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ARTICLE 1
TRANSPORTATION AND OTHER AGENCIES APPROPRIATIONS

Section 1. TOTAL TRANSPORTATION APPROPRIATIONS.
Section 2. TRANSPORTATION DEPARTMENT APPROPRIATIONS.

Subdivision 1. Total MnDOT Appropriations. Contains the total appropriations to the Department
of Transportation by fund.

Subdivision 2. Multimodal Systems.

(a) Aeronautics. Appropriates $20.220 million in FY06 and FY07 for aeronautics. Requires
a cancellation of $1.9 million from the FY05 appropriation from the state airports fund.

(b) Transit. Appropriates $16.605 million in FY06 and FY07 for Greater Minnesota transit.

(c) Freight. Appropriates $5.322 million in FY06 and FYO07 for freight and commercial
vehicle purposes.

Subdivision 3. State Roads.

(a) Infrastructure Investment and Planning. Appropriates $801.561 million in FY06 and
$916.113 million in FYO07 for infrastructure investment and planning. Specifies that




$168.207 million each year is for infrastructure investment support; $576.950 million in
FY06 and $680.950 million in FY07 is for state road construction and that $280 million in
FY06 and $384 million in FYO07 of this amount is from federal highway aid. Requires the
commissioner to notify the chairs of the Senate and House of Representatives transportation
budget divisions of significant changes in these estimates. Allows the commissioner to
transfer $15.0 million each year to the trunk highway revolving loan account. Specifies that
$56.404 million in FY06 and $66.956 million in FY07 is for highway debt service.

(b) Infrastructure Operations and Maintenance. Appropriates $204.746 million in FY06 and
FYO07 for infrastructure operations and maintenance. .

(c) Electronic Communications. Appropriates $5.965 million in FY06 and FYO07 for
electronic communications.

Subdivision 4. Local Roads (state aid systems).

(a) Appropriates $441.335 million in FY06 and $453.948 million in FY07 from the county
state aid highway fund for distribution to counties.

(b) Appropriates $117.048 million in FY06 and $120.841 million in FY07 from the
municipal state aid fund for distribution to cities.

Subdivision 5. General Support and Services.

(a) Department Support. Appropriates $38.999 million in FY06 and FY07 for department
support.

(b) Buildings. Appropriates $16.590 million in FY06 and FY07 for building needs.

Subdivision 6. Transfers.

(a) Allows the commissioner to transfer unencumbered fund balances among the
appropriations for the trunk highway fund and the state airports fund. Specifies that no
transfers may be made from the state road construction or debt service appropriations or
between funds.

(b) Requires the Commissioner of Finance to transfer $5.65 million in FY06 and $1.48
million in FY07 from the flexible account in the county state aid highway fund to the
municipal turnback account; $7.429 million the first year and $5.277 million the second year
to the county principal arterial account; $2.961 million the first year and $2.103 million the
second year to the municipal principal arterial account and the remainder in each year to the
county turnback account.



Subdivision 7. Use of State Road Appropriations. Specifies that money appropriated for state road
construction for any fiscal year before FY06 is available during FY06 and FY07 provided the money
is spent on the project for which the money was originally encumbered during the fiscal year for
which it was appropriated.

- Subdivision 8. Contingent Appropriation. Allows the commissioner, with approval by the
Governor, to transfer all or part of the balance in the trunk highway fund to an appropriation (1) for
trunk highway design, construction, or inspection in order to take advantage of an unanticipated
receipt of income or federal advance construction funding, (2) for trunk highway maintenance in
order to meet an emergency, or (3) to pay tort or environmental claims. Specifies that any transfer
as a result of using federal advance construction funding must include an analysis of the effects on
the long term trunk highway fund balance.

Section 3. METROPOLITAN COUNCIL TRANSIT. Appropriates $57.503 million in FY06
and $58.753 million in FY07 from the general fund for metropolitan transit.

(a) Specifies that in FY06 and FY07 $53.453 million is for operations of the bus system.
(b) Specifies that in FY06 $4.05 million and in FY07 $5.3 million is for operations of the
Hiawatha LRT line. States that this appropriation is for paying 50% of the operating costs
after fare revenue and federal funds are used. The remaining operating costs to a maximum
of $4.05 million in FY06 and $5.3 million in FY07, are to be paid by Hennepin county
regional rail authority using (1) the general revenues of the county, (2) the authority’s
reserves, or (3) taxes levied by the regional rail authority.

Section 4. PUBLIC SAFETY.

Subdivision 1. DPS Total Appropriations.

Subdivision 2. Administration and Related Services.
() Appropriates $385,000 in FY06 and FY07 for the office of communications.
(b) Appropriates $6.855 million in FY06 and $6.860 million in FY07 for public safety
support. Specifies that $375,000 the first year and $380,000 the second year is for payment
of public safety survivor benefits, $314,000 each year is for the public safety officer’s benefit
account, and $508,000 each year is for soft body armor reimbursements.

(c) Appropriates $2.454 million in FY06 and FY07 for technical support services.

Subdivision 3. State Patrol.

(a) Appropriates $60.739 million in FY06 and $60.730 in FY07 for patrolling highways.




States that $3.7 million are for the costs of adding state patrol positions. If money transferred
to the trunk highway fund from the alcohol enforcement account is less than the
appropriation, than the commissioner shall make up the difference by transferring to the
trunk highway fund money allocated under the federal repeat offender transfer program.

(b) Appropriates $6.474 million in FY06 and FY07 for commercial vehicle enforcement.

(c) Appropriates $2.834 million in FY06 and FY07 for capitol security. Prohibits the
commissioner from expending any money from the trunk highway fund for capitol security
or from permanently transferring any state trooper from patrolling highways to capitol
security. Prohibits the commissioner from transferring any money appropriated to the
department to or from capitol security.

Subdivision 4. Driver and Vehicle Services.

(a) Appropriates $23.383 million in FY06 and $23.849 million in FY07 from the vehicle
services account in the special revenue fund for vehicle services.

(b) Appropriates $28.006 million in FY06 and $26.965 million in FY07 from the driver
services account in the special revenue fund for driver services.

Subdivision 5. Traffic Safety. Appropriates $824,000 in FY06 and $1.524 million in FY07 from
the driver services account in the special revenue fund. Specifies that of this appropriation, $500,000
the first year and $1.2 million the second year must be used for a public information campaign to
improve driver safety. -

Subdivision 6. Pipeline Safety. Appropriates $994,000 in FY06 and FY07 rom the special revenue
fund for pipeline safety.

Section 5. GENERAL CONTINGENT ACCOUNTS. Appropriates $375,000in FY06 and FYO07
or contingencies related to the trunk highway, highway user and airport funds.

Section 6. TORT CLAIMS. Appropriates $600,000 each year from the trunk highway fund to the
Commissioner of Finance for tort claims.
ARTICLE 2
CAPITAL PROJECTS
Section 1. TRUNK HIGHWAY BOND PROCEEDS ACCOUNT APPROPRIATIONS.
Subdivision 1. Exterior Repair of Transportation Building. Appropriates $9.342 million to the

commissioner from the trunk highway bond proceeds account to repair and renovate the exterior of
the Department of Transportation building.



Subdivision 2. Mankato Headquarters Building. Appropriates $16.62 million to the commissioner

from the bond proceeds account to design, construct and furnish a new district headquarters facility
in Mankato

Subdivision 3. Small Capital Projects. Appropriates $4.728 million to the commissioner from the
bond proceeds account for-statewide small capital buildings. Of this amount, $600,000 is for the
department’s share of feasibility studies, design and upgrade of common utilities for a joint use
facility with Pope County.

Section 2. Bond Sale. Authorizes the Commissioner of Finance to sell trunk highway bonds in an
amount up to $30.690 million to provide the money appropriated in section 1.

ARTICLE 3
PUBLIC SAFETY ACTIVITIES, FEES, ACCOUNTS

Section 1 allows the Commissioner of Administration to permit an agency outside the state’s central
mail-handling unit to perform mail-related functions, if the agency demonstrates efficiency and
economy.

Section 2 increases from $4 to $8 the fee paid on initial motor vehicle registration and on vehicle
transfer that is currently dedicated to the general fund and, beginning in fiscal year 2009, to the
environmental fund.

Section 3 adds a definition of commissioner.

Section 4 provides that, unless otherwise specified in the vehicle registration chapter (168), the net
proceeds of the registration tax are credited to the highway user tax distribution fund, and all fees

are deposited in the vehicle services operating account in the special revenue fund under section
299A.705 (Section 46 of this article). ’

Sections 5, 6, and 7 make technical changes.
Section 8 deletes language requiring a person using classic motorcycle plates to return the plates to

the registrar before substituting original plates. The section also specifies $10 as the amount of the

fee for registering the number on the original plates, which are plates from the model year of the
classic motorcycle.

Section 9, Subdivision 1 makes technical and conforming changes.

Subdivision 2 strikes the requirement that holders of amateur radio licenses surrender current
licenses to obtain special amateur radio plates.




Subdivision 2a provides that the replacement fee for personalized license plates is set by statute, not
by the commissioner.

Subdivision 2b describes firefighters® special plates as bearing an emblem, rather than being
inscribed with a symbol, of a Maltese Cross. The firefighters’ plates may be inscribed with any
numbers or characters prescribed by the commissioner. Current law requires five numbers.

Subdivision 2c¢ strikes the requirement that the adjutant general estimate the number of required
National Guard special plates and submit this to the commissioner.

Subdivision 2d strikes the requirement that the Commissioner of Veterans Affairs estimate the

number of required United States Armed Forces Ready Reserve special plates and submit this to the
commissioner.

Subdivision 2e makes technical and conforming changes.

Subdivision 2f strikes the requirement that a holder of original license plates (issued in the vehicle’s
model year) surrender current licenses to obtain the original plates.

Subdivision 5 makes technical and conforming changes.

Section 10 specifies that the design on veterans’ special plates must be an emblem. The requirement
is stricken that the Commissioner of Veterans Affairs specify the number of required plates.

Section 11 specifies that the commissioner issue an emblem rather than a sticker for members of
veterans service organizations. To obtain the veterans service group emblem, an applicant must
present a valid membership card in the American Legion or Veterans of Foreign Wars. The authority
of the Commissioner of Veterans Affairs to determine required membership documentation is
stricken. The requirement is stricken that the Commissioner of Veterans Affairs specify the number
of required plates.

Section 12 allows the commissioner to issue a single motorcycle special plate for a recipient of the
Congressional Medal of Honor.

Section 13 allows the commissioner to issue a single motorcycle special plate for a former Prisoner
of War. The design issued by the commissioner for EX-POW plates and d1sab111ty plates must be
an emblem rather than an insignia.

Section 14 provides that the design issued by the Commissioner of Veterans Affairs for veteran
contribution plates must be an emblem.

Sections 15 and 16 make technical and conforming changes.

Section 17 specifies that the design for special collegiate plates must be an emblem.



Section 18 provides that the design on the special plate (sometimes referred to as the generic plate)
issued by the commissioner must be a unique emblem for firefighter plates, volunteer ambulance
attendants plates, veterans service groups plates, and collegiate plates.

Section 19 applies the provisions relating to authorization and discontinuance of production of
special plates to firefighter plates, volunteer ambulance attendants plates, veterans service groups
plates, and collegiate plates.

Section 20 makes technical and conforming changes.
Section 21 specifies that the design on the special Rotary license plates must be an emblem.

Section 22 strikes the requirement that the commissioner investigate the fitness of a motor vehicle
dealer applicant, but requires the commissioner to insure compliance with law and rules. Language
is added to state that a 30-day extension of the temporary license is for the purpose allowing the
temporarily-licensed dealer to come into full compliance with law and rules. A time limit of 120
days following issuance of the temporary license is specified during which the dealer license must
be granted or denied. Motor vehicle dealer license application fees are increased from $50 to $100,

and annual fees are increased from $100 to $150. Of each fee, $50 is credited to the vehicle services
operating account.

Section 23 allows for an applicant to pay a $20 expedited service fee when applying for a driver’s
license, instruction permit, identification card, or vehicle title transaction. The commissioner may
decline the request if expedited service cannot be given. Acceptance of the fee requires the
commissioner to expedite processing of the application, by mailing or delivering requested
documents within three days. Of this fee, the driver’s license agent or deputy registrar may retain
$10, and the remainder is paid into the driver services operating account (if the application is for

driver’s license, permit, or ID card) or the vehicle services operating account (if the application is
for vehicle service). ‘

Section 24, Subdivision 1 sets fees to be paid to the commissioner to obtain certain documents.
Fees are:

. $10 for a certified copy of a driver’s license record, instruction permit record, ID card
record, vehicle registration record, vehicle title record, or accident record;

. $9 for an uncertified copy of the above-named documents; and

. $1/page additional fee for a copy of the history of any vehicle title not in electronic
format.

Fees for vehicle registration or title are deposited in the general fund ($.50) and the remainder in the
vehicle services operating account. Fees for other documents are deposited in the general fund ($.50)
and the remainder in the driver services operating account.




A person may make inquiry through his/her own computer into another person’s records for
a fee of $4.50, $2.70 of which is deposited in the general fund, and the remainder in the vehicle or
driver services operating account, depending on the nature of the documents accessed. No fee may
be charged for a person to access data about the requester. Fees for accident records and reports are
governed by another section of law, which is modified in section 34 of this article.

Subdivision 2 authorizes the commissioner to impose a $.50 surcharge on a fee charged for a section
13.03 request for mailed or e-mailed information concerning vehicle registration or applications for
driver’s license, instruction permit, or ID card about someone other than the requester. Surcharge
revenues are deposited in the general fund.

Subdivision 3 exempts from the fee and surcharge a community-based nonprofit designated by a
local law enforcement agency as a requester, and a requester of information needed to identify
violators of prostitution laws, controlled substance laws, or health codes.

Section 25, Subdivision 1 strikes language specifically authorizing the Commissioner of Public

Safety to employ up to eight persons as inspectors, in favor of a general authorization to the
commissioner to obtain information about taxable vehicles.

Subdivision 2 strikes language authorizing the commissioner to hire and compensate the employees
necessary to carry out the duties of chapter 168. Language is stricken that authorizes the auditor to
appoint a city official to act as deputy registrar, if the city is a county seat or larger than the county
seat, and no deputy registrar office is located within 15 miles of the city. Language is stricken that
requires deputy registrars to maintain a registration and motor vehicle tax collection bureau in a
convenient public place in close proximity to the place for which the registrar was appointed. The
subdivision requires office locations approved by the commissioner for vehicle registration and
collection of taxes and fees. ‘

Subdivisions 2a and 2b make technical changes.

Subdivision 3 strikes obsolete language concerning the commissioner’s duty to furnish copies of
a vehicle registration upon request. New language cross-references section 168.327 (section 24 in
this Article) which governs the furnishing of registration copies. Chiefs of police, county sheriffs,
prosecuting attorneys, and other law enforcement agencies with the power to arrest are entitled to
vehicle registration records without charge.

Subdivision 6 strikes the requirement that the commissioner and deputy registrars destroy all
number plates surrendered and cancel all certificates surrendered.

Subdivision 7 increases from $7 to $8.50 the filing fee on every vehicle transaction other than
registration renewal (which continues to be $4.50). Of the $8.50 filling fee, $3.50 is paid into the
general fund, and the remaining $5, along with the $4.50 registration renewal fees, are paid into the
vehicle services operating account in the special revenue fund.



Subdivisions 8 and 9 make technical changes.
Sections 26 and 27 contain technical changes.

Section 28 provides that appropriations to the department of public safety for manufacture of license
plates are to be made from the vehicle services operating account in the special revenue fund.
Current law provides that these appropriations be made from the highway user tax distribution fund.
The section strikes a standing appropriation from the highway user fund to the commissioner for
purchasing, delivering, and mailing plates, registration tabs or stickers, and registration notices.

Sections 29 and 30 contain technical changes.
Section 31 increases from $20 to $35 the inspection fee for issuance of a salvage certificate of title.
Of this fee, $20 is paid to the general fund, and the remainder is paid to the vehicle services

operating account in the special revenue fund.

Section 32 increases and deposits fees as follows:

. For an original certificate of title, fee is increased from $3 to $5.50, of which $2.50
is paid into the vehicle services operating account;
° For a certificate of title after transfer, fee is increased from $3 to $5.50, of which

$2.50 is paid into the vehicle services operating account; and
. For a duplicate certificate of title, fee is increased from $4 to $6.50, of which $2.50
is paid into the vehicle services operating account.

Section 33 provides that necessary expenses incurred by the department in administering the vehicle
title system must be paid from the vehicle services operating account of the special revenue fund.
A reference to the transfer of ownership revolving fund is stricken.

Section 34 prohibits the use of an accident report as evidence in an action for damages or criminal
proceedings, expanding the current prohibition against use of accident reports in trials. The section
requires (current language permits) the commissioner to charge government agencies $5 for a copy
of an accident report. Of the fee, 90 percent must be deposited in the driver services operating
account, and ten percent must be deposited in the general fund. The commissioner is authorized to
furnish an electronic copy of the database of accident records, which must not contain personal or
private data on an individual, to the public at cost or to companies in the business of collecting
accident and damage information on vehicles. The existing fee of 50 cents per record charged to
commercial users who request access to accident data is deposited 90 percent in the driver services
operating account, and ten percent in the general fund.

Section 35 redirects one-half of the fees from the sale or reinstatement of license plates following
administrative impoundment, from the highway user fund to the vehicle services operating account.
The other half continues to be deposited in the general fund.




Section 36 increases driver’s license and identification card fees as follows:

. Class D driver’s license from $18.50 to $21.50
. Class C driver’s license from $22.50 to $25.50
. Class B driver’s license from $29.50 to $32.50
. Class A driver’s license from $37.50 to $40.50
° Under-21 Class D driver’s license from $18.50 to $21.50
. Under-21 Class C driver’s license from $22.50 to $25.50
. Under-21 Class B driver’s license from $29.50 to $32.50
. Under-21 Class A driver’s license from $17.50 to $20.50

. Provisional license from $9.50 to $12.50
. Duplicate license or duplicate ID card from $8.00 to $11.00
. Minnesota identification card from $12.50 to $15.50

Section 37 provides that ten percent of certain fee receipts from the motorcycle driver’s license
endorsement in excess of $750,000 in a fiscal year are credited to the general fund. The remaining
90 percent is credited to the motorcycle safety fund rather than to the trunk highway fund.

Section 38 increases from $3.50 to $5 the filing fee that a driver’s license agent may charge and
retain.

Section 39 provides that existing fees collected by the department to issue a driver’s license or
identification card bearing a temporary custodian identifier must be deposited in the driver services
operating account.

Section 40 credits $2.50 of each initial motorcycle endorsement on a driver’s license to the driver
services operating account, instead of the trunk highway fund.

Section 41 imposes fees, to be credited to the driver services operating account, for certain repeat
examinations as follows:

. $10 for a third and subsequent knowledge test, if the individual has failed two
previous consecutive knowledge tests; and

. $20 for a third and subsequent skills and road test if the individual has failed two
previous consecutive road or skills tests in a specified motor vehicle class.

Section 42 makes technical changes.

Section 43 credits all money received under the driver’s license chapter to the driver services
operating account, except as otherwise specifically provided.

Section 44 redirects 20 percent of the $250 driver’s license reinstatement fee from the trunk highway
fund to the driver services operating account.
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Section 45 redirects driver training school license fees from the trunk highway fund to the driver
services operating account.

Section 46 creates the driver and vehicle services operating accounts in the special revenue fund.

Subdivisien 1 creates the vehicle services operating account, consisting of fees specified in chapters
168 and 168A and any other appropriations. Funds are available to administer vehicle services
related to vehicle registrations, plates, and titles; vehicle records; disability certificates and plates;
vehicle dealer licensing; deputy registrars; and vehicle inspection.

Subdivision 2 creates the driver services operating account, consisting of fees specified in chapter
171 and any other appropriations. Funds are available to administer driver services specified in
chapters 169A and 171, including activities associated with drivers’ licenses and identification cards,
driver examination, and traffic safety activities.

Section 47 states an instruction to the Revisor to change certain statutory and Rules references.

Section 48 repeals:

. Minnesota Statutes, section 168.012, subdivision 12, crediting fees from license plate
sales to highway user fund;

° Minnesota Statutes, section 168.041, subdivision 11, crediting fees from special
series license plate sales to highway user fund;

. Minnesota Statutes, section 168.105, subdivision 6, containing obsolete language;

. Minnesota Statutes, section 168.231, crediting proceeds of reciprocity tax to highway

: user fund; ’

. Minnesota Statutes, section 168.345, subdivisions 3 and 4, imposing surcharge on
requests for certain information; .

. Minnesota Statutes, section 170.23, authorizing the commissioner to furnish an
abstract of a person’s driving record;

. Minnesota Statutes, section 171.12, subdivision 8, imposing surcharge on requests

for certain driver’s license information;
e Minnesota Statutes, section 171.185, spending trunk highway funds to pay the
~ commissioner’s costs in suspending licenses for lack of vehicle insurance;
. Minnesota Statutes, section 168C.01 through 168C.13, providing for bicycle
registration; and
. Minnesota Rules, chapter 7407, relating to bicycle registration.

ARTICLE 4
MISCELLANEOUS FINANCE POLICY

Section 1 establishes a revolving account for the state highway sign program. Receipts collected by
the commissioner from local road authorities and the department’s highway operations unit that
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relate to equipment acquisition and rental, labor, materials, and other costs are credited to a special
account in the trunk highway fund. The section includes an open and standing appropriation of

money in the fund to pay sign costs. Money in the account is exempt from statewide and agency
indirect cost payments. ‘

Section 2 changes the allowable uses of the flexible highway account that receives 53.5 percent of
the five percent formula from the highway user tax distribution fund. The ability to use the funds
for trunk highway road construction purposes is eliminated and two new purposes are added,
including the ability to use the funds for rural road safety purposes and for construction and
maintenance of local roads functionally classified as principal arterial roads. The commissioner must
recommend as part of the biennial budget the percentage of funds in the flexible highway account

to be used for county and municipal turnbacks, rural road safety, and county and municipal principal
arterials.

Section 3 establishes a county principal arterial account in the county state-aid highway fund and
a municipal principal arterial account in the municipal state-aid street fund. Money in the accounts
must be used as grants to counties and cities for capital improvements on county state-aid highways
and municipal state-aid streets that are functionally classified as principal arterials. The
commissioner must establish procedures for counties and cities to apply for the grants in consultation
with representatives of the Association of Minnesota Counties and League of Minnesota Cities.

Section 4 increases the amount deducted from the county state-aid highway fund for administrative
costs from one and one-half percent to two percent.

Section 5 prohibits the Commissioner of Transportation from implementing a new formula for
allocating federal funds that would result in a district receiving an amount of federal funding that is
less that the annual average of the amounts received by that district over the previous three years.

Section 6 makes section 1 effective the day following final enactment.
ARTICLE 5
TRANSPORTATION FINANCE

Section 1. Constitutional Amendment Proposed. Proposes an amendment to the Minnesota
Constitution to dedicate the proceeds of the motor vehicle sales tax to be used exclusively for
transportation purposes.

Section 2. Schedule and Question. States the question that must be posed to voters at the 2006
general election. If approved, the motor vehicle sales tax will be used exclusively for transportation

purposes as of July 1, 2010 (fiscal year 2011).

Section 3. Multimodal Transportation Fund. Establishes a multimodal transportation fund in the
state treasury. The fund consists of money credited under section 297B.09 (motor vehicle sales tax)
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and other money credited by law. Money in the fund must be appropriated for surface transportation
purposes.

Section 4. Formula. Provides that the total county state-aid sum consists of an apportionment sum
and an excess sum. The excess sum is calculated as the sum of the amounts collected from an
increase in the gas tax above 20 cents per gallon and a change in the registration tax that exceeds the
amount collected in fiscal year 2005 multiplied by the consumer price index for the previous year
divided by the consumer price index for the 2004, reduced by a proportionate share of the costs for
administrative costs and the disaster and research account. The apportionment sum is calculated by
subtracting the excess sum from the remainder of the total sum.

Section 5. Apportionment Sum. Recodifies the existing county state-aid apportionment sum,
which distributes the funds ten percent equally to each county, ten percent based upon each county’s
share of vehicle registrations, 30 percent based upon each county’s share of county state-aid highway
lane miles, and 50 percent based upon each county’s share of county state-aid highway needs.

Section 6. Excess Sum. Provides that the excess sum is to be distributed to the state’s counties
according to a formula that allocates 40 percent of the funds based upon each county’s share of

vehicle registrations and 60 percent based upon each county’s share of county state-aid highway
needs.

Section 7. County Wheelage Tax.

Subdivision 1. Tax Authorized. Allows each county, upon resolution of the county board, to levy
awheelage tax of up to $20 on each motor vehicle, except motorcycles, registered within the county.

Subdivision 2. Collection by Registrar of Motor Vehicles. If the county chooses to have the tax
collected by the state registrar, the county auditor must certify the tax to the state registrar no later
than August 1st in the year before the tax is levied. Language requiring the tax to be deposited in
a county wheelage tax fund is stricken.

Subdivision 2a. Tax Proceeds Deposited; Costs of Collection. Requires the registrar to deposit
the proceeds in the road and bridge fund of each county and allows the registrar to retain the amount
necessary to pay the costs of collection.

Subdivisions 3 through 6 are stricken. These subdivisions relate to existing law limiting the
wheelage tax to metropolitan counties and requiring the county to deduct from its property tax levy

any amount collected from the county wheelage tax.

Subdivision 7 makes technical changes to an existing section of law that states that an individual
who gives false information relative to the tax is guilty of a misdemeanor.

Section 8. Passenger Automobile. Changes the depreciation schedule for the passenger vehicle
registration tax to be 100 percent of base value in the first year; 80 percent in the second year; 70
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percent in the third year; 60 percent in the fourth year; 50 percent in the fifth year; 40 percent in the
sixth year; 35 percent in the seventh year; 30 percent in the eighth year; 20 percent in the ninth year
and ten percent in the tenth year. Deletes language establishing maximum tax rates of $189 in the
second year and $99 in the third year and on. Specifies that a vehicle’s registration tax may not
exceed the tax paid for the same vehicle in the previous year.

Section 9. Rate of Tax. Increases the rate of the gasoline, E85 and M85 excise taxes as follows:

(2) From July 1, 2005 to June 30, 2006, E85 is taxed at 17 cents per gallon, M85 is taxed at
13.7 cents per gallon and gasoline is taxed at 24 cents per gallon.

(b) From July 1, 2006 to June 30, 2007, E85 is taxed at 19.2 cents per gallon, M85 is taxed
at 15.4 cents per gallon and gasoline is taxed at 27 cents per gallon.

(c) On and After July 1, 2007, E8S is taxed at 21.3 cents per gallon, M85 is taxed at 17.1
cents per gallon and gasoline is taxed at 30 cents per gallon.

Section 10. Annual Gasoline Tax Rate Adjustment. Requires the Commissioner of Revenue to
annually recompute the gasoline, E85 and M85 tax rates. The new rate is calculated by multiplying
the existing tax rate by the annual consumer price index for the previous year, divided by the
consumer price index for the year before the previous year.

Section 11. Rate of Tax. Increases the rate of the special fuels excise tax as follows:

(a) From July 1, 2005 to June 30, 2006, liquified petroleum or propane is taxed at 18 cents
per gallon, liquified natural gas at 14.4 cents per gallon, and compressed natural gas is taxed
at $2.087 per thousand cubic feet or 24 cents per gasoline equivalent.

(b) From July 1, 2006 to June 30, 2007, liquified petroleum or propane is taxed at 20.3 cents
per gallon, liquified natural gas at 16.2 cents per gallon, and compressed natural gas is taxed
at $2.348 per thousand cubic feet or 27 cents per gasoline equivalent.

(c) On and After July 1, 2007, liquified petroleum or propane is taxed at 22.5 cents per
gallon, liquified natural gas at 18 cents per gallon, and compressed natural gas is taxed at
$2.609 per thousand cubic feet or 30 cents per gasoline equivalent.
Section 12. Annual Special Fuel Tax Rate Adjustment. Requires the Commissioner of Revenue
to annually recompute the special fuel tax rates. The new rate is calculated by multiplying the
existing tax rate by the annual consumer price index for the previous year, divided by the consumer
price index for the year before the previous year.

Section 13. Deposit of Revenues.

(a) Specifies the deposit of revenues from the motor vehicle sales tax as follows below.
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(b) From July 1, 2003 to June 30, 2005 is the existing distribution under current law.

(c) From July 1, 2005 to June 30, 2006, 24 percent to the highway user fund, one percent to
the right-of-way advance acquisition loan fund, 26.75 percent to the metropolitan area transit

fund, two percent to the Greater Minnesota transit fund, and the remaining money to the
general fund.

(d) From July 1, 2006 to June 30, 2007, 20 percent to the highway user fund, one percent to
the right-of-way advance acquisition loan fund, 30.5 percent to the metropolitan area transit

fund, 2.25 percent to the Greater Minnesota transit fund, and the remaining money to the
general fund. '

(e) From July 1, 2007 to June 30, 2008, 18 percent to the highway user fund, 42.75 percent
to the metropolitan area transit fund, 5.25 percent to the Greater Minnesota transit fund, ten
percent to the multimodal fund and the remaining money to the general fund.

(f) From July 1, 2008 to June 30, 2009, 16 percent to the highway user fund, 44.5 percent to
the metropolitan area transit fund, 5.5 percent to the Greater Minnesota transit fund, 20
-percent to the multimodal fund and the remaining money to the general fund.

(g) From July 1, 2009 to June 30, 2010, 16 percent to the highway user fund, 44.5 percent
to the metropolitan area transit fund, 5.5 percent to the Greater Minnesota transit fund, 30
percent to the multimodal fund and the remaining money to the general fund.

(h) On and after July 1, 2011, 16 percent to the highway user fund, 44.5 percent to the
metropolitan area transit fund, 5.5 percent to the Greater Minnesota transit fund, and 34
percent to the multimodal fund.

Section 14. Establishment of Fund. Establishes a right-of-way advance acquisition loan account
in the transportation revolving loan fund.

Section 15. Certification of Projects. Specifies the criteria the commissioner must consider when
evaluating projects to certify for funding from the right-of-way advance acquisition loan account
including the importance of the project, the availability of other funding, the necessity of preserving
right-of-way and preventing incompatible land uses, other options for preserving the right-of-way
and the cost-effectiveness of advance right-of-way acquisition.

Section 16. Right-of-Way Advance Acquisition Loan Account. (a) Provides that loans for the
right-of-way advance acquisition loan account may be made to the state, counties, towns, or cities
for purchasing property within the right-of-way of a trunk highway shown on an official map.

(b) Specifies that loans may be made only to accelerate the acquisition of primarily
undeveloped property where there is a reasonable probability the property will increase in
value before highway construction, to avert the imminent conversion of the property to uses
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that would jeopardize its availability for highway construction, or to take advantage of open
market opportunities when property becomes available for sale.

(c) Allows a private property owner to elect to receive the purchase price either in a lump
sum or in not more than four annual installments. The recipient of an acquisition loan must
convey the property for the construction of the highway at the same price the recipient paid
for the property. The recipient must sell the property at market value upon notification that
the plan to construct the highway has been abandoned.

(d) Requires all rents and other money received by the loan recipient from ownership of the

property or from sale of the property to be paid into the loan account. These amounts may
be applied to repayment of the loan.

Section 17. Trunk Highway Bond Issuance. Requires the Commissioner of Finance to sell and
issue, upon recommendation of the Commissioner of Transportation, $1.0 billion in trunk highway

bonds over a ten year period. The proceeds of the bonds are deposited in the trunk highway fund
bond proceeds account.

Section 18. Trunk Highway Bond Proceeds Appropriation. Appropriates $1.0 billion to the
Commissioner of Transportation from the bond proceeds account in the trunk highway fund for road
construction. No more than $100 million may be encumbered in each of fiscal years 2006 to 2015.
The commissioner to use up to 17 percent of the appropriation for program delivery each year.

Section 19. Road Construction Appropriations.

(a) Appropriates $61 million in fiscal year 2006 and $123 million in fiscal year 2007 to the
commissioner for state road construction.

(b) Appropriates $25.3 million in fiscal year 2006 and $54 million in fiscal year 2007 to the
commissioner for county state-aid highways.

(c) Appropriates $8.6 million in fiscal year 2006 and $16.9 million in fiscal year 2007 to the
commissioner for municipal state-aid streets.

(d) Specifies that these appropriations are in addition to any other appropriation made in
fiscal year 2006 and 2007 for the same purpose.

Section 20. Transit Budget Base. Specifies that the general fund budget base for metropolitan
transit and Greater Minnesota transit in fiscal years 2008 and 2009 is zero.

Section 21. Effective Dates. Specifies that section 8 is effective for first registrations in this state

occurring on or after July 1, 2003, and for renewals of registrations that have been assigned
expiration dates of August 2003 or later. Specifies that sections 1 to 7, 9, 11, and 13 to 20 are
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effective July 1, 2005. Sections 10 and 12 are effective July 1, 2007. Sections 9 and 11 apply to
gasoline and special fuels in distributor storage on that date.

ARTICLE 6
LOCAL SALES TAX

Section 1 provides that, in any year in which the metropolitan transportation area sales tax for
transportation is imposed, trunk highway fund expenditures may not vary more than two percentage

points from the average metropolitan area trunk highway fund expenditures of the previous five
years. _

Section 2, Subdivision 1 defines “metropolitan transportation area” as the seven-county
metropolitan area, together with any adjacent county that is declared by county board resolution to
be part of the metropolitan transportation area.

Subdivision 2 allows the metropolitan transportation area joint powers board to impose a
transportation sales and use tax of one-half percent, and a $20 tax on the sale of new motor vehicles,
occurring within the jurisdiction of the taxing authority, to fund transportation improvements.

Subdivision 3, paragraph (a) permits imposition of the tax in the metropolitan transportation area,
if the voters approve at the 2006 general election.

Paragraph (b) deposits revenues from the sales tax in a metropolitan transportation area
fund in the state treasury and appropriates the funds to the commissioner of finance, who must
allocate the money according to resolution of the joint powers board.

