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Statement of Need 
and Reasonableness 

This proposed rule deletes the requirement that structures to be imposed 
must be at least 15 years old, or in need of repair to oorrect damage resulting 
fran a national disaster , or in need of repair to correct defects or deficiencies 
which are hazardous to health or safety , or to directly improve energy efficiency. 
A r£M standard requiring that houses be at least 90 days old is established. 

This revision is necessary to simplify the process of qualifying applicants 
for loans . Because many homeowners do not know the exact year in which their houses 
were built, it is necessary for lerrling institutions to perfonn additional verifica­
tions in order to ensure complianre with the requirement. The standard was origin­
ally established in order to give priority in receiving furrling to older hanes which 
tend to be in greater need of repair. Tre Agency has not experienced the scarcity 
of funds which had been anticipated at the tine that the standard was established. 
Th:refore it is flCM reasonable to rerrove the standard since there is not a need to 
provide a priority for older hares~ 

The new stan::lard is set at 90 days to ensure that funds are being lent to 
improve a completed structure and not to complete an unfinished structure . 
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