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'wzihm na,mecz

o persa Zh/ bg t ,' ere hi
T e "'ér%m&sm’ »
By...... | /g@% Z

Da,teﬂ f,hzs i 3 4=
Shemﬁ"s Fees Servwe,
Trwvel “ -

hm etoz

a;’éhed upqn -the’}i 5




7 st e T o T L et e

s o s e g, e

State of hznnusata

g eﬁrynf&tiﬁw,

State of Minnesoto, District Courty

County of Honnerin. : Fourth Judicisl Digtrict.
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Douglas, Ag%@sn@y

- -vs- INFORIATION,

Tontine Savinwﬂ Aﬁs@cimticn, o
Defradont.

H%W conss Ve Be ﬁﬂuglﬂﬁg At toypey Gopsrel of the %tafw cf
ﬁinnasaﬁay for and on behslf of the Stote respsotfvily inTerms the

Gourt hnd a31¢g¢

I

Thaﬁ ﬁh@:Taﬁtiné Sévings‘ASSmczaﬁian'is a.enrpcfwthn‘Organ&”

ized und@r Ti*lg 2, Ch&ptér 04, Gensral Sﬁatut@s of Nlnmesabm for

ﬁien Qf ﬁqb, de Tontins bav¢nns A5¢c¢ at:on, is ﬁnat saidl Ssociaticn:‘” -
shall buy, wn; hcld, 4o 2l ins ﬁall @nd nw5ctiaﬁe notes, bends, ,ﬁegk$, 
marubm re 8 and othor nviu&nc s of indobhs nessy o blyy 0wDy awq@ir&@iv
impr%v&, SM1£§ crehangé, glwﬁ, MQWt&agg snd desl in xarabg u&mrmantg,
hsridiﬁamgntsﬁ raal ?«?Sﬂﬁ&l amd‘ﬂzXﬂe cotateg, and pﬁcnartmx and

p&rtianlar?v t; ispug and g8 1m ite fnv,si@%nt cﬁnbrﬂcts, maturs blﬁ at

sunh.t imes and urﬂﬁ Subﬁ gwnéitmﬁnﬁ' , he rd Qi ﬁm?"ﬁtO?S af S&&d

asuaoiahaen m%vy f?am tiwa uu tlmﬁg ﬁaf ,iﬂﬁj gpﬁ novﬁlly to d@ mné

3

_-p&rf@rm dll such ﬁm?fﬁi business and unﬁértaaiﬂgs a2 shell Le neesasory

or sapsdient fTor properly carrving on the tusiness sbova nomedi that

the principe 21 eff ‘iee and plkc* of business of the szic deferndant assg=
~eiatlon is notry and sincs thr date ¢f its incorporstion hes been, in the
City of Minnmapolisy H&ﬂﬂ:?iﬂ County, Stote of Minne sotﬁ‘ that the

guthorized espit»l stock of syid essociation is Org Hundred Thousand




Enlla?s ($100,000), divided into one thousznd (1,000) share

Hundrad Dollars (wiQQ} ochs - that the presspt officors ef tho gﬁiéygnrw

?ﬁ?&ﬁian zray B T 3*?@”«, Progldenty By I, Ziceel,; Vice-Prooident
| andrnaﬁagér;'ﬁ; A. Borongy Bogroteory and Tressuror; whiéh.ﬁaié PETECNSy
’,ﬁagathar with H. Vs Eaﬁ&% and . 0, Rdsop, cewstituis ond ere the ?rﬁsgﬁﬁ“
- acting Boord of Dircctors thorrely that of the whole One Hyndred Thewsand

Dell&rﬁ {&106 000} of = ;nﬁhﬁéiz@ﬁ}capi%mi gtrek of gald Qﬁ“ﬁﬁi@ti@ﬂy

@hﬁ?@ hag b“*n @ai¥ i; in veph, Iess then Ops Thetarnd ﬁ&ll’”a {ﬁi QQQ),
~and only & sufricient smennt to

said ASSQLi&tlﬁn, to provide the noeossary Turniture, stati@ﬁﬁﬁy

L'ﬁffiﬁﬁ rogm Lo Qm;"’ ot the tuginessg of the ek oration.

CIx. _
| That the scle bus singss of the said Topting Savings Assocla-
*ﬁi&n sincﬁ»z%s_:ncurp@ragzan aé aforpsnid, has been avd is now the mok- |
ing and issusnes of & certain contreet, soch and svery one of which .
4gnrp§rts tn'seli.ﬁﬁ th@ persons and,paﬁtiéa namsd tkﬁ?@iﬁ, & dismond
of :hﬁ,wﬁighﬁ af~twa~§éx&ts and of the v&lmﬁ of One Hundred Dollars
f%lﬁ@} pgr'caratg upon the payment by the hnldﬁre$n&fawn#r of said
' ﬁgﬁtraat,,ﬁﬁ‘ihg sum ¢$-E£gﬁty ﬂaii&rs; 880) og Tellows: Five

j011s; ro (88,00} ¢ b pold to zald xﬁﬁ%&i&%iﬁ? Iy the a?3d$? of said

pontract upon the é%liv@ry'ﬁf'ﬁkﬁ'samu to hiw, snd the further sum
]

, Qf’ﬁﬁ& ﬁﬁllar«anﬁ Tw@htvwﬁivﬂ ants {bg 25} on or befors the lmst
day of such calendar week Follewing the date of ths aria ﬁcﬁ»rac%,
wﬁicb said paym@aﬁs éf,@ﬁﬁ\ﬁﬁllﬁ?’&&ﬁ ?w%ntygfiv& Gents (81.28) ars
'tﬁ he made aﬂéh'w¢@* Tor ha pavried of sizty {GQ)'GGnﬁﬁﬂuti?& Wooks s
the words and %nb fance of gold contract bolng as follows: |
& CINCORPORATRED URDER TUE LKWE‘OE*TEE STATR OF MINDESOTA.

THE TORTINE SAVINGY AS%GGIAWIGN}
'H@mékﬁffieﬁ; ' Hinpoapelisy Minm.

KNOY ALL MEN BY THRGE PRESRNIS, That 1T

the heldar hereof, sghall first well ocnd truly moks sach and all of




b2

the poyments norsin vrovided fors tﬁ b peds br o him ot the tlmds and
in the manmgy hovoin apoeificd, iy ENnEY snd the am*vn% of paymind
badns of the Pspﬁﬂﬂﬁ ef,' 3 Tonting S&ViﬁgE;RSSQ@iQtiQR¢ of
fMiﬁﬁﬁ&D?ﬁiﬁ,rﬁinﬁ'& ta, will deliver to bim, oy to his iégal TEPrE-
.s§ﬂ§ativﬁs or essigns, tnder and aceording to fhe herus and eonditions

gnd in the mammer sod Gfﬁ?? har;i witer sot forth, o commereisl

white, clear end Tlaviess ddumond, of - bhe wolght of two terebsy

and of the velne of One Hundred Dollors pov carst,

;Whﬁ aldﬂr ke rrvf'prﬁm GHS and agrees to ‘ii‘ﬁhﬂ\ﬁééﬁciﬁﬁiﬂﬁf
at iﬁs h@?h @fzicﬁ in the @ity of “ﬁrwvﬁ0&13§3 the fpil sum of
-gighig, pliars in the ﬁﬂﬁiuuiﬁ@ wanter, boewit: Five Dallaes on
delivery h%raafg'tka rooRipd of which is kﬁrﬁbﬂ‘agknﬁwﬁﬁﬁge&, apd
one Dollar and Twﬁﬂfvafiv& Gsnts on oy befors the inet doy of sech
3&2 dar waﬁk folloving thy dote he rrafg Tor ﬂlxty consgoutive waeks,
If;h& sﬁali Teil to pay oy of sei@.irafallments withip the week in
which it is payablip, the said d@liﬁquﬁntrims~&£Xm§ﬁﬁi togpther with

he additinonald swo of twenty-Tive cenbs, wey bo gaiﬁ at any tine
hwfmrm tha end af ths poxi suceosding Giii?d&? wesk; but if he
shall =il or magiﬁct to pay any of seid weskly lustallments st
the tips &ﬁﬁ;iz the w _%z? hersin provided; end sheil
sueh'ﬁ&faulﬁ Tor morg than ong waiok, thep, and in thet event, this
contraet shall, becauss of eaid Ge for uit, baormy e be Wﬁ0¢1j null
and vam&, and 8ll parments thorabolors mete thersem shell b &arfﬁﬁéﬂgr

The wankly instellimepis hoving bosn p“iﬁ.tw* EOn

clusive of the sixtisth weol, this contraed si*l¢ by degwed fuizy
pald and nanafmrfﬁitabiﬁ, apd the i@iéﬁfﬁah&&l e eptitled to P&
eoive the dismowd horein dos soribod, provided, howsver, that If at
such time thy amovrnt in the hands of tre Association to the evedit
of this contract is not agual te tho sum~e§ Tyre Hnnér@&.ﬁéilafa
“herstofore provided, thoen the diamend w% 1) wet b deliversd until
the smeunt to *he eredlt herecfl chell cquel soid sum, Co-ipeidont

with gueh dellvery to . the holder of o contrast of gveh dismond, he




shall ﬁﬁrranagr is Qﬂht?wbﬁ tc the Assacintion fﬁ? soneedlation,

- A?ﬁﬁyﬂubﬂniﬁﬁiﬁﬂ shadd %mﬁlay*ﬁna ﬂeii&?'ﬁf‘ﬁaﬁh>W£i;iy zpst&iz*
went of Or%fﬁaliﬁr end Tyent y»fiv% Ce nta ald dn on thi is and other
iﬁaﬁ raets, tag&thar wvth aXi Finﬂs, 1bpsms anpd fﬁvr itvr@seaﬁcrv*ng

th&r undar, in 4r$ nnran w6 and aﬂxiv*ry Of tki ui smonds: ?ﬁquifﬁd

fﬁr *?Q yﬁrf@rwmnaﬁ cf,mxah'nﬁnpracts;_aﬁd,may~r$tain SR ntv¥r suma

paid in the rubn, iﬁa&ﬂfing.,hf,ramminlnﬁ fﬁ&ﬂfyniiV$ aanﬁs ot of sgoh

w&ak}v 1nqta31m*nt, fv“ itq nuﬁ ves hﬂv payment o0 211 ERLINSNG,
| hiﬁ' t\y ”Gt %?=w$f~r&ble, but ne umﬂﬁ.ff,  il %ﬂ rsw ,
ﬂagnizad bﬁ ﬁﬁﬁ\A Sﬁgi ?ian ﬁwgm g5 Tirat fbg tyr“ﬁ bﬁ; =A se@iatiaﬁ,f'
xar‘w&iah r&giat tééh &vfﬁ@ of Owps ﬂ&ilar wi¢i b ‘a?&aé* ‘
k IIcr w;rawwqg ‘;’YHEZR{{;{}W tha wgytm gaqhwgs ﬁgg ik E T
tian, hzs chugsd this cont roet 9 ity Sigﬁﬁd
Ty pr ?r saident @ﬂa Beorgbary thersoel and its 

Qﬁfyéfﬁtﬁ sgal o 1 hefﬁﬁgratﬁaghaﬁ'ﬁhi$,gJ_

i

ey of 390

M. &, SPRONG, | B W, D ?'QRM
Beoy t.gu;.,,l‘,}‘-. 7 ‘ Pregident.




the mencys 80 reecivied by the prid Tonting Savzﬁga

A°S@Gi&ﬁiﬁd'$?ﬁ ging of Onn ﬂm1¢w*($&,ﬂﬂ) of coch Ons Dellioy ﬁﬂﬁ

Conts (ul 25) paia so séi& egsceintion g the purchese

TWﬁﬁtwaiv,

gyicﬁy'scaamﬂlxé; ﬂf 1T asaid dipmend, endé 55 BFo s ka&w insuwilwf

nte ond cong iﬁutﬁ,

ot

ERE Gus upon ﬁ":‘%&&QvGQBt?&Cﬁ, ig durned

fund eall od th* e i1 mwt”ba fundy srd o port of vhich is used gaeh

>

: w&ﬁklhy thg Mw&a Aqsan-kgiﬁa!iﬁ the ?£r£'~Mgn*a, ) naclldhiﬁn and

o iy gy Ao

r%ﬁemp iop of the sopbracts mede and issued es & aforasaidy nswﬂ_ﬁf

)

the sam of * One leBar end, Twanty=-Tive Oonts ;%3125},Paid in op saph

c@ntragt'waﬁklykag aforgssid, the sum of ?wwn%w«{iv c nﬁs {&.28)

ig @ fﬁ? yriznted and vgid by the sald Assogistion dip dofraying and

ot

e gting the verious pxprnses of menogement, and for the use Qf its

affie@rs ang é??c%ﬁ?S ux &id sssociation; the Lt ﬁm apd hg'ﬁh& thrms

.a? 88 5& acaﬁr&nt, % is rravi&ad thet 1F aefeult ﬁh&il be meds in

“thi ﬁavmamt of anr weekly inste Almont 8t the time it sbail bectwe

du%* th@n there shell be imposed ord obs rped hgsiﬁgn the seid  cop-

tract awa bwnﬂﬁ-%h reof, the omm of Twent y@?iv@ gents (0.28) as and

for a Iins, vhieh said Ting, when collseted, is turned inte the

redempiien :aﬁdy so-esilad, £ pavd of vhich i used in the redamptilon,

?ffﬂ?ﬂ“ﬂh& and eanczdlation of the contracts ¢s aforsgaidi that in

and b“ whe tevme of @81d vontracty and the rulos ond eggulations of

gaid Agsosintion, sny fallurs upon the pard of thg punsy 2pd holder

of dhe said centracts to malw the payronts et the tips ang in the

mamper in sald ceptract ﬁ”?@hﬂ* “3 whols zsmount peld upon sald cofie

tracts in vaokly instellmepds is Forfeited to the seld associstion,

aad rho ovoer end heldey thorsof hes ne Turther vight or intryes t in

A

e samg and the vhole thevsoef is podd inte %nx sengral redoppition

PN

fund of the gaid Assoeint tiony o part of wvhich ia used in the periorms

anecs, cancsllistion and f&vﬁﬂpﬁiqglﬁf'th@ vorious Tully paid and mature

gontravts whiah bhaeoms spbitied skpprato; thaet upon the compistion of

M;

the Tull numbsr of payments or said torm of sixty (60) conswoutive

waeks, the cénfract s0 pald upon is listed Tor cencgllation, performs

talken vp by the 5aid sssecistion and parw

ance and rademption, and is

#fiw




formzd, cencelled and redosmed in the pompcr hereinsftsy ned fovths

1‘4'

in the ordae of ite waturlty pe the fvnds of the sgsocictiop aprlicable &

'th¢ratb'mi§l permit;

| 1'mhﬁ* ﬁm&&% wa by *3“'?ﬂ1£&ﬁrkﬁgﬁiﬁ? iong end bywlaws ef;*hg'
'aaiﬁ Las&qiﬂ%irw kré in tocordanes with it vuysl gugt m:axﬁ glan;
Cthe ovmoy ¢ and peléer of thy ooid contract i gimﬁn tha ﬁpﬁi&ﬁ éﬂé

s @ntitimﬁ.zc“é}$¢t,@iﬁ%¢r'ta=r@ﬁ@ix@ 3

=

Whe rﬁ?fcr“‘vnﬁ, BEN~
”'ﬁaizaticn and redemphion thﬁ?&@i‘bg the ppid assosistion, o commet-
cial white, elecr and flavioss dismond of the weight of two (2)

n

| ﬂ&r b and of the vaiuﬁ.ﬁf Gna Hundred ﬂﬂl@v?“ (%l@@) T ﬁ&r&ﬁg oy
,tﬁ%laﬁm'ﬁf Q&ﬁ ;ﬁ§§?&&~aﬁé-3iﬁﬁVfEﬁi srs {F160) iv'c.sh@'Wﬁivﬁf
s $le soid Assoedztion guarantoos $0 pay onm nald contrack, under
The glan,&ﬁﬁ-gehgmﬁrﬁf saiﬁtﬁssnaiaﬁicﬁy-&s the puerentesd monsy
'valnﬁ of aaiﬁ'nantraﬁt; &m&fiﬁ ih furthér agresd by ond botwsen
the said ﬁﬁﬁﬁtiuilﬁﬁg one the oUNREs N ‘holders of tr& $a;& GOY~
“tvaﬁts in the seid Pﬂﬁtf&@ﬁ, by-laws and vog vlﬁtiﬁvs of the s*id
,éﬁsﬁa:&tiﬁﬁﬁ that thir seld contract skell not bacome dus snd ane
tiflﬁ@ ﬁe i rfefnwnev gerorllation or »edompbion until thers shall.
Cbe in the nﬁs&pasﬁeq of the gsaid Asscciation ard in its sald
'f'%aﬁamﬁtzﬁﬁafnnn,‘& suificient sum to poy and ernesl the gang,
elther by the delivery of 2 dlswend as nforcssid, ov by the sald
ﬁ@sh pwwaﬁt, and the contract ds vasched Tor g ,wrwfnu, asaﬂ 1Iatmﬁn_

and redompiion in fhe ecrder of its issuenes and painrity.

111, |

TJ:i npder the ﬁch&m@,aﬁz pi&n of the s&iﬂ'@éntima Savings
"éssgcﬁata@n, the only and sols usg, pvvrzaa end emplovmant of fL&
fﬁﬁ&s aud moneys Tﬁ&&lvwﬁ thorein upen the gmid QPWtfmGtSy is the

g&iﬁ

#1y

porforsancs, caneslistion nd THan; mption, as aferasz¢d, a lf

eoptracts as the sipe becows dud ip the order of thady %xacutfﬁﬁ.aﬁﬁ
igsuance; thet the fupds znd moneys so rocgived arg not gmpzo"ﬁa in

suy. businsss, invagtment oy spﬁcaiﬁtian, produce no earnings anﬂ bear

“no intersst, bm+ sre received npd hold by said associstion in i&lﬁn»ss,




.,:.}t ;}23{- ::“Fﬂr‘-f:k} {yw :'i‘ RS 'fj: i V“ 1»} (i[) ﬁ" ST(‘ 3 ‘?.\qf‘ y Qf ’i‘;:‘){:\g

7fflyas 50 racoivod into the gai& r&ﬁﬁx@ﬁiﬂn Tond by the szid &asﬁciﬁm

'Itﬁan ¢rpm the warkly fmatodinent payeunts veon the scid contre RV vta B
ars az,;x,xé&t@ﬁ to and upod dn thy rerformancs, camcﬁilﬁtiﬁﬁ,gnw
redampiing of naturs § contracts standin: for payment;

Thmﬁ the sald As nu*ntian iz vithout any sovres of income

Q?'F&?&ﬂﬁ? wrk g ﬂév&r,;gxe&pé Erom the lssuonee ot the sedd @ﬁﬂﬁ?&ﬁﬁa

‘,aﬁ-&fmras aidy mﬁd Trom tho w*?L r installment poroents mﬂﬁ@ therson
by the dwners and holdors thersof) aﬁﬂ the aeid sssogiation dovg not
;ﬁs& ithﬁg ”aﬁmﬁﬁtg-éﬁwéﬁllaﬁiﬁﬂ and dlsehaves of the enid controcts,
gn,_{an&s or W@ﬁﬁj' roppdomniion fﬁﬁﬁ_cemstiﬁaﬁﬁéﬂﬁé,'
@f&?ﬁAu- |
| & Agsocintion &gr@%&-in iﬁ$ sai§ {efada s

‘ ~*\anrﬂ Mni holder tharoody & diomond of 2
“gartain waight snd v I, the spi¢ Asseciction dors wot perdormy
chnesl ond vodesm tho soid eonbrack by the dolivevy to the ovner
-,i&ara&f* of &'aiﬁmmgﬁ, but in ileu itmr@af; peys to the snid holder
'%né owpor from the gaid pedimption fund, In Tuil porformonce, can-
ﬁ&ﬁzaglaﬁ,anﬁ rﬁﬁmmptién of wle goid csontract, *ho otm-af‘ﬁaa Hun»
»,ﬁggﬁ and 8isw tw Dollers (1003 in casky tha t sontrary to tho agragmgﬁﬁ, o
set oub in said contract and the ﬁﬁ?&rtis?@ plap 508 scheme of the

said Asso eiefiony snd in vielation of thy pights of Tho ownsrs and
holders of coptracts, the soid Assoointion end its officers cherge
against the aaié conﬁ 2ot and the cwner end heldey thereoty, and apgalnst
the seid redemsiion fvmd, the gum of Twa,ﬁﬁﬁﬁrﬁé Dellers (0200), the
so-eslltd commreinl valug of tha dismond agrocd to be dolivered,
- ahd fr@u@alfmtly and unkswinily, end in viels wtion of *hw wights of
centract holders, teke end appropriate ta thrlr ovn QSE,.Sﬁﬁ to the
was of the stoekhaolders iﬂ a1¢ Agsociation on fhe basis of steck
ownady spd as apd for o dividond thorsen, Trom ess o contract ¢mﬂﬁﬂ’lﬁ§@
porformmd and rodeomed s aforesald by sveh eask payment, end from the

and heldar thergef, and from the sadd redemption funds the suwm

of Forty Dollars {(840), the differonces botwotn the puerantecd or vash




yalus of thm eopntyact and the se-sslled coomgreied velve

that the defzndent Associn ticn cons net deal in di xmands
,ﬁf'awn'aﬁy:ﬂiasands, and thet very fiw, if fmy, of $he controcts rode
and iséu&&.ﬁﬁ the snld Asso miation, are ggr‘ ety cénc&ilﬁd\and o=
Hdé“mﬁ& bw *ﬁ“ ?th ﬁﬁ&iWﬂ?" ot 2, ﬂ*“ ekayal ik t@ the oyners of ssid sén&‘
’ 2?&3$, = }
»Tkat *?frﬁa?bi gum‘cf monsy whickh heg Leen pe ?i?g& by said
Asqaciaﬁiﬁn upen Baid ecntrocts ps efcreseid, smovntod en the 7th day
@ﬁ'ﬂ&cambﬁr$ A, D, 1801, to Bight Pandrrd, B Bighty-twre Thoussnd, Four
 §&$&?$* ang Qr%'ﬁgﬁiw?s {&ﬁazgéﬂi): that of *he said Right Hunérad

, ng E)ﬁﬂf@miﬂﬁ Thondand, Four Hﬁﬁﬁr", mra Ong Dedlars (@8&2,4&l},;
 ﬁh:r& WS p,lﬂ ﬁy the snid Associstion to its caﬂt oot hﬁiav?ﬁ ln

tha candw?lu,inn ﬂ%?f@?ﬁﬁtﬁ@ ang rm&ﬁw?ﬁien Qf el s&wd contriety
‘ ﬁk% ~Jn oF S~V«ﬁ Hundeed Five ”hﬁaﬁmné; Hirg Hupdrod Twonty-ene
Dollars (¢ ?Oa,jal\ that the spié svm 80 ﬁ&ié ie fnclunsive of cosh
"yayzﬁnts ué the halders Af o m%ﬁr&cts 2 fénﬂs ﬂiﬁbafa&ﬁ by the gaid
Association in thy purchase of dizgonds to bs ﬁwiivﬁféﬁ‘ﬁﬁ the 5a£ﬂ‘
'ﬁaﬁtr@u% hnlé&fg‘in thae *”Ff‘“““ﬁcg and crnnﬂll tiop of rhedr geid

gy thet fthe svmoof One Hondeed S@V&nﬁyesix Thovsand, Four

'Eigit"atWQ “kﬁu ﬁﬁ&,,?ﬁ7“ Hundrad and Ons Dollow {%88%5%@13, hes heen
taken, trwrs“ﬂ?w"ﬂ and ony '-Jaf Trowm the poid yedonpbion fﬂﬁﬁg aﬁd:
from tﬂﬂ haiﬁ&?s and gwn%?s'efr%ha'aaiﬁ ﬁgnt”ﬂ tn, 4o the wes éf‘ﬁh@ |
oftTicery mnd stodkholders in the ssid Associaticn on the basis of
stoek owned end for dividends thareen.

Aﬁﬁ,ﬁﬁm“1@imant Thrthey raypregonts and Wll**@&, thay iram‘uha
ist duy of Jamwary, A. Do 190L, up fo *hi fivst week in Decsuboy
A, D, 31903, %hevs bos been unlawfnliy and fuudu} sntly token from the
said r,dﬁuﬁuiﬂn Tund and appropriated Lo the nss of the foic@rgg
the suwm of One Hunﬁ&&ﬂ Throg Thousand, Fifty-o isht Dollars (§103,058):
that the sum of wmopsy g0 fakan and sppropriated by the said offivers
and directors t0 thalr own vse, is the fvnds and money peld in by

the ounars of centrsets to the sald redemption fupd for the purposs




' cancelling "and‘ ’r‘edeeming the eontracﬁs which are fu

. paid a.nd not otherwise, that the ta.kmng, ueing and approwlating |

by the officers and directors of the said Associatlon, of the said

difference between the guaranteed cash value of the said contract '.Yand‘i
“commercial value of the diamonci; is in violation of the contra.c‘t made
~and entered, into 'between the said Association and the persons with

whom it does busmess. | | |

That :t‘or' 2 number of years prior to the begmmng of the

_ -‘yeax' 1901 the exact day ‘belng unknown to Complainant in the

o contra,ct made and issued by the sa,id defendant Association and under

! ity plan, and scheme of busmness, it was agreed and provided that
the ovfﬁer and holder thereof might elect, after hav‘i’ng paid into
:éaid «Associa‘tion, the said weekly ins-tallment‘ of One D‘ollaf a.nd
'Fwenty - fl‘?P C!emts ($1.25) for the period of thirty (30) wieks,
to hawe his said contract lmted for payment and cancellatmn as of
"the, cla.ss das:,gnat:ed , Tirst option contracts, and also upon makmg
the said wsekly paymenté upon the sald contract for the p‘eri o& of

K ‘fortynfive (45) weeks, the said contr'a.ct ‘holder could elect to. |
have his contraoﬁ listed for payment a.nd redemption as of the cla,ss

known as second option contracts,

VIV.

, That on the 7th day of Decem‘oer- A. D. 1901, there were out«
‘standlng of all the classasof contracts herembei‘ore mentloned,
that is to say of the first option, second option, and fully |
paid sixty'wéek contracts, the number of Bighteen thousand
nine hundreci and twenty-four (18,924); that of said total number

 there Werle One hundred and sixty~four (164) upon which payments ‘had
been made 'forr the périod of thif’ty (30} weeks, and thirty (5{?) upon
which payments had been made for the period of forty?-five' (45) weeks,
and Four thousand, ‘two hundred and one (4,201), upon which payments
‘ha.d been made for the full period of sixty (60) weeks, all of
which said three classes of contracts were standing for re-
demption, performance and payment; that of the total number of

contracts outstanding, that is to say, Eighteen thousand, nine

‘hundred and twenty-four (18,924), there were Fourteen thousand,




cancellatlon and redemption of contracts made in the week ending;
December* Tth, A. D. 1901, the latest contract paid and ca,ncelled was
igsued by t%;iis$0ﬁ1atlon on tbg 13th day of November, A. D. 1899;
that the average time requifed by the Association to pay éontraets
after the weekly installmente of One Dollar and Twenty-five Cents
‘(fl.aﬁ) have been made upon the said contracts for the full period
J of szxty (60) weeks and the said contracts become fully psid and
Matured, avarages one (1) year; that the total amount received by
the said Asséciation upon tontracts, on the 7th day of December A. D.
‘jléﬁl,,whiah stand fully paild and matured, but which are unpaid and
ﬂnredéemed, ig Two hundred Tifty-eight thousand, Dollars (%258,000);_
that on sald date the total amount of money paid into said Association |
‘5,§9¢ﬁ contracts still remaining in foree and geod standing,kand not
, ,fbrféited and lapsed to the Association, amounts to Four Hundred
: farty»ei&ht thougand, three Dollars and Sewventy~five Cents ($ass, 003.75),

And Gomplainant further repruaents and alleges, that

the‘saiﬁ antine Bavings Association has no money, funds or proper-

fifty-eight thousand Dollars ($258,000), received by the said
asgbciation upon fully matured and paid contracts, other than the
money re331Ved by the s&zd.Asseci&tlen'weekly upon-contracts . unmatared»,
| end in forece, and from c acts wpon vhickh pavments have beankmade B
- and forfeited and lapsed to the Asseaiatlen, and that said‘éefendant

is wholly insolvent. |

| That of the Four hundred forty-eight thousand, three Dollars
and Seveﬁtyufive Cents ($448,003.75) paid to the Association upon |
contracts in force and upon which payments have not been made for the

full period of sixty (60) weeks, it is estimated by the Association
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that &t least si;ﬁwaive per cent (65%)s$herecf will lapse and becone
forfelted %o the company; that underAfhe general scheme and plan of
sald Asgociation, it is estimated that the percentage uf total lapses
to total contracts written is at least seventy-five {?5) to each one

- hundred (100); and that by reason of such percentage of lapsation, the
éaid Tontine Savings Associntion undertakes to pay to its @%@#istenﬁ

contract kolders, in return for the sixty-two Dollars ($c2.) paid on
; ~10- ;




cach contract by the holder thereof to the redemption fund;

the commercial yvalue of which 1s represented by the sald Asseciation
‘to be Two Hundred Dollars (%200), or inilieu thereof, the sum of
- One hundred and sixty Dollars (§160) in cash;vthét the difference
“,betweén the Sixty-two Dollars (462.) so paid to the redemption fund
 aﬁ& the‘TWo,Eundred‘Dollars ($200), or other sum paid by the said As~
jsceiaticﬁfér the gaid diamond, and the Ope hundred and sixty ’
, Dollars‘(@lsﬂ) in cash‘paid by the Assbciaticn to the cohtract holder,
af the,cbntract holder so elects, is wholly constituted and made'up

'by the lapses and for*eitures of non—pmv‘lstent contract holderg.