Paragraph (c) requires the counties in the metropolitan transportation area to enter into a
joint powers agreement to create a joint powers board to exercise powers relating to the local sales
tax. The board consists of one representative of each county in the metropolitan area.

Paragraph (d) requires the joint powers board to allocate sales tax revenue by May 1 of each
year. Revenues may be allocated to:

. The Commissioner of Transportation for metropolitan transportation area highway
projects included in the commissioner’s current ten-year highway work plan;

. The Commissioner of Transportation for implementation of the commissioner’s
greater Minnesota transit plan in those metropolitan counties served by greater
Minnesota transit; '

. To the Metropolitan Council for implementation of the public transit components of

the council’s 2030 Transportation Policy plan, and for other public transit operations
and capital in the metropolitan area counties;
. To counties in the metropolitan transportation area for local roads; and

17




° To counties in the metropolitan transportation area for operation and capital for public
transit systems that cities or counties own, operate, or contract for.

Subdivision 4 allows the board of a county outside the metropolitan transportation area, or more
than one county in the exercise of joint powers, to impose a transportation sales tax of one-half of
one percent on retail sales, and a $20 tax on sales of new motor vehicles, occurring within the taxing
authority jurisdiction. This decision is subject to voter approval at a general election. Tax proceeds
must be dedicated exclusively to payment of the cost of a transportation project, designated at least
90 days before the referendum. The tax must terminate after completion of the improvement.

Subdivision 5 applies administration, collection, and enforcement provisions of the local sales tax
law to taxes imposed under this section.

Section 3 requires the Commissioner of Transportation and the Metropolitan Council to report

annually by February 1 to the legislature concerning revenues and expenditures of the local
transportation sales taxes.

Section 4 gives effect to sections 1; 2, subdivision 3; and 3 upon voter approval in the 2006 election.
The taxes authorized in section 2, subdivision 3, if approved, are effective as to sales made on and
after July 1, 2007.

BB/AV:rer
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A bill for an act

relating to appropriations; appropriating money for
transportation, Metropolitan Council, and public
safety activities; providing for general contingent
accounts and tort claims; modifying provision for
handling state mail; modifying vehicle registration
tax and fee provisions; increasing fees for motor
vehicle transfers and driver and vehicle services;
establishing accounts; abolishing statewide bicycle
registration program; proposing an amendment to the
Minnesota Constitution, article XIV; making technical
and clarifying revisions; amending Minnesota Statutes
2004, sections 16B.49; 115A.908, subdivision 1;
161.04, by adding a subdivision; 161.081, subdivision
3; 162.06, subdivision 2; 162.07, subdivision 1, by
adding subdivisions; 163.051; 168.011, by adding a
subdivision; 168.013, subdivisions 1la, 8; 168.09,
subdivision 7; 168.105, subdivisions 2, 3, 5; 168.12;
168.123; 168.1235; 168.124; 168.125; 168.1255;
168.127, subdivision 6; 168.128; 168.129; 168.1291;
168.1293; 168.1296; 168.1297; 168.27, subdivision 11;
168.33; 168.345, subdivisions 1, 2; 168.381; 168.54,
subdivisions 4, 5; 168A.152, subdivision 2; 168A.29;
168A.31; 169.09, subdivision 13; 169A.60, subdivision
16; 171.06, subdivisions 2, 2a; 171.061, subdivision
4; 171.07, subdivision 11; 171.13, subdivision 6, by
adding a subdivision; 171.20, subdivision 4; 171.26;
171.29, subdivision 2; 171.36; 296A.07, subdivision 3,
by adding a subdivision; 296A.08, subdivision 2, by
adding a subdivision; 297B.09, subdivision 1;
446A.085, subdivisions 3, 8, by adding a subdivision;
proposing coding for new law in Minnesota Statutes,
chapters 16; 160; 161; 168; 297A; 299A; repealing
Minnesota Statutes 2004, secticns 168.212, subdivision
12; 168.041, subdivision 11; 168.105, subdivision 6;
168.231; 168.345, subdivisions 3, 4; 168C.01; 168C.02;
168C.03; 168C.04; 168C.05; 168C.06; 168C.07; 168C.08;
168C.09; 168C.10; 168C.11; 168C.12; 168C.13; 170.23;
171.12, subdivision 8; 171.185; Minnesota Rules, parts
7407.0100; 7407.0200; 7407.0300; 7407.0400; 7407.0500;
7407.0600; 7407.0700; 7407.0800; 7407.0900; 7407.1000;
7407.1100; 7407.1200; 7407.1300.

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MINNESOTA:

ARTICLE 1

Article 1 1
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APPROPRIATIONS
TRANSPORTATION AND OTHER AGENCIES

Section 1. [TRANSPORTATION AND OTHER AGENCIES APPROPRIATIONS.]

The sums shown in the colﬁmns marked "APPROPRIATIONS" are
appropriated from the generél fund, or another named fund, to
the agencies and for the purposes specified in this article, to
be available for the fiscal yeafs indicated for each purpose.
The figures "2006" and "2007," where used in this article, mean
that the appropriations listed under them are available for the
year ending June 30, 2006, or June 30, 2007, respectively. If
the figures are not used, the appropriations are available for

the year ending June 30, 2006, or June 30, 2007, respectively.

~The term "first year" means the year ending June 30, 2006, and

the term “"second year" means the yéar ending June 30, 2007.

SUMMARY BY FUND

2006 2007 TOTAL
General $ 78,966,000 $ 80,221,000 $ 159,187,000
Airports 19,458,000 19,458,000 38,916,000
C.S.A.H. 441,335,000 453,948,000 895,283,000
M.S.A.S. | 117,048,000 120,841,000 237,889,000
Special Revenue 74,247,000 73,261,000 147,508,000
Highway User 8,568,000 8,638,000 17,206,000
Trunk Highway 1,148,201,000 1,262,744,000 2,410,945,000
TOTAL $1,887,823,000 $2,019,111,000 $3,906,934,000

APPROPRIATIONS

Available for the Year
Ending June 30

2006 2007
Sec. 2. TRANSPORTATION
Subdivision 1. Total
Appropriation $1,668,391,000 $1,799,349,000
The appropriations in this section are
from the trunk highway fund, except
when another fund is named.
Summary by Fund
2006 2007
General 16,221,000 16,221,000
Airports 19,408,000 19,408,00¢C
C.S.A.H. 441,335,000 453,948,000

Article 1 Section 2 2
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M.S.A.S. ~ 117,048,000 120,841,000
Trunk Highway 1,074,379,000 1,188,931,000
The amounts that may be spent from this

appropriation for each program are
specified in the following subdivisions.

'Subd. 2. Multimodal Systems 42,147,000

Summary by Fund

Airports - 19,383,000 19,383,000
General . 16,156,000 16,156,000
Trunk Highway 6,608,000 6,608,000

The amounts that may be spent from this
appropriation for each activity are as
follows:

(a) Aeronautics
20,220,000 20,220,000
Summary by Fund
Airports 19,383,000 19,383,000
Trunk Highway 837,000 837,000

Except as otherwise provided, the
appropriations in this subdivision are
from the state airports fund.

(1) Airport Development
and Assistance

14,298,000 14,298,000

These appropriations must be spent
according to Minnesota Statutes,
section 360.305, subdivision 4.

Notwithstanding Minnesota Statutes,
section 16A.28, subdivision 6, funds
are available for five years after
appropriation.

If the appropriation for either year is
insufficient, the appropriation for the
other year is available for it.

Of this state airports fund
appropriation in Laws 2003, First
Special Session chapter 19, article 1,
section 2, subdivision 2, paragraph
(a), clause (1), $1,900,000 cancels to
the state airports fund. This
cancellation is effective the day
following final enactment.

(2) Aviation Support and Services
5,922,000 5,922,000
Summary by Fund

Airports 5,085,000 5,085,000

Article 1 Section 2 3
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Trunk Highway 837,000 837,000
$65,000 the first year and $65,000 the
second year are for the Civil Air
Patrol.
(b) Transit

16,605,000 16,605,000

Summary by Fund

General 15,810,000 15,810,000
Trunk Highway ‘795,000 795,000
(c) Freight |

5,322,000 5,322,000

Summary by Fund

General 346,000 346,000
Trunk Highway 4,976,000 4,976,000
Subd. 3. State Roads 1,012,272,000

Summary by Fund
General 9,000 9,000
Trunk Highway 1,012,263,000 1,126,815,000

The amounts that may be spent from this
appropriation for each activity are as
follows: :

(a) Infrastructure Investment and Planning
801,561,000 916,113,000
(1) Infrastructure Inﬁestment Support
168,207,000 168,207,000

$266,000 the first year and $266,000
the second year are available for
grants to metropolitan planning
organizations outside the seven-county
metropolitan area.

$75,000 the first year and $75,000 the
second year are for a transportation
research contingent account to finance
research projects that are reimbursable
from the federal government or from
other sources. If the appropriation
for either year is insufficient, the
appropriation for the other year is
available for it.

$600,000 the first year and $600,000
the second year are available for
grants for transportation studies
outside the metropolitan area to
identify critical concerns, problems,
and issues. These grants are available
(1) to regional development
commissions, and (2) in regions where
no regional development commission is

Article 1 Section 2 4
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functioning, to joint powers boards
established under agreement of two or
more political subdivisions in the
region to exercise the planning
functions of a regional development
commission, and (3) in regions where no
regional development commission or
joint powers board is functioning, to
the department’s district office for
that region.

(2) State Road Construction
576,950,000 680,950,000

It is estiﬁated that these
appropriations will be funded as
follows:

Federal Highway Aid
280,000,000 384,000,000

Highway User Taxes
296,950,000 296,950,000

The commissioner of transportation
shall notify the chair of the
Transportation Budget Division of the
senate and the chair of the
Transportation Finance Committee of the
house of representatives of any
significant events that should cause
these estimates to change.

This appropriation is for the actual
construction, reconstruction, and
improvement of trunk highways,

including design-build contracts. This.
includes the cost of actual payment to
landowners for lands acquired for
highway rights-of-way, payment to
lessees, interest subsidies, and
relocation expenses.

The commissioner may transfer up to
$15,000,000 each year to the
transportation revolving loan fund.

The commissioner may receive money

covering other shares of the cost of
partnership projects. These receipts
are appropriated to the commissioner

for these projects.

(3) Highway Debt Service
. 56,404,000 66,956,000

$42,086,000 the first year and
$62,005,000 the second year are for
transfer to the state bond fund. If
this appropriation is insufficient to
make all transfers required in the year
for which it is made, the commissioner
of finance shall notify the Committee
on State Government Finance of the
senate and the Committee on Ways and
Means of the house of representatives
of the amount of the deficiency and

Article 1 Section 2 5
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shall thén transfer that amount under

1

2 the statutory open appropriation. Any
3 excess appropriation cancels to the

4 trunk highway fund.

5 (b) Infrastructure Operations

6 and Maintenance

7 204,746,000 204,746,000

8 (c) Electronic Communications

9 5,965,000 5,965,000
10 Summary by Fund

11 General 9,000 9,000
12 Trunk Highway 5,956,000 5,956,000

13 $9,000 the first year and $9,000 the
14 second year are from the general fund
15 for equipment and operation of the

16 Roosevelt signal tower for Lake of the
17 Woods weather broadcasting.

18 Subd. 4. Local Roads 558,383,000 574,789,000
19 Summary by Fund |

20 C.S.A.H. 441,335,000 453,948,000

21 M.S.A.S. 117,048,000 120,841,000

22 The amounts that may be spent from this
23 appropriation for each activity are as
24 follows: S

25 (a) County State Aids
26 441,335,000 453,948,000

27 This appropriation is from the coﬁnty
28 state-aid highway fund and is available
29 until spent.

30 (b) Municipal State Aids
31 117,048,000 120,841,000

32 This appropriation is from the
33 municipal state-aid street fund and is
34 available until spent.

35 If an appropriation for either county
36 state aids or municipal state aids does
37 not exhaust the balance in the fund

38 from which it is made in the year for
39 which it is made, the commissioner of
40 finance, upon request of the

41 commissioner of transportation, shall
42 notify the chair of the Transportation
43 Finance Committee of the house of

44 representatives and the chair of the

45 Transportation Budget Division of the
46 senate of the amount of the remainder
47 and shall then add that amount to the
48 appropriation. The amount added is

49 appropriated for the purposes of county
50 state aids or municipal state aids, as
51 appropriate.

Article 1 Section 2 6
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If the appropriation for either county
state aids or municipal state aids does
exhaust the balance in the fund from
which it is made in the year for which
it is made, the commissioner of finance
shall notify the chair of the
Transportation Finance Committee of the
house of representatives and the chair
of the Transportation Budget Division
of the senate of the amount by which
the appropriation exceeds the balance
and shall then reduce that amount from
the appropriation.

Subd. 5. General Support

and Services 55,589,000

Summary by Fund

General 56,000 56,000
Airports v 25,000 25,000
Trunk Highway 55,508,000 55,508,000

The amounts that may be spent from this
appropriation for each activity are as
follows:

(a) Department Support
38,999,000 38,999,000
Summary by Fund
Airports | - 25,000 25,000
Trunk Highway 38,974,000 38,974,000
(b) Buildings
16,590,000 16,590,000
Summary by Fund
General 56,060 56,000
Trunk Highway 16,534,000 16,534,000

If the appropriation for either year is
insufficient, the appropriation for the
other year is available for it.

Subd. 6. Transfers

(a) With the approval of the
commissioner of finance, the
commissioner of transportation may
transfer unencumbered balances among
the appropriations from the trunk
highway fund and the state airports
fund made in this section. No transfer
may be made from the appropriation for
state road construction. No transfer
may be made from the appropriations for
debt service to any other appropriation.
Transfers under this paragraph may not
be made between funds. Transfers
between programs must be reported
immediately to the chair of the
Transportation Budget Division of the

Article 1 Section 2 7
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‘"senate and the chair of the

Transportation Finance Committee of the
house of representatives.

. (b) The commissioﬁer of finance shail

transfer from the flexible account in
the county state-aid highway fund
$5,650,000 the first year and
$1,480,000 the second year to the
municipal turnback account in the
municipal state-aid street fund;
$7,429,000 the first year and
$5,277,000 the second year to the
county principal arterial account in
the county state-aid highway fund;
$2,961,000 the first year and
$2,103,000 the second year to the
municipal principal arterial account in
the municipal state-aid street fund;
and the remainder in each year to the
county turnback account in the county
state—-aid highway fund.

Subd. 7. Use of State Road

~Construction Appropriations

Any money appropriated to the
commissioner of transportation for

‘state road construction for any fiscal

year before fiscal year 2006 is
available to the commissioner during
fiscal years 2006 and 2007 to the
extent that the commissioner spends the
money on the state road construction
project for which the money was
originally encumbered during the fiscal
year for which it was appropriated.

The commissioner of transportation
shall report to the commissioner of
finance by August 1, 2005, and August
1, 2006, on a form the commissioner of
finance provides, on expenditures made
during the previous fiscal year that
are authorized by this subdivision.

Subd. 8. Contingent Appropriation

The commissioner of transportation,
with the approval of the governor after
review by the Legislative Advisory
Commission under Minnesota Statutes,
section 3.30, may transfer all or part
of the unappropriated balance in the
trunk highway fund to an appropriation
(1) for trunk highway design,
construction, or inspection in order to
take advantage of an unanticipated
receipt of income to the trunk highway
fund or to take advantage of Federal
Advanced Construction funding, (2) for
trunk highway maintenance in order to
meet an emergency, or (3) to pay tort
or environmental claims. Any transfer
as a result of the use of Federal
Advanced Construction funding must
include an analysis of the effects on
the long-term trunk highway fund
balance. The amount transferred is
appropriated for the purpose of the
account to which it is transferred.

Article 1 Section 3 8_
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1 Sec. 3. METROPOLITAN COUNCIL
2 TRANSIT 57,503,000 58,753,000
3. (a) Bus Transit
4 53,453,000 53,453,000
5 This appropriation is for bus system
6 operations.
7 (b) Rail Operations
8 4,050,000 5,300,000
9 This appropriation is for operations of
10 the Hiawatha LRT line.
11 This appropriation is for paying 50
12 percent of operating costs for the
13 Hiawatha light rail transit line after
14 operating revenue and federal funds are
15 used for light rail transit operations.
16 The remaining operating costs up to a
17 maximum of $4,050,000 the first year
18 and $5,300,000 the second year are to
19 be paid by the Hennepin County Regional
20 Rail Authority, using any or all of
21 these sources: :
22 (1) general tax revenues of Hennepin
23 County;
24 (2) the authority’s reserves; and
25 (3) taxes levied under Minnesota
26 Statutes, section 398A.04, subdivision
27 8, notwithstanding any provision in
28 that subdivision that limits amounts
29 that may be ievied for light rail
30 transit purposes.
31 Sec. 4. PUBLIC SAFETY
32 Subdivision 1. Total
33 Appropriation 160,954,000 160,034,000
34 Summary by Fund
35 General 5,242,000 5,247,000
36 Trunk Highway 73,022,000 73,013,000
37 Highway User 8,443,000 8,513,000
38 Special Revenue 74,247,000 73,261,000
39 Subd. 2. Administration _
40 and Related Services 9,684,000 9,689,000
41 Summary by Fund
42 General 2,371,000 2,376,000
43 Trunk Highway 5,938,000 5,938,000
44 Highway User 1,385,000 1,385,000
45 (a) Office of Communications
46 385,000 385,000
Article 1 Section 4 9
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Summgry by Fund
General ) 39,000 39,000
Trunk'Highway 346,000 346,000
(b) Public Safety Support
6,855,000 6,860,000

Summary by Fund

General 2,241,000 2,246,000
Trunk Highway 3,248,000 3,248,000

Highway User 1,366,000 1,366,000

$375,000 the first year and $380,000
the second year are for payment of
public safety officer survivor benefits
under Minnesota Statutes, section
299A.44. If the appropriation for
either year is insufficient, the
appropriation for the other year is
available for it. '

$314,000 the first year and $314,000
the second year are to be deposited in
the public safety officer’s benefit
account. This money is available for
reimbursements under Minnesota
Statutes, section 299A.465.

$508,000 the first year and $508,000
the second year are for.soft body armor
reimbursements under Minnesota
Statutes, section 299A.38.

$792,000 the first year and $792,000
the second year are appropriated from
the general fund for transfer by the
commissioner of finance to the trunk
highway fund on December 31, 2005, and
December 31, 2006, respectively, in
order to reimburse the trunk highway
fund for expenses not related to the
fund. These represant amounts
appropriated out of the trunk highway
fund for general fund purposes in the
administration and related services
program. '

$610,000 the first year and $610,000
the second year are appropriated from
the highway user tax distribution fund
for transfer by the commissioner of
finance to the trunk highway fund on
December 31, 2005, and December 31,
2006, respectively, in order to
reimburse the trunk highway fund for
expenses not related to the fund.
These represent amounts appropriated
out of the trunk highway fund for
highway user tax distribution fund
purposes in the administration and
related services program.

$716,000 the first year and $716,000
the second year are appropriated from.
the highway user tax distribution fund

Article 1 Section 4 10
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for transfer by the commissioner of
finance to the general fund on December
31, 2005, and December 31, 2006,
respectively, in order to reimburse the
general fund for expenses not related
to the fund. These represent amounts
appropriated out of the general fund
for operation of the criminal justice
data network related to driver and
motor vehicle licensing.

(c) Technical Support Services

2,454,000 2,454,000

Stmmary by Fund

General 91,000 91,000
Trunk Highway 2,344,000 2,344,000
Highway User 19,000 19,000
Subd. 3. State Patrol 70,047,000

Summary by Fund

General 2,871,000 2,871,000
Trunk Highway 67,084,000 67,075,000
Highway User 92,000 92,000

(a) Patrolling Highways
60,739,000 60,730,000

Summary by Fund

General 37,000 37,000
Trunk Highway 60,610,000 60,601,000
Highway User 92,000 92,000

Oof this appropriation, $3,700,000 the
first year is for the cost of adding
State Patrol positions. If money
transferred to the trunk highway fund
in the first year from the alcohol
enforcement account in the special
revenue fund is less than the amount
specified in this paragraph, the
commissioner shall make up the
difference by transferring to the trunk
highway fund money allocated to the
commissioner under the federal repeat
offender transfer program, Public Law
105-206, section 164. -

(b) Commercial Vehicle Enforcement
6,474,000 6,474,000

This appropriation is from the trunk
highway fund.

(c) Capitol Security

2,834,000 2,834,000

Article 1 Section 4 11
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1 The commissioner may not (1) spend any.
2 money from the trunk highway fund for

3 capitol security, or (2) permanently

4 transfer any state trooper from the

5 patrolling highways activity to capitol
6 security.

7 The commissioner may not transfer any

8 money (1) appropriated for Department

9 of Public Safety administration, the
10 patrolling of highways, commercial

11 vehicle enforcement, or driver and

12 vehicle services to capitecl security or
13 (2) from capitol security.

14 Subd. 4. Driver and Vehicle Services

15. 51,389,000 50,814,000
16 Summary by Fund
17 Highway User 6,966,000 7,036,000
18 Special Revenue 44,423,000 43,778,000

19 (a) Vehicle Serviceé

- 20 23,383,000 23,849,000
21 Summary by Fund
22 Highway User 6,966,000 7,036,000
23 Special Revenue 16,417,000 16,813,000

24 This appropriation is from the vehicle
25 services operating account in the
26 special revenue fund.

27 (b) Driver Services
28 28,006,000 26,965,000

29 This appropriation is from the driver
30 services operating account in the
31 special revenue fund.

32 Subd. 5. Traffic Safety 824,000 1,524,000

33 This appropriation is from the driver
34 services operating account in the
35 special revenue fund.

36 Of this appropriation, $500,000 in

37 fiscal year 2006 and $1,200,000 in
éz}} 38 fiscal year 2007 must be used for a

39 public_information campaign to improve
Cy 40 Eraffic?pedestrian safety, including,

41 Dbut not limited to, producing

42 educational and informational materials

43 on pedestrian crosswalk safety,

44 impaired driving, seat belt usage,

45 speeding, and driver distraction. The

46 commissioner may make grants to local

47 units of government or use the funds

48 for research related to-driver/safety.

49 As part of the next biennial budget

50 submission, the commissioner shall

51 report on the expenditure of these

52 funds and make recommendations

53 regarding the need for continued

Article 1 Section 4 12
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funding OfLifiliiﬁjggftyiiiizifféVes'

The commissioner of public safety shall
spend 50 percent of the money available
to the state under Public Law 105-206, °
section 164, and the remaining 50
percent must be transferred to the
commissioner of transportation for
hazard elimination activities under
United States Code, title 23, section
152.

Ssubd. 6. Pipeline Safety 994,000 994,000
This appropriation is from the pipeline

safety account in- the special revenue

fund. .

Sec. 5. GENERAL CONTINGENT
ACCOUNTS 375,000 375,000

Summary by Fund

Trunk Highway 200,000 200,000
Highway User . , 125,000 125,000
Airports 50,000 50,000

The appropriations in this section may
only be spent with the approval of the
governor after consultation with the
Legislative Advisory Commission
pursuant to Minnesota Statutes, section
3.30. :

If an appropriation in this section for

either year is insufficient, the

appropriation for the other year is

available for it. .

Sec. 6. TORT CLAIMS 600,000 600,000

To be spent by the commissioner of
finance.

This appropriation is from the trunk
highway fund.

If the appropriation for either year is
insufficient, the appropriation for the
other year is available for it.
ARTICLE 2
CAPITAL PROJECTS
Section 1. [TRUNK HIGHWAY BOND PROCEEDS ACCOUNT
APPROPRIATIONS. ]

Subdivision 1. [EXTERIOR REPAIR OF TRANSPORTATION

BUILDING.] $9,342,000 is appropriated to the commissioner of

transportation from the trunk highway bond proceeds account to

repair and renovate the exterior of the Department of

Transportation building at 395 John Ireland Boulevard in St.

Article 2 Section 1 13
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Paul. This appropriation is available until expended.

Subd. 2. [MANKATO HEADQUARTERS BUILDING.] $16,620,000 is

appropriated to the commissioner of transportation from the

trunk highway bond proceeds account to design, construct,

furnish, and equip a new district headquarters facility in

Mankato. This appropriation is available until expended.

Subd. 3. [SMALL CAPITAL PROJECTS.] $4,728,000 is

appropriated to the commissioner of transportation from the

trunk highway bond proceeds account to design, construct,

furnish, and equip statewide building projects, conéisting of

truck stations, salt storage facilities, cold storage

facilities, and Mankato headquarters site work. Of this amount,

$600,000 is for the department’s share of the feasibility

studies, design, site preparation, and upgrade of common utility

services for a joint use truck station and public works facility

with Pope County. This appropriation is available until

expended.
Sec. 2. [BOND SALE.]

To provide the money appropriated by section 1 from the

bond proceeds account in the trunk highway fund, the

commissioner of finance shall sell and issue bonds of the state

in an amount up to $30,690,000 in the manner, on the terms, and

with the effect prescribed by Minnesota Statutes, sections

167.50 to 167.52, and by the Minnesota Constitution, article

XIV, section 11.
' ARTICLE 3
PUBLIC SAFETY ACTIVITIES, FEES, ACCOUNTS

Section 1. Minnesota Statutes 2004, section 16B.49, is
amended to read:

16B.49 [CENTRAL MAILING SYSTEM. ]

(a) The commissioner shall maintain and operate for state
agencies, departments, institutions, and offices a centfal mail
handling unit. Official, outgoing mail for units in St. Paul
must be delivered unstamped to the unit. The unit shall also
operate an interoffice mail distribution system. The department

may add personnel and acquire equipment that may be necessary to

Article 3 Section 1 14_



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

29

30

31

32

33

34

35

36

03/17/05 [COUNSEL ] BB SC3992

operate the unit efficiently and cost-effectively. Account must

be kept of the postage required on that mail, which is then a

.proper charge against the agency delivering the mail. To

provide funds for the payment of postage, each agency shall make
advance payments to the commissioner sufficient to cover its
postage obligations for at least 60 days. For purposes of this’
section, the Minnesota State Colleges and Universities is a

state agency.

(b) Notwithstanding paragraph (a) or section 16C.09, the

commissioner may approve the performance of mail-related

functions by an agéncy outside the state’s central mail-handling

unit if the agency demonstrates it furthers program

effectiveness, better use of services, greater efficiency, or

greater economy in state government.

Sec. 2. Minnesota Statutes 2004, section 115A.908,
subdivision 1, is amended to read:

Subdivision 1. [FEE CHARGED.] A fee of $4 $8 shall be
charged on the initial registration and each subsequent transfer
of title within the state, other than transfers for resale
purposes, of every motor vehicle weighing more than 1,000
pounds. The fee shall be collected in-an-apprepriate-manner by

the moter-vehiele-registrar commissioner of public safety.

Registration plates or certificates of title may not be issued

by the moter-vehiete-registrar commissioner of public safety for

the ownership or operation of a motor vehicle subject to the
transfer fee unless the fee is paid. The fee may not be charged
on the transfer of:

(1) previously registered vehicles if the transfer is to

the same person;

- (2) vehicles subject to the conditions specified in secticn
297A.70, subdivision 2; or

(3) vehicles purchased in another state by a resident of
another state if more than 60 days have elapsed after the date
of purchase and the purchaser is transferring title to this
state and has become a resident of this state after the purchase.

Sec. 3. Minnesota Statutes 2004, section 168.011, is

Article 3 Section 3 i5 '
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amended by adding a subdivision to read:

Subd. 2a. [COMMISSIONER.] "Commissioner" means the

commissioner of the Department of Public Safety.

Sec. 4. Minnesota Statutes 2004, section 168.013,
subdivision 8, is amended to read:

Subd. 8. [PROCEEDS TO HIGHWAY.USER FUND; VEHICLE SERVICES

OPERATING ACCOUNT.] (a) Unless otherwise specified in this

chapter, the net proceeds of the registration tax impoéed en

meter-vehietes under this chapter skaii must be collected by the

registrar-of-metor-vekictes-and commissioner, paid into the

state treasury, and credited to the highway user tax
distribution fund.

(b) All fees collected under this chapter, unless otherwise

specified, must be deposited in the vehicle services operating

account in the special revenue fund under section 299A.705.

Sec. 5. Minnesota Statutes 2004, section 168.09,
subdivision 7, is amended to read:

Subd. 7. [DISPLAY OF TEMPORARY PERMIT; SPECIAL PLATES.]

(a) A vehicle that displays a special plate issued under section
168.021; 168.12, subdivision 2, 2a, 2b, 2c, or 2&; 168.123;
168.124; 168.125; 168.126; 168.128; or 168.129, may display a
temporary permit in conjunction with expired registration if:

(1) the current registration tax and all other fees have
been paid in full; and

(2) the plate requires replacement under section 168.12,
subdivision 1, paragraph tby (d), clause (3).

(b) A vehicle that is registered under section 168.10 may
display a temporary permit in conjunction with expired
registration, with or without a registration %ieense plate, if:

(1) the tieense plates have been applied for and the
registration tax has been paidAin full, as provided for in
section 168.10; and

(2) the vehicle is used solely as a collector vehicle while
displaying the temporary permit and not used for general
transportation purposes.

(c) The permit is valid for a period of 60 days. The

Article 3 Section 5 16
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permit must be in a ferm format prescribed by the commissioner
ef-pubtie-safety and whenever practicable must be posted upon
the driver’s side of the rear window on the inside of the
vehicle. The permit is valid only for the vehicle for which it
was‘issued to allow a reasonable time for the new %ieense plates
to be manufactured and delivered to the applicant.

Sec. 6. Minnesota Statutes 2004, section 168.105,
subdivision 2, is amended to read:

Subd. 2. [AFFIDAVIT FOR REGISTRATION AND TAXATION.] (a) A
classic motorcycle must be iisted-fer-taxatien taxed and

registration registered by exeeuted the vehicle owner submitting

an affidavit to the commissioner stating (1) the name and

address of the owner, (2) the name and address of the person
from whom purchased, (3) the make of the classic motorcycle, (4)
the year and number of the model, (5) the manufacturer’s vehicle
identification nﬁmber; (6) that the motorcycle is owned and
operated solely as a collector’s item and will not be used for
general transportation purposes, and (7) that the owner has one
or more motor vehicles with regular %ieense plates.

(b) When the registrar commissioner is satisfied that the

affidavit is true, correct, and complete and thet the owner has

paid a $10 registration tax, the registrar commissioner shall

tist-the-vehicle-for-taxation-and-registration register the

vehicle and shet} issue special number plates.

Sec. 7. Minnesota Statutes 2004, section 168.105,
subdivision 3, is amended to réad:

Subd. 3. [SPE€IAL CLASSIC PLATES.] The registrar

commissioner shall issue number plates of the same size as

standard motorcycle }ieemse plates and inscribed "collector" and
"Minnesota" with the .registration mumber or sther ccombination of
characters authorized under section 168.12, subdivision 2a, but

without a date. The plates are vaiid without renewal as long as
the classic motorcycle exists and may be issued for the

applicant’s use only for the classic motorcycle. The registrar

commissioner may revoke the plates for noncompliance with this

subdivision.

Article 3 Section 7 17
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Sec. 8. . Minnesota Statutes 2004, seétion 168.105,
subdivision 5, is amended to read: | | |

Subd. 5. [ORIGINAL PLATES.] (a) Instead of being
issued speeiai classic motorcycle plates, a classic motorcycle
registered under this section may display original Minnesota
number plates issued in the same year as the model year of the
motorcycle on which they are displayéd. The number ef on the

original plates must be provided to the registrar commissioner.

(b) Original Hinnesota number plates may not be used if the
number on the original plate is identical to the number on a

current collector’s plate issued by the registrar commissioner.

(c) &-persen—eurrentiy-using—e}assig-metereyeievp}ates
issued-under-this-section;-shait-return-those-piates-to-the
registrar-before-substituting-eriginat-piatess

{4y If the vehicle is not registered as a collector

vehicle, the registrar-may commissioner shall charge a fee of

$10 for registering the number on the original plates.

Sec. 9. Minnesota Statutes 2004, section 168.12, is
amended to read:

168.12 [HXEENSE PLATES.]

Subdivision 1. [NYMBER PLATES; DESIGN, VISIBILITY, PERIODS

OF ISSUANCE.] (a) The registrar commissioner, upon the approval

and payment, shall issue to the applicant the number plates

required by aw this chapter, bearing the state name and the an

assigned vehicle registration number assigned. The number

assigned by the commissioner may be a combination of a letter or

sign with figures. The color of the plates and the color of the
abbreviation of the state name and the number assigned shaii
must be in marked contrast. The plates sha*: must be lettered,
spaced, or distinguished to suitably indicate the registration
of the vehicle according to the rules of the registrar;-and

commissioner.

(b) When a vehicle is registered on the basis of total
gross weight, the plates issued shat® must clearly indicate by
letters or other suitable insignia the maximum gross weight for

which the tax has been paid. %Fhese-number

Article 3 Section 9 18 _
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(c) The plates shai must be so treated as to be at least
100 times brighter than the conventional painted number plates.
When properly mounted on an unlighted vehicle, these-number the
plates, whén viewed from a vehicle equipped with standard
headlights, sha*t must be visible for a distance of not less
than 1,500 feet and readable for a distance of not less than 110

feet.

tby (d) The registrar commissioner shall issue these
number plates for the following periods:

(1) New number plates issued pursuant to section 168.012,
subdivision 1, sha** must be issued to a vehicle for as long as

+t the vehicle is owned by the exempt agency and the plate shall

not be transferable from one vehicle to another but the plate
may be transferred with the vehicle from one tax-exempt agency
to another.

(2) Plates iésued for passenger automobiles as-defined-in
seetion-168+6117-subdivision-7;-shaitt must be issued for a
seven-year period. All plates issued under this paragraph must
be replaced if they are seven years old or older at the time
of annuat registration renewal or will become so during the
registration period.

(3) Number Plates issued under sections 168.053 and 168.27,
subdivisions 16 and 17, she}* must be for a seven-year period.

(4) Number Plates issﬁed under subdivisions 2c and 2d and
section 168.123 shei: must be issued for the life of the veteran
under section 169.79.

