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This part presently limits the arrount of a rehabilitation grant or loan to 
the lesser of $6,000. 00, the actual oost of the -v.urk perfonned, or that portion 
of the oost of the rehabilitation which the agency detennines cannot othe:rwise 
be paid by .the person or -family without spending an unreasonable portion of 
their inoorre thereon. The prop:,sed change increases the maximum arrount of re­
habilitaticn loans to $7,500.00, because the 1983 session of the legislature 
increased the rnaxi.nrum loan arrount for the Rehabilitation Loan Program from 
$6,000.00 to $7,500.00. The change is necessary and reasonable to oonfonn with 
current legislative intent and direction. 

The current rule states that "a recipient wtx:>se adjusted inoorre exceeds $6,000.00 
and wtx:> is financially capable of making a rronthly loan payrrent of $10. 00 or nore 
shall be eligible for a fle,tiple loan. " '!he change states that sudl applicants 
shall be "eligible for a flexible or deferred loan, or a canbination of such loans, 
as detennined by the agency." The change is necessary and reasonable to clarify 
that the applicants in question may be eligible for either type of loan or a can­
bination of the two. 

The Agency is oognizant-of the provisions of Section 14.115 of Minnesota Statutes, 
entitled "Small Business Consid:rations in Rulemaking. " 'Ib the extent that the re­
habili tation funds directly benefit the low ina::xre residents of structures to be im­
proved under the Agency' s Program, the statute is inapplicable. To the extent 
that the funds may inure to the benefit of small businesses, the proposed rules 
do not establish any cx:,mpliance or reporting requirenents, design or operational 
standards, and the effect of the Agency's Program in making the funds available 
is to make .decent, safe, and sanitary housing nore affordable for low and noderate 
inoorre persons, and, as a oonsequence, the proposed regulations have no negative 
effect en small businesses. 
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