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2006 Capital Budget
‘Health and Safety

* Flood Hazard Mitigation Grants

« Dam Repair / Reconstruction / Removal




Flood Hazard Mitigation Grants

($ 9 million)

* Major floods in 1997,
2001, 2002, & 2004
created awareness

* By removing homes
from flood plains,
DNR & communities
save expenses &
danger when floods

occur
Oslo, MN, during the Red River Flood of !
1997. Damage costs from the 1997 Red * Cost-sharmg grants
and Minnesota Rivers floods exceeded reduce or eliminate
$1.5 billion. flood damage

Flood Hazard Mitigation Grants

Example:
Crookston
neighborhoods

Homes at Risk
Sampson's 233
Jerome's 162
Chase/Loring 41
Riverside 11
Ash Street 14
Total 451

Shaded purple areas are neighborhoods at risk
from flooding. The City of Crookston has expended
more than $2 million, to date, as a local share of
flood control projects.




Dam Repair / Reconstruction / Removal

Before and after photos of the
Cannon Falls dam site on the
Little Cannon River

($ 2 million)

Over 800 public dams

Most over 50 years
old, requiring ongoing
& emergency repairs

Expected results:

— Rehabilitate aging,
high hazard DNR dam
(New London)

— Address safety
emergencies

Dam Repair / Reconstruction / Removal

Example:
New London

» High hazard
dam, built in
1866

¢ Number 1 on
the dam safety
project priority
list

Aerial photo of the New London Dam site. If the dam
failed, the area inside the yellow line would be flooded

up to 12 feet deep.




2006 Capital Budget
Forests

« Large Scale Conservation Easements
» State Forest Land Reforestation

« State Forest Land Acquisition

DNR’s Conservation Agenda: Forests
A Vision for the Future

A substantial and protected forest

A healthy and resilient forest

A sustainably managed forest




Impact of Wood Products Manufacturing
| on Minnesota’s Economy

U.S. Department of Labor Statistics for 2003

Employment

Pulp, Paper, Board Plants 4,382

Converted Paper Products 10,563

Lumber and Wood Product 15,421

Manufacturing

Wooden Furniture and Related 8,626

Products

Logging (full and part-time) 3,000

Totals 41,992

Wages Paid to Forest Industry Employees

Total Wages Paid $1.73
billion

Source: U.S. Department of Labor statistics as reported by
Minnesota Forest Industries in “Minnesota Forests: A Quick Look
at the State of a Never-ending Resource”

Challenge: Rapidly Changing Ownership
Corporate Forest Lands

Legend

1 2004 Boise Cascade land sale
Other corporate fand

Public land (federal, state, county)
[ IPrivate non-industrial land

=N

Nearly 1 million acres of large, mostly undeveloped private
forest are at risk of being converted into smaller parcels.




Challenge: Rapidly Changing Ownership
TIMOs

'REAL ESTATE AUCTION
PRIME HUNTING/RECREATIONAL LAND
12 PARCELS NEAR

« Increasing sales to e M
timber investment FRIDAY, OCTOBER 7,
management e

o Opntowse 07, 1012, v
organizations :
(TIMOs)

* Increasing forest
parcelization and
development

Challenge: Resulting Loss of Large Forest Tracts
Example: Koochiching County

Numerous forest values depend on large, undeveloped forest tracts




Loss of Large Forest Tracts |
Causes...

Decreases in wildlife
habitat

Reduced recreation
opportunities

Decline in the
available timber base

Increased health &
safety costs for
wildfire suppression

We have a window of opportunity to
conserve large, undeveloped tracts of land

G




Large Scale Forest Conservation Easements
($10 million)

* Acquire easements on
approx. 20,000 acres
of private corporate
forest lands

* Leverage
public/private financing
through MN Forest
Legacy Partnership

Grand Rapids

7] Industrial Land
State Land
Federal Land
. County Land

@ A Natural Heritage Features

These industrial forest
parcels (57,000 ac.) .
connect public lands.

They offer critical
wildlife habitat,
recreation access, and
watershed protection.

Blandin Paper Land

Liila Forest Products (Rajala tract-1600 acres and Minnesota’s highest funding
priority for FFY 2007 application to Forest Legacy)




Minnesota Forest Legacy Partnership
Funding Targets

State Bonding (MN DNR) $10 million

Other Potential Funding Source Target Amount
Private Funds (primarily foundations) $12 million
Federal Forest Legacy Program $2 million
Landowner Contributions $2 million

Total (State and Other) $26 million

State Land Reforestation

($ 4 million)

¢ 30-35,000 acres of

state forest lands are
reforested each year

» Approximately 1/3 of

these acres are
reforested by planting
& seeding each year.
The remainder
regenerate naturally.
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State Forest Land Acquisition
($ 4 million)

* Acquiring private lands &
permanent easements
within state forest
boundaries promotes:

— public access to state lands

— public safety related to
wildfire suppression

Private-land development within — appropriate forest
forest boundaries threatens access management
& management options on adjacent

state forest lands.

2006 Capital Budget
Fish and Wildlife Habitat

« Wildlife Area Acquisition and Improvement

» Native Prairie Bank Easements and Development
» Fisheries Acquisiﬁon and Improvement

« Waterfowl Habitat Structures

* Fish Hatchery Improvements

» Stream Protection and Restoration

* SNA Acquisition and Development

11




DNR’s Conservation Agenda: Fish & Wildlife
A vision for the future

» Great fishing, hunting, and wildlife
viewing opportunities

« Stable and healthy fish and wildlife
populations and high quality habitat to
support them

« Strong conservation partnerships and a
strong stewardship ethic in Minnesota

Challenge: Changing agricultural land use

Land Use 1940 Land Use 1984

Small Grains

L Pastures
I:] Farmstead

; Legume Hay
Odd Areas

[ Row Crops
[

Set-Aside Acres

Fencelines

N R

s« «n o= Tree Lines

Sec. 33 Sec. 33
Fairmont Township Fairmont Township
Martin Co., MN Martin Co., MN

Rural Minnesota has changed dramatically; land use has become more
and more simplified reducing the quality of wildlife habitat.

12




Wildlife Area Acquisition and Improvement
Citizen Advisory Committee

A citizen’s advisory committee recommended 702,200
acres of additional WMA lands in the next 50 years

Fish & Wildlife Legislative Alliance Game and Fish Coalition
Minnesota Deer Hunters Association Pheasants Forever

The Nature Conservancy lzaak Walton League
Minnesota Waterfowl Association Minnesota Land Trust
Minnesota Conservation Federation Trust for Public Land

Board of Soil & Water Resources

Wildlife Area Acquisition and Improvement
~($15 million)

Minnesota’s current Wildlife
Management Area (WMA)
system:

* 1,380 WMAs

* 1.2 million acres of public
land for hunting, hiking,
birding...

* WMAS provide opportunities
to maintain & restore prairie-
wetland complexes & other
fish & wildlife habitat

13




Wildlife Area Acquisition and Improvement

Accelerate acquisition and
improvement of WMA lands
in partnership with private
nonprofit organizations and
other state and federal
agencies

DNR’s acquisition target is
about 6,000-7,000 acres in
2006

Ongoing challenge:
Rising land prices

A New Strategy: The “Working Lands” Initiative

Vs

"} Prairie Pothole Reglon

M/,T\/.N-\y

A new strategy to help unify,
coordinate, and improve
conservation investments in
Minnesota’s prairie pothole
region

» Partners include: DU, PF,
TNC, MWA, NRCS, BWSR,
USFWS and others

* Identifies focus areas to
create large complexes of
wetlands and grasslands to
improve fish and wildlife and
enhance water quality and soil
conservation

14




Partnership work creates large complexes of grasslands & wetlands

Native Prairie Bank Easements and Development
($1 million)

200,000

180,000
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40,000

20,000

[

Acquire conservation easements on an estimated 15 tracts,
protecting about 1,000 acres of prairie on private lands

= Currently 69 Native Prairie Bank easements have been acquired,
protecting 5,349 acres
= The ten-year goal is to enroll 20,000 to 25,000 acres in prairie

bank easements. The long-range goal is 75,000 acres enrolled




Fisheries Acquisition and Improvement
($ 4 million)

e Shoreland areas are
rapidly being
developed

* DNR acquires fee title
or permanent
easements to:

— conserve fish &
wildlife habitat along
high-quality shoreline
& trout streams

Fisheries Acquisition and Improvement

Example Completed Project
DNR established a 234 acre
Aquatic Management Area
(AMA) (in green) through a
partnership including the
Cuyuna Scouting community,
Brainerd Chapter MNDHA,
and a private donation.