(5) Plates for any vehicle not specified in clauses (1) to
(3), except for trailers as hereafter provided, shaii must be
issued for the life of the vehicle. Beginning with number
a total gross weight of 3,000 pounds or less shaii must be
issued for the life of the trailer and shaii must be not more
than seven inches in length and four inches in width.

ter (e) In a year in which plates are not issued, the

registrar commissioner shall issue for each registration a tab

or sticker to designate the year of registration. This teb-er

Article 3 Section 9 19
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1 sticker shati must show the eatendar year or years for which the

2 sticker is issued, and is valid only for that period.

3 The rumber plates, number-tabsy;-er and stickers issued for a
4 meter vehicle may not be transferred to another meter vehicle

5 during the period for which it the sticker is issued, except

6 when issued for a meter vehicle registered under section 168.187.

7 tdy-Neotwithstanding (f) Despite any other provision of this

8 subdivisiop, number plates issued to a vehicle whiekh-is used for
9 behind-the-wheel instruction in a driver education course in a
10 public school may be fransferred to another vehicle used for the

11 same purpose without payment of any additiohal fee. The

12 registrar-shati-be-notified public school shall notify the

13 commissioner of each transfer of nmumber plates under this

14 paragraph and. The commissioner may prescribe a ferm format for

15 notification.
16 Subd. 2. [AMATEUR RADIO LICENSEE; SPECIAL PLATES.] (a) Any

17 The commissioner shall issue amateur radio plates to an

18 applicant who:
19 (1) is an owner er-jeint-ewner of a passenger automobiles
20 ven-er-pickup-truek; or a-seif-prepeilited recreational motor

21 vehicles-and;

22 (2) is a resident of this statejy-and-whe;
23 (3) holds an official amateur radio station license; or a

24 citizens radio service class D license, in good standing, issued
25 by the Federal Communications Commission shaii-upen-eempiianee;

26 (4) pays the registration tax required under section

27 168.013;

28 (5) pays a fee of $10 for each set of special plates and

29 any other fees required by this chapter; and

30 (6) complies with a¥i-iaws-eof-this-state-relating-te this

31 chapter and rules governing the registration of motor vehicles

32 and the licensing of meter-vehieles-and driversy-be-furnished
33 with-iiecense-piates-fer-the-motor-vehiete;-as-preseribed-by-taws
34 upen-vhiehs;

35 (b) In lieu of the numbers registration number required for

36 identification under subdivision 1, shaii-be-inseribed the

Article 3 Section 9 20
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plates must indicate the official amateur call letters of the

aﬁplicant, as assigned by the Federal Communications Commission,
and the words "AMATEUR RADIO."

?he-appiieant-sha}}-pay-in—additien-te-the-registratien-tax
reequired-by-iavw;-the-sum-ef-516-for-the-special-iicense-piatess
and-at—tﬁe—time-ef-deiivery-of-the-speeiai-&ieense-piates-the
aeppiicant-shalti-surrender-teo-the-registrar-the-current-iicense
ptates-issued-for-the-metor-vehieies

(c) This provision for the issue of special iieense plates
shati-appity agplies only if the applicant’s motor vehicle is
already registered in Minnesota so that the applicant has valid
regular Minnesota plates issued for that motor vehicle under
which to operate it during the time that it will take to have
the necessary special %ieense plaﬁes made.

~ (d) If owning er-jeintiy-ewning more than one motor vehicle

of the type specified in this subdivision, thé applicant may
apply for special plates for each of not more than two motor
vehiclesy and, if each application complies with this

subdivision, the registrar commissioner shall furnish the

applicant with the special plates, inseribed-with indicating the

cfficial amateur call letters and other distinguishing

information as the registrar commissioner considers necessary,

for each of the two motor vehicles.

(e) And The registrar commissioner may make reasonable

rules governing the use of the special iieemse plates as will
assure the full compliance by the owner and-heider of the

special plates, with all existing laws governing the

registration of motor vehicles; and the transfer and the use

thereeof of the plates.

tB) (f) Despite any contrarv provision of subdivisisn 1,

the special tieense plates issued under this subdivision may be

transferred by an owner to another motor vehicle listed in

paragraph (a) and registered to the same owner, upon the payment

of a fee of $5. The registrer commissioner must be notified ef

before the transfer and may prescribe a ferm format for the

notification.

Article 3 Section 9 21
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fe}-Fees-eeiieeted-uhder-this-éub&ivision-must-be-paid—into
the-state-treasury-and-eredited-te-the-highway-user-tax
distribution-funds

Subd. 2a. [PERSONALIZED PLATES; RULES.] (a) The

commissioner shall issue personalized %ieemse plates musk-be

_#ssued to an applicant fer-registratien-eof who:

(1) is an owner of a passenger automobile including a

passenger automobile registered as a classic car, pioneer car,
collector car, or street rod; vans-pickup-truck-as-defined-in
seetion-168-0117-subdivisien-297-and any ether truck with a
manufacturer’s nominal rated capacity of one ton or less and

resembling a pickup truck; a motorcycle, including a classic

~motorcycle; or seif-prepeitied a recreational motorAvehicler-upen

eempiiance-with-the-laws-of-this-state-relating-to-registration
ef—the—vehieie-and-upon—payment—efi

(2) pays a onetime fee of $100 im-additien-te and any other

fees required by this chapter;

(3) pays the registration tax required by %aw this chapter

for the motor vehicle; and

(4) complies with this chapter and rules governing

registration of motor vehicles and licensing of drivers.

(b) The registrar commissioner shall designate charge a
replacement fee for personalized license plates that-is

eateutated-to-cover-the-cost-of-replacement as specified in

subdivision 5. This fee must be paid by the applicant whenever

the personalized iieense plates are required to be replaced by
law.

- (c) In lieu of the numbers registration number assigned as

provided in subdivision 1, personalized iieenmse plates must have

imprinted on them a series of not more than seven numbers and

letters in any combination. When an applicant has once obtained
personalized plates, the applicant shall have a prior claim for
similar personalized plates in the next succeedihg year as long

as current motor vehicle registration is maintained.

(d) The commissioner ef-pubiie-safety shall adopt rules in

the manner provided by chapter 14, .regulating the issuance and

Article 3 Section 9 22 N
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transfer of personalized %iecense plates. No words or
combination of lettefs placed on personalized tieense plates may
be used for commercial advertising, be of an obscene, indecent,
or immoral nature, or be of a nature that would offend public
morals or decency. The céll signals or letters of a radio or
television station are not commercial advertising for the
purposes of this subdivision.

{by-Netwithstanding (e) Despite the provisions of

subdivision 1, personalized ieense plates issued under this
subdivision may be transferred to another motor vehicle ewneéd-er

jeintty listed in paragraph (a) and owned by the applicant, upon

the payment of a fee of $57-which-must-be-paid-inte-the-state
treasury-and-eredited-to-the-highway-user-tax-distributien-£fund.

(f) The registrar commissioner may by rule provide-a-form

specify the format for notification.

igl A personalized iieense plate issued for a classic car,A
pioneer car, collector car, street rod, or ;lassic motorcycle
may not be transferred to a vehicle not eligible for such
a iieense plate.

{ter-Netwithstanding (h) Despite any law to the contrary, if

the personalized license plates are lost, stolen, or destroyed,

the applicant may apply and shaii-reeeive must be issued

duplicate license plates bearing the same combination of letters
and numbers as the former personalized plates upon the payment
of the fee required by section 168.29.
{d)y-Fees-frem-the-sate-of-permanent-and-dupiicate
personatized-license-piates-must-be-paid-inte-the-state-treasury
and-eredited-to-the-highway-user-tax-distribution-fund-
Subd. 2b. [FIREFIGHTERS; SPECIAL PLATES.] (a) The

registrar commissioner shall issue special iesmse rlates tc any

applicant who:

(1) is both a member of a fire department receiving state
aid under chapter 69 and an owner er-jeint-ewner of a passenger
automobile, or truck with a manufacturer’s nominal rated
capacity of one ton and resembling a pickup trucky;-upen-payment

ef;
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(2) pays a fee of $10 and upen-payment-ef any other fees

required by this chapter;

(3) pays the registration tax reqﬁired by *aw this chapter

for the motor vehicle and-cempiiance-with-other-laws-eof-this

. state-relating-te; and

(4) complies with this.chapter and rules governing the

registration of motor vehicles and licensing of meter-vehietes
and drivers.

{b) In lieu of the identification required under
subdivision 1, the special }iecense plates‘sha}i-be-inseribed

with-a-symbe: must bear an emblem of a Maltese Cross together

with £ive any numbers or characters prescribed by the

commissioner. Nc applicant shall receive more than two sets of

plates for motor Vehicles ewned-or-joimtity owned by the
applicant. |

tbY (c) Special plates issued under this subdivision may
only be used during the period that the owner er-jeint-ewner of
the motor vehicle is a member of a fire department as specified

in this subdivision. When the persen individual to whom the

special plates were issued is no longer a member of a fire
department or when the motor vehicle ownership is transferred,

the owner shall remove the special %ieense plates shaii-be

remeved from the motor vehicle and-returned-te-the-registrar.
Upon return removal of the special plates, eitﬂer the owner or
purchaser of the motor vehicle is entitled to receive regular
plates for the motor vehicle without cost for the remainder of
the registration period for which the special plates were issued.

(d) Firefighter license plates issued pursuant to this
subdivision may be transferred to another motor vehicle upon
péyment of a $57-which fee shaii-be-paid-inte-the-state-treasury
and-eredited-to-the-highway-user-tax-distribution-fund.

te¥ (e) The commissioner ef-pubiie-safety may adopt rules
under the Administrative Procedure Act, sections 14.001 to
14.69, to govern the issuance and use of the special plates'
authorized in thié subdivision. aAti-fees-frem—-the-sale-of

speeia}-iieense-p}ates—forffirefighters-shaii-be—paid—inte-the
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state-treasury-and-eredited-to-the-highway-user-tax-distribution

fund~=
Subd. 2c. [NATIONAL GUARD; SPECIAL PLATES.] (a) The

registrar commissioner shall issue special iieense plates to any

applicant who:

(1) is a regularly enlisted, commissioned, or retired
member of the Minnesota National Guard, other than an inactive
member who is not a retired member, and is an owner er-jeint
ewner of a passenger automobilejy-vany-er-pickup-truck-inciuded

within-the-definition-of-a-passenger-automebite-upon-payment-of;

(2) pays a fee of $107-payment-ef and any other fees

required by this chapter;
(3) pays the registration tax required by taw;-and
comptiance-with-other-laws-of-this-state-retating-te this

chapter; and

(4) complies with this chapter and rules governing the

registration of motor vehicles and licensing of meter-vehieies

and drivers.

(b) The adjutant general shall design the emblem for these

special plates subject to the approval of the registrar

commissioner. Ne

(c) An applicant shaii must not be issued more than two
sets of plates for motor vehicles ewned-er-jeintiy-ewned-by

registered to the applicant. Fhe-adjutant-generai-shaii

estimate-the-number-of-speciai-piates-that-witi-be-required-and
submit-the-estimate-to-the-registrars

tb} (d) Special plates issued under this subdivision may
only be used during the period that the owner er-jeint-ewner of
the motor vehicle is an active or retired meﬁber of the
Minnesota National Guard-as specified in this subdivieion. When

the persen individual to whom the special plates were issued is

no longer an active or retired member of the Minnesota National
Guard, the special plates must be removed from the vehicle and
returned-te by the registrar owner. Upon returm removal of

the special plates, either the owner of purchaser of the motor

vehicle is entitled to receive regular plates for the motor

Article 3 Section 9 25
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vehicle without cost for the remainder of the registration

‘period for which the special plates were issued.

(e) While the person is an active or retired member of the
Minnesota National Guard, plates issued pursuant to this
subdivision may be transferred to another motor vehicle owned er
jeintiy-ewned by that persen individual upon payment of a fee of

$5.

4ey (f) For purposes of this subdivision, "retired member"

means a-persen an individual placed on the roll of retired

officers or roll of retired enlisted members in the bffice of
the Adjutant General under section 192.18 and who is not
deceased.

fd}-&ii-feés-eeiieeted-under-the-previsiens-ef—this
subdivisien-shai}-be—paid—iﬁte-the-state-treasury—and-eredited
teo-the-highway-user-tax-distribution-£funds

te} (g) The registrar commissioner may adopt rules under

the Administrative Procedure Act to govern the issuance and use
of the special plates authorized by this subdivision.
Subd. 2d. [READY RESERVE; SPECIAL PIATES.] (a) The

registrar commissioner shall issue special %ieense plates to an

applicant who:

(1) is not eligible for special iieense National Guard

plates under subdivision 2c, whe is a memSer of the United
Stateé Armed Forces Ready Reserve as described in United States
Code, title 10, section 10142 or 10143, and is an owner er-jeint
ewner of a passenger automobilejy-van;-er-pickup-trueck;-en
paying;

(2) pays a fee of $107-paying and any other fees required

by this chapter;

(3) pays the registration tax required bv iawr-and
ecomplying-with-other-iaws-of-this-state-retating-te this

chapter; and

(4) complies with this chapter and rules governing the

registration of motor vehicles and licensing of meter-vehiecies

and drivers.

(b) The commissioner of veterans affairs shall design the

Article 3 Section 9 26
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emblem for these special plates subject to the approval of the

registrar commissioner. Ne

(c) An applicant may must not be issued more than two sets
of plates for motor vehicles owned or-jeintiyfewned.by the
applicant. Fhe-commissioner-of-veterans-affairs-shati-estimate
the-number-of-speciat-piates-that-witi-be-required-and-submit
the-estimate-to-the-registrars

4by (d) Special plates issued under this subdivision may
only be used during the period that the owner er-jeint-ewner of
the motor vehicle is a member of the ready reserve. When the
persen owner is no longer a member, the special plates must be
removed from the motor vehicle anéd-returned-te-the-registrar by
the owner. On returning removing the special plates, either the
owner or purchaser of the motor vehicle is entitled to receive
regular plates for the motor vehicle without cost for the rest
of the registration period for which the special plates were
issued. While the persen owner is a member of the ready
reserve, plates issued under this subdivision may be transferred
to another motor vehicle owned er-jeintiy-ewned by that persen

individual on paying a fee of $5.

{er-The-fees-coiiscted-under-this-subdivisien-nust-be-paid
inte-the-state—treasury-and—eredited-te-the-higﬁway—user-éax
distribution-fund-

{4y (e) The registrar commissioner may adopt rules under

the Administrative Procedure Act to govern the issuance and use
of the special plates authorized by this subdivision.
Subd. 2e. [VOLUNTEER AMBULANCE ATTENDANTS; SPECIAL

PLATES.] (a) The registrar commissioner shall issue special

license plates to an applicant who:

(1) is a volunteer ambulance attendant as definad in
section 144E.001, subdivision 15, and whe-ewns-er-jeintiy owns a
motor vehicle taxed as a passenger automobiler--Fhe-registrar
shaii-issue-the-speeiai-p&ates-en-payment-efi

(2) pays the registration tax required by *aw this chapter

for the motor vehicler-eemplianee-with-ai}-ether—appiieabie-&aws

reiating-téi

Article 3 Section 9 27
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(3) pays a fee of $10 and any other fees required by this

chapter; and

(4) complies with this chapter and rules governing the

registration of motor vehicles and licensing of meter-vehieies

and drivers7-and-payment-ef—an-ad&itienéi-fee-ef—$ie.

gb) The registrar commissioner.shall not issue more than

two sets of these platés to each qualified applicant.

tby-A-persen (c) An individual may use special plates

issued under this subdivision only during the period that

the persen individual is a volunteer ambulance attendant. When

the persemn individual to whom the special plates were issued

ceases to be a volunteer ambulance attendant, the persen

individual shall returm remove each set of spécial plates issued
to-that-persen. When ownership of a the motor vehicle is

transferred, the persen individual shall remove the special

plates from that motor vehicle and-return-them-te-the
registrar. On returm removal of each set of plates, the owner
of the motor vehicle, or new owner in case of a
transferred motor vehiale, is entitled to receive
regular iieense plates for the motor vehicle without cost for
the rest of the registration period for which the set of special
plates were issued. Special plates issued under this
subdivision may be transferred to another motor vehicle owned by
the volunteer ambulance attendant onApayment of a fee of $5.
tey-Fhe-fees-speeified-in-this-subdivisien-nust-be-paid
inteo-the-state-treasury-and-deposited-in-the-highway-user—-tax
distribution-funds
(d) The commissioner may adopt rules governing the design,
issuance, and sale of the special plates authorized by this
subdivision. -

Subd. 2f. [ORIGINAL LICENSE PLATES.] (a) On application of

the owner and in lieu of issuing iieense plates under

subdivision 1 to a motor vehicle registered and taxed as a

passenger automobile, the registrar commissioner may assign to

the motor vehicle original Minnesota number registration plates

issued in the same year as the model year of the motor vehicle,

Article 3 Section 9 28
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" if (1) the original Iieense plates are at least 20 years o;d,

(2) the owner of the motor vehicle has the original tieense
plates in possession at the time of the application, and (3) the
owner prévides the iieense plate number to the registrar

commissioner.

(b) Bieense Plates}displayed under this subdivision,
including tabs-and stickers applied to the platés, must be
clearly legible and must be displéyed at-the-front-and-rear-of
on the motor vehicle.

(c) The registrar commissioner shall not assign the

registration number on the original iieense plates to the motor

vehicle if the registrar commissioner determines that the number

on the original plate is identical to the number on any eurrent

}iecense plate in the current or reserved numbering system used

by the registrar commissioner. A-persen-eurrentty-using-iiecense

plates-issued-by-the-registrar-en-the-vehiclte-shaii-return-these
iieenée-piates-te-the-registrar-before-disp}aying;erigina}.
}icense-piates-under-this-subdivisiens

(d) Netwithstanding Despite subdivision 1, an original
iieense plate whose number has been assigned under this
subdivision may be displayed for as long as the %ieenmnse plates,
including tabé and stickers on the plates, are clearly

legible and the number is not subsequently used'by the

commissioner as a plate number in a registration numbering

szstem.

(e) Netwithstanding Despite subdivision 1, original ieense
plates assigned under this subdivision need not bear a tab or
sticker to indicate the month or year of registration if
the motor vehicle carries the registration certificate issued
under section 168.11 at all times when the mector vehicle is
operated on the public highways.

(f) The registrer commissioner may charge a fee for

receiving an application and assigning original iieenmse plate

numbers.

Subd. 5. [ADDITIONAL FEE.] (a) In addition to any fee

otherwise authorized or any tax otherwise imposed upon any meter

Article 3 Section 9 29
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vehicle, the payﬁent»of which is required as a condition to the

issuance of any number-iiecense plate or plates, the commissioner
ef-publie-safety shall impose the fée specified in paragraph (b)
that is calculated to cover the cost of manufacturing and

issuing the %ieenmnse plate or plates, except for %icense plates

‘issued to disabled veterans as defined in section 168.031 and

}icense plates issued pursuant to section 168.124, 168.125, or
168.27, subdivisions 16 and 17, for passenger automobiles. The

commissioner shall issue graphic design }ieemse plates shaii

only be-issued for vehicles registered pursuant to section
168.017 and recreational vehicles registered pursuant to section
168.013, subdivisioh 1g.

(b) Unless otherwise specified or exempted by'statute, the
following plate and validation sticker fees apply for the
original, duplicéte, or replacement issuance of a plate in a

plate year:

Sequential Reqular Double Plate ' $ 4.25
Sequential Special Plate-Double $ 7.00
Sequential Regular Single Plate v $ 3.00
Sequential Special Plate-Single $ 5.50
Utility Trailer Self-Adhesive Plate $ 2.50
Nonsequential Double Plate ' $14.00
Nonsequential Single Plate , ' $10.00
Duplicate Sticker $ 1.00

fe}-Fees-ee}ieeted-under-this-subdivisien-must—be-paid—inée
the—state-tfeasury—and—eredited-te-the-highway-user-tax
distribution—fundr‘

Sec. 10. Minnesota Statutes 2004, section 168.123, is
amended to read:

168.123 [VETERANS; SfECIAL QEEENSE PLATES. ]

Subdivision 1. [GENERAL REQUIREMENTS; FEES.] (a) On
payment of a fee of $10 for each set of two plates, or for a
single plate in the case of a motorcycle plate, payment of the
registration tax required by law, and compliaﬁce with other laws
relating to the registration and licensing of a passenger

automobile, piekup-truck;-vany-seif-prepetied recreational

Article 3 Section 10 30
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equipment motof vehicle, or motorcycle, as applicable,

the registrar commissioner shall issue:

(1) special iieense veteran’s plates to an applicant who
served in the active military service in a branch of the armed
forces of the United States or of a nation or society allied
with the United States in conducting a foreign war, was
discharged under honorable conditions, and is an-ewner-or-jeint

a registered owner of a passenger automobilejy-piekup-truek;-vany

or seif-prepeiied recreational egquipment motor vehicle; or

(2) a veteran’s special motorcycle iieense plate as
described in subdivision 2, paragraph (a), or another
épecial iieense plate designed by the commissioner ef-pubiie
safety to an applicant who is a Vietnam veteran who served after
July 1, 1961, and before July 1, 1978, and who served in the
active military service in a branch‘of the armed forces of the
United States in conducting a fbreign war, was discharged under

honorable conditions, and is an-ewner-er-jeint a registered

owner of a motorcycle. Plates issued under this clause must be
the same size as standard regular motorcycle iieense plates.

(b) The additional fee of $10 is payable for each set
of veteran’s plates, is payable only when the plates are issued,
and is not payable in a year in which tabs-er stickers are |
issued instead of number plates. An applicant must not be

issued mere-than-tweo-sets-ef plates for more than two motor

vehicles listed in paragraph (a) and ewned-er-jeintiy-ewned-by

registered to the applicant.

(c) The veteran shai: must have a certified copy of the
veteran’s discharge papers, indicating character of discharge,
at the time of application. If an applicant served in the
active militarv service in a branch of the armed forces of a
nation or society allied with the United States in conducting a
foreign war and is unable to obtain a record of that service and
discharge status, the commissioner of veterans affairs may
certify the applicant as qualified for the veterans’ iiecense
plates provided under this section.

Subd. 2. [DESIGN.] The commissioner of veterans affairs

"Article 3 Section 10 31
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shall design the emblem for the veterans’ special plates,

subject to the approval of the registrar commissioner, that

satisfy the following requirements:

(a) For a Vietnam veteran who served after July 1, 1961,
and before July 1, 1978, the special plates must bear the
inscription "VIETNAM VET" and the letﬁers wy" and "V" with the
first letter directly above the second letter and both letters
just preceding the first numeral of the special iieense plate
number.

(b) For a veteran stationed on the island of Oahu, Hawaii,
or offshore, during the attack on Pearl Harbor on December 7,
1941, the special plates must bear the inscription "PEARL HARBOR
SURVIVOR" and the'letters "pr and "H" with the first letter
directly above the second letter and both letters just preceding
the first numeral of the special %ieense plate number.

(é) For a veteran who served during World War I or World
War II, the speeia} plates must bear the inscription "WORLD WAR
VET" and:

(1) for a World War I veteran, the characters "W" and "I"
with the first character directly above the second character and
both characters just preceding the first numeral of the special
iieense plate number; or

(2) for a World War II veteran, the characters "W" and "II"
with the first character directly above the second character and
both characters just preceding the first numeral of the special
+ieense plate number.

(d) For a veteran who served during the Korean Conflict,
the special plates must bear the inscription "KOREAN VET" and
the letters "K" and "Vﬁ with the first letter directly above the
second letter and both letters just preceding the first numeral
of the special iieense plate number.

(e) For a combat wounded veferan who is a recipient of the
purple heart medal, the speeiai plates must bear the inscription
"COMBAT WOUNDED VET" and inseribed-with have a facsimile on an
emblem of the official purple heart medél and the letters "C"

over "W" with the first letter directly over the second letter

Article 3 Section 10 32‘
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1 Jjust preceding the first numeral of the speciai iieehse plate
2 number. .
3 (f) For a Persian Gulf War veteran,kthe speeial plates must
4 Dbear the inscriptibn "GULF WAR VET" and the letters "Gﬁ and "w"
5 with the first letter directly abové the second letter and both
6 letters just preceding the first numeral of the special ieense’
7 plate number. For the purposes of this section, "Persian Gulf"
8 War veteran" means a person who served on active duﬁy after
9 August i, 1990, in a branch of the armed forcés of the United
10 States or United Nations during Operation Desert Shield,
11 Operation Desert Storm, or other military operation in the
12 Persian Gulf area combat zéne as designated in United States
13 Presidential Executive Ofder No. 12744, dated January 21, 1991.
14 (g) For a veteran who served in the Laos War after July 1,
15 1961, and before July 1, 1978, the special plates must bear the
16 inscription "LAOS WAR VET" and the letters "L" and "V" with the
17 first letter directly above the second letter and both letters
18 Jjust preceding the first numeral of the speciai tieense plate
19 number. |
20 Subd--3+--f{NEMBER-ESFTIMATED-}-FThe-commissieoner-of-veterans .
21 effeirs-shaii-estimate-the-number-of-speeiai-piates-that-wilti-be
22 required-and-submit-the-eséimate-te—the-registrarr
23 Subd. 4. [PLATES TRANSFER.] (a) On payment of a fee of $5,
24 plates issued under subdivision 1, paragraph (a), clause (1),
25 may be transferred ﬁo another passengér automobile;-piekup
26 truek;-van; or seif-prepetied recreational equipment-ewned-or

27 3Jeintly-ewned-by motor vehicle registered to the persen

28 individual to whom the plates were issued.
29 (b) On payment of a fee of $5, a plate issued under
30 subdivision 1, paragraph "(a), clause (2), may be transferred +o

31 another motorcycle ewned-er-jeintiy-ewned-by registered to the

32 persen individual to whom the plate was issued.

33 Subér-5---{FEES-CREBIPED-}-Fees-cotiected-under-this
34 seetien—must-be—paid—inte—the-state-treasury-and-credited-te-the
35 'highway-gser-tax—distribatien-fundr

36 Subd. 6. [RULES.] The registrar commiséioner may adopt

Articlg 3 Section 10 33
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rules under the Administrative Procedure Act to govern the
issuance and use of the special plates authorized by this
section. .

Sec. 11. Minnesota Statutes 2004, section 168.1235, is
amended to read: ‘

168.1235 [VETERANS SERVICE SRSUPSf-SPEGEAB—STEGKERS GROUP
EMBLEMS. ]

Subdivision 1. [GENERAL REQUIREMENTS; FEES.] (a) on
payment-of-a-fee—-o0f-5310-for-each-set-of-two-1icense-plates;
payment—of-the-registratien-tax-required-by-iawr-and-eomp}ianee
with-other-taws-reltating-to-the-registration-and-ticensing-ef-a
passenger-autemobiles-pickup-truck;-vanr-or-seif-propetied

reereational-vehiclte;-as-appiicable; The registrar commissioner

shall issue a special %ieense plate sticker emblem for each
plate to an applicant who:
(1) is a member of a congressionally chartered veterans

service organization and is an-ewner-er-jeint a registered owner

of a passenger automobile, pickup truck, van, or self-propelled
recreational vehicle;

(2) pays the registration tax required by law;

(3) pays a fee of $10 for each set of two plates, and any

other fees required by this chapter; and

(4) complies with this chapter and rules governing the

registration of motor vehicles and licensing of drivers.

(b) The additional fee of $10 is payable at the time of
initial application for the special %ieense plate stickers
emblem and when the liecense plates must be replaced or renewed.
An applicant must not be issued more than two sets of special
tieense plate stiekers emblems for motor vehicles listed in

paragraph (a) and ewned-er-jeintiy-ewned-by registered to the

applicant.

(c) The eemmissiener-ef-veterans-affairs-shaii-determine

'What-doeuﬁentatien-is-required-by-eaeh-appiieant-te-shew-that

the-appiicant-is-a-member-of-a-congressionaltiy-chartered
veterans-serviece-erganization-and-is-entitied-to-the-speecial

}icense-plate-stickers applicant must present a valid card

Article 3 Section 11 34
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indicating membership in the American Legion or Veterans of

Foreign Wars.

Subd. 2. [DESIGN.] (a) The commissioner of veterans
affairs, after conéultation with each of the congrgssionally
chartered veterans service organizations, shall design the
special iieenmse plate stickers emblems, subject to the approval

of the registrar commissioner. The emblem;y-symbei;-or-ether

pictorial-representation-on-the-stieker must be at least as
large as the letters and numerals on the plate and the registrar

commissioner shall allow for plates with spaces for the stiekers

emblem in place of a numeral or letter.

(b) Each congressionally chartered veterans service
organizatioh must arrange for any applicable rules of the
national organization to be changed or copyrights to be released

before the commissioner may issue special iieense-piate-stieckers

emblems to members of any particular service organization under

this section.

Subd~r- 7-—fNUMBER—ES?EHATEB7}-The-eonmissiener-of-veterans
affairs-shalti-estimate-the-number-of-special-piete-stickers-that
wiii-be-reqaired-an&-sabmit-the-estimate-te-the-registrarr

Subd. 4. [PLATE SY¥€KERS EMBLEM TRANSFER.] Netwithstanding

Despite section 168.12 or other law to the contrary, on payment

of a fee of $5, the veterans service organization special plate

stiekers emblems issued under subdivision 1, may be transferred

by the owner to other *iecemse plates on a passenger automobile,

pickup truck, van, or self-propelled recreational vehicle ewned

er-jeointiy-ewned-by registered to the person to whom the

stickers emblems were issued.
Subd--5+--{FEES-EREPITEP-}-Fees-cotiected-under-this
seetion-must-be-patd-ints-the-state-trensnrv-and-eradited-to-the
highway-user-tax-distribution-fund-
Sec. 12. Minnesota Statutes 2004, section 168.124, is
amended to read:
168.124 [SPECIAL PLATES FOR MEDAL OF HONOR RECIPIENTS. ]
Subdivision 1. [ISSUANCE AND DESIGN. ] igl.The registrar-of

moteor-vehietes commissioner shall issue special iieemse plates

Article 3 Section 12 35
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bearing the inscription "MEDAL OF HONOR" to an applicant who:

(1) is a recipient of the Congressional Medal of Honor and
upen-the-appiticantis-compltiance-with-the-taws-of-this-state
retating-te;

(2) is a registered owner of a passenger automobile,

motorcycle, or recreaticnal motor vehicle; and

(3) complies with this chapter and rules governing the

registration of motor vehicles and licensing of meter-vehieles

and drivers.

(b) The special ieense plates must be of a design and size

determined by the registrar commissioner. Only one set of

plates, or a single plate in the case of a motorcycle, bearing

the inscription "MEDAL OF HONOR" may be issued for each
qualified applicant.

Subd. 2. [APPLICATION.] Application for issuance of these
plates may be made only at the time of renewal or first
application for registration.

Subd. 3. [NO FEE.] The registrar commissioner shall issue

a set of medal of honor plates to qualified applicants free of
charge and the plates must be'replaced by-the-department without
charge if they become damaged. 1In addition, no fee may be
charged for a subsequent year when tabs-er stickers are issued

for that a motor vehicle listed in subdivision 1 on which the

speeiat medal of honor plates are placed. The motor vehicle

must be for personal use, not commercial purposes.

Subd. 4. [TRANSFER.] Despite the provisions of section
168.12, subdivision i, medal of honor plates issued under this
section may be transferred to another personal motor vehicle

owned-er-jointiy-owned-by registered to the medal of honor

recipient upon notification to the registrar-ef-meter-vehieciles

commissioner.

Subdr-5+--fMOPEOR-VEHIChE+-SPECEAL-DEFENIPIONT I -For-purpeses
eof-this-seetiony-tmotor-vehicitel-neans-a-vehiete-£for-persenal
use7—net-uéed-fer-eemmereiai-purposes7-and-may—ineiude-a
passenger-autemebiier-vanr-piekup-truekr-motereye}er-er

recreational-vehiele
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Subd-—- r--fWHEH—iSSHEBr}-The-regist:ar-of-meter—vehieies
sha}i-begin-issuing—medai-ef—hener—piabes?fer-the—eeiendar-year
3984-and-thereafters

Sec. 13. Minnesota Statutes 2004, section 168.125, is

amended to read:

168.125 [SPECIAL hLIEENSE PLATESvFOR FORMER PRISQNERS OF
WAR. )]

Subdivision 1. [ISSUANCE AND DESIGN.] (a) The registrar

commissioner shall issue special %ieense plates bearing the

inscription "EX-POW" to any applicant who:

(1) is both a former prisoner of war and an-ewner-er-jeint

a registered owner of a passenger automobile, motorcycle, or

recreational motor vehicle upen-the-appiicant+fs-cempiiance-with

att-the-taws-of-this-state-retating-te; and

(2) complies with this chapter and rules governing the

registration of motor vehicles and licensing of meter-vehiecies

and drivers.
(b) The special }ieense plates shat: must be of a design

and size to be determined by the commissioner. Only one set of

plates, or a single plate in the case of a motorcycle, bearing

the "EX-POW" inscription may be issued for eniy-ene-meter

vehiete-per each qualified applicant.

Subd. la. [APPLICATION.] Application for issuance of these
plates she:: must be made at the time of renewal or first
application for registration. The application shei: must
include a certification by the commissioner of veterans affairs
that the applicant was a member of the military forces of the
United States who was captured, separated, and incarcerated by
an enemy of the United States during a period of armed conflict.

Subd. 1b. [NO FEE.T The =egiskm==» commisscicner shall issue

a set of EX-POW plates, or a single plate for a motorcycle, to

qualified applicants, free of charge for-the-cest-of-the-pilates,
and shall replace them without charge if they become damaged.

In addition, no fee may be charged for a subsequent year

when tabs-er stickers are issued for that motor vehicle on which

the speeial EX-POW plates are placed.
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Subd. lc. [PLATES TRANSFER.] Netwithstanding Despite the
provisions of section 168.12, subdivision 1, the special iieense
plates issued under this section may be transferred to another

motor vehicle ewned-er-jeintiy-ewned-by registered to the former

prisoner of war upon notification to the registrar-ef-meter

vehietes commissioner.

