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STATE OF MINNESOTA 

DEPARTMENT OF COMMERCE 

In the Matter of the 
Proposed Adoption and 
Amendment of Ru les and 
Forms Relating to Minnesota 
Statutes Chapter 83 
(Su bdivided Lands) 

STATEMENT OF NEED 
AND REASONABLENESS 

The Minnesota Subdivided Land Sales Prac t ices Ac t, 

Minn . Stat . ~ 83.21 (Supp. 1984) entrusts with the commissioner 

of Comme r ce (hereinafter "Commissioner") authority to administer 

the Minnesota Subdivided Land Sales Practices Act , MSA §§ 83.20 

to 83 . 42 (Supp . 1984), amended by Chapter 452 (1984) . The 

Commissioner presents herein his statement of the need for and 

reasonableness of adoption of the new rules and amendm ents to the 

Minnesota Rules§§ 2810 . 1100 to 2810.9950 (1984) . 

The new rules and amendments are made to reflec t a 

change in statutory language and numb eri ng . They are intended to 

st r eamline certain r eg istra tion and enforcement pro visions , and 

to make the Minnesota Ru1es Sections consistent with each other . 

ln addition , the new rules and amendments reflect provisions in 

the amended statute that includes "time sharing" in the 

Subdivided Lands category for purposes of regulation . Chapter· 

4S2 (1984). 

The Commissioner has determined that the adoption of 

the new r u l es and the amendments to the existing rules are 

reason a ble and necessary to carry out and make e f fective t he 
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provis i ons of the Min ne sota Subdiv ided Lan d Sales Practices Act , 

Minn. Sta t . Chap . 83 (S upp . 1984), as amended , Chapter 452 

( 1984) . 

Smal l Bus i ness Co nsiderations i n Rulem a ki ng ; 

Minnesota Statutes 14. 115 - - Th e Cummi ssioner has deter mi ned that 

t h e f o 1 1 o 1-1 i n g r u l e s a r e i n c o m p l i a n c e w i t h M i n n • S t a t • S e c t i o n 

14 .115 regarding sma l l business i mpact. Chapter 83, the 

Subdivided Land Sales Practices Act, i s a consumer protection law 

as ~ell as a disclosure law . Protection of Mi nnesota purchasers 

must De insured whethe r the purchased land is in a small or large 

deve l opment. Exi s ti ng rules for registration ar e ad d ressed to 

s ma ll and large subdivide r s . A separate fo r mat fo r registration , 

which does not put an undue burden on the small develope r while 

st i ll ensuring the protection of the Minnesota purchaser , has 

Deen in place since the Rules fo r Chapt e r 83 we r e in iti ally 

promu l gated and there are no substantive change s i n this regard . 

The need for and reasonableness of each of the new 
-". 

ru l es ~nd amendments to the ex i stiny rules is as fol lows . 

Minnesota Rules ~~ L81U. 2100. 

The title of the ru l e i s c ll a11ged to "Guidelines for 

Pre pa rin g Applications for Reg i stration by Qualification" to 

re f l ect amendments to the statute and changes in the text of the 

r u l e . 

Minneso t a Rules §§ , 2810 . 2100 . / 

In the text of th e r u l e , the r eference to 83 . 26 , 

subd . 2(a } is deleted be cause t he statute was changed, ma ki ng the 

r e fer en c e no lo nger a pplicable . Minn . St at . § 83 . 26 , subd . 2(b} 

(Supp . 1984 }, as ame nde d Chap t er 452 ( 1984) . 

c-
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Minnesota Rules§§ 2810.9910 . 

The title of the rule is changed to ·"Registration by 

Qualification'' to reflect amendments to the statute and cha nges 

in the text of the rule governing this form. Mi nn . Stat . Chap . 

83 (S upp . 1984), as amende d Chapte r 452 (1984) . 

Minnesota Rule s§§ 2810.9910 . 

Subdivisi on 3 is deleted from Minn. Stat. 1973 , 

Se ct ion 83.23 for technical and stylistic reasons. 

Minnesota Rules §§ 2810 . 2100. 

"Time share interest" has been added to the statutory 

ae finition of subd iv ided la nd to e nh a nc e and clarify t he co nsume r 

pr otec tion objectives of the subdivided land la ws . After the 

first full paragraph the following para yrap h was added to allow 

some flexibili ty in r egistrating tim e s hare inte rests as 

su bdidvideo land: 

"H ith regard to ti me share regi s tration ce rta in 
secti ons may be waiv ed and other requir eme nts substituted in 
the r eg istration app lication, if the Commissioner finds the 
~u ~stit utions are consistent wit h the co nsumer protect io n 
objectives of Minn. Stat ., Ch. 83 . " 

Minnesota Rules §§ 281 0 . 9910. 

Number Y has been amended so that the se nte nce ends 

with 11
, if applicable" for stylistic and technical re aso ns . 

Minnesota Rules§§ 2810.9910 . 

Number 10 has been amended so that the sentence ends 

with ", if applicable" for stylistic and technical reasons . 

Minnesota R~ les §§ 2810.9910 . 

Number 13(e) has bee n ame nded so that the sentence 

ends with ", if applicable." for stylistic and technical reasons. 
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Minnesota Ru1es §§ 2810.9910. 

