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Yes | No
DOR Administrative X
Department of Revenue Costs/Savings
Analysis of S.F. 261 (Rest) as introduced
Fund Impact
F.Y.2024 _F.Y.2025 _F.Y.2026 _F.Y. 2027
(000’s)
General Fund $0 $0 $0 $0

Effective beginning the day following final enactment.

EXPLANATION OF THE BILL
The proposal would make a number of changes to tax increment financing (TIF) laws. These
changes include:
e Updating the definition of administrative expenses
e Adding a definition for a pay-as-you-go contract and note
e (Clarifying the limitation on administrative expenses
e (Clarifying the calculation of minimum percentage of expenditures for activities in the
district and maximum percentage of expenditures allowed on activities outside the district
for pooling limits
e Clarifying which expenditures are considered activity within the district for the five-year
rule
e Updating the use of revenues for decertification
e Clarifying the calculation of a deficit of a district with respect to pooling permitted for
deficits
e Expanding the definition of increment collected due to violations
e C(larifying the increment held by the county auditor due to violations
e Expanding the sources of permitted purposes of TIF expenditures

The proposal is effective the day following final enactment. However, some proposed changes
only apply to districts whose request for certification was after certain dates.

REVENUE ANALYSIS DETAIL
e The proposed changes to the general TIF provisions would have no impact on the state
general fund.
Source: Minnesota Department of Revenue
Property Tax Division — Research Unit

https://www.revenue.state.mn.us/revenue-analyses
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