Ve ‘
And it iy further representéd,an& alleged by*Complainant

' -,that the defendmnt Assoclatlon, by means of prlnted,matter and adver-

tlsemepts anﬁ by the representatlons and assurances of its officers,
dlrectarsgragents and amployes worklng in this State and,;n thee vap-
iouslstates’cf the Natidn, has held out and pretended, and in énd“by
i£s1§r93énﬁ plan and scheme, continues to hold out and pretend, and
.*repreSEnt to thé public geunerally, and to ailVits'contra¢t~holders,
and to all persons and parties with whom it deals, that moneys,
- values and prdfits far in exfess éf the usual and customary earningS‘_'
-and profits‘of lawful busiﬁess investments and enterprises, &re to be -
_<haa and engoyed by thﬁ investor in the sala dlamond contract so called,
' that the said representations and assurances made as aforebaid y are |
: galgulaied and designed to appeal to the weakness and cupld;ty of
hnman nature and the improvidence and ignofaﬁce of mankind; that the
‘whole scheme and general plan of business of the said defendant
Assoéiation is in wviolation of the lawful and establiéhed,prinéiples,'
of business conduct and enterprise, and the undertakings and assur-"
ances of the said,daféndantiare>impossihle~and,cannot be perférméd,
excepﬁ on the basis of 1apsation ahd forfeiture as hereinbefore set
out. 7 -

That in fﬁrthﬁrance of said scheme, and as &a part of the
rlan to mislead the public as to the true nature of Ehe general plan
and business of the said defendant Association, the ineorporators and
the directors and officers thereof, in violation of the laws of the




State‘ofiﬁinnesota”regmiéﬁiﬁé éﬁé ﬁusﬁheéguofwi;§é§;ﬁ;ﬁéﬂgﬁ§q;éyﬁnés
associations, assumed in the corporate name of the said defendant com?"
'pany,'the words "savings association,® and‘have continuously since
ﬁhe said date of incorporation, used and employed the said words, and
dovnow»use~and employ the said words in the business of said Asso-
ciation, its advertisements and contracts, which words are designed
‘:and.mntended by the laws of said State to be used only by associa-
“tions and companies engaged in the;bus:ness of employing funds and
mbﬁeys in,prCfit‘and interest bearing investments and securities
: “under the superv181anAand dlrectlon of the Public Examlnar of salﬁ
State. |

dnd camplamnant alleges that the said plan and scheme of
the salﬁ Tontine Sawvings Assoeiatlon ig 1ngur10us to public 1nter»
ests, is ccnducted-Ln‘vaolatlon of the express purypses and objects
of its incorporation and in violation of the laws of the State of |
Minnesota;‘thaﬁ the sald defendant Associatiom,,by'reason of‘thé
factsrand matters in this information alleged, is offending
agalnst the~pr07131ons of the act creating it and is dofng and
is omltting to do, mcts which amount to a surrender of its corperate
‘rmghts, privileges and franchises, and is exercxszng franchlses,andb*
B priviléges nat'éﬂnferred upon it by law: that all of the under-
takings and assurances as set out in the sa;d diamond contract and
in the representations of afflcers, gents and mnployes of the sald
; aefendant association as hereinbefore set oui, constitute a misuser
R and abuse éf the corporate rights, privileges and'franchises ﬁestowed‘
upon the éaidviontinﬁ Savings Association by the State of Minnesota
under and pursuant to the laws thereof; that such contirmed misuser

threatens a substantial injury to the public and amounts to a ¥iola=-

tion of the fundamental conditions of the contract by which the

franchise to exisgt as a corporation was granted.

 WHEREFORE, The Complainant prays judgment that the usual
Writ of Quo Warranto issue out of this Honorable Court, comﬁanding :
the defendant to show cause before the court, at a time to be fixed
by the court, why judgment should not be entered forfeiting all and
singular its'propefty rights, privileges and franchises heretofore‘

granted to it by the State of Minnesota under and pursuant fto the
-




laws thereof ; and further demands judgment that this court adjudge

‘and decree that said defendant by misuser an@ sbuse of‘ its corporate
'fr"amhises, Tag forfeited 4ll and singular its corporate righ‘tsl,
'; privileges and franchises, and that the said defendant ‘corporation
he 'd"isascilved and its affairs wound up; that 1% be restr‘ained in the
meaﬁti’m' from e'xercising any corporate rigrtg, from eolleo‘clng or
o recelvmg any debts or demands, from paying euzt.or in a,n,,r way .
"vtz‘ansfer'x‘.mg; or delivering to any person, any of the money, proprerty
or effects }‘o-:f' the said corporation, until the court shall otliérwise'
order; and that ultimately & receiver be appeinted to tal_s:e 'cha?ge o
. of {'._h;e property and effects of sald corporati on, with power to -
" c.‘oll;éct y sue for and recover the debts and dernands that are due or
%o become due, and distribute such ‘pr‘operty axamg the creditors fbheré-—_ '
of, aﬁd;'forf'rsrueh‘ other and further relief as may be Jjust or-k' the equi~
~ ties of the case may perriit. | | |

W. B. Douglas
Attorney General.

W. J. Bonahower.- i
55t Attorney General,
Attor‘neys for States

State of Minnesota,
‘ a8,

Cdun‘ty of Rmisey

¥. B. Douglas being first duly sworn deposes

and says, ’that he is the Attorney General of the State‘ of Minnesota;
that he has rea(i the foregoing complaint and Inows the contents },
thercof and that the seme is true to the best of his knowledge,

' informa,tion and pelief. |

W, B, Douglas, . =

Subgcribed and sworn to before me.
thig 3rd day of January, A. D. 1902.

V. J. Donahower '
Notary Public, Ramsey 0O . Mlnn.

(Notarial Seal)

RECEIVETD..
~Jan 29 1901
Us Gs Williams,
ﬁﬁ?ﬁmr Acting Sheriff ‘of Hennepm Co.
u;y Gordon I. Bright, Deputy '
g w13~

e

¥ i'L E D L
Jan 29 1902. .
C. N, chkey, Clerke
By J. Ss McLaughlin, .
Deputy.
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W, B, Douglas, |
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of hiﬁ '1{33}‘@??1&,@{3‘1-i»i;}'é?‘é'"i”;‘?i‘,f(‘ﬂ erd telizf, the Tontine Sovings Asso-
eiation, & ooy shion wgm:éw" andl mEiatip ng upder 2ed by viptus |
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. has: ’
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the seid defent mwb Agsosistion, hove forfeited its priv |
Iranehiscs by Cmilure to cxorelss its powarsy thet :u, hes dong oots
Cand omithed ’a»o 20 oot which cmeunt 10 o snwmwr of i ;sf poreors o
Piphig, ;g_’xfivilf £68 B0k :x.ramhﬁscs, and that it is emsvels ing franchises
az‘iﬁ‘.mﬂvﬁ@gm nob conforrad upon it by Z‘iéz.?, | 4 |
Sec=ondt  Grossly sbused and misussd its ocoprpornts ‘i‘ié"»”“i’S
'am} fw‘mcmw That snid miswse and abuse hes beem wpeatsd and
wirlzfuz,r and g6 oh condinucd wiseussr ond ohusg threstens & subsion=
tiad ri*z;;'u'ss-y 0 the public and emounts to & violatlion osf‘ e fundse
wantal econditlcrug of 2he eontrvect by vhich tkhe Tronchise o r*:;:is*ﬁ. 38
23 cr}:*‘;ga"*'ﬂtim vrag evented,
ThZ vdt Thet he ws Attcrney Geporal, hvs rovson to ﬁaliw&
bi’“i}“t thage aoss anﬂ; oalgsions con by proved.
THRRENESR, Your Petitioner provs For losve to filo, in the
I}is“cwic*z Comrt  foe Bluo Fourth S‘z’z&%im District of ém S8tate of Minng~
goto, on iafor=ution lp the naturs of Qum Varrento against sald "T‘Qhﬁ:ﬁr’m
Sevings Assodation, for the purpese of vacating the chevrter un& arnul-
Cing the existerwe of said corporation.

Y. B, Dougles
L ﬂ:b‘iornay &ﬁﬁmral.
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gr Lo uses gaid Tunds in any a1hﬁr mannsr than ss provided by tu& contracts
of gald Association with its sanﬁvaat nolors, which contracss are Lruky
“pet forth in the answer of the sald Tontin® Savings Agscclation herowith
. gubmitted e this Courd. o
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gaid Asaaciaﬁion o pay‘tha ourrant axpenges including about Tive
’:'hun&ra& aaliars dua For rvent and stetionery and to pay thﬁ waskly
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APPLICATION FOR DIAMOND CONTRACT.

: To the Tontine Savings Association of Minneapolis, Minnesota:

o I : . the undersigned, hereby make applicaticn for the pur-
* chase by me and the sale to me of ........o.......... two{cwmt diamong.... v

- This application is o be forwarded to the home office of the Association at Minneapolis, Minnesota, subject to its approval, and, if agmruvcd. acone -
tract of sale is to beissued by said Association and on each of said contracts I have paid the sum of Five Dollars, I herebyagree to pay a weekly installment .
: - of One Dollar and Twenty-five Cents on each contract on or before the last day of each calendar week following the date thereof, for sixty consecutive weeks,
ursuant to the terms and conditions of said contract, under penalty of forféiture, hereby walving all notice. "It is understood and agreed by the applicant
- hereto that each contract issued hereon i one of, a series. embracing all the diamond contracts issued by the Association, and that all of said contracts are
issued and fulhiled by the Assaciation in consecutive order in connection with and according to the plan on which it now is and has been selling diamonds, and -
that theagent taking this application is not authorized to collect. more than the first payment of Five Dollars on-each contract applied for, and that the weekly
installments aré to be paid o remitted as per instroctions received from the home office. This application is made with a full knowledge of all the provisions
of gaid contract and published literature of the Association, and said Association'shall not be held responsible for agent’s statements- at variance therewith.

* In Witness Whereof, T have hereunto set iy Tand, this g SR £ -1/
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(Applicant must sign in persor) i
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N0 FURTHER NOTICE of installments folling due will be given, neither is i |

THE INSTALLMENTS on this Contravt are due and payable on or befors the last
sonal calls to coliec.

THE INSTALLMENTS am; m aaggraat are payable at the. i

], s P s e

stallment, which installment together with the fine must be paid by Saturdey of the f
| WHEN THIS CONTRACT is reached in the order of performance and the holder her
advise this Association whether, in settlement of Contract, he will accept the Dicmot

cancelled. .
gu,amnte‘ed value thereof in cash of 9‘}‘16’0;;.00 for atwo carat; $80.00 for @ one carat, d

the date of the Contract and must be paid by Saturday of each week, or'a fine of 25 ce

*mond, which this Association will pay withows contest.

By WHOM ASSIGNED,
{OWNER MUST SI&N)
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THE IJV'bT.dLL.M‘EJV’ TS on this Contmoﬁ are due and pwya,ble on or befow the Zast day of each calendar ueek foZZowmg
the date of the Contr aok and, must be paid by Saturday of each week, or a fine of 25 cents will attach on the delmquent in-

stallment, which Lnstaument together with the ﬁne must be pazd by Saturday of the followmg ‘week or ihe Uontract will ber

cancellad.

W‘EDJV‘ THIS C'O.N' .’Z’Ruﬁlé’fl‘ is reached in the order ofperformance and the ]wlder her eof receives notwe accordmgly, ha must ’

, ‘ advise this Association whather, in settlement of Gontmat “he will accept the Diamond wcarumg by said mwtwnty or the
- guaranteed value thm'eof in cash of $160.00 for atwo carat; $80.00 for a one carat, and $50. 00 fora ﬂve-ezghﬂw carat Dia-.

: mond whw}'b this Association szZ pay withowt contest,

THE I.N'STALL.ME’JV’TS upon thzs Contract are pwyabla at the..

‘ , - unless the holder is oﬂwrwwe rotified.
NO FURTHER NOTICE of mstallments fallin_.g’ due will be _gwen, netther is it pewmtted for collectors to make per~
- sonal ealls to collect, =~ : : ; : . o




THIS CONTRACT IS ONE OF A SERIES OF CONTRACTS OF LIKE TENOR NU!

t

Ruow All Men by These Preseuts, o.... S

truly make each and all of the payments herein provided for, to be ma,a&e by him at the tzme and in the manner hez
hereof, THE TONTINE SAVINGS ASSOCIATION, of Minneapolis, Minnesota, will sell and deliver to him;
“perfect diamond, of the weight of two carats, the same to be delivered whenever, after full payment thereof, this contrg

The holder hereof hersby promises and agrees to pay to the Associution, at its home office in the ity of anea
following manner, to-wit: $5.00on delivery 1y Feereof, the receipt of which is hereby acknowledged, and $1.26 on or befor
consecutive weeks; ‘bf he shall fail to pay any of said installments within the week in which it s payable, the said: .
cants, may be paid at any time befors the end of the next succeeding calendwr week; but if he shall fail or neglec{
herein provided, and shall continue in such default for more than one week, then, and in that cass, this coniract shal
payinents theretofore made hereon shall be forfeited. Provided, however, that if defawlt-in the payment of said weekly,
or forty-five, and no more thereof, then this coniract shall not be annulled, but shall thereupon become and be part:(
ively, of its full face value, whickh non-forfeitable periods shall be called respectively. “first option,” and “second o]
eontract is reached in the order'of performance herein provided, o diwmond, of the weight and quality deseribed m
- or option at whick payment hereon is stopped.

The different options allowed the folder heraof shall &s tendered and, Tf accepted, performed by the Assaciah‘
holder hereof, uniless he shall notify the Association in writing of his aceceptance thereof during the calendar week .
acceptance being of the essence hereof, he shall be deemed to liave passed and waived his right to such option, and’.
thefeupon, for this contract, ceass {0 be a non-forfeitable period. Provided, that the ssociation will not deliver any .
to the period oF option at whick the delivery of a didmond is desired. and it is reached in the order of performance h:

The Association shall émploy one dollar out of edch weekly instatlment paid in on this and similar contracts
anee of these contracts, and may retain all other or firther sums paid in herson for the pwrposs of defraying its exy,
installments so that the portion theredf herain provided for, to be used for that puTpOse is suffleient to provide for the.d
order of performance af the rate of $100.00 per carad, whith price the Association is expressly authorized to pay or rét
be so applied by the delivery of a diamond as described in said option.

The order of werformancs of coniracts shall be as follows: I1st. First options of contracts tn first series in iy
with second options of contracts in first series in numerical order; then first options of contracts in third series alte
eontracts in second series in numerical order; .

This aliernwbive system of performance shall thereajfter continue between fir
lowest series, and second options of contratts in second lowest series, this comtract
by this wssociation with its patrons, :

This contract is transferable, but no transfer will be recognized by the Gompa'
one dollar wLZ‘L be charged,

“‘ W““st WM‘QM’, The Tontine Savings Agsoolation %as caused thu

sexl to be hereto attached, this_. ... ) day of.

Secretary.

1an- patens ETIRY Paririve
Hia




ABERED FROM 1 TO 100.

. M the holder hereof, shall first well and
'em speczﬁew, tiine, manner and amount of payment being of the essemee

Yor to his tegal representatives or assigns, o commercial white, clear and |

8t shall be reathed in the order of perforimance herein provided,

polis, as and for the consideration hiereof, the full sum of $80.00 in the |
4 tlie Tast day of eath calendar week, foZZowmg the date hereof, for sixty

delmquant installment, together with the additionnl sum of twenty-flve

“to pay any of said weekly instaliments at the time and in the manner |

1, because of said defmult, become and be wholly null and void, and all
tnsmnments shail occur when the holder Rersof shall have paid thirty

wlly paid up and non-fm'febtwble for ﬂvs-:mteentha, or one-hatf, respect- |

Yo" and the Association will detiver to the holder hereof, when this
+the accompanying coupon which represents the non-forfeitabdle beriod-

o;i in the order herein provided. And wher any option is tendered the

. hext foZZowmg ‘the Living of said. notice, time and manner of notice of |

eannot thereafter aceept the same; and the period of such option shall

immond on account of this contract winless and wittil it is fully paid up

seretn provided,

£ try the purchase a,nd delivery of the. dwmond required for the perfarm— .
ienses. - -As often ws there is paid-to the Association anough of said weekly |
lelivery of the diamond requzreal 10 fulfill the next oy lowest option in the |

&in for the dmmonds delwered tn performance hereof, such amount shall

nerwwz orzZer, then first optwns of contmcts i1 second series aliernating '

rnwtmg with funy paid up contracts in first series, and secornd options of

st options of contracts in third. lowest series, fully paid up contracts in
being o contmuatwn of the series of diamond contracts previousty mude

wmy untess flrst regutered by the Company, for which registration a fee of

t contract to be signed by its President and Secretary, and its corporats

COUPON 1—FIRST OPTION.

This Coupon,' when reached in
the order of performance, if accepted,

entitles the holder of the a’nnexed‘

contract to receive in full perform-
ance of said contract a commetciél
white, clear and perfect Diamond of
the weight of 5% carat. 7 '

COUPON 2— SECOND OPTION.

This Coupon, when reached in
the otder of performance, if accepted

entitles the holder of the annexed_'

‘conuact to receive in full perform-

“ance of said contract a commercxal,

wh;te, clear and perfect: Diamond of
the weight of 1 carat. A

N\ 17
Y

COUPON 3

This Coupon represents the fullyv |

paid up contract, and when reached
in the order of performance entitles
the holder to receive a commiercial
white, clear and perfect Diamond of
the weight of 2 carats.
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8tate of Minnegota, | Digtrict Court,
Gounty of Hepmneplin, : Fourth Judiciel ﬁigﬁrictif,

‘State of Minnssota, &x rel., VW, B.
Deuglas, Aﬁ*ﬁ?hmv G&n&ﬁal, :
: Plaintiff,

~Fg= ! Demurver,

Tonti%ﬁ Bavings Assuci&tien,
’ uarporatian,

Defandant,
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Batﬁd, February lsth,,&. D, l903,

L B. Douglag
AR TO ey Goansrady

V. J, Donahower

"{Endé%s@d)
Sarviaa of ths within Demurrar sdmitied
this 13th e? F@bvuary, 1902,

Hicks, Curlefon % Oross
ATtye, Tor DETE,T

Filed, Apr 17 1902,
@, N. Dickey, Clsrk,
By H. B. Johmsou, Daputy.
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?mr ﬁalnvwwg ni o NS it ﬁvﬁ tr&f ii 18

‘”ﬁ S @f

Ana ‘ﬂm gxerpt me horcipsbovs opd levs igte fﬁt&.;@&ifiﬁ&'
the paid r&gtrfzniﬁg prdey shell still be one wgm&iﬁ in fvil foree aad
offeet until the feriler owdap of this Courd.

Dated Isreh Tthy 1802,

By the Oourt:

: 3uaaa‘

ady Mar 7 1903,
. N. ﬁlh?:“y Glerk,
By H, B, Jat nsﬁn, Daputy,




State of Winnesota, | District Gourt,

Gounty of Hennepin. , Pourth Judicisl District.

The State gﬁ“ﬁinn&éwt&, azx ral;, ¥, B,
Douglas, Attornsy Gensral, Relator,
| | ??3f’
. Tontine Savings Association,
: ; Regpondent,

i S D o W i 4 —&gn&ﬂggﬁw b S g s o, o . K . s -, e

&bﬂvﬁ antitied prooe ﬁiﬁg soms on-te be haovd bﬁ*ﬁf#
the abav¢ ﬁnﬁifiﬁﬁ E9urt ¢n the 25th day of February, xsﬁz, upon an
:infarma*iaa iﬂ the n&tuma af qua»wagregta, fﬁle& by the Aﬁfarnay @an—,,
‘aral of the Stata ﬁf“ﬁinnﬁseﬁa in sai& ﬁamrﬁ, by leave of the auurm
ziraﬁ-had and>abta1naa, on the &lsﬁ aay of January, 1992,7aw@ upon

the answer | of the ragpandant and raply of uh& State tharsin and there-
‘aft$r~dniv filed. |

. 3. nenahowar, Assistant Aﬁtarngg Beneral, apps&raé on
| bahazr of the State, and B. H. Orooker, Bsg,, and Megsrs, Ki@ks, | |
fﬁaranﬁaﬂ'& Orass on behalf of the respondent, and the Gourt having
hﬁarﬁiﬁh&‘ﬁviﬁéﬁnﬁ adduced by the respeetive partles &nﬁ1tha'argua
mﬁ?ﬁsVﬂf their esunéaijané having duly considered the same, makes
- thyribxlawing Tindings of fact; | |

I,

 That the respendent, Touting Savings Association, is &
eorporation ovganized under Title II of Chapter 34, Gensral St&ﬁataé
1878 ond smendments therete; that said corporation commenced business
on or about J*nuary'ﬁth§ 18941 that its principal office snd pléce of
business was then apd over since has been and now 18 in the cifty of
Minneapolis, Hennepin County, Minnssota; that the genaral natura of
1ts business, as set forth in its originel artlcles of essociation

is that sald aasnciaﬁian shall buy, own, hold, deal in, sell snd

n},~




negotiate notos, bonds, stocks, mortsochs and other svidonces of
thdobtadness, buy, own, sequire, ioprove, sell, oxchange, plat; meyt&
| gage and deal in londs, tenements, hﬁr&ﬁitmmunta, PO, pﬁraaﬁa& gnd -
miged ostate ond property ond particulsrly to icsus and seil its
iﬁvaﬁtmﬁnﬁ contracts maptureble at such times snd upon such céﬁﬁitiﬁnﬁ
a8 the board of dirsvtors of such assoclation may from bime to time

: a&t%rminﬁ, snd penerally to do and p@ffﬁmm 511 such lawful businssse

) and uﬂ&art&kzng‘as ashall be necessary or oxpeadient for prup&rly ear=

| rying on the business gbove numedj that the authorized nayitax gtoek
of sueh a&sﬂ&iatian is $100,000, divided into 1,000 sh&vuz of #3100
pach; that S, ¥W. Devors is ?rasi&ant af said ma:acmmtian, B. D, zmaz, |
ia Vige Prasident snd Mansger, snd N, A, Sprong is ﬁaarﬁﬁary_ﬁnﬁ Trgaaa
‘uﬁar; ihat‘tha ﬁﬂﬁirﬁ<&uthﬂri39ﬁ aayiﬁa& stoek of %iéé,ﬁbﬁ'ﬁ&s bﬁﬁﬁ
imsuedy that s@id ﬂavnrﬁ #nd Sprﬁng woch owy 37-1/2 and said z*asﬁz
1?~a/% par sont of tho seme, and shat H. wu‘wayﬂr and E* 0. Eésaﬁ ewn
the ramaining-?»&/é per cont th@rwaﬁg that said five porsons Iset
abaym n&mg&.aanatiﬁutﬁ the prosent bosrd of diractors of the reIpon~
dent association, a1l of whom resige in the 0ty of Minneepolis,

uiuﬁeaaﬁaﬁ axmaptkw- ﬂﬁ‘mas&n, who is & resident af‘tﬁ& ﬂ&ﬁy,ﬁf*égﬂar

Rapiaﬂ.in the State of Jowa,
. That betwaen the firgt dey of Jahuary'amd the 15th &ay’or o
March, 189@,.3275$wwa$ padd in on said stock by sald B$V$r%g.3§rﬁﬁ$
%iﬁ$63'E$ﬁAﬂthﬁrﬁgraﬂ@ iz 81l that over hug baen paid'in.gn ﬁhﬂ~aa§it&3-‘*
stock of said assgciation and is all- that has ever baen called Tor by
the Boord of Directors of gald corporstioni thet the ﬁﬁzy hnﬁiﬁ@sﬁ
transnohod by said sérﬁar&ti@n sincee tho date of its organization
i8 B8 hereinafter stated.

IT,
Thet st apd immediately following the date of ity organize-
tion the respondent lssued snd undertook to sell what Waé by 1%
designoted an investmant coniract, on which the holder was required
to pay 82 per month, & defoudt in moking & payment terminating the

gontract apd Torfelting all previous payments, the assogiation guare




gnteaing the veymént of @1,@5& at the end af’fﬁrﬁy y@ﬂws} Thig
'.ﬁmntrauﬁ,'h@t proving attraetive to the investing publie, wae abrndoned.
That on the absudoument ﬁf the Torty year plsn sbove nen~ 7
ﬁiﬁnﬁé, the &ssanigtiah put iﬁte operation the sage p&&ﬁ;tbﬁ prichy
~ﬁﬁiﬁg rwéuﬁad from farﬁy to tw&nﬁy yaors, the m@nthly'pa;msﬁt gnd the
amaun# guar&nt&ga balng the sames which plan in turn failed to attragt
'rinvastars and was suppzantaﬁ on August 2nd, 1897, by the so-callad
f‘éiaman& contrast invalved herein; that the contrects meburable in
 Porty years have 1) besn retired ond the twenty year contrasts have
. a&sd b@ﬁn taken qere offy with the mxaagﬁiﬁn af‘axavwa aww a&tstanding
for th@ rmﬁiramanﬁ ef Whinh th& eompuny hgs pf&vidﬁﬁ 8 fund ai ahau@

ﬁir&m&nt af th@ aama,

: 11T, ,
That on the 2nd day of Auguat, 189?, the respondent oo~

: m&nﬁad ﬁhﬁ*igauing and selling of its diamond contractsi that the Fod- -

lowing is & sopy of said contract and is the First dismond contrach
Cthst was lssued.
Inearyaratﬁd,ﬂnﬁar the Laws a? the Btate of H&nmesaﬁa‘

TONTINE SAVINGS )
y e ABsOOIATTION,
 HQME OFFICH. MINNRARPOLIS, MINH.

' ‘ 200 YHROHANDISE INVRSTHENT -

| | GONTRACT. | |
KNOW ALL RN BY TUESE Pamsmﬁms,_mhaﬁ THE TONTINE SAVINGE

ASSO0IATION, of Minneapolis, Minnasotn, promises to é&%ivﬁr te

- Haries

H. ﬁ*‘SEtﬁﬁvﬁr to him or har E&gﬁl,r@gr@sent&ﬁivﬁa av'ﬂssigna;r;

Dizmond ﬁp&n thao aﬁnﬁiﬁiaﬁs sat forth heroln,

| - This contract is ong of o gerips of contracts off 3iks tenor

nupbsrad feom I to 200, to each of which ls attached four ea&pcas, a8 |

ghown hergon, which constitute & pert of the contract.

’ . | The holder of thig sontract having paid 5,00 for the igsue
hﬁ?ﬁ@f, apraeg o pay-theraaftar‘tﬁ the Association, at 1ts home '




effica, on Lh& Tirst day of gach enl@ndur wesk followling the wﬁek
in which this contract is isan@d,'uﬁtiﬁ the eenditions herein ars
compliad wiﬁh, the swm of 21.25, vhich sem shall bs appiind a8 fml~‘
lows: Twanty-five conts sholl Do wetoinsd by the Aasocintion for
its &xﬁﬁﬁsaa, and One Dollay shell be placed in the redemption Fund
- %0 b usad in the rad@mpfien gf coupons ms harainafter pravidéd; The
r.mmaun* pald for the isauing of thie nantraat, together with a1l Tines
‘and nranafgr kLY Eaid, shaldl ge te tho sxpeonssa fund ¢f the Agsoois-
tion. ' | | e
1% is undersicod snd agraaé thet a fallure to pay'aai&‘wagk-,
iy aum;within the week, shall sublect tha»halé@r hareof to o Tine of
tw&nﬁvwxiva cents, and said delinquent instalimont and fim& must ba
'p&iﬁ,¢ﬁ~§xﬁhmeVﬁ»%h@ last day of tho following calendar week or this
eoptract shall, baotuss of said default in poyment, become pull and
void, sud ai} poyments made hereon shell be forfeited. I bLeing #e-

- pﬁai&lly uﬂaaratwma and agrend that tips and amﬁuﬂt of payment are of

the ﬁss@naﬁ af thisg ﬁﬂﬂﬂ?&3$¢

It is Pupther apreed that the holder harsof shell pay'as
f%liaﬁﬁ; in aruar'to become ontitlod th the option of maturing«any
ons of the fbur caﬂpans herote attached: He shall pay 15 wbak1y'inw 5
stal&m&nﬁa in syder to weturg the first goupons 80 wa@kﬁy znstazxmanﬁa
”in ar&ar to mature the secont aaupea; 45 weelly ﬂnstazlmanﬁs in order :

15 m&t@rﬁ the thivrd coupon, 60 wm&kﬁy installments in order to mﬁturﬁ

tba'f&urth ﬁanpun.

