly upon the latter. The 

mon~y obtain~,d f:roxi1 '1'.lm;i a®t t1t bC:odholdttl."'s woitlO. s.tH·vo to t11·deem the 

'bonds of otne:r~ auhsurib~rs th(:)tJ oi· 11rovitnl$l'1 redtH,~'ltlv.bl~, 13ut as 

»aon as :.he. :peoplo who inclitH;l to inve;et in such schemes lo.sf;) 

their fa,i th antl thit Si:tle of bonds and thl,:.l v~:nnent ot inetalrn~nts 

co1'sequ<::mtly et;>~,$0 1 i~h@ roecurn o:r pt,yi:og th€! hontls is ~.t au r.tnd,. as-

! v.ndill"'St&nd thr~ ach~me. It is true thl!;! comr,eny wot,.la not. be in 

dn:f'~ult on ita bonds'., 'bec&us~ the prmnisf.l i.n t,tern is to r,a.y cmlv cut 

o:r monev received f'~ora the r)ondhol;dex•s. 'But ts i·hr;.i situet:l,-011 of tht 

ln)ndhold.¢1.J:'$ unde~ Gnc-h cr:f.i~enmstnna(!Js eonsigtent vri th the rspr!H.tenta.

tions ma.de in th~ <}:lrculars and pamphlot,e? Yott :rvst eonsid~r end 

de t$rmi11e • » 



paniea 1',rer'c;; indict0d for, vsing· th0 mails- to -promote a frv,uo.ul11mt 

ach~nio to obtn.b1 rncmioy -e,:nfJ. 1;hG ~tO..*'S r~1atrned ~. verc.U.ct t11f guilty •. _ 

!n t'I!} Uatit.1nnl lndeimnity & 1iindtwrme:nt Oonnxuiyt 21 Atlantic 

879, thr~i :J.Ssoe;t~.tion hac1 p,st:t,tioned the cr:rt.tt"t for a.r1d had obtain~d 

artiel~Js of :t.tn1.01•1n.1ttt,+:ion, pur!)orting to be an o,sso¢i-ation for bet.te• 

ticial and 11rot~otiv$ p-1.a•poses, 1T:i.thi11 the W(\il~.tlin,s: of an Act of tht 

Ptunsyl,ran:ta tag,.$1,i;,, tmt~ ai v:tn~ 1:h~ ~mit-t pov1e1" to ()he,rteJ.1< snch so"" 

e:tet:toa. On disco·vet>il'Jg th& -rel?.J. 1n1·tpos~ of the ass<rni>.::,tiou, th.e 

cottrt on .! ts cvr:n motion issned an Ord®r ta., shoit 0~1.iae why the ch~rte:r 

$h11.)Ulcl ,no,t 0(1 1"$VOk43d, and. on th'D' hc~,rihg l"'iV'Ok(:d t,hO chart.err,, ;&.ud 

in doine so filed the opin:'.on from wh:t~11 the f'Ollor1ing quotations. a:Nt 

ta.ken, which t1,td.11ion on a:ppm~l, tms ~.dtrptt1d by tho Suprei:m:ii tlot,n .. 

"1hcl"'e ► f.1,11 11,r,i:ro, t,he:ret 11$?'8 eortn:tn p~t-iodioc,l pa'Yl?Jimta-, ~ti ent ranee, 

te• eJ:1d a 11ayment of t~200 vrhan thl!lrt; was 1ntn:1e1 enough in the tr~asury 

to P~Y-, tho c(Jrti t:tor1.te pe .. id b~ins tre Olde$i otit.sta11di:ng oertttios,tth 

The oourtj said~. 

0 An exnminetion of tho sctheme or ttla11 of t.hia ecmpt:.ny-, a~ 

appasr.s by th~ o~rt.1.t'!~d ebatra.ct attac,hml to thG ~~ttdito-l:"'s re,:oort 1 

oonvine~s tis tht.l,t this le n<rt a socit\tf tor bia:oaticial 011< l'Jl"Ot¥.H}t-lv,i 

purposas ta) eJ,:1 its: m~~ro1,ci•s; but it i:a a bene:rleial soeittv tq it.a 

◊fticera u11d a $ohem1;.1 to h~nd ovvr the rnnn of ij200 to a f~,r of t,ht 

fir:st 1n~11.:1b~;·a who join,. at 1:h{~ e:cpen~e ◊:t those co.ming in l~te-r.i and 

this on a.n inviastrnent of a.botit ~50 b1t et1t,eh of th~ ft.>l"tunate lnv, 1mmbe.r 

ctrt:U.:'J,e.at$ holderos., I'i; is (ltd. te apr,arrrJnt that this ea:n only co11ttnue 

so long r:11 the t,reaaut"Y o~.n 1J~i ropleni$h$d t1y bringing in n$:w mtwbers. 

fer 1:;xamJ,l~-; ata.l"t with tour• m~mbers, and, ~ccottdlng to t,ml sehe~, 

ctrtifiorJ.to holt1.sr No. l hm.z paid f.)5 fen" his eerti fit)ate,, ,a,nd tma1ty 

monthly payments". ~1hieh will amount to $40 more, and the small ntonth-

ly d1.W1l!J;. end ~5 for a naw cartificatec; he ea:n' then draw $200, a$ soon 

r.i,a the:re is that amoitnt in tMt certi.tiee.te 01• e:ndow.m~nt tund. rt is 

perfi0otly plain M1a.t iro. l carriG8 off a.bout {Jl-50 that was pe.:td in 

by Mos. a, a, 4. ThEi question now at-ises, haw art the ro:ma.ining th.rt• 

... 50 ... 



tmmbert t() t1tJt the.11." Cnoo oe.<ih? It' tho~r keep on pnyint ttxttil another 

$200 nooumula,.cn 111 t,h~ endowm~nt ftmd, NC\. 21 aceortU.ng to the schtll'Mfi, 

taka th1u, am,'l the siirne as to Mo$. 3 ~m.l 4.. :But it 1a plain that this 

plan 1$ -1.nttoh .mor• benetioinl to No. l tl1eJ1 to o..ny of the oth•rsli l{oi, 

2 h&.a th~ ndv~nta~. ot Nn. 3, ~nu 3 of '1. l3ttt ttl~ltt btn,o~es of poor 

No. 4-?' mi in Q!t-tt,.inltt eneit,lt'd to sympathy-. tt will not be diff'i ... 

ottlt t~ eonvitHJ& him that h~ <loea not helong to a benetioial tooi•tri> 

,!n rtply-1 tha inv•trto:ra of this soha.19- sar: •~hie is not a. fail:" illtts

tr4\t1on; YI oonatantl.r t"t\a&ivt l'lftvr mftt:1btu•t;.;, thoir l?a1n11nts •ill help, 

:ta.1.a• ft:tnd$ to pay Nn.,h 2 1 3 and 41 end so on ad infinJtu. t WhJ.ft it 

"ff'h.tn tha vi1;1e of tld.a benatie!al sooitlt1 appear,. 'la.oh membtu• finda 

titat hia 01111 hope for realizing hia u200 d•p1nds on se·tting in as 

a:n1 naw vintib'll a.1 possil)ltor tt shou.ld b& notieed that this: end.mr

•ilt fund 1tt not to ~ invested ,e~ tt$ to •arn or accumulate MYth1ntb 

but a1 ott•n ae; t200 a'C~1umilatea in tbe traaau.ri the ltiwesat 1nunb«H•td 

cart1t1ea.te holder t$k<:Hs it, pravidt1d his p:N,litninarr D&~~nts 1' .. s:ve 

~•n •t•~ !t is V$l"f pl&J.n. thnt eneh niembrir who grasps. the dtsind 

flOO S$t~ about $1SO ot :m~ue;u that ~e,rtn.4 b&lonpd te ld.m. ~d hit 1n

ftat~:nt ntrver- eal"ntd. 

