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Representative Krinkie called the meeting to order at 7:55 p.m. 

A quorum was present. 

Agenda Item #1: HF 785 Omnibus Tax Bill 
1. Overview of fiscal spreadsheets, updated on 5/18/05 by: 

a. Anita Neumann, Senate Fiscal Analyst 
b. Paul Wilson, House Fiscal Analyst 
c. Marie Zimmerman, House Fiscal Analyst 

2. Side by side overview by Karen Baker, House Counsel and J oAnne Sellner, 
Senate Counsel 

a. SF 1209, Articles 1-4, Senate provision 
b. Article 1, House provision, Taxpayer Satisfaction Survey 
c. Articles 8 and 22, Senate provision, Property Taxes 

i. Article 2, House provision 

Representative Krinkie adjourned the meeting at 10:45 p.m. 

Respectfully Submitted: 





Omnibus Tax Bills: HF 785 and HF 785UE (SF1209/SF1683/SF2206) 

. Line I Changes to General Fund Tax Revenue 
' HF House Author SF Senate Author. .# . (dollars in thousands) 

........................................................................... ~~ ... !'!.~~'!!e.. !..a:f .!.'!.!'!'!..C!.. o_.(q~'!.'!..'r,e.sJ'!.!.!.".f!,e..':!Ji .. '!.~ ?e.~i~~ ........... -......... -, ... u ............................................................................................................................................................................................................ ., ...... .. 
. 

33 
Change in income tax revenue due to state rate freeze and local property 

..................... ·-··-· .......................................................... ~J ... r~~.~; ... §._~~!!?..£i.n1Y-: .. rnP.~~!~!LH7..:9.2L .............................. --.-................. 

1 

.................................................................. ·................................. ...................................... . ................................ , .................................... :. 
0872 ~ykora 34 Ch~ge in income tax revenue due to property tax increases <House: K- 0 (4,880) (4,880) (4,s80) (15,S50) (15,850) 

0705 Lenczewski 0645 Rest 36 Phase in single sales apportionment over 3 years (78% in 2007, 95% m . 0 (2,300) (2,300) (2,300) (72,000) (72,000) 
.. ?.?~~ ...... '.'1'.?.~ ............................................................ f.Q9 .. ~.t.1QQ~ .. if! . .f..QQ2.~9 .. ~~r.t. ...................... : .................... ; ............. -... ·-·-............... .. ..................................... _ .................................................................................................................................................................. .. 

1387 Hornstein 1082 Pogemillcr . FOC definition change, limit deemed dividend deduction, repeal royalty 

~~~~~B~~l.---~·- ---- ---
............................... -· ....................................... -43· SUBTOTAL: Income and Coroorate Franchise Taxes (40,996 

................................... -· ............... _:·~:·:::·~:·:.~~- ..... : ................................................................................................................. _ ........ -............... .. 
45 Sales and Use Tax 

===~===============J[~~~~~~~~~~~~~===1:::J~[===1~i~======~~~~t====!~~l====~~:c:::=~~: GOV 47 Rental vehicles tax rate - Repeal 12/31/05 expiration date for special 
12.7% sales tax rate . . 

4,790 13,800 18,590 18,590 29,700 
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.. '.~.~:. .... ~.~~~.~ .. p: ........ 
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1392 Nelson, P. 1571 Rest 52 Ready-:o-eat meats & seafood -- Repeal 12131105 expiration date for (325) (795) (1,120) (1;120) (1,655) · (1,655) 
, . . . exemption · · . 
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. ~.?~~ ..... ~~~ ........... 1 
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58 Reverse Sprint case: tax telecom. wire, fiber, poles, conduit . 
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0498 K.noblach 0529 Kleis 62 Exempt inputs for public safety radio systems (capped total) , ,. 
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70 Red Wing 

-~;[~;~i£~;~~~~-;]~i!~i~~~~-~~-~~~~~~~~~:~~~;~~~ ~~:;~~~:~=-~j~~;~~~:~;~~~==~j~~=~~~~ ~~~=~:~:==c~~~=~-~==~=~~ 
1206 Rukavina 1190 Tomassoni 74 Laurentian Energy biomass facility 

Paul Wilson and Marie Zimmerman, House Fiscal Staff 
Anita Neumann, Senate Fiscal Staff 2 

UPDA I .:.0: 5/18/2005 

GOV 
FY2006-07 

(2,300) 

3,100 

.. ~.~::~~.-::~:::·::.-:r~~S.~9). 
4591 

, .. ,, .. ,.,.u .. •• .. un•• .. ••"''""' ... , .. 

....................... ~~!~?.~ ... 
18,590 

~~~-~~?It 
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Omnibus Tax Bill~ .. 1F 785 and HF 785UE (SF1209/SF1683/SF2206) 