PROVIDED, Thet if any eaupan shadl be rpachéd in the arﬁar'
of redempiion before the Tull number of wagkly payments necesssry
to ita paturity h&?& boen paid, the hqi&@r nergol shell pasy the unpsid
ipghellments in order to maturs the couponi snd, PROVIDED FURTHER,
That 1f the il number of paymonts necessary to mature any coupon
hereon hove besn made and the ssid coupon shall neot h&v&vbﬁ@nrﬁﬁaﬁ
reétched in the order of redempilon, and the holder heveol desires
to mature gaid coupon, this contract shall bs considered to be fvily




- paid, end ng Turther dusg will be roguized Yo mobturs ﬁh@'c@u@aﬁw fald e
souron will be redesped vhon it is reachod in the ovday of redowpbtion,
28 heyelnafter provided, 2pd Qﬁlﬁ'vhﬂﬁ thore is & swﬁfﬁci&at_am@nﬁﬁ
in the maturing fan&,ﬁa,raﬁ@am it. Vhenpvar any couptn herato ﬁtﬁ&@hﬁ&v
is reached in tha orduy of rmaamptiﬁn it pheil be éﬁ&m&ﬁ to hove
1&@&#@@@, aﬁ& this ﬁgaQQiazian~wi;$ rodecm snid coupon by delivaring
to tﬁ% noldsr h&r&ﬁt‘a’ﬁi&maaﬁg ﬁﬂ.$§@&zfieﬂ ih-aaiﬁ coupons but it
- is agrecd that the holdsr may pess the mabturdty of any coupon and
slsct to continve y&ﬁments hereon uniil he has mede gnough payments
to mature thﬁ naxt coupon., Tha Agae@iatién will then r&d@@m sadd
soupon whon 1% is resched in the prdor of redempiion by ﬁalivaring %@
the h%&&&?‘harﬁafkﬂ Diamond, op spocifisd in said next aanpgngf‘Wh§§~
a&&§7an§'c&ugan‘hﬁr%an is ?&&ﬂh@d-in the order of redomptiony and the
holder h&éﬁqg‘pagaas the @pﬁi@n of moturing the sald coupon, ond
azgéﬁa'té coptinne wankly peyments nﬁ&ﬁﬁﬁaﬁyrﬁa the maturity of the
next coupon herson, h&'ﬁhar&ﬁy w&ivﬁa tha right to revert to and
taka advaﬁtaga af the ﬂpticﬁ 1hﬁs pussad,

The Aﬁaaaﬁakien shall natifv the holder nereol o the matar*
ity af any cﬂupam heraon, snd the hamdﬁr harood sh&ll; mifhin the
e&lamﬁar ﬁaak:nﬁxt 3ueﬁagding th& dato of nging*sai& n&tiaa, declare
in writing to uhﬁ Aﬁsﬂﬁi&ﬁiﬁn his option t0 poss or maturs gsid
goupon, and 1f ﬁﬁ au@h noticy be piven, and if.ﬁ@»furthar duas bgv"
58id horson, the coupen will be desmed o hove motured and bhe option
arryﬁsaiﬁgriﬁ w&ii be denisd. The r@dﬂmwtiun of any eoupoen hgreon
#h0ld affaaﬁ the termination and aancall&tian of this contract.

Wﬁanav&r there is in tﬁﬁ raaampti&n fund an amount sufficiant é

o r@a&3m4tha noxt coupon in the order of redomphion, sueh amount

- phall be so nppiied to the purposs -of redempiion by delivery of 8

Dimmond, of déscribad in sald coupon {at the rate of {100 per carat).

The @pkiﬁn of raturity shall attach to coupons in the féliaﬁihg orders
The Tirgt coupon te be matured shall be Coupon No, Iy of

Gontract No. I, of Series No. 3; end so continuing until 21l the Tirst

ecoupons on contracts of the Tirst seriss have beon exhausted.




The nont epupon 1o bg meburad shell be ﬁ@mpmnkl of ﬁﬁﬁti&aﬁ'
3 of Series 25 thon Coupen 2 of Contract 3 of Borics 1 sod 50 cope |
ﬁ&nuing %0 alteraate botween the firat coupons of the consesutlive
Qﬂnbr&czs of Seriss 2; and the socond céﬂ§$ﬂﬁ of the aﬂaa&cabive caﬂ-'
trests af’ﬁ@¢¢wﬁ dy umtil alk said cawpans ays oxhausted,

- The next coupon to be watured shell be eanysn 1 of Gont r&at,r
$,§f $¢ximg 35 then ﬁaup@u'a‘af Contract 1 of Serics 1, thenCoupon
2 of Gontract 1 of Beries 2j and so continuing to altorpate betwosn
the first coupony of the cémseauﬁiva sonbracts of Saries 3y and the
. ﬁhirdaé&pﬁns»ﬁfAﬁha emn3gau%iva‘aamﬁrﬁatg of Series 1, anﬁ tha second

gaﬁpaz& af tha sapseoutive contrasts of Serdcs £, wntil 211 suid

: ccﬂpaﬂs ara QMh&ﬁﬁtﬁ&* | ;
7 ”h& nﬁxt a@ﬁpan‘ta be madured shall be Uoupen 3 of ﬁaﬂtramﬁ
i Qﬁ‘ﬂeriuﬁ 4y then ﬁﬁhpsn L oof Gonbroot X eﬁ’%mriﬁs %, then Uoupon

& of Gontract 3 of aﬁrmaa 3, thon Qoupon B of ﬁantrﬂct 1 of Series

_ ﬁ, and a0 continiing ha altarn&ta batween tho First aeuw@ns of the

. agasacntivl ﬁantr&cts of 8ar&as 4, Bnd. ﬁmwrf@nrﬁh ponpons of the |
aausaauxiva aonﬁrﬁaﬁs of Barics 1, and the thirﬁ aﬁﬁpﬁns of the cou=
’sarutiva c@nﬁr&n&s @F Serics 8, snd thy sﬁcmﬁm goupong of the con-
spoutive sﬁntraa@s of Sﬁr&ﬁa By anti& 211 sm*@ caupans arg exhausioed.

This axﬁmrn&ﬁivﬂ system mf‘@phz@ns shall thersafier cont inun :

in likﬁ mAnNSY haﬁwa@n th@ fourth coupons of the lowest seriss of

| 'ﬁanﬁr&aﬁﬁg the ﬁhir&fnaapﬁns of the second lnwagt serdies of contracts,
the second ﬁaupana éf»tha'ﬁhir§ 1awasﬁ aariéﬁ of aéﬁtraaﬁﬂ, an&.thn,A

Piret coupons of the' Leurth lowest seriss of centracks,

Thig aanﬁr&gt in transf@rable, but no trapsfer will he
rﬁﬁﬁyniaﬁé uirless fir%ﬁ ra#istarea hy the Agseciations fTor which
rﬁgiuﬁrwﬁﬁﬁn a oo af Gnﬁ Doliar rzlz by chargad.

IR WITﬂESS Wﬁ?ﬁmaﬁ, THE TONTINE SAVINGE ASSOCIATION has
causgd this anmtr@uﬁ %0 ba signed by its President and Becretery, and
its corporate seal tafba h$rato abttachod, this 2nd, dey of August, 1897,

ik , . . .
Secratary. President.




foupon 3-- PIRST OPPION,

L This ﬁoupanvﬁﬁrms & part of the horeto annexsd contrant, ead
,iﬁ will e redeemed, at the ﬁptiaﬁ of the heldey of the contrevt and .
in the manper thersin provided by deiivery of & commorcisl whits, |
slsar andg p%rfﬁaﬁ Dlamond of the welpght of 1/2 cavat, on telivery of
L wﬁiGh.ﬁhiu goupon and the annexed combtract ehall be surran&sra&‘ana
'  cama¢x6ﬁy

uﬁ!?bbm-iq—xqim'aggﬂfﬁm%é‘ e e i 95, e e i

GOUPON 2-- BEUOND OPTION,

§ Thia Goupen forms & p&rt af’%ia herato annsxed cmntr&ct,
' .‘anﬂ it‘wxll be rﬁﬂé@m&ﬂ; at the ogt&an mf tbs holdar of fbﬁ canbragt
and iﬁ thﬁ mannsY therein provided by ﬂﬁiivsry of # a@mm@vcial»whita,
,1¢1$ar'ané~p$?fﬁkt niamﬁnd of the weight of 1 carat, on &ﬁliV@rg of
' whigh thﬁe Gﬁﬁpfﬁ aﬁﬁ the anm&xad contract shall be aurr&na&rgﬂ and
-&&Héﬁiﬁﬁv : |

: w.ﬂtmw—b‘q_‘ﬂduﬁﬂéﬁﬁﬂ ol o i W A e o B

GOUPOH 3~- THIRD OPTION,

} This Counon fnﬁma a part of tho h@r@tﬁ~&hﬂﬁxaﬁ eﬁﬂtfﬁﬁﬁ,,
and it will be redeemad, ot the option of the holder of tlﬁ caatraeﬁr_,»
apd iu the wenney therein provided by delivery of & commerciel WRitag,
laﬁaar'anﬁ parféctyﬁiamnﬁ& 8f the weight of 1-1/2 aaratf on éﬂzivary

of which this coupon and the snnexked contramet shall be su?ranasraﬁ

and cancelod.

o~ e w2 e »-nﬁaan»—uf—,‘*,“ws‘wu.um

OUPON 4-- FOURTH OQPTION,
Thig Qeay@ﬁ forms a part of the h&?ﬁﬁé annsxed sontract,
and it will be redesmed, at the optiop of the holdey of the conbract
and in the manneyr tharain provided by delivery of 8 commorcial white,
slear and perfect Dlamond of ths walght of 2 carat, op delivery of which
- this coupon and the snnexed contract shall be surrendered and Q&ﬁcﬁlﬁiay
. T
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That the Tollowing is o copy of the applicatlon ﬁvnﬁfwhiéh

sald contract was igsued:

. Series 1. L | sories 1.
| | l Application o the o
TONTINGE SAVINGS ASSO0CIAT 1an,
- Naw York Lifs Bullding, Hinnsapolis, Vi,

} I, H~ G, ﬁiﬁcs, @bﬁ undersignod, ﬁmr@by mak& wpnligatien
fmr 5 Herchendise Imv&stm@nt Bontracts o Lo fesued by the Tentine
 3&?19@£ Agsociation of Minnezpoiis, Minn,, for which T nove yax&»tg
. said Associasion, or to its duly outhorizsd ogent (on aecount of each
 contract to be issued te me), tho sum of 85,00, and T agrec bo aocept |
 ¢? séiﬁ,éagtvaets sﬁbd&ct‘%ﬂ alk of the e@rﬁiﬁiﬁns'amﬁﬁaiﬁ&d_ﬁﬁér&iﬂ;7”
© IN WITWESY VNERROF T hove hoveunto seb my nand this 26th
;-_day of July 1897, |
‘{A@yliaﬂnﬁ Nvgt 5égﬁ in ?&vsﬂn¢ H. O, 8itses.
o ,;.*ﬁity of Fﬁrﬁ‘wayna, Btate af Inﬁi&na e
Aﬁﬁ?ass& :
e ‘ Number and Strﬂat 8z @aihnam 84,
‘f,ﬁgﬁgh Yan Slyk&. ,
{(Bndorsed in pencil: tAL-lst 3;;25519 2nd 8. 7400 Bd 8.
B T ':gg"g o

B That thﬁ following are copdos of 4he racﬁﬁp%s zgsuma an
“th& cana@llﬂti@n ﬁf the ‘vontracht obove montioncd. |
THE TONTINE SAVINGS ABSOCIATION,
MINNGAPOLIS, MIFK.

_ ‘Recelved of the TONTINE SAVINGH ASSOCIATION the sum of
,%Xﬁﬁgﬁcrin full payment for o 2 carat Dismond which I have xacéiV$ﬂ
from the pald Uompany in full satisfaction of Merchandise Contract
No. one Beries No. One, mettured upon Option containsd in Goupon Ne,
4% which ni&mond I herﬁhy granty bsrgain and sell to the Tentine
ﬁaﬁingsaAsaaciatiaa.snr the sald sum. -

Name  H. 0. Sites

'ﬁatafbagi 7 887, Address  Fort Wayne, Ind,




THE TOHTINE SAVINGYS ASSOCTATION,.
" MINNRAPOLIE, MINN.
. Dec 7 J8H7
Recoived of the Tontino Savings Assoelation & B aaﬁ&t‘aiamﬁé
as deseribsd in coupon Mo. 4 Merchandise Invmstmmnt Qﬁﬁa?aat fos Ong
aﬁax‘ias No. Ong of which I am the owner. :
I h@r@by acknoviedss full saﬁigf&caicn of gaid cgntraeﬁ an,:
aﬁthariaé its canesliatlon,
Haune H, 0. Bitss
Addrass  Fort Wayne, Ind,
ﬁhat on nﬁaaﬁbarf?thf 389?, seid agsoclation by'itsrahagk
;giﬁ f6 tho haldar~ef sai& contract $160 in cash. | |
, That a yamﬁhlet ﬁuﬁﬁ.by‘aﬁiﬁ.ﬁ$6361 tlan 1n guﬁngctinn

'with.samﬁ aantracﬁ aiérﬂsaié gtated, on papes 4 and 8 fha?@af, uﬂa‘
der Lha haading, ”Ynn.will waar’ﬁiamanﬁa ' Emw?“ the 1@1@@wang.

7 R\ an*ini%ial oxponse of | 9B tnis Asseciati@n issues 8 ey~
: chandisa anntwaﬁt on whiah the halaa? th&rﬁafﬁar pays 81.2b eg waekly
éu@g for fiﬁ%@&n waeka* |

: ?h& firat cﬁuymn on the ccntraat then bacomms nily yaié,
wod whﬁn it %s Tﬁ&bhﬁd dn the order af‘raéampkion, the holdﬁr-wili |

*p@ Bsutitisd o racsi ﬁrﬂm t&n Agsocintion a ;/@~caraﬁ ammwerﬁi&l
white, alaarg and p&rfact ﬁlamﬁnﬁ, of the vaiue of $50. | (oniy
£25.75 having beon yaid*) B |

I, hmw&ver, the ﬁentrant halﬂ&r dasirse & ana»aerat<aiamen
he way sontinug to pﬁj duaa For 15 waeks 1anger, The second aﬁapon

on the cantracﬁ th&n bﬂdam&s fully pald, and,<wn§a it is~raa¢he&'in'
the order af‘ra&empﬁian; the holder will be sniitled to receive a
ﬁiﬁman& of 1 c&r&t.:;fi |

I the h&ldﬂr desires to possess a dismond of i~1/§ carat,
he passes the a;:tmn q*’ me.mzring the second coupon and pays ﬁuas for

15 wogks longar. ?h@ngthg third coupon will becoms fully peid,
snd the ﬁptian;attamﬁaﬁ of maturing i, when it is resched in the

order of redemption, by taking & 1-1/2 carat dlsmond,

. »




Ir fhﬂ hnldsr &@air&s a2 gti3l }az diopend he pasees the
thir& Qpﬁiﬁﬂ of maturity snd pays duss Tor 1b waoks mers, when the
fourth az@ last coupon will beoome folly paid, end the heolder will be
'@ntitla&,tﬁvrﬁaaivw n P-corot diamond, when sodd agup@n is roached, |
“in the ﬂrﬁ&r of redemption. Thus the uﬁﬁian ot maﬁvring'th@ consegu=
1%ivﬁ asvpaﬂs at%&ah@s nftor sach yﬁ?iﬁ& af 15 weeks of gaymwnt ot

o dn&a: and ﬁh@ h@ldar mmy Pwﬁﬁ any option,
| Qoupong are wmiturad by redemption in 2 regulor ardar, which

is fv&iy ﬁésaribad.in the a@nﬁ?aaﬁ, & copy of which is given in thisg
b@ekﬂﬁt. , o : -
It & coupon is romched in vhe order of redemption bsfore
- the hal@er hag L&ﬂﬁ the full nunb@r ol poyments nocessary o : z&tnr&
. it, n@ mus 1y in ordsr to mature it, yuy sho unpaid dues, (Ta illus~
;*tra£é~@1f‘&u@a-ha?a hg@n»pai& for 10 vesks and the coupon is then
f-rﬂaehad im the order af‘rﬁd@myﬁiaa tha bﬂl&ai must r@y duws for the
’vramaiaing weeks in ordsr to affoct the redemption of the COUPON,
'?hiﬁ.mégkagl iy y&i& £t one tims.) Thus 831 cantr&aﬁynaxdﬁrs pay .
thy ﬁa&&'ammuﬁﬁ far‘ﬁhﬁ m&tuvity;Qf sorraspondingly numbtred woupHDSs.

If %he Tull number of paydents necessery to the maturity of

Buy QQ&&QQ hm?@ bty p&i&, snd the coupen has nob then bsen reschod

flh fhs arﬂgzﬂ gﬁ* ggﬁgmﬂti (0 gmﬂ f}*c holder desiros to matu:m *f;h&

aauﬁsﬁ, ne miy ﬁﬁaﬁﬁ pajm@nﬁ of duos and swalt its V&Qemgﬁzﬁn iﬂ the
rﬁgular Qﬁdﬂ?& | V '

Gﬁmtrwets are iss sued in sorics of 100; thug--

Sari&s N@. 1 bas contracts Ne, 1 to No. 100,

Series Ne, 2 has sontrasts No. 3 o No. 100,

Seriss Nh, a has contrnets No, 1 te He. 200,

“and 5o continuing Lndefinibely.

The alﬁ@rﬁgﬁiﬁb$ of the optien of maburity extend over
four sarics ﬂﬁ'a@nﬁrgﬂfs;' Afﬁ@rrfhﬁ pption @f-maturity attashas tnl
the lost af‘ﬁhﬁ étﬁ gn&péys of the dovest series of contracts it at-
taches to the firﬁﬁbbfrﬁhﬁ first goupons of the 4th series above ity
ihﬁs, ag ong series is wiped oub smother is brought into the field

of m&ﬁﬁrity. 10
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The folioving tobls showrs the swmount n&aaﬁﬁary ta mutnre
soch of the four coupoms, and the olwe of dlamwond recoived:
_ Oagh Bize of - o
, . B Pald Dism. . Price Profit
To mature lst compon ... $238.75  1/2 Usrat §50 00§26 25
® o w . oang % ..., 4260 1 Carat 100 00 57 00
®oowo Agm M .., 8000 2 Osratg 200 00 120 00

And Pagn l&'@f'sai& vamphlst conbaing the fealgwing:'
1Tha ASaeaiaﬁi@n'wizl from tiwe bto time issve & raport
| gi&ing g@ﬁ@f&&;infawmatiﬁn uf»haaiﬁ@ss,dgnag This will snable pa-
 £?§£$ §@’£&$ﬁ?ﬁ approximately wh@ﬁ ﬁhﬁifrﬁGmﬁﬁnﬁ will ba ?ﬁﬁahﬂd'in~  |
their order gf’@ﬁﬁamptiﬁn, ﬁﬁﬂ thay ezn then act'intaziigantzy o
@aﬁging;ar aac@?timg'tm@ir ay@ians, | S 7
| | _T“Haﬁﬁ @&0?3@ &@.@@& naw ﬁh& velus of diswonds, anaréﬁr :
"‘that ﬁh@grmay Tolly &ﬁy%@@iﬁtﬁ*amﬂ knew the valug of the &i&manﬁs
:'ww,ggii$@f§‘m& agres to buy ﬁh@w hack‘at'ﬁha‘timéymf ﬁeliveyy, at
the rote of 360.00 por carat; or ip other words, we would 58 soen

purehose the (iswonds of our patrons ms of the importers.

*Newber of w&akly,paym@mﬁ@'rQQﬂir@ﬁ‘an~&aeh,agtian are o8

15,wﬁ@kﬂ on Lat Qﬁﬁi@n; . 1/2 corat dimmond.
S0 " - Bnd " 1 o | o
s B C4th 0B o B ft

Iv.

That mﬁ the first day of January; 1899, the first option
paft of sald contract w&s-&ba&d@nﬂ&‘by sald association; end an'thﬁ
s&m@ dute the secopd optiom zaé'changﬁd go that the diamond 1o be
daliversd tharpunder wos to be a B/8 carst gnstesd of & one carab
diamond, or $50 in cash instead of $80 in cash; avd the third option

was changed 50 88 to provide for the delivery of a ons carat diamond

I &




a@ in cash instesd of o ﬂnﬁ and o hedf carat diomond or 8120 in
e&sh; the fourth or sinty week opblon wemeining unchanged,

- That said contract iu its altored Toras is 2 follows:

#ERRIRE, . BE
| TONTINE SAVINGS
. ASBOGIATIONW., |
O Qrma}%h e | MIMNRAPOLIS, MINE,
| | | DIAMOLD GONTRAGT, | R
THIS CONTRAGT I3 ON OF A SRATRS OF CONTRACTS OF LIKE TENOR SUIBRES
FRO 1 o 100, |

| KNOW ALL N BY THRSE PRESRHTS, TH2b 1T versesuerssssiinennses
th& haldor h&r%of, shell Fivet well and truly make oach 2 gﬂﬁ 813l of
| 'lthﬁ p@ymﬁnta hﬁrﬁiﬁ yravzéﬁd fory o b made by him at tbﬁ time and -
’;f;in t?a tﬁﬂnﬁ?‘hﬁ?ﬁiﬁ apgeiriced, Line, wonnoY Gnd ameunt of ﬁaymenﬁ |
| baing of the cssence horcof, TVE TONTINE SAVINGS ASSQGTATION, of lin-
'nﬁapalis, Finnﬁa@ B8y - wxli sell and deiiver to him, or to his legsl
“r&yrﬁsanﬁaﬂivgs;ﬁr-mﬁsignﬁ, & commereind white, ﬁk@%g apd parfech
ﬁiamanﬁg of %h@'waigﬁt &f‘ﬁwa-nﬁraﬁs,‘thﬁ‘sama'ﬁa bo dolivarsd wﬁ#na
&v@r, aft@r a1l payme st tharaaf, this contract shall be vesched in

the order of ?%?fﬁ?ﬁ@ncﬁ nerein provided.

Thm ?aiégr~%@rﬁaﬁ‘th@by‘pfamisaﬁ and agresg to pay to thﬁ |
\'Aaﬁaeiat§¢u, ok its h@mﬁ office in the Oty of Minneopoiis, &8 and
for the aannaﬂaraﬁman{h@raaf, the full sum of 480,00 in the f@li@w~
ing menner, to-wit: &5 on delivery borsof, the recoipt of which

15 hereby schnowledged, and $1.25 on ov hofors the lest day of gsch
galsndar waek, foll%ﬁi@g’thﬂ dete horenl, for sigty ceﬁs&nﬁtivéA
'wmﬁka;'if hy aﬁéimkfaii‘ﬁ@ pay agy ofFf i ﬁd instalments within the
waek in vhioh it islﬁéyéb&a, the said delinguent instellment, to-
gathar with the additional sum of twonby-five conts, may bo paid ab
euy tima bofore ths.@éd.ﬁf the noxt succesding calengey week, but if
he shall Tall or neglect fo pay any of said weekly instellments ab

Ehe time and in the matmer herein provided, and shall continue in such

Y.




defsult for more than one %&ak, then, and in that case, this contraet |
ghally because of said defouls, bacamﬁ and be wholly pull and vold,
and 8l paynents thﬁratgfbﬁa meds herson ghall ba Porfeited. Fraviaaﬁ;
hﬁﬂﬂ?&f@ that 17 defeult in the paymoot of said weekly imstalimenia
éhall pour when the heoldesr horsof shuoll have paid thﬁrty'ar forty~
,‘ﬁivgg‘anﬁ no¢mar§ therecl, thpn this coptract shall not be aﬁﬁu&&&ﬁ;
but shall thereuptn bacowe and be partially paid up and nonforfelisble
for Tive-sizteonths, or ona-hakfy rospeotively, of its full face ’
kHVﬁlﬁ@@ whigh»n@n—farwﬁiﬁabla,pari@ds shall b@ called reagpectively
"*Eirat ayﬁiﬁnﬁ; and Ssecond optlon®, aharﬁhﬁ Atsoedation will deliver
40 the holder hersol, whon this contract is vesched in the order of
performunce hersin provided, o diamond, of the weight and quality
desaribed in the accompanying coupon which rayr&ssnta thé nam»ﬁor-
f&&&ab&u pariod or ap$ieﬁ at whivh peyment herson is stopped,

| e The different options ellcwed the helder horeef shall bs
'tsnﬁﬁreﬁ and, if accepiad, performed by the Agsociation in Zh& order
nerein provided. And when any opbion is tendered the holder hersof,
wiless he shell notify the Asaooiation iv writing of his soceptance
th&rﬁéﬁfdﬁring the calendar woek next following the giving of said
_natica, time snd mopnsr of potice of sccaptence being of the ass&ncﬁ
-heraef, Be shnil be dosond o hove pascsd snd snives ;i#;rigxﬁ e
Vrﬁuuh ﬁphiﬂﬁ,vanﬁ sarpot thersaftor accept the semei apd the perded of
suah.epﬁian‘sbalx thereupon, Tor this contrach, wosse i be a nnn~'
fariéitablﬁ porisd. Provided, that thp asseciation will not &aiivar
 sny diamond on account of this conbract unless and uptil it is fully

- pald up te the peried or option &t which the delivery of s disvond

- is desirsd snd iv is reached In the order of parfawm&nﬁa-h&ra&n'p?aﬁ
wided, .

The Associstlon shall employ otpe dollsr a&%-af:gaghtwgakﬁy
ingtallment pald in on this end similor oontracts, in the purchsse
gnd delivery of the dlamond reguired for the performance ﬁf’shasa
contractg, ond may rﬁtainrali other or Iurther sumg paid in herveon

for the purpose of defraying its expenses. As often as thers is pald
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s

to tho Aspoclobion eom wh oF goid vonkiy insbolipents o bhat the

aeticn thopsof hopoln provided fop, t wind Tor bRt purpbne iss
sufficlont to provids Por tho 631 very of they «:ws*mv& raquired o
TTIRY the nexh sp lowest eptlon in tho ovder of poriorrones &t THe
rats of $100,00 poy soved, vhich price the Aescelation is BEDTREELY
suth wpdznd Lo gzsvg* o retodn for tho diomonds deliversd in :gm%wmnw
hweﬁsi'* gueh smount shodk bo so applicd by ihe dslivery oF & diemond
&s degors mﬁ\ in said opblon, | ' .