Proposed Project

Protect up to an additional
125 acres and 3,350 feet of
shoreline (in red).
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Waterfowl Habitat Structures
($ 1 million)

 DNR manages over 1,000
dikes, dams, water control
structures & fish barriers on
shallow lakes and wetlands

* Many structures need
replacement to improve
habitat and/or maintain
existing investments

* Expected results: Over 11,000
acres of improved shallow
lake and wetland habitat

Water control structures for water
level management & waterfowl habitat

Fish Hatchery Improvements
($ 1 million)

A

* Regular fish hatchery
maintenance keeps
production at peak
efficiency

* Improvement priorities:

— Ensuring a disease free and
quality product

— Meeting production goals

n o — Cost efficiency
In FYO5 fish hatcheries helped

DNR stock nearly 270 million
fish in MN lakes and streams
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- Stream Protection and Restoration
($ 2 million)

* Restorations improve
— Property values

— Fish & wildlife habitat
Fishing & recreation
Water quality & availability

Reduces erosion &
downstream flooding

Stream restoration on the Pomme de Terre
River in Appleton. About 30 % of MN
streams have historically been channelized

SNA Acquisition and Development
($ 3 million)

* 140 SNAs protect
high-priority plant,
animal & natural
community
resources like
prairies

18




2006 Capital Budget
Outdoor Recreation

» State Park Building Rehabilitation

+ State Park Infrastructure Rehab and NR Restoration
« State Park and Recreation Area Acquisition

» State Park Camper Cabins

« Water Access Acquisition, Development, and
Fishing Piers

 State Trail Acquisition, Rehabilitation, and Repair
* OHV Recreation Area

Conservation Agenda: Outdoor Recreation
A Vision for the Future

* Minnesota sustains a high-quality and
diverse outdoor recreation system

* Lands and waters remain healthy;
recreation will not compromise the long-
term health of the resource base

* The public (of all abilities, backgrounds,
and interests) have a satisfying and safe
outdoor recreation experience

19




Challenge: Meeting the needs of a growing
Minnesota population

Minnesota population and recreation lands

Year Acres Population | Acres per
(US Forest, person
USFWS, NPS,
DNR, Met Council)

1983 11,426,462 4,141,458 |2.7

1991 11,645,000 | 4,440,859 |2.6

1995 11,758,000 4,660,180 |2.6

1997 11,834,000 4,763,390 |2.5

2000 11,857,806 4,919,479 |2.4

Source: MN Dept. of Administration

Recreation land has not kept up with population increases.

Challenge: Meeting the needs of a growing
population while conserving resource health

Trails and Waterways Facts

All-Terrain Vehicle registrations growing rapidly
- 12,235 in 1984
— 236,683 in 2005

Minnesotans love boats
—~ 629,291 watercraft registrations in 1984
— 854,110 watercraft registrations in 2004 (1 boat for every 6 people)

Average size and horsepower have increased

Increasing demand for bike trails miles and maintenance

20




Challenge: Meeting the needs of a growing
population while conserving resource health

Minnesota Parks Facts
« 8 million annual state park visitors

— 1 in 3 Minnesotans visits a state park each
year

— 16% of all visitors are national or
international tourists

— 86% of visitors are day-users; 14% are
overnight guests

State Park Building Rehabilitation

(% 3 million)

 Building
rehabilitation
promotes a safe &
quality park
experience

* The system has
over 1,600
buildings

* 619 buildings &

Minnesota parks
have spectacular
features and

recreation Buildings such as above, in structures on the

opportunities ' i i
PP Grand Portage State Park, are Na’ulonal.Reglster
inadequate to meet access, of Historic Places

space, and interpretive needs.
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State Park Infrastructure Rehabilitation and

Natural Resources Restoration
($ 3 million)

» State park & recreation
system contains
approx.

— 220,000 acres of land,

— 32 miles of roads, 1,255
miles of trails, and 72
bridges

SR

Example of bridge needing repair

— Utility systems for 66
parks and 6 recreation
areas

State Park and Recreation Area Acquisition
($ 2 million)

* Many parcels within
statutory state park
boundaries are facing
development pressure

* Acquisitions from willing
sellers:

— protects natural resources,
enhances recreation, &
improves management

* Approx. 15% of the
267,000 acres within
state park boundaries is

S privately owned

Sites may have historical, natural,
and recreational significance

22




State Park Camper Cabins
($ 2 million)

e Camper cabins:

— Provide affordable
recreational lodging and
attract new users

—~ Generate revenue—
many sited in parks with
high demand & year-
round use

35 Camper Cabins are curretly * Expected results: Up to
amper Cabi )
available for rent in state parks. 75 new camper cabins

Many locations are booked up to around the state.
one year in advance.

State Park Camper Cabins

Typical Camper Cabin
Annual Cash Flow

Gross Rental Fees | $5,850
(150 nights, $39/nt.)

Operating Costs | $2,500

UF Debt Service |[$2,133
(20-yr bonds)

Net Revenue $1,217




Water Access Acquisition, Development and Fishing Piers

($ 3 million)

» The current system has more than 1, 550 boat access sites.
Minnesota has 853,5000 licensed boats.

 Priorities based on: willing sellers, lakes & rivers where
access is non-existent or inadequate, & other natural
resources and recreation criteria

Water Access Acquisition, Development and Fishing Piers

Number of Fishing Piers and
Shore Fishing Sites in MN

Number of Sites

2003 2004 2005 2008 Target

» The current system has over 300 fishing piers and shorefishing
sites. These provide important access for non-boating anglers.

= Priorities based on: accessibility, natural resources features,
and local participation

* There are about 50 pier requests waiting

24




State Trail Acquisition, Rehabilitation and Repair
($ 2 million)

Rehabilitation and repair — key for safety

* Rehabilitation projects reduce future maintenance costs &
extend life of facility

* Priorities are based on field assessments of public safety &
trail integrity.

State Trgil Acquisition, Rehabilitation and Repair

*State trails are
high-quality

attractions with
year-round use

*58% of

legislatively

authorized trails
‘ are currently

developed

,,,,,,, X
Gacil L],
Estéarsion

tegend
NG Docedoped 0% Yoy Upests Tae Fatéer Ui
Ly s st ¥

A
Showing e
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ORV Recreation Area
($ 1.5 million)

» State-owned OHV recreation
areas (e.g., Iron Range OHV
Recreation Area at Gilbert, MN)
provide specialized technical
trail-riding opportunities

* Demand exists in southern
Minnesota, where there are
fewer acres of public land for
developing an ORV site

» Priorities based on:

— Location, willing seller, &
existing opportunities

2006 Capital Budget
Assets and Trust Fund Lands

o Statewide Asset Preservation

e Buying Out Our Trust Fund Lands

26




Statewide Asset Preservation
($ 2 million)

* DNR has identified more
than $26 million in deferred
asset preservation projects
statewide

* Includes roofing, plumbing &
heating, electrical, &
structural improvements—
necessary to maintain
“building values

b » Expected results: Reduction

Example of building in in injury & illness, improved

need of repair air quality, enhanced
accessibility, & preservation
of capital investments

Buvying Out Trust Fund Lands
($ 1 million)

» Since the 1980s DNR has
worked to remove school trust
fund lands within state parks
through land exchanges &
boundary changes

» Buyouts fulfill fiduciary
responsibilities for trust fund
lands

» Focus will be on in-holdings in
state parks. This includes 461
acres in Nerstrand Big Woods




MN Department of Natural Resources
2006 Capital Budget

Meeting targets for:

* Health and safety

Forests
Fish and wildlife habitat

Outdoor recreation

Assets and trust fund lands

Notes
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k Department of Natural Resources
2006 Capital Budget Recommendation

2006
Governor's Rec
Health and Safety : .
1. Flood Hazard Mitigation Grants - 9,000
2. Dam Repair / Reconstruction / Removal 2,000
Forests )
3. Large Scale Forest Conservation Easements , o 10,000
4. State Land Refofestation ‘ : : 4,000
5. State Forest Land Acquisition - . | | - 4,000
Fish and Wildlife Habitat |
' 6’. Wildlife Area Acqliisition and Improvement - 15,000
7. Native Prairie Bank Easements and Devélopment , A 1,000
7 8. Fisheries Acquisition and improvement » 4,000
9. Waterfowl Ha‘bitat Structures . - 1,000
10. Fish Hatchery Improvéments : 1,000
7 11, Stream Prdtection and Restoration o ’ 2,000 .
12. SNA Acquisition and Development | , 3,000
Outdoor Recreation
13. State Park Building Rehabilitation 3,000
14. State Park Infrastructure Rehab and NR Restoration 3,000
15. State Park and Recreation Area Ac_qu.isition | A ‘ 2,000
| 16. State Park Camper Cabins 2,000
17. Water Access Acquisition, De\}elopment and Fishing Piers 3,000
18. State Trail Acquisition, Rehabilitation and Repair : 2,000
19. ORV Recreation Area ‘ 1,500
Assets and Trust Fund Lands o
© 20. Statewide Asset Preservation : : 2,000
21. Buying Out Trust Fund Lands : 1,000
Total Capital Budget Recommendation 75,500
2006 CB Project Summary Jan_27_2006 7 | Updated 1/27/2006

Printed 2/1/2006




2006 CAPITAL BUDGET
Flood Hazard Mitigation Grants
Governor’s Recommendation: $9,000,000

Purpose of this request _
This request provides state cost-sharing grants to local
governments for the Flood Hazard Mitigation Grant
Assistance Program under Minn. Stat. § 103F.161.
This program allows the DNR to make cost sharing
grants of up to 50% of non-federal project costs to
implement measures that reduce or eliminate flood
damage in cooperation with federal, state, and local
governments. Additional benefits include habitat
improvements with the construction of impoundments
and the creation of natural open space in the flood
plain. Flood damage reduction is a performance
indicator in the DNR’s "4 Strategzc Conservatzon
igenda 2003-2007."

