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Federal Funding and Surface Transportation

Reauthorization History

* U.S. Congress provides federal funding through five-year reauthorization acts
that provide program authorization and funding levels and annual
appropriations that provide funding.

* The vast majority of federal funding for transportation is for capital
construction, state administered, and provided through reimbursement once
the work is completed. Most programs provide 80% federal with a 20% local

match required.

* The FAST (Fixing America's Surface Transportation) Act was the surface
transportation act preceding IIJA from December 2015 to November 2021.



Infrastructure Investment and Jobs Act (I1JA)

* 1lJA, also known as the Bipartisan Infrastructure Act (BIL), includes a 5-year
surface transportation authorization. It became law in November 2021.

* The new law expands the definition of surface transportation to include funding
for broadband, ports, water infrastructure, energy and power infrastructure,
electric vehicles and airports. It also provides first time formula funding for
carbon reduction and climate resiliency.

« Unprecedented amount (S100+ billion) in
competitive grant funding available




S4.8 Billion Highway Funding over 5 years

Estimated IlIJA Formula Funds to Minnesota

* S3.6 Billion for EXISTING PROJECTS as shown FFY22 to FFY26
in the STIP (FAST ACT Level Funding)

e ~S725 Million/Year

* S630 Million additional for EXISTING
PROGRAMS

e ~S25 Million/Year

e S570 Million for NEW PROGRAMS

e ~S115 Million/Year
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$3.6 Billion to Fund the Existing FY22-FY26 Program

Current Distribution 70% MnDOT / 30% Local Federal-aid

CMAQ

* NHPP — National Highway System 151";30'000 HSIP IIJA for EXiSting Projects
NHS ’ 286,000,000 NHFP Plannin
( ) | 6% 108,000,000 95,ooo,o§o FFY22 to FFY26
2% 2%

* CMAQ - Congestion Mitigation Air
Quality

e STBG — Federal-Aid System
e HSIP — Safety

* NHFP - Freight

Existing Programs
630,000,000
13%

=
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S630 Million Additional for Existing Programs

Continue 70% MnDOT / 30% Local Federal-Aid

* NHPP — National Highway System

(NHS) ILJA for Existing Programs
FFY22 to FFY26 CMAQ
* CMAQ - Congestion Mitigation Air 10,000,000
Quality
* STBG — Federal-Aid System New Programs STBG
572,000,000 186,000,000 HSIP
* HSIP — Safety 79,000,000
* NHFP — Freight
NHFP
Existing Projects .
3,612,000,000 Planning
NHPP 21,000,000

338,000,000
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IIJA Dedicated Highway Funds — New Programs

IJA for New Programs
FFY22 to FFY26

* Average $115M / year
* Bridge Investments — S65M
* EV Charging Stations (NEVI) — $13M ey

e Carbon Reduction / Resiliency —
S 3 7 M Existing Projects

Bulk of new programs will be
delivered after 2023
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Pre-Existing IIJA Competitive Grants w/ Five Year Funding

INFRA (Infrastructure for Rebuilding America) $14 billion

 Highway or bridge mobility, intermodal or freight projects, and rail grade crossing separation
*  Minnesota received $35 million: Austin Bridges ($25M), US 212 ($10 M)

RAISE (Rebuilding American Infrastructure with
Sustainability and Equity) $7.5 billion

e  Surface transportation projects
of local or regional significance

*  Minnesota received $99 million:
Duluth (525 M),
Rochester 6th St Bridge ($19.9M),
Bemidji Highway 197 (518 M)




lIJA Competitive Grants - New

Bridge Investment Program (in addition to bridge formula program) $12.5 billion
* Projects to replace, rehabilitate, preserve bridges on the National Bridge Inventory.

National Infrastructure Project Assistance (MEGAprojects) $5 billion
 Megaprojects that will generate national, regional, economic, mobility, or safety benefits.

Safe Streets and Roads for All (vision zero) S5 billion
e City and County (no state) projects that support local initiatives to prevent death and serious injury
on roads.

Promoting Resilient Operations for Transformative, Efficient and Cost-Saving Transportation (PROTECT)
Grants $1.4 billion (Program details forthcoming)
* Planning, resilience improvements, community resilience and evacuation routes

Rural Surface Transportation Grant Program (RURAL) $1 billion
 |mprove Infrastructure in rural areas to increase connectivity, safety and reliability.
* Minnesota received $26 million: Moorhead Grade Crossing (526 M) 10



