
1.1 Senators Latz and Limmer from the Committee on Judiciary and Public Safety,​
1.2 to which was referred​

1.3 S.F. No. 571: A bill for an act relating to trusts; modifying various provisions of the​
1.4 Uniform Trust Code, Powers of Appointment, and the Uniform Probate Code; making​
1.5 technical, clarifying, and conforming changes; amending Minnesota Statutes 2024, sections​
1.6 501A.01; 501C.0301; 501C.0302; 501C.0407; 501C.0411; 501C.0414; 501C.0602;​
1.7 501C.0605; 501C.0701; 501C.0808, subdivisions 1, 2, 3, 4, 5, 6, 8, by adding a subdivision;​
1.8 501C.1013, subdivision 4; 501C.1014, by adding a subdivision; 501C.1105, subdivision 1,​
1.9 by adding a subdivision; 502.851, subdivisions 1, 2, 3, 4, 11, 15, 16; 524.2-114; 524.2-804,​
1.10 subdivision 1.​

1.11 Reports the same back with the recommendation that the bill be amended as follows:​

1.12 Page 2, line 22, delete "after the effective date of this section" and insert "on or after​

1.13 August 1, 2025"​

1.14 Page 11, line 29, delete "subsection" and insert "paragraph"​

1.15 Page 17, line 10, delete "subsection" and insert "paragraph"​

1.16 Page 20, line 7, before "An" insert "(a)"​

1.17 Page 21, line 9, after the semicolon, insert "or"​

1.18 Page 21, delete lines 10 to 21​

1.19 Page 21, line 22, delete "(v)" and insert "(iv)"​

1.20 Page 21, after line 24, insert:​

1.21 "(b) If the property of the invaded trust includes shares of stock in an S corporation, as​

1.22 defined in section 1361 of the Internal Revenue Code, and the invaded trust is, or but for​

1.23 the exercise of power to invade the trust principal under this section would be, a permitted​

1.24 shareholder under any provision of section 1361 of the Internal Revenue Code, the authorized​

1.25 trustee may exercise the power with respect to part or all of the S corporation stock only if​

1.26 any appointed trust receiving the stock is a permitted shareholder under section 1361(c)(2)​

1.27 of the Internal Revenue Code. If the property of the invaded trust includes shares of stock​

1.28 in an S corporation and the invaded trust is, or but for the exercise of power to invade the​

1.29 trust principal under this section would be, a qualified subchapter S trust within the meaning​

1.30 of section 1361(d) of the Internal Revenue Code, the appointed trust instrument must not​

1.31 include or omit a term that prevents the appointed trust from qualifying as a qualified​

1.32 subchapter S trust."​

1.33 Page 22, after line 23, insert:​

1.34 "EFFECTIVE DATE. This section is effective the day following final enactment and​

1.35 applies to actions commenced on or after that date."​
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2.1 And when so amended the bill do pass. Amendments adopted. Report adopted.​

2.2 .............................................................................
2.3 (Committee Co-Chair)​

2.4 .............................................................................
2.5 (Committee Co-Chair)​

2.6 January 27, 2025..................................................
2.7 (Date of Committee Recommendation)​
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