How DNR prioritizes

High priority projects will protect human hves protect
large numbers of structures from periodic flooding;
protect a smaller number of structures from frequent
flooding; and/or leverage federal funds for federal
flood control or hazard mitigation projects. Removing
homes from the floodplain in communities that have
suffered repetitive losses is the highest priority.
Medium priority projects generally protect a small
~number of structures from less frequent flooding; -
provide floodplain management tools such as flood
elevations, maps, or flood warning systems; or provide
planning or feasibility studies for possible future
projects. Low priority projects include projects that
are not part of a watershed or comprehensive plan;
projects solely to protect highway or transportation
facilities; or the acquisition or protection of
undeveloped lands.

it is needed because

Projects need to be completed to provide protection -
from future flooding events. Major floods in 1997,
2001, 2002 and 2004 created significant awareness of

the damage floods can cause. Damage costs from the -

1997 Red and Minnesota Rivers floods exceeded $1.5
billion. It is very cost effective to prevent flood

damage ihstead of fighting floods, repairing and
rehabilitating homes, businesses, and mﬁastructure
after floods have occurred.

Demand for flood hazard mitigatidn projects exceeds
this bonding request. Additional needs include
acquisition and levee construction, flood-proofing
homes and establishing lake outlets.

Project locations

Potential projects include:

¢ purchase and removal of residential and

commercial structures from the floodplain;

relocation of businesses;

construction of leveés and floodwalls;

¢ construction of control structures and diversion
channels; and

¢ construction of impoundments.

L 2 2

' Impact on operating budgset

Current DNR staff funded by General Fund
appropriations will administer the flood hazard
mitigation projects.

For further information contact:
Kent Lokkesmoe, Director

DNR Division of Waters

500 Lafayette Road, Box 32

St. Paul, Minnesota 55155-4032
Phone: (651)259-5701

Fax:  (651)296-0445

E-mail: kent.Jokkesmoe@dnr.state.mn.us

Ed Fick, FDR Hydrologist
DNR Division of Waters

500 Lafayette Road, Box 32

St. Paul, Minnesota 55155-4032
Phone: (651)259-5669

Fax:  (651)296-0445

E-mail: ed.fick@dnr.state.mn.us

Date: February 1, 2006



2006 CAPITAL BUDGET
Dam Repair, Reconstruction, Removal
Governor’s Recommendation':_ $2,000,000

Purpose of this request

This request is part of an ongoing Dam Safety
Program to manage Minnesota’s public dam
infrastructure. Dams maintain water levels on most of
our recreational lakes, providing significant recreation,
tourism, and economic benefits. For example, Mille
Lacs, Minnetonka, and Ottertail Lakes all depend on
dams to maintain water levels and surroundmg '
property values. :

This program also includes the removal or
modification of hazardous or obsolete dams that no
longer provide significant public benefits and whose
shabilitation would not be cost effective or good for
the environment. In many cases the removal of a dam

returns the river or stream to a more natural condition.

Removal and modification of river dams is a
performance indicator in the DNR’s "4 Strategic
Conservatzon Agenda 2003-2007." ’

How DNR prioritizes

Public safety is the most important consideration in
prioritizing dam safety projects. Other considerations
include water level control, fish and wildlife habitat,
recreation, flood control, water supply, and economic
benefits. Minn. Stat. § 103G.511, Subd. 12 requires
the DNR to submit a dam safety project priority list to
the legislature by June 1 of each odd-numbered year.
Project priorities are subject to change based on results
of dam safety inspections, readiness of local project
sponsors and other factors

It is needed because

Minnesota’s public dams mfrastructure mncludes over
300 dams owned by the state, counties, cities, and
watershed districts. Most of these public dams are
over 50 years old and require ongoing repairs to
maintain their structural integrity and to prevent public
safety hazards. Emergency repairs must be made
when dam failure threatens public safety or damages
property. About ten percent of Dam Safety Program

capital budget appropriations is reserved for
emergencies involving dams.  Any emergency funds
remaining at the end of the two-year bonding cycle are

- used on high priority dam projects. Consistent, long-

term funding of about $2 million per biennium is
necessary to adequately maintain public dams and to

_remove dams that are obsolete or safety hazards.

Project locations

Potential projects include: -

+ Removal, rehabilitation, or modification of dams
to improve safety and to restore fish passage

+ . Replacement of dams to improve safety and to
restore fish passage

+ Repairing dams to maintain lake levels

Of this request, $1.8 million is for the rehabilitation of
an aging high hazard DNR dam in the City of New
London and $.2 million is for dam safety emergencies.

Impact on operating budget
Current DNR staff will administer the bonding funds
for dam prOJ ects.

" For further inforinatibn contact:

Kent Lokkesmoe, Director

DNR Division of Waters

500 Lafayette Road, Box 32

St. Paul, Minnesota 55155-4032

Phone: 651-259-5701 ‘

Fax:  651-296-0445

E-mail: kent.lokkesmoe@dnr.state.mn.us

Mel Smn Administrative Hydrologlst
DNR Division of Waters

500 Lafayette Road, Box 32

St. Paul, Minnesota 55155-4032
Phone: 651-259-5709

Fax:  651-296-0445

E-mail: mel.sinn@dnr.state.mn.us

Date: February 1, 2006



2006 CAPITAL BUDGET
Large-Scale Forest Conservation Easements
“Governor’s Recommendation: $10,000,000

Purpose of this request

“This request is for $10 million to acquire forest

conservation easements on approximately 20,000 acres
of private forestlands. DNR’s capital budget request
will serve as a catalyst for public/private financing of
large-scale forest conservation easements.

How DNR prioritizes -

The focus will be on larger, contiguous blocks of
forest ownership at greatest risk of being sold, sub-
divided, and developed. Opportunities will be pursued

- with w1llmg 111dustry and other large forestland

'WRNETS.

The state forest stewardship committee reviews -
conservation easement proposals and recommends
priorities to the DNR. DNR makes the final
determination of priority conservation easement
projects for submittal to the USDA Forest Service for

consideration for matching federal Forest Legacy
funding.

Criteria used in evaluating proposals include:

e Size (Larger = Better) =

e Adjacency to public lands

e Public access/use opportunities

e Timber management opportunities

e Ecological resources — w1ldhfe and critical habltat
e Cost per acre

It is needed because

- A small-window of opportunity exists to positively

ffect a historically important forestland ownership
trend that threatens to forever change the character of
Minnesota’s “north woods.”

Thousands of acres of northern forestlands owned and
managed for decades by timber and mining companies
are being sold in large chunks to timber investment
management organizations (TIMOs). Examples v
include: -

e Louisiana Pacific’s sale of all of its MN
timberlands to a TIMO in 1998

e Consolidated Paper’s sale of all of its MN
timberland eventually to a TIMO in 2003

e Boise Cascade’s sale of its MN timberlands
(309,000 acres) to a TIMO in 2005.

TIMOs and the investors they represent generally have
a shorter-term outlook and see these lands as being
worth a lot more in real estate transactions than as a
source of trees or wildlife habitat 50-years down the
road. Nearly 1 million acrés of large, largely
undeveloped private tracts of Minnesota forests are at
risk of being sold and converted into smaller parcels.

This opportunity is important to Minnesota because
these forestlands provide large blocks of essentially
undeveloped forest that is increasingly important as
unfragmented wildlife habitat, as a sustainable source
of timber for the state’s forest industries, and land that
has generally been open to the public for outdoor
recreation. ‘

Conservation easements provide a critical, cost-

effective tool to: ‘

e - Provide long-term conservatlon of valuable blocks
of undeveloped forestland

e Maintain forest industry-related jobs

e Maintain public recreational access

e Preserve ecological functions of forest (i.e.,
habitat, air, and water quality)

e Keep corridors of undeveloped pnvate forest
connected to public forestland.

