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Section 1. Credit for taxes paid to another state. Under current law, Minnesota allows a credit for 

taxes paid to another state if the income also taxed by Minnesota. This section provides that a 

Minnesota resident who is a sole member of a disregarded LLC is considered to have paid any net 

income tax paid by the disregarded LLC to another state. Effective for taxable years beginning after 

December 31, 2022. 

 

Section 2. Sale of property used in a trade or business. Provides an exemption for sales of 

tangible personal property used in a trade or business for sales between a sole member of a 

disregarded LLC and the disregarded LLC. Effective for sales and purchases made after June 30, 

2023.  