•It 1e eq,t~l~ plain thrit the t!u-;ti vlll eo=, \fht:n :new n:e~btra 

•:¢11/ltlt'ie&.te 1~,eld&r8 will :net .g~t a. c8nt1 altheingh they have pa$::d their 

dt.ttl t\l't:d a.«,nttnts~nta just ce ,~~niptly es their ate:r~ ln<i:k7 Q$JoC1atea, 

wh~ ~iav~ ~a-r~ted Gff their, 0200 •Gt1ch. And tno:r:4\ is nothing in the 

•~r:l·d t() pr~'Vl\nt th& low ntunbi)r, <tertitits.t• l1(lildetr:$ from ·taking the 

tnon e~u:hi $.!ld S$V&~i.ng t"lll (H)l'alltH::ttQn v;i'th th~· et?nf!lil1Y.•- It hi $!'!.id 

t!:tot th"~~ tmst t~t.--e -n 1.1et1 ctrtifiet,,te b&fQt"e tnaw dl"aY their moner ~ 

th.is i-1 so,- but Nt•¥ ,only pa,- $5 i\\~~ u,,,. and ul:.en ttey lta-v• drawn 

tl!tt:r $200 n :plea• on an .nntla}~ altoget~.-~ ~t ahont tao ther @.:o nll 

t.ttom t.o tcnf'()W the ~ew ieertif1cata :t:n th.tt f!rie.. '?'eka a1:nother illt1:15-

tn1:ti~1H: 'ft; tt•"V• a1-u th.at ;tt, tma tt.e ain.1~~st!~nt• ot !'our, ~b•ri 

:f~r ~ r1u.•icil ~t r::~/re then t•~~ty mtmths to J;:ey e.Z1d retiN 'C'1t>ti fi cttt• 

Ntr't! l... ltew, it' it rtt.q\d.r~s tl.+J9; elHii&~mt'trlts cf' tour r:e~tera for this 

length ~t t-!'t'.tl to t8}7 ti~.. 1, it uill ~qt.llr& th~ £i.SSfl.~er.$nta of" ta't 



least twelve m.oro t.o pe/f N,os. a, .a o.nd 4, ax1d, a.a this (lompatJy is. 

said to ho.vs 700 members i.t would be ~n .t:ntere.ating exerm-ise in tig ... 

ur:ea. fol" some ben•ticial aGtiietr· export to oaJ.enla.te when the seven· 

hundreth man lt'ill get his e200 1 and how many me1nbert this company 

~will need. to bring in 1a, providfl the money for this .man, attd this 

tal~nlation ought to be made on the theol"y th~,.t ~a~h man who graipt 

his e200 can, and probably will., e~ver all :0onnention with the company. 

:Sut it i~ unntH1essary to follow t;hia line or illustratton fu,rther. A 

oartt:tul •~ami.nat:ton .of the petition ltadt3 us to the conclusion that 

. the ;pU.l'"poses and objects of f;his oornpeny, come nee,rer a eeheme to ehoat 

.and defraud than a ben&f'ic-ial s·oaiety. We .are eatlst.ted tha.t wee l'l'.18.4• 

a g:£"aVt.\ erro~ in granting the certifto~.\t• of inoorpora,tion, and that 

it is and was, void ab inttio. If this is- t¼0 1 the oompe.n:r Ms no ltsal 

•;t.isttnce whatevar,, and ou~ certificate is b~in~ uatui to mislead and 

d•caive th• publ:to, and 01:U,evi:ng that it i$ 01u• duty1 and that w• 
11ave tha powe;r,1 we. propose to revo-k• this oirrtiticat•i• We regret 

uoeedingly that we wew. ever !nducsd to sign 1 t, .and wt regrot that 

we ha-ve not the power tu me.ke any ord$r, to wind iip the affairs of thit 

«:U,)tnpany, so as to proteot a.a. t~~r e .. s possible all ptrsons who ha.v«.l b1uu1 

dealing ,:r;Lth ;tt. B1.tt as we understand thEt &ituation thia companr ha.a. 

ns, e:t.ctlpt to revoke our illegal aertificatEJ ot ineor:voration.• 

Tht Supr~mtt (h:ml"t on e.pp!l/$.l .said! J1J'1fi thou,t ~oing .into dt• 
' ' 

tail, th~ a.ud.1. tor and the eourt belo'tf have sutti.oiently d<1monstrated 

that the onll' pe:rsons .i:Utely to be btna:r1ted hit the sohenie set ·forth 

in the ehartQr a.re- th~ officers themselves. It tt1ani:t'tiu1tl:, belongs: 

to that c.leas. of associations,. by far too numerous; the pre.etical 

effect of whose- operations is to enrich a few at the expenst of ccn

tiditi$ and ignorant peoplth Such corporation$ are "unlaivtul and in-

jur;tou& to the aommu11itt,-" and in this age o.f deQeption and fraud 

tQO mito:b; ea.re cannot be exflrcised in rtorutiniiing the provia.ion$ of 

-charter$ with sounding namas and $.llu~ing schemes to benefit tht 

public.. we a.re in no doubt of the pow&::r o :£ the coux-t to r$VOkt thi$ 

alle.gcd oharte:r, It never vra.3 a charte:t. It -was. not a.utb.ori.zad bJ 
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, 
a:ov a.et of ~.asamblsr, and ia absolirt¢ly- void.~ Ba.cl it bt~n aitthori~e.d 

'by the .aet of 18741 it eould only be reach~d by a quo wat:ranto~ But 

a void ch~rt,ar cO!lf~1rs no rights, and th~ ocn,trt below 1,es Jua.t:!fied 

ii, revoking the ordel" which ge.ve it appr.;1.rent velidity.·" 

In Mctaitthli-n v. ltat1onal !1uttiei !ond ~ t.n,;estmont oo.,, 
ll4 lri!d, Rep, ·t 808-911., 1 t is said: 

ttl't is Elvi4int tha!,t the. tattI"aotiveneas of th$ pi"taent :pro

ject is due to th& oppc;trtunity which it attorns tor e,.cquil"i.ng wonai by 

eh1no:•, and not as the rf.lwar,d of' indtt$tl'"Yt tr1igality,. or $aga.citr. 

!J.lhe interitsting questi.on to thos$ who :r,artioipe.to in :tt ii on• ot fate, 

and nothing else. lt is this: Which. <:>t them shall be torc.ed to tcrr

teit, and s~ 8 'lra11 1:n tut"tunirta. s-tt"ii'e" i and which ot them,, surviving 

·that catait,ropht,. will ha.v@ obtained :redemption 1n thair bonds btfor« 

the fi:m~l, and ine-r3. tablt collapse oooura? Upon th'1lee -eontit,gtnci:ea 

th• nionthl'V and qm,ir-ter.J.y paym~nts are put 1n Jeopardy.; ~u1d e;ecoW>dil'lt 

to the i1;niue ()f the game, the eom1,a11y., t11e holdet" of these atakes,, 

diatr'i'bnt&a thl$m among tht winner~. All auob sehanies at-a inhibited. 

~ht'1' are deo~pt:tve and frandu;te;nt~ and in their natuw• .a:itnply tlSttib

line;. 1t 

See also th~ follow·lng e.eaee:: 

Bt8.te ex t-el. Atto:rn$y Gene:lfa1 va .. Interstate savinga 
Investment eo., 1 50 Fod. 220. 
People, vs.. Uorth lUvet' Snea;ri· Re.tining aih ,24 N"E~834. 

!PhQ. tranchiae which the re-spond.tlnt hti!.o t1"om tho at&,tfr is • 

ti-a11ehisn to ~Jtiat as a. oorpo:ration. Statt v .. Y:i.nlH'Jaott-1, '.rhreshar 

l!anut'a.cturin1 Oomi,ally1 40 U:l.lm~ 21a. To use t,he.t :r:ra11chiso tor the 

purpose, ot Pll"Omoting a. .sohenre like tho ot1.1 th() evidanet· shot1s the 

diamond plan of reapond~nt to be is; in my opinion, a mi:suaer ot a 

tranahia& stitti oient tfl entitle the Sti\te to a ;judgt1J(l;nt ot ouster .. 

Th:f.$t it s:eema to me, is t:oo el.ee.1• to admit of et:t'gllrnent 

or to warrant the ottat:f.on of authorities. 