With increasing development pressure and rapidly
escalating land values in northern Minnesota, the

‘window of opportunity to act will be short-lived.

Once these Jarge blocks of contiguous, undeveloped
forests are transformed into smaller, developed
parcels, there will be no turning back.

Date: February 1, 2006




The risk of development in these large tracts of

* unfragmented forest is real and growing.
Development in the forested region of the state is -

. increasing at alarming rates. Housing densities in
northern Minnesota increased 25% from 1990 to 2000.
Forestland values have also jumped six fold since

1989, from about $200 per acre to $1 200 peracre or

more.

Statewide trends show a continually growing number
_ of small “non-industrial” private forest landowners,
each one owning smaller and smaller parcels of land.
Smaller parcel size increases the fragmentation of
Minnesota’s private forests (e.g.
by a road, each road leading to a cabm or house, etc.),
making these lands less Valued for wildlife habitat, less
available and more difficult to manage for timber
production, and less available for recreational use.

There are no signs of these trends slowing down.

Between 2000 and 2030, nearly every county from the

north end of the Twin Cities to [tasca County is

expected to grow 50% or more in terms of the number
-of households. :

Approximately 42% of Minnesota’s forests are
privately owned (i.e., 6.9 of the 16.3 million acres of
forest land). Of this, 1.2 million acres are private
industrial and corporate holdings. Maintaining some
of these lands as larger blocks of intact, working -
forests has clear benefits to Minnesota.

Forest Legacy is a federal conservation easement
program operated by the U.S. Forest Service to - -
prevent the loss of productive timberland,
fragmentation of important and threatened forestland,
and the parcelization of forest ownership. The

éasement allows the landowner to manage the property '

" under a sustainable forest management plan for timber,
- wildlife, water and recreational values, but prevents
the land from being subdivided or developed for non-
forest values. The federal program pays landowners up
- to 75% of the easement cost. State dollars will be used

- to provide the 25% match required to qualify for

- federal funds for acqulsltlon of the conservation

‘easements.

~ Project locations

e The Itasca Area portions of Itasca, Kobchiching,
and Cass counties. Mix of shoreline and non-
shorehne . :

, each parcel accessed

e Other Critical Areas portions of the Brainerd
Lakes-Walker area with substantial shoreline; and
- other areas with threatened private forestlands.

Impéct on operating blidget

- DNR and its partners will provide pr ofessional

services, such as negotiation, appra1sal survey, and
title work, to obtain the easements.

Once purchased, conservation easements will require

long-term maintenance by the DNR, mcludmg
e Monitoring

e Long-term man agement

e On-going landowner relations

For further information contact:

Brad Moore, Assistant Commissioner for Operations
Department of Natural Resources

Phone: (651) 259-5027

Fax:(651) 296-4799

- E-mail: br'adv.moore@dm‘.state.mn.us

Date: February 1, 2006
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2006 CAPITAL BUDGET
o ‘State Land Reforestation
~ Governor’s Recommendation: $4,000,000

‘ ‘Purpose of this request

This request is for $4 million in state funds to
adequately address Minn. Stat. § 89.002, subd. 2 that
requires: ' '
e reforestation of all harvested state forestlands;
e maintenance of all state forests in appropriate
forest cover, plant stock, growth rate, and
health; and
e . restoration of native plant commumtles on -
" state forestlands to address biodiversity and
' productlvxty issues.

qOW DNR prioritizes - S
Ainn. Stat. § 89.002, subd. 2 requires:
o. Reforestation of all harvested state forest]ands
"o Maintenance of all state forests in appropriate .

forest cover, plant stock, growth rate, and
" health;

e Restoration of productmty on state forestlands'
to address biodiversity and productivity issues. -

Ttis needed because

Careful, adequate, and full reforestation:
e Improves a long-term asset that increases in
" value over time. Forests return millions of
dollars to Minnesota’s economy in the form of
forest products, secondary products (such as

paper), recreational opportunities that support |

the tourism industry and ecological values that
sustain our quality of life;

e Seeks to fulfill “A Vision for the Future” for
Minnesota’s forests as described in “4 - '
Strategic Conservation Agenda 2003-2007"
that calls for “healthy” and “resilient” forests
and forests that are “sustainably managed to
provide a diversity of benefits”; and |

e Addresses the long-term sustainability of
Minnesota’s forests, which should be
considered a capital investment.

Project locations

There are about 30 to 35, OOO acres of state forestlands
reforested each year. These lands are scattered among
58 state forests. See map of state forests.

"Approximately 10,000 acres of 30,000 are reforested

by planting and seeding each year. About 5,000 acres
are site prepped annually to prepare the sites for
planting and seeding.

Impact on operating budget
The Department of Natural Resources (DNR) Division

- of Forestry operating budget does not contain-

sufficient funds to plant and seed all sites that should
be artificially regenerated, while at the same time,
provide adequate protection of these areas after they

~ are planted. Capital investment will help meet
reforestation goals and statutory requirements.

For further lnformatlon contact'

~Alan Jones, Supervisor

Silviculture, Lands & Roads »
Department of Natural Resources
500 Lafayette Road

St. Paul, MN 55155

Phone: (651) 259-5271

Fax: (651) 296-5954

Email: alan.jones(@dnr.state.mn.us

Date: February 1, 2006
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2006 CAPITAL BUDGET
: State Forest Land Acqulsmon .
Governor s Recommendatlon' $4 000 000~

Purpose of this request :

This request is for $4 million to acqulre private lands
within state forest boundaries to reduce development
pressure on private land that threatens management
options on adjacent state lands and to provide long-
term access. These parcels would also help address
trespass problems on state lands.

Acquisitions are critical because when private in-
holdings are developed within state forests,
management and use of adjacent state lands are often
- incompatible with the desires of private landowners.
\cquisitions will also provide access to state lands to
ensure appropriate forest management activities,

public access for recreational opportunities, and public -

safety, partlcularly wildfire suppression.

How DNR prlormzes :

Acquisitions of private in-holdings from Wllhng sel]ers
are pursued to resolve incompatible development -
interests and to provide access to state lands that
ensures appropnate forest management activities,
public access for recreational opportunities, and public
safety, partlcularly wildfire suppression. . :

It is needed because

The Division of Forestry administers nearly 4.4
million acres of the roughly 5.7 million acres of
Department of Natural Resources (DNR) administered
land. Minnesota has 14.7 million acres of commercial
forestland. These lands are about equally divided

. between public and private ownership. Forestry

nanages about 20% of the commercial forestland in
the state.

Project locations ,
Also, more dollars will be needed to help fund
major collaborative acquisition efforts with -

private nonprofit organizations and other state and -

 federal agencies. A potential acquisition project
with The Nature Conservaney and Camp Ripley

» 'entltled the “Centl al anesota Prairies to Pines
- Partnership” can play a key role in meetmg the long

range f01 est acqulsmon goal

' Impact on operating budget

The acquisition of state forestlands will increase the
payment in-lieu-of-taxes made under M.S. 477A.12.
For further information contact:

Alan Jones, Supervisor:

‘Forest Development, Health & Use

Department of Natural Resources
500 Lafayette Road :

St. Paul, Minnesota 55155 =
Phone: (651) 259-5271

Fax: (651) 296-5954 :
E-mail: alan.jones@dnr.state.mn.us

* Date: February 1,2006
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- v 2006 CAPITAL BUDGET ~
- Wildlife Area Land Acquisition and Improvement
' Governor s Recommendatlon' $15 000 000

i Purpose of this request ) :
This request will accelerate acqulsmon and
improvement of Wildlife Management Areas
(WMAs). Minnesota has one of the finest systems of
_ publicly owned WMAs in the country (1,380 units; 1.2
million acres in 86 of 87 counties). These areas allow
Minnesota citizens and nonresidents to enjoy wildlife -
and share our natural heritage. WMAs are also .
important for conserving surface water; preserving

unique vegetation, natural beauty and open space; and-
providing areas for outdoor recreation compatlble Wlth v

“wildlife management

How DNR prlorltlzes L o
Statewide WMA land acquisition and development

priorities are guided by a number of criteria combined

" with specific biennial priorities of the DNR, and
recommendations from the Citizen’s Advisory -
Committee Report on long-range acquisition goals and

- pnor1t1es for the WMA Program. High priority is

given to larger land acquisitions that will complement
» wetland, shallow lake, and grassland complexes; key
~inholdings or additions to existing WMAs; and -
acquisitions that protect and improve shallow lakes,
seasonally flooded wetlands, restorable wetland B
basins,"and other key waterfowl habitat.

