
STEPS TO 
FORM A TID 

Step 1: State 
enabling 

legislation

Allows for 
formation at the 
local government 

level

Optional for local 
governments

Designed to 
supplement, not 
supplant, lodging 

tax

Step 2: Hotel 
community 
formalizes 

parameters of TID

Establish $ or % 
charge

Set duration of 
the contract

Identify strategy 
for use of dollars

Step 3: Local 
Government 

ordinance process

Formal 
committee 

approval process 

Authorize 
contract  holder 
(typically DMO)

Local 
government 
approval and 

adoption