‘:z.’-m order @i’ verfovrasen of controets sheld bo 8 i’z""ﬁmﬁsz :

Ist, P sﬁ optiong of conbracte i Dirst sorles in pumerical Grdevy

'ff:: Pivet eptions of mmmi;%zfs dn sosond sEYIios &%z&fﬁmmg with
‘ ‘wv ondt opbicnl oF contrnets in g dn numerieal apd ot than
Rivst {3@%: Ryl m 15 0 dn third sowios aiternating ¥ith ﬁl&?
*“‘:3.,0 t:é’z:é gontracts in Tiret sorics, and sooond o :*:‘fm}ﬁ of ceatrects Ao
geoond sorias in mororienl Ordow. | | |

| iz%zi& ?fs*’:-%ﬁrmg;ﬁ;m@ syoien of rorforrebes shell Shersnftey pine i
tivue betwoon Puret options of eontracts in third lowest sevies, |
ﬁmiy”mm up contracks im ;’é@am% sprigs, aud gocond optiong of ocpne
%;M:v,m,g in gseeoud rovest SOR
8% the seriss of auiamwzﬂ caniraets previovsiy mw::?i: by thig msg&m@ tion
with lte pab :
: Poroble, but no Sropoler will be reooge
":iﬁqimﬁ ‘E}é the ﬁﬁfﬁmms;«* unloss Tiret ropiotersd by tho i“immmm oy mﬂh
ié?iz?g;?a 1erabion o fon of dodlaf wiil bo shnvesd.

| T WITHESY WEERFOF, The Tentine Sovings Assoviption hes
gouand dhis centraet to bo sigmed by its pe naidont and Seorotary, m}ﬁ
Its covparato sosd %o bo horots obttochod, $RES (isesasererses By of

[N EEEEEEEE XN I - g@i}*&lﬁﬁ

. A, Swa&gg
Baerotary. 8. Y. Devare,
Prosident.
{dprporvatn Bosld Yontlng Savings Ascecintion, Minpenpolit, %ﬁnzz.i)
On tho merpin of tho sontrost and as o pavd of 1% sre

tho fellowing words ond fipuras, vis:




COUPON 3--~PIRSY OFTION,

This Coupon, whon reached ip the opdor of performance,
accapted, entitles the holder of the annexsd contracht to yecelive
. in fual parformanca of said contract & cormsroial white, elsar éznfi
~ perfect Dismond of the welght of 5/8 corat, |

QOUPON 2-~SEGOND OFTION. |
| This Opupon, when reachsd in the order of performance, 1f
aveented, sntities th& holder of the shnexed comtract te recsive in
| Pull performence of sald contrach & commorcicl white, clear and per-
fact Dlamond of the Weight of 1 carat. |

{ouroy 8. .
This Gowpon represents the Tuily paid up contract, and when

resched in'ﬁm'arczw of porformencs entitles the holder to reosive
' a egzmm@ém& wﬁiw, elear and parfzct Dlamond of the Wigh’t of
2 carats. -
| ; '_ ma% on the back of sald contyact spponrs Lhe f&ll@iﬁ.ng
- Bndorssment: , | - |
| wTHE TNSTALLMENDH on this Gontract are due aud paysbia on
ov bafora the last day of sach ealonday week following the ara.lt-a"g# L
 the Gomtract and must be paid by Saturday of cach vesk, or & fine |
of 35 Wz:ﬁa wild attach on the ﬁg&inqmm insteliment, which ingtall~
‘pant together with the fine must be paid by Saturdoy of the follow-
iﬁg wsak or the contract will bz consplled. |
. CWHEN THIS CONTRACT is reached in the orday of performancs
Bnd the holder hersof recoives natsﬁz‘:n ascordingly, he muist advise
this ﬁxsaemtim whether, in sattlement of Bontrant, he will accepd
thy Diamopd aceruing by said maeux*i;i{y or the gugrenteed valne ‘tltﬁr&éf
in oash of £360.00 Por o two carat; $80,00 for a omo carak, end
- 850,00 for a tive-sighths carat Memond, which this Associntion will
pay without contest.®
 That on March 1Bth, 1001, tha second and third of the

w15




Qrigiﬁalvtaur cytiﬂns.wake‘ab&yﬁaaaﬂ by sald associationy which sald
assoclatliony sinve said last mentlopod dote, hog only lesued wint was
C oripginaily the fourth or sixty wedk option uéntra&t, cheanged on gaiﬁl
. M&rch,iaﬁh, 199&,-3@ g5 to provide that all fincs should therpalter
,&Q e ﬁh@ radampiion fund inst&&ﬁ of tho expense fund and mmitting

; th&rafrqm the following prnvisian'

; hﬁwea thiy contrast i rooched in the order of parfernanae
‘an& the holder ﬁh@ranf'razﬁivaa notice secordingly, he must advise
_%hisraasauiaﬁiﬁn whethor, iﬁ'seﬁtxamant of contrant, ha-will ﬁﬂﬁﬁ?t
| tha-diamcm& georning by sald maturity or the guavanteed valu& th&r@af
~in nash.af $160 for & Zeonraty B60 for o omb-corat, and $50 for a
&/ﬁwﬁ&rat ﬁiaman&, which this Ass@aiaﬁign will pRy Wiﬁheat aeﬁtﬁgt»

The ﬁml;@wing ig @ c@yy‘af sadd ﬁﬁntyagtz
| , | T HB
 RUMBER., ... TONTINE SAVINGS
N ABSOCTIATION
) - DTAMOND GONTRACT,
HOIR OFFTOR. | | UIMBAPOLIS, I,
, ENO¥ AL m\r BY THRSE PRUSENTS, That 4F savevrerrenssronneing
the holder hersof, shall first well and truly meke asch apd 81} af
- th@vﬁﬁgﬁﬁﬁﬁﬂ harein providad fov. to be made by him at the times and
in the menner herein specifiod, time, manner and the smount of pay-
ment baiﬂgraf the essence hersof, the Tontine Baviogs Assﬁaiaﬁium
. ﬁi‘@ﬂén§a§&1i51 Hinnasota, wixx.dalivar to him, ér to hig legal
'?ﬁpraaﬁat&tivﬁs-ﬁr agsigns, uﬂd&r'anﬁ,&uéarding»tm thie termg apd aﬁnQ
ditiong and in the wapner end order horsinafter set forth, & coumere
elsl whiﬁe@'ciaa? and flawless dlamond, of the weight of twa Q&?&&ﬁg
snd of the velus of Ono Hundred Dollars per oarah. |
‘ | The holder hersof @rcmisés and agreéa to pay the Association,
ab its home office in the Gity of Minneapelis, the full sum of Bighty
Dollars in the failawin manner, to-witd: Five Dollars on delivery
hersofy the ?aﬁ@ipt of which is horsby acknowledged, apd One Dollav

36~




and twenty-five sonts on or bolfors tha lost doy of ecoeh calondar wosk
following the date horsol, Tor sluty conseeutive wacks. If ho shall
f&i& Lo pay any of suid instollesots within the week in #hiﬁh it in
"payabxa, tho said dolinguent instaliment, btogotheyr with *h@‘addm~
tionel sum of twenty-five conts, wey be puld ot any bine bofore the

ﬁﬂ&'@”‘*bﬂ‘ngxm aacmvﬁing‘ualmna&r‘dﬁwk* but i& he shald Fail or

- negloct ta pay auy of suid woekly inatsl wonty at the tima:&nﬁ iy the

_'mannﬁf hé r@im gr&viﬁ@u, and sh&li c&ﬁtinms in such dgfault for mora
- than any weoky then, and 1n that aventy this controet shall, boosuse
B éf aai@~ﬁaf&u1% bueons and b wholdy null spd veld, snd 813 payw&nts
7 ﬁheraﬁﬁfﬁrﬁ mate thereon shall be forlalted.
‘ The weskly insballmonts baving besn
£nczuviﬁa of the siztioth week, this uontract shall ba»ﬁ&amed'fﬁ%&y
paid uﬁﬁ naa~f&r£¢itab1a, and the heldew shall be entitlod to
vecaive tha diwmﬁnd h@rﬁiﬁ'ﬁﬁﬁsrlbﬁﬁ; pravid@&, howgver, that 41f at
such timﬁ\shﬁvamannﬁ in the hgnﬁs'gf'fﬁa Asseciation to the credit
Qf»thiaraantwaqﬁ,is not squel ?ﬂ'tﬁﬁ sumvmf‘wwﬁ Hundred Dollars here-
bofore pfavidm&, then the diamond shalk nod be deliversd until 1he
'&maunt te the eradit hersof ghall @quel said sum. ﬂﬁ-iﬂai&@ﬁt with
such dolivary to the holday of 2 contraet of such dlamond, he ghﬁi&
gurrsndey his contract to tho Assosiation f@f’a&mﬂ@l&&&i&ﬁ;' 7
' The Associstion shall omploy One Dollar of ﬁaﬁh‘wﬁﬁklyiia~‘ 
stalimant of One Dellar and Twonty-five Oonts paid in on this snd ather
sontracts, togather with all fin@s, lopsos end Torfaiturss acoruing |
@hﬁraﬂﬁﬁﬁr,‘in the purchase snd delivery of the diemwonds wequired for
‘,yha pﬁrfafmanca of guch contracts; and may retain a1l other sums paid
in therson, inﬁl&diﬁg‘tbﬁ remaining uwﬁntyufiv@ conts out of sach
wa@hlﬁ'inatazimant, for 1is own use ah& poyrent of 811 expenses,
Phis contrast ia traﬂsfarablﬁ, but no transier wi&i b
racopnizad by the Associntion unless first rogistered by the |
Adssesiation, for vhich reglstiration o fee of Ope Doliar will be chorged |




CIN wITHRSS WRERE&?, th@‘Tanting'ﬁavinga Agsociation has
csuswd this contract to be signed by the Prosident and Secretary
thereof and its corporate sesl to bo MSTEHO SH6ACHOA ThLE teurierrsereness
BT O erairienriinrnirses 19000000,
| ¥. A. Sprong, s. W ﬁavarﬁ, ,
P Sooerstary. ~ Prwsiaﬁvt;
{8EAL)
Thet on the b : of geid céntrﬁct npppars the follewing
- sudorsepent:
| o "§m THSTALLIENTS on thip fontraot ars dus anérﬁayEEZé on
"'ar h@fﬁfﬁ the last day of sach ovalsndoy woek following the dete of
thm Qng%wgq ané mugt be veld by Seturdsy of oach woak, or 4 fina '
: @f,aﬁ~c&nt3'wiml ghtach on the d@lin@n@at ingtollment, which inghgil—
vkw&nt ﬁcgéﬁhér'wﬁtﬁ—fhm‘finﬁ must b peid by Ssaturdey of the f&llﬁﬁﬁng
weclk or the Qontract will be cancolled. | |
| PR IﬁETALLh&ﬁiS upon this contrvact &re yayahﬁ& &t the
;u..!..*.*,.tﬁy.;.;.‘, unlﬁsa Ehy bﬁl@ﬁr iz otherwise notified.
RO FURTHRR NOYICR OF In“tﬁlzmuntﬁ falling doe will be givaﬁ, :
paither iz it poemitied for ocollecitors to Eke peraonal callis fo
eolliect,” |
| That
sentract wes as Tollows:
“AFFLIFATIQK FOR DIAﬂQﬂﬁ CONTRAUT .

Tm the Eantimg Savings Lgsocintion of Minnvapolis, Minnesoba.
Ty cunwssirvwsrasvussrsy Tht undaraign@d, hersby make a@«

piication For the pﬁrah&s& by me and the 8818 0 W8 OF yesrrurevses bW

carat diamond.s...

This application is to be forwarded to the home office of
the Aﬁaaciaﬁiﬁn“at‘Mﬁnnmﬁpalié, Minpesota, subjeet to 1ts,a§pravgx,
and, i£ &??fﬁvﬁﬁy 5 eontract of saza»is t0 bhe issuadnhy‘said Asmocia-
tion snd on each of said contracts I have yaid the sum of Five ﬁa}—
larg, I h@r&by asred to pay a weskly iﬁst&}imaﬂﬁ of Ope Dollar and
Twanty-five Cants on sach contract on or before the last day of each -
ﬁ&iﬁnd&t‘ﬁﬁﬂkff@&l@wiﬁg,thﬁ date thereod, for gixty congpoutive

I, ¥ o .




W@ﬁkﬁ, ﬁnrsu&nt b0 the turms and aaﬂﬂiﬁiwﬂa of sald coutroot, uudor
penslty of Tovfeitura, he rrbv vaiving 21l n@t;a@f T% is undavrstoed
and agv@%ﬁ by the applicant hereto that each contract lssusd herson
ig one of g sorios embracing all the diemond controcts issued by the
.qﬁ$$$G5ﬁtiﬁﬂ3 and that a&i'ﬁf‘gaié contrachs ore issuaﬁiﬂn& f&lf&ngﬁ’
by the Associatlon in congsoubive order in cennection with and secord-
iﬁgktg %ﬁa‘pﬁaaﬂan whick 4t now is and hag bosn aﬁliing«ﬁiﬁmbnﬁﬁ, |
ranaiﬁhaﬁ the ﬁg@mﬁ taking this &?%Eic&tiﬁﬂ-ié nmt.&ﬁﬁh&r&ﬁathﬂ ek~

| - zaat;mera than thﬁ fi?ﬁu paymant of Flve Dallers o ason éﬁﬂ%”&&% ay*

' pmiad fgr, and than the weakly 1ngtr11manua sre to bm paiﬁ or ramitn ;
~ ‘%§d a8 per iﬁ&#?ﬁ&ﬁiﬁﬂs resaived Trom the hons cfficat This app&iaam
fion in ma&a with & fu&l knpwledes af‘a;& th% praviﬁiana of saia
ﬁantraaﬁ snd pﬁb&ishﬂﬁ Literature of the associztion, and sai& ﬁﬁ%b«
Qi&tiﬁﬁ sha&& nod be held ragponsihle fﬁw»ag@n@‘a shotemants at
= v&riamﬂa ﬁh&r&wiﬁh*
I&‘ET“ﬁ398 WEPR?Q?Q I have hersunto st my %&nﬂ Sh1B sononnns
| dav af sasevesEiaEsErNE e lsa,ﬁ.;.w“, |
{ﬁ@ﬁlirwnﬁ mast sign AT PETEENY aavennsersvsensonsnncervnrace
ﬂitv % Bta&a af ShasEas st i ANk st aEaasreny
Str@aﬁ and‘ﬂumbav SANYNNEEEEAS I EE b aba cn A

.
%V HEEGEER D sk Ry EFE e equanltiiiﬁmghﬂngtnginﬁl A-B&nﬁw

That nong of the dismond a@nt%@e%$ vhia% h&v&'b@&ﬁ igoupd
and, ﬁ%l&fby the respondant since Morech 18th, 1801, hayﬂ y@t h&aama
artitlad to nﬁrfﬁamanca but thal the contracts whiea regpondant is
now performing are contracts of the Yorm issued and sold as aforessid
prigr to sold Hareh 3.31:21, 1901,

V.

%hmt aﬁ ﬁh@ E&at day of oach month Baid rﬁspﬁﬁ&@nt aa§a~
eiaﬁian issuns mﬂd airﬂulat&s % pomphlet calied "Diamond Eulletin“
sontaining nauailyfgbuutzsﬁxtaﬁn pRges sf'matt@r§ sald pages belng
gix by nine inches mhﬁ‘aentaining 5 stotement of the business sl-
iggad to have heen déngaand pamss of parsong who have been owners
of contracts pald durivg the preceding month, with bheir addresses

Qe




and vgstimonials; thot op tho outor side of the back cover of aach
of saig Bnil@ﬁins, uné@?'thm‘ﬁ@aﬁing Progresat, "Amount disbursod
ﬁﬁﬂﬁh@? in cancallation of Diemend Contructs™y is & stobtement by
'maatb gy baginning w&th,xmnuarf, uﬁﬁg, and anding with the month uf
January, 1902, stating vhat purporis to havo been the amwount oI money
-Vﬂisﬁﬁ?Sﬁﬁ‘by tho esgocistion in he p@rfﬁﬁmﬁﬁmﬁf&ndlﬁ&ncﬁllﬁtiﬁﬁ of
ﬁimmand venﬁx%ata during ﬁ&a& maﬁth,'t:a swmeunt Toy Janvaryy 1&%9;

| 'h,mg stoted et §5,5004 Jenusry, 1900, §13,300; Jauuary, 1901, |
 $50,062,50; Jamary, 1902, §67,312.50; that on the outer side of the
- front cover of gach of suld pamphlata, mfta&'giViﬁgAth@ date of in-
‘_Qgrggfatian end the amamnt c;’antb@rizﬁﬂ capital 1is ﬁh&'fakiuwiﬂgz'
“In Aaﬁﬁéﬁ;jzﬁﬁw,lﬁhis Assoclation introduced & specisd footure in

~ the form af diamond canﬁr&ets,@r Lho ﬁai@‘@f‘aiamaﬂﬁﬁvan the ingtel-
ment yian’uﬁéﬁﬁ th@ T@mtiﬁ&AE?iﬁﬁlﬁlﬁg Ter dats af‘ﬁhis gtatement

‘(stat@mwnt of Jamuary s 1902) wo have Alsbursed in satisfactlon of

- dismond eaﬁtrﬁﬁts mmmaaﬁ a million dollers, $996,825.00; the Japvary

ﬁighurggmants‘ﬁé? 3&2159/*

, That thﬁ shetoponts in ord on the covers of ocach of said
wonthly Dizmond Euzlmtﬁna, of tho amount “éishuvs$ﬁ in smt sfaction
afﬁﬁi&mmnd gontracks® 2 and erw Falae, &Eﬁﬁpﬁlvﬁ end misiﬁadiag
i,in this, thmt the amount zn gach &ﬁﬁ BYDTY uaaa sita ta& a8 having
1baﬁn dishﬁrsaﬁyin eaneel iation of dismend c@n%r%ets was uv@rstaﬁg&
tm&xty‘pﬁr?c&ﬁt, that twonty per cent of pach of soid smounts stated
v gpid diamond bg&la%iﬁsg‘bﬁth in ths monthly tabulnted statenants
and in zba‘aggf» w%ﬂ'gﬁm showa on oach bullotin was pot disbursed in _
a&n¢aamutinu of dlamoend. ﬂﬁnt?wcts but was in the menper herelnslter
atated transforred to the axpense fund aod tokan by the officars |
of gaid &swaaiat%nﬁ f%é?‘ﬂ'iﬁ gxpense fund apnd digtributed as divi-
,ﬁamda and alarias ta #bm five dirsctors of said ggsociation who a?#
the holdsrs and awnars~a a3l the staek of sald association.  8ald
aggr@ &u@ Mmaumﬁ ﬁQ i%lagitimaﬁﬂiy withdrawn and ovérstated in said
diamond bulleting agbx@§azas$;8@,$éa.50; that the last of gaid bulle~
ting issua&rxanuazygﬁéﬁﬁ, 1208, stetes that seid apsociation has
disbursed in sat1s£a§§$§ﬁ of diamend contracts %996,535§‘whan~iﬁ




Tact oply £610,496.50 was dighursnd Ffor the purpose giated; that

sach and dvery ong of asid statewsuis to the sowp extont Jest indica-
;taa f&lSﬁiyymv@rsﬁat%s the monay dishursed in concellation of dlomond
sontracts,

| | whaﬁ opn tha *nnmr side af‘*b@ onbar cavar of ﬁ&ah of gaid |

ﬁ&amanﬁ Eu&lmt%ns, un&@? the hﬁ@dinﬁ "Our Plan Bxplained*, isg uhﬁ

following prznt&d gtetement | A

_ ‘ ERIEFE?:SQ&?§ﬂ? this Asaaeiaﬁ&mﬁ*s'qnnﬁ?aetrwiﬁa its
patrons iz &8 f&}i@wsi When you sign op apphication for a ﬁiémnnd
fontrach you pey the agent ar the é5ﬁ¢aﬁatian Five ﬁﬁlxmrs down,

fw%graapon,an @xpliﬁitrnentraat ig delivered to vou by the Asaauigt&aﬁ!

This copiract calls for the payment of $1.96 par week for aixty gome

'aaﬁuiiv#‘Ww@k$’~mﬂ?1ﬂg the total poyments amount to $80.00. If you
kﬁ»g ug t?ﬁsa peynents Tor the Inll ~iﬁt¥7W$%kﬁy then, when the gohw-
tract is rosched in the order of gavf@rmancé, th&ﬁ igy when yours
is the alﬁaﬁ% eu%shanﬂ*ﬁgncaﬁtr&ﬂt, the Assaeiaﬁiﬁnrwill deliver to
1fyﬁu a %ﬁﬁ~aarat, n@mmﬂruiaﬁ wﬁjte, sloer and f&awiaﬁa Memond worth
#200,00 ot retedl, | |
ﬁzz sontracts w?&LSGQVﬁr“ﬂawﬁﬁ bz any perYson or aanéﬁrm,

ghould &i% hﬁr guarantes as to the wgount or as to thﬁ tims, In.magt
GUEGEy §§ Fris i }1, ailding and Loan gonlaties @?-aamganiﬁslgnaranﬁﬂa
ff&srﬁﬁ the tims of porymsnt o thalr amgpﬁc%iva patrong and @st;m&ta
the smount which shall be due thom, | |

| In the plan of the nimmand Gﬁntracn igaunad b?‘ﬁhiﬁ:&ﬁSﬁ«
eintion wo reverss that order and meke the smount the essence of our
sontract gnd the time Is estimated.

| Yo izlusﬁratgf Ir yau'payvth@ sixty consscutive pRyments
your scentvact then hecomes fully peid end non~forfeitable and you u
will be entitiod to receive the ﬁiamcm& if resehed in the ordsr of
parforpsres ot that tims., But should tha pericd of moburlity exceed
gixty woshs, @r,rLa*QV$r»as the commopn gxpréssion is, you will EQ to
no axponss of furtk e payment of installments, but will be holding
practically what sn in urance campany would temm & paid-up polisy.
In their a@mp&niaa the paliay waula be pay&hl& to your beneficiary

wile .




at your desth, in which case Vime ig alse gstilmated, spd is termed
*your psricd of expoctancy af:lifn” You may die much sariier thon
-th&ﬁ pariad, or yau may Live long arser it, but the law of averapgs
yﬁat@cts the sompany or assbeiastion ip its gstimate., In owr cose
the amount would be payshle to you when yours hecanms the oldsst out-
‘»su&n&ihg cantracf The ?@Fiﬁd of maturity will not rowain sﬁe&éiﬁy
; ' am sy ﬂivan paint, ::¥:} fha voluma of pew busin®sg and amount af’i&p-
v"aazigna ar@.aLbjﬁéﬁ,tg the sawe fluntu&tiana‘thax surround any ordi-
B nary bﬁaihass'anfarnrisa;‘huﬁ the 1@ﬁ*¢£~av¢ragpzfulay brﬁtﬁﬁtﬂvﬁaﬁ
 &3&&56$ an npresscnable dength of 53 mﬁ’andngnar&nﬁeas‘parpﬂtﬂity_
" ﬁa the bnainaga. IR
_ . It is a&iﬁ ﬁh@t fudly &ib?ﬂ?'ﬁﬁr cant, of tho m&mbarship
f of hqnafiaiary~arganizatiens let thelr payments or duas lapse at one
ip&ria& ar=ﬁnmthar, Bnd as na&ghﬁ is ?ﬂtvrm&ﬁ to them such lapses |
F aecrua'ta tna henati% of thoss who ao make full payment,
; . This &zaaeigﬁiwn doss not invest the money paid.im as in-
.f sta11m@nt$ an& has no 1iabilitiss farth&r than t0 rceive t?ﬁ man&y,
:-ratain for axpanﬁaz twanty-rive centa of sach %1;&5 paiﬁ i1 on in-
‘fatallmanta ans plaoa one dollar in thg maﬁurity fund o r@&aam ah&
aﬁdeﬁﬂ auﬁstanaing contract, which is prowmptly salled in ané caneellaa

‘B3 often sg thers is paid to the Associztion spough of enid weekly

AT 82 W

; iﬂﬁﬁﬁl&manﬁ& to provide for such maturitiss. ™

vI.

That from the year 1887 sald sssocistion has, on Baturday

of sach woak, issucd printed statoments 1n the following form:

TONTINR SAVINGS ASSOOTATION
OF MINNEAPOLIS, MINN.

DIAMOND L CHTRACT.

Snmmary of Businﬁsa fbr Wﬂ@k Endzng
uaburﬁwy, February 8, 1902

Humber of Dontraots Wrliblon s ammmm i m e o ———— et et vt 5 s 263

humbnr of ﬂgnﬁfmcts cane@lla& by Lauuzluy
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That sach and ol l of soid stotements Folsely overstobed the
mugbeyr of copty wﬂﬁﬁ mancsleé by lepsation; thet teking the s%at@mants;
lgsusd op tho last Sﬁtnr&&y ox ﬁagh nonthy beginning writh the igﬁﬁ
mnﬁrissma& in ¥arehy 1901y tho statomont of the nuwmber of ceﬁtf&at&

. cana@lad by maturity and lapsstion is as Toldlows
 March 50th, 1901, numbor of anntrﬁcts eancoled bj mauurity
'»yana Iapsabian, 123, '7
- That in fact only 47 wore canceled by maturity end only ¢
: acta&ixy 3ap5aﬁ,7$8?'accruiﬁg thergfrom to the redempiion fﬁh&, and |
,‘ﬁﬁfwaré mf'ﬁh& clads hér&in&ft&f wmentionad in vhieh an kmt?y of &
canﬁrwct was made in the r&gistar but the contract naver becane nyarm
ativn gnd no payments wers ever made on the sewme,
‘ ﬁprii Q?th, 1&01, nvmh@r of conbtricts ﬂanaa;@ y'méiﬁ?i€y~
-aﬁd lagaatinn, 102, '
 That in fact only 47 ware conceled by maturity, only ] aa»
%uazly iaysed, %9 asarming ﬁﬂ&?ﬁf?ﬂm ta the redomptidn fvma, and 35
wars of the alasa which nwv&r became aparmtiv&.
, W@? 5th, 1904, nurhor of controcté cenceled by w&ivrit?
and 1ag atiaﬁ, ah,
| Thet in faot only 46 ﬁara»aanagla&}by-ﬁaﬁuriﬁy,'eﬁzyAtya

r'zapgaat $5 ascruing thorofrom to the redemption fund, and 39 were

9% the clasy which never become oporative.

o June 89th, 1903, number of conbracts capceled by maiarity""
and lavs&tian, 87, |

| That in fact dnly 49 were cana&leé by maiurity, anly two
lzpsed, $30'&cerningrth@rafram to the redewption Tupd, &nd 36 wers of
ﬁheka1a55~whichj5®ver-5&¢&me gparative,
July 27th, 180L, number of contracts cancaled by maiurity

aﬁé lﬁﬁsaﬁian, 115,
‘ | hat in feet cnmy 5% wers canceled by maburity, ten aptuelly
'1ayéeﬁ, %ﬁ? acoruing therefrom to the vademption fund, and 59 ware

of the clasgs which never becamds operative.




Angust 31, 1901, number of contrects cenceled by maturity
ﬁﬁé lﬁpsétinn, 110, {

That in fact only 61'w¢rm *nem;ﬁ& by meturdty, vﬁly
a&iu@lly 1&yaﬁd, $32 ﬁearuinb ﬁhbf@f?ﬁm 0 the rﬁapmru 37} fﬁgd; ead
 A5&,%§rav¢f the class which nevey becoug operative.

';V Ssptomber 28th, lﬁs I ﬁnmﬁ&w of pontrocks c&ncuﬁcé bj‘matur-_g
'ity and lapﬁa iomy 114, ’

That Ln faot enly‘ﬂe ware ceneeled by ma%vwity& tb&rﬂ wwr@

,na lapaés, buu 41 war& of tkﬂ eluss whick naver booarse au@wativa@ ‘ ,
 Octobar 26th, 1901, number of eonbracts cancaled by TV

"ity and lspsetion, 1il.

- That in faek Qﬁiﬁ 72 wErs amsazmd by maturzty, thers wers

ny iaﬁsagz hut thare were 30 of the ¢lzgs which naver becamo apsr&tivm;

Roverber 30th, 1@&&, nuwb v of controcty aaﬂcﬁiﬁd‘by:m&ﬁﬁr»;' 
ity‘@n& 1apaatian, 198, ' | o

. Thet in fact onky EQA vEYE uams@lea by m&tu*zty, only 4
'ﬁataamzy laysad, 859 &eawuing‘th@?@f?ﬂﬁ to the rodewmption fund, apd

"&E war@ of the olags which never beenine eymwvtivw.

@mc&mb%w 28th, 1901, ruﬂhhr of conbraets cﬁneﬁl@ﬁ'bykmaﬁvr*j

¥

iﬁy and 1ap$ati@n, 148,
S | That in fact only 75 were canceled by matvrity, cnly 8
. metuedly lopscd, $40 scoruing therofrom to the rodempilen fund, snd
83 wore of the plass walch nover bocomn operative. L o
Janunry £6th, 1904, numﬁ@f‘mf contracts éaﬁcﬁlﬁﬂ'by'matmrwy
ity and lapsation, 156, |
| ”ﬁat in feet only 86 were cencoied by maturity, only 3
'aaﬁually“2a§5?&, 86 acar:&&g thﬁf@f?ﬂm e the rudﬂmphiﬁn ihnd, and
68 were of tha olzss which nevor hoctms operativa.
| That the lsgt of suld statemouts wes ig sua@ Fohrun ry 8thy
i?ﬁﬁ, and gtated the nunbor of csatracts c&nu@l&& by maturity and
Japsation during th@Awagkfﬁnﬁihgbgn that day was ?1, but in faot
40 contracts wore cancolod by mmtufiﬁy, there wars 25 éanﬁr&até on
which 1o paymants had aver beop mede snd po contracts in faeh 1&&33&

and pothing aderusd to the redemption fund from lapses.

-
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| - vInL
_ Thet ip conmection with its present form of copbract said |
associstion imgsuss & pemphlet in which sppears & copy of the Diamond
Gentract and of the artiezﬁ "Our Pian ExplalnedY, with the fbll@wing

a& S prafac& theyata: "A Rit ef HiﬁﬁQrYa

RTha Lantina sav*ngs Aau@ciatian hos besy in the mutual

,:1&v&stmaﬁt businaﬁa since Januery, 1B24, during which time 1t has re-

peivad and disbursed nesrly ONE MILLION DOLLARS,
Its patropage has besn coufined to no one locality, but

has been extended over most of the states from the Atlantic o

the 'Pacifac--, and from British CUoluwbis to the Gulf; therefore thy

Aﬁsamiﬂﬁian nesds ne infreduction, and its unparalialad succass

’stanﬂs as & puavantes of iis faturs.

