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S.F. 2038 expands the application of small business programs currently applicable to state 
agencies to the Metropolitan Council (“the Council”) and authorizes the direct negotiation of 
certain types of contracts. 
 
Section 1 authorizes the Council to directly negotiate construction or maintenance contracts 
up to $250,000 by obtaining two or more quotes for work without advertising for bids or 
otherwise complying with the requirements for competitive bidding in statute. 
 
Section 2 authorizes the Council to award the 12 percent preference used by the Department 
of Administration for the amount bid for specific goods and services to small targeted-group 
businesses and veteran-owned small businesses. Authorizes the Council to award specified 
construction work to small, targeted-group businesses and veteran-owned small businesses 
using the preference percentage of 12 percent used by the Minnesota Department of 
Transportation (MnDOT).   
 
Section 2 also permits the Council to set subcontracting goals for targeted-group businesses 
on all types of contracts, consistent with MnDOT’s statutory authority to do likewise and 
federal disadvantaged business enterprise regulations.  Authorizes the Council and the 
Metropolitan Parks and Open Space Commission, the Metropolitan Airports Commission, the 
Metropolitan Sports Facilities Commission, and Minnesota Management and Budget to 
purchase from small and targeted-group businesses and veteran-owned small businesses 
when making purchases that are not subject to competitive bidding procedures.  
 
Section 3 makes a technical change to incorporate the correct reference to the Code of 
Federal Regulations, title 49.   
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