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Agenda

• What is Tax Conformity?

• History of the Tax Cuts and Jobs Act (TCJA)

• Minnesota’s Conformity to the TCJA

• Impacts of the TCJA Expiration
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What is Tax Conformity?
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Addressing Nonconformity
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Tax Conformity Options

• Not conform

• Conform with federal update

• Decouple

• Additions

• Subtractions
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Tax Cuts and Jobs Act (TCJA)
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Tax Cuts and Jobs Act (TCJA)
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Income tax rates and brackets

Exemptions

Standard deduction

SALT deduction limitation

Many more

Individual Provisions



Tax Cuts and Jobs Act (TCJA)

Single Corporate Tax Rate

Corporate Alternative Minimum Tax (AMT)

Foreign income

Business deductions and limitations

Many more
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Business Provisions



Minnesota’s Conformity to TCJA
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Minnesota’s Conformity to the TCJA 

Individuals 

• Addition – 529 plan distributions for K-12 tuition

• Subtraction – State standard deduction

• Subtraction – Certain itemized deductions 

• Subtraction – Dependent exemptions

Estates and Trusts

• Addition – Section 199A
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Decoupled Items



Minnesota’s Conformity to the TCJA 
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Decoupled Items

Businesses

• Addition – Foreign Derived Intangible Income (FDII)

• Subtraction – Deferred Foreign Income (DFI)

• Subtraction – Global Intangible Low-Taxed Income 
(GILTI)



Minnesota’s Conformity to the TCJA 

Individuals

• Student loan discharge exclusion

• Personal exemptions

Businesses

• Corporate Net Operating Loss (NOL) limitation

• Corporate Alternative Minimum Tax (AMT) retained

• Interest expense limitation for unitary businesses

• Historic Structure Rehabilitation Credit payout

Working together to fund the future for all of Minnesota | revenue.state.mn.us

Other Changes



Minnesota’s Conformity to the TCJA 

• Tax year 2018 only

• Non-corporate income taxpayers

• Federal changes between December 16, 2016, and 
December 31, 2018

• No tax effect

• Exception items
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Special Limited Adjustment



Impacts of the TCJA Expiration
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Expiring Provisions of the TCJA
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• Individual Provisions

• Business-Related 
Provisions

Impacts to 
Minnesota

• Individual Provisions

• Business-Related 
Provisions

No 
Impacts to 
Minnesota



Impacts of the TCJA Expiration
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Impact Example – Standard Deduction and Itemized Deductions

Federal taxable income

Federal standard deduction, 
itemized deductions, and dependent 

exemptions

Federal adjusted gross 
income

Minnesota standard deduction, 
itemized deductions, and dependent 

exemptions



Impacts of the TCJA Expiration
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Impact Example – Bonus Depreciation

• Federal: Immediate expensing ends in 
2027

• Minnesota: 80% addback, 20% 
subtractions

• Impacts: Revenue gain, obsolete 
Minnesota additions and subtractions



Impacts of the TCJA Expiration

Federal $10,000 
SALT Cap

Minnesota

 PTE Tax
Expiration

Working together to fund the future for all of Minnesota | revenue.state.mn.us

Impact Example – SALT Deduction Limitation and PTE Tax



Revenue’s Priorities 

•Minimize impact to customers

• Support voluntary compliance

•Provide guidance

•Protect integrity of the tax system
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Next Steps
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