Our dismond plap heos basn in operetlon over Tour yeors and

in simpﬁy the spplication ef the tvntzn@ yranaiplemuthq survival of th&

o p&rﬂiatan -»ta the sale of diamands*

~ Under our plan ve heve s01d 8 very large number of commer-
ﬁi&l white, ﬁlaar ﬁnﬁ r1awia$a¥ £WQaear&t dlamonds &t & cogt to the
purchaser of $80.00 sach; for vhich dipmond pny reliable jewsler in

“the land would gladly pay $160.00%,

, VIil, , ,
| | That Bxhibit A, hereto attachsd, is the h&ckvééﬁérréf»&mi'ir
ﬁfitﬁ&iafﬁfﬁgﬁiﬁ pamphlets, pnfpar@ing to show a sign coentaining the
words "Tontine Savings Assoclation® sbovs the al&v&ath.ﬁtary‘an&,
a@rass the entire Pifth Street side of the New York Life insufanaﬁ

Company's Building, in the City of Minnespolis, said cut belpg followed

by the statement "Home of the Tontine Savings Assvcintion, New York

 Life Building, Winnempolis, Minn,*

X, _
That on August 2nd, 1897, the first day upon which said
dismond plan was put into opsration, seid association issuved 300

gontractg, of vhich Iinally nine lapsed, the total amount accruing to

BB




the asgaeiatian from the lapsation being $26% 104 rested on the Tirst

or 15 wesk option, 72 on the second or 30 wenk option, 32 on the

thir&kar-&ﬁ waek option and 82 on the Tfourth or 6O week option,

, That the iast payment in the usual éaurSQ on ‘the Tirst op-

'.tibﬁ*wbﬁid have Baan,madg Kov&mh&f 16th, 1897, on the second option

“’gghrnary zv&n,'zage,'an.tﬁa third option June 1lth, 1898, and on the

fourth pption September 24th, 1898, | |

That on Aabnst Alat, 1897, 192 days fram~the date a? 148

| iaaua'and FS days bafore the lagt instolment therson would have been

due, the hﬁl@ar-af the first of +h¢ firgt option contracts paid in

'faavaﬂca fha twalye insﬁalmants not yet dus and thareupen t‘“ sontract
wes radaammd 8t 8 cost to the radﬂmp?icn fund of 56

‘ | %hat the smount peid in by the coptract hcldﬁr was 4n en-

, fﬁr&nue ﬁme of &5 to the local sgent, and fiftesn instelments of $1 25
 ‘&aoh»«'15 Qf«whiah'uant to the redemption fund and $3 Y5 to the ox-
' pﬁnaa fund,

That to redesm sald cantr&ct ﬁhara wasg taken from the ra-
,ﬁumptioa fand 850, or 855 wore thon the redemption funﬁ reosived

3 rram thﬂ cont ract holder,

o mha% all but two of s&id fmrat option éonirmcis wers reé-

dsemed prior to Hovembsy 15th, 1897, and of said two one was vedesmed

on tﬁﬁ,zath‘aaﬁlth& other on the 16th of November. ,

That from the holders of seld 104 first opticy contracts
thers wos fﬂagivaa by the assosiation H2470 as follows: 5520 in aﬁ-
vtrancaﬁfaasg retained by loocal agﬁﬁtﬁg the 25 ceants on each instal-

- ment or #2390 to the exponse fund, and the 31 pﬁrVWﬁﬁk ar’$1560 ta
the redempiion fund; and to redadnm sald contracts the redemption fund
paid put %52@@ or $3640 more than it recelved from said vontract
holders. | ﬁ

That of sald 104~aantracts nine were pald in August,; 1897,
46 were pald in Septewmber, 3897, 40 in Oetober, 1897, and 9 in Nov-
smbar, 1897,




: x& : DT Ty

That on August 2nd, 1887, the Associstion issued 73 con-
~trects that resied on the pecond option, or thirty week option, on
which, in the nsual course, the last instalmont of $1.25 would have

been paid on Februsyy B87th, 18987 thot on Octebar 4th, 1897, 62 days

piter the ﬁ@t& of the issus 6f the contract and nﬁarly five months
bafnra the last instalment thereon would have been due, the holdey
7 Of ?hﬁ first of galid pecond eption contracts psid in a&vanne the vﬁ@k%
by inatalnanﬁg to and inc;uéing Fabruery 87th, 1898, and thevrsupon
#ald ﬁanﬁract*was redeened at & cost t§ the redemption fund ¢§ ®LQé;
that the amount peid in by the contract holdev was ap entrence fee
o? $5 00 which want to the locsl agent, 30 1nsta$mﬂnt$ of $1¢25 @ach, - |
%39 of which waﬂt to the redemption fund and §7. 5@ to the pEpense
| iund, m&king 8 totel wai& by the contract holdsr af‘¢42 503 that to
_redesm that contract thers was token From the redewption fund 62 deys
_frém the date the coptract was issucd, the sum of #5300 or $70 more
thaﬁ the vefempiion fand raaaiv&d Erom the contract hold@r‘
| That from said 72 contracts thers was r&a@ivad.hy the 2880-
'giatien #3060 2a follows: 3560 in epbronee fees, retoined by local
- agenty, 85 e&nﬁs o4n eﬂch instelment, or 540, to the ﬁxyﬁﬁsﬂ funﬁ,
and the %1»par wesl or %2166 to the “aﬂamyaimn fund) aud to vedeem
sald contracts thers wes taken from sald redomption fund, %7360 or
: 35@4& more than it recaivad from tho contract hald%rs.
| That gf sald 72 contracts 21 wers paid in Qcﬁabéryvlﬁg?,
7 in Wevember, 1897, 36 in Dacember, 1897, and 8 in Jemvery, 1888,

XI,

That on Augnst 8nd, 1897, said assOGiatisn igsvned 32 gon~
tractg that rested on the third or Aﬁ»waak option on which, in thﬁ
usnual course the 1a$t-inst&1mant of £1.95 would have besn psid on
Juns 1lth, 1898; that on November 10th, 1887, 100 days after the con-
tract wag lssued, the holder paid ip advance the instalmenté dua to
and ipcluding June 13th, 1808, and thersupon said contract was re-
fdaemed at & cost to the redemption fun& of $1503 that the smounk

-2~




?aiﬂ in by the conbrast holder vas an entrance fog of 65 which went
to tﬁa loesl sgent, 45 instelments of $1.25 @achy $45 of vhich went
o the redomption fund and $11.25 of vhich wont to the oxponse fund,
mak.izzg & total peid by the eontvact holder of $61.25.
- Dhat to redsem that coptract thers was taken from the r&~_
‘ﬁﬁmptian fhnd, 100 deys Trom the dete tho contract was isgsued, the
sum of ,%3,56 or $106 move then the redempbion fund revolved from thet
’gentraet nolder, | |
That fram gald 32'nantr®nts thare wes received by the ass0~
ciation %mw ss follovs: $160 in entrence fees reteined by the
local aggntgﬁ‘ﬁs_ganﬁg op sach instalment op 860 to the sxpewnse fund,
and the %x'parfwaek or @144& to the redemption fund; snd to vedeem
snid contracts the redemption fuﬂd,paiﬂ out 04800 ov éSaﬁ& npre than
>iﬁ recaivg& fyom the gentrwat heldars.
,7 . Thot of seld 32 contracts B wers gaid in Hovembear, 1897,
_'a in Decsmber, 1687, 15 in Jamwry, 1&98, and 4 in Februsry, 1898,

XIT.

| That on August 2nd, 1@973'Shiﬁ*m&ﬁﬂﬁiati@n“iﬁﬁuﬁd 82 con-

tracte ﬁhat ?Pﬁuﬁﬁ on the fourth or 60 wask opticns on whieh, in
m‘th@ usual aaaran, the last inst&imanﬁ of ¢ 1 25 would have bosn pai& ”
on September 24th, 1898; that on Dgeember Tth, 1897, 187 doys efter
the contrsct %&3 issaé&g the héid&r vald in sdvance the insﬁ&imantﬁ
due ﬁﬁﬂand’inalﬂding Septamber 24%th, 1898, snd thereupon saild eon-
t aaﬁ wos rﬁd@&mad at & cost to the rodemption fund of $200; fhat the
amount pai&'in by the sontract holder was sn pnitrence fee of §B, vhich
went to the loosl apgent, 60 instalments of $1.25 each, 860 of which
want to tha f&@ﬂmpﬁiaﬂ fund aud 215 to the oxpenso Tundy meking &
totnl poid by the condract holder of $80.

That to redesm the contract thers was taken from the
redemption fund, 127 days from th@rdat@ the conmtract was issusd the
gum of £200 or $140 mors then the rademption fund racaiﬁﬁd from thal

sontract holder.,




That from ssid 82 contracts there was recsived by the
assoolation H6560 as follows: 410 entvanee foos retainod by the
| 1gcai‘agﬁnt5, 25 soants on aseh instalment or 31230 to the axRpaNss fupd
and 81 per week or %492& to the redomption Fund, and to redesn sald
éantr&etg the redemption fund paid out B16400 or £11480 mors than
it raaaiv&d Prom the gontraet helders.

That of said aa conbracts 18 wers paid invﬁac@mﬁgr, 1887,
16 in Janu&ry, 1898, 23 1n Fabruary, 1898, 16 in Ma?vh, 1898, 7 in
7 Aprid, 1898, and 2 in loy, 189, '

. That said redemption fnna raeslived from thy 300 c&ntr&ata
‘iasuaﬁ an Auguat Bnd, 289?, 310,080, raﬁﬁ in by conbract holders,
and %2? r&ﬁuihwng from lapsation ﬂf’ﬁinﬁ of seid 5@6 eanﬁvaoﬁs, ar

| %10 1@6, and paid out 835,600 to the mma cﬂntyact kolders.

That between August 2nd, 289?2 the date of the igsue of

~ tha Tirat $DG centr&eza, and ﬁag 4thy 3398, the date of the s&ym&nt
of the last of sald 300 contracts, there wers written, sceording to
’ﬁh£ ¢¢ﬁ£ra¢t'ragi5t§r of the respondent &a#aéi&%ie& 4473 éa&tr&aéa'
@f“whiah.nnmbgr'tharg‘uiﬁimatQZy lapsed but 93; the amount acerning
o the association from such zaﬁsaﬁienrwaﬁ 83781 that of the 4&?ﬂkéaﬁ~'
tr&cts*fhiah Appoar ﬂn the repis tor of t%& r@spnnd&nt 1o heve heay
wriftsn batwesn tho da%va last ebovw stated, there wara 3161 on which

no payrvnt had ﬁvar beon madag

- XITT,

That on the 7th dey of Decomber, 1801, the Attorney Gener-
al of ihe Sﬁﬁtﬂkai‘ﬁinn@sﬁta‘causeﬁ en exsminotion to he made of the
%Qﬁk%-ﬁnd affairs of the respondent asgsociation; thot on thet dey
fﬁarerwara‘l8?24 ccnt?&c%s in forea, of vhich numbsy thors were 14634
upon which paymants wers bhaing wads and which rad not rested at the
30 or 45 wask puriod and had not roached the 60 wealk period, &ll of
said pumber of contracts belng in goodsianding; thore were 164 con-
tr&aﬁs upon vwhich peyments had becn made and which rﬁst@a-aﬁ the
30 weok pgfiad, and 30 contracts upon which payments hed baszn made

and which restad at the 45 week nporiod, and 420% contrects upon

4.:2‘ -




‘ﬁhich payments had baen mede for the fuld peried of smty werks, all |
of which sald three clagses of contracts wers stending ewaiting re-
'd@mpti@ﬁ and payment. That the total amount recsived by said aaaah‘

' elation upon said 4395 fully peid snd matured contracts was

- $344,867,50, of which cwm §21,975 wes paid on sccount’ of ontyance

 fens, $64,682,50 was peid to the expense fund on mocount of payment

of B5 eantg per instalment por wesk and $258,330 wes pald to the re-
| damptwﬁn fund. | | | B
| Thot prlar to saiﬁ 7th day of Qﬁc@mbnr, mgﬁl, sald assa— ‘
- eiation hod received from soid 14634 conbracts upon which paym&nts,
‘warg then bﬁing mede but which hed not besn metured the sum of
3%43,6&&;7;; ﬁh&h thﬁ amount nﬁaﬁﬁsﬁrg 6 pay, pﬁrfcrm #od ?ﬂﬁﬂﬁm
said 4395 metured contracte on sold Decembsr Vih, 19031, was %ﬁ&ﬁ;é@ﬁg
thet the only fund of gaid agsoelation availeble or lisble for the pay-
mant and rademption nf’gaid-éaaﬁ ma%nbaa'aantracts‘was the rwéemp%iaﬁ
funﬁ; tha& thare was in saié rﬁﬂﬁmptiﬁn fund &t the cl@s@ ef’buqinass
on sai& Dacerber Vth, 1801, the sum of %ll B0 and no mors.

, RIV,

Thaﬁ in the bﬁakrk@&pinb.af said. es soointion thara ars
only two acoscunts keph, the expense and r&d&mptiﬂn pocounts ¢ thaﬁ,@n;_”
Fhe expanse accotnt is kept £11 tha funds of the essocistion other
thab that golng into the redemption account or fundj thet ta‘ﬁﬁé'iu-.
eluding the 31st day of ﬁannary@ 1903, thore had bean checked Qnt
of seld redempition Tund {906,325, purporting to ba on aecount of the
ﬁaymenﬁ and vedemphtion of contracts to that dated that the total
mambar of contracts performed and radeemed by snid sssociation from
’Angﬁgﬁ\anﬁ, 1897, to Jemnery 3ist, 3908, by delivery of diamonds woe
¥1; that the total number of e&ﬁtrﬁats sancaled and redesmad by ssid
association during the time aforesaid, by delivery of dimmonds éna
paymsnt of gash wag 6850, for the performancs, payment snd sancelle-
tion af7whian, said vedemption fund is oharged on the books of said
association with the sum of £996,325; that to said lagh wentioned
sum, said 6850 contracts cenceled as aforssald contributed $294,150,

G0 m




Japsation during sald antire poricd Trom August 2nd, 1887, te and
:!;mmﬁing Januery Slat, 1902, contributed $$9,360.75 and no mm,
and é@#@?&eés in foree and in goodstsnding on which payments were
being meds but upon which the pﬁym@ﬁts had not boen campiﬁt@d ﬁﬁ

- Jamuary Bisty 1908, contributed $691,0147 that the total number of

- ‘ﬁ@ntr&ats'writ?an by %mﬂ asaani tion ﬁawaanuarj ulﬁhg asaﬁr&i&g to

Cibe cantracﬁ ragistmrsg was 41,306, 13,030 of which ars denominated
by the association lapsed contracts; thes in fact on ll$?1zuaf seid

so-calied lapsed conirmets no paymonts hnd over been made; thet dnzy‘ ¥

3818 egntr&eﬁg on which ané'ar'mﬁre-raymﬁﬂﬁa had boon made of sald

- AL, 308 ggntvagtgi 1gggg§ szm tha date gald diammnd cantr&nt was pu% |
'1nta epgrnﬁisn on August %a&, 1897, te and iﬁe}uéing J&naary sty

| lﬂ@ﬁ, that the tatal amount secruing to said ocsscciation mnd to the
\rwaam§t¥a? fupd of seid mssﬁs*ati&n frow le lepses that hwva taken
yl&aa dvrxna'th& pur&cﬁ last stated is ﬁqlﬁﬁ 75+

XV,
.Mﬁ ﬁha rogpondant ass acﬁa&zsn, nndaer thﬁrﬁ@rmS‘af 1ts

diomond aagtfaet, 1neurﬁ no liaﬁiiitg to 1t8 controct holders gxcapt

'7 aﬁ Ter as it as abligat&é to epply maa@yﬁ h&lemgimg to the rﬁd&mptisn ~

fund t¢ the puyment and c&mam;l&tian af'zﬁntraats; that said assaei&-
tdon hag no reserve fund ﬁﬁé‘ﬁﬁdﬁfiiﬁS'piﬁﬁ of doing busina£$ ;ﬁ
professes Lo ﬁa? off the oldest cutstonding contvaet s often ss
thers ls a sufficlent amount in the redempiion fund to pay the same,
- the monayg coming into the redempiion Tund being pai&rauﬁ in ?aaamp~
tion of contracts each day, so that st the elﬁaﬂ of euch day's bugi-
nees there is less than #200 to the ar@dit of said fundi thet neid
gsgsoeintion has no source of incomd or revenue sxecapt xrem'tha 1g=
sugnce of its s&ia diemond contracts ond from the p&ymanta nade
therson, nor dosg it wse, in she payment, canceliation or &iséh&rg&
of 1ts sseid dlsmond comtracts, any wongy othor than that recelived

therafrom.




XVE, | |
- That the totgl “@e@ipta npd disburscmenie of snld éssaéiaw
tion from Anguuﬁ Zndy 3897, fo QQG&@EQ@‘&lSu, 190%, as shown bj Lha
bmnkﬁ of said association werd as follows:
Wb@kﬂ?ilnstailmﬁgts”yaid on Gontracts %&,2&5,436;35'
iues, SERRE S 1,040,00
Transfor Fes, — - 1,636.00
Mﬁmh&rﬁhip Wa@s reee ived at Hewe @ff*ca, '  f 250, QOL,

T

ST, 248, 512.80

THR ABOVE FULDS WERE DIGW {IBUTED Aﬁ ﬁQL&GWS’
&Q trs Expanss Acaawn&, o |
¥inss ',. . e | ' ' - §1,040,00
Traﬁﬁf@r‘Fa&a S , T 14816.00

M&mbar 1ip Fees reccived ob | L
~ Home Offlos B | - B60.00

'lﬁwaﬁﬁwaivﬁ Oents anAeaah,instmxlm@nt, 2A3,081.25
Differance botwaen 6200 and 9160

transferred tavﬁxpanse gacount . 185,828.50 ¢ 488,015.75 |

o eancaliwﬁian of Contracts
One Dollar paid on cach instellment, 996,325,00
&aas &maﬂnt trans «r*@d tﬁ5éxp$nsﬁ' , 185;32&&0@_
Am&unt ?awd ta Gantwact nmléﬁra or far ﬁiamanés o 81&,496 30
| | Vz,waa 512, 2& |

| L%&@ the above 4aaeunt dovs not inelude the it@m Qf a5
sntrance fes on each contract, which num is rﬁtainad gemwrally by
ﬁha lﬁﬁ&l ag&nts, anly G250 of which appesrs in the abava»acaﬁunt,
That th rsc@ipks and disbursemsnts of *RL& as&eeimtian
far'tna yomr 3901, &s shown by its books, were as f@llﬁﬁs. b
Reeedpts and Expandituras from January Lst ba Eaeembsrréza%,
1901, A , - |
From 25 ¢ on sach $1.25 installment | @1&2 029,50.
¥ fponafer of §40 diffavancﬂ betwesn 5200 snd $360 &051270 00 .
" Pinas, 616,25
ﬁ Transfﬁr Toss, 1;286,00
lemberghip fees, — 350 oo




DISBURSBIANTS.,

. To Dividends eect. | §89,000,00
% salevies 0 - 73,120, 67
Legel ¥ S | 44557.01
% upniturs & Fixbures acet, o 1,285.70
e ﬁﬁ&ﬁién&ry & ?rintiﬁg L 6,832, 60
»‘ _”§1&@¥&m$ | oW a4
: A?Q$$&g& & BRpTOss L : : - , »21545¢23-v
f‘ﬁgents Ganveﬁtion in Augost, » e 6,@52;&?‘
f vigeg1laﬁaaus &ach. , | | o v’,xeaqag‘
* gommissions on smmatiom, | o 69,541.88

¥ dumtstance o Agants, o 4,512,668
' | "32344545&:.34

Balance  85,013.5L

AVIL,
Thot in sach and cvery sese in vhleh & contrack hes bean
vaid, ﬁ@yfawmaé'ané cenealed by peyment of cash, the ewmount of cagh

in fact paid to the conbract holdsy ﬁn ﬁaeh of the f@u@~aptiﬁna4has

- been as f&i@aww:,‘ﬁirﬁt aytién; $4®' aaﬁand @§tiaﬁ; 89, third op=

tion, %126 fourth optiony @léﬁg hat th@ affic&rs af gald &ﬂsacia~"
Cblen hava chorged 5&1@ redemptidn funﬂ BE ful;mwai First Qgtiﬁﬁ, $5Qigl
second option, HL00; third ppiion, qluﬂ; fourth ﬁytiﬂﬂg $200, fer,
~mach end svary copbract redeenmsd, and hove wrongiully, unzéwfully 7
-ana;fraﬁaalantly-app?ﬁgriat&a tg thelr ovwn usa'%hﬁ difference b&twﬂan,’
v‘ﬁh@ amqun£:&etua11y‘paiﬁ in'cancﬂﬁlatign of said centragts'aﬁ& the
ammunt'with&réwﬁ from the r&ﬁﬁmpti@n_fuﬂﬁ o pay and cencel the same;
that the totml amcunt so wrongfully, unxawfuliy and fraudulently
withdrawn from satd redemption find and by sedd officors converted
40 their own use badwesn tha Emd.ﬁag-gf Augusgt, 1897, and the Blat
day of Dasomber, 1901, wes $185,828.80; that the ¢fficers of said

- mgsoclation caused sald sum off%l&ﬁ,&ﬁa,ﬁﬁ to by tr&ﬁﬁfarrad from the




&

redemption fﬁn& t0 The gXperse fﬁﬁi ané,@ﬁ¢iareﬁ.ﬁivi@anﬁa payable
’dw@ of gald axpansg fund on the stock of suid asseeintion as fclzﬁwa; :
In 1898, _.:fir&ac,.i 1899, $1,000; 1900, $20,000; 1901, £69,000; January,
1902, $15,000; February lst, 1902, $30,000; making & total of
$$35i51ég~ﬁhaﬁ the office force in the home office of said aggocig-
‘tion consists of five persows other than the officers; thet to and

| .nn%iz the flrst dﬁj of Janmuary, 1898, %h&krrﬁai@ant of said asscaia~;.
e ﬁinafﬂas peid o salery of {2400 a year; that siuse sald dete. he hus
‘bﬁﬁn yﬁi@'aréala?yvﬁf %5,9@6 PET W&&?; that until the fi%st~éav of

J&m&ary, &99, ﬁha S@@rﬂtary'anﬁ Treasurer of the rﬁSﬁQﬁéﬁﬂﬁ

dﬁﬁa ﬁ&iﬁ efficﬁr hag been paid ﬁ:s&M%ry pf %5,060 poyr yeary tha

: uﬂtim ?hb @ivs% day ﬂf.April, 1901, tho Vies Prasident 5nﬁ Gan&rai
fég&ﬂﬁ was pplid ava&lary af'wﬁaﬁﬂfp&v yeor, that siuee said last
_m&ntianaé date suid. gfficar*has besn paid, as Vige Prasident &né

: Ganaral zanagart §5,000 pﬁr~vgar.

ZVIIL.

Thet thy firgt fﬁfteﬁn waek option aenﬁr&ct was lasved August

‘Pnd, 169?, &nﬁ Rk paidakugnat 21st, 18975 time 19 aayu. ‘ , ‘
P That the 145% lﬁ'waek pption cant*as t paid wae issuad n@cgma» 
‘hny.glat,.laﬁag and peid Decorber 26th, 19003 time I year, 11 monthe aﬂé
ﬁé‘ﬁ&ys{ | - |
That the Tirgt 80 weelk optlon contraet was issued Aﬁgust
»Qnﬁé 897, ond wus paid Ootebar 4th, 18975 time 63 days. | »
That the lagt 30 waek option eanurﬂct paid vwos isgu&ﬁ Jari-
'aa?y Bénd, 1900, and was paia Joanusry 20th, 1P08§ tipme 2 yﬁ@?ﬁ‘&nd
7 deys. ’ |
| That the first 45 week optien contract wos issued Aggaét
2ud, 1897, and was paid Novemboy 104h, 1897 tims 100 dﬁys‘
That the last 45 weslk option contraet paid was issusd
January 3§ﬁh, EQGQ, and wag paid Fmbruarz 4th, 1902; time 2 years and
& days. : |




That the Tirgt 60 W@@E‘@@ﬁ on epntract was lgsved Avgust
Bpd, 31827, and pmié Doemidbay Tih, 1007; time 187 éws;
| Thet the Iest 60 W@ﬂk ngti@n contraet palid ot lssupd
‘ ﬂac@ﬁamr 3ist, 1898, ond p&id Bocorber 26th, 1900¢ fime 1 yeawy 11

monhths and 26 Anys.

XIZ,

Th&ﬁ Tarsbng aannaat@d with said hssaeietian,’afvgr th&n

thﬂ ﬁrasidﬁnt; vies president an& seeratory, have by sssignmant b ome 7

thﬁ~ﬂwn$rﬁ.ef 2 yary lares numboy of tharma$ﬁr@d gontracts of S&id
"aasaéiation;,thﬂt the gsetion of sald egants and ré?fgﬁ@nﬁativﬁs o
»TS&iéraééaaiatiaﬂ in dealing with said contrachs was known to the
‘afficara @ffaaié assoed &tiﬁn and the &sszgnm&nta of said contracts
o séiﬁ @Qfaﬂna wérﬁlﬁnﬁ@raﬂ'uyan *he wvantract registors of sald

aﬁﬁﬁciatiﬁn"f?am_tim& to %img, and tho snid éentr&nta\&t'th@i?vf
: m@turiﬁy'@ﬁra pald to speh persons, That ops B, 0. Fdscny & divedtor

apd stockheldar of said associstlon, @n‘ﬁh@.sﬁaémd day on which sold -
"agsaéiagiéﬁ iasﬁa&,amnﬁraets, tqawiﬁslﬁmguﬁﬁ 9th, 1887, ﬁﬁak.thrg&

third eplion and 2% Fourth mﬁtiﬁﬁ contracts apd @ﬁ gaid ﬁﬁntf&atag,

betwean Mo lareh iﬁ?h, 289&, and June R4th, 169&, gaid masan pald to

the redempiion fun& of ssid sgsociation $l¥¢5 and rﬁe@iv&ﬁ therstrom
84680, That op the sawe dats ops Mes, L, J. Bdgon hesams the ﬁ#ﬁﬁfr-
of anAthiré-épﬁiéﬁ contract, and ono Dilly I, E@san‘h@céma the

@ﬁﬁgr’af ning fourth-optlon contracts on the seme date and of five

f%urth~@ptiea'ennt?&ats on Aupust 2bth, which contracts matﬁr&dfénd
- wWorg pald on the same basds os the ones pald to snid B. O, Hdson.

That said Wdson hag by asslgnment to kim of contracts issuad to

pthar nw?ﬁ@né becoms the owner of 73 of the contracts of sald asso-

matimn in payment of wh%am q&ia sasoeintion hes paid te sald Bdson
thn smm of $10,360 |
 That one R, H, Murtaugh, o mimber of the offics Torep of
the reepondsnt zgsocistion, hes by dssip t hecone the owoer of

B3 of soid coptracts and In satisToetion thersof has bagn pald by

sald assvelation $73520, That in this mepner fully frem 700 to 1,000

w3 h-




gontracts havo bosn aes gngd o porsons in ong way or onother con~

naeted with ov in tha @myé@y of the rospondont s kmci“iiﬁﬁ.