IIJA Competitive Grants Opportunities

FFY 2022 FFY 2023

llJA Discretionary Grant Opportunity Jan Feb Mar Apr May Jun July Aug Sept Oct MNov Dec Jan Feb Mar
RAISE (Planning) — > o9 o
RAISE (Capital) o = : " * [
Low or ne Emission
Buses and Bus Facility
INFRA
MEGA, ol
8| RuRrAL e
2| mip (Planning)
E BIP (Large Bridges) TED
= G
BIP (Bridge) =
Reconnecting Communities Pilot e
Program 1;[:
Railroad Crossing Elimination O
CRISI o
SMART e : oS
ATTIMD/ATTAIN i . e}
Corridor Identification and Development Program o
PROTECT o]
Congestion Relief o
D | Strategic Innovation for Revenue &S
= | On-the-Job Training Program o LEGEND
§ Mational Motor Vehicle Per-Mile user fee Pilot E‘i% # NOFO Released
1 Mational Electric Wehicle Infrastructure TBD
Discretionary Pregram o <> NOFO Amendment
(Cch:;gur‘:fnai::}Fueling Infrastructure Grants 1;51} I:l Submitted Application Due
::::h:rrrglldrz;nd Fueling Infrastructure Grants = )  Award Date

\ mndot.gov 11



New IIJA — Bridge Program

New $27.5 billion formula-based FHWA bridge program with General Fund
appropriations
* Eligible uses include bridge replacement, rehabilitation,
preservation, protection, or construction
e 15% per state for bridges off of the federal aid system at 100%

federal share
 ~S300 million for MN
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New IlJA Climate and Resiliency Programs

 New Highway formula programs:
* Carbon reduction - $107 million over 5 yrs.
* New formula carbon reduction program to reduce transportation
greenhouse gas emissions.
e States must develop a carbon reduction strategy within two
years.

* PROTECT (resiliency) - $121 million over 5yrs.
 There is also a national competitive grant program in addition to
the formula funds to states
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National Electric Vehicle Infrastructure Program

Federal appropriation for Minnesota is $68
million for federal FY 22 — 26

20% non-federal match and state legislative
MINNESOTA ELECTRIC VEHICLE

spending authorization required INFRASTRUCTURE PLAN

July 2022

Request for Qualifications/Proposals Spring 2023
— Phase 1 chargers installed by 2024

Charging & Fueling Infrastructure Competitive

Grants

— Federal Highway Association guidance expected early 2023

— Local governments and federally recognized Tribes eligible



https://talk.dot.state.mn.us/ev-infrastructure-plan

I1JA Mass Transit Funding for Greater Minnesota

There are three Federal formula programs that support investment in
operating and capital for Greater Minnesota Transit:

e Urbanized Area Formula Grants - 5307
e Rural Transit & Intercity Bus - Section 5311
e Bus and Bus Facilities - Section 5339

llJA provides significant increases for each of these programs over the next 5

years:
2022 +30% (2021 as baseline)
2023 +2%
2024  +3%
2025  +2%

2026  +3%
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MnDOT - IlJA State and Local Match (estimates)

All amounts in table below reflect rough estimates in millions:

Federal Funds/Year State/Local Match

FHWA — MnDOT (@70%) $170M* $40M (@20%)

FHWA — Locals (@30%) $70M $20M (@20%)

FAA $60M $7M (@10%)

FTA — MnDOT portion only S13M S7TM (@36%)

Discretionary programs** S450M (@2% of total national $112M (@20%)
funding)

Grand Total S760M S185M

*Need additional budget authority from state legislature via increased direct appropriations
(unlike typical LAC process for federal funds)

**Estimates of Minnesota’s portion of the many new and expanded discretionary grant
programs are for illustrative purposes only
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FY2023 Request for Increased SRC Budget Authority

* 5235 M to restore Trunk Highway Bonds
e State Match for Bridge Formula Program, PROTECT, Carbon Reduction
e Match for Discretionary Grants

e Address inflationary impacts and gaps in existing projects

e S80 M to fully fund the approved FY2023 STIP Program
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Bridge Condition

National Highway System Current Tareet End of STIP End of CHIP
Bridges (2021) g (2026) (2032)
Good Condition 30.4% > 55% 40.8% 43.7%
Poor Condition 6.3% <5% 3.7% 11.3%

Current End of STIP End of CHIP
(2021) (2026) (2032)

Good Condition 30.5% 2 50% 31.3% 31.2%

Poor Condition 4.4% <8% 4.4% 12.1%

Other State Highway Bridges

*MnDOT has increased the accuracy of bridge condition data over
the past 4-5 years through improved training, quality control and
quality assurance of bridge inspections.
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Pavement Condition (Ride Quality)

Interstate Pavements Current End of STIP End of CHIP
(2021) (2026) (2032)
Good Condition 93% > 70% 87% 84%
Poor Condition 0.4% <2% 0.6% 2.9%

National Highway System (Non-
Interstate) Pavements

Good Condition 82% > 65% 73% 70%

Poor Condition 0.5% <4% 1.4% 3.0%

Other State Highway Pavements

Good Condition 77% 2 60% 61%

Poor Condition 2% <8% 3.5% 6.2%
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In Closing

e Carbon reduction, environmental sustainability and resilience, Equity and
Safety are the key themes of the law

* [IJA provides a mix of dedicated funding for existing highway and mass transit
programs as well as competitive funding for both existing programs and new
one.

* It provides many opportunities for new programs and unfunded projects to
compete for or leverage to identify even more funding from other sources,
including state sources.
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