It is needed because '
Accelerated state achISltIOH dollars W111 be needed to

help fund major collaborative acquisition efforts with

private nonproﬁt organizations and other state and
federal agencies. Existing partnerships such as the
Jabitat Corridors Partnership and the Metropolitan
Area Habitat Corridor Projects play a key role n -
meetmg the long-range WMA goals.

Proiect locations

‘Potential projects include:

e Purchasmg 6,000 to 7,000 acres for WMAS
dlrectly from w11hng landowners

» Developlng and 1n:1prov1ng WMA user facilities,

_ access roads, and trails.:

+ Partnering with private conservation orgamzatlons

and other state and federal programs to acqulre a
similar amount of land for WMAs. -

. Restoring prairie/grasslands, open /brush lands,

and wetlands to support wildlife popula’mons on
newly acquired WMAs. =
+  Modifying an existing water control stmcture on
~ Marsh Lake in a cooperative project with the U.S.
Army Corps of Engmeers to enhance ecological
and 1ecreat10nal values ‘

Imnact on operatmtr budget.

‘Lands acquired as part of the WMA system present a

future commitment for maintenance, development, and
management costs. In the short-term, initial
infrastructure costs (boundary survey, posting, parking
lot and user facilities, building removal, well sealing,
road approaches, etc.) are estimated to be $13,000 to
$15,000 per parcel (an average of 10% of purchase
value.) Payments in-lieu of taxes (PILT) would also

increase to cover the newly acquired lands..

In the nnd—term and long~term there is also a

continuing comlnmnent for development and

maintenance on new WMA lands. Habitat restoration
costs may include grassland development, forest or

woody cover development or improvement, brushland
management, and food plot development. These costs

: can be funded by other bonding requests, Game and
_ Fish Funds, Heritage Enhancement Funds,

Envjronmental Tr_ust Funds,: or private organizations.

For further mformauon contact:

Kim Hennings, Wildlife Land Acquisition Coordlnator
DNR Division of Fish and Wildlife -

500 Lafayette Road ‘

St. Paul, Minnesota 551 55-4007 .

Phone: 651-259-5210

E-mall Kim, Hennm gs@dnr state.mn.us

Date: February 1, 2006




2006 CAPITAL BUDGET :
- Native Prairie Bank Easements and Development e
Governor S Recommendatlon. $1 000, 000

Purgose of this reguest '
State funding of $1 million is requested for prairie
bank easement (PBE) acqu1srt1011 and development

VApproxrmately $95 0 000 of this fundmg request would

be used to enroll an estimated 15 tracts, protecting

about 1,000 acres of prairie on private land. At the

present time, 69 PBEs have been acquired, protecting
5,349 acres of prairie land. All currently enrolled and

proposed easements are perpetual. The long-range goal
_ of the Native Prairie Bank program is to protect

75,000 acres of native prairie on private land. Inthe

‘mext 10 years the goal is to enroll about a thrrd of th1s

20, 000 25 ,000 aeres)

About $50, 000 of this request would be used for PBE
development to protect and enhance prairie resources.
Development efforts include activities such as
restoration of small old-fields within larger native
prairie tracts, fencmg, signing, and cuttmg trees that

have eneroaehed onto the prame

How DNR prlorrtlzes

The Native Prairie Bank Program was establlshed by
the 1987 legislature to allow private landowners to
protect native prairie on their property through a
conservation easement with the DNR. To qualify, a
tract must be covered by native prairie vegetation and
have never been plowed. Eligible tracts are prioritized
based on factors including: size, quality and diversity

~of the native prairie habitat; occurrence of, or suitable

habitat for rare species; location of the tract relative to
other native prairie tracts and/or public land; and
sotential for long—term habitat management and
enhancement

Itis needed because

Native prairie is Minnesota’s most endangered natural
habitat type. The state once had over 18 million acres
of prairie. Today less than 1% remains (150,000 acres)

and we contmue to lose an estrmated l 000 acres per o

year. Prarrles provide excellent W1ld11fe habitat for
nesting waterfowl, pheasant, and other upland nesting
‘birds. The remaining remnant native prairies are in
jeopardy of bemg lost forever unless they are proteoted

“now.

Prolect locatlons

The protection of Minnesota’ s remammg ‘native prame
has statewide significance and benefits because it is
Minnesota’s most endangered habitat type and is home
to more than 100 different species of rare and
endangered plants and animals. This request is

consistent with the DNR’s “4 Strategic Conservation

Agenda 2003-2007 " target to enroll more than 2.5
million acres in conservation land retirement programs
by 2010 and conduct at least 50 management projects

_ on native prairie each year.

Impact on operating budget °
- As new PBEs are acquired the annual operating budge
will increase accordingly. Administration .

responsibilities include monitoring landowner
compliance with easement conditions and providing
stewardship advice and assistance to landowners to

~ maintain or improve the condition of their native

prairie. Acquisition of PBE adjacent to existing DNR
lands or PBE sites often results in no increase or an
actual decrease in long-term management costs, since

" problems emanating from adjacent lands are

eliminated (e.g. soil erosion, noxious weeds, and
trespass). The level of funding needed for program
management will depend upon the number of new
PBEs acqulred as well as their locatron relative to
other DNR lands

For fm'ther information contact:
Peter Buesseler, Prairie Biologist
1509 First Ave North

- Fergus Falls, Minnesota 56537

Phone: (218) 739- 7576 ext 240
Fax: (218) 739-7601 :
E-mail: peter. buesse er@dnr state.mn.us

Date: February 1, 2006
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12006 CAPITAL BUDGET
Fisheries Acquisition and Improvement .
Governor s Recommendatlon. $4, OOO 000

" Purpose of this request '
Funds will be used to acquire fee title or permanent
conservation easements on lakes and streams. N
Lake/stream protection and management efforts will

~ also be implemented, including aquatic plant
restorati'on, bank stabilization, and aeration.

How DNR prlorltlzes
AMA Acquisition is guided by crltena Identlﬁed in
Minn. Stat. §86A.05 and Minn. Rules 6136.0700.

_ Parcels that meet these criteria are further prioritized
*according to funding guidelines provided in the AMA
~Yiennial spending plan. Due to the rate shoreline

1abitat is disappearing, there is an urgent need to take

advantage of strong opportunities as they become -
“available. High priority is given to quality shoreline

projects that include partner involvement, a strong

commitment on the part of the seller, and to parcels
' located on designated trout streams.

It is needed because _

 The DNR's "4 Strategic Conservatzon Agenda 2003-.
2007" provides a framework of indicators of

- performance and target results for achieving the
department’s mission. This framework has provided
direction and guidance on the construction of the
capital budget. This initiative will assist in meeting
two performance indicators: Number of shoreline
miles protected in Aquatic Management Areas and
Brown trout population levels and miles of easements

on southeastern Minnesota trout streams. The Aqua‘uc .

Management Area acquisition program is an essential
“partner in providing water access sites, which is
another perfo_rmance indicator.

Project Iocatlons
The department depends on outside funds for domg

large-scale habitat improvements and for acquisition

_ opportunities that cannot be funded with operational
funds. These funds will be used to work in those
corridors of the state and on projects that are not

eur rently 1dent1ﬁed in either the Herltage

Enhancement or Legislative. Commission on -
Minnesota Resources (LCMR) appropriations.
Through the AMA acquisition program, state funds
have the ability to leverage large amounts of private
land or cash donations. From 2003 to 2005, the

~ department acquired over $12 million of AMA fee title

and easement lands, of which $4.6 million (just under

40%) came froim partners in donations of land or cash.
These purchases protected 2,300 acres and 42.3 miles
of shorelme :

Impact on oneratmg budget :

The funds for this project will prov1de for the pul chase
of easement or fee title interest in properties where
willing sellers are identified. It will provide angler
access and protection of aquatic habitats. The funds
will also be used to support habitat improvements that
may be done in cooperation with local watershed
efforts. There will be no or minimal impact on’
administrative or staffing budgets.

For further information contact:
Linda Erickson-Eastwood, Fisheries Program Manager

' DNR, Division of Fish and Wlldhfe

500 Lafayette Road = -
St. Paul, Minnesota 55155- 4012

" Phone: (651) 259-5206

Fax: (651) 297-4916
Linda. Erickson—Eastwood@dnr.state.mn .us

Date: February 1, 2006
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Lo 2006 CAPITAL BUDGET .
B ' . Waterfowl Habitat Structures
Governor S Recommendatlon. $1, 000 000

Purpose of thls request

The DNR Section of Wildlife Management manages
more than 1,000 dikes, dams, water control structures
and fish barriers on shallow lakes and managed -

- wetlands across Minnesota. These structures prov1de
core waterfowl hab1tat on designated w11d11fe lakes. -

This request is for new construction"or repl’aeement of
four large dike and water control structure systems to
preserve and enhance capital investment in important -
wetland complexes and remove one obsolete dam to -
restore a stream to 1t S natural course.