Line 
HF House Author SF Senate AuthOr # 

Cha.nges to General Fund Tax Revenue 
(dollars in thousands 

Sales Tax construction materials exemptions (cont'd) 
"" ••• ••••••• ••• ,.. ••• "''"' '"""' ,,,,,.,.,., "' '"~"'" "'''"'"''"' ••• ••• '" • ,,,.,.,_.,,. .... .,.,,H.,,, .. ,,.,,, .... ,,., .. ,,,.,_..,,,,h,.,, .. ,,,.,, .. ,,,,,,,.,,,,,,,,.,,,.,,. .. ,.n,.•'-.,'''''"''"'''''''''''~'""' .. '' .. ''"''°H~ .. ,~ .. "'''''"'''''"''''"'""n'''"""'''"''u•• .. ••-• .. '<u••••••••••-•.,nuoou"'"'"'''''' .. °'' '*"• .. H•••••••••.,,.,,, ... ,, .. ,.,,,,,, ''''''"""''''"''''''"'".,,.,, "''''''"'"'""" .. H••••-nu•••• 

............................................................................. ?.~ ........... :!?..~:.~~~~.~.~~.~.~-~.~.~:!:!:?.~~!!~~L....................................................................... , ............................................................ ~ ..................................... ,... ...................................... .. ................................ , ..................................... . 

. ~~ ~?. ...... ~~.~~ .......... ~.~.~~ ....... P.?.~~1!.~ ............. ?.~ ... ....... E~~.Y.'.'~ .. ~X.~~ .. ~!:1.~~.P.?.~!~~ ......... , ... , ............. , ................... , .............................. , ... ,... .. .............................. ,..................................................................... ....................................... , ................... ; .............. , ................................... . 
0807 Davids 0848 Kierlin 77 Chatfield wastewater treatment plant · . · 

......................................... ~~ Exempt all mobility enhancing medical devices; exempt 7,590 8,670 16,260 16,260 18,530 18,530 
............... -· ......................................................... ?..I .................. W.L<:!fu~c9.l!!il-!?I~ .. m!if!i£P.1.1?,9.YJP..ill!i!l!.QY!Y.Jf..f..cn::.l!.Qffi.~.1:!l> .. ~.................... .. .................................................................................................................................................................................... , ............................... .. 

82 Increased tax revenue from voluntary pavments 9.530 31.100 40.630 40.630 110.410 110.410 

::: ::: ::: ::: :::·~: ::: ::: ::· ::: ::: ::: ::: :::~::.::: ~: ::: ::: ::: :::::. ::~~:· ::~::::::::::::::~::~::~::~::~::::::::::~::::::::::~~~!~:~~:i:.~~:~~~!~~~-~::~~!~~~:!;~~P.!.~~~!i~~ ~::~::~::::::~~:~?.:~~::~::::::::::::~~:~~~~::~::~::::::~::~::~:~:~:~~~:: :~::::::::::~::~::~~:!:;~~?.~ ·::~::~::~x~i.;~~~: ::::::::::::::::::x~x~~~~: 
84 

....................................................................... ~?... SUBTOTAL: Sales Tax 40,244 70,345 110,589 110,589 163,042. •v~,v ·- , 

~:f ~:~;~~:·~~ ~·~ ~-~~~f ·~~E1!~~f ~~l~;~~2~~;~= ~-~~~==E-~~t~E~-~-~~~={ =~~~~~~~{ :~~~1J:~~:~~~~l~f f ~ 1 
:~:-~:~r.:·:.:::.:·:~.:-'..:::.:·:=:::.::~:::::·::~~:·:.~~~· ~~:~J:.~~~~~!.1~~~;,~~f ~~~~:.~~i.::~~JtQ~~:~:~:~:: ~:~:~:::::x;~:q9~:~:::::~::::~~~~7.Q§::~:~:~:~:~:~:::.~~I~9.~: ::~~::~::~::::::~:~:T@: ·::~::::::::~:~;~~9~: ~:::::::::~::::::~::2~Qg:~ 
>~.s<::~~~~:.:::.:·:i~~::: .... ~~~.:::.:::.:·:.3~J~~~~:.~:~i~~:~:~:~:~~~~~lr~i;M~!!;~:i:~££JJ.~Z:f.:~f [:::::::: ~:::::::~:::~::::n~r::::::~:::::::::~::::§:::~:::::::::.~::~:::::::::::::<1~>.::::::::::::~:::::::::~::~mL:~:~::::::::::~:::::~~:: ~::::::::~~:::::::::::~:::I 

