
Summary of Purpose of  
Low-Aid Municipality Distribution Bill - 2024 HF 5104 (West)/SF 5139 (Kreun): 

 

• The bill is intended to address a lack of aid to small cities and towns in the metropolitan area due to inequities in 
the formulas used for municipal state aid for local streets, local government aid, and tax base sharing. 

• Columbus is contributing a growing portion of its tax base to the fiscal disparities pool and getting less back. 

• In 2023, the City had to levy $210,000 to make up for the loss of tax base to the pool.   (See below.) 

• This disparity will grow each year since the City has limited opportunity to grow its population, a key part of the 
fiscal disparities’ formula. 

• A significant portion of the City is either public lands or wetlands and Met Council policies hold the City to a 
residential density of 1 unit per 10 acres for most its residential land.   

• Because most of Columbus’ commercial and industrial tax base developed after 1971, the year fiscal disparities 
was enacted, the majority of this tax base is in the pool as compared to cities with a significant commercial and 
industrial tax base exempted from the pool at the time of enactment.  

• Each city that is eligible is a net payer into the fiscal disparities pool, meaning that they contribute more tax base 
than they receive back. 

• Each city is under 5,000 in population, meaning they do not qualify for gas tax even though many of their residents’ 
commute to work contributing to the gas tax at a higher rate than workers who live closer to their jobs. 

• Each city does not qualify for local government aid (LGA). 

• The aid formula is based on a municipality’s net contribution to fiscal disparities.  

• When and if any city qualifies for the gas tax (Municipal State Aid) or LGA, they would no longer be eligible for the 
program. 

• Also, if the cities or towns become net beneficiaries of fiscal disparities, they would no longer be eligible for the 
program. 

• The bill was modeled after a 2017 enactment that was designed to address the disparate impact of fiscal disparities 
on several small cities that were outside the metropolitan transit service area (HF 166/SF 117). 

• Like the 2017 legislation, this bill addresses inequities without altering the fiscal disparities formula. 



Historical Fiscal Disparities Impact on Columbus, Minnesota 
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