XX, _
That the conbracts bf spid nssociantion are numbsred cONBHEt-
utively frow I %o 43,3051 thet the lest contract redoemed was num-
‘bﬁraéklz,dvﬁé imsued on Jenusry 30%h, 1900, and sppoors in é@ﬂﬁr&st
"r@gister Yolume TIT; that all contracts entarsd in the &ﬁﬁu aot wari¢~
tars yri@rtta soid date hava been canetaisd by paymanﬁ, Qﬂ are in
eourse gx paymﬁﬁﬁ, or marked lapsed; ﬁat @ubsaqu&nﬁ %o the dota of
;ﬁhs'fmﬁam@tian ﬂi‘ggiﬂ lagt maptioned contraet apd beginning in Yﬁiama
Ivvan&vc@ﬁ%inﬁing'in Volume V, are Tound 2174 cases in Vﬁlﬁms IV and
u5?¢a$ﬁS i£;Vﬁ&nm& ¥, in which thewe purports to have been ilzsued canu,,
:tfmﬁﬁu; Gl gamas 9F the holders and the detes boing entersd but ngﬁh-
'ing fo in&icata that any pagment has ¢vay bsen meds, and th& sntry
 'in,JMcn sasejhaa‘nat beon marked iapsed, whila other similar casces
whire 1o ;aymﬁht'was mads on the supe pages ar&rmgvk@é &agsad;'tkat
thy contract ragistars, six in pumbar, ayﬁaaita the nare of ench
contract hal&&r, e&a%&ims a sories of spacas ana»thirﬁ e¥ an ineh

Bqu&r&x°aﬁd-wh&m7a-agntr ot 1&p?$$ a lorpe lotter "LY is st@mﬁka

in ﬁhﬁ,&p&ca,,&na*whgn,a p&ym&nt in mode & star is stamped in %h@'

‘spacsi ¢ that L i contracht resistors containps spaceﬁritr
50 namesy that fhrnnwhnut seld volumas, whore these open dates are
found, @thwr'aﬂé slmlleyr cnses vheve po paypent wos made sre ste vped,
wish tnﬁ st%mn iwdluatln@ a.lup&m, |

That in Upnlract Reglstor Volume IV, Serics 262, being pum-
berad 26150, ths Tirst 49‘3p&c@a on said pege are dated KMerch 16th,
1901, and othervise said 49 spaces ove antirely blank, the 50th
spaced balng ocouplad; that aaié &9 epgn dates ars includged in ana
congeentive mumbsring of sald cwntracnae |

That the muwbsr of contracts written by said asscciation
by vears Ls ss Tollows: 1887, August Bnd to December 3ist, 2291*
1898, 4202; 1899, 5657; 1900, 106403 190k, 15911 Jeouery, 1902,

1404; end Pobrusry lst to 6%h, 1908, 290,

—:'56"'
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whatdd w

That when said diemend pien vas pud into gpuraticn Augoat,

3897, and fov soms Gtima thercafter, the warket valuo of dismonds wos
;Saéh‘thaﬁ geid ssgocigtion vas abio to and did purchass helf caral |
Rkt m@ﬂds b 530, 1 &%raﬁ diamonts &b $65, which dicponds so purchnegd
ﬁ?@»éclivarad in the parformency snd cancaliation of gald vmntracts.
thet thoranlter, and gbout three and & half or o yORrE B0, ﬁhe
 pri¢a;9f dinmonds aﬁvaﬁcﬁd rapldly untlil & l car&t dlamond wis and
'viﬁ new worth an@ eogta s)i§ asseoistion {100 per ﬁafﬁt@ thot theg torm
"”eemmercial,whitﬁ ﬁl& floviess dismond” is o term which a@sﬁfibesi |
»in'th@ éaam&n& trade o delinite and well hoown qﬁaiity=af éi&m@nﬁg
'@nﬁ aﬁ t gueh ﬁiamanda hava an 9Sﬁﬁh$mﬁh?d,vaéuﬁ aptd are now of thﬁ
,rva 34 ?aiﬁﬁ statgé and vu;iﬁﬁéﬁ%ﬁ& in respontds %f« gonhri

$i$uratafa; that e} of the dlemonds ﬁmlivar@ﬁ by the respontent in
ﬁiéeharg@ of ity sald ﬁiamaﬂﬂ contracts have heen of t”%'g?&ﬁﬁ and
 gnality doscribed in seld contrects and sf the reteil veluo thersin
ana in its liﬁﬂr&%ura statad and raprosenied siné@ the a&v&nc& in
'i_priea gf pwid &l&mahﬂﬁ ep aforesald; that the t%rm uged in some of

bl regvondent’ s e@n%@anfs, vig: “aammﬁra ial whiu@, cleay aod por-
fact éiaménd" is sypopymous with Hhe torm teomwrelal, whita, clsar

“and flswloss diamond.™

XKL,

That the dlmmend plen of the rﬁsrﬁaﬁhat aesoeiation is 3& ,:T”

1iiapnl, imwarﬁz, vicious and i?wulant plan; thet seld respondent
hag sbused ond misusad tho corporstc powers and franchises conferrad
 &§@£ it by the statule under which it ig incorporated) that such mise
,usar'&nﬁ shuse of such gorporetes povers ond frenchises have worked spd
tﬂ?@ﬁﬁ&ﬂﬁ»ﬁﬁbﬁu&ﬁtiﬁl injury fo the ﬁutaia ane amount to & vielation
éf the Tundemgntal eonditiong of the contract by which the frownchise
,tﬁbaﬂiﬁt 25 & corperation was grented to respondent. ; |
Thet sald misupsr comsists in using the ?fmnshis& to gxist
as & corporation, conferred wpon it by Law, to promote and carry on

an unlawful, frowdulent and immorel scheme, the ultimate effset of

G




~which will be to inilict great fipapeicd inJury on thovsands of
pafsén&lﬁma stimulats ond PQ¢L" the gpivit of 331ﬂgitimnta

spaouiation and gambling.

CONCLURTONS OF LAV,

‘ q Fi?st: That the dlamopd piaﬁ of the respendent sssccistion
| anﬁ tne movngr 4n which the sowe bes beon exceuted ore 1ilogel, iomor-
ai, vici@ua and froundulent; thot scid plan cultivates, stimlates sod
:J:tampts eupldity and fosters o spirit &f 1llegitimste 3Q@cu1atianﬁﬁndw
;gamhlinw &n& amonnts to and ls an abuse and misuser of the COrPOTLLE

"p@wgra-aﬂﬁ;frannhisaﬁ sonferrad upon the respondent ssscciation by
ﬁh@,atﬁtuﬁﬁ7nnﬁﬁr Wﬁiah_iﬁ is incorporated; that such @i&usﬁf-anﬁ
:,abnsﬁggf,sﬁsh sorporate povars and-frﬁnshiéas havé worked and thresten
Sﬁbéﬁ&ﬁﬂi&l'ﬂﬁjury o the pubiic and emount to & viaiatign of tho
,fﬁn&aﬁaﬁhal congitions of the contrect by vhich the franehise to |
‘ﬁxist be o caWﬂawutian wﬁs grﬁnt 11 ﬁﬁ'?&sﬁamﬁﬁﬁtﬁ

Sooond: That th@ pialntiff is entitled to judement hﬂrﬁ

s fﬁllgwss

ﬁaﬁf&ﬁtznw the charber snd articies of iﬁﬁarﬁewaﬁienl
and eusbzng Ll waapanc@nt from the vicht to exercise the frﬁﬁzhlsﬁs,
powars &né privii&gma heratofore &ng&y&d by the raspondont Tontine
.w§@§igggiasg§gigtieg_am& grented to 1% by the law under which it is
rinadrparaﬁédg besause and by reason of the mi&us@r‘@f'saia‘ffaﬂéhisﬁé;"'
powors and pfivﬂlﬁgws in tra rospects h@?&imbefara'fuum& and shatad.
2. Dissolving sala aorpevation.
3. Awardisg sald rlaintiff o permenent iniﬂﬁcfiﬂﬂ, gujoin-
Cing and restraining the respondenty lte oilficers and ag@nt&, from
’ ﬁxﬁraiaing'any of the vighb&i privilegss or Irerchisges ol the puid
gspondant, Trom collachting or rmuaﬁv g eny of the mendys, cabts
or paymoute due to seid cc;y@rmﬁien an® from paying out or in any
RIS adlivaing ar transfarving to eny psrson or persons any of
the said property, money or offocts of the said corporation, or monay
in the hands of said corporatlon roceived Ifrom contrect holders, or in |

any menner interlering with any of the rights, privilegss or prnparty'
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'ﬁf the rﬁaybndaﬁt eerﬁeratiﬁn until othorwise ordersd by this Oaurt.
« Appointing Gwﬁ?bﬂ P. Flonnery Recpiver of sald r&span&—
~ent corporatlon, suthoriszing said Boorgo P. rz anparys on Tiliag
with the strk of this Court & bond for the falthiul p@rf@rma@cﬁ
vﬂf7hi§ dutios as suoh racedvar, in the peonal anm~of $20,6Qﬁ, approved
hy this Peavt, o feke chorge of the grbﬁﬁrty end affocts @f w“i&
frﬁapﬁndﬂnt ve?paraiion, to collaoet and swe for and racovey y&l ﬁ@bta :j
|  §@&,&@@ nﬁs due said ﬁ&*ﬁﬁrmfi@ﬁ, inc?uﬁjng any mnﬁﬁvs af spid c¢r~,
1,pa?aﬁimn.zllagally or illeglitimately diverted Ffrom %h@ r@é@m@tinn_@r
fﬁﬁpﬁnéﬂ‘fanﬁa of suid %msaci tilon or eny lﬁﬁﬁ" op monays of sald cor=
per&tfan xllﬁgﬂtimgﬁczy or ill&gazl sonvorisd te ﬁ“*ar on use by
4#“& nffie@rs ant sfockbnlﬁwrh, or any thereel of s*iﬁ POBC mdent
o ﬁﬁfpaf%p;ﬁu,:ﬁii wﬁ-ﬁf* Ay 1o bhave ard rﬁs rpEs tha Ful 1 @mw@fﬁ‘@f o
'?&cﬁivﬁ? in.éqnity with awﬁheriﬁy to possess 811 the righta and prop-
7}'@?hiﬁs ef'éaiﬁ aa?gﬁraﬂian af’%va?y kind and patureés and to progacute
&né‘dﬂfﬁﬁﬁ any ond oll aatiﬁﬁa mncﬂssawy Per the protocticn aﬁé,g?@ﬁw
” érvaﬁémn'ﬁf_s&id agtobe and hhe Interosts of ali partins iﬁﬁ&r@ﬁte;g
therein, o | B |
3 ! B Qfdﬂring, dirgeting end wagquiring said f&Sp@ndﬁnﬁ and it
"affiaﬁrg and agonts to ondorse and trensfor 21l cheels and Aralfis and
ﬂ&iiv&f to gaid recoiver, on @wmmﬁ& of the lattor, soid chacks &aa |
dw&fts‘mﬂﬁ a1l the monays, affochs, bocks, papers and property ﬁflﬁvﬁﬁf
' kind, nature snd cheracter, belonoing to, owned by or im.ﬁhich‘gﬁid
corporstion has any interest., '
| B Ordaving sond dirgeting said r&c&iv&r to cenvert all
of tre proparty which mayr come inte hisz Tands g cveh moeiver into

eagh anddistribute the cama undoer the dircction sud ordoyr of thig

fourt,
Lot fudsment be apbtered accerdinaly, swarding & writ of

ﬁ,} 1 }q‘u} ‘)u i f) .

Holne
JUGED,

Dated Minneapolis, Minn., Mareh 19, 1902.
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THEMORAWDUN,

The r@ﬁpandanﬁ is & ecorporation incorporeted under Title
IT of Chapter 54, Goneral Statutes of 1878 and mmendments thersto,
and copmanesd busingss on or 2bant.3anuary Gth, 1894, Iﬁs principal
- oftice and place of bLuslness thon was and sver since has been in the
ﬂiﬁy‘@f'ﬁinne&péliagBian@gaﬁa; The only business ever transacted
‘by thﬁ'éﬁm;any, go far ms disclosed by the evidence, is as follows:
In Jsnuarys 1894, it commenced issulng vhat it dﬁngﬁinﬁted an invest-
 m§nt ﬁan%vaaﬁ; the terms of which are not clearly disclosed by the
: &videﬁ&&, but it apy%&rs that & payment of %2 per month was rﬁqairaﬁ ‘
“end & default in payment tarminated the contract and f@xfbiﬁgd ail |
::pﬂymants‘ma s and the company gnsrenteed a psyment of $1,000 on the
bond, et the axpirahiﬂh of 40 years. L
This soheme provad short lived aﬁd was moditied so a8 o

guaraﬁtaa tha payment of the $1,000 in 20 yoers, and this modiried
fﬁrm ur sontrast also ravwa unsucewaafni angd, on August 2nd, 1887,
was auppzaﬁﬁad,by‘ﬁhﬂ diamon& mantr&ct involved hersin, Un@ar’ﬁhﬁ
latter aantr&gt,thﬁ aontract hald#r poys 85 as an admizpion Tas,
fﬁhiah ia rttaina& by the 1ﬁ¢al agﬁnﬁ who obteaing the coptrsct, and
glsgﬁ»pﬁ??W%Ek;er‘ﬁQ successive wecks, with the right to rest &t
D’%ﬁal§3§iraﬁzaﬁ of i wesks and recsive a 1/3-carat ﬁiamﬁﬁﬁ'ﬁf the
‘retall value of §50, or to rest at 30 weecks apd raceive 8 l-carst
;ﬁi&mﬁnﬁ'ﬁf”thﬁrr&ﬁ&il‘V&l&ﬁ of 8100, or ot 45 wesks and receive a
’141/@~aarmt dlamond of the retail v&iﬁ& of $150, or complete the Tull
term of 60 weaks and receive a\ﬁ;caraﬁ diemond of the retail value

of $200. On January sty 1899, the first option part of this contract

“wasvabanﬂﬁn&d,and the gecond option was ah&ngaﬁ go that the dismond

te be delivered thereunder was to be a 5/8 cerat dlamond instesd of

'a<$~¢&r&t'diamand,'an&,th& thifd‘aptian was cheanged so &g to provide
for the delivsry of a l-carat dismond instead of @ i—l/éécanaﬁ;

- ddammond, thaqunrth oy 60 weel option remeining unchanged, On Msrch
18, 1901, what hed been the second and third of the four originpal

options were abamdonsd, leaving only the 60 week festure remaining of




'ﬁ-m reriginsl contract,
Attached to the original contract were four coupons, repre-
sentic.ng re=pactively the Tirst, sgcsn&,, third and fourih options, '
- and & sttachesd fo the sontract of January, 16809, wore three mu;ﬁamg
rem swntiog whet had been the second, third and fourth of the four
oyigl-~nek oEtions. | |
| Ths arigiml sontract m’nvi&ad as follows: The option of
et =ity sFall attach ko the coupons in the followling weyt: Tho First
goupr =1 50 o matured shell be fQoupon 3 of Contract I of Series 1,
and #;0 conEinuing until el the Tirgt goupons on coptracts of izh&
’7 B f‘i‘raf; = ‘sarias have heen exhausted, The next coupon fo ba mﬁnma sha.l;!@
m loswpon B of Qantva.ab 1 of Seriss 3, then C!mzpcm 2 czr Contract 1
uf ts wrios X, and 8o on continuing mnd elternating bebween the First
goupeng ot the conseeutlve contraches of Seriss 2 and the second coupons
of thgﬂgxzcmnswnﬁivﬁ conbracty of Series 1 until al) said coupons ars
éthﬁn‘amd. Thg next coupen to be matured shall be coupen I of Con-
trapsl of Series 3y then Goupon 3 of Contrast 1 of Series 1, then
ﬁaupmnﬁﬁ:f ﬂantmeﬁ 1 of Swms’: By B8le.y 610.y em;
| 0f sach weekly instalment of $3.25 psid in, 25 conts goes

£o thoe expminge fund of the assaciation, the remaining $1.00 to the

mdeptinu Pand. | The contrzets are aﬁ:aignabi&: 51 ver c@niﬁr&n‘t being |
| ah&rgm itoz* mgiataring ﬁhef ﬁséignmnm Tuig fee gms to the #ﬁpénﬁﬁ"
fund, - If =n ‘mmmnt is not psid when due, it may be paid before
the e=lose f the following woek wifh o fine of 25 cents. The Tines,
Cprie taf» Hamyoh ;E.%h, 1903, want to the expynse fund, gince that time
they have Sone o the redempiion fund, ’ |
‘The authorized capltsl stock of the sssociation was
£10), o000, wiividad into 1,000 sherss of $100 each, all of which has
baa  lgswed and all of which is owned by the five persons who compose
the zomrd =0f directors of the respondent associstion. On that stosk
oply 8700 hag ever been psid, but there hes been paid in -div‘idsmlss
$150, w010 5 dnce the dismond plap has been in operation, $89,000 of
whit vag paid durdng the year 1901, £15,000 during the month of
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Fanuery, 1902, and $;€,aﬁélﬁn the first éay of Februsry, 1902,

The &ssocigtiﬁﬁ put the dizmond plen inte operatlon on
August 2nd, 189?g-aﬁ& on thpt dey issuved 300 coptracts, 104 of which
regted on the first or 15 wﬁakrcpti@ns 72 on the sac@nﬁ, 38 on the
ﬁhif& and 82‘0n-th5 fourth or 60 wagk option, oOF th@kiﬁé first @ptiﬁn
sontracts § wers paié,in‘ﬁha month they wers issued, 46-;n ﬁ&gtﬁ@%a&,
1&9#; 40 in October, 1897, anﬂ the remalning ¢ in Novembsr,; 1897,

‘ﬁf'+n@ 72 sacond ﬁﬂtiﬁﬁ¥aﬁ 30 weok coptracts, 21 were peld in Getober,
'189?, 7 in ﬁhvﬂmh&r, 1897, 36 in Da¢ﬁmbar, 1897, and 8 ip Jenu&ry,

1393. of the 53 sontracts that rastaa,nn the third sytian, b werse

 , aid in November, 1897, 8 in Decembar, 1897, 15 in Janu&ry, 1895,

and 15 in Fabrnary, 1898, O she 82 contracts that completed the 60
wask period, 18 wers pald in December, 1897, 16 in Jenvary, 1898,

2% in Fﬁb!‘ﬂ&ﬁ?@ 1&9&, 16 rin March, 1898, 7 in April, 189&, and 2 in
May, 1898, ' o E

Tt will bs observed thet with the exceptien of iwo of the

first option contrants all those contracts were paid long before the
time arrived for meking the last paymont thersom, the holder being

| gilowad %o meks the payments not &u@, in sdvopce., The result of the

Llrst day*g businass feirly 5ﬁéi?atﬁ5 ﬁ$W the plan under which the

r&gnan&ﬁnt asseciation is doing businoss epar&t&a. Th& rad&mpﬁien

‘fund of the associstion ?&&ﬁi?&ﬁ from the 300 contracts lssuéd on ﬁhn _

fipst ﬁay.infwhiﬁh the company did businoss, %mgaaa. I% invested nong
of the procgeds. It has no reserve fund, 1t incurs ne liability on
the contracts except to pay them from the ®edewption fund when thers

‘18 money ancugh thers to make the paymeni. Only ¢ of the 500 con-

bracts lapsed, resulting in the forfeiture of $26 to the radsmption
fund, and by May Bth, 1898, and within & months, the redemption |

fund paid tO the contract holders who had paid in $10306, including

&2 lepses, the sum of %5&,60@. o,
| Betwean the 2nd of Augasﬁ 1897, the dste of the issuaraﬁ
the first of sald 300 contracts, end Moy 4th, 1898, the date of the

payment of the last of said J00 contracts, only 93 contracts sctually
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lapsed, the total mmeunt sccruling to the redempbtion fund from sugh

lapsation being {378,

| It thws eppeers that the first doy's businoss wes finally
elosed up and the conbracts retired, tho last one on May 4thy 3698,
the money which redesmed the same balpg sontributed ks femws*

- The cantmcta redaamed contributed $10080, xapahtian %&78, anl new
imsimss not then meturod contributed %35,:&42.

It is spparent that the aammut holders who took tm firsi:
- B00 contracts raceived fwomr ﬂw mé{*mﬁtwn rund $23530 mam ‘tiﬁ.,a,n they
g ‘ya,id in, so that 1f tha insti?utmn guit businsss on May é‘th; .}‘.'a%g

’ i vﬁ‘wwm have qui‘& owing contract hplders whose cont raets h&d. nmz
maturad $23580, or rathar it would talke thet amount 0. raturn the

gum they hed paid iny and as, undsr lts system of daing buginess, :',ft -
ﬁm,ifta‘ss thay £200 in thy redepption fund 2t the close é:t.‘ mai;ﬁisss.
ﬁaeh &a;z?‘,. thare would be a loss mﬁﬁ;{ﬁs& tpon the mnﬁmct mlﬂws
Whose -cc}n%i‘aaﬁﬁ had not yat maturad of the sum of $23,520. zt*mm’

badng no msarm_ fund mnd the obility M‘ the associablon 1o matizw
sontracts baing depandent entirely updxz She m@n@y pald inté the

| readepption fund by mmtmcﬁ hmdﬁm, it ig za::&ffmﬁw appé;mrzﬁ tha;t
there m no pesng by #vh-iah the loss on the Tiret dayts business ever
san be wipad out, On the contrary, it not mﬂ.y h&a not basn wiped |
out, but hus continued %o inercase. On the 7th day of nawmbﬁr, 3,991,

B the Mﬁar:@y Gonoral eoused an ammmmmn of the books and affaire
of ﬁmi_ mszmné@ist agsoclation to bo made and on that day therse |

#@rés 18,984 contracts in Torce ,  of which nupber theavre were 14,654
upon which payments werg bolng madas azxi whiah hed not rosted at

the 30 or 45 week perdod and had not raosched the 680 week period,

811 of said 14,634 contracts belmg in good standing. Of the remainder
thars wora 164 contracts upoen which payments had besn mzs.,cia and" which

rested at the 30 week perdod snd 30 contracts upon which ;;zaymnts

had been made and which restsd 8% the 45 weak perlod, and 4201 Gon~

| treots upon vhich payments hed bsen mede for the full pericd of 60

weoks, all of which sald thres classes of contracts were standing




awalting vedewption &nd payﬁﬁan‘b@ The contracts thus matursd and
awalting poyment aggmg,med 4395 ami had pald into the associstion
$344,887,50, of vhich $2a&,3m was paid to the redemption fund, Pr:lar
to that dey the 14,684 contracts that wers still paying snd in good
:sﬁa.ncling but pot watured had paid in o the neposistion $4,4$»;GM;‘?5
which had besn disbursed and the mmownt necessary on thet day to pay
:t‘.c;i radsen the 4395 mmm@i contracts was #045,400, When the Emsiméms
dons on the fivst day wasm c::&&mﬁ up on May 4th, 1898, there ws:@s what
may, for Wanﬁ of o bettor term, be cslled & deficlf of %ﬁg.ﬁﬁam At
the c1086 of buginess & years 7 months and 3 days later, or on Dacenm-
 ber ﬁh; 1991, that daficit hed incressed go that thers mdbacm rﬁ%
calved from contracts that had not $hen matured but were in sood stand~
ing $448,008.75, which was zone snd 4395 fully matured mnt:rs;cm amits
,in'g;'mﬁmp‘ﬁmn, to redeam which would requirs %&ﬁ,wﬁ, with .t}z%'_ sum |
i of v-éaxxz,m in the redemption fund with imich to Ay the samé. In ”
other 'wm?;}&,‘ the ﬁeﬁ#ii% hed inersased in 3 years, 7 mﬁmhg and & days
- from $28520 4o 21,292,290,95--that is, iT the compeny quit business
on that dey, it would lack the emoumt last stated of having enough bo
pay the maturad contracts snd simply restors the @4483@&&.% to the |
| Wn‘esmct hcldara ’i‘rhﬂsﬁs n@ntmets had not yet matured. R
- , The Diamoend ﬂull atin :zssxwd by the asscgia,tiﬂn Jamary mst, '
, 1992, states that B996,385 had bﬁ“ﬂ poaid out of tha rademption fﬁnd
and, of caurse,. under 1he method by which businsss was dope by the
agsoclation, on the closs of that day thers would be iess than $200
in the fund, opd o thet date 6850 contraets of all options had been
m&mxﬁga, and t0 that sum of $996,325 the 6850 contracts redsemed
’by it contributed $296,150, lapsation during the evmim pericd,; from
Augnst Bnd, 1897, to Jenuvery 5lak, 1902, contributed $9,360,75 and
no mors, while the new business then paying but not yﬂ» matursd con-
tributed $691,0%4; showing that the deficit, if I may S0 ugs the tevm,
is incrsssing rapidly. The total of sctusl lapsation from August 2nd,

1897, te January 31st, 1902, hos b@m in number precticelly 4-1/8 per

sent and ip amount less than ope per cent of the amount paid from

sl




the redemption fund. The total finos from the bwgloning have only
baanv$$§éé'aﬁd thay have only gong into the ra&émptien fund since
March 18, 1901, the omount pald te that fund thgr@frﬁm:b@ing'$ﬂ95,2§; 
It ié-a@?&r&nﬁ from the gtotement of the totel recoipts and ﬁiﬁﬁﬁ?éﬁé
ments of the association, found in the 16th Finding of Fack, that,
aﬁaumingﬁﬁh&~ t an entronce foe of {6 woe recsived on eéch of the
'é&,ﬁﬁﬁ gontracts, bhe aﬁaaciatiﬂﬁ reesived Iyom th@ dizmond contract
busin&sa $1 4a5,957 2h, In cthpr words, it paid aut to amntwaat~
| haldare $&1G,43§ 50 at an sxpense to hé latter ef'*64é,§4ﬁ ?é;
The ntuber of oantfaats written in 1898 wore 4262* 1869,
: 56&?, 1@0@, 10,6003 XQQ;,.EG 915, The averoge rate of incresse for
 ths four e are ﬁng 40,58 per cent, and, ossuming thet the rate of
E in&réaﬁﬁ ﬁeﬁs not excesd that averapge and the essociation ¢$nt$nua$
in ﬁxiat@nc¢ for only 18 ysars mors, the mumber ef contrachs then in
zwr¢ﬁﬁwﬁil,b¢ @9,5;z,aaa* Qr, for aanv&ﬂi@neg in,esmyntati@ﬁ, the -
| ﬂumh&rfmay ha giaéﬁdfat QG~GOQ;GQO ang &8 only 6&-&&3& nptian or $200
: aantraﬁ%ﬁ axa now Writtaa, the anmount naaaﬁsary A ﬂadeam the cﬁﬁtraaﬁa
'_that'wilz be in foree ut the axgir&tian of the twenty-second vaar af
the speration of the diamond contract would bs %aa,aaeaﬁaa,goq;.@na
contimied to the expiration of the Fiftieth yesr the coptracts in nuber
' wuuzﬁqmgny'timﬁﬁv*xﬁaﬁi the popuistion of the globs and the ameunt of
monay nﬁ@ﬁﬁsarykﬂa~rgdﬂﬁmrth&m’#aaiﬁ excasd all the monay that theve
bas been in the world sines the erastion of Adam, snd the deflelt ﬁhaﬁ5
would ﬁxﬁsi would require an sxpert math&matiaian to ﬁXPY§$$ in nﬁm~
bers, |
The theory of the persons vho @Tigin&iﬁﬁ this plan, as is

svidenced from thelr printed litersture, is thet 1t is 2 sort of

| Qﬁrpgﬁual mation plen, énﬁ of nosgssity it would have to bg becouse
rf?em the time the First ceat?éct wag mebured 1t pever could llquidate
and its ability to do so decrozsed zs time went on. , |
The plan wowld sesm to have beon borroved fxam that of the
Busranty Investment Company describad in United States vs. MeDonald,

59 Fed, Rep. 563, whare the general nature of the plan ig considered

ABm




at longth end with sreat thoroughness by Judpe Grosscup. The similar-
ity batween the two will appear Srom the following statemsnt of the
Tourt: |
#Por these bonds the zpplicant hes slveady peid 210, a*@@r;"'
tion of which goas bo the agent as his comuission, the remainder to
“?hé-éﬁ&péﬂy Tor ita‘méinﬁ@naﬂca, (Hero the Tee is 55.), and he hes
agresd to yay each succesding month, for esch bond purehasaa, mlgaﬁ
| marﬁ, bﬁa ?8 ¢ants to b vetained by tha company Tor its maiﬁﬁenanaa,
end tre 1 going into the bressury, or so-called trust fund, Tor the
radamp@ian of the bonds, The trust fupd is also inersased by cﬁrﬁ&iﬂ
liiﬁés,imﬁoseﬁ Tor deferred paym@ﬁts-asd athﬁ?'dﬁiinquﬁﬁciﬁs. ;E@v‘ﬁhiaj
ﬁh&:&??licﬁnta racaive the pramiaa af the company, ambaﬁiﬁd in the
bond, that out of the redemption fund ¢ they Wil respectivaly recelve,
for #8ch bam hald, 53, aoa s the payment to be mode in the foellowing |
- ordar: Pirst, Pond No. 1, then Bend Mo, 5, then Bond No. 2, Then
‘ﬁén&jﬂég 10, and se on, tho pfiarity alterpating bstvoen the un?&i&.‘
'bﬁhd.hﬂﬁrigg,th@_iéwest abéulutﬁ'numbﬁf and ihﬂ unpsid bond bearing
‘th@ ;awast;numbwr-&ivislbzﬁ by Tive, one clags being known as,nnm§r~ ,
81§ and the gthay class known ag multiples. In instanc&a:ﬁh@ra bonds
' havm 1&@@5& for mﬂn~pa;mamt of ﬁ*amiums, tha Iawast bond ta k%a'iﬁs

visce, "

In this coso the Oourt at length discusses the supposed

rasemblance betwesn this mathod of éaiﬂg'busin&ga»&né various obher
'fﬁrmavaf~inv%stmﬁﬁﬁfané the insnranéa'husin@ﬁs, @ﬁd makms‘tha digting-
tion yory pleinyg and aftor analyaivg té@ pisn prca;cdsp , |
"Now, doog this cansﬁﬁtuta & lottery? There ig no deubt,
gﬁntlﬁmﬁn} upen the fape of it, that it congtitutes & cheet, The
tﬁﬁtim&ny ahawsvthaﬁ this company hos boan in exlstente now Iovr fwo
yeors, snt hus had 50,083 applications, Agcording to the conatitution
of its argamiz&@iun 1t has, th&r&fé?a, rocalvad more thay a ha&fﬂmiia
lion dailarﬂ framAthe $10 preliminery Tee, The t@stimaﬁy'ahﬁwsﬂthaﬁ
it hes paid @ui'%ﬁﬁé,ﬁ@ﬁ from the so-called trust fund, If 1t hed |
paid out all iﬁvrﬁc@ivaﬁ, a8 the congtitution of the cémpany required
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it to do, then it has rooeived so maintenanco, fr&m,t&& dung, move
then $40,000, Therefor, sPter an oxperisnce of two yeors thé offic-
ars and sﬁéckmnlders have received mors than 500,000, and its so-
ealled benpficleries have recdived but #206,000, That is plundsy
of the publis, It is’aaia that this hes besn dome feirly., The Seu?g,
of‘cﬁﬂrsa, is not sittingfhara to pess ﬁgan tha felrnces of sny guch
| %rgﬁsacﬁipﬁg Two hundﬁad VoErs ago, vhen conches worg robbed by |
 hig&ﬂa3m§n7¢n'th$ heaths of London, it wes alwsys said that the higﬁe
.maaman_agﬂaﬂ.w1ﬁh cburﬁasy, but nobody bubt an lgnorent fool returnod
t0 London without knowing he had bosn plundered, |
L X X X K X R X E X X
*The only subﬁﬁ@ntiﬁl differense betwsen the schome nis»

ciﬁﬂﬁdvtﬁ yoit by the pfﬁaf and the w&zlmr@eegnizcd lGﬁiﬂTiEb of the

mwrl&; such BS thm Bﬁﬂiﬂi&ﬁ& La%uaww Qompany, ig uh&t the inther ars,

in ¢qmpavisnn, honest and fres fronm 4%J opportunitiss af’ahin&nﬁry;
~$hﬂ=whaal~@f’t?é'1attﬁry and the hed af'%hakywﬁfzﬁ are to the fﬁ?fﬁnﬁ
”,hnntar incomparably f&irar*uantrivanen& Tor tha ﬂ&ﬁgrminatign ot his
ﬁhanaas, He ls nof dﬁgeﬁdﬁnt in them upon the henssty or &cﬁuraﬁy ﬂ!yr
8 Sﬁﬁrﬁﬁary with whom it is 88 casy Lo puh ong sppiication throush the :
raglster &a‘anath@r. The vhole snhﬁma'diselﬁs@d by the prool ia 2. |
}aunninf trick o aﬁﬁract the nuyiuity and ignorance of men,