The taking of tho 20 pt.,,r cent o-f tr~o f~ee ameiunt neeca:sa.ry 

fo:r the ce..ah rtidemption of eontraott from the rerlomption fund and 

tran.f;tferring th$ eetnt :tirat to 1cho _ o,q;>4)l113¢ rm1d a.11d 18,t~:r 1 in tlte · form 

of dividends and salaritls, to the otfioers of tho r~spor,d&nt assooia.-

tton, ha~ been branded bf a. finding of fa.et e.s f1"'aiidult,nt. I have 

giv~n mtHth consideration 1;0 the $-Vidon<lft bearing up.on thie ;point s.:nd 

he:vt been compel11!)4 to the eonoluaitm thttt the tu.rectors of the rea: ... 

pondont a.ssoeiation wtre 2otinttett by tre,nd,1l~nt motives 1n tald.na the 

·sttm ot t1as,a2a ... 5o fl"onr the :redemption t\ind and converting it to 

th•ir own tiee.,. and it ia tm.ly fair to the p<;n ... aoni uhost oonduet !s 

thtta ,~tl'i~islY impaacood tha,t th.o reo.aoning bJ t'rhioh thet concluaiott 

we.s re~ehed be s:ba ted ., 

The principles applilild in roaoh:ing that l"aault misy n• thus: 

Ji:rirt: ~hat the Ndemvtion fu:nd in the hands o:f the respon

dent ~i-oc.i.a.t,ion is in 4lharaote;r a. trus.t ;fnnd. 

Second: 'that the rel~tion of· the reapo1Hitnt a.sso,datt.qn 

to that fund is f;'hat of a t:rnateet a relation that e~act.s the utmost 

good fai tl1 ~nd t'f-i..e most t:lcrupulotts 1nttgrity ~ 

Tl1ird.: Thn.:t a trustee m.trlnot profit bf his trust. · 

Fou:rth; The.t where property eomos: int() 1.aie hn.nd.& ot a._ 

tr:i.1atee impressed. with e. t1·ust ancl the tt"U$teo alaimt tha,t ths title 

to the pl'.'O:JH:t:rtt .sitbstHtne:ntl:t passed fi-·om him a.a t:t"1.tste1 to himsel!t" 

p&:rsona.111, by virtu& o:r th{ill tel'lUS qf th.$ tt"ttat af;wtem*mt i.t is inotun

bOn't upon hira to de.monat~te cl(l)e.rly a11d ura,quivo(lo.lrly that such 1::1 

the n~e~sse,.rr ttJC~.nix1e; nnd ef't'eot of th(;S; lnnguage of the instrttrnEi.:ot-. 

'Nothing tt1ll. be 'ta.ken in his fa.vor. by int&:ndm~.mt. Resort cannot b• 

11.ad to pr~stunptiomr to support the ~:aatrtad clititn,. B:tl~.mce is nes~

t:ton, 4tH1 doubt aa to tho t1:t.nht ia ra.tal to th~ claim. 

IJ!he h~a<l and front of the 1"'oapondont association i111: ap• 

paret1tlr its prGsiclentt s. w~ Devore:. l1r. Devore testifi.ed tha.t ha 

•as tht author of the a.rtiele 1tOur Pls.n ifxplainedu: that :ruus thr()uglt 

the literattn"'e of the respondent, and he doubtl.t~s !$ as eotnptttnt 

as any p~n•son conna,cted With the responcient to .jttstify the transft-r · 



ot th1a: it1Jmtu1so fJttm o:r raon~r fro:m a ti"1i.$t fund to the poek(')ts of him

$$lt 1:? .. nd h1.a fom."' nasoei~tlZ!a' vrho aompos• th~ boa,:i."'o- of di,l"tictors of 

the respondent o:nd t;tr¢l 'l~h~ holtl.Cr'$ of t1ll -ef its ce.pite.l sto-ck-... it 

tl1e act can- b® jiisttfisd. 

ln answer t0c the tollow:!nz question of, th0 Attorn$;f General: 

,ff-In you1" O.n$w·,sr; Mr, Devore, }"Ott ~lloge that you do not· t~,kli.l any money 

ltom tht,. retteinption fu.mi which i~ not provided by eontr!uit wt th yott:r

me1nbf>r~: new-• aa to tha tttnd or t'he mom,:1rs. tak~n by the atsoe-i~,tion 

'When the contract holder el.eet-s to tl.?.k:e Cle~sh in lieu of th~ dia:mond,. 

<tou.l.d you potnt out. to - in yoitr cont1 ... aet o:t" yo1.,r appl1eat1on the 

words ~nd la:nguaga t.h.i,!!.t f'or:rn that underetanding Ol'" agref:nntxrt'ftt Mr. 

Devo~- t}.ttsweredt ttr would, haYe to have the contra.et, I vronld un

d•trtab tb find it in th!l eontraet or 1.lterature._ (Witness shown 

contraet '11tf'&ndant • tl Exhibit A. l 'As oft~m ~.s ther~ ia pa,id to th• 

a.asoeiation enough of aaJ;.d vre(=;kly instelm&nt11 s.o ths,t the port.ton 

hhtn,.&of provided to·r tc> 'bG used for th~1; ptu,.pose 1 s s1d'ficien.t to 

pr()Vi(tt.\ fOl" th~ deltiltry or- thf) di.amo:nd rsquir&d to :fttlfi..11 'tl'l@ ll!J>:Kt 

or- lowG11t option in thet. ordor of perrorma.nee at t11e :rt:r..te of $100 par 

¢ar-at, which price the lt.i~ssooiat:Lon is expressly a:u.thori}.:$ed. to pay or 

retain. t:rom the ·tlia.mond ttelivt;;r~d i11 11erfom~nee hereof 1. sueh amount 

shall be so applied by th$ d011ver:v of a die.mond as des<:.:t:••i'bed in said 

option~" 

Front the fa.et that no- <ither provision of the contract ..-a, 
r0f$r:rad to, it must be ta.ke11 that the one (JUQteci is th~ sole baaia 

of the right and onl}r Justi tioat1;on of the act .. 

tJ·cm:re:as.Gdly the money vitts trtts t 1;rrop0rt1. 

P:ri1na fe.oie tho aet 'Wa~ wronefttl. 

1.Ud th~ :provision quott:ld J.ttthori2:e the twansft,r o:f:' twint-y 

por, cCPnt nt i;ho t"yntire redenwtion. fund to respondent 1 s s.tookhold&~a.!' 

ln the fil*at plaoa, the l.a.ngimge quot~d do~s not pu.rp(tt-t to 

d13e.l i.vith the question ot' ea.ah sattlemo11fa1 at all. 

On its t1aee the l!ll;\$,:ning of tl1e 1a.ngua,8e is t,!:'~r:t'etJ-tly plain 

and is -sirtiply th1.s; the:t ,vnen and a$ often e..s- a (H">nt'l:""act is 1?~1"'formed 

by di:tlivu~Y of a diamond (which th~ contra.et $lsewhtl'"'& etates ia t() 



.' ' -· .. 
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'bl o:t tho r~;tail vs.lt\S ot $.100 rier c~rat) ,- ths Qn~oui0.tt-0n is author-, 

4t&d to vav therefor $l-OO ~nd to purchase the so.nit me,y taka f:rom the 

t-tdenroti◊l'J t'tn'ld anct 1-etai:n that amount,. 

~11e p:r-ovi$ion in quGstion me,nifestly dee.ls ottly ,;1i th east$ 

in which a di.~nJOlJd is ptfl"O}i.~$0d and dSli vered in pS:rfOrtti!-.ntte <>f U. 

eont:raett whilG the $1a5,.a2a.5o was all taken in ca.aetl wl~tu:~~ diamoi1d$ 

w&we :not d&li v:tfr111tt lntt J.Ulttlel!l~nt mad,e err a ae,$11. basts. 

lt there were a proir,.sioll in th0 contract; p~oviding that. 

in ¢8.$t\S. in whieh oontrttcta Wf.;re canoe.led by pf;'.l..yment of cash i:rrntead 

or tna d.elt~ery ot .d.iamondtt,. 1;ltat the e.s$ociZ:;~tio11 might take, from 

th$ r-ed~mpt1on fund an amount .i,qual to tli~ r0taJ.1 v~lue t1f th~ diamond 

fial.led f.<>r and. :ret~1in t;.h1':r&from for its ow.n use an amount equal to a 

atttn that rctPWl$G'ntd the ditferen Of) b~twean the r~tl\il ~nd Wht>ltu:re;!h» 

;p:t•ict of th(:'} diamoxu1, tl1.tn ther& vtottld be ~ basil!J fJ.>r the eon timtititt 

ot the rt,$:pondent. 