Number 16 has been amended so that after 

"subdividers" the words "if required" are added for stylistic and 

technical reasons. 

Minnesota Rules§§ 2810.2610 . 

In Subpart 4 insert the following paragraph before 

4( A} , (B) , (C) : 

"The Commissioner may accept persuant to application 
for re gistr ation under Minn . Stat . , 1973, chapter 83, any 
currently effective public offering statement prepared for 
compl i ance with registration provisions of the subdivided 
land laws of such jurisdictions as the Commisioner may, f rom 
time to time, de signate. The Commissioner reserves the right 
to requ ire alterations in such statements as he deem s 
necessary to filfill the requirements of Minn. Stat. 19 73, 
chapter 8 3. This provisi on saves the applicant duplication 
of wor k when the ap plicant has submitted and applicati on to 
another jurisdiction that has acceptable requirements. 

Minne sot a Rules ~§ 2810 . 2700 . 

The titl.e i s changed to "Guidelines for Preparing 

Applications for Registration by Notification" to reflect 

amend ements to the sta tute and changes in the text of the rule . 

Minn. Stat . § 83 .2 3 (S upp. 1984), as amended Chapter 452 ( 1984). 

Minnesota Rules §§ 2810.9940. 

Tne referenced statute number is changed from Minn. 

Stat . 9 83 .2 6, Subd . 2(b) to Minn. St at. 83.23 because of the 

statutory change . Chapter 452 (1984). 

Number 8 is deleted with the following paragraph 

in ser ted: 

"State the condition of tit l e to the land to 
be subdivided included but not limited to, a statement 
reflecting al l e ncumbrances, deed restrictions, and 
covenants applicable to such title and state the condition 
of title as recorded as of a date 30 days prio r to the 
fi1ing of this application . THE STATEMENTS REQUIRED BY TH·IS 
PARAGRAPH MUST BE AUTHORIZED BY A LICENSED PRACTICING 
ATTORNEY WHO IS NOT A SALARIED EMPLOYEE, PARTNER, OFFICER OR 
DIRECTOR OF THE SUBDIVIDER OR AN AGENT OF THE SUBDIVIDER AND 
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SUCH ATTORNEY SHALL CERTIFY AS PART OF THE STATEMENT THAT 
SAID ATTORN EY ENJOYS SUCH A STATUS; OR BY A TITLE IN SURANCE 
COMPANY ACCEPTABLE TO THE COMMISSIONER." 

This parag raph is substit uted so that the language is 

consistent with Minnesota Rules~ 2810.990. 

Min nesota Rul es §§ 281 0 .9940. 

Number 16 is amended so that "in accordance with 

Minnesota Rules 2810 . 2400" is i nserte d aft e r 11 repres en tative . 11 

This is a technical change. 

Minnesota Rules §§ 28 10 . 9940. 

T h e f e e i s c h a n g e d f r o 111 $ 1 0 • O O t o $ 1 0 () • 0 0 t o r e f l e c t 

the increasing cost of processing the applications. 

Minnesota Rules§§ 2810.9950. 

In number 14(3) insert II if r eq uired" a fter "i ncome 

statement." This is a stylistic and technical change . 

Minnesota Rules §§ 2810 . 9950. 

In nu mber 14(3) insert" if required " af te r "balanc e 

shee t . " Tt1 is is a stylistic and techni cal change . 

No Minnesota ru les number. 

S. Di v 1616 . 

The following paragraphs are added t o provide a 

format for request ing an exemption from registrat ion pursuant to 

Minn. Stat. § 83.26 SuDd . 2(i )(1) (Supp . 1984), as amended 

chapter 452 (1984) . 

'' ' 

"Guidelines for Preparing a Request for Exemption 
from Registration . 

This request is to De prepared and filed pursuant to 
Minnesota Statutes 19 73 , Section 83.26, Subd , 2(i )(1). 
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1 . Subm it no later that 10 days prior t o th e first 
offer, a cover letter, stating the re asons for the request 
along wi th an in f o r mat ion sheet which contai ns the 
followi ng: 

2 • 

(a) Name of the subdi vis ion . 
(b) Name , address and tel ep hone nu mbe r of the 

subdivider . 
(c) Name, address, contrac t pe rs on and telephone 

number of t he escrow agent. 

Attach as exhibits : 
(a) Sales con tract. 
(b) In accordance with 

offe r ing stateme nt 
S. Div 1607 , (3 ) an 
or fact sheet . 

A $50 . UU fee must be filed wi th the ap plication. The 
fee is payable to the Treasurer, State of Minn esota . " 

No Minnesota Rules Number. 

S. Div. 1617 . 

"The following paragrapt1 s pr ovi des a f or m for 
amendi ng an existing application . 

(a) An application to amen d the registration shall 
be made by submitt i ng a revised application and o r a revised 
publ ic offering statement with a l 1 al terat ion s of the te xt 
previously filed underscored and accompanied by a 
verification sheet manually signed and not ariz ed . 

If required a new exhibit must be included . 
A $25.00 fee must be f iled with the amendment , The 

fee is payabl e to the Treasu r e r of the Sta t e of Minnesota . " 