Subd. 1d. [SURVIVING SPOUSE.] Upon the death of a former

prisoner of war, the registrar commissioner shall continue to

issue free of charge, upon renewal, the special %ieense plates
to a motor vehicle owned by the surviving spouse of the former
prisoner of war. Special tieense plates issued to a surviving
spouse may be transferred to another motor vehicle ewned-by

registered to the surviving spouse as provided in subdivision

lc. No fee may be charged for replacement plates issued to a
surviving spouse or for tabs-er stickers issued for the motor
vehicle on which the special "EX-POW" plates are placed. A
surviving spouse is not exempt from the motor vehicle
registration tax.

Subédr-ter--tMOTOR-VYEHICLE+-SPECIAL-DEFEINIPEION-T-For
purpeses-of-this-seectionr-tmoteor-vehictel-means-a-passenger
auvteomebiter-vany-pickup-truck;-notoreycter-or-recreational
vehietexr

Subd. 2. [SPEE€ZAER PLATES; EX-POW AND DISABILITY

FINSTENTA EMBLEMS.] The registrar commissioner shall issue

special iieense.plates bearing both the "EX-POW" and
disability inmnsignia emblem to any applicant who is entitled to
the special lieense plates provided under this section and who
is also entitled to special *ieense plates for the physically
disabled under section 168.021 upon compliance with the
provisions of both sections. The speeiai—iieense plates shaii
must be of a design and size te-be determined by the
commissioner.

Subd. 3. [RULES; COMMISSIONER OF PUBLIC SAFETY.] The
commissioner of public safety may premuigate adopt by rule, in
accordance with the-previsiens-ef chapter 14, the procedures for

issuance or transfer of the special }ieense plates authorized
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- under this section.

Subd. 4. [RULES; COMMISSIONER OF VETERANS AFFAIRS.] The
commissioner of veterans affairs shall establish the procedure
for obtaining the certification of former prisoner of war status.

Subd. 5. [SAVINGS PROVISION. ] Nothing in this section
shaiti-aiter aliers the exemption for disabled wér veterans
provided for in section 168.031.

Sec. 14. Minnesota Statutes 2004, section 168.1255, is
amended to read:

©168.1255 [SPEEIAL VETERAN CONTRIBUTION LEEENSE PLATES. ]
Subdivision 1.'I[GENERAL REQUIREMENTS AND PROCEDURES. ]

The registrar commissioner shall issue special veteran

contribution tieense plates to an applicant who:
(1) isva veteran, as defined in section 197.447;

(2) is an-ewner-er-jeint a registered owner of a passenger

automobile;-pickup-trucks-or-van;

(3) pays a fee of $10 to cover the costs of handling and
manufacturing the plates;

(4) pays the registration tax required under section
168.013;

(5) pays the fees required under this chapter;

(6) pays an additional onetime World War II memorial
contribution of $30, which the department shall retain until all
start-up costs associated with the development and issuing of
the plates have been recovered, after which the commissioner
shall deposit contributions in the World War II donation match
account; and

(7) complies with *aws this chapter and rules governing the

registration of motor vehicles and licensing of vehieles-and

drivers. , T
Subd. 2. [DESIGN.] The commissioner of veterans affairs

shall design an emblem for the special plates, subject to the

approval of the registrar commissioner of public safety,

that setisfy satisfies the feiiewing requirements in this

subdivision:

(1) the special veteran contribution plates must bear the
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1 inscription "PROUD TO BE A VETERAN" on the bottom of the plate;
2 and '
3 (2) the flag of the United States of America must appear on
4 the left side of the plate just preceding the first letter or

5 numeral of the special }ieense plate number.

6 Subd. 3. [PLATE TRANSFERS.] Netwithstanding Despite

7 séction 168.12, subdivision 1, on payment of a transfer fee of

8 $5, plates issued under this section may be transferred to

9 another passenger automobilej-piekup-truek;-or-van-owned-or

10 3jeintiy-ewned-by registered to the persen individual to whom the

11 speeia} veteran contribution plates were issued.

12 Subd. 4. [FEES CREDITED.] Fhe-fees-coilected-under-this
13 section-must-be-depesited-in-the-state-treasury-and-eredited-te
14 the-highway-user-tax-distributien-funrdr Fees collected under
15 this section do not include the contributions collected for the
i6 World War II memorial donation match account.

17 Subd. 5. [RECORD.] The registrar commissioner shall

18 maintain a record of the number of special plates issued under
19 this section. |

20 Sec. 15. Minnesota Statutes 2004; section 168.127,

21 subdivision 6, is amended to read:

22 Subd. 6. [FEES.] Instead of the filing fee described in
23 section 168.33, subdivision 7, the applicant for fleet

24 registration shall pay an equivalent administrative fee to the

25 commissioner for each vehicle in the fleet. The-administrative

26 fee-must-be-depesited-in-the-state-treasury-and-eredited-to-the
27 highway-user-tax-distributieon-funds

28 Sec. 16. Minnesota Statutes 2004, section 168:128, is

29 amended to read:

»30 " 168.128 [LIMOUSINE REGISTRAT¥ON+-BICENSE PLATES. ]

31 Subdivisibn 1. [UNIQBE LIMOUSINE REGISTRATION E€ATEGOR¥.] A
32 unique vehicle registration category is established for

33 1limousines as-defined-in-seetien-168-01%;-subdivisien-35.

34 Subd. 2. [LXEENSE PLATES.] (a) A person who operates a

35 limousine for other than personal use shall appty-te register

36 the motor vehicle as provided in this section.
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(b) A.pefson who operates a limousine for personal use may

apply. The registrarbgommissioner shall issue limousine &%eense

plates'upen—the-appiieant‘s~eempiianee-with—iaws—reiating-te

registration-end-ticensing-eof-moter-vehietes-and-drivers-and

eertifieation-by to the registered owner of a limousine who:

(1) certifies that an insurance policy under section 65B.13

in an aggregate amount of $300,000 per accident is in effect for
the entire period :of the registration under-seectien-65B+135+
The—éppiieant-must-previde—the—registrari

(2) provides the commissioner with proof that the passenger

automobile licenSe tax and a $10 fee have been paid for each
limousine receiving limousine iieense plates; and

(3) complies with this chapter and rules governing the

registration of motor vehicles and licensing of drivers.

(c) The limousine tieense plates must be designed to
specifically identify the vehicle as a limousine and must be
clearly marked with the letters "LM." Limousine %tieense plates
may not be transferred upon sale of the limousine, but may be
transferred to another limousine owned by the same person upon

notifying the registrer commissioner and paying a $5 transfer

fee.

Subd. 3. [INSURANCE.] (a) The application must ihclude a
certificate of insurance verifying that a valid commercial
insurance policy is in effeét and giving the namé of the
insurance company and the number of the insurance policy. The
policy must provide stated limits of liability, exclusive of
interest and costs, with respect to each motor vehicle for which
coverage is granted, of not less than $100,000 because of bodily
injury to one person in any one accident and, subject to said
that limit for one person, of nct less than 3C00,90C0C because of
injury to two or more persons in any one accident and of not

less than $100,000 because of injury to or destruétion of

property. The insurance company must notify the commissioner if

the policy is canceled or if the policy no longer provides the.
coverage required by this subdivision.

(b) The commissioner shall immediately notify the
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commissioner of transportation if the policy of a person
required to have a permit under section 221.84 is canceled or no

longer provides the coverage required by this subdivision.

eeiieeted-fren-the-sa}e-ef—iieense-piates-under—this—seetien
mast-be—paid-inte-the-statg-%reasury-and—eredited—to;the-highway
user-Eax-distribution—fundr

Sec. 17. Minnesota Statutes-2004, section 168.129, is
amended to read:

'168.129 [SPECIAL COLLEGIATE LIEENSE PLATES. ]

Subdivision 1. [GENERAL REQUIREMENTS AND PROCEDURES.] The
commissioner ef-pubiiec-safety shalllissue special collegiate
}ieense plates to an applicant who:

(1) is an-ewner-er-jeint a registered owner of a passenger

automobiles-piekup-truck;-or-van;

(2) pays a fee determined-by-the-commissiener as specified

in section 168.12, subdivision 5, to cover the costs of handling

and manufacturing the plates;
- (3) pays the regiétration tax reduired under section
168.013;
(4) pays the fees required under this chapter;
(5) contributes at least $25 annually to the scholarship
account established in subdivision 6; and |

(6) complies with *aws this chapter and rules governing

registration of motor vehicles and licensing of vehieies-and

drivers.
Subd. 2. [DESIGN.] (a) After consultation with each
participating college, university, or postsecondary system, the

commissioner shall design the an emblem for each special

collegiate piates plate. -

(b) In consultation with the commissioner, a participating
college or university annually shallhindicate the anticipated
number of plates needed.

Subd. 3. [NO REFUND.] Contributions under this section
must not be refunded.

Subd. 4. [PLATES TRANSFER.] Netwithstanding Despite
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section 168.12, subdivision 1, on payment of a transfer fee of
$5, plates issued under this section may be transferred to
another passenger vehieier-piekup:—orfvan-pwned-er-éeint&y—ewned

by automobile registered to the persen individual to whom the

special collegiate plates were issued.

Subd. 5. [FFES CREDITED.] Fhe-fees-collected-under-this
seetion—must—be-depesited-in-the-state-trgasary-and-eredited-te
the-highway-user-tax-distribution-fund- Fees collected under'v
this section do not include the contributions collec;ed for the
scholarship account.

Subd. 6. [SCHOLARSHIP ACCOUNT.] A scholarship account is
created in the state treasury. Except for one percent that may
be retained by the commissioner‘ef-pubiie-safety'for
administrative costs, all contributions received under this
section must be deposited by the commissioner in the scholarship
account. Money in the scholarship account is appropriated to
the governing board of the institution to which it is
attributable, as provided in subdivision 7.

Subd. 7. [RECORD.] The commissioner shall maintain a
record of the number of lieense plates issued for each
postsecondary institution or system in-erder to determine the
amount of scholarship funds available to that institution or
systen. |

Sec. 18. Minnesota Statutes 2004, section 168.1291, is
amended to read:

168.1291 [SPECIAL BFE€ENSE PLATES; UNIFORM DESIGN, UNIQUE
EMBLEMS. ]

Subdivision 1. [DEFINITION.] For purposes of this section
"special #ieense plates" means }ieehse plates issued under
sections 168.12. subdivisions 2k and 2e; 1€8.1235; and 168.1295.

Subd. 2. [UNIFORM DESIGN OF SPECIAL PLATES.] (a) The
commissioner shall design a single special tiecemse plate that

will contain a unique number and a space for a unique symbei

emblem for plates issued under sections 168.12, subdivisions 2b

and 2e; 168.1235; and 168.129. The commissioner shall design a

unique symbei emblem related to the purpose of each

Article 3 Section 18 43




10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

29

30

31

32

33

34

35

36

03/17/05 [COUNSEL ] BB SC3992

special %ieemse plate.

(b) Any provision of sections 168.12, subdivisions 2b to
2e; 168.123; and 168.129, that requires the placement of a
specified letter or letters on a special }iecense plate applies
to those iieerse plates only to the extent that the commissioner
includes the letter or 1etters in the design. Where

(c) If a law authorizing a special iieense plate.contains a
specific requirement for graphic design of that %ieemse plate,
that requirement applies to the appropriate unique symbei-the
eemnissioner-designs emblen.

Subd. 3. [ISSUANCE OF SPECIAL PLATES WITH UNIQUE .
S¥MBOES EMBLEMS.] Netwithstending Despite section 168.12,
subdivisions 2b to 2e; 168.123; or 168.129, beginning with
special iieense plates issued in calendar year 1996, the
commissioner shall issue each class of special fieense plates
permanentlyvmarked with specific designs under those laws only
until the commissioner’s supply of those ieense plates is
exhausted. Thereafter the commissioner shall issue under those
laws only the %ieemnse plate authorized under subdivision 2, with
the appropriate unique symbe: emblem attached.

"~ Subd. 4. [FEES.] Netwithstanding Despite section 168.12,
subdivisions 2b to 2e; 168.123; or 168.129, the commissioner
shall charge a fee of $10 for each set of fieemse plates issued
under this section.

Subd. 5. [APPH¥€AFION APPLICABILITY.] This section does

not apply to a special motorcycle %ieense plate designed by the

registrar commissioner under section 168.123, subdivision 1,

clause (2).

Sec. 19. Minnesota Statutes 2004, section 168.1293, is
amended to read: . -

168.1293 [SPECIAL ER¥EENSE PLATES; AUTHORIZATION;
DISCONTINUANCE. ]

Subdivision 1. [DEFINITION.] For purposes of this section
and sectioﬁ 168.1297, "special iieense plate" means a iieense

plate that-is authorized by *aw sections 168.12, subdivisions 2b

and 2e; 168.1235; and 168.129,‘to have wording and graphics that
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differ from a Minnesota passenger vehicle %ieense plate.

Subd. 2. [SUBMISSIONS TO BEPARFMEN® COMMISSIONER.] (a) A

person, legal entity, or other requester, however organized,
that plans to seek legislation establishing a new speeial
tieense plate shall submit the following information and fee to

the Bepartment-of-Pubiie-Safety commissioner:

(1) The requester shall submit a request for the special -

‘iieense plate being sought, describing the proposed iieense

plate in general terms, the purposé of the plate, and the
proposed fee or minimum contribution requited for the plate.

(2) The requester shall submit the results of a scientific
samplé survey of Minnesota motor vehicle owners that indicates
that at least 10,000 motor vehicle owners intend to purchase the
proposed plate with the proposed fee or minimum contribution.
The requester’s plan to undertake the survey must be reported to

the départment commissioner before the survey is undertaken.

The survey must be performed independently of the requester by

another person or legal entity, however organized, that conducts
similar sample surveys in the normal course of business.

(3) The requester shall submit an application fee of
$20,000, to cover the departmentts cost of reviewing the

application for a new plate and developing the new special

tieense plate if authorized by law. State funds may not be used
to pay the application fee.

(4) The requester shall submit a marketing strategy that
contains (i) short-term and long-term marketing plans for the
requested plate, and (ii) a financial analysis showing the
anticipated revenues and the planned expenditures of any fee or
contribution derived from the requested plate.

(b) The requester shall submit the infeormeticn reguired

under paragraph (a) to the department commissioner at least 120

days before the convening of the next regular legislative
session at which the requéster will submit the proposal.

Subd. 3. [DESIGN; REDESIGN.] (a) If the proposed new

special iieense plate sought by the requester is approved by

law, the requester shall submit the proposed design for the
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plate to the department commissioner as soon as practicable, but

not later than 120 days after the effective date of the law

authorizing issuance of the plate. The department commissioner -

is responsible for selecting the final design for ﬁhe
special }ieense plate. o

(b) The requester that originally reguested a special
iieense plate sﬁbsequently approved by law may not submit a new
design for the plate within the five years following the date of
first issuance of the plate unless the inventory of those plates
has been exhausted. The requester may deplete the remaining
inventory of the plates by reimbursing the department |

commissioner for the cost of the plates.

Subd. 4. [REFUND OF FEE.] If the special %ieenmse plate
requested is not authorized in the legislative session at which

authorization was sought, the department commissioner shall

refund $17,500 of the application fee to the. requester.
Subd. 5. [DISCONTINUANCE OF PLATE.] (a) The

department commissioner shall discontinue the issuance or

renewal of any special iieense plate authorized by sections

168.12, subdivisions 2b and 2e; 168.1235; and 168.129, if (1)

fewer than 1,000 sets of those plates are currently registered
at the end of the first six years during which the plates are
available, or (2) fewer than 1,000 sets of those plates are
currently registered at the end of ahy subsequent two-year
period following the first six years of availability.

(b) The department-may commissioner shall discontinue the

issuance or renewal of any special }ieense plate authorized by

sections 168.12, subdivisions 2b and 2e; 168.1235; and 168.129,

and distribution of any contributions resulting from that plate,

if the department commissioner determines that (1) the fund or

requester receiving the contributions no longer exists, (2) the

requester has stopped providing services that are authorized to

be funded from the contribution proceeds, (3) the requester has

requested discontinuance, or (4) contributiens have been used in
violation of subdivision 6. |

(c) Nothing in this subdivision applies to iieense plates
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issued under section 168.123, 168.124, 168.125, or 168.1255.

Subd. 6. [USE OF CONTRIBUTIONS.] Contributions made as a

condition of obtaining a special tieense plate authorized by

sections 168.12, subdivisions 2b and 2e; 168.1235; and 168.129,

and interest earned on the contributions, may not be spent for
commercial or for-profit purposes.

Subd. 7. tDEPOSIT OF FEE; APPROPRIATION.] The commissioner
shall deposit the application fee under subdivision 2, paragraph
(a), clause (3), in the highwey-user-tax-distribution-£fund

vehicle services operating account of the special revenue fund

under section 299A.705. An amount sufficient to pay the

department’s cost in implementing and administering this
section, including payment of refunds under subdivision 4,‘is
appropriated to the commissioner.

Sec. 20. Minnesota Statutes 2004, section 168.1296, is
amended to read: |

168.1296 [SPEEI&B CRITICAL HABITAT BLIEENSE PLATES. ]

Subdivision 1. [GENERAL REQUIREMENTS AND PROCEDURES.] (a)

The registrar commissioner shall issue speeia} critical

habitat %ieense plates to an applicant who:

(1) is an-ewner-er-3jeint a registered owner of a passenger
automobile;-piekup-trueks-or-van;

(2) pays a fee of $10 to cover the costs of handling and
manufacturing the plates;

(3) pays the registration tax required under section
168.013;

(4) pays the fees required under this chapter;-

(5) contributes a minimum of $30 annually to the Minnesota
critical habitat private sector matching account established in

section 84.943; and B

(6) complies with %aws this chapter and rules governing

registration of motor vehicles and licensing of vehieies-and

drivers.
(b) The critical habitat iieense plate application ferm
must eiearity indicate that the annual contribution specified

under paragraph (a), clause (5), is a minimum contribution to
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receive the iieense plate and that the applicant may make an
additional contribution to the account.
Subd. 2. [DESIGN.] After consultation with interested

groups, the commissioner of natural resources and the

registrar commissioner shall jointly select a suitable symbol

for use by the régistrar commissioner to design the speeial

plates.

Subd. 3. [NO REFUND.] Contributions under this section
must not be refunded.

Subd. 4. [PLATE TRANSFERS.] Notwithstanding section
168.12, subdivision 1, on payment of a transfer fee of $5,
plates issued under this section may be transferred to another
passenger automobile;-piekup-truek;-er-van-ewned-eor-jeointly

ewned-by registered to the person to whom the speeitat plates

were issued.
Subd. 5. [CONTRIBUTION AND FEES CREDITED.] Contributions
under subdivision 1, paragraph (a), clause (5), must be paid to

the registrar commissioner and credited to the Minnesota

critical habitat private sector matching account established in
section 84.943. The fees collected under this section must be

deposited in the highway-user-tax-distributien-fund vehicle

services operating account of the special revenue fund under

section 299A.705.

Subd. 6. [RECORD.] The registrar commissioner shall

maintain a record of the number of speeiat plates issued under
this section.

Sec. 21. Minnesota Statutes 2004, section 168.1297, is
amended to read:

168.1297 [SPECIAL "ROTARY MEMBER" BFE€ENSE PLATES. ]

Subdivision 1. [GENERAL REQUIREMENTS AND PROCEDURES. ]

The registrar commissioner shall issue special "Rotary member"

¥ieense plates to an applicant who:

(1) is an-ewner-er-jeint a registered owner of a passenger
automobiler;-pickup-truck;-or-van;
(2) pays a fee of $10 to cover the costs of handling and

manufacturing the plates;
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(3) pays the registration tax required under section
168.013;
(4) pays the fees required under this chapter;

(5) submits proof to the registrar commissioner that the

applicant is a member of Rotary International; and

(6) complies with taws this chapter and rules governing

registration of motor vehicles and licensing of vehieies-and
drivers.

Subd. 2. [DESIGN.] A special }ieense plate under this
section consists of a speeiai—iieenae plate as described in
section 168.1291 with a unique symbe emblem that is the
recognized emblem of Rotary International.

Subd. 3. [COMPLIANCE WITH OTHER LAW.] The commissioner
shall take no action under this section unless the commissipner
determines that Rotary Intefnational, or one cr more districts
of Rotary International, has complied with section 168.1293,
subdivision 2, paragraph (a). Issuance and renewal of Iiecense
plates under this section are subject to section 168.1293,
subdivisions 3 to 6;

Sec. 22. Minnesota Statutes 2004, section 168.27,
subdivision 11, is amended to read:

Subd. 11. [DEALER’S LICENSES; LOCATION CHANGE NOTICE;

FEE.] (a) Application for a dealer’s license or notification of

a change of location of the place of business on a dealer’s

license must include a street address, not a post office box,

and is subject to the registraris commissioner’s approval.

(b) Upon the filing of an application for a dealer’s
license and the proper fee, the—registrar-is-autherized7 unless
the application on its face appears to be invalid, te the

commissioner shall grant -a 90-day temporary licensa. During the

90-day period following issuance of the temporary license,

the registrar commissioner shall investiqate-the-fitnéss-ef-the

apptieant; inspect the place of business site; and make-ether

investigation-as-necessary-te insure compliance with the

}ieensing-taw this section and rules adopted under this section.

(c) The registrar commissioner may extend the temporary
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license 30 days to allow the temporarily licensed dealer to come

into full compliance with this section and rules adopted under

this section.

At-the-end-of-the~peried-of-investigatien (d) In no more

than 120 days following issuance of the temporary license, the

dealer license must either be granted or denied.

(e) A license must be denied under the following conditions:

(1) The license must be denied if within the previous ten
years the applicant was enjoined due to a violation of section
325F.69 or convicted of violating section 325E.14, 325E.15,
325E.16, orA325F.69, or convicted under section 609.53 of
receiving or selling stolen vehicles, or convicted of violating
United States Code, titlg 15, sections 1981 to 19917;-as-amended
through-Beecember-317-19847 or pleaded guilty, entered a plea of
nolo contendere or no contest, or has been found guilty in a
court of competent jurisdiction of any charge of failure to pay
state or federal income or sales taxes or felony charge of
forgery, embeézlement, obtaining money under false pretenses,
theft by swindle, éxtortion, conspiracy to defraud, or bribery.

(2) The license must also be denied if within the previous
Year the applicant has been denied a dealer license.

{3) A license must also be denied if the applicant has had
a dealer license revoked within the previous ten years. |

(f) If the application is approved, the registrar

commissioner shall license the applicant as a meter-vehiele

dealer for one year from the date the temporary license is
granted and issue a certificate‘of license that must include a
distinguishing number of identification of the dealer. The’
license must be displayed in a prominent place in the dealer’s

licensed leeatien place of business.

(g) Each initial application for a license must be A
accbmpanied‘by a fee of $56 $100 in addition to the annual fee.
The annual fee shaii-be-5$3166 is $150. A*+ The initial fees and
annual fees must be paid into the state treasury and credited to

the general fund except that $50 of each initial and annual fee

must be paid into the vehicle services operating account in the

Article 3 Section 22 50.
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special revenue fund under section 299A.705.

Sec. 23. [168.326] [EXPEDITED DRIVER AND VEHICLES

SERVICES; FEE.]

(a). When an applicant requests and pays an expedited

service fee of $20, in addition to other speéified and

statutorily mandated fees and taxes, the commissioner shall

expedite the processing of an application for a driver’s

license, driving instruction permit, Minnesota identification

card, or vehicle title transaction.

(b) A driver’s license agent or deputy registrar may retain

$10 of the expedited service fee for each expedited service

request processed by the licensing agent or deputy registrar.

(c) When expedited service is requested, materials must be

mailed or delivered to the requestor within three days of

receipt of the expedited service fee excluding Saturdays,

Sundays, or the holidays listed in section 645.44, subdivision

5. The requestor shall comply with all relevant reqﬁirements of

the requested document.

(d) The commissioner may decline to accept an expedited

service request if it is apparent at the time it is made that

the request cannot be granted.

(e) The expeditéd service fees collected under this section

for an application for a driver’s license, driving instruction

permit, or Minnesota identification card minus any portion

retained by a licensing agent or deputy registrar under

paragraph (b) must be paid into the driver services operating

account in the special revenue fund specified under section

299A.705.

(f) The expedited service fees collected under this section

for a transaction for a vehicle service minus any portion

retained by a licensing agent or deputy registrar under

paragraph (b) must be paid into the vehicle services operating

account in the special revenue fund specified under section

299A.705.

Sec. 24. [168.327] [DRIVER AND VEHICLE RECORD FEES. ]

Subdivision 1. [RECORDS AND FEES.] (a) Upon request by any

Article: 3 Section 24 51
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person authorized in this section, the commissioner shall

furnish a certified copy of any driver’s license record,

instruction permit record, Minnesota identification card record,

vehicle registration record, vehicle title record, or accident

record.

(b) Other than accident records governed under section

169.09, subdivision 13, the requester shall pay a fee of $10 for

each certified récord specified in paragraph (a) or a fee of $9

for each record that is not certified.

(c) In addition to the record fee in paragraph (b), the fee

for a copy of the history of any vehicle title not in electronic

format is $1 for each page of the historical record.

(d) Fees collected under paragraphi(b) for driver’s

license, instruction permit, and Minnesota identification card

records must be paid into the state treasury with 50 cents cf

each fee credited to the general fund. The remainder of the

fees collected must be credited to the driver services operating

account in the special revenue fund under section 299A.705.

~(e) Fees collected under paragraphs (b) and (c) for vehicle

registration or title records must be paid into the state

treasury with 50 cents of each fee credited to the general

fund. The remainder of the fees collected must be credited to

the vehicle services operating account in the special revenue

fund specified in section 299A.705.

(f) The commissioner shall permit a person to inquire into’

a record by the person’s own electronic means for a fee of $4.50

for each inquiry, except that no fee may be charged when the

requester is the subject of the data.

(1) Of the $4.50 fee, $2.70 must be deposited in the

general fund.

(2) For driver’s license, instruction permit, or Minnesota

identification card records, the remainder must be deposited in

the driver services operating account in the special revenue

fund under section 299A.705.

(3) For vehicle title or registration records, the

remainder must be deposited in the vehicle services operating
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account in the special revenue fund under section 299A.705.

(g) Fees and the deposit of the fees for accident records

and reports are governed by section 169.09, subdivision 13.

Subd. 2. [REQUESTS FOR INFORMATION; SURCHARGE ON.FEE.] (a)

Except as otherwise provided in subdivision 3, the commissioner

shall impose a surcharge of 50 cents on each fee charged by the

commissioner under section 13.03, subdivision 3, for copies or

electronic transmittals of public information about the

registration of a vehicle or an applicant, or holder of a

driver’s license, instruction permit, or Minnesota

identification card.

(b) The surcharge only applies to a fee imposed in response

to a request made in person or by mail, or to a request for

transmittal through a computer modem. The surcharge does not

 app1y to the request of an individual for informaticon about that

individual’s driver’s license, instruction permit, or Minnesota

identification card or about vehicles registered or titled in

the individual’s nama.

(c) The surcharges collected under this subdivision must be

credited to the general fund.

Subd. 3. [EXCEPTION TO FEE AND SURCHARGE.] (a)

Notwithstanding subdivision 2 or section 13.03, a fee or

surcharge may not be imposed in response to a request for public

information about the registration of a vehicle if the

commissioner is satisfied that:

(1) the requester seeks the information on behalf of a

community-based, nonprofit organization designated by a local

law _enforcement agency to be a requester; and

(2) the information is needed to identify suspected

prostitution law violators, controlled substance law viclators,

or health code violators.

(b) The commissioner shall not require a requester under

paragraph (a) to make a minimum number of data requests cr limit

the requester to a maximum number of data requests.

Sec. 25. Minnesota Statutes 2004, section 168.33, is

amended to read:
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168.33 [COMMISSIONER AS REGISTRAR OF MO¥8R VEHICLES; DEPUTY

REGISTRARS. ]

Subdivision 1. [RESISTRAR COMMISSIONER'’S DUTIES AND

POWERS, GENERALLY.] The commissioner of public safety shaii-be
is the registrar of meter vehicles of the state of Minnesota,
and shall exercise al; the‘pdwerS‘granted to and perform all the
duties imposed by this chapter. The commissioner of public
safety may-empiey—net-te-exeeéd-eight—persens-as-inspeetersr is

authorized to obtain information and-repert-te-the-registrar

regarding-meter about all vehicles subject to taxation under
this chapter upon which the tax has not been paid, and to
present suitable complaints to courts of competent jurisdiction.
Subd. 2. [DEPUTY REGISTRARS.] (a) Fhe-registrar-may
appeint;-hire;-and-discharge-and-fix-the-compensation-of-the
neecessary-empltoyees;-in—-the-manner-provided-by-tav;-as-may-be
required-to-enable-the-registrar-te-preperiy-earry-eut-the

duties-impesed-by-this-ehapter: The registrar commissioner may

éppoint, and for cause discontinue, a deputy registrar for any
statutory or home rule éharter city as the public interest and
cénvenience may require, without regard to whether the county
auditor of the county in which the city is situated has been
appointed as the deputy registrar for the county or has been
discontiﬁued as the deputy registrar forAthe county, and without
regard to whether the county in which the city is situated has
established a countyAlicense bureau whieh that issues motor
vehicle licenses as provided in section 373.32.

(b) The registrar commissioner may appoint, and for cause

discontinue, a deputy registrar for any statutory or home rule
charter city as the public interest and convenience may require,
if the auditor for the county in which the city is situated
chooses noﬁ to accept appointment as the deputy registrar for
the county or is discontinued as a deputy registrar, or if the
county in which the city is situated has not established a

county license bureau whiekh that issues motor vehicle licenses

as provided in section 373.32. a-persen The .individual

appointed by the registrar commissioner as a deputy registrar

Article 3 Section 25 54
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fof any statutory or home rule charter city must be a resident
of the county in which the city is situated.

(c) The registrar commissioner may appoint, and for cause

discontinue, the county auditor of each county as a deputy
registrar. Upen-apprevai-of-the-county-beard;-the-auditor;-with
the-apprevai-ef-the-direeter-ef-meter-vehieiesr-may-appeint7-and
for-eause-diseontinue;-the-clerk-or-equivatent-officer-of-each
statutery-er—home-ruie-eharter-eity—or-any-ether—persen-as-a
deputy-registrar-as-publtiec-interest-and-convenience-may-requires
regardiess-ef-tﬁe—appointee‘s—eeunty—ef-resideneer--AE-the
request-of-the-goeverning-body-of-a-statutory-or-heme-ruie
charter-eity;-the-auditeor-shaii-appeint;-and-may-for-cause
diseentinue7—the-e}erk-er-equivaient-effieér-ef-a—eity:-er
another-officer-or-empitoyee-of-the-city-designated-by-the
governing-bedy;--as-a-deputy-registrars

t1)-if-the-ecity-is-a-county-seat-or;-if-not;-is-iarger-than
the-seat-of-the-county-in-which-it-is-situateds-and

{2y-ne-office-of-a-deputy-registrar-is-situated-within-the
eitty-or-within-i5-mites-of-the-city-by-the-most-direct-publie
reutes

(d) Netwithstanding Despite any other provision, a person
other than a county auditor or a director of a county license
bureau, who was appointed by the registrar before August 1,
1976, as a deputy registrar for any.statutory or home rule
charter city, may continue to serve as deputy registrar and may

be discontinued for cause only by the registwar commissioner.

The county auditor who appointed the deputy registrars is
responsible for the acts of deputy registrars appointed by the
auditor.

{e) Each deputy, .before entering upon the discharge of
duties, shall take aﬁd subscribe an oath to faithfully discharge
the dﬁties and to uphold the laws of the state.

- {f) If a deputy registrar appointed under this subdivision
is not an officer or employee of a county or statutory or home
rule charter city, the deputy shall in addition give bond to the

state in the sum of $10,000, or a larger sum as may be required
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by the registrar commissioner, conditioned upon the faithful
discharge of duties as deputy registrar. |

4ey (g) Until January 1, 2009, a corporation governed by
chapter 302A may be appointed a deputy registrar. Upon
application by an individual serving as a deputy registrar and
the giving of the requisite bond as provided in this
subdivision, personally assured by the individual or another
individual approved by the commissionef ef-publtic-safety, a

corporation named in an application shaii-beeeme then becomes

the duly appointed and qualified successor to the deputy
registrar. The appointment of any corporation as a deputy
registrar expires January 1, 2009. A-eounty-beard-shaii
appeint;-or The commissioner shall appoint if—the-eeunty-beard
deeiines-te-de-s6; an individual as successor to the corporation
as a deputy registrar. The eeunty-beard-er commissioner shall
appoint as the successor agent to a corporation whose |
appointment expires under this paragraph an officer of the
corporation if the officer applies for appointment before July
1, 2009.

t£y (h) Each deputy registrar appointed under this
subdivision shall keep and maintainy-in-a-eenvenient-pubiie
ptace-within-or-in-elose-proximity-teo-the-pltace-for-which
appointed;-a-registration-and-moter-vehiete-tax-cottection

bureau;-to-be-approved-by-the-registrar; office locations

approved by the commissioner for the registration of meter

vehicles and the collection of taxes and fees on meter vehicles.
(i) The deputy registrar shall keep records and make

reports to the registrar commissioner as the registrar;-freom

time-to-time;-may-require commissioner requires. The records
must be maintained at the faeitity offices of the deputy
registrar. The records and faeitities offices of the deputy

registrar must at all times be open to the inspection of

the registrar commissioner or the registrartis commissioner’s

agents. The deputy registrar shall report to the registrar

commissioner by the next working day following receipt all

registrations made and taxes and fees collected by the deputy
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registrar.