Th~ aS$Ociation had two 1n$thoda ot s&ttling with ita: con• 

-tr-aet h~l.deri; onEII bV dolivtry of n, diamond, thG other by paying eaah. 

ln $&ttl1ni 'by the torra,t;r mothod the, eontraot contained a. 11rovision by 

-which tht.n·o ~ccrrued to th(ij assoc3.ation i11 the r,i:au of profit the dif

:te~&nee b~tw$en th& wholesale a.ml th(;'i ~et ail pr.ict of tho diamomts. 

In $&ttl;tng b.;r tht latter m$thod there. ia no. 1,rovia:lon in the eon ... 

.tJ-i.ct tor any profit in the transaction to th0 ass.oe1.at1on o1,h$'r than 

·th.I' t•nty"'f$v6 ·cente, p~r wee~ pior :Lnstalment .. 

Th~· ease il.l not Olli ¢1: oonst1"'\H1tton o.f a ol~,use ot d<:ml)t

:tul mcanini in a eont:raet .. 

Tl1$c oontn:1;ot in qu1;1stion oonttd.11$ no Jirovision on t;h$ subject,. 

rt mi.ght$ fr-om a .standpoint ot 3.ts int~rost 1 have he~u well 

for tho a.s.soeis.t:i.on, when dra:tting its diamond eo11tra<.rti so as to 

provide ror p~o:tit to it t:Jh~n :sottlemtmt was mn,d~ by the d~liverr o~ 

a diattlo:nd. to ha:ve also p1~ov-:tded that a similar p:rotit should accrtt$ 

to it vthen a aettlsni$nt was made on ~ c1.:tsh 'baid,s, but thi$ was. not d-0ne~ 

lf tho respondent in good faith, t,hough roi&takenlyt believed 

thnt the provi$10n quoted gavia i.t the t-igh:t •~e1'6oiaed, and atted upon 



thnt lial!af, :!ta act, vrhile unwe.ri"a,nt£ta, c01.1.ld i,ot. proi,~rly be ehe.r

aotsr!ied ~a f,r$.:udiilont ~ 

Thr;.:i law, 1:n i ta 'ba11e.volcnee, iTh''lll:ea p ropot" allowanoe a tor 

simplicity, stupi.c.lity e.nd gullibility. 

Th~ro a.re a .xn.m;'b~r of facts diaelosed b.y t.h~ 11:1<.H>r'd thut in 

1111 opinion eoml)le,tcly n&gati ve, the ide~ that the ot:f'1.c~t.s ot r~$pon

unt b~ltt·r1ed the.t tho •froviaion quote4 authot"'!~ed th• ~.ppr-oprie.tion 

·by it of !;h~ tu:nd$ ill queS:tionli 

Fir.at~ ~he taot th~it the 1~1u1siu.iie rol:ted. 0n deels only 

•1th oa.silS or .pertormance by d.~li VifJry of d.ie:mond.s e.nd .cJor,s not t<~te,i:w 

to the $l1bj~ct of eash ie.ttlements ,. all but oo:nelmd.vel;r nagati ves 

the bona fitt~s o't t!1~1 c.la:bn .. 

Second;_ fi779 contracts hnve bean redetmrHi by cs.sh paymtfnt$ 

tht fir-~t on Aitguiat 21,t, 1897,, and the l~.st on l1ebrt,ra.3:"y 5th,. 19021 

and in et~sa of every cHMlh l."'!':!del'ffption madtt t:h~ ~dFJmvtion ft211el vr&s 

dr:awn nrt rol" ¼10 per cent more 1~han th~ ~.meunt 1;hat 1:ru!'fia<::rd to ttiak~ . 

tht tied4mpt:!°'n &nd that 20 per c~11·t ,rns a.1.sln.irsed as $$.larie>a a.ml 

tUV'idands to the .fi 'Ve dil"iH:Jtors who are the o,irners ot all the 

ea1tit'll -$fu.mk ct rss1>ondent. 

No,1, tl1e. provis.:1.on of th<:} dillmond -contract l"eil:iod on to 

autharizj 1:.he ant a.faresa.id. cUd :tt(}i; appeal ... in the contra.ct until, 

JanttarJ; l89S1 while the p:ra.,rtd.ct o:r t~king from t.ha t-tHle:mption fund 

20 :P~t' ~~nt mo1"& than suffi o:tent to recu•ein the contraota ol:rt,ained. 

from Attg\tst 21 s. t, 18971 whGn 1,ho first eo.nia•~~t w-as :t$detbmec1. 

Otrtsinly no $ti eh provieion was :rttl1ed' on vri or to- Janua1•y.; 

1a;91 b('ljcaus• no .aueh prov1sion exis ttd P7f'ior to thr;i.t. dr,te, yet th€./! 

tain~. of th~ mo11~y trow the t>t,,®t"IPtion fund in t.·1~e !ljt,.nnor sta,ted 

•as a mattr.r- of daily ocou:rr&nce f.<>r 16 months prior-- to J'~niiary 1st, 

189-9'. . , 

Third: On th!fl last da;y of e<1.eh month; th$ e.ssoai~.tion 

issued its nn:1.amond Bulletint• on thfil front a:1·H,~:. bacl( cover of wh1oh1 

in lar-g(, typo,_ i 1~ statE,d th$1 ru:notUlts by montiJ,e ~nd the total e,mou.nt . 
t'rOin AU.gtuit, 1897, to t.h(:} dat& of each bull&ti~, )tdiabttt"sect in oancel.• 



lti.tion ot.' dii,mond oont:r4ietif'* , ... ~-the B1WJJUnt stat:~itt in tl1$ bnlJ,etin of 

JtttlUO.l'.'Y lat, 100a, O{'i.nr; t9B6,.325. 

On th~ trial thvro t7t\s no G'l.t!J:1:~t:istion tlu1: t. i,heee., ~nmttnta 

cmllt:t-acts • but ~ft,u· th!i1 trie.1 1 trow t.ho 11ooka 1 I taz1t1e>1•took t<~ m2;;ke 

a st~tenmnt .of the rec<.1ipt1:1 e.nd d1.~lmrscr,,1snfa1 at t.hf) cs1HH:dt1.ti.on 

rrcin th{} ''bQ~int1hIG,: .j.n which 1 ehii:.,l"'B(Hl th~· nUl\!l:rnp·Uon fttnd vri th, 

$996,325 die.i:rltt~s~d in eanoell~. tiOll oi? c.U,o,mo11d i::ont :i.'1-acta €U1f1 ·vri th th& 

$185*828.,50- ta.kiln thet"'etrom 1.:1nd rlisbursod lnt th$ off:tm~n.--a of t11a 

eie,tion to:r ~?'itieisin anti ccl"rGet:lon and thEm 1 t du-v-alo»sd tor the 

fit'St ti.me, that the $185,828 .. 50 t:r¥M3 inclitd$4 1n the ~)9f.Ju,325 a.dV~?t ... 

tised a.a '.havinG btit:u1 diabtU"l:U~d tn oano,>ll4!1tion of it1e.t..l1Jo!Hi •101:rtx-trots. ...... 

tb.a.t in t'a~t -0n1w fBll),,io6J 50 of aa.id su11.1 h<.9,d 1-;0-?.m diaburs~d in c~n

c~.llation of tmntracta ~nd t:t-i.e rt>mi.:.dnin~ $185,828,50 ht:J:fi l1~~Sll div~!"ted 

fttoni tll~f :t"tden11)ti(lll i'ttnd ~l'.Hl o.:ls1Y!.l.?'Sed t·O f;h{lt five d.ii•eotors es· bl'b➔ 

fore: ste~tedt ~891000 iJf t.hcd: sum lt€'1,,VinB 1Hn:f,n distl'ibutc-td .in l.901 111 

tl'utt fnrr.t of cH.vide:nds on a paid up ot~p:ttal of only $2760 q,nll $251000 

in: the; san10 vw.y in th& fi:rst S2 dft}l'S of t.he preo~xit !<"~tJ?'. 

