m1 Transportation Funds Forecast November 2024

DEPARTMENT OF Released December 10, 2024
TRANSPORTATION
Forecast Highlights

Highway User Tax Distribution (HUTD) Fund Now. 2 D Revemues
revenues are anticipated to increase slightly in (8 in millions)
FY 2025, and continue to increase each year 3,800 3451
from FY 2026 through FY 2029 compated to the 3,500 e B 33437
February 2024 forecast. 3,200 '
Overall, revenues are projected to be higher in the current  ** . 257
FY 2024-25 biennium compated to the February 2024 2600 2887
forecast, increasing by +$21M (+0.4 percent). In the FY 2,300

. . . 2022 2025 2024 2025 2026 2027 2028 2029
2026-27 biennium, revenues are projected to increase @) @9 ()
+$157M (+25 pCl‘CCI’lt) compared to February 2024 =@ Nov. 2024 =@ Teb. 2024
estimates.

FY 2025 HUTD Revenue Forecast
Nov. 2024 vs. Feb. 2024

(% in millions)

. .

Revenue Source Nov.'24  Feb. '24 $ %o Change in FY 2025 HUTD Fund revenues
Change  Change compatred to the February 2024 forecast

Gas Tax 926 906 20 2.2% .

Tab Fees 1,079 1,068 11 1.0% Gas tax is up +$20M (+2.2 percent),

MVST 689 687 2 0.3% registration tax is up +$11M (+1.0

Interest/Other 15.9 15.5 0 3.1% percent), and motor vehicle sales tax is up

State Sales Tax 215 203 12 5.9% +82M (+0.3 percent) in FY 2025

MVLST 9.2 7.8 1 17.6% ' '

Total 2,933 2,887 47 1.6%

Summary of Significant Federal and State Funding

MnDOT created the IIJA Discretionary Match Program with $216.4 million in general funds provided by the
Minnesota Legislature in the Laws of 2023, Chapter 68. In the 2024 legislative session, this program was reduced by
$11 million (Laws of 2024, Chapter 127), changing the total funding to $205.4 million. This funding is available to
grant recipients that have directly received a federal discretionary award for a transportation-related purpose under
IIJA and will be used as matching funds.

Eligible applicants must be recipients of IIJA discretionary grant awards, specifically for a transportation-related
purpose, and may include state government, local government, federally recognized Tribal governments, planning
and project organizations, transportation providers and operators, academic research institutions, job training
applicants, private sector applicants, and nonprofits. Funds are available for the non-federal match up to the
maximum of $10 million and are approved monthly on a first-come basis.

Through November 2025, over $160 million in state funds have been awarded, leveraging over $1 billion in federal
funds. At this point in time, across all recipient types, the average state match is approximately $2 million.

Recipient Type Federal Funds ITJA Match Funds IIJA Match % Projects
Local 209,328,197 70,529,767 43.4% 41
MnDOT 735,541,517 52,070,163 32.0% 11
Airport 56,929,500 23,664,323 14.6% 9
Other 63,176,894 14,343,428 8.8% 8
Tribal Nation 8,229,672 1,927,968 1.2% 7
Grand Total 1,073,205,780 162,535,648 100.0% 76
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