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Preliminary findings: Federal Budget Cut Survey

Beginning in June 2013, MHP and Minnesota NAHRO administered an online survey to 144
qualifying PHAs and HRAs to assess the impact of federal budget cuts and sequestration
on the Public Housing and Housing Choice Voucher (HCV or Section 8) programs. The
survey responses received to date represent 81% of Minnesota’s public housing units and
an estimated 84% of Minnesota’s Housing Choice (Section 8) vouchers. While the survey
is ongoing, this document provides some of the initial findings in addition to the funding
frends of the past decade.

HOUSING CHOICE VOUCHERS

Voucher Program Funding and Performance FY 2003 - FY 2012, Projected Impacts of the FY 2013 Sequester, and
H.R. 2610 for FY 2014
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¢ In Minnesota, 85% of the responding agencies have or expect to reduce the
number of Section 8 vouchers in their program due to the federal funding
reductions.

¢ The funding level provided under both the House and Senate version of the
FY2013 appropriations bill would provide less than 94 percent of what is
needed fo support the number of households served in 2012.

e This 94% proration would be the lowest in the 38 year history of the voucher
program.
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Over the last 12 months, agencies across Minnesota are utilizing the following strategies to
respond to the federal budget cuts. (Agencies checked all that applied)

Housing Choice Voucher Program
n=34

Reduced reserves

Longer waiting list (measured by the number of months

Stopped issuing Housing Choice Vouchers

Increased efforts to eliminate fraud and abuse

Closed waiting list

Changed portability and moving policies

Reduced employee hours

Eliminated staff positions

Rescinded vouchers issued but not yet leased

Reduced Payment Standards

Increased minimum rents

Diminished ability to perform certifications/recerts

Diminished ability to perform timely inspections and reinspections
Reduced commitment for Project Based Vouchers

Diminished ability to perform Rent Reasonableness determination
Reduced employee benefits

Terminated households from voucher program
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OWithin next 6 months

Waiting lists for the Housing Choice Voucher are increasing across the state (measured

by the number of months)?

e Over 72% of the respondents currently have a waiting list of more than one year
and this is expected fo increase to 88% of agencies by January 2014.

o 44% of the reporting agencies currently have waiting lists over 2 years and the
number of agencies will increase to 54% by 2014.

Number of years On January 1, 2013 Expected January 1, 2014
0-1 years 28% (7) 12% (3)
1-2 years 28% (7) 32% (8)
2-3 years 12% (3) 16% (4)
3-4 years 16% (4) 20% (5)
Over 4 years 16% (4) 20% (5)
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Public Housing Authorities Ending Voucher Programs
Percentage of unique PHA voucher programs , categorized by authorized voucher size, transferred,
consolidated, or handed back to HUD between 2003 and 2012
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Due to reduced funding levels as result of budget cuts from the last 12 months, agencies
report the following impact:

Impacts on Housing Choice Voucher Program
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« Of the 21,000 families living in public housing, 64% of the households are headed by

seniors or those with disabilities

*  Nearly 75% of the residents of public housing have annual incomes less than $15,000
« On average, households in public housing pay over $300 per month in rent & utilities
« One third of public housing residents are children, many of whom are at high risk of

homelessness or recently homeless

Public Housing Operating Funding 10 Year Trendline

Appropriations Compared to Formula Eligibility - Calendar Years 2003 - 2014
(S billions)

$5.031

Sag25  34.580

$5.111

54.760

54.600
Senate

54612 sa636

$4.455

53.567 §3.569

2003 2004 2005 2006 2007 2008 2009 2010 2011 2012

wslswFormula Eligibility — =illeAnnual Appropriation

2013 2014*

Public Housing Capitol Funding 10 Year Trendline

Public Housing Capital Fund
Appropriations - Fiscal Years 2001 - 2014 (S billions)
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Over the last 12 months, agencies across Minnesota are utilizing the following strategies
to respond to the federal budget cuts. (Agencies checked all that applied)
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Public Housing Program
n=>50

Reduced reserves

Reduced spending on contracts

Reduced/eliminated staff training, travel and education

Deferred capital improvements

Increased time to fill vacant units

Eliminated overtime/reduced employee hours

Increased maintenance work order backlog

Increased waiting lists

Reduced security expenditures - personnel or improvements

Reduced employee benefits

Eliminate staff positions

Imposed increased utility costs on tenants

Placed preference on higher-income households who will pay more rent
Imposed parking or other fees on tenants

Reduced services for seniors

Reduced (i.e. sold or demolished), or left vacant, federal public housing units

Reduced services for children
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Due to reduced funding levels as result of budget cuts from the last 12 months, agencies

report the following impact:

Impacts On Public Housing Program
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Recent Legislative Efforts Play a Critical Role in Preserving Stable & Affordable
Housing for Minnesota Families

¢ Inrecognition of the importance of affordable housing to the stability and health of
Minnesota families, the 2013 session included funding increases for many housing
programs. Specifically, an additional $22 million investment in base funding for
Minnesota Housing (see chart below) supports preservation efforts.

e The 2013 Session also strengthened many local tools used by HRAs to preserve
affordable housing through property tax reforms and LGA funding.

e In 2012, the legislature approved over $30 million in bonds for housing including
Housing Infrastructure Bonds, a new tool to preserve federally subsidized affordable
housing and administered by MHFA.

e The legislature also approved $5.5 million in GO Bonds for Public Housing
Rehabilitation which MHFA awarded in November 2012 and all 14 projects are
underway.

HOWSING BUDGETS PASSED IM 2013 BY MINNESOTA LEGISLATURE

Increase (decrease)

MHFA Programs i over 2012-13 base

s e [ milllions)
Family Homeless Prevention Assistance Fund (FHPAR) 514,930 515724 50.794
Challenge Fund 513.910 52E.406 mnciudes 10m workforce housing pilat 514.495
nchudes 2m b ile pilot; 0.5 =
Housing Trust Funid £19.110 ga3.5gp Tones 2 MERY modile pi = £4.442

offenders pilot; 0.3m high risk adufts demo

Rental Assistance for the Mentally Il [Bridges) 55.276 45676 50.400
Receives federsl funding thet offsets state

Preservation [PARIF) 514 626 4B.436 Sumzet reduction far 200515 -56.190
Housing Rehab— Rental 54 08 46.276 %1.378
Housing Rehab— Single Family 45.544 ;u:::::u:;:::;muuntufbudg:tbm: 45544
Housing Rehab— 2012 Flood Area Priority 53.000 53.000
Homebuyer Education ([HECAT) 31.502 51.582 %0.080
Capacity Building 50250 S0.750 50.500
Homecowner Assistance Fund 51504 L1660 S0.066
Open Access Conmection 40140 50,140
HOME Line 20,400 50.400
East African Woman's Org. 50,350 £0.350
|TDT.I'.'¢L MHFA ST6.096 5101496 525.400
Long-Tarm Homelass Supportive Services Fund 35,900 511.200 52.000
Transiticnal Housing 55,900 56400 50.500
Emergency Services Program $0.688 51188 $0.500
Homeless Youth Act 50238 54.238 54000
= : -
st o s1oo0 Ao e s100
|TD‘IAL DHS 516,726 $24.726 $8.000
TOTAL MHFA PLUS DHS 592.822 5126222 5$33.400
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