• To sn:mmai~:tze.: Pirat, t.he cm:11~1t•gct do0s r.wt purpol'"t to 

tll\thoriije, tne act ohar-~1.ott~riz~d as tr:.Judttl¼lnt. 

aec<C!nd: Tho pr•aetioG of trus;i11t1 tht~ :fund.s in the amount 

and rca.nnf~:r otat$d ft•om th~ rod':'lmtt1on fund. axisted. ror l& tilonths 

p:rio1~ to tho 1ns$:tt:lon o'.f tllf.: eleuse in qu@stion in tha diamond l)On•· 

traet. 

Thil:'d:. Th~ ass cciat;ion o:vary 111<.n.rth in the Dianic.mi 'Bttll~tin, 

repl:'asonted. ~nd a ta t~,d t1·w1. t tho mon~ya m,8.ldng UD the g:toss sum <+£ 

$1851 828-.50 1.r;;93:•G disbta"socl ~,s they shcmld h~ve be©n i11 e-~u:,cella:t:iotl 

of dial.!lon.cl oont:1."act:a, w·hen, i~ fact, t,hey he~ct not be,.111 1 but he.d bten 

,wia-s.pp1"'opri:.ited 'by thams~lvea. 

Tho tact:n compel th€& o<n1(1lusion rtN$1.oh,~d that t},~ di vtreion 

of t'!1v.t immense sum of money w1;1,a a tr"t~ttdttlent e:et and :not th0 result 

of a miatak~n lmt bonn tide 'bE1liet tha\t the oor,traot fu:rn.tshed requi-



4~45 cont~racts of tho 1st opti{l}n 1, Ol" 

2S2S: o ();o-',a"a o ts of tha 2nd option, 01:" 

1548 eo11truota cf th~ S.l"d optio11, Ol&~ 

115l cont~cts of tho 5tI::. option~ 

ll'he o.ffQlet ot' the mi.se:pp:ropriatio.n ·oi' Mil.')· ftuida in qtUl$tion 

on the ~tBhta or the holders 0:f matul"Gd and tmpaid. eel;-.!t.raot.s ie ob ... 

VitntS11-

.Again, it other ao.t;s in tho o~eotition of the 1,lan wsu:~e char~ 

aatotti~f;)d by talsehood tind dE>c~ption 1 that. tact would. have a tendener 

to th:;:,.rw lieht on tho .queatioll ct th~ raotiiti:ts of the; offi'C'r:~rs of :roa ... 

;po.ndent in tatd.ng tho (;1ai,e2a.oo from tht-, ~dou:ipticn ft.ind. 

~he Saturday s:ta.tem1Jnt~ t\ij to tl1.e ·amm.mt of 11~1tr 1nJaintHitt. don.a 

du:e,.ing tri~ •W'$(:,ik ancl co:ntrauts oa:m::$lGd b~r mat1.arity ~nd lapsation 11et•c 

grosal.J tal.se, dea~1rtivo Qnd. wisloadlng in overste.tins thet ijltmber of' 

naw eontre.ots aotua:U.y written and the ntunbasr of old ·ones thrat o.c-

tnallY lap$¢1d, tho civeratatt.metrt in ~a.eh et1,:e1, ref,,ahing :1$1<~.rly 121000 

~ontl"aeta, or more than one-fourth of th(,£, ~ntire 1n.u;iuera.s don,0 ~inee 

the: 1fd!amond plan1' went into oper~t1on~ 

S:h6 llUllfb~l" or aetua.1 l!\.J)$Q$ ainoa AttGUSt 2nd,t 1097, i')AS 

b•an onlf 1318, whil~i tho number- reported !11 the literature Qf tht 

e-Oifflpansr htta be•n 131030. Tho tlitfer~:oe.a, ol;f 11,11121 !lOt:HJis:t.a ot 

tntt>1f.!i$. on the co:otraet t"ag!r1t~:rs pu:r1,orting to show the namijs of 

contv4et hold&?1tJ-, and da.t~a: al~ isnu$ e.nd. nothin$ alsa. ln these tn;.aa,:, 

if the ~trtriea W$l"'I me.dt bone~ f:Ld@ and thei n~;n.10~ e.1te thoat ot per• 

so14a; who "'.JO).'>& in being wMn the t£lleged contracts were vrri tten ~ then 

it is £tdn1i tt~d that xrnn& of the, IJ{$~so11s wltose n~.m~~ ~ppoar op;posi te 

th.~a• ll1 7l2 a:nt:ties ev(;)r accrfptad the eont:ractt& a11d it :Le. nleo- $. (jon-
, 

¢:$d6d fa.ot that none or thEU,$ contra.eta evati went into eff'iHlt o.r 

beemnt op~rati11e ancl that not .a cant w~ ever paid t() the })..$$(roiation 

:on aeco·u.ri t of them., 

'.Ch~ at~ternent that a e◊ntraet hes 'laps~d is e. f!ta.te:ment 
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ln ll,712 of the l!St030 la.pee.a the, eont~~~tt.t ntv&:r took 

t,fftCt•-ntve:r had an existe11oe as con1; ntcts; s.m.t t11eTef.01"$ la;po• 

yaa ilt1poaai ble. 

To ti-Pl1ll" thQ te:rm "doathtr V1h0l'.'6 UtEl:!'."$ w::ivmi· 'l;10,$. life W'J;)\'!ld 

be a palpabl,n miisnom~l"• 

Dsd.nctin.s the ll; 712 entries f1t•om thfl totel numb~r ahcwn 

by th~ id,x ~ont:t"act r~gisto:rs loi,,:v~a b"ut 29t593 contracts ti,etuall¥ 

w;ritten, of whieh latter nttmber 1318 or pl:"~cti<ntlly fctn'" aml ono-hdf 

pat' oont r1et.t1~.llt lapsed. ~ 

l!n th(? artiol~ »onr Ple,11 1!bcplo.1.nf:ldu; which h~s a.ppce~d. in 

$V-«n•y niontltlv, bnll~til'J tt.nd. othor 11amp'.hlet,$, oeet?.rs tht' eto.tt,rae.n1H 

•It ts ,aid that ftill1 ao !)Gt" cont of 1~1:.i :mfsilrol)(-lt-shi:p of hcmetie:ta.r-r 

ori~an,iza.ti<l:nn l~t the:!t' pairme?int,s or rlucs. lapne ~t onu, r,oriod o:r 

anothiel"' ~.ntl ;as n~ttght is retut·11~d to th~t!l such la:psea e.o.crnt tt.} the 

bemt:if'it of' thoett 11hn do m~.ka full pD.ymc,nt~ rn 

1J:to be stn"'t,, th.ts is not a atate:ment thtd., eo pe't cent or 
the di~inontl ccnti"\Thcta had l&lJS~d o:r 1:rcu.ltt lapae but it is ti f;ltatemru:it 

-rtit in a con,ptet1:ou.i i,lace on tho eovmr Gt' averv monthll>' lrull(ltin,, 

:tnolttding that of' Zatmary $lat, 190.S, ;;$'.,r,,1 in the othin~ p~rnph:tets 

iasuen and eiraule,1j~d by th~ eornr,any ~ end is d1.aigt3ed to oat ch the 

~,re ~:od el"eate th~ it:nl)ression the,t stmh a result might b~ E!Xpocted 

irt the o:p~'!l"'~tion of thII} cU,amond plan; whl;;'}n th;i,1\ ~eo:rcls of the e,ss.ocia

tio:n l!how a.nd tht) officer$ who eh,.tml~,t~d thf~t- sttfitt1rn$nt knev, that 

Ulldir< tbs di~mond pl,t"11 on!:,r vhout fl'Jlit:r -:•.nti one ... ha.lf per cent in ¥l.tunber 

ot tll~ ootrt,r~,cts. laps~d G.nd t;ha t l~ss t.httn one pet~ crant of th~ total 

r4e&ipts of thQ l:'Od~mptie11 timd ecHJt-ued trot1 lapsir.tion,. 