(j) The filing fee imposed under subdivision 7 must be
deposited in the treasury of the place for which appointed or,
if not a public official, a deputy shall retain the filing fee,
but the registration tax and any additional fees for delayed
registration the deputy registrar has collected the deputy
registrar shall deposit by the next working day following
receipt in an approved state depoéitory to the credit of the
state through the commissioner of finance. The place for which
the deputy registrar is appointed through its governing body
must provide the deputy registrar with facilities and éersonnel
to carry out the duties imposed by this subdivision if the
deputy is a public official. 1In all other cases, the deputy
shall maintain a suitable facility for serving the public.

| Subd. 2a. [DEPUTY REGISTRARS, CONTINUATION IN OFFICE.]
Persons serving as deputy registrars on the-effective-date-of

this-aet-sha:t July 1, 1970, continue to hold sueh office until

a successor is duly appointed and qualifies.

Subd. 2b. [DEPUTY REGISTRARS, EMPLOYMENT STATUS.] (a)
Deputy registrars, and their employees, who retain the filing
fee in lieu of a salary, shall, after July 1, 1971, be
considered as independent contractors for pension purposes, and
ineligible because of such service for coverage under the
Minnesota State Retirement System or membership in the Public
Employees Retirement Association.

(b) Those deputy registrars as defined in this subdivision
who are covered by the Minnesota State Retirement System on June
30, 1971, shaii-have-the-eption-of-terminating-said may
terminate coverage on July 1, 1971, or ef-eontinuing-said
continue coverage until termination of state service. The form
of the this option and the time for filing sheii must be as
prescribed by the board of directors of the system. Those
choosing to continue said coverage; shall provide from the
filing fees retéined the employee and employer contribufions as
required by chapter 352.

Subd. 3. [RECORD OF VEHICLE REGISTRATION; DISCLOSURE.] (a)
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The registrar commissioner shall keep a suitable record of all

meter registered vehicles registered-in-the-registraris-effices

indexed; according to (1) registration plate number, aeceerding
) igl name of the fegistered owner, aeeerding-te (3) make of
meter vehicle and the faetery vehicle’s identification number,
for sueh-makes-as-are a vehicle so identified, or =seeerding

te, if none, the vehicle’s serial number of-such-makes-as-are-se

identified until the menufacturers-thereef-adept-and-use

an manufacturer adopts and uses a vehicle identification numbersy

and-acecording-te-such-other-information-as-the-registrar-shati
deem-advisablie. Duplicates-ef-the-certificate-of-registratien
sha}}—Bé-used7-untii-afnere-effieient-systeméis-eveivedr-te-make
the-registration-numnber-and-registered-ownerts-indexes-herein
required;-and-such-other-cepies-as-are-desirabler--Fhe-registrar
may—furnish-te-any-one-appiying-therefer-transeripts-ef4sueh
reeerds-fer-not-}ess-than-the-eest—of-preparing-the-samef
provided;-that-any-sums—-in-execess-eof-such-cost-received-by-the
registrar—for-furnishing-suehétranseripts—shai}—be-paid-byfthe
registrar-inte-the-state-treaéuryr

(b) The commissioner shall furnish to any person applying

for a copy of the registration, a copy as specified in section

168.327.

(c) The registrar commissioner shall also furnish eepies

thereef vehicle registration records, without charge, to the

chiefs of police ef-the-eities—ef-MinneapeiisT-SEv-Peuir-and

Buiuth, county sheriffs, prosecuting attorneys, and other law

enforcement agencies with the power to arrest.

Subd. 6. [APPLICATION FORMS.] ¥he Every deputy registrar
shall previde7-in-a-manner-ané-Eerﬁat-preseribed-by-the
registrar;-necessary-forms-and-information-to-deputy
registrars---Fhe-registrar-and-deputy-registrars-shaii
immediately-destrey-ati-number-piates-surrendered-and-shati

eaneel-ati-certifientes-surrendered use application forms or

formats as prescribed by or approved by the commissioner.

Subd. 7. [FILING FEE.] (a) In addition to all other

statutory fees and taxes, a filing fee of:
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¥y (1) 54.50 is imposed on évéry meter vehicle
registration renewal, excluding pro rate transactions; and

$++y-$7 (2) $8.50 is impoéed on every other type of vehicle
tranSéction, including pro rate transactions;

except that a filing fee may not be charged for a document

returned for a refund or for a correction of an error made by

the Department of Public Safety, a Iiecensed-aute dealer, or a

deputy registrar. The filing fee must be shown as a separate

item on all registration renewal notices sent out by the

department commissioner. No filing fee or other fee may be

charged for the permanent surrender of a eertifieate-of title
and-liecense-piates for a meter vehicle.

(b) Filting All of the fees collected under this-subdivisien

by-the-department paragraph (a), clause (1), must be paid into

the state-treasury-and-ecredited-te-the-highway-user—tax
distribution-fund;-except-fees-for-registrations-of-moter
vehieieSr--Fiiing—fees;eo}ieeted-fer-registratiens—ef-meter
vehieles-in-ecenjunetion-with-a-titie-transfer-er-£first
appiieatien-in-this-state-must-be—paid-inte—the;state-treasury
with-50-percent-of-the-money-credited-to-the-generai-fund-and-56
pereent-eredited-to-the-highway-user-tax-distributien

fund vehicle services operating account in the special revenue

fund under section 299A.705. Of the fee collected under

paraéraph (a), clause (2), $3.50 must be paid into the general

fund with the remainder deposited into the vehicle services

operating account in the special revenue fund under section

299A.705.

(c) A meter-vehiele dealer shall retain $2.50 of each
filing fee imposed under this subdivision for a completed

transaction involving the sale of a2 mekex yehicle tc or by a

iieensed dealer, if the dealer electronically transmits the

transaction to the department commissioner or a deputy registrar.

The department commissioner shall develop procedures to

implement this subdivision in consultation with the Minnesota
Deputy Registrar Association and the Minnesota Automobile

Dealers Association. Deputy registrars shaii must not be
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prohibited from receiving and pfocessing required documents
supporting an electronic transaction.

Subd. 8. [TEMPORARY DISABILITY PERMIT AND FEE.] The

registrar commissioner shall allow deputy registrars to

implemenf and follow procédures for processing applications and
accepting and remitting fee payments for ‘30-day tewporary
disability permits issued under section 169.345, subdivision 3,
paragraph (c), that are identical or substantially similar to
the procedures réquired'by law or rule for meter vehicle
registration and titling transactions.

Subd. 9. [RULES.] The commissioner ef-pubiliec-safety may
adopt rules for administering and enforcing this section.

Sec. 26. Minnesota Statutes 2004, section 168.345,
subdivision 1, is amended to read:

Subdivision 1. [INFORMATION BY TELEPHONE.] Information
eeneerning-meter about vehicle registrations shall not be
furnished on the telephone to any person except the personnel of
law enforcement agencies and the personnel of governmental motor
vehicle and registration offices.

Sec. 27. Minnesota Statutes 2004, section 168.345,
subdivision 2, is amended to read:

Subd. 2. [LESSEES; INFORMATION.] The registrar

commissioner may not furnish information eeneerning about

registered owners of passenger automobiles who are lessees under
a lease for a term of 180 days or more to any person except the
personnel of law enforcement agencies and federal, state, and

local governmental units, and, at the registrar+s commissioner’s

discretion, to persons who use the information to notify lessees

of automobile recalls. The registrar commissioner may release

information about lessees in the form of summary data, as
defined in section 13.02, to persons who use the information in
conducting statistical analysis and market research.

Sec. 28. Minnesota Statutes 2004, section 168.381, is
amended to read:

168.381 [MANUFACTURE OF VEHICLE LICENSE PLATES;'

APPROPRIATIONS. ]
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Subdivision 1. [CORRECTIONAL FACILITIES; OTHER
MANUFACTURERS.] (a) bieense-number Plates required by %aw this
chagter’may be manufactured by the Minﬁesota Correctional
Facility-st. Cloud, the Minnesota Correctional
Facility-Stillwater, or other facility established by law for
the .confinement of persons convicted of felony, upon order from

the registrar-ef-meter-vehieles commissioner. The order must

state the quality of material desired in the plates, the plate
speéifications, and the amount or number desired.

| (b) Should the commissioner of corrections Qecide not to
supply the required quantity'of ticense plates,vor discontinue
the manufacture of plates, the commissioner of public safety is
authorized to seek other suppliers on a competitive basis.

Subd. 2. [LABORATORY TESTING; COSTS.] (a) Materials
purchased to be used in the manufacture of meter-vehiecie-number
plates must be tested as to conformance with specifications
established by the commissioner ef-pubiie-safety in a privately
operated laboratory service to be designated by the
commissioner. The cost of the labbratory must be included in
the cost of materials purchased.

(b) The cost of delivery of number plates to the
commissioner ef-pubiie-safety at places designated by the
commissioner must be included in the expenses incurred in their
manufacture.

Subd. 3. [SPECIFICATIONS.] The commissioner ef-pubiie
safety shall establish new or revised specifications for the
material and equipment used in the manufacture of number plates
ordered for manufacture after August 1, 1975, and may from time
to time revise the specifications; provided tﬁat the
specifications conform to the requirements of secticn 162.12.
In establishing new or revised specifications, the commissioner
shall consult with and give consideration to the advice and
recommendations of representatives of the Minnesota State
Patrol, local police officers’ associations, and the county
sheriffs’ association.

Subd. 4. [APPROPRIATIONS.] (a) Money appropriated to the
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Department of Public Safety to procure fhe plates for any fiscal
year or years are is available for allotment, encumbrance, and
expenditure frpm and after the date of the enactment of the
appropriation. Materials and equipment used in the manufacture
of number plates are subject oniy to the approval of the
commissioner ef-pubiiec-sefety.

(b) This section contemplates that money to be appropriated
to the Department of Public Safety im-erder to carry out the
terms and provisions of this section will be appropriated by the
legislature from the highway-user-tax-distributien vehicle

services operating account in the special revenue fund.

tey-A-sum-suffiecient-is-apprepriated-annuaiiy-frem-the
highway-user-tax-distribution-£fund-teo-the-commnissioner-of-pubiie
safety-te-pay-the-eosts;ef-purehasingr-deiiveringréand-maiiing
moter-vehiete-iicense-number-plates;-iicense-piate-registration
tabs-er-stickers;-and-iicense-piate-registratien-neticess

Sec. 29. Minnesota Statutes 2004, section 168.54,
subdivision 4, is amended to read:

Subd. 4. [TRANSFER FEE.] A fee of $3 is imposed upon every
transfer of ownership by the commissioner ef-pubiie-safety of
any.meter vehicle for which a registration certificate has
heretofore been issued under this chapter, except vehicles sold
for the purposes of salvaée or, dismantlingL or permanent
removal from the state.

Sec. 30. Minnesota Statutes 2004, section 168.54,
subdivision 5, is amended to read:

 Subd. 5. ([PROCEEDS TO GENERAL FUND.] The

registrar commissioner shall collect the proceeds of the fee

imposed under this section and deposit them in the general fund
pursuant to section 168A.31.

Sec. 31. Minnesota Statutes 2004, section 168A.152,
subdivision 2, is amended to read:

Subd. 2. [INSPECTION FEE; PROCEEDS TO GENERAL—FHNB VEHICLE

SERVICES OPERATING ACCOUNT.] (a) A fee of %26 $35 must be paid

to the department before the department issues a certificate of

title for a vehicle that has been inspected and for which a
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certificate of inspection has been issued pursuant to
subdivision 1. Thevonly additional fee that may be asséssed for
issuing the certificate of title is the filing fee imposed under
section 168.33, subdivision 7.

(b) Pees Of the fee collected by the department under this

subdivision, for conducting inspections under subdivision 1, $20

must be deposited in the general fund and the remainder of the-

fee collected must be deposited in the vehicle services

operating account in the special revenue fund as specified in

section 299A.705.

Sec. 32. Minnesota Statutes 2004, section 168A.29, is
amended to read: |

168A.29 [FEES. ] |

Subdivision 1. [AMOUNTS.] (a) The department shaii must be
paid the following fees:

(1) for filing an application for and the .issuance of an

original certificate cof title, the sum of $3 $5.50 of which

$2.50 must be paid into the vehicle services operatind account

of the special revenue fund under section 299A.705;

(2) for each security interest when first noted.upon a
certificate of title, including the concurrent notation of any
assignment thereof and its subsequent release or satisfaction,
the sum of $2, except that no fee is due for a security interest
filed by a public authority under section 168A.05, subdivision
8;

(3) for the transfer of the interest of an owner and the
issuance of a new certificate of title, the sum of $3 $5.50 of

which $2.50 must be paid into the vehicle services operating

account of the special revenue fund under section 299A.705;

(4) for each assignment of a security interest when first
noted on a certificate of title, unless noted concurrently with
the security interest, the sum of $1;

(5) for issuing a duplicate certificate of title, the sum

of $4 $6.50 of which $2.50 must be paid into the vehicle

services operating account of the special revenue fund under

section 299A.705.
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(b) After June 30, 1994, in‘addition to éach of the fees
required under paragraph (a), clauses (1) and (3), the
department shaii must be paid $3.50. The additional $3.50 fee
collected under this paragraph must be deposited in the special
revenue fund and credited to the public safety motor vehicle
account established in section 299A.70.

Subd. 2. [FEE IN LIEU OF OTHER FEE.] If a person applies
for an original or a new certificate of title to a vehicle,
concurrently with an application, as transferee, of registration
of the vehicle, the fee prescribed in subdivision 1 shai: must
be in lieu of the fee prescribed by section 168.54, with respect

to any transfer of ownership or registration of the vehicle to

~ the applicant.

Subd. 3. [NO CERTIFICATE ISSUED UNTIL FEES PAID.] Subject
to subdivision 2, the department shall not issue a certificate
of title to a vehicle until all fees prescribed by sections
168.54 and 168A.10, subdivision 6, with respect to any prior
transfer of ownership or registration of the vehicle shai: have
been paid.

Sec. 33. Minnesota Statutes 2004, section 168A.31, is
amended to read:

168A.31 [DISPOSITION OF FEES; PAYMENT OF EXPENSES. ]

Subdivision 1. [PA¥B-P6-6ENERAER FUND DISTRIBUTION. ] aAll

fees prescribed by sections 168A.01 to 168A.31 and 168.54
collected by the department must be paid into the general fund,

unless otherwise specified in chapter 168A.

Subd. 2. [EXPENSES; APPROPRIATION.] All necessary expenses -
incurred by the department for the administration of sections
168A.01 to 168A.31 shat® must be paid from meneys money in the

transfer-of-ownership-reveiving vehicle services operating

account of the special revenue fundr-and-sueh-funds-are-hereby

apprepriated as specified in section 299A.705.

Sec. 34. Minnesota Statutes 2004, section 169.09,
subdivision 13, is amended to read:
Subd. 13. [REPORTS CONFIDENTIAL; EVIDENCE, FEE, PENALTY,

APPROPRIATION.] (a) All writtem reports and supplemental reperts
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information required under this section she: must be for the

use of the commissioner of public safety and other appropriate

state, federal, county, and municipal governmental agencies for
accident analysis purposes,Aexcept:

,(1)‘the commissioner of public safety or any law
enforcement égency shall, upon written request of any persen

individual involved in an accident or upon written request of

the representative of the persen‘s individual’s estate,

surviving spouse, or one or more surviving next of kin, or a
trustee appointed pursuant-te under section 573.02, disclose to
the requester, the requester’s legal counsel, or a
representative of the requester’s insurer the report required
under subdivision 8;

(2) the commissioner of public safety shall, upon written

request, provide the driver filing a report under subdivision 7

-with a copy of the report filed by the driver;

(3) the commissioner of public safety may verify with
insurance companies vehicle insurance information to enforce
sections 653.48, 169.792, 169.793, 169.796, and 169.797;

(4) the commissioner of public safety shall provide the
commissioner of transportation the information‘obtained for each
traffic accident involving'a commercial motor vehicle, for
purposes of administering commercial vehicle safety regulations;
and

(5) the commissioner of public safety may give to the
United States Department of Transportation commercial vehicle
accident information in connection with federal grant programs
relating to safety.

(b) Accident reports and dataAcontained in the reports
shat} are not ke discoverable under any provisicon of law or ruile

of court. No report shall be used as evidence in any trial,

civil or criminal, or any action for damages or criminal

proceedings arising out of an accident;-exeept-that. However,

the commissioner of public safety shall furnish, upon the demand
of any person who hasy or claims to have; made a reports; ors

upon demand of any court, a certificate showing that a specified
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1 accident report has or'has not been made to the commissioner
2 solely to prove compliance or failure to comply with the:
3 requirements that the report be made to the commissioner.
4 (c) Nothing in this subdivision prevents any persen

5 individual who has made a report pursuant-te under this section

6 from providing information to any persens individuals involved

7 in an accident or their representatives or from testifying in
8 any trial, civil or criminal, arising out of an accident, as to

9 facts within the persen+ts individual’s knowledge. It is

10 intended by this subdivision to render privileged the reports
11 required, but it is not intended to pfohibit proof of the facts
12 to which the reports relate.

13 (d) Disclosing any information contained in any accident
14 report, except as provided in this subdivision, section.13.82,
15 subdivision 3 or 6, or other statutes, is a misdemeanor.

16 (e) The commissioner of public safety may shall charge

17 authorized persons as described in paragraph (a) a $5 fee for a

18 cdpy of an accident report. Ninety percent of the $5 fee

19 collected under this;paragraph must be deposited in the special

20 revenue fund and credited to the driver services operating

21 account established in section 299A.705 and ten percent must be

22 deposited in the general fund. The commissioner may also

23 furnish ecepies-ef-the-medified-aceident-reecords an electronic

24 copy of the database of accident records, which must.not contain

25 personal or private data on an individual, to private agencies

26 as provided in paragraph (g), for not less than the cost of

27 preparing the copies on a bulk basis as provided in section

28 13.03, subdivision 3.

29 (f) The fees specified in paragraph (e) notwithstanding,

30 the commissioner and law enforcement agencies mey shall charge
31 cﬁmmercial users who request access to response or incident data
32 relating to accidents a fee not to exceed 50 cents per

.33 repert record. "Commercial user" is a user who in one location
34 requests access to data in more than five accident reports per
35 month, unless the user estabiishes that access is not for a

36 commercial purpose. Of the money collected by the commissioner

Article 3 Section 34 . 66 :



10
11
12
13
14
15
16
17
18
19
20
21

22

23

24

25

26

27

28

29

30

31

32

33

34

35

36

03/17/05 [COUNSEL ] BB SC3992

under this paragraph is-apprepriated-te-the-cemmissioner, 90

percent must be deposited in the special revenue fund and

credited to the driver services operating account established in

section 299A.705 and ten percent must be deposited in the

general fund.

(g) The fees in paragraphs (e) and (f) notwithstgnding, the

commissioner may shall provide a-medified an electronic copy of

the accident records database that-dees to the public on a

case-by-case basis using the cost-recovery charges provided for

under section 13.03, subdivision 3. The database provided must

not contain mames;-driver+s-iicense-numbers;-vehicite-iicense
piate-numbers;-addresses;-or-other-identifying-data-te-the

publiec-upen-request personal or private data on an individual.

However, unless the accident records data base includes
the meoter vehicle identification number, the commissioner shall

include the vehicle tieense registration plate number if a

private agency certifies and agrees that the agency:
(1) is in the business of collecting accident and damage
information on vehicles;

(2) will use the vehicle }ieense registration plate number

only for the-purpese-ef identifying vehicles that have been
involved in accidents or damaged in-erder, to provide this
information to persons seeking access to a vehicle’s history and
not for the-purpese-eof identifying individuals or for any other
purpose; and

(3) will be subject to the penalties and remedies under
sections 13.08 and 13.09.

Sec. 35. Minnesota Statutes 2004, section 169A.60,
subdivision 16, is amended to read:

Subd. 16. [FEES CREDITED PO-HEGHWA¥-USER-FUNP, 1 Fees
collected from the sale or reinstatement of license plates under
this section must be paid into the state treasury and credited
one-half to the highway-user-tex-distributien-fund vehicle

services operating account in the special revenue fund specified

in section 299A.705 and one-half to the general fund.

Sec. 36. Minnesota Statutes 2004, section 171.06, -
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subdivision 2, is amendea to read: ‘
Subd. 2. [FEES.] (a) The fees for a license and Minnesota
identification card are as follows:
Classified Driver’s License D=-$%8756 $21.50 C-$22+56 $25.50
B-5$29<-56 $32.50 A-$37:56 $40.50
Classified Under-21 D.L. D-$38+56 $21.50 C-522:560 $25.50
B~-$29+56 $32.50_A-$i?759 $20.50
Instruction Permit " $ 9.50
Provisional License ‘ $-9+56 $12.50
Duplicate License or
duplicate identification card $-8+66 $11.00
Minnesota identification card or Under-21 Minnesota
identification card,. other than duplicate,
except as otherwise provided in section 171.07,

subdivisions 3 and 3a $32<-56 $15.50

(b) Notwithstanding paragraph (a), a-persem an individual
who holds a provisional license and has a driving record free of
(1) convictions for a violation of section 169A.20, 169A.33,
169A.35, or sections 169A.50 to 169A.53, (2) convictions for
crash-related moving violations, and (3) convictions for moving
violations that are not crash related, shall have a $3.50 credit
toward the fee for any classified under-21 driver’s license.
"Moving violation" has the meaning»given it in section 171.04,
subdivision 1.

(c) In addition to the driver’s license fee required under

paragraph (a), the registrar commissioner shall collect an

additional $4 processing fee from each new applicant or persen

individual renewing a license with a school bus endorsement to

cover the costs for processing an applicant’s initial and
biennial physical examination certificate. The department shall
not charge these applicants any other fee to receive or renew
the endorsement.

Sec. 37. Minnesota Statutes 2004, section 171.06,
subdivision 2a, is amended to read:

Subd. 2a. [TWO-WHEELED VEHICLE ENDORSEMENT FEE INCREASED. ]

(a) The fee for any duplicate driver’s license whieh-is obtained
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for the purpose of adding a two-wheeled vehicle endorsement is

increased by $18.50 for each first such duplicate license and
$13 for each renewal thereof. The additional fee sheat: must be
paid into the state treasury and credited as follows:

(1) $11 of the additional fee for each first duplicate
license, and $7 of the additional fee for each renewal, must be’
credited to the motorcycle safety fund, which is hereby created;

provided, that any ten percent of fee receipts in excess of

$750,000 in a fiscal year shaii must be credited 96-pereent-te
the-trunk-highway-fund-and-ten-pereent to the general fundy-as
previﬁed-infseetieﬁ—i?&726.

(2) The remainder of the additional fee must be credited to
the general fund. |

(b) All applicafion forms prepared by the commissioner for
two-wheeled vehicle endorsements shaii must clearly state the
amount of the total fee that is dedicated to the motorcycle
safety fund. | |

Sec. 38. Minnesota Statutes 2004, section 171.061,
subdivision 4, is amended to read:

Subd. 4. [FEE; EQUIPMENT.] (a) The agent may charge and
retain a filing fee of $3+56 $5 for each application. Except as
provided in paragraph (b), the fee shall cdver all expenses
involved in receiving, accepting, or forwarding to the
department the applications and fees requifed under sections
171.02, subdivision 3; 171.06, subdivisions 2 and 2a; and
171.07, subdivisions 3 and 3a.

(b) The department shall maintain the photo identification
equipment for all agents appointed as of January 1, 2000. Upon
the retirement, resignation, death, or discontinuance of an
existing agent, and if a new agent is appcinted in an existing
office pursuant to Minnesota Rules, chapter 7404, and
notwithstanding the above or Minnesota Rules, part 7404.0400,
the department shall provide and maintain photo identification.
equipment without additional cost to a newly appointed agent in
that office if the office was provided the equipment by the

department before Janﬁary 1, 2000. All photo identification
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equipment must be compatible with standards established by the
department.

(c) A filing fee retained by the agent employed by a county
board must be paid into the county treasury and credited to the
general revenue fund of the county. An agent who is not an
employee of the county shall retain. the filihg fee in lieu of
county employment or salary and is considered an indebendent
contractor for pension purposes, coverage under the Minnesota
State ketirement System, or membership in the Public Employees
Retirement Association.

(d) Before the end of the first WOrking day following the
final day of the reporting period established by the department,
the agent must forward to the departmenf all applications and
fees collected during the reporting peridd except as provided in
paragraph (c); ‘ |

Sec. 39. Minnesota Statutes 2004, section 171.07,
subdivision 11, is amended to read:

Subd. 11. [STANDBY OR TEMPORARY CUSTODIAN.] (a) Upon the
written request of the applicant and upon payment -of an
additional fee of $3.50, the department shall issue a driver’s
license or Minnesota identification card bearing a symbol of
other appropriate identifier indicating that the license holder
has appointed an individual to serve as a standby or temporary
custodian under chapter 257B.

(b) Thé request must be accompanied by a copy of the
designation executed under section 257B.04.

(c) The department shall maintain a computerized records

system of all persens individuals listed as standby or temporary

custodians by driver’s license and identification card
applicants. This data shaii must be released to‘appropriate law
enforcement agencies under section 13.69. Upon a parent’s
request and payment of a fee of $3.50, the department shall
revise its list of standby or temporary custodians to reflect a
change in the appointment. ) }

(d) At the request of the license or céfdholder, the

department shall cancel the standby or temporary custodian
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indiéation without additional charge. However, this paragraph

does not prohibit a fee that may be applicable for a duplicate

or replacement license or card, renewal of a license, or other

service applicable to a driver’s license or identification card.

(e) Notwithstanding sections 13.08, subdivision 1, and
13.69, the department and department employees are conclusively
presumed to be acting in good faith when employees rely on
statements made, in person or by telephone, by persons
purporting to be law enforcement and subsequently release
information described in paragraph (b). When acting in good
féith, the department and department personnel are immune from
civil liability and not subject to suit for damages resulting
from the release of this information.

(f) The department and its employees:

(1) have no duty to inquire or otherwise determine whether
a designation submitted under this subdivision is legally valid
and enforceable; and

(2) are immune from all civil liability and not subject to
suit for damages resulting from a claim that the designation was
not legally valid and enforceable.

(g) Of the fees received by the department'under this
subdivision:

(1) Up to $iii7999-reeeived-in-fiseai-year—199?-and-up-te
$61,000 received in-sSub3lequent-fiseai-years must be deposited in
the general fund. |

(2) All other fees must be deposited in the trunk-highway

driver services operating account in the special revenue fund

specified in section 299A.705.

‘Sec. 40. Minnesota Statutes 2004, section 171.13,
subdivision 6, is amended .to read:

- Subd. 6. [INITIAL MOTORCYCLE ENDORSEMENT FEE.] A person
applying for an initial motorcycle endorsement on a driver’s
license shall pay at the place of examination a total fee of
$21, which includes the examination fee and endorsement fee, but
does not include the fee for a duplicate driver’s license

prescribed in section 171.06, subdivision 2. Of this amount,
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1 s$11 must be credited .as provided in section 171.06, subdivision
2 2a, paragraph (a), clause (1), $2.50 must be credited to

3 the trunk-highway driver services operating account in the

4 special revenue fund specified under section 299A.705, and the
5 remainder must be credited to the general fund. |

6 Sec. 41. Minnesota Statutes 2004, section 171.13, is

7 amended by adding a subdivision to read:

8 Subd. 7. [REPEAT EXAMINATION FEE.] (a) A fee of $10 must

9 be paid by an individual to take a third and any subsequent

10 knowledge test administered by the department if the individual

11 has failed two previous consecutive knowledge tests on the

12 subject.
13 (b) A fee of $20 must be paid by an individual to take a

14 third and any subsequent skills or road test administered by the

15 department if the individual has previously failed two

16 consecutive skill or road tests in a specified class of motor

17 vehicle.

18 (c) All fees received under this subdivision must be paid

19 into the state treasury and credited to the driver services

20 operating account in the special revenue fund specified under

21 section 299A.705.

22 Sec. 42. Minnesota Statutes 2004, section 171.20,
23 subdivision 4, is amended to read:
24 Subd. 4. [REINSTATEMENT FEE.] (a) Before the license is

25 reinstated, (1) a-persem an individual whose driver’s license

26 has been suspended under section 171.16, subdivision 2; 171.18,
27 except subdivision 1, clause (10); or 171.182, or who has been
28 disqualified from holding a commercial driver’s license under

29 section 171.165, and (2) a-persen an individual whose driver’s

30 license has been suspended under section 171.186 and who is not
31 exempt from such a fee, must pay a fee of $20.
32 (b) Before the license is reinstated, a-persen an

33 individual whose license has been suspended under sections

34 169.791 to 169.798 must pay a $20 reinstatement fee.
35 (c) When fees are collected by a licensing agent appointed

36 under section 171.061, a handling charge is imposed in the
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amount specified under section 171.061, subdivision 4. The
reinstatement fee and surcharge must be deposited in an approved
state depository as directed under section 171.061, subdivision

4.

(d) A suspension may be rescinded without fee for good
cause.

Sec. 43. Minnesota Statutes 2004, section 171.26, is
amended to read:

171.26 [MONEY CREDITED TO FUNDS. ]

All money received under this chapter must be paid into the

state treasury and credited to the erunk-highway driver services

operating account in the special revenue fund specified under

section 299A.705, except as provided in sections 171.06,

subdivision 2a; 171.07, subdivision 11, paragraph (g); ###+12+
subdivisien-8s and 171.29, subdivision 2, paragraph (b).

Sec. 44. Minnesota Statutes 2004, section 171.29,
subdivision 2, is amended to read:

Subd. 2. [REINSTATEMENT FEES AND SURCHARGES ALLOCATED AND

APPROPRIATED.] (a) &-persen An individual whose driver’s license

has been revoked as provided in subdivision 1, except under
section 169A.52, 169A.54, or 609.21, shaii must pay a $30 fee
before the driver’s license is reinstated.

(b) A person whose driver’s license has been revoked as
provided in subdivision 1 under section 169A.52, 169A.54, or
609.21, sheii must pay a $250 fee plus a $40 surcharge before
the driver’s license is reinstated. Beginning July 1, 2002, the
surcharge is $145. Beginning July 1, 2003, the surcharge is
$430. The $250 fee is to be credited as follows: |

(1) Twenty percent must be credited to the trunk-highway

driver services oberating account in +he special revenue fund as

specified in section 299A.705.

(2) sixty-seven percent must be credited to the general
fund.

(3) Eight percent must be credited to a sSeparate account to
be known as the Bureau of Criminal Apprehension account. Money

in this account may be appropriated to the commissioner of
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public safety and the appropriated amount must be apportioned 80
percent for laboratory costs and 20 percent for carrying out the
provisions of section 299C.065.

(4) Five peréent must be credited to a separate account to
be known as the vehicle forfeiture account, which is created in
the specialvrevenue fund. The money in the account is annually
appropriated to the commissioner for costs of handling vehicle
forfeitures.

(c) The revenue from $50 of each surcharge must be credited
to a separate account to be known as the traumatic brain injury
and spinal cord injury account. The money in the account is
annually appropriated to the commissioner of health to be used
as foilows: 83 percent for contracts with a qualified
community-based organization to provide information, resources,
and support to assist persons with traumatic brain injury and
their families to access services, and 17 percent to maintain
the traumatic brain injury and spinal cord injury registry
created in section 144.662. For the purposes of this
etause paragraph, a "qualified community-based organization" is
a private, not-for-profit organization cf consumers of traumatic
brain injury services and their family members. The |
organization must be registered with the United States Internal
Revenue Service under section 501(c) (3) as a taxéexempt
organizatibn and must have as. its purposes:

(i) the promotion of public, family, survivor, and
professional awareness of the incidence and consequences of
traumatic brain injury;

(ii) the provision of a network of support for persons with
traumatic brain injury, their families, and friends;

(iii) the developmerit and support of programs and services:
to prevent traumatic brain injury;

(iv) the establishment of education programs for persons
with traumatic brain injury; and

(v) the empowerment of persons with traumatic brain injury
through participation in its governance.

Ne A patientfs name, identifying information, or identifiable
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medical data wiii must not be disclosed to the organization
without the informed voluntary written consent of the patient or
patient’s guardian or, if the patient is a minor, of the parent
or guardian of the patient.

(d) The remainder of the surcharge must be credited to a
separate account to be known as the remote electronic
alcohol-monitoring program account. The commissioner shall
transfer the balance of this account to the commissioner of
finance on a monthly basis for deposit in the general fund.

(e) When these fees are collected by a licensing agent,

‘"appointed under section 171.061, a handling charge is imposed in

the amount specified under section 171.061, subdivision 4. The
reinstatement fees and surcharge must be deposited in an
approved state depository as directed under section 171.061,
subdivision 4.

Sec. 45. Minnesota Statutes 2004, section 171.36, is
amended to read:

171.36 [LICENSE RENEWAL; FEES; PROCEEDS TO ¥RUNK-HIGHWAY

FUNP DRIVER SERVICES OPERATING ACCOUNT. ]

All licenses shaii expire one year from EEE date of
issuance and may be renewed upon application to the
commissioner. Each application for an original or renewal
school license sha*} must be accompanied by a fee of $150 and -
each application for an original or renewal instructor’s license
she} must be accompanied by a fee of $50. The license fees
collected under sections 171.33 to 171.41 skei: must be paid

into the trunk-highway driver services operating account in the

special revenue fund specified under section 299A.705. Ne A

license fee shaii must not be refunded in the event that the

license is rejected or revcked,

Sec. 46. [299A.705] [DRIVER AND VEHICLE SERVICES OPERATING
ACCOUNTS. ]

Subdivision 1. [VEHICLE SERVICES OPERATING ACCOUNT.] (a)

The vehicle services operating account is created in the special

revenue fund, consisting of all money from the vehicle services

fees specified in chapters 168 and 168A and any other money
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otherwise donated, allotted, appropriated, or legislated to this

account.

(b) Funds appropriated are available to administer vehicle

services as specified in chapters 168 and 168A and section

169.345, including:

(1) designing, producing, issﬁing, and mailing vehicle

registrations, plates, emblems, and titles;

(2) collecting title and registration taxes and‘fees;

(3) transferring vehicle registration plates and titles;

(4) maintaining vehicle records;

(5) issuing disability certificates and plates;

(6) licensing vehicle dealers;

(7) appointing, monitoring, and auditing deputy registrars;
and

(8) inspecting vehicles when required by law.