HThg pont manace to the civiixzatian not only of the
uniﬁ§&=6tat$$ bmt of the world is the g rowing tondeney to gamhza
oy engage in zbttarys Twe hundred yoors aga th@if prﬂmatar& were
chersctorized in the statutes of Brgland as roguss. Yo prospect is
‘ﬁévaﬁtracti%& as that which iS'wrﬂppad»uﬁ iﬂ the mysteries of a |
shande., To tho winngy comes som$ money, mony congratulstions, wlde
sdvertisems nh throughout the newspapers, snd the propansity ta ge in
again. To the losers, one hundred Told in pwwber, coms stripped homes,
impovarishad wives and children, lost opportunities of bﬁilﬁinglip a
compatence lagiﬂimataiy, and, in to¢ mauy instancnsy ths t@mﬁt&tiﬂﬁ
4o gt in apgain wpon meoans that aroe obtained from an @mplay@r or castui

que trust, first by supposed berroving, then by intentional thels,
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fTorgary and smbazzloment, The vainbﬁw of hopé lures anﬁ lurss until

‘iﬁa gphagar fazim over the pracipice into suleicde or Lhﬁ penitentiary.®

It wes seid on the srpument thotb sh@ contract was & conk et

for ﬁh@ sala @f’pﬁ?ﬁ@ﬂ&i-@?@?ﬁ?ﬁv and therefore was velid. '

| In Bfua‘ﬁ'Appﬁai, 55 Pa. 8%, m94,z@9, it was saldy

| "That the transection in;%him case assumed the Torm of a
ﬁanﬁfaét abauﬁ & matter lawful in 1tadfy wos not conclusive as ta
\ita raal mativa, as thn finding shows; that was the Torm which the
South 3&& bubbl& book in England, the tuiip S§$cu1atiﬂn in ﬁallmud,

' *:anuzth& morua\multiﬁan}iavinrﬁhis countey; end the Form served anly

&8 a thin cavsring of the most i&&gﬁtfﬁl system of gumbiing aYeY
Enawn LI

In the case of the Unz*vﬁ Sfaﬁes VS, Dur&&n&, &85 Tad. Pap.
‘ &ae, 1he pl&n had o1 p?ﬁtgﬁaaﬁ to havw'whaﬁ this one axnraaslv alg-
T .c1aimﬁ h&viﬁb, Lhat 5&, & regerve fund, snd thers the ﬁﬁurﬁ uaﬁﬁ

langnagm diractzy'aypzxaable to the cas@ at bar, viz:

| Yoy will ses that the bond containg the eanﬁr&aﬁ b&twa&n
ﬁhﬁ somps ny:gﬁﬁ the bondholder. It ﬁﬁvelap S8 wupoen iﬁa faos tzﬁ &ntirn
»fiﬁ&ﬁﬁ*&l gsoheme, and by it you will discover that the unm§&§y dues
not makn itﬁﬁlﬁ'ay ity copital Yiable Tor the p&ymemﬁ of ﬁhﬁ4hﬁﬁﬁ$v
e mabtor what its cepitsd is, the bondholders otnnob pat 5 doliar
of it., It iﬁ reforred ﬁa‘*? the cﬁrﬁua&fsg‘wga wiiz BEE, wﬁigb:?a~
eommend thig campanw, ﬂmﬁ “&f&??ﬁﬁ t@ prasunebly to ghaw'%ha-aavanu
%@gﬁﬁ of énvﬁstsng<in thess bondg, and y@t, secording te the ¢aﬁﬁr&et,
the haﬂdhalamrﬁ eannot touch the copifed, capnot r@eavaﬁ-a dollar on
ﬁﬁﬁﬁﬁﬂﬁ of it haeauses, I repsat, the tsrms of the bond confing the
holdars to a @fayarﬁiﬂn simply af*ﬁﬁ@ money they pay, with the small
&ﬁﬁﬁmﬁi&ti#ﬁ of intarest that may b obtained from an investwent of |
“mﬁgt iz called the reserve fund, You thus ses thet the company as-

Bumag no respousibllity wvhotevaer, @ﬁgﬁpé to return to the hcﬁdha&d@nﬁ,

at the tiwes and under the cirfumstences stated in the bond, & pari

of tha monsy that it recgives from them.
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"Eo long s sabScwib&rs; in abundenca, cowld be Toung for

the bends, who would g&y thalr instoluents as they matursd, the con-

‘peny, of vourse, could pay its bonds; mpf meny of the holders might
kmaa&iz& the largs p?ﬂfits7%?@Mi$@i'in‘thﬁvcirﬁulﬁ?s and pamphlets
 ’;rafarTad 10, the bonds, undor the gehomay hevipg o chapee of baing
ealled in and redesmed, (Aud in this respect the schome beevs re-

~gemblance Lo a'latﬁ@ry,} At éﬁﬁéific timgs mnd rates, in advanes
bf}maturity‘ﬁh&,hmlﬁﬁrs of those so redeemed might in Samaaiﬁsﬁaﬁcas
raaiiza'snézmﬁﬁs profits and these profits would be v&ai%émﬁ.ﬁm the
é%gaévgﬁtaggrﬁﬁithg olkey bondholdsrs. And the large profite bhus
reslized, vhun medo public, would reinforce the affect of £he ropra=
vaantgﬁians'rafar?a@ to ang vendey the bebas V@ry papulmr with aféé?w“?’“'
ﬁain Qlaas‘ef ?ﬂﬁ@l@; and ths Busiﬂ@ss w@u2é snem to prasﬁmr'ﬁnaxmﬁuau
: iy. And such wog the gxperisnce of the company. But wes it & loglt-
‘im&ta, haﬁ%ét buginoess? Or was 1t o deiusive %n?@m#,‘wiid»@nﬁ viaiﬁﬂ-
 &xy;’a»w3r§ bubhla ﬁk&ﬁ=mﬁsﬁ neeesasrily oaxplode whan iﬁs trus naturs
sgme ho be ﬁﬁ&ﬁrgﬁaad?' It séﬁma'tm'm@ that th@rﬁ@myaﬁy‘s weans of
m&k&ng yaymaﬁ&}dag&nﬁa entivaly ﬂﬁ'egiaﬁing subgeribors continuing
ﬁﬁ'?ay;ﬁﬁ&ir subseriptions, and its sutcéss in obiaining nevw '
'ﬁfﬁawhﬁ will slgo thug poy,--and principally upen the 1&ttari3 The
mondgy ebizinsd from opg st of Leadholdsrs would sorve to rodesm the
bﬂnﬁﬁ:ﬁf @ﬁﬁ@r ﬁmﬁﬁcribérs thon or provicusly redsemeble, But és
 BpOR as 1&@ neopls who inciing to ipvest in such sehemss losg

their faith and the sels of bonds and the payment of instalmonts
annssau@mtxy'eﬁas@, the meens of peyipg the honds is 8% an onfl, a8

I underatand the scheme, It is true the company would nét be in
dgfawlt on 1ts bonds, beosus: the premise in them is te pay enly out
of money reccived fyom the bondholders. 'Bu% i5 the situatiﬂn'éf the
bondhedders under such circumstences consigtent with tha'rﬁprﬁsanﬁa~
}timns made in the circulurs &nﬁ‘pamphzﬁts?'vYan'ﬁust sonsider end

datormine.?




In the cess last citod, the officars of ong of those com-

Vgani&s,w&r@ indletad For vging the mails to promete & frondulent
sehemo to ohtoln money ond the Jury returned & verdlet of guilty.

In ro Hational Indemmity & Endowmant Jomponyy ﬁifAfl&ﬁ%iQ
879, the sssocintion had petitioned the court for apd hed Gﬁtaiﬁ@d‘
‘articles of incorporailon, purporting to be sn associatien For bone-
fiolal and protective purposos, within the weening of &n Aot of the
 ¥§n?ﬁ?lv&ﬁia Loglslature plving the gourt powsr Lo cherter such so-
sigtiss, On diséevaééng-tﬁ@ raed purpese of the &ssﬁciaﬁi@nQ-ﬁhﬂ
@ﬁurﬁkﬁﬁ,it$ aﬁﬂ motion issved an Ordor t@‘shéw cause why the charter ;
#hould pot be vevoked, Bud on the hesring vevoked tho chartey, %n@
in doing so filed the opinion from vhich the folloving quotations are
' t$E&ﬁ; which ppindon on appﬁ&i,waavﬁésﬁﬁ&é bﬁrﬁhﬁ Sup reind @Qar@.-
There, a8 hore, there vers cortain periodicel payments, &n entrance
‘jug.§mﬁ.a payment of %%O® whan thore was money enough ip thﬁitrﬂaaury‘
£ pﬁjflthﬁlaﬂrﬁificﬁﬁﬁ prid boing the oldest outstanding certificsts,
The Gours said: | , , B |

"An examinetion of tho schems or plan of tils compeny, as
appeers by the certifiad ebstrect ntiashed te the avditor's rapors,
conviness ws thot this is not o socisty for beneficial or proteetive
purposss to =11 its membors; but it is a bemoficial soclaty to its
officers &ﬁ&va,ﬂﬁhQM§ to hand over the sum of $200 to o fow of the
first mombsrs ¥ho join, et tho expense of those coming in later, and
‘this on an investmont of sbout §50 by each of the forbunate low mumber
cartificats helfers, It is quite spravent thot this can only Q&nﬁiﬁﬁﬁ
go long 88 the premsury cen be roplenished by bringing in nev mewbers.
Yor oxemplo, start with four rembers, and, according to the schenme,
eertiricnte holder Wo. 1 hus paid §5 for his corbificabe, and twenty
- monthly payments, which will amoupt to $40 more, and the small ronth-
Iy duss, end 85 for a new cortificabe; he can then drew $200, as soon
28 there is that amoupt in the certificete or endowment fund, Tt is
porfectly plain thet Wo. I carvies off sbout {150 that wes psid in

by Noz., 2, &, 4, The question now arises, how are the romaining thrag
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pumbars o gat i:.mi.x* 0R00 apehk? IF thay ksop on paying until another
$200 pseumlatos in the ondowment fund, Neo. 2, sosording to the schems,
i‘;s&};# thim, and the same as to Nos, 3 ond 4. Dut it 1s plain that this
plan is iﬁmh wore benelipinl to No. 1 then to ony of the others., No.
i*: hﬁa the advantage of No, 3, apd ¥ of 4. But vhat becomes of poor
Ne, 4% e 1s certalnly m&iﬁ%d to sympathy. Tt will not be difPi-
'mz:{t be tmwim& him that he doss not ﬁamne: 0 & benelicial soclety.
In r&;ﬁtw tm inventors of thig scheme say: “Phis is not & fair ilhm-
%r&tiw, o constentiy mrxaiv@ naw merhers; thoilr r«a,ymants will imlp o
‘mi\m :ﬁxm&n Lo pay Ne:as‘ By 3 and 4, snd so on aﬁinfinimm. This iz
B whors the vics of this beneficial sociaty appesrs, Rach member f:inc‘aa |
. that ms :mlx“ hﬁm for raa&izing hina %"3@@ d&;}and& on gatting in as
m&&* new viotims a8 possibie. 1t should be noticed that %;hss sndow-
mm fund is not to ba Iinvested s0 ns o sarn or aoccumulate any%zhmgg |
o but a8 :’aﬁ%ﬁ as §200 scowmulates in the treasury the lowsst numbarsd
ﬁﬁ?"ﬁiﬁiﬁ&%ﬂ hﬁmar tak@,s i%, provided his préiiminery payrenis have
‘ ‘sz mﬂm It ds vory ma:kz: thet mah rambeyr who grasps £he ﬁas:&md
§200 gata about 3150 of meney that mever belopged to him ard his in-
vaatmnt novar saraed. |
*It is squully pladn thad the tive will come when new mézsam |
45 join, end the tesssury wiil be empby, sod @ larce nmhﬁ:*%}f . |
%ﬁ%iﬁ%m rolders will not get o cent, althongh they have paid their
fues apd assessrenty Just o promptly as their pore lucky sssociates,
who have careied off sheir 8200 ssch. And there is nothing in the
wordd %o prevant the low nuwrbor seriificate holders Trom baking *m
200 suoh, snd sovaring o1 sonpastion with the compspny. ¥t is said
et %‘s;;&;:,? rust take o nov @aﬁiﬁm‘m pefore thoy dvew th@iﬁ WOOEY .
This is £0, bus | they only pay &5 :aj:’%s:* ity &nd when they have drawn
thsir 3200 @ plece on sn cutlsy altogetisr of sbout $50 they cen well
afford 40 throw the new cerdificats ip the fire. Take apother inus-
tration: Wi have geen that it takes the assesswents of four mexbers
Tor 3 paricd of zore theon twarty months 0 poy erd retirs certificate

So. 3. Fow, £ it requirss the sscessments of four mertews Sor ihis

Jength of tioe So pay Wo. 1y it vill reguire the sssesscsots of at
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- 3sast twalve more to pay Nes. 2, 8 gnd 4, ond, as thisz compeny is

gald to have 700 mewbers it would be an interegting exerfiss in Tig-
ures for somg bensficial society expert 4o cé&cul&ta when the s&ven:
hundreth mga’vill set his $200, and how meny membars this company
will nesd bo bring in to provide the money for this wan, &ndkthia
caleulation aught_t@ ba made on the theory thot sech map who grasps
‘his ﬁaéé can, and probably wiil, saver ail connaction with the company.
But it is unnecessary to follow this line of 1llustration further. A
areful examination of the petition lsads us to the conelusion that
[ﬁﬁa purpoges snd objsets of this company come neLrer & gcham&ltﬁ chﬁ&ﬁ
 and defraud then & baﬂﬁfiaiai soclety., Ve are satisfied that ﬁa'maﬂa_
8 grave srrér'in granting the certificats af incarporations and thet
1% 1srahd wae vold ab initio. I thig zs 56, the company has no 2@3&1'
axigtﬁﬂca whateveyr, and our aartizxaaﬁa is being used to misgland and
decaive the public, ond belleving that 1t is our duty, and that we
ha&ﬁrtha power, ve propose to revoke this sﬁrtifiuétag Ye regret
ﬂx¢ag&ing1y'thatku“werﬁ~evar induend to sipgn it, and we rﬁgrﬁﬁ\ﬁhat
we have not the pawa?,tﬁ wake any order to wind up the affairs of this
gmmpany;,se a8 to protoet as far as possible all persons whavﬁa#a!bagn
dealing with it. But as we underatand tha'gitﬁaﬁian this eémpaﬁy haa
,ﬂg\iﬁval'affateﬂeﬁg gnd we have ne J ~'j_i.,vi‘, what iz now ‘%ﬁ%r%' 
WSy &xa&@t o reavoke our illegal eartificat@ of incorporation,* ,’

The Snpram& Court on sppesl said: *Without going inte de-
tail, the auditor and the court below heve sufficlently demonstrated
that the only persons Llikely to be bsnafited by the scheme sst forth
in thﬁ'chartar ara th@ officers themselves., It manifestliy b@}angs
$o that cless of sssociations, by far too numerous, the prectical
affset of whose operationsg is to @n?iah & few at the expanse of cone-
fi¢3ng'&nd ignorant people, Sucﬁ corporationg are "unlawful apd in-
Jurious %ﬁ the cﬁmmuﬁity,“ and ip this ape of deception and fraud
too much care cannot be exercised In serutinizing the provisions of
chartérs wiﬁhvsnunaing names and alluring schemses to banefit the
public., Ve are in nc doubt of the power of the counrt to revoke this
slleged charter, It never was & charter. It was not authorized b&
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any set of assanbly; and is absolutely volid, Hed it becn avthorized
by the aet of 1874 it eould @n&y be reached by 8 quo warrento. Bﬂﬁ‘
a void charter c@nf@rs ng righta, ané the court below wes Juatffied
in ravaking tha @raar which geve it apparent validity.® )
In Mebaughlin v, Hatinnaz‘ﬂuﬁuaz Bond & Inv35ﬁmant Couy
g4 ﬂ%d. Rep,, 908-91%, it is said:
COMTt ig evide nﬁ thet the attractivanaes ¢f the prasant Pro=~
dact is &ua to the Qppartuniﬁy*whiah it affords for agquiring‘monay by
'Vchancﬁ, anﬁ not as the reward of industry, frugality, or gagscity.

‘vah& interzsting question to those who participate in it im one of fate,

rﬁnd'nézhing'aiaﬁw It is this: W¥Which of them shall bg forced $o Tor-
a1, ang ga falli in fortune’s strife"; and which 0F them, surviving
that cata&traﬂhﬁ, will hove obtained rédamptian in thair bﬁﬂd§ bafors
-»thm Tinel and inavitabza eolilapse uceurs? Upﬁn thase cﬁnting&nciss
the manthly and quarterly paymaﬁks are put in Jaapard;, and aﬁcarﬁing
to thé;issﬁa of the gome, the company, the holder of these atah&a,
,ﬁigtribntag,thﬁm;amang‘tha winngrg. ﬁlsksu¢h gohames &ﬁa inhibvited.
They ars decsptlve and fwaaéuianﬁ,'ani in thelr naturs simply gateb |
Eing;“
' See alsakﬁhﬁ follswﬁnn‘casga:
State ex rel. Attorney Bensral ve. Inﬁarstaﬁg Savingﬂ
| %?Z?iémﬁé’? g’ﬁ%énégiﬁgf 'sﬁggé Refining Co. ,24 W,%,834,

Phe franchise which the respoadsnt has from tho siste is &
frapehiss ta oxist as a eorporation. Btate v, Mimesots Threshsr
E@nuﬁaetmringvcampanyf 40 Hinn., Bl3. To use that franchlise Ior the
pﬁrp@sa of promoting & schome 1iks the one the evidence shovs thm
diamond plan of respondent to be is, in my opinion, a misuser of &
franchlas svtficianﬁ to entitls the State to & Judgment of ausﬁar,

- This, it geems to mé, is too clear to admit of srgurment

or to warrent the citation of authoritias,




The taking of the 20 per cent of the foce smount necesssry

for the cash r&é&mptian of contrects from the vedomption fund and
ﬁr@nﬁfﬁrring:thﬁ game Tirst to the eoxpense fund and later, in the Torm
gf dividends and salarics, to the‘affieers of the rogpondent associa~
tion, has been branded by 8 finding of fact as Froudulent., I have
givaﬂ muehk consideration 10 the ¢vidones besring upon @ﬂia point &n&
have bﬁ&n‘eampﬁllﬂéAﬁQ ﬁhﬁ sonalugion thot the dlrectors of the res-
_»-yandﬁnt'assﬁciaﬁian‘wara'aatuatsﬁ by fraudulent motives in %aking‘th&
faum of $§8a,828,b9 from the radamptéan fvnd and converting it to
thair'own nse, and it is ovly fair to the pﬁrﬁﬁnﬁ whost conduet 13
lrthua s&rianslv‘im@&achaa that the reasoning by which ﬁh&t eaﬁalusiaﬁ
 was Tﬁm@hﬁﬁ.bﬁ stated. |
| | ‘rm principl&a evpiisd in rosehing thet rasult may ve thus
stated: | - |
| o ?i“&t? That th& x@ﬁ*mp%iﬁn fané.in the h&ﬁ&ﬁ of the r&sﬁéne_ '
,,ﬁﬁnﬂ &a&aci&tinﬁ is in ﬁharaﬁtar & trust fund, | | |
&acana* That the r&iaﬁiaﬁ of tho rms@end@nﬁ assee%aﬁinn
1&& *bat funﬁ is that of & Lraaﬁga, B rﬁla*ian that exacts the utmnst
”&ﬁd faith and the nost sar&pﬂlana 1ntagriﬁye B
Third: Thabt o trustes cannaﬁ profit hy his ﬁruﬁt‘kv
‘ . Pourthi Tha$ where ﬁr&pﬁfﬁ?’&@mﬁs into the bhondg of &
trmﬁtsa impressed with & trust and the trustee olsims %hat tha‘%iti@_
to the properiy subsequently pessed from him as trustes o himself | |
@érganaily, by virtus of the termg of the trust egrsement it is incum=
bont ugeﬁ,him to demongtrate clearly ond unequivpeslly that such is
the naéasa&rg~m&&niﬁg ond effect of ths laﬁguag& of tho inshruﬁant.
Wothing will be taken in ﬁis favor by iptendmont. Resort cannot be
haé ﬁafprasumptimn$'t& suppord ﬁh@ epserted olaim. B8ilence is negu-
tion, and doubt as éa'tha right ig fatel to the claim, |
The head and front of the rospondent essociation is 2p-
pareﬁﬁly its president, 5. W, Devore, lir. Davors testifled that he
was the suthor of the articis "Ouwr Plan Bxplained® that runs through
the Iitersture of the respondent, and he doubtlsss is as competent
a8 any psrson comn@cted with the respondsnt to Justify ihe transfar




of thls immonse swm of money from e tzast fund to the poekets of hime
g21f and his four asssciam@s who compHse ﬁ%w board of ﬁ&r&utcy of
the respondent and are the heldors of oll af‘its,gapital stook~-1f
thgvacn san bo jﬁstifimd. |

In snswor to¢ the f@iiﬁwin qn&stiwn of. the Axtermév teneral:

*In your answer, Mr, Devors, you alloge that you do not’tak@rany‘manay

from *hﬁ’raéemptian fund which iz not provided by contract with your
| memb@rs, nowy &s te the fund or the mongys talken by the s :ﬁsm&i&ﬁiﬁu
'_ wﬁ¢a the contract holder slects to toke cash in lieu of thgkdiaﬁaﬁai
»ﬁnul&,ygu pﬁiﬁt ont 4o me in yvour cﬁntr&ct or your app%&c&ti@n'thﬁ
wmrds ﬁnd isnguage that Torm thok undﬁrst anding or agrﬁﬂmﬁﬁt?* ¥r.
Devors answerad: "I would have o have the contract. I wowld un-
ﬁérﬁakﬁ'ta Tind it in tho conbract or Eif@f@ﬁﬁ?ﬁ;' fﬁiﬁngas’shéﬁﬁ
cahtrae% ﬁﬁf&nﬁant*a"?ﬂhibiﬁ A ¥ 'As ofﬁﬂn o8 thers is pzid to tha
 /assoaiatian anaugh of sald weekly inﬁf&lm%ﬂuﬂ so thet the portion
tharao? pravidaa for t0 bo used for azat gurpasa ig sufficinnt to
‘provida for the Goldvery of the diswond required to FulPill the mext
or lowosh ‘option in the order of psrformancs ab the rote of $100 per
~'carat,‘whidh pr*aa the esscoimblon is %xprasaiy suthorisad tov pay ar\
rafain from the dizmond delivered in porformance hersof, sueh amaunt
shall be 5o applimd by the d@iiv@ry of & gdismond as ﬂasaribea in sald
| nytiqn.- ' R "
¥rom the fact that no othaer provision of the contract was
’?ﬁﬁﬁwfa@’ﬁﬁg,it.ﬁﬁsﬁ be taken that the ong guoted is bhﬁ_s@i&rhasis' '
of the vight and omly Justification of the aet.
ﬁ@nfﬁsgaﬂly ﬁhﬁ.mun@y~wa$ trugt prgp&rﬁyg
Prima Taele the aot was wrongful. |
Bid the provigion Quataﬁ suthorize the transfer of twenty
- por cont of tho ontirve redemption. fund to regpondent's stockholdersg?®
In the Tirst placa, the lanpuape guoted dops not purpert 0
dogl with the question of cash settlemonts at all, ’
On its face the meandng of the lengnage ig p@rf@atly'glain
and 1s simply‘ﬁhis, that vhsn 2nd ags often &s a contract ls parformed

by dslivery of o diemond (which the contract elsevhers states is b
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by of the retail value of $1®& par carat), ﬁha agsociation is authar—
- dzed ta,g&;jth&r@fér $200 and to purchose the same may take from the
vadamptlon fund and retaln that amount,

The provigion in ques kianjmwnif&stly desls only vmth caERy
im which & dismond is purchased and deliversd in p&rfgrmanca of &
cqnﬁracﬁ, whila the $185,808.50 was 811 taken in cases whers dismonds
Ware naﬁ dﬁzivarad but saitlamant rade on » cash basls.

, If thera wara<a‘pr@visian 1ﬁ the contract, yravi&ing that

in cased in whzsh contracts wars canceled by payment of cagh instead
of tha delivery mf diamandﬁ, that the as»eeiaﬁicm might take fram
ﬁhs,rﬂﬂﬁmgtian’fuaﬁ an amount mqual to £h® rﬁﬁaim’valué of the diam@n& .
‘ﬂa&za&.f¢rﬂaﬁ& ratain therefrom for 1ty own use sp smount &qu31 ﬁn a
auﬁ %h&t ?npkﬁﬁﬁntQQ tkﬁ difPerence botwesn ﬁh@ ratall aﬁd whﬁinséia
priga af thﬁ dismend, then there would be = basis for the ecntanﬁian
of thﬁ resyandﬁnﬁ

Thﬁ &Snﬂﬂi%t&ﬂﬂ had twe mathﬁds of gettling with ite con~
‘itxg&t’hﬂiﬁ@rg; ene by dellivery of o ﬂiwmﬂné, th@ ather bv peying cash,
in setiling by the formsr method the contract a@nﬁainad a provision by
*wﬁich'ﬁha?@ secruad to the association in_th@ wvay of profit the dif-
feravcs butwien the wholesale and the retall price of the dismonds.
Iﬁ settling by the latter mothod thers is na‘gﬁavisisn;in the géﬂe ,
 kract far ﬁny’prafﬁt in the transaction to the assagi&tien other than
“the tuantynfiva cents p@r'wﬁ@k:p@? instaiment.

Tha- case ig oot ons of construetion of o clauvss uf’aauht~ 

ful meaning in & contract.

The contract In guostion contains po provision on the subjeet.
It might, from & stendpolnt of 3ts iﬁt@r@&ﬁ, have basn r&ll
f@r—th4 gasoeiation, whon drafiing its diomond contract, so s to '
provide Tor profit to it vhen setbloment was moda by the delivery of
& glamend, to have slso provided that & simiiar prefitrshauia acorug
te it when & settloment wes wade on o cesh heglg, but this waé naﬁ done .
If the raspondent in gﬁ&ﬁ.f@ith, though migtakenly, bgliaﬁﬁd
that the provigion queted gave it the right egercised, and acted upon

.




that balie®, its act, while unwarrented, could met properly be cher-
actmxizs& g fraudulont. -
The law, in its h&navalencm, makes propoy allowancss far'

pimplicity, stepldity end guliipility,
| | Thora ars o nupbar of facts disclosed by the wecord that
RW'ﬁpiniﬁn acmﬁl&tﬁlyfﬂagativa the idﬁ& that the offieers of rﬁ&pan;'
,'ﬁanﬁ beliaved thot thw provigion gquoted auth@vizeé the apyrﬂyri&tian

by it ﬁf the funds in quastion.