Of th0 sr1r:1~ r:~n~r~11 ch~t"~ctc,r !s th-Or cut on tlie outcn.• nide 
' - . . . 

of tltis haek cover of 1;h~ ami'iill pamphltrt .... e,. cut showing th(;: I~ow York 

ti ft, lna:nranoe Com1mn:r' s tG:n story o tfi c~ btdltling, si tuat(td 11i thin 

a stoncr•a throt'f of th$ Court l·h:mse· in tht- Oit,y or Minnt~tt.polis---a 

building th~t, 1rith tho £;rt:mnds or1 , 1hich it stfJmtls, colt u1wra.l"da of 

a nd.ll:ton rloll1:!Jts,.;. .... w:t th an imonse> sig-n below the oornicEi and abov• 

tht tonth story, r,mning tho ~nt;ii"e length of tJ-:~ 'Fifth Stl'$et side 

of the, bitilding, e(lntaining the c.Hn•porc').tti name of rospondent. 



, 

toll owing, waome of th€'J Tontil10 a~vings Ass ocia:t:ton, H@\-:r York !d.te 

:autldi:ng, Mi:nnea.1;){)l is, Mirm .. " Of eottrs@, no snoh $ ign e:.v@r was on 

the hnilcunn a.nd thi.?t fact, out.aids of ~111:1 :rt.nSord thongh it m.ay b~t 

ts that th~ rc.aponq~11t oeoupi~a a 11(;1.2•t ot: on"1 ct the low~r· ztoriea. on 

th~ S~eaind Av~:nu0 South side) Gt' +.he 1rttildi11g. · T~ue, th~", $',;t;?.t1Dmiint 

!a not made !.o $0 .many word$ that thct roirpoudent oinHi the building, 

tmt tltQ ctit; supplt\mented by tho statcwcnt beneath it th~,t the btii1d

ing i$ the Itorne of t'{i!S!H,'llldont and. t,ho sit;1n half ~. bJ.oek lo:ag a~o•• 

the tenth sto~;sr eo11tainins ret;lpond\£,11t' a <fo:r,po:rata .m:tme eo11v£)!'ftl a.ud 

1$ int.e11ded tc (H)nvey th~ ,impl"l:fHSSiOll to :responct~nt fa patl"'Ol',$1 Q11lY 

two p~:r cont of Wh\lm are in 1Um:i~ar,ol:is and only ten per cent in tht 

State: of M.im,esota, th~tt it otrns the b1.tilding-.-tht;1,t it OWll's a -valit ... 

abl., pl'op0rtf woz•t11 ttpwnrds of ~. -m!lli,on dollars, wh$n 1 ts p~id up 

capital is i;mlr $2:750~ 

Xn this inatatrne as well £Ma in thtil preicatiing one e.a to !)t.l" 

ottnt n! la.:paation in b0ntH."i<!;:l.aTy Ol"'iH),tJi-Z$.tiona, th.rt e,~tloeptiol'J ~.mi. 

falsehood r&$t in suiig~st1on1 ,,11.&cb is Qfto11 as 1tJ:ffeetive aa di.re:et 

aasorticni 

It ia a .matter pe11•1w,l)$ or comnHln :t.nowle(ige that it hi:t.s btett. 

the htatoity o:r organization ep~14ated a11on plans similar to the one 

\i.i!¼Closed 'b-Y thia :reoord ill this ae.se tha:l:. • wh~n th;;;i!f l'lavs. g~n• upou 

the r.0oks tltui thr3-ir wa2·1dngs hev;;; tM.i:rc,:;,ftsr be;el'l clos~lY aot-ttti11ized 

and, f~a.tirlulent praetie~s. diaeovor$d1 th, .. m,~\iXJ. anel 1,,.,.incipal fri.;md

Ula.nt we~na resorted to ,fen" the purpose of profit bJr tltoac in eon• 

trol pf 1;ht1 assooia.tion ms been to lc>l'.1.ve w11.a:t Q.re known as ttop/Sln 

dati1:1an, thl'i, t is, cta.tos; ?Jot mar11:ed lapsed nor ones indieat,ine any :vay

mr.:':mt m~d~, i$'-,tld at th~ pri)pt,r tims to tt')..kQ a stQn1p atJd fill th$ spa¢&$· 

OtH?Osite thiSJari dfl~tes 11 taking the mo1,~y put and ~r,p-ropriatins thJJ sairie. 

Whsth0r this has br.*m dont i1:1 thia o~se i,:r not 1 th$!.t is•· whathe:r 

snoh a .m~m1s of illeg:ttjJ,nat~ly :obtaining mo.n,Gy ha.v1~ be,1n pr~otie&d 

does. not npp~.,lai· trom th:;} t~vidimce bec~tme it is e subjaot thr.t ~r~$ 



tound in lrindins ?Jo. 20, th$l""e ll:re, i.n Vol.tune zv ...... th0 next voliune to 
bi: F'$S.¢hed ill th~ O:i!'d&:r of payir,.::int, Zh<:~ pres.ant eoritraots in OOtn/s$ 

<:l<t' pawn,¢nt b$ing in Volume ltl-•11174 $Ut:ries etmtG!.in:h:tt naw.ss and 

datila but \7ith all 1~:iso blal'ik, no paymont nor laps0 inOirtat{'Jd, 

:tn VolUllJEJ xv 1 S~l"itH!J 262, b~tog r.mmba:rad !Hil50, t.ho fil"'Eft 

49 spa.eel! 0:n tho 1,ago aro dntt1d !E~.rch lG.tl'lt l90l, e,nd oth@rwise. said 

49 spaces: arei \:n1 ti roly ':blank, the 50tlt si,itee bsing t:HHn.ipicd; ~tu:! 

tht.U1Q 49 blatlkB tire inclttded il1 tho: ~OllS$CUti vol1 numb$r~d co.ut:r;0.cts 

<ff tho responclent. 

l:n 0Td.1in:i to 1-;,)lak~ +.his 1112.:in, it ts ?"Gpoatod that in t,he 

. spa.a, vrh0re the nama ot' thH flcntraot holtl!',!:r a.m:l att.c.1t$as should be 

ehown and th10 spa,¢1~'H3 trhel"'ia\' :!f' payi:w:mta 'tr~l .. e l!JUdei J t,he{! sh◊ttld be 

il'ldieat~d by a star stamp1 or if no rafmGnt,s w.r1re made b~r a lapse 

irtamp, all ill blank. Wh{t.n, all. co:ntraets pi .. i.or to tho.ae 49 "'ei'.'t 

l'"&e.ol1~d., t:ill tlu:i.t it WOt:tld b~ !1$C®Ssary to do vrnttld b~ to iU$$ltt sor!'l& 

nati1e, th6 di .. ta ~:trei;idy beir16 in, i!ind tak;:~ the stamp encl st~mp the 

.49 spac"tJ. ao thougl1 payme:mtis. had h~1fu1 me,de, ~110, take 01it (?9000, 

4nd 1 t v1<.ruld 'bt praotieallf !111pe>$1.d.blo to i!iftt':nvar~s d$teat, withtmt 

~ oontessio:0 1. tha.t aneh an act h~ld b.$!;.:}11 dotle .• 

Tho utmost tha.t cen biv said is thl$1t th$ 1,ooks ai•e .i.11 e 

uo.ndi ti9tl to. fa.cilit.at~ t1"&iidul1;;mt pt•r1.otic.ea Qf th® r.h&racter :tndicr~ .... 

ti:lid.1t 

On tr:.e ganel"ial qtt~etion as to vhoth~r thr~ :method of the 

ras.pandGnt ai:rno1:.datiot.1 in dt1,ili11g vrith its patrons end th1v publio 

g(?):nerallt has been one of' fa.laehood, n1is:re:prosf,mtation, deot1,ptio:n end, 

fraud,. let it be attppoe~d tht;.t en J'eJ:1ut1"y Zlst 1 J.902,, tht::, e.ssocit1,tion 

iaau.ed a atat;~mtnt oonta!ning thtSi following intoi•tri¢'rt1on> of thl::; t1:uth 

of which +.h~, ~,vi den¢e in this ce;se. lor.ves no qi1estion, viz.; 