Subd. 2. [DRIVER SERVICES OPERATING ACCOUNT.] (a) The

Driver and Vehicle Services Division driver services operating

account is created in the special revenue fund, consisting.of

all money collected under chapter 171 and any other money

otherwise donated, allotted, appropriated, or legislated to the

account.

(b) Money in the account must be used by the commissioner

of public safety to administer the driver services specified in

chapters 169A and 171, including the activities associated with

producing and mailing drivers’ licenses and identification cards

and notices relating to issuance, renewal, or withdrawal of

driving and identification card privileges for any fiscal year

or years and for the testing and examination of drivers. Money

in the account may also be used for driver and traffic safety

activities.

Sec. 47. [INSTRUCTION TO REVISOR. ]

(a) In the statute listed in column A, the revisor shall

change the reference in column B to the reference shown in
column C:
A B <

168.181, sections 168.181 this section and
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subdivision 1 to 168.231 sections 168.183
| to 168.221
168.211 - 168.231 ‘ 168.221
168.221 168.231 168.211 and this
section
1168.346 , 168.345, - 168.327,
subdivision 4 subdivision 3

(b) The revisor of statutes shall renumber Minnesota

Statutes, section 168.33, subdivision 3, as section 168.0185.

(c) The reviscr of. statutes shall also correct any

referencés in Minnesota Rules to the rules repealed or

renumbered by this act, as appropriate.

Sec. 48. [REPEALER. ]

(a) Minnesota Statutes 2004, sections 168.012, subdivision

12; 168.041, subdivision 11; 168.105, subdivision 6; 168.231;

168.345, subdivisions 3 and 4; 170.23; 171.12, subdivision 8;

and 171.185, are repealed.

(b) Minnesota Statutes 2004, sections 168C.01; 168C.02;

168C.03; 168C.04; 168C.05; 168C.06; 168C.07; 168C.08; 168C.09;

168C.10; 168C.11; 168C.12; and 168C.13, are repealed.

(c) Minnesota Rules, parts 7407.0100; 7407.0200; 7407.0300;

7407.0400; 7407.0500; 7407.0600; 7407.0700; 7407.0800;

7407.0900; 7407.1000; 7407.1100; 7407.1200; and 7407.1300, are

repealed.
ARTICLE 4

MISCELLANEOUS FINANCE POLICY
Section 1. [160.298] [HIGHWAY SIGN PROGRAM; BILLING,
ACCOUNT, APPROPRIATION. ]

The commissioner of transportation may bill highway

opérations units of the department and leccal road authorities

for the costs of a centrally managed highway sign;program.

These costs may include equipment acquisition and rental,  labor, -

materials, and other costs as determined by the commissioner.

Receipts must be credited to a special account, which is

established in the trunk highway fund, and are appropriated to

the commissioner to pay the costs for which the billings are
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made. Amounts credited to the account are exempt from statewide

and agency indirect costs payments.

Sec. 2. Minnesota Statutes 2004, section 161.081,
subdivision 3, is amended to read: 4

Subd. 3. [FLEXIBLE HIGHWAY ACCOUNT; TURNBACK ACCOUNTS. ]
(a) The flexible highway account is created ip the state
treasury. Money in the account ﬁay be used either for the -
restoration of former trunk highways that have reverted to

counties or to statutory or home rule charter cities for grants

to counties for rural road safety under section 174.52,

subdivision 4a, or for reguitar-trunk-highway

purpeses construction, reconstruction, and maintenance of local

~roads functionally classified as principal arterial roads under

section 161.087.

(b) For purposes of this éubdivision, "restoraﬁion" means .
the level of effort required to improve the route that will be
turned back to an acceptable condition as determined by
agreement made between the commissioner and the county or city
before the route is turned back.

(c) The commissioner shall review the need for funds to
restore highways that have been or will be turned back and the

need for funds for the-trunk-highway-system rural road safety

and local principal arterials. The commissioner

shall determine;-en-a recommend as part of the biennial basis

budget, the percentage of this flexible account to be used for
county turnbacks, for municipal turnbacks, and for reguiar-trunk

highway-preijects rural road safety grants, and for construction,

reconstruction, and maintenance of local principal arterials.

The commissioner shall make this determimatien recommendation

only after meeting and holding discussions with committees
selected by the statewide associations of both county
commissioners and municipal officials. |

(d) Money that will be used for the restoration of trunk
highways that have reverted or that will revert to cities must
be deposited in the municipal turnback account, which is created

in the state treasury.
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(e) Money that will be used for the restoration of trunk
highways that have reverted or that will revert to counties must
be deposited in the county turnback account, which is created in

the state treasury.

(f) Money that will be used for grants to counties for

rural road safety must be deposited in the rural road‘safqu

account under section 174.52, subdivision 4a.

(g) Money that will be used for the construction and

maintenance of county principal arterials must be deposited in

the county principal arterial account under section 161.087.

(h) Money that will be used for the construction,

reconstruction, and maintenance of municipal principal arterials

must be deposited in the municipal principal arterial account

under section 161.087.

(i) As part of each biennial budget submission to the
legislature, the commissioner shall describe how the money in
the flexible highway account will bé apportioned among the
county turnback account, the municipal turnback account, and the

trunk-highway-fund rural road safety account, county principal

arterial account, and the municipal pr;ncipal arterial account.

{gy-Money-appertioned-from-the-fiexibie-highway-acecount-te
the-trunk-highway-fund-must-be-used-for-state-read-construetion
and-engineering-ecostss:

Sec. 3. [161.087] [PRINCIPAL ARTERIAL ACCOUNTS. ]

(a) A county principal arterial account is established in

the county state-aid highway fund. Money in the account is

annually appropriated to the commissioner of transportation for

expenditure as specified in this subdivision. Money in the

account must be used as grants to counties to assist in paying

the costs of capital improvement proiects on

highways that are functionally classified as principal arterials.

(b) A municipal principal arterial account is established

in the municipal state-aid street fund. Money in the account is

annually appropriated to the commissioner of transportation for

expenditure as specified in this subdivision. Money in the

account must be used as grants to cities to assist in paving the
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costs of capital improvement projects on municipal state-aid

streets that are functionally classified as principal arterials.

(c) The commissioner shall establish procedures for

counties and cities to apply for grants from the principal

arterial accounts and criteria to be used to select projects for

funding. The commissioner shall establish these procedures in

consultation with representatives appointed by the Association

of Minnesota Counties and the League of Minnesota Cities.

Project selection must be based on the ability of each project

to improve traffic flow in the principal arterial corridor and

improve safety.

Sec. 4. Minnesota Statuﬁes 2004, section 162.06,
subdivision 2, is amended to read:

Subd.‘2. [ADMINISTRATIVE COSTS OF DEPARTMENT.] A-sum-of
3-372 Two percent shaii must be deducted from the total amount
available in the county state-aid highway fund, set aside in a
separate account, and used for admiﬁistrative costs incurred by
the state Transportation Department in carrying out the
provisions relating to the county state-aid highway system.

Sec. 5. [FEDERAL FUNDS FORMUILA. ]

The commissioner of transportation may not implement a new

formula for allocating federal transportation funds that results

in any construction district receiving an annual amount of

federal funds that is less than the annual average amount of

federal funding that district received in the previous three

years.
Sec. 6. [EFFECTIVE DATE.]

Section 1 is effective the day following final enactment.
ARTICLE 5
TRANSPORTATION FINANCE
Section 1. [CONSTITUTIONAL AMENDMENT PROPOSED. ]

An amendment to the Minnesota Constitution is proposed to

the people. If the amendment is adopted, a section must be

added to article XIV, to read:

Sec. 12. [MOTOR VEHICLE SALES TAX.]

The proceeds of a tax imposed by the state on the sale of
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new and used motor vehicles must be appropriated exclusively for

. transportation purposes as defined by law.

Sec. 2. [SCHEDULE AND QUESTION. ]

The constitutional amendment proposed in section‘l must be

submitted to the people at the 2006 general election. If

"approved, motor vehicle sales tax proceeds will be used

exclusively for transportation purposes as of July 1, 2010. The

question submitted must be:

"Shall the Minnesota Constitution be amended to use the

revenue from the state motor vehicle sales tax exclusively for

transportation purposes, beginning July 1, 2010?

Yes e ® e 005 0@

NO ceceecc.”

Sec. 3. [16.89] [MULTIMODAL TRANSPORTATION FUND. ]

A multimodal transportation fund is established in the

state treasury. The fund consists of money credited under

section 297B.09, subdivision 1, and other money credited to the

fund by law. Money in the fund must be appropriated for

multimodal surface transportation purposes, including, but not

limited to, state road construction, transit capital and

operating, operations of the state patrol, local road

construction and maintenance, transportation safety and research

activities, and department of transportation tort claims.

Sec. 4. Minnesota Statutes 2004, section 162.07,
subdivision 1, is amended to read: |

Subdivision 1. [FORMULA.] After deducting for
administrative costs and for the disaster account and research

account and state park roads as heretefere provided in section

162.06, subdivisions 2 to 5, the remainder of the total sum

provided for in section 162.06, subdivisiocn 1, shaii-be is
identified as the apportionment sum and shaii-be-appertioned-by
the-eemmissiener—te-the-severai-eeunties-en-the-hasia-ef-the
needs—of-the-eeunties-as-determined-in—aeeerdanee-with-the
fotiewing-formuias
fa}-ﬁn-ameunt-eqaai-te—ten-pereent—ef-the-appertienment-sum

shai&-be-appertiened-equaiiy-améng-the-&?-eeunties7
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1 . {by-An-ameunt-equalt-te-ten-percent-of-the-apportionment-sum
2 sﬁaii-be-appertiened-ameng-the-severai-eeuhties—Se-that-eaeh
3 ecounty-shali-receive-of-such-amecunt-the-percentage-that-its
4 meter-vehie}e-registratien—fer—the-eaiendar-year-preeedihg—éhe
5 ene—}ast—pastr-determined-by-resi&eneg-af—regéstrants7-bears-te
6 the—tetai—statewide~meteé-vehieie-registrationv
7 fe}-An-ameunt-equai-té-a9—pereent-ef-the—appertienment—sum
8 shaii-be-appertioned-ameng-the-severai-counties-se-that-each
9 eeunty-shai}-reeeive-ef-sueh-ameunt-the-péreentage—that-its
10 tetai-}ane-miies-ef-approved-eeunty—state-aid—highways-bears-te
11 the-tetai-iane-miles-eof-appreved-statewide-county-state-aid
12 highways:-—in-&99?-and-subsequent-years—no-eeunty-may-regeivey
13 as-a-result-ef-an-appertienment-under-this-eiause-based-on
14 }ane—miies-rather-than-miies-ef-apprevéd-eeunty-state-aid
15 highways7-an—appertianment-that-is-ieﬁs-than-its-appertionment
16 in-1996~
17 fd}-An—aneunt-éqaai-to-59-pereent—ef-the-appertienment-sum
18 sha}i-be-appertiened-ameng-the-sevgrai-eeunties-se-that-eaeh
19 eeunty-shaii-receive-of-such-ameunt-the-percentage-that-its
20 meney-needs—bears-to-the-s&m-ef-the—money—ﬁeeds-ef-aii-ef-the
21 individual-counties;-previded;-that-the-percentage-of-such
22 ameunt-that-each-county-is-te-receive-shali-be-adjusted-se-that
23 each-county-shatl-reeeive-in-1958-a-totat-apportionment-at-~ieast
24 ten—pereent-greater—than—iés-tétai-195G—appertienmenté-frem-the
25 state-reoad-and-bridge-funds-and-previded-further-that-these
26 eeunties-whese-meney-needs-—-are-thus-adjusted-shati-never-receive
27 a-percentage-of-the-appertionment-sum-tess-than-the-perecentage

28 that-such-ecounty-reeeived-in-1958 the excess sum.

29 (a) The excess sum is calculated as the sum of the amounts

30 described in clauses (1) and (2), reduced by a proportionate

31 share of the deductions for administrative costs and for the

32 disaster‘éccount and research account, as follows:

33 (1) on or after July 1, 2005, the amount due to an increase

34 imposed in the gasoline excise tax rate above a rate of 20.0

35 cents per gallon; or in the excise tax rate for E85, M85, and

36 special fuels above the energy equivalent of a gasoline tax rate
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of 20.0 cents per gallon; and

(2) the amount due to a change in the passenger vehicle

registration tax under section 168.013, imposed on or after Julz

1, 2005, that exceeds the amount collected in fiscal year 2005

multiplied by the annual average United States Consumer Price

Index for all urban consumers, United States city average, as

determined by the United States Department of Labor for the

previous year, divided by that annual average for calendar year

2004.

(b) The apportionment sum is calculated by subtracting the

excess sum from the remainder of the total sum.

Sec. 5. Minnesota Statutes 2004, section 162.07, is
amended by adding a subdivision to read:

Subd. la. [APPORTIONMENT SUM.] The commissioner shall

apportion the apportionment sum among the several counties on

the basis of the needs of the qounties as determined in

accordance with the following formula:

(a) An amount equal to ten percent of the apportionment sum

must be apportioned equallv among the 87 counties.

(b) An amount equal to ten percent of the apportionment sum

must be apportioned among the several counties so that each

county receives of that amount the percentage that its motor

vehicle registration for the calendar year preceding the one

last past, determined by residence of registrants, bears to the

total statewide motor vehicle registration.

(c) An amount equal to 30 percent of the apportionment sum

must be apportioned among the several counties so that each

county receives of that amount the percentage that its total

lane-miles of approved county state-aid highways bears to the

ot

otal lane-miles of approved statewide county state-aid

highways..- In 1997 and subsequent years, no county may receive,

as a result of an apportionment under this paragraph based on

lane-miles rather than miles of approved county state-aid

highways, an apportionment that is less than its apportionment

in 1996.

(d) An amount equal to 50 percent of the apportionment sum

Article 5 Section 5 83
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must be apportioned among the several counties so that each

county receives of that amount the percentage that its money

needs bears to the sum of the money needs of all of the

individual counties; provided that the percentage of the amount

that each county is to receive must be adjusted so that each

county receives in 1958 a total apportionment at least ten

percent greater than its total 1956 apportionments from the

state road and bridge fund; and provided, further, that those

counties whose money needs are thus adjusted shall never receive

a percentage of the apportionment sum less than the percentage

that such county received in 1958.

Sec. 6. Minnesota Statutes 2004, section 162.07, is
amended by adding a subdivision to read:

Subd. 1b. [EXCESS SUM.] The commissioner shall apportion

the excess sum to the several counties on the basis of the needs

of the counties as determined in accordance with the following

formula:

(a) An amount equal to 40 percent of the excess sum must be

apportioned among the several counties so that each county

receives of that amount the percentage that its motor vehicle

registration for the calendar year pfeceding the one last past,

determined by residence of registrants, bears to the total

statewide motor vehicle registration.

(b) An amount equal to 60 percent of the excess sum must be

apportioned among the several counties so that each county

receives of that amount the percentage that its money needs

bears to the sum of the money needs of all of the individual

counties.

Sec. 7. Minnesota Statutes 2004, section 163.051, is

amended to read: o

163.051 [MEFYROPOLITAN COUNTY WHEELAGE TAX. ]
Subdivision 1. [TAX AUTHORIZED.] The board of
commissioners'of each metrepeiitam county is authorized to levy

by resolution a wheelage tax of $5-fer-the-year-iS7z2-and-each

subsequent-year-thereafter-by-resoiutien up to $20 on each motor

vehicle, except motorcycles as defined in section 169.01,

Article 5 Section 7 -84
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éubdivision 4, which is kept in sueh the county when not in
operation and which is subject to annual registration and
taxation under chapter 168. The board may provide by resolution
for collection of the wheelage'tax by county officials or it may
request that the tax be collected by the state registrar of
motor vehicles, and the state registrar of motor vehicles shall
collect sueh the tax on behalf of the county if requested, as
providéd in subdivision 2.

Subd. 2. [COLLECTION BY REGISTRAR OF MOTOR VEHICLES.] The
wheelage tax levied by any metrepeiitan county, if made
collectible by the state registrar of motor vehicles, shaii must
be certified by the county auditor to the registrar not later
than August 1 in the year before the calendar year or years for
which the tax is levied, and the registrar shall collect sueh
the tax with the motor vehicle taxes on the affected vehicles
for such year or years. Every owner and every operator of sueh

a motor vehicle subject to the wheelage tax shall furnish to the

registrar all information requested by the registrar. No state
motor vehicle tax on any such motor vehicle for any such year
shall be received or deemed paid unless the applicable wheelage
tax is paid therewith. ¥he-preceeds-of-the-wheelage-tax-ievied
by-any—metrgpoiitan—eeunty:-}ess-any-aneunt-retained-by-the
registrar-to-pay-costs-of-colitection-of-the-wheeltage-tax;-shaii
be-paid-to-the-commissioner-ef-finance-and-depesited-in-the
state-treasury-to-the-credit-of-the-county-wheeltage-tax-fund-eof
each-metrepolitan-county~-

Subd. 2a. [TAX PROCEEDS DEPOSITED; COSTS OF COLLECTION;
APPRbPRIATION.] Notwithstanding the-previsiens-ef any other law,
the state registrar of motor vehicles shall deposit the proceeds
of the wheelage tax imposed by subdivision 2, tc thec éredit of

the eounty-wheelage-tax road and bridge fund of each

'metrepeiitan county levying the tax. The amount hecessary to

pay the costs of collection of said the tax is appropriated to

the state registrar of motor vehicles from the eeunty-wheeilage

tax road and bridge fund of each metrepeiitan county te-the

state-registrar-of-moter-vehietes levying the tax.
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Sgbdr- +-—fBEISPREIBUFION-FO-MEFROPORIFAN-COUNF¥+
APPRGPR?&?EGN:}-en-er-befere-Aprii-i-in-i9?2-and-eaeh-subsequent
year;-the-commissioner-of-finance-shali-issue-a-warrant-in-faver
ef-the-treasurer-of-each-metrepeiitan-county-£for-which-the
registrar-has—eeiieeted-a-wheeiage—tax-in-ﬁhe—ameunt-ef-sueh—tax
then-en-hand-in-the-county-wheelage-tax-fund---Fhere-is-hereby
apprapriated-fren-the-eouhty—wheeiage—tax-fund-eaeh-year7-te
each-metropelitan-ecounty-entitied-to-paynents-auvthorized-by-this
seetiony-sufficient-noneys-to-make-such-paynents~-

Subdr-4+---fUSE-OF-FR¥i-}-Fhe-treasurer-ef-cach-metrepotitan
eeunty-receiving-moneys-under-subdivisien-3-shati-depesit-sueh
meneys—-in-the-county-road-and-bridge-fund---Fhe-meneys-shaii-be
used-fer-purpeses-autherized-by—iaw-whieh—&re-highway-purpeses
within-the-meaning-ef-the-Minneseota—-€onstitution;-articte-14~

Subéd<--5+---fEFFECY-ON-ROAD-ANB-BRIDGE-LEV¥-1-Fhe-county

avditor-of-ecach-netreopoiitan-county-shati-reduce-the-anocunt-of

- the-preoperty-taxes-itevied-pursuant-to-taw-in-1973-£for-cotiection

in-19747-by-the-board-of-conmissioners-of-such-county-£for-the
eounty-read-and-bridge-fund;-by-the-follewing-ancunts+--Aneka
County;-5$34177567-Carver-Sounty;-58677257-Pakota-County
$3867165s-Hennepin-County;-52+72687425+-Ramsey-€ounty;
53727678154+ -Seott-County;-51047805+-Washington-County--5227,226+
and-shaiti-spread-enty-the-baltance-thereof-on-the-tax-rotis-for
eotteection-in-1972---Fhe-county-auditor-shaii-atse-reduce-the
ameunt-eof-such-taxes-levied-pursuant-to-taw-in-+972-and-any
subsegquent-year;-for-cotitection-in-the-respective-ensuing-years;
by-the-amount-of-wheelage-taxes-received-by-the-county-in-the-12
months-immediately-preceding-such-tevys

Subdf-67--fHE?RGPSBiTAN—GGHNT¥-BEF£NEB?}-“HetrepeiitanA
eeunty“-means-any-of—the‘eeugties-eféknekar—earverT-Baketa7 o
Hennepiny-Ramsey;-Seottr-and-Washingtens

Subd. 7. [OFFENSES; PENALTIES; APPLICATION OF OTHER LAWS. ]
Any owner or operator of a motor vehicle who sha*# willfully
give gives any false information relative to the tax herein

authorized under this section to the registrar of motor vehicles

or any metrepeiitan county, or who shaii willfully faii-er
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fefuse fails or refuses to furnish any such information, shei

be is guilty of a misdemeanor. Except as otherwise herein
provided, the collection and payment of a wheelage tax and all
matters relating thereto shall be subject,to all provisions of
law relating to collection and‘péyment of motor vehicle taxes so
far as applicable.

Sec. 8. Minnesota Statutes 2004, section 168.013,
subdivision la, is amended to read: ‘

Subd. la. [PASSENGER AUTOMOBILE; HEARSE. ] (a) On passenger
automobiles as defined in section 168.011, subdivision 7, and
hearses, except as otherwise provided, the tax shall be $10 plus
an additional tax equal to 1.25 percent of the base value.

(b) Subject to the classification provisions herein, "base
value" means thé manufacturer’s suggested retail price of the
vehicle including destination charge using list price
information published by the manufacturer or determined by the
registrar if no suggested retail price exists, and shall not
include the cost of each accessory or item of optional equipment
separately added to the vehicle and the suggested retail price.

(c) If the manufacturer’s list price information contains a
single vehicle identification number followed by various
descriptions and suggested retail prices, the registrar shall
select from those listings only the lowest price for determining
base value.

(d) If unable to determine the base value because the
vehicle is specially constructed, or for any other reason, the
registrar may establish such value upon ﬁhe cost price to the
purchaser or owner as evidenced by a certificate of cost but not
including Minnesota sales or use tax or any local sales or other
local tax. : -

(e) The registrar shall classify every vehicle in its

proper base value class as follows:

FROM ' TO
$ 0 $199.99
200 399,99

and thereafter a series of classes successively set in brackets
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having a spread of $200 consisting of such number of classes as
will permit classification of all vehicles.

(f) The base value for purposes of this section shall be

-the middle point between the extremes of its class.

(g) The registrar shall establish the base value, when new,
of every passenger automobile and hearse'registered prior to the
effective date of Extra Session Laws 1971, chapter 31, using
list price information published by the manufacturer or any
nationally recognized firm or association compiling such data
for the automotive industry. If unable to ascertain the base
value of any registered vehicle in the'foregoing manner, the
registrar may use any other available source or method. The
registrar shall'calculate tax using base value information

available to dealers and deputy registrars at the time the

‘application for registratibn is submitted. The tax on all

previously registered vehicles shall be computedbupon the base
value thus determined taking into account the depreciation
provisions of paragraph (h).

(h) The annual additional tax comﬁuted upon the base value
as provided herein, during the first and-seeend-years year of
vehicle life shall be computea upon 100 percent of the base

value; for the second year, 80 percent of such value; for the

third and-feurth-years;-968 year, 70 percent of'such value; for

the fourth year, 60 percent of such value; for the fifth and

sixth-years;-75 year, 50 percent of such value; for the sixth

year, 40 percent of such value; for the seventh year, 66 35
percent of such value; for the eightﬁ Yyear, 46 30 pefcent of
such value; for the ninth year, 36 20 percent of such value; for
the tenth year, ten percent of such value; for the 11th and each
succeeding yvear, the sum of $25.

In no event shall the annual additional tax be less than

$25. Fhe-tetal-tax-under-this-subdivisieon-shati-net-exceed-5$189

for-the-first-renewval-period-and-shati-not-exceed-5$95-for

subsequent-renevwal-periods---Fhe-totali-tax-under-this
subdivisien-en-any-vehiecle-£filting-its-inttial-registration—-in

Hinneset34in-the-seeend-year-ef—vehieie—iife-shaii-neb-exeeed

Article 5 Section 8 88
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$i&9-aﬁd-shai}-net-exeeed-$99-fer—sabsequent-renewa}—perieds:
The-teta}-tax-under-this-subdivisien—en—any—vehieie-fiiinq-its
initiai-registration—in-Hinneseta-in-thg-third-er-sabsequent
year-ef—vehieie—iife-sha}i-net-exeee§-$99-ahd—shai}—net-exeeed

$99-in-any-subseqaent-renewai—periedv The total tax paid for a

vehicle’s registration under this subdivision must not exceed

the amount paid for the same vehicle in the previous year.

fi}—Aséused-in-this—subdivisien-and-seetien—isevei?7-the
feiiewing—terns-have-the—meanings—givenf--“initia}—registratien"
means—the-12—eenseeutive—menths-eaiendar—peried-frem—the-day-ef
first-registratien-ef-a-vehieie-in*Hinne;etar—and-“renewai
perieds“-means-the-i2—eenseeutive-eaiendar-manths-periedé
follewing-the-initiat-registration-periods

Sec. 9. Minnesota Statutes 2004, section 296A.07,
subdivision 3, is amended to read:

Subd. 3. [RATE OF TAX.] The gasoline excise tax is imposed

at the following rates:

3y (a) From July 1, 2005, to June 30, 2006, E85 is taxed

at the rate of #4+2 17.0 cents per gallon;

£2y M85 is taxed at the rate of %*r4 13.7 cents per gallon;
and

43y all other gasoline is taxed at the rate of 26 24 cents
per gallon.

(b) From July 1, 2006, to June 30, 2007, E85 is taxed at

the rate of 19.2 cents per gallon; M85 is taxed at the rate of

15.4 cents per gallon; and all other gasoline is taxed at the

rate of 27 cents per gallon.

(c) On and after July 1, 2007, E85 is taxed at the rate of

21.3 cents per gallon; M85 is taxed at the rate of 17.1 cehts

per gallon: and all other gasoline ic taxed at the rate of 30

cents per gallon.

Sec. 10. Minnesota Statutes 2004, section 296A.07, is
amended by adding a subdivision to read:

Subd. 5. [ANNUAL GASOLINE TAX RATE ADJUSTMENT.] (a) Before

April 1 of each year, the commissioner of revenue shall

recompute and publish the rate of the gasoline excise tax. The

Article 5 = Section 10 89
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new rate per gallon must be caiculated by multiplying the rate

in effect at the time of the calculation by an amount obtained

under paragraph (b). The new rate must be rounded to the

nearest 0.1 cent and is effective on April 1 of each vear.

(b) Divide the annual average United States Consumer Price

Index for all urban consumers, United States city average, as

determined by the United States Department of Labor for the

previous year by that annual average for the year'before the

previous year.

Sec. 11. Minnesota Statutes 2004, section 296A.08,
subdivision 2, is amended to read:

Subd. 2. [RATE OF TAX.] The special fuel excise tax is
imposed at the following rates:

(a) From July 1, 2005, to June 30, 2006, liquefied

petroleum gas or propane is taxed at the rate of 15 18 cents per
gallon=;

by liquefied natural gas is taxed at the rate of 12 14.4
cents per gallonw; and |

tey éompressed natural gas is taxed at the rate

of $%:739 $2.087 per thousand cubic feet; or 26 24 cents per
gasoline equivalent,.as defined by the Nationa1‘Conference on
Weights and Measures, which is 5.66 pounds of natural gas.

(b) From July 1, 2006, to June 30, 2007, liquefied

petroleum gas or;propane is taxed at the fate of 20.3 cents;per

gallon; liquefied natural gas is taxed at the rate of 16.2 cents

per gallon; and compressed natural gas is taxed at the rate of

$2.348 per thousand cubic feet: or 27 cents per gasoline

equivalent, as defined by the National Conference on Weights and

Measures, which is 5.66 pounds of natural gas.

(c) on and after July 1, 2007, liquefied petroleum gas or -

propane is taxed at the rate of 22.5 cents per gallon; liquefied

natural gas isAtaxed at the rate of 18 cents per gallon; and

compressed natural gas is taxed at the rate of $2.609 per

thousand cubic feet; or 30 cents per gasoline equivalent, as

defined by the National Conference on Weights and Measures,

which is 5.66 pounds of natural gas.

Article 5 Section 11 90
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(d) All other special fuel is taxed at the same rate as the
gasoline excise tax as specified in section 296A.07, subdivision
2. The tax is payable in the form and manner prescribed by the

commissioner.

Sec. 12. Minnesota Statutes 2004, section 296A.08, is
amended by adding a subdivision to read:

Subd. 7. [ANNUAL SPECIAL FUEL-TAX RATE ADJUSTMENT.] (a)

Before June 1 of each year, the commissioner of revenue shall

recompute and publish the rate of the special fuel tax. The new

rate must be calculated by multiplying the rate in effect at the

time of the calculation by an amount obtained under paragraph

(b). The new rate must be rounded to the nearest 0.1 cent and

is effective on June 1 of each year.

(b) Divide the annual average United States Consumer Price

Index for all urban consumers, United States city average, as

determined by the United States Department of Labor for the

previous year by that annual average for the. year before the

previous year.

Sec. 13. Minnesota Statutes 2004, section 297B.09,
subdivision 1, is amended to read:

Subdivision 1. [DEPOSIT OF REVENUES.] (a) Money collected
and received under this chapter must be deposited as provided in
this subdivision.

(b) Frem-Juiy-i;-20027-te-dune-30;-2003;-32-perecent-of-the
money-coltiected-and-received-must-be-deposited-in-the-highway
user-tax-distribution-fund;-26-5-percent-must-be-depesited-in
the—metrepeiitnn-area-transit-fund-under—seetien-i&kraaT-and
ir25-percent-must-be-deposited-in-the-greater-Minneseta-transit
fund-under-seection-16A+88---Fhe-remeining-money-nust-pbe
depesited-in-the-general-tund-

{e) From July 1, 2003, to June 30, 200% 2005, 30 percent of
the money collected and received must be deposited in the
highway user tax distribution fund, 21.5 percent must be
deposited in the metropolitan area transit fund under section
16A.88, 1.43 percent must be deposited in ﬁhe greater Minnesota

transit fund under section 16A.88, 0.65 percent must be

Article 5 Section 13 91
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deposited in the county state-aid highway fund, and 0.17 pefcent
must be deposited in the municipal state-aid street fund. The
remaining money must be deposited in the general fund.

(c) From July 1, 2005, to June 30, 2007, 24 percent of the

money collected and received must be deposited in the highway

user tax distribution fund, one percent must be deposited in the

right-of-way advance acquisition loan account established under

section 446A.085, subdivision 3, 26.75 percent must be deposited

in the metropolitan area transit fund under section 16A.88, and

2.00 percent must be deposited in the greater Minnesota transit

fund under section 16A.88. The remaining money must be

deposited in the general fund.

(d) From July 1, 2006, to June 30, 2007, 20 percent of the

money collected and received must be deposited in the highway

user tax distribution fund, one percent must be deposited in the

right-of-way advance acquisition loan account under section

466A.085, subdivision 3, 30.5 percent must be deposited in the

metropolitan area transit fund under section 16A.88, and 2.25

percent must be deposited in the greater Minnesota transit fund

under section 16A.88. The remaining money must be deposited in

the géneral fund.

- (e) From July 1, 2007, to June 30, 2008, 18 percent of the

money collected and received must be deposited in the highway

user tax distribution fund, 42.75 percent must be deposited in

the metropolitan area transit fund under section 16A.88, 5.25

percent must be deposited in the greater Minnesota transit fund

under section 16A.88, and ten percent must be deposited in the

multimodal transportation fund under section 16A.89. The

remaining money must be deposited in the general fund.

(f) From Julv 1. 2008, to June 30, 2009, 16 percent of the

money collected and received must be deposited in the highway

user tax distribution fund, 44.5 percent must be deposited in

the metropolitan area transit fund under section 16A.88, 5.5

percent must be deposited in the greater Minnesota transit fund

under section 16A.88, and 20 percent must be deposited in the

‘multimodal transportation fund under section 16A.89. The

Article 5 Section 13 92
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remaining money must be deposited in the general fund.

(g) From July 1, 2009, to June 30, 2010, 16 percent of the

money collected and received must be deposited in the highway

user tax distribution fund, 44.5 percent must be deposited in

the metropolitan area transit fund under section 16A.88, and 5.5

perdent must be deposited in the greater Minnesota t:ansit fund

under section 16A.88, and 30 percent must be deposited in the

multimodal transportation fund under section 16A.89. The

‘remaining money must be deposited in the general fund.

td4y (h) On and after July 1, 2667 2011, 32 16 percent
of the money collected and received must be deposited in the
highway user tax distribution fund, 26+5 44.5 percent must be
deposited in the metropolitan\area transit fund under section
16A.88, end-3+25 5.5 percent must be deposited in the greater

Minnesota transit fund under section 16A.88, and 34 percent must

be deposited in the multimodal transportation fund under section

16A.89. The-remeaining-money-must-be-depesited-in-the-generai
fund~-

Sec. 14. Minnesota Statutes 2004, section 446A.085,

~subdivision 3, is amended to read:

Subd. 3. [ESTABLISHMENT OF FUND; ACCOUNTS.] (a) A

transportation revolving loan fund is established to make loans
for the purposes described in subdivision 2. A highway account
is established in the fund for highway projects eligible under
United States Code, title 23. A transit account is established
in the fund for transit capital projects eligible undér United
States Code, title 49. A state funds general loan account is

established in the fund for transportation projects eligible

under state law. A right-of-way advance écquisition loan

account is established in the fund for proiects descriked in

subdivision 10a. Other accounts may be establishéd,in the fund
as necessary for its ménagement and administration.

{b) The transportation revolving loan fund receives federal
money under the act and money from'any source. Money received
under this section must be paid to the commissioner of finance

and credited to the transportation revolving loan fund. Money

Article 5 Section 14 ' 93
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in the fund‘is annually appropriated to the authority and does
not lapse. The fund must be credited with invesfment income,
ahd with repayments of principal and interest, except for
servicing fees assessed under sections 446A.04, subdivision 5,
and 446A.11, subdivision 8.