, ................................................................................. ?.?. ... .§~!~~!~.~.P.r.?.P..~!D.'..!!!~.::::.P..~!~Y..~..!.~.~.~lf.P..~~~~!.f.?.!..~E~?.~~!.~ ........ ,..... . ....... , ...................................................................................................................... :................ .. ................................ , ................................... .. 
2004 tax bill . ' 94 Estate tax--Qualified Terminal Investment Plans (QTIP) (eff 1/1/07) . · O O . O · 0 (14,500) . (14,500) 

g;; ;rodin !024 Rosen 97 BioscienceZone-allowcanyoverof2004-05unspentbalance (100) 0. (100) (100) 0 0 
.................. ~ ................................... , ........ , ..................................................................................................... , ................................................................. ,.................. .. ........................................................... -......................... "'"'"•"'""""""'""'"'"""""'""'"'-" ........................ .-............................................ .. 
1640 Magnus 
2406 Sciftrt 

1560 Bakk 
2162 Frederickson 98 IJOBZ- Exempt airplanes& aerial camera equip. from sales tax (340) (330) (670) (670) (160) 

UPDh I fD: 5/18/2005 

GOV 
FY2006-07 

76,220 

83,950 

(4,500) 

;J~if";·tfh'.':'.·'.'i:1l·\•;:'?~·'ailf ::::::~:::::::::::::::::::::::If :~f 
(1,000) 

.:::::::~:::::::::::::::::::::~?.~:Q) .. 

. ~.?.~ .. GENERAL FUND TAX REVENUE 23,793 98,454 122,247 122,247 137,748 . . . . .· . . . . . . . . " . . . .... 158,561 
104 ...................................................................................... '."ios"' NON-TAX REVENUE 

l:::~::::::::::::::~:::~:~~l ........................................................................................ !.2~ .. Transfer Tax Relief Account balance to General Fund 3,408 · 0 3,408 3,408 0 0 

109 GENERAL FUND NON-TAX REVENUE 43,978 8,110 52,088 52,088 18,060 

::::::::::::::::::~:::::::::::::::::::::::::::::::::'.::::::::::::::::::::::::::::::::Tf9::: 
Ill GENERALFUNDTOTALREVENUE(Tax&Non-Tax) 67,7'_ ---.-- --,--- -·-,---106.564 174,335 

........................................................................ ,. ............ iii"' Amount by which tax revenue increase is above (below) Governor (ignoring casino) JS,774 

................................. ,. ......................................... , ................... Negative numbers represent a cost to the state and positive numbers rep~esent a gain to the general fand 

Paul Wilson and Marie Zimmerman, House Fiscal Staff 
Anita Neumann, Senate Fiscal Staff 

~ 
I 
£ 

3 

0 

158,561 
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Omnibus Tax Bills: 11F 785 and HF 785UE. (SF1209/SF1683/SF2206) 

Line 
1 HF HouseAutbor SF SmateAuthor # 

·----------------------!~ 

Changes to General Fund Expenditures 

(dollars in thousands) 

.~.~ .. ~/i!EJ~..fg~~.c.han~e items.~)!.!f?!.£~.L ............... ,.., ... , ................................ 11 ........................ ;. ................................................. "' ....................... ~ 
Dt:'t:'YTMns 

" . . .. ~~ i~::: ~~: ~~::: Jitil:lif.~~~~551~1Z~~~~~=:::=;=:::~ ~:.~:::~:l=:::::::~t:::::~::=t=~:::=::i :=:::=::~~L:=:::~~t 
1691 Westrom 1465 Kubly 

118 
Utility personal property tax exemption poulf'?' litter biomass facility-

0 
·
0 0 0 30 

:: ::: ::: ::: ~: ::: :~ ::: ::: ::: ::: ::: ::: ::: ::: ::: ::: '.:: ::: ::: ::: ::: !"~?. :: i~1~~~~;~J,~J.1;_;;!..~:~:;,,~;P,"ii.~~::~T£'i!~~~k.'ii!~t;.:;:¥R.:~:::::::::::::::· :::::::::~::::::::::::::::::::::::~:::::::::::::::::~::::::::~::::::::::::::: :::::::::~:::::::::::::~:::: .:::::::::::::::::::~::::I:::::::::::::::::::~::::::: 
1499 Sllqison 1476 Sam; 

120 
LMV for small resorts Jc. House: 30% of '03 value or 40% of 

0 9 9 9 
J
8 

··· ............................................................ .. -::-:.." 1.i/lt:!.!:.11£!!. .. ~.~!"!Y.!!.f:.11 .. '.9.~.r!:: .. '.q?.,,Y,q,!Y:!t~ .. §e.'!:gJt;.;:.!..~.~ .. ?.~'tf! .................. ~................. .. ............................................................................ ,.. ....................... , ................................................................ : ...... ., .................................... . 
Class Jc resorts. House: reduces ]st tier class rate to .55% up to 