Tha.t -..d1:F.1n, 011 Mt'.;;lt 4th; 1-898, tlw lest of' th() 300 (}O:Ptra.c.rts 

is;.ni~d on August 2nd,' 18.97, was 11aid1 tho 11id0m_ption fund, t-0 make 

thsse Nd1tunil)tio11s, ha.d to and did ~xhaust all th~. 1nt'Jnt;;yS :paid to it 

by thO$$ co.ntraet holders, all tho ftmda 1.~¢,sttlting from 1apsation,$r57e1 

and t·h~n ha.tt to uat ~ll the moneta pe,1d in by reatu:ring oontrnots, 



tnld11g. from thr1 ltttti,:r eonr•c§'1 ~23;l42 ~.rtd th~t- this p'rtHJtto~ of 

roblri11g l.)eztc:r to pt,1y Peul aoJ:1t;im.1ocl tmt.!l D:voomb(.1tt" 7th, lCOl, whrI.1n 

the t:t1nount i;e,ken from 'P~~te:r h!!J;d ~.:trn1:~nns$d to ()448,003. 75, with an 

adJi.1 tione.l sum of' ~~845, 400 dtte NJ rio:'t:tn•fHl c~:ntr-aots 1 and .still fnr ... 

ther c(mtitmed tttitil th~i nlJcn:1~ of 'business on Ja:m.:rary 3lat, 1002, 

inatf.:1ad of the sttggoi:rbed 80 p1J:.1r c@nt ct lapsed ecmtr~;cts there wt:i~o 

onlr abott1; 4;.l/2 vr,;;r co)?t of thC:t ~,ctnal. co.nt:r~cta ,n,itt1,;n; t,ht1.t. t'.tle 

&nJ.ount auo:ituing to tfa:t ~ttt1mpt.iJ)D fund t'rom lapsation was leas thl;n 

,e,n• ;per e~11t,. Tha1; the t:l:rn!1! of ma.ttu~1t.y or first Ofition contracts 

had i1H.tr~O.$~d from ,1,9 da»·a to a littl~ .ov@:r tvro ye,iu:·a, ;;➔.nd fhf.i c-tho1• 

.option$ oor:r~Sl'vOncU:ngly. T11at t.N,\ ussi1cs.a.tion r,ii",icl nut t✓J c0nt:rv,et 

holde:r.s J.:n 4 yefi-.rs e11d 6 months i1 ~810,495., 50 at an e:i-tre.nae to the 

latt6r- of $644,.l540,. 75., 

Let it b~) aup110$ed1 I S61,V:,: that ttc,ae t:act,s w~re disclos.~d, 

1,.(lw in~mr cN1:traota wotl:l(~. U1c ttssoeintlo:n write af't~r th~."! p~H,pl~ '!.7hO 

takEl: finch tH.,nt·racta l"rere as1ai"'e of t.he:1 tt>v.th. Wo1.U.d. mrt e., st1;1.temecxrt 

of thei truth havt:i lacl to th1;'i ape€.itJ.y {)Ollapse of th~ €Ss~eie.tio:n? In 

w:t thhold.ing such info1,.n1e.tion and 1?J ving i:rnt i11forrnlrltion of s,n oDros:t.te 

imp(;!rt, wa,s th~ a.s$o(dation n()t t"S>s Ol"ting tc f':raudule'nt p:ri:i.ctiass? 

We.a it :not imposing uron tho r,ublie? 

· It is i1.1Jm1l t,t,rial 7 ao far t:.a rosul ts t.\t>® CJJncornE:id, wh(iither 

a f,:,aud is perpetrated by <1.ix•0otl¥ asso1•tin.g a, fal.s~h~od o::t" by con .. 

eealil'ls; thti trutlt 0::r w-hethor 'it1isrep:;;•cs(;}ntation is by wo.y: of s1.\g(ZvHJt:io11t 

Somo rtvaox~t to one forto. 1 sow~ to a11othor; ln.tt this asso~iation a,ppeo.rs 

to 1-w:vo rosot'tod to all thre® fo:rms, and it ol~arly 8.l'ld s&.tisfaotor,ily 

a:ppl'jja.rinz from tha ~v-idrmo1~ that its eox-po1;'f.nte f:t•tmehise, tJuit is, its 

r-ifht to e,dst &$ a corr,oratitm, 11.:,.a 1,t¥).n ft•e>nt 1897 tlGthd for the pitr ... 

pos~ of l)t"Otnot ing a disho1w:1fll.t, vicious and f:ra1.1dule,nt ael1enie; nut on$ 

result c~11 follow and that is a. ,1udgmS1nt of oust~r. 

Fjlftdt ?!at< _go li02.. 
u.. n~. Di.~k!!Yi n1erk1 

.By ff. R. i"1l'Ulson 1 n~r,tity~, 



· .fii.iriit of' i'HE 

TONTINE SAVINGS AS$0C(ATION, 
NEW YpRl\ I.IF£ BUILDIN<l, 

MINNEAl>Ol.lS1 MINN. 



.. 
~:-, ,' ,~.., '~· .-.. 

XNOW AL~ ~iWJN Bt TB'RSia PF(ffi$ENTS, That we 1 George P, Flannery 

aa principal, and The Amerioan Stirety Oompany (a 00:rpo:ration ot Now . 

York) dttlv authoriz~d to do business in t,he Ste,t.e ct Minnesota, a·s 

~ttrety, atte h$ld and firmly bomni unto the State of Mirmeaota, in the 

s.un1 a:t Twenty Thousanrl Dolle.rs ($20,000.00), l~.wtul il1oney of the · 

Uni tod Sta tea or America, to be :pa.id to the State o:r Uir.mesot~; :fo~ 

which paym$nt well and 'truly to be niade we bind ourselves, cur hairs, 

executo:r.$ and assigns, ,tirmly by th~st1 presents. 

Saa.led with our seala t and dated the 21st day- of March~ 1902. · 

The eond:1 t.ion C·t' this obliga·t.:ton ia such.,. that whtroas1 in 

an action :f.n the District Oottrt of Hennepin C.ou11trt Fourth Jitdicial 

.District, entitled 1tfh$ State ◊f Miunesota ele: rel. ff II B.- no,iglas, 

Attori'ley i1$neral1 Relatort V$ .• Ton tin& Sc;1~vinga, Ass oe:tation, Respond

•ntlf, GeortSe P, Flannal'Y, the above named pr!n~ipal, has be&n .appointed 

receiver- by an order and judgme11t duly ma.de and tntered .in said aoticlh 

NOW,. TBiruilPORi, it said Georg«. P. Fla.nnarr shall faithfully 

peri'onn all of' his duties as Bttoh re~ei~f.n•1 then -tn,· abo"t"tt Oblisation 

to be void,· otherwiat to remain in ful.l torue ,n.nd virtttf. 

Signed, Seal(?Jd and Dlliverad 

in Pr$aen a, o.f 

(Notarial) 
(Seal) 

\ . 
. . .. . \ 

Attes.t ,t o.. R. Fowle~ , . 
- '.lres .. lasistant Seqretary. 

' I 

t:Oof.r'J?Orite Seal) 
' - "\ \ 

: ~ , 

o~ ·~• · 'Jt'owli;)r -
Notary Pu'.6~)f<ft. tiennepin' 001.m~.y, · 

·Mlfinn 8$. ota. 

j 



Sta.ta of Minnesota, I 
foa. 