“hese systems w111 protect and enhance over 11,000
acres of waterfowl impoundments located on Wildlife
Management Areas and meet our responsibility for
water level management on two important designated
wildlife lakes encompassing over 5,500 acres of -
wetland hab1tat

This initiative will assist in meeting two performance
indicators in the DNR's "4 Strategic Conservation
Agenda 2003-2007": Number of prairie wetland
“complexes and Minnesota’s share of the yearly’
- Mississippi River Flyway duck harvest. The impr oved -
wetlands managed and restored with the water control
~ structures will also improve hunter satisfaction, wlnch
is another performance indicator.

How DNR Drlormzes

Waterfow! habitat structure prOJects are ehosen for

their potential to .improve significant shallow lake

- resources important to migrating waterfowl and -
vaterfow] hunters as one component in meetmg »
targets in the DNR’s Strategic Conservation Agenda
for increasing Minnesota’s share of the Mississippi
Flyway duck harvest. Priority projects for capital
investment are chosen because they have statewide

significance and recognition, their size and scope are

appropriate, they protect and improve major existing . --

capxta] investments, and p1e11m111ary de31gns are

‘ completed or underway

Ttis needed because

Many of the large dike, dam, water control structures,
and fish barrier structures under DNR management are
deteriorating and are in need of replacement. These

pr ojects will also prov1de better habitat for waterfowl -
in accordance with the DNR’s anesota Duck

_Recovery Plan:

: Proiect location's

Potential projects include:. , :
+ Removing and rep]acmg madequate or failing
- water contro] structures- :
+ Repairing and improving existing water
control structures and dikes
'+ Breaching an existing dike to allow flowage
~ system to be managed in a natural state
+  Creating an outlet structure to allow Iake
‘habitat restoratxon

' Impact on operatmg budget

There would be no major 1mpacts on the agency s
operating budget. The water control structures that

~ would be improved with this request are important
components of managed wetlands on state lands.
Operating budgets have not and will not be adequate to

fund the capital nature of these improvements.

 For further mformatlou contact.
. Dennis Simon

DNR, Division of Fish and Wlldhfe
500 Lafayette Road
St Paul, Minnesota 55 155- 4012

Phone: (651) 259-5237

Fax (651) 297-4961
Denms ‘%nnon codnr state mn us

Date: Februar‘y 1, 2006




2006 CAPITAL BUDGET
Fish Hatchery Improvements
Governor’s Recommendatlon' $1, 000 000

Purpose of this request
Minnesota has invested in building 16 hatchery

facilities statewide. Through its operating budget,

DNR raises species including walleye, muskellunge,
northern pike, trout and salmon to stock into
Minnesota’s lakes and streams. Below is a chart

showing the FY0S5 production of some of Minnesota’s

more popular game ﬁsh.

FYOS Stocklng Outcomes

o 1 Lakes/Streams
Activity Fish Stocked " Stocked

Valleye Fry . - 262.2 million 253
Walleye Fingerlings,” N L
Yearlings, and adults 3.3 mﬂ?““ﬁ N '4]4
Muskellunge Fingerlings 22,300 - 61
Trout & Salmon (ALl " 3 million 275
Slzes)

- The Department s "4 Straz‘egzc Conservatzon Agenda

- 2003-2007" has provided direction and guidance on

the construction of the capital budget. ‘This initiative -
will assist in meeting two performance indicators: -
Pounds of walleye fingerlings stocked and Lake
Superior steelhead catch rates. The culture and

stocking program will also improve angler satlsfactlon :
' whlch is another performance indicator. :

How DNR prioritizes : _ _

Priorities for hatchery improvements are chosen -
throu<>h a statewide process that considers both

immediate needs as well as meeting defined DNR
production goals and outcomes. Improvement

_ priorities are based on whether or not the facilities )

~ have the essential equipment to ensure that a disease

free and quality product is produced, that the approved
production goals can be met, and whether it will be .
more cost efficient for the program. Production

_ priorities are established through approved individual -

water management plans that Jook at anghng demand
and water body assessments

It is needed because :
Regular maintenance on hatchery facﬂltles is needed

* to keep production at its peak efﬁelency Potentlal
- projects include:

+ Improving the waste water efﬂuent system,

. flood control system, and oxygen generatlon
~for raceways :
Repairing outlets on walleye rearmg ponds

Installing or upgrading water lines and heating
systems for walleye and muskie production
Dividing walleye production ponds

. Upgrading a tank for walleye fry production

“Installing a degasification system for walleye
production : :

+ Emergency generator replacement, motor

control center replacement, and installation of
a heat pump systern for heating fish culture
water '

Prolect locatxons | . :
" The state owns and operates 16 fish hatehery facilities

statewrde. The map on the reverse side of this fact
sheet shows the locations of the hatcheries.
Impact on operating budget B o

There would be no major impacts on the agency’s

" operating budget. The Section of Fisheries spends

about 18% of its operating budget on fish culture and
stocking.  The hatchery facilities that would be

_ improved with this request are important components

of the state’s ﬁsh eulture program.

iFor further information contact:
Linda Enckson—Eastwood Flsherles Program Manacrer

DNR, Fisheries -
500 Lafayette Road

St Paul, Minnesota 55155-4012

Phone: (651) 259-5206 -

“Fax: (651) 297-4916
' Lmda Erzclxson-Eastwood adnr. state mn us

- . Date: February 1, 2006
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2006 CAPITAL BUDGET
Stream Protection and Restoration
Governor’s Recommendatmn. $2 000, 000

Purpose of this request

- Minnesota’s streams have beeh.degfaded by
. channelization and the construction of dams.

Channelization reduces stream length, eliminates fish '
and wildlife habitat, and increases erosion, '

sedimentation, and downstream flooding. Dams block
migration of fish and other aquatic species and reduce -
the overall productivity of streams by interfering with

sediment and nutrient transport. Stream restoration
provides opportunities to improve fish and wildlife
habitat and water quality while reducmg erosmn and

- downstream ﬂoodmg

Jow DNR prlorltlzes

Projects are chosen through a statewide selectlon

process based on potential for resource improvement,
local community interest, and public benefit. Project

- costs include engineering, conducting surveys for v
development of topography maps, developing design

plans and specifications, producing bid and

speoiﬁcations packages, and final construction.

’It is needed because -
Restoration projects mvolve removal or modlﬁcatlon
~of dams, constructing stream channels to a more

natural pattern, constructing riffles for bed stability,

B “bank stabilization, and landscaping. Stream channel

design requires specialized knowledge of watershed . J
hydrology, river morphology, and stream ecology to
ensure that restored streams provide ecological and

recreatlonal beneﬁts

' Prolect locatlons

This request will have statew1de benefits because

projects are located in several geogr aphic areas. There

are also public safety benefits to this proposal because

dam removal or modification can eliminate a drowning-
~ hazard: This request is consistent with the DNR’s “4
Strategic-Conservation Agenda 2003-2007 priority to
" restore deoraded streams and remove or modlfy unsafe a
' dams. : .

Impact on operatlng budget
None.

For further information contact:
Ian Chisholm, Program Supervisor

- Ecological Services Division

Minnesota DNR

- 500 South Lafayette Road

St. Paul, Minnesota 55155
Phone: (651) 296-0781
Fax: (651)297-7483

' E—mall 1an chlsholm@dnr state mn.us

_ Date:. February 1, 2006




2006 CAPITAL BUDGET
» SNA Acquisition and Development
R Governor s Recommendahon' $3 000,000

Purpose of thls request

- State funding of $3,000, 000 is 1equested to acqurre

and develop lands as Scientific and Natural Areas
(SNAs) statewide. This will result in about 300 —
1,600 acres of SNAs dependmg on locatlon land value

': and Wllhn0 sellers

This request has statew1de 51g111ﬁcance because it

- supports the highest priority plant, animal and natural

community resources throughout the state (including
native prairie). This request is consistent with the

- DNR’s “4 Strategic Conservation Agenda 2003- 2007

Jriority to meet the long-term goal of having 500 -
SNAs by 2085. The department estimates that

development of critical SNA sites would cost more
than $3 6 mllhon during the next s1x years

How DNR prlorltlzes , ‘ v
Priorities for SNA acquisition are identified by the -

B Minnesota County Biological Survey, historical data,

immediate threats to critical parcels and first hand
knowledge of a site. This process allows the SNA -
program to meet multlple protection objectives
(communities and species/geological features) at one

_ site. Protection efforts also require a continual review

of the existing public land base to determine the

‘occurrence of rare specres geologlcal features, and

plant commumtles

It is needed because : o
- SNAs are sites of statewide si gnlﬁcance that preserve

examples of rare plant communities, geological
features, and rare and endangered species habitat. .
Examples are native prairie and habitat for rare plant .