Sec. 15. Minnesota Statutes 2004, section 446A.085,
subdivision 8, is amended to read:

Subd. 8. [CERTIFICATION OF PROJECTS.] (a) Except as

provided in paragraph (b), the commissioner of transportation

shall consider the following information when evaluating
projects to certify for funding to the Tfansportation Committee:

(1) a descriptién of the nature and purpose of the proposed
transportation project including an explanation of the need for
the project and the reasons why it is in the public interest;

(2) the relationship of the project to the area
transportation improvement program, the approved stétewide
transportation improvement program, and to any transportation
plans required under state or federal law;

(3) the estimated cost of the project and the amount of
loans sought;

(4) proposed sources of funding in addition to loans sought
from the transportation revolving loan fund;

(5) the need for the project as part of the overall
transportation system;

(6) the overall economic impact of the project; and

(7) the extent to which completion of the project will
improve the movement of people and freight.

(b) For loans made from the right-of-way advance

acquisition loan account, the commissioner of transportation

shall consider the following information when evaluating

projects to certify'for fundigg to the transportation committee:

(1) a description of the highway project, ihcluding

estimated schedules and costs, for which advance acquisition of

right-of-way is sought;

(2) the importance of the project as measured by the

criteria in paragraph (a), clauses (2) and (5) to (7);

Article 5 SeCtiqn 15 ' 94
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(3) other sources of funding available for the acquisition;

(4) the necessity of preserving right-of-way for the

project as a means of reducing overall project costs and

preventing incompatible land uses;

(5) other options available for right-of-way preservation;

and

(6) the overall cost-effectiveness of advance right—of—wqy

acquisition for the project.

Sec. 16. Minnesota Statutes 2004, section 446A.085, is
amended by adding a subdivision to read:

Subd. 10a. [RIGHT-OF-WAY ADVANCE ACQUISITION LOAN

ACCOUNT.] (a) Loans from the right-of-way advance acquisition

loan account may be made to the state, qounties, towns, and

statutory or home rule charter cities for purchasing property

within the right-of-way of a state trunk highway shown on an

official map adopted under section 394.361 or 462.359.

(b) Loans under this subdivision may be made only:

(1) to accelerate the acquisition of primarily undeveloped

property when there is a reasonable probability that the

property will increase in value before highway construction, and

to update an expired environmental impact statement on a project

for which the right-of-way is being purchased;

(2) to avert the imminent conversion or the granting of

approvals that would zl_ow the conversion of property to uses

that would jeopardize its availability for highway construction;

or

(3) to take advantage of open market opportunities when

developed properties become available for sale, provided all

parties involved are agreeable to the sale and funds are

available. . -

(c) A private property owner whose property is purchased

with proceeds of a loan under this subdivision may elect to

receive the purchase price either in a lump sum or in not more

than four annual installments without interest on the deferred

installments. If the purchase agreement provides for

installment payments, the loan may be made in installments

Article 5 Section 16 95
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corresponding to those in the purchase agreement. The recipient

of an acquisition loan shall convey the property for the

construction of the highway at the same price the recipient paid

for the property. The price may include the costs of preparing

environmental documents that were required for the acquisition

and that were paid for with money that the recipient received

from the account. Upon notification by the commissioner to the

loan recipient that the plan to construct the highway has been

abandoned or the anticipated location of the highway changed,

the recipient shall sell the property at market value in

accordance with the procedures required for the disposition of

the property.

(d) All rents and other money received by the loan

recipient because of the recipient’s ownership of the property -

and all proceeds from the convevance or sale of the property

must be paid to the commissioner for deposit in the account.

Amounts so received may be applied to repayment of the loan.

Sec. 17. [TRUNK HIGHWAY BONDS} ISSUANCE. ]

The commissioner of finance shall, on recommendation of the

‘commissioner of transportation, sell and issue Minnesota trunk

highway bonds under Minnesota Statutes, sections 167.50 to

167.52, and the Minnesota Constitution, article XI, sections 4

to 7, and article X1V, section'll, at such times and in such

amounts as are determined by the commissioner of

transportation. Bonds issued under this section are authorized

in an aggregate principal amount of $1,000,000,000 over a

ten-year period. The proceeds of the bonds, except accrued

interest and any premium received on the sale of the bonds, must

be credited to the bond proceeds account in the trunk highway

fund. Notwithstanding Minnesota Statutes. section 16A.642, this

authorization must hot be canceled before February 1, 2017.

Sec. 18. [TRUNK HIGHWAY BOND PROCEEDS APPROPRIATION. ]

$1,000,000,000 is appropriated to the commissioner of

transportation from the separate bond proceeds account in the

trunk highway fund for the construction, reconstruction, and

improvement of trunk highways, including acquisition of real

Article 5 Section 18 96
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property. No more than $100,000,000 of this appropriation may

be encumbered in each of fiscal years 2006 to 2015. Up to 17

percent of the épprqpriation each year may be used by the

department for program delivery.

Sec. 19. [ROAD CONSTRUCTION APPROPRIATIONS.]

(a) $61,000,000 in fiscal year 2006 and $123,000,000 in

fiscal year 2007 are appropriated from the trunk highway fund to

the commissioner of transportation for state road construction.

Up to 17 percent of the appropriation each year may be used by

the department for program delivery.

(b) $25,300,000 in fiscal year 2006 and $54,000,000 in

fiscal year 2007 is appropriated to the commissioner from the

county state-aid highway fund for county state-aid.

(c) $8,600,000 in fiscal year 2006 and $16,900,000 in

fiscal year 2007 is appropriated to the commissioner from the

municipal state-aid street fund for municipal state-aid.

(d) These appropriations are in addition to any other

appropriation made for fiscal years 2006 and 2007 for the same

purposes.
Sec. 20. [TRANSIT BUDGET BASE. ]

‘The general fund budget basé for metropolitan transit and

greater Minnesota transit for fiscal years 2008 and 2009 is zero.

Sec. 21. [EFFECTIVE DATE. ]

Section 8 is effective for first registrations in this

state occurring on or after July 1, 2005, and for renewals of

registrations that have been assigned expiration dates of August

2005 or later. Sections 1 to 7, 9, 11, and 13 to 20, are

effective July 1, 2005. Sections 10 and 12 are effective July

_1, 2007. Sections 9 and 11 apply to all gasoline, undyed diesel

fuel, and special fuel in distributor storage on July 1, 2005.

ARTICLE 6
LOCAL SALES TAX
Section 1. Minnesota Statutes 2004, section 161.04, is
amended by adding a subdivision to read:
Subd. 5. [HIGHWAY SPENDING IN METROPOLITAN TRANSPORTATION

DISTRICT.] In any year during which taxes authorized in section

Article 6 Section 1 97




10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

29

30

31

32

33

34

35

36

03/17/05 [COUNSEL ] BB 5C3992

297A.992, subdivision 3, are imposed, and exclusive of the

expenditure of these revenues, the percentage of total t;runk

highway fund expenditures attributable to projects in the

metropolitan transportation area, within the meaning of section

297A.992, subdivision 1, may not vary more than two percentage

points from the average of the previous five years of trunk

highway fund metropolitan transportation area expenditures.

Sec. 2. [297A.992] [LOCAL TRANSPORTATION SALES AND EXCISE

TAX. ]

Subdivision 1. [DEFINITIONS.] For purposes of this section

and section 161.04, subdivision 5:

(a) "Metropolitan transportation area” means the counties

of Anoka, Carver, Dakota, Hennepin, Ramsey, Scott, and

Washington; and any adjacent county that is declared by

resolution of its county board to be a part of the metropolitan

transportation area.

(b) "Joint powers board" means the Metropolitan

Transportation Area Joint Powers Board.

Subd. 2. [AUTHORIZATION; RATES.] Notwithstanding sections

297A.99, subdivisions 1, 2, 3, 5, and 13; 477A.016; or any other

law, the joint powers board may impose a transportation sales

and use tax, at a rate of one-half of one percent on retail

sales and uses taxable under chapter 297A, and may impose an

excise tax on the sale of new motor vehicles, at the rate of $20

per vehicle, occurring within the jurisdiction of the taxing

authority, to fund transportation improvements, as provided in

this section.

Subd. 3. [METROPOLITAN TRANSPORTATION AREA SALES TAX.] (a)

The joint powers board may impose the transportation sales and

use tax and motor vehicle excise tax within the metropolitan

transportation area, if approved by a majority of the voters in

the metropolitan transportation area who vote on the question to

impose the tax at a special election held in the metropolitan

transportation area at the tiﬁe of the general election the

Tuesday after the first Monday in November 2006.

(b) A metropolitan transportation area fund is created in

Article 6 Section 2 98
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the state treasury. After the deductions allowed in section

297A.99, subdivision 11, the commissioner of revenue shall

deposit all revenue from taxes imposed under this section in the

fund. Money in the fund is appropriated to the commissioner of

finance. The commissioner of finance shall allocate money in

the fund as directed by resolution of the joint powers board

under paragraph (d).

(c) Before imposing the tax under paragraph (a), counties

in the metropolitan transportation area shall enter into a joint

powers agreement to create the joint powers board to exercise

the powers provided in this section. The joint powers board

must consist of one representative of each county in the

metropolitan transportation area. The joint powers board has

the powers and duties provided in this section and in section

471.59, except that the joint powers board may not issue bonds.

(d) By May 1 of each year, the joint powers board shall, by

4

resolution, direct the commissioner of finance to_allocate

revenue in the metropolitan transportation area fund for the

next fiscal year. The resolution must direct the commissioner

to allocate funds to the following recipients for the following

purposes.

(1) to the commissioner of transportation for metropolitan

transportation area highway projects included in the

commissioner’s current ten-year highway work plan;

(2) to the commissioner of transportation for

implementation of the commissioner’s greater Minnesota transit

plan in counties in the metropolitan transportation area that

are directly served by greater Minnesota transit;

(3) to the Metropolitan Council for implementation of the

public transit components of the council’s 2030 transportation

policy plan, gnd for other public transit operations and capital

improvements provided or assisted by the council in counties in

the metropolitan transportation area:

(4) to counties in the metropolitan transportation area for

construction, maintenance, and improvement of local roads; and

(5) to counties in the metropolitan transportation area for

Article 6 Section 2 99
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operation of and capital assistance to public transit systems

that the county, or one or more cities in the county owns,

operates, or contracts for.

Subd. 4. [TAX IN COUNTIES OUTSIDE METROPOLITAN

TRANSPORTATION AREA. ] Notwithstanding'sections 297A.99,

subdivisions 1, 2, 3,5, and 13; 477A.016; or any other law, the

board of a county outside the metropolitan transportationvareqL

or more than one county acting under a joint powers agreement,

may impose, either or both, a transportation sales tax at a rate

of one-half of one percent on retail sales and uses taxable

under chapter 297A and a motor vehicle excise tax on the sale of

new motor vehicles at the rate of $20 per vehicle, occurring

within the jurisdiction of the taxing authority subject to

approval by the voters of the county or counties at a general

election. The proceeds of the téx must be dedicated exclusively

to payment of the cost of a specific transportation project,

which is designated at least 90 days before the referendum on

imposition of the tax is conducted. The tax must terminate

after the improvement has been completed.

Subd. 5. [ADMINISTRATION, COLLECTION, ENFORCEMENT.] The

administration, collection, and enforcement provisions in

section 297A.99, subdivisions 4 and 6 to 12, apply to all taxes

imposed under this section.

Sec. 3. [REPORT.]

In each year during the period of imposition of the taxes

authorized in Minnesota Statutes, section 297A.992, subdivision

3, the commissioner of transportation and the Metropolitan

Council shall report by February 1 to the house of

representatives and senate committees having jurisdiction over

transportation policy and finance concerning the revenues -

received from the metropolitan transportation area sales tax and

the expenditures of that money.

Sec. 4. [EFFECTIVE DATE. ]

Sections 1; 2, subdivision 3; and 3, are effective upon

approval of the sales tax by the metropolitan transportation

area voters in the 2006 election, and the taxes authorized in

Article 6 Sectiqn 4 100
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1 section 2, subdivision 3, are effective as to sales made on and

2 after July 1, 2007.
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follows:
Page
Page
Page
Page
Page
Page
Page
Page

Page

92,
92,
92,
92,
92,
92,
93,
93,

93,

[COUNSEL ] AV SC3992A10

..... moves to amend S.F. No. .... (SC3992) as

line 4, delete "24" and insert "23"

line 8, delete "26.75" and insert "27.25"

line 10, delete "2.00" and insert "2.50"

line 13, delete
line 17, delete
line 18, delete
lines 2 and 10,
lines 4 and 12,

lines 5 and 14,

"20" and insert "19"

"30.5"
w2.25"
delete
delete

delete

and insert "31.0"

and insert "2.75"

"16" and insert "14"
"44.5" and insert "46"

"5.5" and insert "6.0Y
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Senator ..... moves to amend S.F. No. .... (SC3992) as
follows:

Page 12, line 40, after "traffic" insert "and"

Page 12, line 48, delete "driver" and insert "traffic and
pedestrian”

Page 13, line 1, delete "driver" and insert "traffic and
pedestrian®

Page 80, delete section 6, and insert:

"Sec. 6. [TOWN ROAD SIGN REPLACEMENT PROGRAM. ]

Subdivision 1. [SCOPE OF PROGRAM.] The commissioner of

transportation shall develop and implement a town road sign

replacement program to:

(1) inventory all county and town road signs;

(2) evaluate town road signs for compliance with applicable

sign standards;

(3) remove and replace town road signs as the commissioner

deems necessary; and

(4) establish an ongoing sign maintenance program.

Subd. 2. [SIGN STANDARDS.] Standards for sign removal,

replacement, and installation must conform to épplicable

federal, state, and local safety standards, including

retroreflectivity standards and other provisions of the Manual

on Uniform Traffic Control Devices adopted by the commissioner.

Subd. 3. [LOCAL GOVERNMENT PARTICIPATION.] The

commissioner may establish conditions for local government

participation in the town road sign replacement program,

including, but not limited to, involvement of county engineers,

and establishment and maintenance by the local government of a

database of county and town road signs.

Subd. 4. [USE OF APPROPRIATIONS.] The commissioner may

utilize the proceeds of state appropriations for the town road

sign replacement program to match federal funds. The

commissioner may establish a pilot program in consultation with

the Minnesota Association of Townships.

[EFFECTIVE DATE.] This section takes effect on the

effective date of a state or federal appropriation for the town
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road sign replacement program."

Page 81, lines 1, 7, 10, after "for" insert "surface"
Page 89, lines 5 to 7, delete the new language and insert:

"(i) The annual additional tax under paragraph (h) must not

exceed the annual additional tax that was previously paid or due

on that vehicle.®

Page 97, line 24, delete "registrations in this" and insert

"registration periods in which the tax is first due"

Page 97, line 25, delete "state occurring"

Page 97, line 26, delete everything after "registrations"

and insert "on those vehicles assigned registration periods of

July 1, 2005, through June 30, 2006"

Page 97, line 27, delete "2005"



2005 TRANSPO[:MTION FUNDING PROPOSAL
Senator Steve Murphy

10 Year Revenue Estimates

New Gas Tax Revenues

Gas Tax Increase: 4 cents FY06
3 cents FYO7
3 cents FY08
10 Year
Fiscal Year 06 07 08 09 2010 2011 2012 2013 2014 2015 Total
Trunk Highway 754 133.9 194.2 197.1 200.0 203.0 206.1 209.2 212.3 2155 1846.8
.County State-Aid Highway 35.3 62.6 90.8 92.2 93.6 95.0 96.4 97.8 99.3 100.8 863.8
Municipal State-Aid Streets 10.9 19.4 28.2 28.6 29.0 29.5 29.9 304 30.8 31.3 268.1
Township Roads & Bridges 29 5.2 7.6 7.7 7.8 7.9 8.0 8.2 8.3 8.4 721
~ County & City Tumbacks 3.5 6.1 8.9 9.0 9.2 9.3 94 9.6 9.7 99 847
HoTAL _ 33 - 9 B84l

New Gas Tax Indexing Revenues '
(Assumed inflation rate, CPI-U, of 2.0% per year)
) 10 Year

Fiscal Year 2013 - 2014 2015 Total
Trunk Highway (for debt service) 64.8 80.7 97.0 364.3
County State-Aid Highway 30.3 37.7 454 170.4

Municipal State-Aid Streets

Gas Tax Rate in Effect (cents) 24.0 27.0 30.0 30.6 31.2 31.8 324 33.1 33.8 345
27.00 30.00 30.60 31.21 31.82 32.44 - 33.05 33.76 34.48
Million $'S Per Penny of Increase 32.0 - 32.5 33.0 335 34.0 34.5 35.0 35.5 36.0 36.6

.New Vehicle Registration Tax Revenues
Depreciation schedule: 100, 80, 70, 60, 50, 40, 35, 30, 20, 10

Phased-in, growth rate of 4.5% per year :
' ) 10 Year
Fiscal Year - 2013 2014 2015 Total
Trunk Highway 1111 - 119.6 128.4 806.2
- County State-Aid Highway B 52.0 55.9 60.1 . 3771
Municipal State-Aid Streets ‘ 16.1 174 18.6 117.0
Township Roads & Bridges 4.3 4.7 5.0 315

-5
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Transfer MVST from HUTDF for transit operating

(Transit new share is 6.8% FY06, 10.8% FY07, 14% FY08, 16% FY09, 18% FY10 and on) 10 Year
Fiscal Year 06 07 08 09 2010 _ 2011 2012 2013 2014 2015 Total
Trunk Highway -19.9 = -345 -49.5 -58.5 - -67.5 -69.2 -70.9 -12.7 -745 -76.4
County State-Aid Highway -12.9 -20.0 -23.1 -27.4 -31.6 -32.4 -33.2 -34.0 -34.8 -35.7
Municipal State-Aid Streets -3.8 -6.0 -7.2 -8.5 -0.8 -10.0 -10.3 -10.6 -10.8 -11.1
Township Roads & Bridges -0.8 -1.3 -1.9 -2.3 -2.6 -2.7 -2.8 -2.8 -2.9 -3.0
County & City Turnbacks -0.9 -1.6 -2.3 2.7 -3.1 -3.2 -3.3 -3.3 -3.4 -3.5
Metropolitan Transit 32.3 55.7 75.0 88.5 100.3 102.8 105.3 108.0 110.7 113.4
Greater Minnesota Transit 6.0 7.7 9.0 10.9 14.3 14.7 15.0 15.4 15.8 16.2
Gain of MVST from Passage of Constitutional Amendment
Phase-in of new 34% of MVST to new Multimodal Transportation Fund
Phase-in occurs over four year period FY08-FY11 -- 10%, FY08, 10% FY09, 10% FY10, 4% FY11
(Assumes existing transit general fund appropariations will be replaced with 12.25% MVST in FY 08)
(2.5% MVST growth after FY09) 10 Year
Fiscal Year : 08 09 2010 2011 2012 2013 2014 2015 Total
Multimodal Fund Revenues (GF "Hole") 60.0 124.2 191.0 221.9 227.4 233.1 238.9 2449 1541.4

(Multimodal fund to be legislatively or statutorily appropriated to
transportation purposes including roads, transit and state patrol)

03/22/200512:2




LOCAL OPTION TAXES
Metropolitan Area Transportation Sales Tax
February 05 Forecast
FY08 Total Statewide Sales Tax 4850.1
FY09 Total Statewide Sales Tax 5018.6

56.4% share of statewide; 2% growth)
i SR el S

5%75 to MnDéT for trunk lghways
50% for Transit

Wheelage Tax Revenues

Applies to passenger vehicles, light trucks and commercial trucks
Total CY04 registrations: 4,090,947
Tax applies to 50% of vehicles after four years, at average of $10

5

ol

TOTAL NEW REVENUES OVER 10 YEARS

Trunk Highways (net of debt service) $3,059.4 million
County Highways (with wheelage tax) 1315.1
Municipal Streets 349.9
Township Roads 94.6
County & City Turnbacks : 111.1
Metropolitan Area Highways 959.6
Subtotal Highways 5,889.8
TOTAL REVENUES 9,407.9
Senate Research AMV

Amount per .5 cents 373.1
Amount per .5 cents 386.0

110.5 114.2 116.5
110.5 114.2 116.5 .

Metropolitan Transit 1,851.6
Greater MN Transit 125.1
: Subtotal Transit 1,976.7

Multimodal Fund for
highways and transit 1541.4

$20 per Vehicle Sale $10.5

118.8 121.2 123.6 126.1 128.6 959.6
118.8 121.2 123.6 126.1 128.6 059.6

03/22/200512:28:45 PM




Senator Murphy S.F. J00X

3M7/2005

2:03 PM
SENATE TRANSPORTATION BUDGET DIVISION - S.F. XX
(all dollars in thousands, direct appropriations shown)
FY 2006 - 2007 Appropriations :
Senator Steve Murphy
Govemor's Rec's Senate
’ ' Total Total
AGENCY/PROGRAM/ACTIVITY FUND]| 2006 2007 Biennium 2006 2007 Biennium
ARTICLE 1 TRANSPORATION APPROPRIATIONS
|DEPARTMENT OF TRANSPORTATION
MULTIMODAL SYSTEMS
Aeronautics AR 19,383 19,383 38,766 19,383 19,383 - 38,766
’ ™ 1,012 1,012 2,024 1,012 1,012 2,024
Base Adjustments
Approved Transfer] TH (175) (175) (350)& (175) (175)
Recommendations
State Alrports Fund Reduction] AIR
Total Direct] AIR 19,383 19,383 38,766 19,383 19,383 38,766
TH 837 837 1,674 837 837 1.674
ALL | 20,220 20,220 40,440 20,220 20,220 40,440
Greater MN Transit GEN 15,810 15,810 31,620 15,810 15,810 31,620
. TH 148 148 296 148 148 296
(Open Appropriation){ GrvMiN 8,032 8,384 16416 8,032 8,384 16,416
Base Adjustments
Approved Transferi TH 647 647 1,204 647 647 1284
Total Dimctl GEN 15,810 15,810 31,620 15,810 15,810 31,620
TH 795 795 1,580 795 785 1.580
ALL 16,605 16,605 33,210 16,605 16,605 33,210
Freight/Commercial Vehicles GEN 346 - 346 692 346 346 692
™ 4,850 4,850 9,700 4,850 4,850 9,700
Base Adjustments ’
Approved Transfer] TH 126 126 252 126 126 252
Total Directf GEN 346 346 692 346 346 692
TH 4,976 4,976 9,952 4,976 4,976 8,852
ALL 5322 5322 10,644 5,322 5322 10,644
TOTAL MULTIMODAL SYSTEMS GEN 16,156 16,156 32,312 16,156 16,156 32,312
AR 19,383 19,383 38,766 19,383 19,383 38,766
TH 6,608 6,608 13,216 6,608 6,608 13,216
ALL 42,147 42,147 84,294 . 42,147 42,147 84,294
STATE ROADS
Infrastructure Investment & Ping TH )
Infrastructure Invst Support TH 160,994 160,994 321,988 | 160,994 160,994 321,988
Base Adjustments '
Approved Transfer] TH 7.213 7.213 14,426 7.213 7,213 14,426
Total Infrastructure Invst. Support] TH 168,207 168,207 336,414 168,207 168,207 336414
State Road Construction ™ 685,450 685,450 1,370,900 685,450 685.450 1,370,900
Base Adjustments :
Current Law — AC Adjustment] TH- 25,000 25,000 50,000 25,000 25,000 50,000
Recommendations
Road Consfruction Decrease] TH (133,500) (290,500) (163,000) (133,500) (28,500) (163,000)]
Total Road Construction, TH 576,950 680,850 1,257,900 576,950 680,950 1,257,800
Highway Debt Service TH 60,583 60,583 121,166 60,583 60,583 121,166
Base Adjustments
Feb. Forecast Debt Service Adj.] TH (4,493) 3,803 (630) (4.493) 3,803 {690)
Recommendations
Debt Service Capital Bonding| TH 314 2,570 2,884 314 2,570 2,884
Debt Service Construction Bonding} TH 897 4,647 5,544 0 -0 0
Total Debt Service] TH 57,301 71,603 128,904 56,404 66,956 123,360
Infrastructure investment & Ping
Total Direct] TH 802,458 920,760  1,723.218 801,561 916,113 1,717,674
Amy Vennewitz, Office of Senate Counsal, Policy and Fiscal Analysis Page 1 06-07-OMNIBUS-SP-SHEETds
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Govemnor's Rec's Senate
, Total " Total o
AGENCY/PROGRAM/ACTIVITY FUND§ 2006 2007 Biennium 2006 2007 Biennium
Infrastructure Operations & Maint TH § 203,641 203,641 407,282 203,641 203,641 407,282
Base Adjustments
Approved Transfer] TH (7.520) (7.520)  (15,040) (7.520) (7.520) (15.040)q
- .
Increase Maintenance Operations] TH 8,625 8,625 17,250 8,625 8,625 17,250
Total Direct! TH 204,746 204,746 409492 | 204,746 204,746 409492
Electronic Communications GEN 9 9 18 9 9 18
TH 4,981 4,981 9,962 4,881 4,981 9,862
Base Adjustments
Approved Transfer] TH 100 100 200 100 100 200
Recommendations
Increase Operations| TH 875 875 1,750 875 875 1,750
Total Direct] GEN 9 g 18 9 , 9 18
TH 5,958 5,956 11,812 5,956 5,956 11,912
ALL | 5,965 5,965 11,930 5,965 _5,965 11,930
TOTAL STATE ROADS GEN 9 9 18 (<] 9 18
TH | 1,013,160 1,131,462 2,144,622 | 1,012,263 1,126,815 2,138,078
ALL | 1,013,169 1,131,471 144,640 | 1,012,272 1,126,824 139,086
LOCAL ROADS :
County State Aid Roads CSA 441335 453,948 895,283 441,335 453,848 885,283
Fioxible Fund Recommendations :
Transfer to TH Fund 10,380 7.380 17,770 0 0 0
Transfer to MSA Tumbacks 5,650 1,480 7,130 5,650 1,480 7,130
. County Tumbacks
Local Principal Arterials Account|
Rural Raod Safety Account|
Municipal State Aid Streets MSA 117,048 120,841 237,889 117,048 120,841 237,889
Taotal Di ALL 383 . 574,789 1,133,172 558,383 574,788 1,133,172
GENERAL SUPPORT & SERVICES
Department Support AR 25 25 50 25 25 50
™ 38,628 38,628 77,256 38,628 38,628 77,256
Bass Adjustments
Approved Transfer| 346 346 682 346 . 346 682
Total Direct] AIR 25 25 501 25 25 50
TH 38,974 38,874 77,948 38,974 38,974 77.948
ALL 38,999 38,999 77,898 38,999 38,999 77,988
_ Buildings GEN 56 56 112 56 56 112
TH 13,271 13,271 26,542 13,271 13,271 26,542
Base Adjustments '
Approved Transfer, TH (737) (737) (1,474)} {737) (737) (1.474)]
Recommendations »
Small Buildings Request] TH 4,000 4,000 8,000 4,000 4,000 8,000
Total Directf GEN 56 56 112 56 56 112
TH 16,534 16,534 33,068 16,534 16,534 33,068
AL | 16580 _ 16500 33160} 16590 16500 33180 |
TOTAL GENERAL SUPPORT GEN 56 56 112 56 56 112
™ 55,508 55,508 111,016 55,508 55,508 111,016
AIR 25 25 50 25 25 50
ALL 589 589 111,178 55,589 589 111,178
ITOTAL DEPT OF TRANSPORTATION GEN 16,221 16,221 32,442 16,221 16,221 32,442
TH | 1075276 1.193,578 2,268,854 1,074,379 1,188,931 2,263,310
AR 19,408 19,408 38,816 19,408 19,408 38,817
CSA 441,335 453,948 895,283 | - 441.336 453,948 895,2¢°
1 MSA 117,048 120,841 237,889 117,048 120,841 237,885
ALL | 1,660,288 1,803,996 3,473,284 | 1,668,391 1, 799,349 3,467,740
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Governor's Rec’s Senate
. Total Total
AGENCY/PROGRAM/ACTIVITY FUND| 2006 2007 Biennium 2006 2007 Blennium
IMETROPOLITAN COUNCIL
MET COUNCIL TRANSIT
GF Budget Base| GEN 54,010 54,010 108,020 54,010 54,010 108,020
(MVST Statutory Appropriation )i MAT 120,766 126,055 246,821 120,766 126,055 246,821
- Base Adjustments : .
Current Law Base Established1 GEN (557) (557) (1,114)] (557) (557) (1.114)]
TotalDirect] GEN | 53453 53453 106906| 53453 53453 106,906
RAIL OPERATIONS - | GEN 3,800 3,900 7.800 3,900 3,900 7,800
Base Adjustments .
Current Law Base Established] GEN 150 1,400 1,550 150 1,400 1,550
Total Direct] GEN 4,050 5,300 9,350 4,050 5,300 9,350
TOTAL METROPOLITAN COUNCIL GEN 57,503 58,753 116,256 57,503 58,753 116,256
124,614 255,721 124,614 = 131,107 255,721
DEPARTMENT OF PUBLIC SAFETY
ADMIN & RELATED SERVICES
Office of Communications.
{No Recs) Total Direct] GEN 38 38 78 39 39 78
TH 346 346 682 346 346 692
ALL 385 385 770 385 385 770
Public Safety Support GEN 2,236 2,236 4,472 2,238 2,236 4,472
HUTD 1,366 1,366 2,732 1,366 1,366 2,732
™ 3,248 3,248 6,496 3,248 3,248 6.496
Base Adjustments
Current Law Base Change| GEN 5 10 15 5 10 15
Total Direct] GEN 2,241 2,246 4,487 2,241 2,246 4,487
HUTD | 1,366 1,366 2,732 1,366 1,366 2,732
T™H 3.248 3,248 6,496 3,248 3,248 6,496
ALL 6,855 6860 13,715 6,855 6,860 13,715 |
Technical Support Services L
{No Recs) Total Direct] GEN 91 91 182 91 o1 182
HUTD 19 19 38 19 19 38
TH 2,344 2,344 4,688 2,344 2,344 4,688
ALL 2,454 2,454 4,908 __2454 2,454 4,908
TOTAL ADMIN & RELATED SERVICES | GEN 2,371 2,376 4,747 2,371 2,376 4,747
HUTD 1,385 1,385 2,770 1,385 1,385 2,770
TH 5,938 5,838 11,876 5,838 5,938 11.876
ALL 9i694 9I699 19i393 9i694 9i699 19i393
STATE PATROL
Patrolling Highways GEN 37 37 74 37 37 74
HUTD 82 92 184 92 [:7] 184
TH 60,585 60,595 121,190 60,595 60,585 121,180
Base Adjustments :
Current Law Base Change, TH 15 . 6 21 15 6 21
Total Direct] GEN 37 7 74 37 37 74
HUTD 92 s2 184 a2 7] 184
™ 60,610 60,601 121,211 60,610 60,601 121,211
ALL 60,724 60,724 121,448 60,724 60,724 121,448
Commercial Vehicie Enforcement TH . 6,474 6,474 12,948 6,474 6.474 12,848
(No Recommendations) - .
Total Direct] ALL 6,474 6,474 12,948 6,474 6,474 12,948
Capitol Complex Security GEN 2,834 2,834 5,688 2,834 2,834 " 5,668
(No Recommendations) '
Total Direct] ALL 2834 2,834 5,668 2834 2,834 5,668
TOTAL STATE PATROL GEN 2,871 2,871 5,742 2,871 2,871 5,742
HUTD 7] 92 184 82 7] 184
TH 67,084 67,075 134,159 67,084 67,075 134,159
ALL 70,047 70,038 140,085 70,047 70,038 140,085
Page 3 08-07-OMNIBUS-SP-SHEET xis.
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‘Governors Rec's Senate
i Total Total
AGENCY/PROGRAM/ACTIVITY FUND| 2006 2007 Biennium 2006 2007 Biennium
DRIVER & VEHICLE SERVICES
Vehicles Services GEN 1,718 1,718 3,436 1,718 1,718 3,436
HUTD 10,734 10,734 21,468 10,734 10,734 21,468
Bass Adjustments
Current Law Base Changej HUTD 8 6 14 8 6 14
Recommendations
Create Sp Rev Veh Serv Op Acc]| GEN (1,718) (1,718) (3.436) (1,718) (1,718) (3.436)
HUTD (3,776) (3.704) (7.480) (3,776) (3.704) (7.480)
Repeal HUTD Open Approp.| HUTD (8.462) (8.462) (16,924) (8.462) (8.462) (16,924)
Sp Rev Vehicle Services |SR-VS 16,417 16,813 . 16,417 16,813 33,230
{GoV’s rec is for statutory approp.)| .
. Total Direct] GEN 0 0 0 0 0 0
HUTD 6,966 7,036 14,002 6,966 7,036 ' 14,002
SR-VSj 0 0 0 16,417 16,813 33,230
ALL 6,966 7,036 14,002 383 849 47,232
Driver Services GEN 56 - 58 112 56 56 112
. TH 24,362 24,382 48,724 24,362 24,362 48,724
Base Adjustments
Current Law Base Change| TH 54 49 103 54 49 103
Recommendations
Create Sp Rev Driver Serv Op Acc] GEN (56) (56) (112) (56) (58) (112)
TH (24,416) (24411) (48,827)] (24.416) (24,411) (48.827)
Sp Rev Driver Services. SR-Dsh 28,006 26,965 54,971 28, 26,965 54,871
(GoV's rec is for statutory approp.) ,
Total Direct] GEN 0 0 0 0 ] 0
TH 0 0 0 0 0 0
SR-DS 0 0 0 28,006 26,965 54,971
ALL 0 0 0 0 0 0
TOTAL DRIVER & VEHICLE SERVICES | GEN 0 0 0 0 0 0
HUTD 6,966 7,036 14,002 6,866 7.036 14,002
T™H 0 0 0 1] 0 0
SR .0 0 .0 44,423 43,778 88,201 !
ALL ﬁoss 7,036 14,002 6,966 7,036 14,002
TRAFFIC SAFETY
: Traffic Safety & Research TH 324 324 648 0 ’ 0 0
SR-DSI 0 0 [ 824 1,524 2,348
PIPELINE SAFETY
Pipeline Safety SR 984 . 884 1,988 994 994 1,988
‘No Govermnor's Rec‘si '
TOTAL DEPT OF PUBLIC SAFETY GEN 5,242 5,247 10,489 5,242 5,247 10,489
HUTD 8,443 8,513 16,956 8,443 8,513 16,856
T™ 73,346 73,337 146,683 73,022 73,013 146,035
SR 884 994 1,988 74,247 73,261 147,508
025 88,091 176,116 160,954 160,034 320,988
GENERAL CONTINGENCY ACCOUNTS | TH 200 200 400 200 200 400
250
650
750
TORT CLAIMS TH 600 600 1.200 600 600 1,200
ARTICLE 1 '
ALL AGENCIES TOTAL DIRECT GEN 78,966 80,221 159,187 78,966 80,221 158,187
HUTD 8,588 8,638 17,206 8,568 8,638 17,206
TH | 1,140,422 1,267,715 2417,137 | 1,148,201 1,262,744 2,410,945
AR 19,458 19,458 38,916 19,458 19,458 38,916
CSA 441,335 453,948 895,283 441,335 453,948 895,283
MSA 117,048 120,841 237,888 117,048 120,841 237,889
SR 934 984 1,888 74,247 73,261 . 147,508
ALL | 1,815,791 1,951,815 3,767,606 | 1,887,823 2,019,111 3,006,934
08-07-OMNIBUS-SP-SHEET xis



Senator Murphy S.F. 00X

3/17/2005
2:03 PM

Govemnor's Rec's Senate
: © Total To@l
' IAGENCY/PROGRAM/ACTIVITY FUND 2006 2007 Biennium 2006 2007 Biennium

AGENCY TOTAL DIRECT GENERAL FUND}

MnDOT Multimodal GEN 16,156 16,156 32,312 16,156 16,156 32,312

MnDOT State Roads GEN 9 9 18 9 9 18

MnDOT General Support GEN 56 56 112 56 56 112

TOTAL MnDOT GEN 16,221 16,221 32,442 16,221 16.221 32,442

METROPOLITAN COUNCIL TRANSIT GEN 57,503 58,753 116,256 57,503 58,753 116,256

DPS Administration GEN 2,371 2,376 4,747 2,371 2,376 4,747

DPS State Patrol GEN 2,871 2871 5,742 2,871 2,871 5,742

GEN 0 0 0 0 0 ; 0

5,242 10,489 10,489

GENERAL FUND REVENUE ITEMS

Recommendations:
Driver's Lic Electronic Record Fee
increase $2.50 to $5.00(

Motor Vehicle Transfer Fee
increase $4 to $81

Accident Report Fees
Transfer to SR-DS

TOTAL NEW GF REVENUE

{OTHER FUND REVENUE ITEMS
Recommendations:

SR Vehicle Services Operating Account

Transfer current HUTDF Fees

Increase titie fee by $2.50

Increase saivage veh insp fee by $15
Motor veh dealer lic fee increase $50

New fee to expedite veh transfer $20
Increase fee for driver records by $5
Tofal Vehicle Services Operating Account

SR Driver Services Operating Account

Transfer current trunk highway fees
Transfer cumrent accident report fees
Driver’s lic agent fee increase $1.50
Driver's lic card fee increase $1.50
New multiple road test fee $20
New multiple written test fee $10
New expedite service fee $20

Records fee increase $1
Total Driver Services Operating Account

GF

GF

GF
GF

SR-VS
SR-VS
SR-VS
SR-VS
SR-VS
SR-VS
SR-VS

SR-DS|
SR-DS
SR-DS
SR-DS
SR-DS
SR-DS
SR-DS§|
SR-DS
SR-DS

78,966 159,187

1,500 1,500 3,000

4,700 4,700 9,400

(16) {(16) (32)
6,184 6,184 12,368

11,834 11,952 23,786
3,500 3,535 7,035

197 199 396
215 217 432
900 909 1,809

20 20 40

16,666 16,832 33,498

24,631 24,186 48,827
16

16 32
600 606 1,206
1,650 1,667 3,317
200 202 402
300 303 603
9 9 18
600 606 1.206

28,006 27,605 55,611

|

1,500

4,700

(16)
6,184

11,834
3,500
197
215

16,666

25,464

1,500 3,000
4,700 9,400
(16) (32)

6,184 12,368

11,952 23,786
3,535 7,035

199 396
217 432
909 1,809

20 40

16,832 33,488

25,719 51,183
32

16
606 1,206
1,667 3317
202 402
303 603
] 18
606 1,206

Amy Vennewitz, Office of Senate Caunsel, Policy and Fiscal Analysis Page 5
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- Minnesota 3610 IDS Center
Minneapolis, MN 55402

-— Business ‘ 612-370-0840

] ) 612-334-3086 (fax)
Partnership www.mnbp.com

MBP Position Statement
Transportation Funding

A transportation system that effectively and efficiently supports the movement of people, goods
and services is critical to the economic vitality of our region. The Minnesota Business
Partnership joins and supports other business groups in recommending a significant investment
toward improving the capacity of our multimodal transportation system. As the state considers
how to fund transportation improvements, however, the Legislature should look first to
reallocating existing dollars. Further, we believe that any transportation solution should reflect
the following principles:

1) Lawmakers should review the current planning, construction and maintenance processes
to identify improvements and efficiencies.