County ot t-rennepln .. I 

:Blil IT RliltifflHBmRiilll 1 that . on t,he 2tst d~.y of Moh A. D. 19081 . 

betor& me personally appear~d i. a. Cooke and 0; R. Fowle~, to tnl per

sonally known t who; bGing by me severa.llf $Worn 1 .sav: tlte said 111.,. O ~ 

Cookt say:s: that ho is the resident Vice-Pt-.f!Sident of the .Arn&t-i(t·an 

Sttretv Company or N't!Jw York, and that the seal af'fixed to the foregoing 
<' 

instrurn&nt ii:J the co:r1><.u.·ate seal of said eorpoI'ation1 and that tr&.i<t 

in,strument was signed and sealed in behalf o.f' said oorporatio.n bi au ... 

thority of.-it.s Boa.rd of' Directol"S• 

And the said o. R4' li'owle:r St\YS: That he is t,lle 'r1'&id&nt 

foregoing instrmi,tnt, is th& eor-ricn;•at& seal cf a-aid cor1;u,~at:1ont and 

that said i:nstnun&.nt waa signa(I. and ea,ai&d in behalf of said, corpox-e.tion 

b.Y authority ot i ta Board of Di::reetor~h 

And tha sai.d m. o. Oook• e.nd the a.a.id o. R* F<tttl~-~ each 

acknowlede;t the ea.:td instrttttl$nt to 'ba t.ri~ free e.ot and dted of said 

corporation't\ 

(lilndorse:d) 

t hel'"eby al)proYe the with:tn Bond 
a11d the surety t.hel"tt:tn named .• 

Dat&d Ma.reh 21st, 1902. 

J. P. McGee 

711<:ad,, Mar- 21 1902 .. 

O .. M. J)ickey, Olerk,-

By H. lil. Johnson, Deputy. 



State of Minnesota, 

Gounty of Hennepinoi 

State of Minnesota., ex l'$l .. , vr. B. 
t>ousla:s 1 Attor:ney Go11are,l, 

. Rela.t9r., 
e.gainat · 

I 
I 
0 

Tontin1 savings Asaoeiat!on, a ·~ 
(h)l"pora..tion,: 0 

Reavondent. f ___________________ o 

Dieit:t•iot Ccm:rt, 

Fourth Judicial Distrlot •. 

The Order of this Oc>til."t havint beon duly made and ent•red 

in tha abo "J& entitl$d eatisa on the 19th day of March, A. D. 190:i!h 

that ju,dgI:nent be entered in favor of tne rela.tor and against th& 

resJ.H.lndent1 th& Tcmi,in~ Sa:vinga Aasooiatton, tortei ting t.he ohartei-, 

th•:reQ:t a.:nd a.t""ticles of incorporationf; and ousting said reepot1.d~nt 

from the right to e~f»rcis& the fr>a.nch:L:ets" powers and privilegei. enjoyed 

by th.$ aa.id r&spondent corporation, a:od granted to it by the law 1:rnd.e~ 

whieh it i.s i.ncol"porated; and to have its affairs wotUld ~ip and a ~e ... 

cai"Ver e.ppointe·d to take eha:rge of its property and eff£1cts, to collect, 

$U$ for and nicover all the dEtbts and demands due aaid corporation, tn-

. ~lttdins a,ny p,ont/lY ot said corporation .illegally or illegltima..tel7 

'd.:tve:rted from the redemption or expense fund~ of said assooletion, o~ 

amr 1\t:nds. or mor1eys of se.;td corporat1ori illegitimately or tllegal.l:, 

conilerted to tht,.1it- own ui.,e by the officers and stoakboldEu·a, or any 

thoreor, of said reep(U>dent corporation, and. g&nerallY to have and 

possess the fl.ill powers of a :rae~iver 1n equity, with autho~itr to 

posstsa all th& rights and prop&rties of said corporat1<>n of eve.l"y 

kind and 11at1.ire, and to proseoutt arid defend any and a:t.l actions neeess

a:nr fot- th~ prot$cti-0n and preservation of said ~state and the 1:nte:ratr5t 

of all pa1•ties interested therein. 

And the f'ttr'ther ordet" of this court he,ving be~n duly ms.dt 

and filed hereill on said dc-tte., d0signating George P. · Flannery receiver 

of the aatd respondent association: 

Now, Therefore,, on motion of W. B .. Douglas, Attorney ieperal 



and w. J',. nonahowe:r 1 A$et. Attorney G$l'.lttal;, Attorney-a for said rel.a.tor, 

It ls Ordered, Detormined tll'>d Adjndged, that the ehart&l" 

and articles of into:rporation or 'thl.' ·se,:f.d respond1;rat, Tontine Sa.v:tngs 

Association, be fort'e:ited and the sa.1d respon.dent 1:tJJaooiation be ottsted 

~nd 02'clttded from the t'ight to ejttrcise the :f'ranohise, povrert and 

privileges of a ao:r:poration, and that its frenohii& to exiat as a tor

po:ra.tioti under th& laws of t1he Stat$ ot 1Um:iesote., is vaeated and 

a.nnUlled• and th~t said corporation is dieaolved, and that tht.$aid 

respond.~nt oorpo:ration, its o ffi<uara and agents be and th~y ar"e herebr 

~u;jai:ned and. t"estrained fl."'om e~ercisirss any of' the right'3i privileges 

a:nd :tre.nchie&s ~f' the said raapondent, or !r1 any manner i.nterfsring 

with any oi' the rights, privileg0a Oi'" ;:rroXJerty of 1~h~ reapo~d~nt ~or-

poration, and tha.t the said raapl1nclent e,nd its e.tficera and l\8ents, 

are Ol:'dcn•sd, d:l.reeted and reqt1ired to andt>ra& ~ncl tranatet- e.ll chet}Jrf! 

. and dtcS.tts and delivel!" to tho said :r1ee1veri on demand of the latter, 

all ,of the sa• and e.ll the 11JOn&Y1'1c ott'ec.ts, book$, papers and riroperty 

of ev,ntf kind, nat\\l"'G and character, belontii-1g to, Owtl&d by or in which 

sa.id eo:rpb:ration has any interest, and that the said receive~ c:onvart 

all at the prot,&t"tf which ltlttY come into his .hands aa suoh recai ver, into 
. . 

()$.Sh, and distribute. th& s1:une under the, d.ireetion a.no. order at thts oou1~t .. 

And it is tttrther Ordered., ne,tarminad and Adjudged i that a 

Writ of Ottster iasuo hare in .. conformable to 1ihe pt"Ov!sions {il.t:ld .reqttir•

nienta or this Jttd6lllent., 

Dated and signed thls 24th day of Maroh1 Ai D. 1902. 

By the Oourt, 

JtTDGMFJ~ ROLL 

Jiled March 24th, A. n .. 1902. 

(J. N. Dickey 1 
01 f.!:rk, 

-01erk ll!st"rlct ·oourt, 
4th Judicial District .. 
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CL'EI:It'li CERTIFXCA1'E, 
Form Ui. 1H901-lro. Dis\,rict Court, lfonn1"pin Counts. 

State of Minnesotat} 
<Iounty of 'll:'1e1tnepin. 

ss. 
3fourtb ;tn"icial lDtstctct. 

L C. N. Dickey., Clerk of the abo'Ve named Court.. do hereby certify that I 

have c01npared tlze paper .. s .. writingiowhiclt this certz'jicate i's attached with t!te original 

infon,atian
1 

petition and orcl0r granting l~ave to file inf0rme.ticn, 

order for writ in th~ nat1.1r~ of Q.ito vre,ri~~rnto, writ of Qtto \'h?,rr;;rntc, 

affidavit and r~str.aini11g ord'1r, a.fficle,,vit askini o. mcdifi<•.e.t-ion of 

the res train inr; order and oraer modifying res tre in int; 0rdf?r, answ,·r, 

di:.mitrrrir..r t.o e.nS-vre:r, order overruling demurrer to Bns\''Efr- 1 rerlY, Order. 

z'n t!ze action tlzerein entitlec'1 as the same aj}pear. ..... of record and on file in the saz'd 

Cleric's Djfi.ce. at tlte Court House -in said Henuepin County, 1Vfimzesofa,, and find the 

sa,ne to be ..... _frz.te a.nd correct copi£.Eilzereo.f., and of tlze whole thereof 

1rn tteettmon~ 'tlmbereof, I /zave hereunto set my hand and affixed the seal 

of said I)istrict Court,, at the City of JV/imteapolt's, in said Comrty, · 

tlzz's ............ 18.th ............ day of .... .... An:r..:ll., ..................... A. IJ: 190 .2 .•. 

-- --- -- ___ --d{/£_~;ciCozwt, ---

•BJ'·• ... ., .. ···········-...... ··-······ .................................. . 
Deputy. 
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Certified, Oop'y of . 

;fyd~ent> Roll. · . . 
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