- and animal populations, e.g. orchids. SNAs provide
. high quality recreational and educational opportunities

- including hiking, bird watchlng, hunting and nature

photography These unique resource sites are in

v danoer of bemg Iost unless they are protected now.

At present there are 140 SNAs w1th 184, 635 acres. Of

- this total, 146,238 acres are in 16 ecologically

significant peat lands protected by the Wetland
Conservation Act of 1991. This request follows a
Long Range Plan approved by the Legislative
Commission on Minnesota Resources (LCMR). It
prioritizes acqulsmon of natural areas and lands
adjacent to existing sites. Minnesota has identified
approximately 500 natural features that need to be
protected; therefore, we estimate that 500 SNAs need

" to be estabhshed by 2085

Prolect locations - v
See attached map of Iong range protectlon goals across
the state

Impact on operating budget

~ As new SNAs are acquired, the annual operaﬁng

budget will increase. Acquisition of lands adjacent to
existing SNA sites can result in a decrease in
management costs when prob]ems emanating from
adjacent lands are ehmmated (e.g. soil erosion and
noxious weeds).

For further mformatxon contact:.

~ Bob Djupstrom, Supervrsor Smentlﬁc and Natural

Areas Program =

DNR Division of Ecological Servrces
500 Lafayette Road, Box 25 -

St. Paul, Minnesota 55155- 4025

" Phone: 651-259-5088

Fax: 651-296-1811"° .
E-mail: bob. dmpstrom@dnr state.mmn.us

Date: February 1, 2006
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2006 CAPITAL BUDGET
State Park Bulldmg Rehabllltatmn ,
Governor S Recommendatlon. $3 000 000 S

Purpose of thls request
This request will provide $3 million to fund bulldmg

rehab1htat1_on and replacement projects within the state -
park system. This capital project request for Minnesota

state parks continues the capital investment initiative
begun in 2002 and is focused on rebuilding and

* repairing existing buildings to ensure a quality
" experience for approximately eight million visitors -

- “each year. This request also includes funding for a

new visitor center at Grand Portage State Park.” This’
project is being developed cooperatively between
DNR, the Grand Portage Band, and Mn/Dot, and will

- serve asa highway rest area as well as a Visitor center.

The state park system conisists of 66 parks, six ‘
recreation areas, eight waysides, one state trail, and 54

_ forest campgrounds and day use areas. The system

. includes more than 1 ,600 bulldmos 1,255 miles of - ‘

 trails, 332 miles of roads, 72 bridges, 6,500 campsrces,'

6,500 picnic sites, 75 group camps, 40 beaches, and
135 water access sites. There are 619 buildings and

_structures that are on the National Register of HIS’[OI‘I‘C '

Places and many date from the days of the Civilian
Conservation Corps (CCC) and Works Progress

Administration (WPA) and are more than 65 years old.

Douglas Lodge, probably the most well-known
building in the state park system, was built in 1905,

; Vthe same year as the state cap1t01

'HOW DNR prioritizes

The state park and recreation area system contains

" more than 1,600 buildings and structures, many of
* which are historically significant. Rehabilitation -

projects are prioritized based on safety, compliance
with codes, user needs, and long-term structural

‘pl eservatlon

It is needed because S '
Projects funded by this request W111 include :
rehabilitation of existing sanitation buﬂdmcrs Vlsltor

o centers and contact statlons to meet current codes;

provide easily _maintained spaces; enhance user safety;
and enhance accessibility. Replacement buildings will
be constructed when rehabilitation is not feasible or
financially prudent. Historic buildings will be repaired
and reconstructed to historic appearance and function,
to the extent possible, in cooperation with the
Minnesota Historical Society — State Hlstorlc
Preservatlon Ofﬁce

Project locatlons : :
Projects in this request are located throughout the state
within the state park system. The Grand Portage State

- Park visitor center/highway rest area will be developed

on Highway 61 near the Canadian/US border. A
comiplete list of building rehabilitation and
replacement project priorities is available. Priorities
may change as facility deficiencies are identified and
project readiness changes throughout the biennium.

" Impact on operating budget

These projects will not result in a reduction to the
agency’s operating budget. However, there will be
efficiencies gained throughout the system allowing
staff to serve the public more effectively. Lifespan of

“historic buildings will be extended,; reliability and
~safety of utility systems, roads, and bridges will be
‘greatly strengthened; and maintenance costs for -

buildings affected will be reduced. Clean, well-
maintained facilities will increase user satisfaction in
campgrounds, picnic areas, and swimming beaches,
and will promote addltlonal park usage and revenue

' orowth

: For further information contact:

Larry Peterson, State Park Deve]opment and Real Estate
Manager . )

DNR D1v131on of Parks and Recreatlon

500 Lafayette Road, Box 39- )

St. Paul, Minnesota 55155-4039

Phone: (651) 259- 5593 '

© Fax: (651) 2966532 .
. E-mail: larry. Deterson@dnr state mn.us

- Date: February 1, 2006
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: A 2006 CAPITAL BUDGET LT ‘
State Park Infrastructure Rehabilitation & Natural Resource Restoratlon
e o Governor S Recommendatlon. $3 000 000

' 'Purpose of thls request

Projects funded by this request w111 include safety
improvements to trails, restoration of forest, prairie,
and wetland areas, erosion repair, upgrades to water
and sewer systems, bridge replacements, and

~campground rehabilitation. Safety and public health
improvements will be the highest priorities, folIoWed '

by resource restoration projects and recreatlonal
fac1l1ty unprovements

How DNR prxormzes -

- The state park and recreation area system contams
\ approxunately 220,000 acres of land, 332 miles of

oads, 1,255 miles of trails, 72 bridges, and ut111ty
systems to support day-use and camping areas in 66

parks and six recreation areas. -Projects to rehabilitate

. infrastructure, preserve cultural resources, and restore

‘native vegetation are pr101~1t1zed based on safety,

- environmental significance, state park mission,

‘compatibility with park master p]ans and recreat1ona1

. swmﬁcance

It is needed because
- - This capital project request for Mlnnesota state parks

continues the capital investment initiative begun in -

2002 and is focused on repairing and restoring park

~ recreation areas, eight waysides, one state trail, and 54

landscapes and infr astructure to ensure a quahty

“experience for approxmlately elght million visitors-

each year

The Minnesota state park system was established in -

1891 with the creation of Itasca State Park, and is the

- second oldest state park system in the United States. .

The state pa:rk system consists of 66 parks, six

; forest campgrounds and day use areas. The system

“includes over 1,600 buildings, 1,255 miles of trails, -
332 miles of roads, 72 bridges, 6,500 campsites, 6,500 .

picnic sites, 75 group camps, 40 beaches, and 135

water access sites. Individual state parks operate - -

ahnost like small 01t1es hostmg over 800,000

overnight guests each year. Each state park requires
its own system of roads, water supply and distribution,
wastewater collection and treatment, electrical .-

dlsmbutlon and recreatlonal mfrastructure

Prolect locatlons
Projects in this request are located throughout the state

‘within the state park system. The projects currently

prioritized for this request are approximately 50% road

and bridge projects, 15% campground and day use,

15% utilities, 10% natural resource restoration, and
10% trail rehabilitation. A complete list of

“infrastructure and resource project priorities is

available. Priorities may change as deficiencies and

failures are 1dent1f ied throughout the biennium.

' 'Impact on operatmg budget

These Proj jects will not result in a reductlon to the
agency’s operatmg budget. However, there will be

~ efficiencies gained throuohout the system allowing

staff to serve the public more effectively.

For further information contact: :
Larry Peterson, State Park Development and Real
Estate Manager .

DNR Division of Parks and Recreatlon .

500 Lafayette Road, Box39

St. Paul, Minnesota 55155- 4039

Phone: 651-259-5593 - '

Fax: = 651-296-6532 - .

E mall lan Y. peterson@dnr state.mn.us

Date: February 1, 2006
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, 2006 CAPITAL BUDGET
- State Park and Recreation Area Acqursmon'” T
Governor s Recommendatlon' $2 000, 000 ’

Purpose of ﬂllS request
This request for $2 million in state funds isto acquue

~ private lands from willing sellers within legislatively

“established state park and recreation area boundarles
Many of these parcels are facmg imminent

v development pressure

How DNR prlorltlzes
Acqulsltlons of private in-holdings within statutory
state park boundaries are undertaken to protect natural

‘resources, enhance recreational opportunities, and -

. improve operating efficiency. Potential acqulsrtlons

- The state park system contmually faces management

ire prioritized based on statutory mission, park
Lnanagement p]an, and agency strategic planning.