~;~; ~::cs 0779 Skoe 121 $300k, next $1.5 mil is 1%. Senate: reduces 1st tier class rate to .55% 0 31 3J 3J 62 

.......................................... · ... ... ... ... ... ... ... ... ... ... .'!.P...!.g,.!.~QP& ... '!.P...!.R ... ~!.:.P..!!.!!.l .. !!!.JJj_.il!.q!.b .. !f.?!.'!J.!rJ.g,!t:..kR~L ... ,_ ....... :....................... ..-................................................................................................... ....................................... • ...................................................................... .. 
1908 Vandeveer 2196 Belanger 

122 
4d. House: reduces class rate to 1.0%. Senate: reduces class rate to 

0 
· 

420 420 420 870 
................................................................. ::-::. ,.j.~.'l::f! .. qry1.m9.r~t..Y.fl.ll!;f._f?.g.~~ef..P..n..r..~t.d.f<!.f!.r!..1:ut.i;........................................................ . ....................................................... ,.............................................. ....................................... . ........................ _ ........................................... .. 
1514 Hc:idgcrkm 1931 Fischbach ; 23 Sauk Rive~ Watershed Levy. House: $100k increase (*Public 0 negligible 0 0 0 
................................................................. :::- .. f..!!J.r!!Jl!.f!. .. kl!ll, ... $..~.TJ.<!,!.~..:: .. Q.Q!'tf!. .. <?..[!!J.f!.f.ls!t.t.Y.P:l!!J!.l!J .. r:r..f!!l~JL................................... .. ............................................................. ~ ............................................................................ .. 
. ~~.o.?. ... ~~~ ......... 1?..6.~ ... . ~~~!1.:i-... ...... 1..~. M!!.f.'!.Y.!! .. ~.i!..!!.'!.~.!!.~!!.'1.!! .. :: ... ~.~1..!Et!J.~!.'!£!.!~ .. !.!.11f!:!!~!..!'.!.?!L............................ _ ...................... L ............ _,_ ..... _Q ..................................... ~ ................................... !! .. . 
0169 . Rukavina 0417 Murphy 125 Property tax e:xc~usionfor disabled vet.erans or spouse (up to $200,000 0 (1,020) (J,020) (J,0'20) (2,200) 
......................................................................... • <!.f P£!.t¥..!.Y.{!./Y .. ~ .. !§..~¥.!.'!.<!:.~fi.:.'!.!!!...t!!!.r!l.!f?.!!) ....................... :.......................................... .. ........................................................................................................... -................................ .. ............................... [ ................. _,_ ............ . 
2284 Nomcs 2258 Larson 126 J~crea/;:thefirsttierofmar:,tvaluefrom$32,000to$50,000for 0 (J6) (J6) . (l6 ) · (J2) (32) 
................. , .............................................................................. d1.:1.a.h .. r: .... b12mcJ.fc!Jrl.:J.l<;.lg.:J:J .. l.. ................ ,............................................................................ .. ............................................ _........................................................ ........................................ .. .................................................................... .. 

1ll~:~,~~~~~~~:::!~.l~f tii~!~~*~~~~~~::::: :::~:::i::=:-.=~Jlt ::==::?:Jif~::::~=~~t:::?.~!Jt:::~~~I 
.131 . ·. . . • 
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1~ . 
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142 LOCAL AIDS 

::::::::::::::::::::.~:::::::::::::::::::::::·:::::·:::::::::::::::::::::::::::::::::j~f ~~.Q~y~~~i.:1.;;1:~~:(~§E~~~~2::~:::::::::::::::::::::~:~:::::::~::::::::~::::::::::~~:::~::::::::: :::::::::1I~;1:r~::::::::::::m;~f.c::::~::::::::::::m~1~:: ·::::::~:::::::::::::::::::::::::~: :::::~~::I?.~~EL:::::::::::::::::::::~::::::~:: 
LGA. House: About 90% unmet for all cities; 112 cent sales tax 

144 authorityforlstclasscitiesoffsetinLGAformula. Senate: White Bear 0 · (17,500) (J7,500) (17,500) 0 
Lake in FY06, increases LGAfimding in FY07 & after ... .. ... , . "''"· ,,,. .. . 
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Omnibus Tax Bills: tiF 785 and HF.785UE (SF1209/SF1683/SF2206) 

HF HouseAuthor SF Senate Author 
Line 

# 

Changes to General Fund Expenditures 

(dollars in thousands 
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Omnibus Tax Bills: HF 785 and HF 785UE (SF1209/SF1683/SF2206) 

Line I Changes to General Fund Tax Revenue 
HF House Author SF Senate Author # (dollars in thousands) 
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