Rochest er P ublic Utilities' A dvanced
Met ering Infr astructur e Upgr ade P roject

Rochest er P ublic Utilities is the st at e’s lar gest
municipal utilit y. Itisunder takingalar ge
endeav ort oupdat e all electricandw  ater

met ersf orit s 60,000 and 42, 000 cust omers ,
respectiv elyt o allo w bet ter connectivit v,
modernization of services ,and o ther benef its.
Itis underst oodthatw at er equipmen tis
exemptfr om salest ax;electricisno t.

The curr ent st at e law does no t pr ovide sales
tax e xemption f or electric utilit ~ y equipmen t,
although local governmen tsand nonpr ofits
are gener ally e xempt fr om salest ax (Minn.

Stat. 297A.7 0). When local governmen ts pay
the st at e salest ax (6 .875%) on equipmen t,it
raises the cost of the pr oject , which e ventually
would be paid f or by the utilit ycust omers , cit y
residen ts and business o wners.

Exempting this specif ic met ering upgr ade will
allow f or savingst o the pr oject—a cost that

would o ther wise f allt oresiden ts and

businesses in R ochest ert o pay via utilit yrat es.

Reduced pr oject cost sallowformor ecapacit y
to f ulfill the over all goal of needed updat esto
the met ersin R ochest er.
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