1t is needed because

challenges caused by private in-holdings within state
parks. In many cases, these private parcels separate

park management areas and create physical barriers to - ‘

,' “maintaining contiguous recreatlon and natural areas
- within the park. Many of these parcels are facing

“residential or commercial development pressure that
would be 1ncompat1b1e with traditional park uses. .

Prolect locations , = :
Approximately 15% of the 267 OOO acres Wlthm state

" park statutory boundaries is privately owned. Cost to-

~ acquire all of these private in-holdings would range

from $30 million to $50 mllhon

Impact on operatmg budget

- In most cases, acquisition of in-holdings has a neutral

impact on the state park operating budget. This is due
to increased efficiency gained by managing more

* continuous’ and contiguous natural and recreational

- areas that are already receiving services. In some

cases natural resource restoration projects may be

_necessary to restore forest, prairie, or wetland areas.

This work would require additional project funding .

_ from elther the State Palk Workmg Cap1ta1 Account

‘ (reve’nues derived from merchandise sales) or from

other capital bondmg funds earmarked for resource

) restoratlon

For further mformatmn contact.
Larry Peterson, , C
State Park Development and Real Estate Manager

~ DNR Division of Parks and Recreatmn

500 Lafayette Road, Box 39

- St. Paul, Minnesota 5515574_()39, :

Phone: (651) 259-5593

" Fax: (651) 296-6532

E mall lalry Deterson@dnr state mi. us

. Date: February 1, 2006
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2006 CAPITAL BUDGET
State Park Camper Cabins (user ﬁnancmg)
~Governor’s Recommendatmm $2 000 000

. Purpose of thls request : :
~ This request is for $2 million in user-ﬁnanced state

bonding funds to construct up to 75 small rustic
overnight cabins in popular state park locations around
the state. At current rental rates, each camper cabin

installation should generate enough net income to -
cover bond debt service and provide a small amount of -

income for state park operations. A more detailed

~ report about location criteria and income prOJectlons is
available. ' .

How DNR prxorltlzes - :
- A strategic goal of the DNR is to increase the number

»f camper cabins in the system to provide affordable

recreational lodging and attract new users. New sites
 have been prioritized based on compatibility with park
-master plans, ability to attract users and generate

revenue, proximity to utilities and sanitation facilities,

" and proximity to trails and recreational features. -

It is needed because -

This request for additional camper cabms 18 user—
financed, as stated above. Operational costs for
renting and maintaining the cabins have been

‘incorporated into the net income projections, so if

properly sited in popular locations there should be a

‘small amount of revenue generated by each cabin that

will go toward state park operations. After the debt

service is retired, a more significant amount-of annual

cabin rental revenue will go toward state park

: operatlonst

'Prolect locatlons

The state park system currently has 35 camper cabins,
located in 20 different parks. Camper cabins sleep -
five to six people in bunks, with a table and small
stove or heat source. They have no running water or
sanitary facilities, and cooking is not allowed. They -
typically have a screen porch, and a picnic table and

- fire ring are supplied outside. Water is available from . -
‘a common tap nearby, and sanltary facﬂltles are either = -

_ vault toxlets or adJacent campground samtanon
T _bul]dlngs The intent of this program is to prov1de a

camping experience for people that does not require a

~ tent or recreat1011a1 Vehlcle

Impact on operatmg budget »
This request for additional camper cabins is user-
financed, as stated above. Operatlonal costs for -

* renting and maintaining the cabins have been

incorporated into the net income projections, so if
properly sited in popular locations there should be a
small amount of revenue generated by each cabin that
will 20 toward state park operations. After the debt

" service is retired, a more significant amount of annual

cabin rental revenue will go toward state park
operatlons )

For further mformatlon contact:

*Larry Peterson, State Park Development and Real
Estate Manager -

DNR Division of Parks and Recreat1on )

-~ 500 Lafayette Road, Box 39
‘St. Paul, Minnesota 55155-4039
Phone: (651) 259-5593

Fax: (651) 296-6532" - .
E- mall lalry peterson@dnr tate mn. us»

Date: February 1, 2006
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- 2006 CAPITAL BUDGET _
Water Access Acquisition, Development and Flshlng Plers
' Governor’s Recommendation: $3,000,000

Purpose of thls request :

This request is for $3 mllhon ($2 1n1111011 acqulsltlon/
$750 development / $250 fishing pier shorefishing) in
- state funds to provide the public with new and

~ improved boat access, fishing piers and shorefishing -
sites throughout the state. This proposal will allow for
acqulsmon development and rehabilitation of boat
access sites, and constructron of ﬁshmg piers and |

: shoreﬁshmg sites.

‘"he cun ent statewide system includes more than 1,5 60
boat access sites and over 300 fishing piers and
shorefishing sites. The cost of lakeshore is rapidly .
_escalating and the competing demand for lakeshore by
the public continues to increase. Also, with the
~ continuing technological improvement in boating and
fishing equipment, the demand for quality, easy-to-use
facilities is becoming essential to the recreational .
boating experience that the Minnesota angler and
boater expect. ‘

How DNR prioritizes :
Boat access sites are selected for lakes and rivers

‘where public access is non-existent or inadequate, and -

" the body of water meets the following criteria:
‘= lake size and shape; water clarlty, other physmal
~ characteristics"

= fishand wildlife characterlstlcs ‘
= proximity to popu]atlon centers -
= Jocation in areas of high demand
The program only works with willing sellers, so it is
often not possible to work exclusively through an -
acqmsmon pl‘lOI‘lty hst

, F1shmg pier 51tes are selected usmg the followmg

criteria:
= accessibility. -

= landside physical oharacterlstlcs :
= water depth - S

= avai ablhty of the ﬁshery
= Jocal participation in maintenance and operation

It is needed because R S
Minnesota is known for its Jakes. We currently are
fourth in the nation with 853,500 licensed boats and
rank first per capita in boat ownership, with one boat
for every six people. The number of boat llcenses is
increasing about 1% per year..

The DNR’s Water Recreation Program has a statewide
list of boat access acquisition and development
projects totalmg over $10 million and a backlog of
fishing pier requests of over 70. Nearly all fishing pier

~and shore fishing projects, and some boat access

projects, are developed and maintained in cooperatlon
with local gover nments

About 10% of the projects will have non-state -
participation that includes direct financial
contributions, land donations, and in-kind services
such as maintenance and operation of the facilities.

Prolect locatlons

~ The larger high quality lakes are top pnorxty for boat

access based on the DNR pr101 itization criteria.

Fishin g Pier /Shor eﬁshmg pro_]ect proposal
applications are received throughout the calendar year
and each proposal is ranked on an annual basis.

Presently there are 45-55 formal applications for
_ Fishing Pier / Shoreﬁshmg prOJects Whlch are not

T eferenced

Date: February 1, 2006




B Impact on operatmg budoet :
* Maintenance funds are prov1ded for access 51tes

 statewide through the Water Recreation Account To :
- reduce operating costs, the DNR emphasmes ‘

‘cooperative projects. Sites are deve]oped with state :

S capital funds and local units of government operate L
- and maintain the srces (espe01ally for ﬁshmg plers and ~ -
S shore ﬁshmg sxtes) .

T F01 further information contéct

Mike T. Markell, Program Manager . -

~ DNR Trails and Waterways :

. 500 Lafayette Road, Box 52

- St. Paul, Minnesota 55155- 4052
Phone- (651)259-5624 -

' (651)297-5475 ~ - e

‘E—maﬂ m1ke markell@dnr state mn. us -

Date: February 1, 2006
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i DNR Capital Projbe:{:vt VPﬁoﬁties as of January 20()6
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2006 CAPITAL BUDGET

s {1

State Tfall Acqulsltlon, Rehabilitation and Repalr
~ Governor’s Recqmmendaﬂon: $2,000,000

Purpose of thls request

- This request is for $2 million 1 state funds to repalr

state trails. The depamnent has identified more than -

$6 million in trail repair and rehabilitation needs. This

request funds the most immediate repair needs, which’

- are threatening the integrity of state trails. These

“major trail projects include culvert 1ep1acement repair |

of bridges, erosion control and. assocnated

rehablhtat]on

‘How DNR prlormzes . .
Priorities are determined based on field mspectmns of

state trails. Funding is recommended for repairson 5

state trails. Without these repairs public safety and the »

mteonty of the trails may be Jeopardlzed

Itis needed because V : :
These trails offer great potential for retum on state
funds because they have become high-quality °
attractions with year-round use. They have gained a-
reputation on a statewide basis and have support from

both local governments and citizens. These

rehabilitation projects will help 