_ﬁirsg.' The faet that the Ianguag& rnligﬁ on desls mnly
with ¢nsas af'parfarm@ﬁcﬁ b?’ﬁ@?i?@fj af'ﬁi@maﬁﬁs ard does ﬁaf'r@f%r
%0 the sibject of cash aettmam@mta, all but canc&ugively‘nagatiV5s

%M’f nﬁmﬁ fideg of i‘";hc cloin.

| | Saeﬁnﬁ‘ 6779 contracts hove besn redesmed by cesh payments
the firsﬁ en Anguat 2lpt, 1897, and the last on Fﬁbruary 5%h, 19&3,-
ana in ﬁ&ﬁﬁ of svery cash rodemptlon made the r@ﬁ&mpti@n fund was
ﬁr&wn on for 20 per cent more than ‘the amount that sufficed to woks
the radamptiﬁm\and that 20 a&? conl s é§sbﬁr5ﬁd as ﬁalariﬁs and
&ivldanﬁs to the £ive divectors who sro th@ oY Ys wf 211 th

papital stock of rﬁspan&ﬁnt. | ,

,ﬁaw* ths pravigian of th@~ﬁim@@n& enhtracﬁ relied on %o
&&thaz&é&’ﬁha'&ﬁt aferSQiﬂ'ﬁiﬁ'nnt appser in the contract wntii
Jamuary, 1899, vhile the practice of toking from the redemption fund
“2§ per cent mér& ﬁh&n smffici@ﬁﬁ to redeem the contrects obfained =
frﬁm Aupugt 2lst, 1857, whan the fﬁrst‘emnﬁraﬁﬁ wﬁa’rﬁaa@mﬁd‘

aarﬁainly no such provision was rﬂli&d on prior bo Jenuery,
1898, baesugs no such provision ex;gtﬁd.pri@r te thot éat&; yat the
iékimg,of'ﬁh@.man@y from the r&dﬁm@ti&n fund,in'fhé manner gtoted
wan 8 matser mf daily opourrsnce for 18 m@ﬁthﬁ priar>tﬁ January ist,
1899. ‘

Third: On ths last dey of ﬁaeh.magth(thﬁ ass&niétiaﬁ

“issued its "Diamond Bulletin" on the front and back cover of which,
in lgres typey it sgtatod the awmounts by-mantgs;géa~the totel amount

from August, 1897, to the date of each bullstin, “digbursed in cancgl-




iation of (lewmond contracts®,~-the smount stated in the bulletin of
Jonvary ist, 1908, being 926,385,

On the trisl thero was no @ugb$sﬁi@n thet thess apounts
conbeined o dellar that wes nat ¢isbursed in canceilation of ﬁi&maaé
gontracta, but afier the irisl, Trom ﬁh&»baeka,’z-ané@rﬁﬁmk o moke
& phatemont of the meccipts end dizbursemsnts of the association
from the begioming, in which T chorged the medempilon fund with
 ‘$996'325 ﬁiaburﬁs& in zané&ilaﬁi@n of diomopd contracts and with the
16;,8&8 ﬁﬁ tagan theyrefrom ond disburs o by tba'ﬁffié@rs 5f the
r&opunuant to thﬁms Ives as &iv*é&mﬁs and s@EQW§f$.

This stattment wag pubmitted fo the n*?ia@r" of e BE80-

f "§wtiﬁﬂ ﬁar eriticlsm and corraction and then ¢t dovelopsd for the

rir%ﬁ tim« that tha ylgu,ﬁﬁﬁgaﬁ‘U§$ inoiuded in the $996,325 adver-
figed aslkayang bﬁ@n~&iﬁburged in ceneoliation of dismond awntrﬁﬁﬁsaw
that in'“ﬁé% only $610,406,50 of swid swm had bopn disbursed in can-
csllaﬁi&n of sonbracts and th@ r%m iainw vz&s,az ,a& hed been divertsd
fram the vedemption fund and disbursed to tha Five airovtors a5 ba-
fore stated, £89,000 of %h&%'gum having been Glgtributad in 1001 in
"th& fﬂrm-af'éiﬁiﬁ@nﬁak@n-a paid up cayiﬁ&l of only 32750 end éﬁﬁ,ﬁaﬁ
fi& uhﬁ o U“?‘iﬁ tha Tirgh 33 duys of the pregent yany,
s ‘: o swmmarize: PFirst, the contwect ﬁﬁhs nob purport s

:authQWiaw th@ set sharactorised as frmu&ainnt.

¢ Speend: Wau prachiice of taking tha fnnds in Lhe amaunt
and sl phated from tho vedemption Pund sxisted Tor }6 months
~priar o ﬁh& inseriion of the clause in quastion in the dlomond von~
trast., | R

Thivd: The asscelatlon avery wooth ipn tha Dismend Bullstin,
r@prasﬁmt@& and gtated that the wmondys making wup the gross gum of
&385@32&@§Q wayrs disbursed as %h@ﬁ should heve besn in cowesllation
of diamond contracts, when, in fact, they had not b@*n, but had be@n
mig-gppropristed by th@mS@IVﬂﬁ.
~ The Yacts compel the conclusion resched thab the diversion

of thut lmmonse sum of monay was & fraudulent set and not the resull
af*%;miatakﬁn‘but bona fide belisl thot the contract furnished rnqui-

aits authority Tor the »
, Bl




 The amount o diverted would hoeve snfliced to bave ra&a@mméil
4645 coptrocts of bhe st eption, or
RB2% ceptyents of the 2pd epticn, or
1B48 contracts of the Jrd option, or
1161 coptracts of thy BHL ophilon.

The gifaeh of tho misapﬁr@priwtiﬂu of the funds in qvﬁstiﬁﬁ
° . th@ ribhtﬁ of the holders of ma @urﬁd,ﬁm& unpald contracts is ob-
vious.

- Ag&in, i other uﬂﬁﬁ in tho oxecution of %bﬂ ykan wgra cﬁ&r»
| ﬁtariaaﬂ by ﬁa&sehmad anu deception, vh@t fact Wﬁuid have & %&n@ency
'ta ﬁhx&W‘mibhﬁ on the qnﬁsﬁiﬁn of the wobives of the offiesrs of rog~
paﬁéﬁnh in taking the $105,6828.50 from the r&n@mpt%ﬁﬁ ;und, '
| - Ths Saturdsy ghatements a8 to the emount of ﬁQW'h?Slﬁﬂaﬁ done
éu?ing tb@ WE»K and controcts cnncsled hv maiurlty snd lapbaiﬁﬂn were
graaaiy Talso, daeaytive and mislmaﬂing in av&rstahing &h@ munber of
naw contravts mcﬁuazly'Wflttsn and the nurbor of old ones that ace
tn&&ly lagﬁad, the avurstamamwnt in wcb goge r&achxng naerly 12 OGQ
ﬁﬂntracts or morg t@an one-fourth of the ﬁntir& bus ingsas &@nﬁ slna&
thﬁ ”diamand p&an“ went into opnratian.

' " The number of notual lapses sinca Avﬁuah #nd;s 1&9?, h&s

- ;bmen an&y-l&&&, whila the pumbar raportod in the iiterature of ﬁhﬁk

company has b&ﬂn EQQQ%&: Tho diffgrsnce, ov 1&,713; aﬁnaiaza ol
antries on the coviract weglsters purporting to show the namés of

| gontract holders and ﬁaaag ol issug and nothing aled. in zhﬁss easas,
AT the @nﬁri&ﬁ war& weds bhone fidg and the nomoes arp %hﬁaﬁ af par-
ﬁ@ﬁ&‘ﬁhﬂjﬁﬁra in ha&ng‘wh@n tha\ﬂli&gadkcnnﬁr&cta wmrwrwritﬁan,kthﬁn
it i sdmitted thét nong of the porsons whos® nomps appgar opposite
thaaa'1£,7;£ antrigs ever acceptod the contrects and it is siso & son-
epded fast thet none of these contracts ever went into eifect or ‘

begame operative apd th&t'nat 2 cont was ever pald o the nssoclation

on gecount of them,

| , The statement thet e contraet hzs lapsad is 2 statement
firat, that & contract existed and, sevond, that it hes ée&agd tg -
sxist becuuso of a bresch of its terms and conditions warranting

forfaiturs,




In 11,732 of the 13,030 lapsen tha eantyaﬁta never took

sifgot--ngver hod an ax*r%mncn ap contraets, aud therefors lapoe

was lmpogsiltls.

To apply tha term "doath” whore tharse novor wag 1ife would

be & palpabls misuomer, |
Dednebing the 11,712 ontries from the totel npupber ghown
by the six contract vogslstors lsnves bub 29,505 contracts setually
weitten, of which latter number 1318 or practicnlly four aud ome-half
per eant potvally lapsed, . | | '
In the srticle "Qur Plar &xgi**nwdﬂ, whioh has ayr%ﬁrﬂd in
ﬁ?ﬁr?‘mﬁﬁbhly bullﬁﬁiﬁ and aarﬁy ”&mphiéﬁa, oecurs the statﬁm@nt‘
L5 2 fs sald thet fully 80 per cont of the pewm srship of beneficiary
nrganda&tians it th@ir paym@ntﬁ'gr aues 3&@3& 8t one peried or
kanuthar and g 22 wight is rpturned to tsem gucb lapses accwuéita ﬁhﬁ'
banarit of those who 0b meke Tull payment,?® | e
| To be -mfﬁ, thig is n@ﬁ @ statement that 80 par gont &*"
th& diamond eontyocts had lapsed or would lapse but it is &vat&tﬁm&nt
rmn»%n 8 Gﬁnﬁﬁi@ﬁéuﬁ place on fhe aav&r’§f @v¢fy manthﬁy buiﬁ&ting
including thet of Kannary uzst, lﬁﬁzg “r@ in the fﬁaw'namphia*s
igﬂua@ aﬁ@ clrevleted by the company, aﬁﬁ is dwslsgned to cateh. the
ayﬁ‘ané sroste the impression that guch a r@sﬁiﬁ mighﬁ b ﬁX§ﬂeﬁ$é

in the opsyetion ofF +he diamond alan, whian tnﬂ rocords of ﬁn@ aa»aci&~ i

tion ehmw an& ﬁbm pIficars Whﬁ ai?eniatm& that stotoment koow that

under the dismond Pg%ﬁ only shont Pour ond ﬁankalf joisngod aant in pumber

of the cont: racts lepssd ond that lesa then one pey cent aP il uﬁ#&l

racaipts of the radempiicn fand zoerued from lapsuiion.

0Ff the ssme gansral charsctor is the ond on the outer gide

a¥ the back*aéver of the smell pamphlet--g oul showing the New York
&ifﬁ’Iﬁauranea Companyts tep story officy building, situsted within
5 ptonstes throw ef tha Uourt Hougse ium fhe Uity of Minncepolis--a

builtding that, with tha grounds on vhich it staﬁ@z, coBt upwards of
& miliion doklars--with an imwaonse sign below the cornice and aﬁmv&_
the tenth story, rumning the entirs length of the Fifth Strest side

ef the building, containing the corporate npame of rospondent.
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"Ponting ﬁ&viﬁgé Asgociatlon®y apd b&maaﬁh tha out of the huz»@ing the
fnlzawiag,‘”ﬂhm@ of the Tonbing Savings Asacclation, New York Life
Building, Mirmnsapells, Hlﬁﬁx" ﬁfkganfs@, u¢ stich sign aver wag on
Cthe building and the faet, outside of tho vegord though ih}may‘bﬂ,
is that the rospondont aceuplos & pert of ope of the lowsr storiss on
éﬁafS@aend,Avﬁnaa South side of the huiiding.  True, ﬁh@-ﬁﬁ&t@mﬂﬂﬁ
”ia nqﬁ gL 3 in g0 many words that the &%apmn&ynt owng the buii&iagg‘
but the cuﬁ, auppiaman ted by the stotbment bensath it that th@ build«
ing 13 th@ Hona af r&swanu@nt and the sign naif 8 bioek lﬁﬂg abﬁwa
the ugntn sﬁ&ry containing r&avan&;at‘a gorphrate nome eaﬁv¢§a and
is intand&ﬂ ﬁ@ convey the imyrasaiﬂn te respoodant ' yatwan&, soky
two pav eont ol whom arg 4niﬂinn@hra213 and only ten per canﬁ in tha
gtate af.riwmasata, that 1t ﬂﬂﬁﬁ tha bui&dinh--that it ovng & v&lv
abls nfﬂp@rty‘Wﬂrth wpwords of a2 milliion da;ﬁarﬁ, who iﬁs ﬁaid up
| a&pitﬁl ;s;wniy darso. | o :

E In this instance as wfiz &s in the pr@ca&ing ape 8¢ to per
cent of impsauimn in banefieiary mfﬁ“ni” ti&ns, the dues ptian am&
' faiaehaﬁd raaﬁ in suggﬁsﬁi&ﬂ, mh&eh is ofton as niTeot iv& a8 dwraat

ss&rtian, , : ;
It ig a metter perhops of commodn Emewi&&ﬁ@,th&t it hes been

'v‘tha hiaﬁ@ﬁy of organization cpsrated upon plans similar to the ona

ﬁi@ﬂlmsud by ﬁb@ rﬂcerd in %his case that by wh&n th@w havs &ana upan

the rouks &n& thody wesrkings heve thercaltar boen ei@s&iv serutinized

and fraudulowt practices discoversd, tho wein and prineipal fraud-
ﬁ&&ﬂt ﬁ@ang regorted to for the purposs of profit by thoge iﬁ cﬁﬁ~
trol of the aésaai@timn,has basy to loave whet sre knawﬁ &5 “Q@@n
‘é&ﬁ@a”, thet id, é&ﬁ@s not werked lapsed nor ones inéicaﬁing any pay-
ot made, and at the proper tlme to bako a'ﬁﬁamp apd P11l thy spaces
oppositc thess detes, taking the money out apd epproprimiing the same.
Whether this hos biso dong in this cese or noty that lg, whﬂ%h§r 
8nah & weans of 111$gzﬁjmataay'0b*afn1ng mongy hava bean pr&cticed
dogs not sppury Irom the evidence begsuge it is @ gubjeet that weg

not touched upon in the oral examinatlon of the witnesses, but, as

n—61—




found in Finding Ne, 20, there ave, in Volume IV-~tho next voluwe to
be raached in the ordsr af'péymﬁnt, thi presant ﬁeﬁtracts in sourse
k&f’ﬁaymént baing im&Vaiuma,IIIwaﬁi?& entriscs conteiving nameg and
| dates hut'wiﬁh all aleo blank, no paymond nor lspse indicatad,

In Volunme IV, SQ?iﬁﬁ 268, being pumborsd 25180, the Firat
49 BpAcEs on the pege sre deted Meweh lﬁth, 1904, ond pirprvise spig
549 ppaces ars mnti?ﬁly blank, tha 50%th space beling Qecupiﬂﬂ,-anﬁ '

-~ thasge 49 blanks are inciuded iﬁ the vans&cutivaly numbarsd agnt%mmta

of tha rnspﬂnd&nt.
In ovder to make fthis piain, it ir vopoated thabt in the

_spuce whore the nang 6% the septract holder and addross should be |
| 3&@@& anﬂ'thﬁ sgwc@s3wb@rm if pwyNsnts uers mﬁd@} they shﬂﬁ&ﬁ:b& L
indicatad by o sbar suamp, or if ne rovments wore made by & Imﬁﬁ@
ﬁﬁamg, all 1 blank‘ Whon alk egntraats prioyr to thoss 49 wers
raaaﬂ@d, i e 2 thmﬁ'it~wau3ﬁfbﬁ nscassary o do would be o ingsart sore
inama§ the date alresdy being iny and bake the stamp end s stomp the
~§§lsp@éﬁﬂ & ﬁhavgh yayﬁunts had hm@n Wwﬁﬁ, &r@ bl ﬁut-~ﬁaéas
gné it wouid bé practically iﬁpﬁﬁuiblﬁ Lo af?&rWaw&s &&twcﬁ, wzﬁh@at
B ﬁﬁnﬁﬁ'si@n§ that such an ach bad boon dong.

| The nhwost th&ﬁ‘aaﬁ b gaid ia»%haﬁ,ﬁh@ hooks ara in a
 :3§3§£%£@2 to.facilitats freudulesnt ﬁrmctic%a of the charagter indico-
ted. | |
On %he penerol qupstion as to whether the method of the

rospondent assosisbion in desilng with its patrons and the yubli&

gonerally has boen one of falsehood, misreprosentation, &aaﬂnticn angd

froud, Lot it be guppostd thet op Jomuery 3let, 1902, the sssociation
135&@@ 2] statrm*mt cbntaénimr the following inforwatlon, of the fruth
of which *he evidence in this casg lotves no quention, viz.:

That when, on Mey 4th, 1898, the last of the 300 vowbtracts
issusd on Awgust Bnd, 1687, was paid, the vodemption fund, to waks
thage redomptions, had to and did exheust all the woneys paid £0 it
'hy those contract hé&&éfs, &1l the funde vesuliing from lapsation,$srs,

gnd then had to us&f&l@ the mongys pald in by maturing contracts,

oS-




taking from the latter souren 583,142 ond that %hia’pwaeticﬁ of |
rabbimg'?wt*? to poy Peul centimnd until Docombesr 7th, 1903, whan
the aweunt teken fram Petor hod }ncrmasﬂQVQ 8448,0035.75, with an
additionsd sun of ¢845,d00 due ou motuvsd contraets, snd stiil fur-
ther continued wntil the close of husinaess on Japuary 3lst, 1908,
when the amount taken Trom Petor had ineroased %o 5691 ,044, ?“@t,'
~inobe uﬁ of the suggﬁﬁﬁﬁﬁ 80 poyr cent of lapsed oonﬁrueﬁs there wore
iﬂniy about 4-1/8 por cont of tha actual contrects written; thet the

amﬂunt seosruing to tho x&dﬂmptihn fund from lapsation was 3@3& thwn,

"*‘Qnﬁ per cent. That the tims of maturity of first option contracts

had incroesed from 18 days te & little over twe years, and tlw other

options cb?raspanﬁinvlyq That the association paid out to contract

nolders in 4 yesrs ‘and 6 months, £610,496,50 st an oxpense to the
stter of & /644,540, 75, | |
ot 1% ba Gupﬁﬁsﬁﬁ, 1 mﬁy,rtbaﬁ Lheg f@oﬁs TETE ﬂisclmﬂ@d, :

how wany contracts would 4L£ pesosintion write alfiey the psople whe

taks guga ggnt?&cﬁs wwrﬁ aware of the truth. m@ulﬁ not & swatam@nt

,fwithhﬁwafng sueh mnfﬂﬁmﬂ?ian and s~iving mut imfavmmﬁinn of &7 Gypas it
imﬁarﬁ, ﬁﬁﬁ_kﬂ%_ﬁﬁﬁéﬂi%ﬁiﬂﬁ not rogorting to Troudulent praciioss?
: ?@s it not imge»ing Upon tba ﬁﬁblqﬁ? |

It is imooter @2, s far ag r@aﬁiﬁﬁ ars c@ﬂcarnﬁ&, whaﬁbﬁr
g f?&ﬁﬁ is porpstirated by dir@aﬁly ass&wtznb & falsgbood or by con~ |
= e@aling(*hh trnih QT who ther misr&§rﬁﬁnntati@n is by way of sv 3¢Sﬁiﬁn¢_
‘o@mg wmsmwt to one form, soms to ancthor; but this ssspeistion appsors
to have rogortod ho all thresg forms, and it clsarly and sa%isfaatéxi&y ,
&@yﬂ&rﬁnw Trom the avidencs that itg corporets f?ﬂnﬁhiﬁ@, thet 1g, its
wleht to exist 28 2 Qﬁﬂyﬁ?&%iﬁn, hag baow From 1897 used Tor the pure-
poss of prometing a uiah&n 351y vieimus gnd iwaaau;@nt schemey but one

ragult can Tallow and thet is 2 Judgm@nt of ouster,

o SUUBa,
Fiiﬁﬁx Mar 80 1802,
Ba He Qi(}?fﬂ S ?361"3{3} '
By H} B ?ﬁnﬁuﬁﬁ} Dﬁrﬂ*va

oy, .
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ENOW ALY MEN BY THESE PRRE $FNTS, That wm, Gaarga P, Fﬁannﬁry

as principal, and The Amarican Surety Ggmpaﬂy'(a sorporation of Nﬁw
Eérk) duly authorizsd to do business in the State of Minnssots, ss
gurety, are held and firmly bound unto the State of Minnesota, in tha
sum of Twenty Thousand Dellars (%20,006¢00), lawful money of the
United States of America, to bs paid fo the State of Minnesots; for
fwhiah,paymant w&il apd truly to be m&d@ we bind ourselves, our heirs,

'axaeutars and assigns, firmly by thasa presents,

~ Sesled with our sesls, and dated the 2lst day af‘M&rch, 1903.

The cnndifian of thisg obligation ig such, ﬁh&t whersas, in
. an aatinu in the Digtrict ﬁeurt of Hannapin cevnty* Fourth Judici&l
’kﬁistrict, entitled,ﬁwha State cf.&innaaota ex vel. ¥. Be Donglas,

Attornsy ﬂmgaral, Relator, vs. Tontine Bavings Assoeiatiaﬂ, Regpond-
anty, George P, Flannery, the above named priﬁcipaI, hag beoen appaint@&
H.'ruu@ivmr.by an order and Judgment duly made and entered ip sPid aatieai

~ NOW, THERWFORB, if said George P, Flamnery shall foithfully
psrfarm alx of his duties as such receiver, then the above'chligatiea
%0 be void, otherwise to remsin in full fbr@a,@na,vixtua.

- 8igned, Sealed and Deliversd ;'- , 396& ?7”ﬁ1annary '*(SEAB}

o o ; . By E& n, ﬂgake
Howard A. Sands 7 | Rﬂs.Viaa~Pra&id&nt‘

Att@sx‘,, Q‘ R, Foilsr

_Bdays B, dole | Kes.ASsiBtant $@ara%ary.

| (Gorparate Seal)
Stete of Minnesota,| oo E
88 . ' t.

On this Ezat day of March,*A. D. 1902 before
mey & Notary Public within and for sald Gounty, parsaxally‘appaarad
George P, Flannery, %o me known to be the person degcribed in, and who
exaecutsd the foregoling and within ilustrument, and aokmowzadgad that he
axaeutsa the sama as his free oct and deed.,

Gounty of Hennepin.

(Notarial) “NGTETY N;c, ﬂennapin GOunty,
(8eal) | Minnesota.
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State of Minnesota,{
County of H&nn&pinagssi
BB IT RENFMBERmD, that on the 21st day of Moh A. D. 19@2,_
~before me personglly sppsored B. ¢, Uooke and G, R. Powler, tﬁ my pEr-
chna}lyfk@cwh, whoy being by ma saverally ﬂwarn, sayi‘tha sald m‘ €.
- ﬁéakﬁ Savs:» That he ig the reai&ant Viaa—?rasidént of the Ameritan
. 3ux%ty 0ompany of New YQ?R, and that the sesl affixed to tha feragaing
-_’inetrum&nt is the carporate seal of said corporations and that said

instrumﬁnt wo.s signed and sealed in hahalf of sgaid cnrporatien by au-

ﬁherity af’its Baard of niractnrsg ,
~ And the sald 0O, R, Powler says: That he is the resident

:Aaszsvant Sesretary of said aumwa y and thnt tha zen 'f» y»d'*e the
_‘faregcing inﬁtrumant, is th& carparat& soal of gald uerpar&ti@ﬁ, apa
*that sa*d instrumant wag signad and sgalad.im bahalf of saild corpnra?ion

by auﬁharity of its Board of eractorai ’ ,

‘ And the gaid ®, ¢, dooke and thm saiﬁ a. R, Kawl&r snch.
 ‘aekmew1a&ga hhgrs&i& instrumant to ba %h& free acﬁ and dasd of aaiﬁ

'narparation,'

(Notarial) | S &au,,e‘ Storer i
- {Seal) o ‘Eatarv TUbLIG, HEOnepin. CONnty, Minh.

4

(Endorsed)

I hershy apgrové the within Bond
and the gurety therein named.
Datsd Mareh 313@, 1902.

Juaga 57 The DIstrict UourE,

| Piled, Mar 21 1902,
g M Dickﬁy, Clerk,
By H. B, Johnson, Deputy.




State of Minnasota, _ o - Digtrict Court,
‘Gounty of Hennepin, ‘ Fourth Judicial District,

- State of Minnssota, ex rel,.,, V. B.
Douglas, Ahtornav Ganarmlg
' Ralator,

againgt | 1 JUDGMENT AND DRGREE.

Tontina Savings Association; &
'ﬁérpnraﬁien,

‘Respondent.

Tha Order uf’thla Gourt having been duly made and anﬁared

,in the above entitied c&usa on tha lgth d&y of Marchsy A. D. 1963,

, ﬁhat judgment be entered in favor ef’tha rolator and against th&
raapondent, the Tonilne Savings Aascciatian; forfeiting the chartey
ﬁharanf and articles of iﬁcarparétinﬂg and ousting said respondent
Prom the right to axaraisa the franehisas, powers and privileges ﬁndayaﬁ
'by the said respondent corporation, and grant&d to it by the law undﬁr
‘which it 48 incorporated; and tﬁ.thQ i%a affairs wound up and 2 re~
caiver appointad to take charge dfrit37§r§perty and af%ﬁn%s, to cnliset,_
sug for and recover all the dabts and dsmends due eaid aarporation, in-
ing agv mongy of said corpor&tiaﬂ illagally or ilzagitimataly
divartad from the redemption or axpanaa funds of sald asscciaticn, or R
any funds or moneys of sald corparatiantillagitimataly or illegally |
gonvertad to ﬁhgir own uge by the officers and stockholders, or any
thereof, of said respondent corporation, and ganaral}y to hava and
paaaaes the full powers of & recoiver in equity, with authority to
posssss sll the rights and properties of s&id,cnrparatian of svery
kind and nature, and to prosecute and defend any and all sctlons necess-
ary for the protection an& pregarvation of saild astat&:&nd th&finterast
of all parties interested therein. , ’

And the further order of this court haviné begn duly mede
and filed hereln on said date; designating George P. Flannery receiver
of the sald respondent association} |

Now, Therefors, on motion of W, B, Douglas, Attornsy Heperzl

-l
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and V. J. Donahower, Asst. Attorney Geperal, Attorneys for said relator,
It Is Ordered, Detormined and Adjudged, that the ¢ha?%ar |
and articles of incorporation af:thﬁ'éai& rospondanty Tontips Saviﬁgs
Associstion, be forfeited and tha.said regpondent sgsocintion be custed
| aﬂﬁ'axslﬁdaﬁ from the right te ax&rcisé tha.ﬁranahisag,pcxars and
priViiagaﬁ-ef'a garﬁor&tibu, gna that its franchiss %a.exiﬁt as & ¢03- 
’paraﬁian undar ths'laWQ of the Stety of Minnesota, is vacated and
,annuliea,‘an&»thatsaid‘nqrparatiamJié aiasalva&, and thet the said
‘respondsnt corporation, its officars and apents be and they are heveby
' »njained and regirained from axarcising any of the rights, privil&gas

o and fraachisss of the said raspondanﬁ, or in eny mannar 1nterfariug -

ith any of the rightsy privzxagas ﬁ?‘prﬁﬁﬁvty s ¥ the respondent ¢or-
poration, and.tha# the sadd raspﬁnﬁ@nt and its @fficers,&nﬁ'agants,
are ordered, dirscted and raquiraa,t§ aﬁdﬂwsa and trengfer sl checks
" and drafts aﬁdr&éliver_te the ééi& recaiver, on demand of the lstter,
r‘aE1 af-tha gane and ellrtha‘manaYé;‘afféétsa books, p&paré and yroperty
'cf‘avary kind, nature and characb&rg balongimg ta, owped by or in which
 'sai& nerpcraﬁion has sy intarast, and’ th&t ‘the said r&caiv&r'canvart
a3l of the property whiahAmay come 1nté his hanaa ag such racﬂivar, into
cash, an& ﬁistribute the same undarfthe Gifﬁctiﬁn and order of this cnurﬁ&
 Ana it is further Grd&rea, ﬁ&nﬁrmiﬁnu and Adjudged, that a

Writ of fuster issus haraim, conformeble tb the provisions and raquirg-

‘ments of this Judgment.
Dated and signed this 24th dey of March, A, D. 1902.

By the Qourt,
¢, N, Dickey,

U187k DIETrict GOurt,
44h Judicial District.

JUDGMENT ROLD
Filed March 24th, A, D. 1902.

¢. N. Dickey,
Glork,
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and judgment and decreg comstituting the judgment roll,

COLERK'S CERTIFICATE I‘orm 111 “3-1001-1m, Distriet Court, Hennepin County.

State of (Ddinnesota, )( .  District Coutt,

County ot' hHennepin, N jfeuttb Judicial District.

I C. N. Dickey, Clevk of f/ze"aéa ve named Courl, do hereby cem‘zfy that I

ézcwe wﬂzﬁaﬂfm’ the paper. s-writing to w/zzc[z this certificate zs az’z‘ac/zeci with z‘/ze original |

J,nfmra’r,mn, patition and m*df‘r grantwg lzave to Tile inf“orwtwn,
order for writ in the nature of Ouo W&rz* nto, writ of Quo \"&rr'*ntc, :
affid.avit‘ and restrmmn;; ordf»&ra, ’*f’f‘ld’@Vlt ssking o medifi v"flon ct" =

the restraining order and arder modif‘flng restre 1nip DYEET, ans\wj;,

demurrar ’te’an’svm:r, order ev#r'culing:déﬁmﬂﬂ"&’r to ansv!'sr,, rmwly, order

mcdli‘ymg ra s’rv‘mnin* m*dsir, findms"{ cf f’ ct, copecivsions ofs law

and crder fmf Jﬂﬁg;m?nt,.,wlﬁh m&momndum att%ch&d, hend of receiver

ey

,&P“’*

i the action lherein ezzz‘zz’/ea’ as the same appear.....of recovd and on file in the sczza’ :

C/,’ef/a s office, ai’z‘/ze Court Hozzse tn said Henuepin Countly, Minnesota, and ﬁnd_yz%a;

same to be....true and correct copiesthereof, and of e whole l/ze;febf.

n Testimonp Wibeveof, / Jave /zemzzzzz‘o set my hand and 'aﬁxed the séal -
of said District Coz»z*;f/, at the Cily of Minneapolis, in - said County,”

LIS e e 18%0.day of...... . ApTil, oD Di 190,20

Deputy.
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