2) State revenues, including appropriate user fees, which derive from transportation-related
activities, should be dedicated to developing and maintaining our transportation system.

3) Since transportation infrastructure represents a long-term capital investment, state
bonding should be a component of any funding strategy.

January 2 7, 2005
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Minnesota’s Trucking Industry...
So Much Depends on Us

March 22, 2005

Members of the Senate Transportation Committee:

For the last several years, the Minnesota Trucking Association (MTA) has advocated for a balanced
approach to increased transportation funding. We appreciate your efforts in advocating for additional
revenues.

The bill before you today continues in the Senate’s tradition of providing a bold and aggressive
solution to address the backlog of projects and unmet needs. Our members are delighted to see the
constitutional dedication of the motor vehicle sales tax, restoration of the cuts in license tab fees, and
highway bonding as part of the package. However, they are deeply concerned about the impacts of
increasing the fuel tax by 50% and tying the future rate to inflation.

As major users of the state’s highways, our member trucking companies have always said they are
willing to pay their fair share. To that end, they have not closed the door on a fuel tax increase. But
they do have concerns about implementing a steep fuel tax increase, without considering the other cost
factors and regulatory burdens that truckers are currently facing. Yesterday, the price of diesel fuel
hit an all-time high and is 60-cents higher than a year ago. Over the course of the next three years,
fuel costs are expected to increase further due to the Minnesota biodiesel and federal ultra-low: sulfur
diesel mandates (see attached). Fuel is the second highest cost of a trucking operation, and sharp
increases can rapidly erode profit margins that are already razor thin.

The members of the MTA ask that you take these considerations to heart as you contemplate the
funding package before you today. We hope that you will move toward a package that will not be so
onerous on Minnesota’s trucking industry.

Sincerely,

(P 2 B

Amber L. Backhaus
Director of Public Affairs

Good stq]"f.




Current:

Upcoming:

Potential:

Annual Tax & Regulatory Burden
of

Minnesota’s Trucking Industry

MN Annual Registration Fees | | - 872
MN Fuel Tax (on 20,870 Gallons) $4,174
Federal Fuel, Heavy Vehicle Use & Excise Taxes $8,959
~ Subtotal $14,905
MN Biodiesel Mandate: 2-3 Cents per Gallon (effective 7/05) $417-626°
Federal Ultra-Low Sulfur Diesel Mandate: 4.7-9.2 Cents per ,
Gallon (effective 1/06) $981-1,920°
New Federal Engine Standards (effective 1/07) $1,319-2,070"
18-31% Increase in Costs Subtotal $2,717-34,616
MN Fuel Tax Increase: 5-10 Cents per Gallon $1,043-2,087

Additional 7-14% Increase in Costs

Amencan Transportation Research Institute: Annual State & Fede
% Minnesota Environment Magazine; MPCA; Winter 2005

ral Highway User Taxes Paid on a Typical 5-Axle Tractor-Trailer Combination; October 2004

American Trucklng Associations; January 2005
Additional engine cost of $5,310-7,966 amortized over 5 years plus additional $257-477 in annual maintenance

Prepared by the Minnesota Trucking Association
2277 Highway 36 West, #3020 Roseville, MN 55113 @ www.mntruck. org

$14,905"

$19,521

$21,608

©



Fuel Usage and Cost
for 5-Axle Tractor-Trailer Combination

Usage: '
e 250 gallons of diesel per fill

e 20,000 gallons of diesel per year :
o $.10 increase adds $2,000 to cost of operating one truck

Cost
e March 21,2004 $1.64
e March 21, 2005 $2.24*
e 3.60 per gallon increase or 36.5% over past twelve months

Weekly U.S Retail On-Highway Diesel Prices

270
230
240
230

o o~
180 + , - i
al N

1.70
160
1.50
1.40
130
1.20

Dollars per Gallon

N

&
|

9/30/2002
11/30/2002 1
17364200 |
313012003 -
51302003 -
743012003 -
9630/2003 |
11/30/2003 -
143012004 -
313012004 -
5130/2004 -
743042004 |
9/30/2004 -
11/30/2004 |
1130/2005

Source: Energy Information Administration

*All-time record high

Prepared by the Minnesota Trucking Association
2277 Highway 36 West, #302® Roseville, MN 55113 ® www.mntruck.org



NORTH METRO MAYORS
ASSOCIATION

TRANSPORTATION PRINCIPLES

FOR CONSIDERATION BY THE GOVERNOR AND LEGISLATURE

2005 SESSION
OVERVIEW

The North Metro Mayors Association members believe that significant new revenues are
needed for Minnesota’s transportation system. We have fallen behind prudent
investment schedules and are suffering safety, congestion, economic and quality of life
impacts as a result. Our future well being demands that we invest now to enhance our

future ability to sustain our growing population and our economic base that provides jobs
and wealth to us all.

The problems created by chronic underinvestment in transportation are well known and
have been well documented in reports and media coverage. There are serious proposals
under consideration in the Legislature from the Governor, the Association of Minnesota
Counties, the Minnesota Chamber of Commerce, the Minnesota Transportation Alliance
and individual Legislators. These organizations and leaders should be congratulated for
their efforts that are raising awareness of the need for significant new funding and for
providing specific solutions to the funding dilemma. Our challenge now is to draw the
best features from each plan and to craft a composite plan that can receive bipartisan
support in the Legislature as well as the concurrence of the Govemnor.

The NMMA puts forth for consideration the attached PRINCIPLES that should guide the
crafting of the increased transportation funding legislation.

NMMA MEMBER CITIES
Andover Coon Rapids New Brighton
Anoka Crystal New Hope
Blaine Dayton Oak Grove
Brooklyn Center Lexington Osseo
Brooklyn Park Maple Grove Ramsey
Champlin Minneapolis Robbinsdale
Circle Pines Mounds View Spring Lake Park

CONTACTS: 763-493-5373

Steve Larson, Mayor, City of New Brighton, NMMA President

Mark Steffenson, Mayor, City of Maple Grove, NMMA Vice President
Joseph Strauss, NMMA Executive Vice President




KEY PRINCIPLES

= RELIANCE ON INCREASED USER FEES TO FUND
HIGHWAY IMPROVEMENTS

o CONTRIBUTION PROPORTIONAL TO BURDEN IMPOSED
o TRANSPARENCY OF RELATIONSHIP

o GENERATIONAL EQUITY
= CERTAINTY OF FUNDING FOR TRANSIT & HIGHWAYS

o LEGISLATIVE ACTION FOR IMMEDIATE IMPACT WITHOUT
REFERENDA REQUIREMENTS

o 100% MVST TRANSFER, STATEWIDE SALES TAX REPLACEMENT
TO OFFSET GENERAL FUND IMPACT

o MINIMAL RELIANCE ON UNCERTAIN SOURCES:
= FEDERAL FUNDING INCREASES
=  TOLL FACILITIES
= EFFICIENCIES

= PRUDENT FISCAL MANAGEMENT

o PHASE IN OF REVENUE INCREASES:
= AVOID HIGHWAY PROGRAM SURGE/DELIVERY PROBLEMS
= LEAD TIME NEEDED FOR MAJOR TRANSIT CORRIDOR
PROJECTS

o LIMITED BONDING PAID FROM NEW REVENUE SOURCE:
= PROVIDE RESOURCES TO ADVANCE HIGH PRIORITY
CRITICAL BRIDGES AND BELTWAY BOTTLENECK PROJECTS
=  NEW BOND REVENUES AFTER CURRENT
BONDS/ADVANCED FEDERAL CONSTRUCTION FUNDS

o PROVIDE EARLY NEW FUNDING FOR SYSTEM PARTNERS THAT
ALSO NEED HELP:
=  CITY AND COUNTY STATE AID ACCOUNTS NOT BENEFITED
FROM USER FEE INCREASES SINCE 1988
=  TRANSIT SERVICE CUTS MUST BE REVERSED



A Transit for Livable Communities Policy Brief

Transit for Livable
Communities

TLC is a non-profit
organization working fo
improve the quality of life in
Minnesota communities by
promoting transit, walking,
biking and transit oriented
development.

Our major policy initiatives
include:

® Securing increased and
dedicated funding for tran-
sit, biking and walking.

e Encouraging development
and zoning that supports
walking, biking, and transit,

e Advocating for reform of
state transportation funding,
road design pracfices, and
local parking policies.

To contact TLC:

Write to:
626 Selby Avenue, Suite A
St. Paul, MN 55104

Phone: 651-767-0298
E-mail; tic@ticminnesota.org
Web: www.tlcminnesota.org

Jan 05
Color Green

Denver Colorado
The Next Transit Metropolis

Transit referendum passes.

On November 2nd, voters in the
Denver metropolitan area approved
a referendum to greatly expand
public transit. Passage of the refer-
endum will pay for $4.7 billion in
transit improvements over the next
12 years through an increase in the
regional sales tax — from 6/10ths of
a cent to a full cent (a dime on a $10
purchase). The referendum, known
as FasTracks, was strongly
supported by Denver voters, the business community, and local elected officials.

FasTracks will add 119 miles of new light rail and commuter rail,

18 miles of rapid bus transit, 21,000 new parking spaces at transit
stations, and expanded bus service throughout the region; much of it
in the suburbs. Denver's transit agency, the Regional Transit District (RTD),
currently operates 16 miles of LRT, two downtown transit stations connected by a
fare-free transit mall, express bus service on dozens of miles of HOV lanes, and
frequent bus service. Denver’'s T-REX project, which opens in 2006, will widen [-25
to three lanes in each direction and add 19 miles of light rail.

The Denver metro area has 20% FEWER highway lane miles per person
than does the Twin Cities region.' Transit ridership in Denver was 78
million in 2003 (8% higher than in the Twin Cities region).

Transit-oriented development continues in Denver; in down-town along the transit
mall and at Union Station; and to the southwest along the light rail line. Light rail
“has helped to transform the

ite of an abandoned shop-
ping mall in the City of
Englewood into a new Civic
Center and acres of high
! density housing. RTD is
.| planning for 50 new transit
| villages, most of them

| along the expanding rail
. system.

(over)
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Denver Colorado
The New Transit Metropolis

Livable Communities

This fact sheet was
produced with support
from the Joyce, McKnight,
and Minneapolis Founda-
tions.

Check out TLC’s other fact
sheets.

Available fact sheets
include:

e New Rail Starts

e  Subsidies for Roads
and Transit

e  Peer City Investment
in Public Transit

e  Sources of Funding
for Transit in Peer
Cities

e  Myths about Transit in
the Twin Cities Region

e Revenues fto Minne-
sofa’s Highway Users
Tax Distribution Fund

e  Transit Routes and
Ridership in North
American Cities

e  Highway Lane miles
in the Largest 25
Regions

Light rail station in
Littleton Colorado, south-
west of downtown Denver.
Light rail on this corridor
carries 33,000 riders each
weekday. During peak
hours, LRT carries

19 percent of peak hour
travelers in the US-85
‘corridor.

Transit is key transportation strategy. The 2030 Metro Vision RTP developed
by Denver’s Regional Council of Governments identifies $30 billion in state and
regional spending for roads, transit, safety, bike and pedestrian spending for the
25-year planning horizon. Of this amount, $19.5 billion or 65% is for transit, travel
demand management, and bike and pedestrian projects.

Denver is not alone. Nearly every major metropolitan area in the US has made a
similar commitment to transit.

¢ Dallas with its one cent sales tax for transit has built a robust bus, light rail and
commuter rail system. That region now has 44 miles of light rail and 35 miles of
regional rail connecting Dallas and Ft. Worth. Dallas plans to double its light rail
system by 2014. Dallas has more highway lane miles per capita than the Twin
Cities and a very sprawling land use pattern. '

e San Diego has nearly 100 miles of rail transit. Mobility 2030, the transportation
plan for the region, calls for “transit to be the first choice for many trips” and
projects a “double-digit transit mode share in the peak hour.” Of the $20 billion
in major capital investments planned for 2002 to 2030, $8.5 billion (42%) is for
transit; $6.6 billion (37%) is for HOV, managed lanes, and HOV connectors; and
$4.1 billion is for highway system completion, widening, and connections.

¢ Phoenix voters approved a roads and transit referendum in 2004. That
proposal will add 27 miles of light rail. Phoenix will also expand its regional
highway system which is only 2/3rds the size of the highway system in the Twin
Cities region.

Endnotes:
1. Department of Transportation, Federal Highway Administration. Urbanized Areas, Se-
lected Characteristics—2002 (www.fhwa.dot.gov/policy/ohim/hs02/hm72.htm)



Sources of Funding for Public Transit in Peer Cities
In Addition to Fare Revenues and Federal Funding

Region Local Sales Tax Other Source or Sources
(Transit Organization) of Transit Funding
1 Atlanta 1.0%
MARTA
2 |Baltimore State transportation trust fund (vehicle
MTA taxes), state general fund
3 Cleveland 1.0%
RTA
4 Dallas 1.0%
DART
5 |Denver 1.0%
RTD
6 |Houston 1.0%
METRO '
7 |Minneapolis-St. Paul State general fund, motor vehicle sales tax,
Metro Transit regional property tax (for capital) & select
] county property tax for rail operations.
8 Pittsburgh State transit fund (various taxes), state and
Port Authority county general funds
9 Portland Regional payroll tax (0.6218%)
Tri-Met
10 |St. Louis 0.25%
Bi-State 0.75%
11 |San Diego 0.11% CA Transportation Development Act (state
MTS, Troliey, others gas tax revenues)
12 |San Jose 0.5% CA Transportation Development Act (state
VTA -|gas tax revenues)
13 |Seattle 0.8%
King County Metro
SOURCES:

Atianta: call to MARTA office (Knox O'Callahan), 11 March 2002

Baltimore: call to MTA Maryland office, 6 March 2002

Cleveland: RTA press release (http://www.gcrta.org/pressreleaselist.asp?listingid=286)

Dalias: call to DART office (Donna Henry), 7 March 2002

Denver: call to RTD office (planning dept.), 6 March 2002

Houston: Metro financial report (http://www.hou-metro.harris.tx.us/pdf/ar01/financial.pdf), Texas tax rate
information (http://www.window state.tx.us/taxinfo/local/rateinfo.html)

Pittsburagh: call to Port Authority office (Kathy Williams), 7 March 2002 .

Portiand: Tri-Met 2001 financial report (http://www.tri-met.org/financials2001.pdf) and tax rate
information (http://www.tri-met.org/taxinfo.htm); call to Tri-Met office, December 2001

St. Louis: list of municipal tax rates (http:/Awww.co.st-louis.mo.us/taxes/s&pchart.html), Bi-State Facts
(http://www.bi-state.org/facts.htmil)

San Diego: call to MTDB office (Nancy Irwin), 13 March 2002

San Jose: VTA capital report (http://www.vta.org/inside/about/2002_Adopted_Budget.pdf),
Transportation Development Act (http://www.dot.ca.gov/ihg/MassTrans/tdastatu.htm)

Seattle: call to King County Metro Transit office (Jill Krekalow), 15 March 2002

Prepared by:

Transit for Livable Communities
626 Selby Avenue, Suite A

St. Paul, MN 55104

Tel.: (651) 767-0298

Email: tic@ticminnesota.org
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Transit for Livable
Communities

TLC is a non-profit
organization working to
improve the quality of life in
Minnesota communities by
encouraging transt, walking,
biking and transit oriented
development.

~rmajor policy initiatives
wiclude: :

& Securing increased and
dedicated funding for transit,
biking and walking.

e Ericouraging development
and zoning that supports
walking, biking, and transit.

o Advocating for reform of
state transportation funding,
road design practices, and
local parking policies.

To contact TLC:

Write to:
626 Selby Avenue, Suite A
~Gt, Paul, MN 55104

. none: 651-767-0298
E-mail: tic@ticminnesota.org
Web: www.ticminnesota.org
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Findings from the 2004
Urban Mobility Report

Twin Cities transit cuts increased
-congestion delay and costs

The Texas Transportation Institute at
Texas A & M University issued its
2004 Urban Mobility Report in
September. The Mobility Report
estimates peak period highway
congestion and its costs for 85 urban
areas in the U.S. for 2002. The report
also estimates the value of public transit
and "operational treatments,” including
incident management, ramp meters,
access management, and signal
coordination in reducing congestion.

The report notes that nationwide,
congestion continues to increase
and that transit and operational
treatments play a vital role in

reducing congestion delay and costs.

For the Twin Cities region, the Mobility
Report found that congestion delay and
the rate as which congestion is growing
declined in 2002, but is still up
dramatically from the 1980’s. In
addition, the impact of cuts in Twin
Cities area bus service and fare
increases were evident as the estimated
value of transit’s benefit in congestion
relief declined dramatically in 2002.
Finally, MNnDOT’s program of ramp
meters, incident and access
management have a significant impact
on reducing congestion delays and
costs.

Transit Reduces Congestion
The Mobility Report estimates public

transit’s role in reducing delay. For the

Twin Cities region, it found that transit
reduced delay by 10.1 million hours for
an estimated annual congestion savings

of $180 million. This number is $47

. million less than the 2001 estimate of

$227 million. A bus fare increase and
transit service cuts in 2002 reduced
transit ridership and transit’s ability to

~ provide congestion relief.

Regions with greater transit investment
are found to have far greater congestion
savings. Transit in Seattle saved $585
million - 225% more than transit in the
Twin Cities region, Chicago transit
saved $1.6 billion - 800% more,
Portland transit saved $256 million -
42% more, San Diego transit saved
$236 million - 30% more.

These estimates of congestion savings
do not include a financial estimate of
transit’s value in serving people without
access to a car, reducing the need for
parking, reducing air and water
poliution, and influencing development
patterns.

“Operational Treatments” Reduce
Congestion

The report also measures the collective
congestion savings from operational
treatments including ramp metering,
HOV lanes, incident management,
traffic signal coordination, and arterial
street access management. The
Mobility Report found that in the Twin
Cities region, operational treatments
reduced delay by 10.5 million hours for
an annual estimated congestion savings

of $187 million.

When compared with other regions, the
Twin Cities region ranks very high (7™
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Flndlngs from the 2004
Urban Mobility Report

TRANSIT for

Livable Communities

Check out additional
TLC policy briefs.

Subsidies for Roads
and Transit

Peer City
Investment in Public
Transit

Sources of Funding
for Transit in Peer

- Cities

Myths about Transit
in the Twin Cities
Region

Revenues to

Minnesota’s
Highway Users Tax
Distribution Fund

’ Transit Routes and

Ridership in North
American Cities

New Rail Starts

in estimated savings from operational
treatments — scoring higher than many
larger regions. The estimate of time
savings from operational treatments
was up from 9 million hours in 2001.
According to a spokesperson from the
Minnesota Department of
Transportation, this increase is primarily
a result of improved data collection.

Travel Time Index (TTI) was 1.34

The travel time index or the time penalty
for traveling in the peak hours for the
Twin Cities region was calculated to be
1.34. With a travel time index of 1.34, a
20 minute trip made in the off peak
hours takes 27 minutes when made in
the peak period (20 minutes multiplied
by 1.34). The ranking of TTI indexes
placed the Twin Cities region 21st when
compared with other regions.

Peak Hour Travelers Wasted 42
Hours in Congestion

The annual delay per traveler for the
Twin Cities region for travel during the
peak period was calculated to be 42
hours. This means that those drivers
traveling during the peak hours
experience on average 42 hours of
delay each year. The ranking of annual
delay per traveler placed the Twin Cities
region 22" when compared with other
regions.

Putting the delay measurement in

context:

e The 11 largest metropolitan regions
had an average annual delay per
traveler of 62 hours and the 27 cities
with a population of 1 million to 3

million (of which we are one of the
largest) has an average delay of 38
hours.

e The method of calculating delay
- changed from the previous report so
a comparison with 2001 can’t be
made.

The Twin Cities region ranked 9™ for
the rate at which congestion grew
between 1982 and 2002.

Region’s Estimated Congestion
Cost Nears $1 billion

The Mobility Report estimates that peak
period congestion cost travelers in the
Twin Cities region $971 million in
wasted time and fuel in 2002. At this
amount, the Twin Cities region ranks
17th.

Recommended “Solutions”
from the Mobility Report

To reduce the rate of congestion
growth, the authors recommend a broad
range of strategies tailored to each

particular region including:

More road and public transit projects
Efficient utilization of current
facilities

Manage the demand to avoid peak
period travel

Provide land use options that reduce
the effect of growth

Realistic expectations

For a copy of the Mobility Report see
www.mobility.tamu.edu




‘Federal New Starts Program
Grant Awards for Top Grant Recipients 1992 - 2003

Overview: The New Starts program is a competitive grant program administered

by the Federal Transit Administration authorized by the transportation funding bill
known as TEA-21 and its predecessor ISTEA. The program funds locally-planned,
implemented, and operated transit "guideway" capital investments, both bus and rail.
TEA-21 authorized a total of $8.2 billion in New Starts for the six-year period.

Grants are available for start-up, expansion, and rehabilitation.

The Twin Cities region: The Twin Cities region received funding from
TEA-21 for the Hiawatha LRT project. The Twin Cities region received no
funding under ISTEA because it had no project and no local matching funds.

Federal New Starts Program - Award Amounts 1992 - 2003

(In millions of dollars, rounded)

Grantee Name Total Total Total Per-capita

ISTEA TEA-21 1992 - 2003 Amount (1)

1 Tri-Met (Portland OR) $551 $240 $791 $500
2 UTA (Salt Lake City) 67 278 345 388
3 Bi-State (St. Louis) 144 204 349 168
4 MUNI (San Francisco) 196 287 484 150
5 MTA (Maryland) ’ 172 107 280 148
6 Metro (Houston) 287 249 536 140
7 RTD (Denver) 3 247 250 126
8 MBTA (Boston) 143 196 339 122
9 MARTA (Atlanta) 142 283 425 122
10 VTA (San Jose) 103 80 183 119
11 -Port Authority (Pittsburgh) . 131 52 183 . 104
12 MTA & New Jersey Transit Corp. 894 641 = 1,535 _ 96
13 Metro Council (Mpls=StPaul) -~ . -0 ~ 227~ 227 . . 95
14 DART (Dallas) =~ 176 215 391 94
15 RTD (Sacramento) 9 103 112 80
16 MTDB (San Diego) , 1 187 188 70
17 MTA (Los Angeles) 441 302 742 65
18 Puget Sound RTA (Seattle) 2 160 163 60
19 RTA, CTA, City of Chicago (2) 55 256 310 46
20 WMATA (Washington DC) 0 153 153 39
21 Miami-Dade Transit+Tri-Rail (Florida) 82 99 181 37

(1) Based on urban area population from the 2000 Census
(2) Grants to three agencies in Chicago region combined

Information from the Federal Transit Administration
Prepared by Transit for Livable Communities

626 Selby Avenue, Suite A, St. Paul, MN 55104
Phone 651-767-0298, E-mail tic@tlcminnesota.org
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03/22/05 CHAUDHARY [COUNSEL ]
Senator ..... moves to amend S.F. No.
follows:

Page 5, after line 10, insert:

"$100,000 the first year is to develop
and evaluate engineering concepts and
layouts for the reconstruction of
marked Interstate Highway I-35W from
marked Interstate Highway I-694 in
Ramsey County to marked Interstate
Highway I-35 in Anoka County. This
appropriation may be used to conduct
all necessary planning and public
involvement actions leading to a
scoping decision based on the preferred
alternative. Plans for marked
Interstate Highway I-35W must identify
all necessary improvements to
appropriate segments of Trunk Highway
marked 10, marked Interstate Highway
I-694, and related county and city
infrastructure."”
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03/22/05 [COUNSEL ] BB SC3992A-1

Senator ..... moves to amend S.F. No. .... (SC3992) as
follows:

Page 98, line 12, delete "counties" and insert "area of all

counties designated on or before ..... , by resolution of each

county board, to be a part of the metropolitan transportation

area, together with counties so designated after ....., subject

to the concurrence of the joint powers board. Counties eligible

for designation as part of the metropolitan transportation area

are Anoka, Carver, Dakota, Hennepin, Ramsey, Scott, Washington,

and any adjacent county."

Page 98, delete lines 13 to 16

Page 98, line 31, delete "voters in" and insert "members of

the joint powers board."

Page 98, delete lines 32 to 35

Page 100, line 13, delete "subject to" and insert ". The

board of a county that is eligible for designation as part of

the metropolitan transportation area under section 297A.992,

subdivision 1, may not impose a transportation sales tax other

than through participation in the Metropolitan Transportation

Area Joint Powers Board"

Page 100, delete line 14
Page 100, line 15, delete "election"
Page 100, line 16, delete the comma, and insert "or to the

costs of transit operations."®

Page 100, delete line 17
Page 100, line 18, delete everything before "The"

Page 100, delete line 19, and insert "on the date

determined by majority vote of the county board or joint powers

board.”

Pages 100 to 101, delete section 4
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03/21/05 , [COUNSEL ] BB SC3992A-2
Senator ..... moves to amend S.F. No. .... (SC3992) as
follows:
Page 78, after line 2, insert:
"Sec. 2. [160.95] [STREET UTILITY FEE.]

Subdivision 1. [DEFINITIONS.] For the purposes of this

section, the following terms have the meanings given.

(a) "Municipality" means a home rule charter or statutory

city.

(b) "Governing body" means the city council of a

municipality.

(c) "Reconstruction" means paving, grading, curbs and

gutters, bridge repair, overlays, drainage, base work, subgrade

corrections, and boulevard restoration.

(d) "Facility upgrade" means traffic signals, turn lanes,

medians, street approaches, alleys, rights—-of-way, sidewalks,

retaining walls, fence installation, and additional traffic

lanes.

(e) "Maintenance" means striping, seal coating, crack

sealing, sidewalk maintenance, signal maintenance, street light

maintenance, and signage.

Subd. 2. [AUTHORIZATION.] A municipality may impose the

street utility fee provided in this section against land located

within its boundaries.

Subd. 3. [PROCEDURES FOR ADOPTION.] A municipality may

impose the street utility fee provided in this section by

ordinance adopted by a two-thirds vote of its governing body.

The ordinance must not be voted on or adopted until after a

public hearing has been held on the question. A notice of the

time, place, and purpose of the hearing must be published at

least once in each week for two successive weeks in the official

newspaper of the municipality, or in a newspaper of general

content and circulation within the municipality, and the last

notice must be published at least seven days before the

hearing. The municipality must file the ordinance of record, if

adopted, with the couhty recorder and provide a copy to the

county auditor.
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03/21/05 [COUNSEL ] BB SC3992A-2

Subd. 4. [COLLECTION.] The ordinance adopted under this

section must provide for the billing and payment of the fee on a

monthly, quarterly, or other basis as directed by the governing

body. Fees that, as of October 15 each calendar year, have

remained unpaid for at least 30 days must be certified to the

county auditor for collection as a special assessment payable in

the following calendar'year against the affected property.

' Subd. 5. [MASTER PLAN REQUIREMENT.] A municipality may not

impose the fee provided in this section unless it has prepared

and adopted a master plan that includes information on the

proposed reconstruction, facility upgrade, and maintenance for

the following five years. A capital improvement plan, public

‘facility plan, or comparable information qualifies as a master

plan. The master plan must include information on the proposed

fuhding sources for all projects required to be included in the

plan. The master plan must be adopted by the governing body

following a hearing and publication of notice of the hearing, as

provided in subdivision 3.

Subd. 6. [USE OF PROCEEDS.] Revenues from the fee

authorized in this section may only be used for specific

projects listed in the master plan. The municipality may not

accumulate revenues from the fee beyond the estimated costs for

reconstructions, facility upgrades, and maintenance that are

described in the master plan.

Subd. 7. [DETERMINATION OF FEES.] The fee imposed must be

based on the relationship of the revenues the municipality

proposes to generate and the traffic impact of each type of land

use, and may be established:

(1) by reference to the trip-generation rate for each type

of land use based on the most current edition of the Institute

of Traffic Engineers Trip Generation Manual;

(2) on another methodology that recognizes the relationship

between land use and traffic impact; or

(3) on any other equitable basis as may be determined by

the municipality. -

Subd. 8. [APPEALS.] A property owner may administratively
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03/21/05 . [COUNSEL ] BB SC3992A-2

appeal the amount of the fee or the basis on which the

municipality calculated the fee, to the governing body within 60

days after notice of the amount of fee due has been mailed to

the property owner. The appeal must be in writing, signed, and

dated by the property owner, and must state the reasons why the

amount of the fee or the basis for its calculation is

incorrect. The decision of the governing body may be appealed

to the district court. If the governing body does not make a

decision within six months after the filing of an administrative

appeal, the property owner may elect to appeal to the district

court. Appeals of a fee or the basis for its calculation, to

the district court shall be made as prescribed in section

429.081.
Subd. 9. [SPECIAL ASSESSMENTS; BONDS; PROPERTY TAX

LEVIES.] The use of the street utility fee by a municipality

does not restrict the municipality from imposing other measures

to pay the costs of local street reconstruction, facility

upgrades, or maintenance, such as levying special assessments,

issuing bond debt, or levying property taxes.

[EFFECTIVE DATE.] This section is effective for fees

payable in 2006 and thereafter."

Renumber the sections in sequence and correct the internal

references

Amend the title accordingly
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